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FEDERAL RESERVE BOARD FILE |

FEDERAL RESERVE BANK

J. Z.MILLER,JR ! AS E. RAMNS AY, CHAIRMAN
.Z. , JR.

G OVERNOR oF FEDERALARESERVE AGENT
J4.L.CROSS ‘ FAZD w.AEMING - -

DEPUTY GOVERNOR KAN C DEPUTY CHAIRMAN
ARCH W. ANDERSON SAS ITY C.K.BOARDMAN
SECRETARY-CASHIER .

C. A.WORTHINGTON
ASSISTANT CASHIER

ASST.FEDERAL RESERVE AGENT

April 3, 1919, 553,y (/)

Mr. J. &, Broderiek,Seay.,
Pederal Reseryve Beard,
Washingten, D. O

Dear Mr, Broderiock:

A8 suggested in your telegram of
4pril 3rd,\we have todsy wired the Federal Reserve
Bank of New York that we should discontinue
participation in their asceptance purchases until

our own reserve position improves.

Yours truly,
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WASHINGTON , 3 33
[ ]

The telegram given below is hereby confirmed. SR SO A
217729 .ASW Secretary.

#)0  awmus, 1919/%/

¥iller - Kansas Oity. 5/5":’; G/

Board suggests that your bank discontimume tts participation in
Hew York’sa acoeptanse purchases ugtil the reserve position of your bank
improves.
Barding.
FOR APPROVAL OF GOVERNOR

and Betura 1o
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FEDERAL RESERVE BANK OF KAN

£

1MA§ I%th'r D32 Y4 é Oj

Honorable F. A. Delano, \\
FEDERAL RESERVE BOARDQ\
Washington, D. C. \

Dear Mr. Delano: -
) At the mesting of the D
participation in the agreement rsc
Reserve Bank of New York City, .the k of Enkland, the Bank of

France and the Government Bank of Argentine, was considered, and,

after a thorough discussion, it was voted to thke a participation

for this Bank to the extent of 5 per cekt. of {he undertaking. ,/

ectors yegterday, the matter of
tly mede \petween the Federal

A letter was read from the Fedekal Rekerve Bank of NewYork,
stating that Secretary McAdoo had discussed the \possible needs of
the Treasury Department to call upon Federal Resgrve Banks for
possibly es much as $50,000,000.00 upon shory-time Treasury notes
to meet urgent sudden demands of foreign goveynmepts, and it was
voted that this Bank should participate for its ptroportionate share
in such loan. '

) A great deal of time was taken up in the discussion of the
"Liberty Loan" and it was the opinion of our Directors that it would
take vigorous and continuous effort to secure subseriptions for the
amount to which this Distridt should subscribe. :

As soon as we receive the official announcement from the
Treasury department giving all the detsils, we will push it as
vigorously as we can. -

Very truly yours,

C/é M// Chairman, Board of Directorse.

igitized for FRASER
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TENTH DISTRICT

May 27, 1916.

Honorable F. A. Delaro,
Vice Governor, Federal Reserve Board,
Washington, D. C.

Dear Mr. Delano:

Following up the suggestion made j.éx your letter of the

15th instant p.ddressed to the Federaﬂ. Reserve Agent of this

Moo e

bank, car'bon copy of which was malgaed to me, and in which you

express the opinion that it woulq 'be desirable for the central

western banks to pean[: their 1fvestments in municipal warrants

and bankers' accept

¥
serves were 60%: J

es to rug down,~ at least until the re-

I am enclosing?;herein cdrbon copy of & letter which we

are to-day writing io Gove

that, temporarily a

&lloted as he may sep ﬁt. t

' | Respectfully,

1 Enclosure.,

igitized for FRASER
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least our participation be otherwise

Gowvernor.
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FEDERAL RESERVE BANK OF KANSAS CITY

TENTH DISTRICT

May 27, 1916. ‘“8 .,_:’.; | q( / {)/

Mr. Benjamin Strong, Jr.,
Governor, Pedersl Raserve Bank,
New York City, New York.

2 4
. 20 /\

Dear Governor Strong: {b‘ \\5 ‘ \\a

A few days ago we received a letter from Vice Governor Delano,
probably & general letter glso asent to some of the other banks, in
which he suggeats the importance ¢f getting in thse strongest possi-
ble shape for eventualities in the next few monthe. Governor Delanc
expresaes the belief that it would be desirable to increass the loan-
ing power of each of tha banks by incressing reserves to, aay, 60%;
and that, if necessary, it might be well for thes oentral weatern Pad-
eral reserve banks to let the smount of investments in runicipal war-
rants snd bankers' acceptances run down. He aleo expresses the view
that 1t would be desirable to make sale of the Conversion 3% bonds,
and possibly also the one year gold notes..

Since we are obligated to re~purchase the gold notes at their
maturity, I csn hardly believe that we would be warranted in making
& sale of thsm, but I do think that we should sell our Conversion &%
bonds at the first opportunity we oan get the new minimum price, 103,
or better. We hope at a very early date you will have occasion to ad-
vise us of the sale of these bonds.

Cur reserves at this writing are about 54%, which, in the aggre-
gate, are sbout $1,200,000.00 short of the 509 recommended in Qovernor
Delano's letter; and, while we do not wish to permanently relinguish
our participation ir your distridbution of bankers' scceptances and
manicipal warrants, temporarily, and until further advice, 1t will be
satiafsotory to us, effeotive June lst, for you to distribute as you
may see fit the proportion of such securities which has heretofors

- 9/\/
P
sp+ 07

Governor,

Sinceraly,

Ve Zr dobae

/fraser.stlouisfed.org/
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TENTH DISTRICT

May 19, 1916.

Honorable F. A, Delano,
Vice Governor, Federal Reserve Board,
Washington, D. C.

Dear Mr. Delano:

¥r. Sawyer has shown me your letter of the 15th instant,/
in which you express your belief that it would be desirable to
considerably increase owr loaning power, by increasing our re-
serves to, say, 604. The letter suggests that we permit the
amount of our investments in city warrants and bankers' accept-
ances to run down, and that we sell our 3%# conversion bonds, and
it good opportunity occurs, our 3% gold notes as well.

We have been in correspondence with the Pederal Reserve
Bank of New York regarding the sale of our conversion 3's, and
look for a sale at a very early date, since & very low price,-
103,~ has been agreed upon.

I feel sure that the imstallment of reserves which is now
being paid in will increase our reserves to 604, without re-
duction of our investment in bankers® acceptances and warrants,

As you kmow, we have about $6,300,000 of Pederal reserve
bank notes, which, in case of need, we could convert immediate-

ly into gold by purchasing with them bills from member banks,

which we would use with the Federal Reserve Agent for Pederal
reserve notes, and which notes we would simultaneously present
to the Agent for redemption in gold, a sufficient quantity of
which he has on hands for that purpose.

Sincerely,

Governor,
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FEDERAL RESERVE BANK OF KANSAS CITY

TENTH DISTRICT

MAY 18%h,
1915

» Delano,

e-Governor,

FEDERAI, RESERVE BOARD,
Washington, D. Co.

Dear Mr. Delano: =

I have your letter of
the 15th, buggesting that we increase
our reserve to 60% or more so 28 to be
in condition to meet any eventualities
and that in your opinion it would be
well to allow our investments in city
warrants and bankers' acceptances to
run off in order to increase our
Ireserves.

Yo will have $835,000,
of New York City warrants maturing on
the 3rd, 5th and 6éth of June, and will
not take on other warrants at this time
t0 replace them. We figure that this
amount together with the additional
reserves now being peid in will increase
our reserves to more than 60%.

I will call the attention
of our Executive Committee and Directors ,
to your suggestion and assume that they : o
will concur in the proposition to sell \\//
our 3% conversion bonds but I cannot see
any advantage in selling the one year
notes since we would not be relieved of
our obligation by such sale to renew same
each year.

Very truly yours,

. 1;77/\/f;é;ch,c>?;74%;>7"
Chaiman, Board of Directorse :
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Authority Q} [F C?S g

May 15, 1916.

Hr. Chas. M. Sawyer.
Pedoral Reserve Agemt,
Kenisas City.
My dear idr. Sewyer:
A metter which has eome upr Tor informal) disouasion
of the Board and which, at the requeset of the Board, I wiah to

direot your attention to is that of getiting your Bank in the

strongeat pospidle shaps for eventunlitise in the next fow
monthe. The Board does not want to bde understood as express-
ing alarm at the situation. bdut rether advisine extreme prudence
and oaution on the vart of sach Pederal Reserve Bank. Ye bo-
lieve that it wonld be desiradle to inorease very considerhdl
the loaning power of each of the Banke by increasing re-arvs; ) bofe
The additional payment of reserve deposits, due tomorrow, Hay
16th, will of ocourse very considerably holp the situation, and
1t has ooourred to us that 1t might be well to let invostments
in city warrants and bankers' socceptances, espeoially in coen-
tral westem banks K run down. Another thing whiech has ooourred
to us as desirable would be the sele of conversion 3% donds
and posaidbly almso of the notes vhen you can avail yourselves
of a good market.

W11l you kindly bring thie matter to the attention
of your exeoutive committee and directors?

Yours very truly,

igitized for FRASER “SIGNED) F. A. DELANO,

Bitp://fraser.stlouisfed.org/
koderal Reserve Bank of St. Louis
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Authority (() [ 395 8
oND
- e \L RESERVE BOARD Ei
T A ¢ )
Ootober 30, 1915. '
SIR:
| This is to advise you that the Board’s
C ™" k27 b
PE ik letter of Uctober 8{relsting to open market opera~
tions has been slightly modified by the insertion

of the worda " with respeet $0 bllls of emchange™

on the last pago of the letter after the words "free
to exercise the authority graanted under Section 14. "
This addition does not alter the sense of the letter
but has been introduced for the sske of clearnees,
The letter as thus modified will be officlally pudb=
llahed in the Federal Reserve Bulletin for Hovember.

Reaspectfully,

Secretary.

Br, J. T« Miller, Jdr.,
Chalirman, Board of Direstors,
Federal Reserve Banit of Kansas City.

Digitized for, FRASER
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TCTORS!

o BAILEY ATCHISQN

.E BLIZb "RORFoLK, NEB,

. BYRNE,OmaHa,NeB.
GORDON JONES, Denver,CoLo.
R.H.MALONE, DEnveRr,CoLO.
.L.MGCLURE, Kansaa CiTy.Mo.
.Z.MILLER,Jr,,Kansas Citv,Mo.
.E.RAMSAY, Kansas CrrvMo.
ALWILSONEL Reno,Okia.

25 L Y)

OFFICERS!

J.Z.MILLER, JR,
FEDERAL RESERVE AGENT

asaegaveny o eee FIEIDE < RE VE BA.

CHAS. M.SAWYER,
GOVERNOR

JEROME THRALLS,
SEC-CASHIER

*

October 12, 1915,

Federal Regserve Board,
WASHINGTON, D. C. ' L)
7 -

Gentlemen:

nication of the 8th instant

e i

copy of opinions of Counsel for the gpard in the matter

which you enclosed

of open market transactions,
A8 requested, these will brought to the atten-

tion of our Board of Directors at its next meeting.

Respect fully,

Chalrman of the Board.

igitized for FRASER
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DECLASSIFIED

Authority C{ O [Jc?é"i_

v
‘

OF. JERS!

J.Z.MILLER, Jr.,
FEDERAL RESERVE AGENT

ASA E. RAMSAY,

July 12, 1915, Y,

Federal Reserve Board,

4.
Washington, D. C.
Gentlemen:

We thank you for your commmication of the loth 1n—

It g i 5

stantJrelutive to the purchase and sale of domestic ex-

change from and to persons and corporations other than

sty

member banks.

Respectfully,

%/ﬂ et
Chairman of the Board.

¢M

A 4

Digitized for FRASER
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DECLASSIFIED
Authority C() | 395 ¥

July 10, 1915,

Hy desr Er. Miller:

Answoring your letter of July 2, 1 think there can
be no doudt that, under bectim 14 of the Polsral Reserve iot,
Federsl rasserve barks have the right "to bwy or sell domestic
exchangs from and to persons and corporationse other then mem--
bor baks.” At the same time the spirit of the ict Ls that
whatever bamefits thare are should accrue to wembors smi stook-
hoiding banks, snd, throggh thesm, to the gemeral public. If
by buying and selling exchange the Fedaral remerve bank is reme
dering Itmportant service to nom-member banks, I thisk the
members wold have reasonsble gromnds for sumplaint. They
sonld very wall say that they should mot be taxed to malntain
an organisation for the benefit of their compotitors.

If, howsver, the buying and selling ef exchange
oan be defonded on the ground that 1t 1s primarily for the ben~

efi% of the Fodaral reserve bank, and in that way it benefits

stockiwlding or meamber bmka, the astiom could not be criticised.

Yours veary truly,

SW”M -

dre Je Z. ¥Elller, Jr.,
Chalrmem, Board of Uireators,
Yoderal Resarve Bamk of Ksmsss City.

@deral Reserve Bank of St. Louis
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DEC‘LASSIFIED
Authority (il) [4 95 ‘8

FEDCRAL RESERVE BOARD FILE

AN ot x o y.,.-.mm»»«y-.-v
—
& A

po- S

July 7, 1915

Shrs

Your htter of Muly 2, /?elating to the
parchase and sale or!." ’Mt’ia exchange in traas-
aat ioms vith other than mawber bamis, has been
E recelved. I shall take the mmtter up at once
with the Board, and advise you a3 early &5 possie
ble of the desisim on the poimts you raise.

Respootinlly,

SRR B g e A Y S Ry

Lh" J‘ a- mllm’ th, 7
Chalrman, Board of Directors,
Paderal Lesorve Banik of Hamsas Cllye

igitized for FRASER
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Authority (O | 395 K

AL RESERVE BOARD

WASHINGTON

July 9th, 1915.

My dear lir. iiller:

Answering your 1GEEEEM3£mgBiy End,;& think there
can be no doubt that under Section 14, of ;Ae Federal Re-
serve sct, Federal Reserve Banks have the right”to buy or
sell domestic exchange from and to persons and corporations
other than member banks? At the same time the spirit of
the act is that whatever henefits there are should accrue
to members and stockholding banks and, through them, to
the general public. If by buying and selling exchange the
Federal Reserve Bank is rendering importan{;;service to
non-member banks,I think the members would have reasonable
grounds for complaint. They could very well say that they
should not be taxed to maintain an organization for the
benefit of their competitors.

If, however, the buying and sel;ing of exchange
can ve defended on the ground that it éZizg;&;%e benefit
of the Federal Reserve Bankﬁ and in that way it benefits

stockholding or member banks, the action could not be

criticised.

Yours very truly,

ir. J. 2. Liller,
Federal Reserve Agent, Xansas City, lb.
Pigitized for FRASER
§ttp://fraser.stlouisfed.org/
l.ederal Reserve Bank of St. Louis
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Authority @ [\j 95 ?

FEDERAL RESERVE BO

July 8, 1915,

Dear M.r. DOI&nO: b ‘ ) 3 d

™y

I send Mr, Miller's letter;\al to domestic

exchange to you as one of the members of the Executive
Committee, as I shall go away tomorrow. I shall be
glad to talk with you about it at any time tomorrow
before four o'clock,

Stncerely yours,

Governor.

Hon. F. A. Delano,
Vice Governor, Federal Reserve Board.

Enclosure:
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DISTRICT NO.IO

OFFICERS: o -~ _ DIRECTORS!
J.Z. MILLER, Jr,, W.J.BAILEY,ATtcHisoN,Kans.
FEDERAL RESERVE AGENT C.E.BURNHAM NorroLk, Neg,
ASA E.RAMSAY, T.C.BYRNE,Omara,NEB. A
DEPUTY FEDERAL RESERVE AGT. GORDON JONES, Denver,CoLo.
R.H.MALONE, Denver,CoLo.
CHAS. M. oA ovERNoR M.L.MSCLURE,Kansag CiTy,Mo.
JEROME THRALLS . J.Z.MILLER,Jr., Kansas City,Mo.
SECICASHIER KANSAS CITY,MISSOURI A.E RAMSAY, Kansas CirvMo.
L.A.WILSON,EL Reno,OkLA.

¥Mr, H, Porker Wililis,
Secretary, Federal Reserve Board,
Washington, L. C,
Uy dear Sir:

Permit us to incuire whether or not, in the opinion
of the Board, Federal reserve banks have the right to buy
or/and sell domestic exchange from and to persons, firms
and corporations other than member banks.

In other words, could the Federal Reserve Bank of
Yemsas City sell its draft on the rfederzl Reserve Bank of
New York to an individuzl who might apply therefor, and,
conversely, could it purchase a lew York draft from an in-

dividual ®

we will thayic you for as early a rcply as your con-

venience will admit.,

Respect fuily,

Federal Reserve igent.

igitized for FRASER
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ederal Reserve Bank of St. Louis
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“
272.
0. 31 Date July 8, 1915, /

FEDERAL RESERVE BOARD

MEMORANDUM

For Mr. Hamlin

At a meeting of the Federal Reserve Board on

July 8 s the following matter
(a.s._chainman,_domuttea—on

was referred to you (as membex,

(2s ghairmen of Executive Committee.

The attached letter for further investigzation

and report.

et

Secretary. ~

Please return this memorandum with copy of
documents resulting from action taken, if any.

Date

Documents

Signature

Migitized for FRASER
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