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April 3. 1919.

Mr* J* A. Broderick,Segy.t 
?ed«ral Reserve B©ard,
WaaiiiBgfcan* P« Q*

Dear Mr* Broderick*

As m g g Q sted in your telegram ©f

April 3rdf [we have today wired tii* Federal Beserve

Bank of Hew York tliat we should discontinue

participation in their acceptance purchases until

our own reserve position improves*

lours truly,

s Governor*

\ J
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v . v r

~TT / b i-EutBAL RESERVE BoAh«i N u l
F E D E f  L  R E S E R V E  B O A  )

WASHINGTON

I 3 3 3The telegram given below is hereby confirmed. -------------------------®
2— 7729

■#10 Appil S9 1919

Hiller - Kansas City. zt f b -i>- t f ( / q

Board suggests that your bank discontinue it* participation la  

How York’ a acceptance purchases u&til the reserve position o f  ytrar back

Hffirdiag.

FOR APPROVAL OF GOVERNOR
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FE D E R A L RESERVE B A N K  O F KA N
TENTH DI 9 TRIC-

MAY 11th 
1 9  1 7

Honorable F. A. Delano, \ 
FEDERAL RESERVE BQARD,\ 

Washington, D* C*

Dear Mr. Delano: -

/ M a y

3 3

r

At the meeting of the Directors yesterday, the matter of 
participation in the agreement rsc^itly made ̂ etween the Federal 
Reserve Bank of New York City, the Bank of England, the Bank of 
France and the Government Bank of Argentina, was considered, and, 
after a thorough discussion, it was voted to take a participation 
for this Bank to the extent of 5 per ce\t. of the undertaking.

A letter was read from the Federal Reserve Bank of NewYork, 
stating that Secretary McAdoo had discus soil the vpossible needs of 
the Treasury Department to call upon Federal Reserve Banks for 
possibly as much as 150,000,000.00 upon shorx-time Treasury notes 
to meet urgent sudden demands of foreign governmentsand it was 
voted that this Bank should participate for itf proportionate share 
in such loan.

A great deal of time was taken up in the discussion of the 
"Liberty Loan” and it was the opinion of our Directors that it would 
take vigorous and continuous effort to secure subscriptions for the 
amount to which this Distridt should subscribe.

/

As soon as we receive the official announcement from the 
Treasury department giving all the details, we will push it as 
vigorously as we can.

CMS-U

Very truly yours,

Chairman, Board of Directors*
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E D E R A L RESERVE B A N K  O F  KAN
TENTH DISTRICT

May 27, 1916,

Honorable F. A, Delano,

Vice Governor, Federal Reserve Board,

Washington, D. C. /

Dear Mr. Delanos ./

Following up the suggestion made your letter of the 

15th instant, jriddressed to the Federal Reserve igent of this 

bank, carbon copy of which was mailed to me, and in which you

express the opinion that it woul<y be desirable for the central
/western banks to permit their investments in municipal warrants 

and bankers’ acceptances to raa down,- at least until the re-
I

serves were 60$s |

I am enclosing pie rein clrbon copy of a letter which we
 ̂ I

are to-day writing |o Governor Strong of New York, asking 

that, temporarily ai least,|our participation be otherwise

alloted as he may see fit, %

Respectfully,

GoTernor.

1 Enclosure.
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FE D E R A L RESERVE B A N K  O F  K A N S A S  C ITY

X  few days ago we received a_ letter from Vic# Governor Delano, 
probably a general letter also sect to some of the other ba&ki* In 
which he suggests the importance of getting in the strongest possi
ble shape for eventualities in the neact few months* iovernor Delano 
expresses the belief that it would be desirsfcl# to increase the loan
ing power of each of the basic# by increasing reserves to, a ay, 6 0 % ;  

and that, if necessary, it might be well for the central western Fed
eral reserve banks to let the amount of investments in municipal war
rants and bankers * acceptances run down. He aleo expresses the view 
that it would be desirable to make sale of the Conversion 5 %  bonds, 
and possibly ale© the one year gold notes*.

Since we are obligated to re-purchase the gold notes at their 
maturity, | ©aa hardly believe that we would be warranted in making
* sale of them, but I do think that w* should sell our Conversion 
bonds at the first opportunity we oan get the new minimum price, 103, 
or better. We hope at a very early date you will have occasion to ad
vise us of the sale of these bonds.

Our reserves at this writing are about 5 4 .‘i ,  which, in the aggre
gate, are about $1 ,2 0 0 ,0 0 0 . 0 0  short of the m $  recommended in Governor 
Delano’s letter* and, while we do not wish to permanently relinquish 
our participation in your distribution of bankers* acceptances and 
municipal warrants, temporarily, and until further advice, it will be 
satisfactory to us, effeotive June 1st, for you to distribute as you 
may see fit the proportion of such securities which has heretofore 
been alloted to us*

TENTH DISTRICT

Mr* Benjamin Strong, Jr.,
Governor, Federal Reserve Bank,

Sew Tork City, Sew Tork

Sincerely,
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FED ER AL R ESER VE BANK OF K AN SAS
H '»)

T E N T H  D I S T R I C T

May 19, 1916.

Honorable F. A. Delano,
Vice Governor, Federal Reserve Board,

Washington, D. C.

Dear Mr* Delanos

Mr. Sawyer has shown me your l etter o f the 15th Instant. 
in which you express your b e lie f that i t  would W llis fra b le  to 
considerably increase our loaning power, by increasing our re
serves to, say, 60$. The le tter suggests that we permit the 
amount of our investments in c ity  warrants and bankers' accept
ances to run down, and that we se ll our conversion bonds, and 
i f  good opportunity occurs, our gold notes as w ell.

We have been in correspondence with the Federal Reserve 
Bank o f New York regarding the sale of our conversion 2*8, and 
look for a sale at a very early date, since a very low price,- 
103,- has been agreed upon.

I  fe e l sure that the installment of reserves which is  now 
being paid in w ill  increase our reserves to 60$, without re
duction of our investment in bankers' acceptances and warrants.

As you know, we have about $6,300,000 of Federal reserve 
bank notes, which, in case of need, we could convert immediate
ly  into gold by purchasing with them b ills  from member banks, 
which we would use with the Federal Reserve Agent for Federal 
reserve notes, and which notes we would simultaneously present 
to the Agent for redemption In gold, a su fficient quantity o f 
which he has on hands for that purpose.

Sincerely,
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FED ER AL R ESER VE BANK O F K A N S A S  C ITY
TENTH DISTRICT

MAY 1 8 -th, 
1916

Delano, 
e-Govemor,

FEDERAL RSSERVE BOARD, 
Washington, D* C*

1 9 1 6

Dear Mr. Delano: -
/

I  I have your 
the l^th^jpuggesting that we increase 
our" reserve to 6 0^ or more so as to be 
in condition to meet any eventualities 
and that in your opinion it would be 
well to allow our investments in city 
warrants and bankers' acceptances to 
run off in order to increase our 
reserve.

1
We will have #835,000, 

of New York City warrants maturing on 
the 3rd, 5 ^  and 6th of June, and will 
not take on other warrants at this time 
to replace them* We figure that this 
amount together with the additional 
reserves now being paid in will increase 
our reserves to more than 6 0 % .

I will call the attention 
of our Executive Committee and Directors 
to your suggestion and assume that they 
will concur in the proposition to sell 
our 3%  conversion bonds but I cannot see 
any advantage in selling the one year 
notes since we would not be relieved of 
our obligation by such sale to renew same 
each year*

Very truly yours,

CMS-U

Chairman, Board of Directors* *
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DECLASSIFIED

Authority ( 5  )

QwrfMmrtttq. May 15, 1916

Hr. Chaa. M* Sasryer,federal Keaorve Agont, 
Kashas City*

My dear Hr* Baaryer:
A matter which has come tip for informal dloouaelon

of tho Board and ifeiOh, at the re<|uaat of the Board, I wiah to 
direct ytmr attenti on to is that of getting your Bank in the 
•treogmt possible shape for eventualities in tho next few 
months. The Board doea not want to fee mnderetood m  expreaa- 
ing alarm at the situation. lint rattier advising extreme prudence 
and cant ion on the part of each federal He servo lank. We be
lieve that it weald be desirable to increase vary eonalderbblj 
the loaning power of each of the Banka by incre&ainer reaervee ?*3 
ffm additional payment of reaerve deposits, dm# tomorrow, May 
16th, will of course very considerably help the altaation. and 
it has occurred to tta that it might he well to let investments 
in oity warrant a and bankers* acceptances. especially In oen
tral westam banka. run down. Another thing which haa occurred 
to ns aa desirable would ho the aale of conversion 2$ bonds 
and possibly alao of the no tea iftien you oan avail yourselves 
of a good market.

fill yon kindly bring thia matter to the attention 
of your executive committee and directors?

lours very truly,
‘(SIGNED) F. A .  B E U m O .Digitized for FRASER 
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DECLASSIFIED

Authority ( f t )  I ^ S j f

■" • i j / (J
October 30, 1915*

S I R :
. v fhis Is to adviae you that the Boar&fs

l/r letter of October Qrelating to open narket opera-
tiona haa been a lightly modified by the insertion 
of the wordu w with respect to bills of eschange" 
oa the l&at page of the letter &Xter the words ’’free 
to es&rciee the authority granted under Section 14* * 
this addition doaa not alter the eenae of the letter 
bat haa been introduced for the aake of clearneea*
The letter as thus modified will be officially pub** 
llahed in the Federal Seaerre Bulletin for Ho*e*ber.

Beepeet fully*

Secretary*
Hr* J* ?. Miller, Jr.,

Chaifwan, Board of Director*,
Federal Beaerre Bank of Kanaaa City*

ficu)
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OFFICERS :
J.Z.MILLER, JR.,

FEDERAL. RESERVE AGENT

A S A  E. RAM SAY,
DEPUTY FEDERAL RESERVE AGT.

C H A S .M . S A W YE R ,
G O V E R N O R  

J E R O M E  THRALLS,
S E C . - C A S H I E R

DECLASSIFIED

Authority^ - )

October 12, 1915,

Federal Reeerve Board,
WASHINGTON, D. G.

Gentlemen:
This will acknowledge the re^fipt ̂ f,jtour~-conng- 

nication of the 8th instant/'ift.tft which you encloeed 
copy of opinions of Counsel for the B^ard in the matter 
of open market transactions*

As requested, these will ba/hrought to the atten
tion of our Board of Directors at its next meeting*

ava.-'
tv
u ..

IK'' ■, \ o
■M\&

(J  v/ i
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DECLASSIFIED
Authority (X ) j ^ j S ^

Federal Reserve Board,
v,-Washington, D. C.

Gentlemen:
We thank you for your comnunication of the 10th in- 

stant,jrelative to the purchase and sale of domestic ex-
change from and to persons and go^or^ ona^ e^tten

»|l

member banks.
Respectfully,

Chairman of the Board.

CT*-.
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DECLASSIFIED

Authority5 )  /

JUljr 10, 1915.

%  dear fir. SHI©***-
Answering yaar lott«r of thttik there mm.

be m that, und©r Section 14 ©f tho 3©a«rve Act,
?©&©!**$ rosorvo barifc# have tho rigit "to buy or »©11 dom*etic 
azchs*ig» from a**& to p«rsos© and corporat lone other than rasa- 
bor badts.* At the same tfcao tne spirit ©f tha JM5$ £ft that 
nfc*fc©ir«p benefite there are should accrue to members &s*| 
holding bankB* and, throat than, to the general pwftXlfc* If 
by buying and selling exchange th© Federal reserve fejwifc I© y«a*<r 
d«ring service t® banica, 1 tb&fe th©
memb«rB woald har© reasonable ^oanda for oaaplaint* Th<^
■ # « M  v * ry  w a l l  say  th a t  t h «y  sh ou ld  not bo  to  m ala t a l a

an  o r g a a is a t io n  f o r  the b© n *f i t  o f  t h o i r  e o a ^ Q & lto rs *
'■i

1#.* h o w o re r , the  bu y in g  and s e l l i n g  ©£ exchange  

©an b o  d e fen d ed  m  'th© grc«ts& that It i s  p a flm a r il^  f o r  th© & © »-  

©fit © f  t&© ? o d a ra l r e s e r v e  banfc, aaft la* th a t  way i t  t>©is©fIt# \ 
s4tt«Bf&©l£l&g o r  m aab«r b?nkaf the motion, -ooctlt n o t be  e r i t l e i » « i 4

Y ou rs v a ry  t r u l y ,

ge©*’©$&ry*
ixv J* X. Siller, Jr.*

&wfamm+ Board of Director*,
f v m m ,  m m m m  » $ m  #r city.Digitized for FRASER 
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DECLASSIFIED

AuthoritytfO

FEDERAL RESERVE BOARD FILE

I &

July 7, m s #

s i r  t

Yoar latter of JteJy foisting to the 
purchase &b& aaia <to»*Btie exchange in trans
act tana \dtii ottuar than a«si>er Twbik», lias bmix 
reealvod. I mall take th* mattor up at once 
with fc&& Boardt advi#® y«a as early m mml*» 

bio 0t t m  &*oiaian on the point* you raise*
E»»p©ottvfcxxart

uocititary*

*&*■* J• j&iix&rf «jrxv<p
Cisairma* Board <af Directors*

fa&eml Beearra 3aotfc of JSssusas Qi%*
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DECLASSIFIED

Authority(X )  13 ^ 5 * 2

.J U\ I
a l  R e s e r v e  B o a r d

W a s h i n g t o n

July 9th, 1915.

My dear Ilr. Miller:

Answering your letter of July 2nd, J l  think there

can be no doubt that under Section 14, of the Federal Re-
t(serve Act, Federal Heserve Banks have the right to buy or 

sell domestic exchange from and to persons and corporations
pother than member banks. At the same time the spirit of

the Act is that whatever benefits there are should accrue
to members and stockholding banks and, through them, to
the general public. If by buying and selling exchange the

Federal Heserve Bank is rendering i m p o r t a n t  service to

non-member banks, I think the members would have reasonable

grounds for complaint. T h e y could very well say that they
should not be taxed to maintain an organization for the
benefit of their competitors.

If, however, the buying and selling of exchange

can be defended on the ground that it ' i & ^ f o x ^ ^ e  benefit
A.

of the Federal Heserve Bank^ and in that way it benefits 
stockholding or member banks, the action could not be 

criticised.

Mr. J. 2. Miller,
Federal Heserve Agent, Kansas City, Mo.
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DECLASSIFIED

Authority (ft)

$$Q.

J(JLS
F E D E R A L  R E S E R V E  B O A ^ g p t ^ ^ f ^  

J u ly  8 ,  1915

1915Oj?»
?«ar(o*

M INDear Mr* Delano:
X send Mr* Miller's letterras to domestic 

exchange to you as one of the members of the Executive 
Committee, as 1 shall go away tomorrow* I shall he 
glad to talk with you about it at any time tomorrow 
before four o'clock*

Sincerely yours,

Governor*

Hon* F. A* Delano,
Vice Governor, federal Beserve Board 

Enclosure:
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DECLASSIFIED

Authority(X )

T-----------

OFFICERS :
J . Z. M IL L E R , J r.,

F E D E R A L  R E S E R V E  A G E N T

A S A  E. R AM SAY,
D E P U T Y  FED ER A L R E S E R V E  AG'T.

C H A S . M. S A W Y E R ,
G O V E R N O R

JE R O M E  THRALLS,
S E C - C A S H IE R

D I S T R I C T  NO. IO

FEDERAL RESERVE BANK
K A N S A S  C I T Y , M I S S O I ! R I

d i r e c t o r s :

W . J .  B A IL  EY, A t c h i s o n  , K a n s .  
C .E . BURNHAM,NoRroLK, N e b .
T .  C . B Y R N E ,O m ah a ,Ne b .
GORDON JO N E S , De n v e r ,C o l o . 
R .H .M A L O N E , De n v e r .C o l o .
M .  L - . M 9 C L U R E , K a n s a s  C i t y , M o .
* J . Z . M IL L E R , J r . ,  K a n s a s  C i t y ,M o .  
A . E  . R A M S A Y ,  K a n s a s  C i t y , M o .
L  .A  . W I L S O N , E l  R e n o ,O kl- a .

Mr. H. Parker V/ill is ,
Secretary, Federal Reserve Board,

Washington, I). G.
My dear Sir:

Permit us to inquire whether or not, in the opinion 
of the Board, Federal reserve banks have the right to buy 
or/and sell domestic exchange from and to persons, firms 
and corporations other than member banks.

In other words, could the Federal Reserve Bank of 
Kansas City sell its draft on the Federal Reserve Bank of 
Hew York to an individual who might ariply there for, and, 
conversely, could it purchase a Hew York draft from an in
dividual ?

We will thank you for as early a reply as your con
venience will admit.

Federal Reserve Agent.
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DECLASSIFIED
Authoritŷ ')

Fo. 31
272.

Bate 8, 1915. f

F E D E R A L  R E S E R V E  B O A R D
m m m m

For Mr° — __Hamlin _____________ _ _ _ _

At a meeting of the Federal Reserve Board on
July fi _t the following matter

(as Chairman,.
was referred to you (asuneabex^------u----— il .

(as Chairman of Executive Committee.

Tha attached letter for further investigation 
and report.

Secretary.

Please return this memorandum with copy of 
documents resulting from action taken, if any.
Date__________________________________

Documents_________________________
Signature_________________________
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