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Mr* Joseph A . MoCord, C aiman,
Fedoral Reserve B«nk of Atlanta,
Atlanta, Georgia*

Bê ar Mr. McCord:

Jurm 2Bth'" i n  forth* r ref bronco to 
the fflit'ltw diRcvmr.ed In your X#tter Of June 34 th, h&» boon 
received by tho BoarA.

In short your inquiry to he as follows: Who*
ther -a Federal Heserve Bank which parab&a#* or dlBcoont* from 
a morabor bunk with it* endorseioont, tho ucceptfmce of a non- 
member Stat# bank, should req-aire &n agr«*?s«nt of the accent- 
in? <'tnte bank to tho effect thrxt it will not î ike s&y accept- 
ana09 beyond the liadti® i;'po«»©d by Section 13 of the Federal 
Ke*onm  Act for nor*b«r bank* »o long s*« tho Federal Reeerve 
lank holds tho purchaser* n acceptance,

As you suggest, there may ho no lim it itsposod by tho 
St&t© law upon the airont of acceptances which a Ft*to hank m y 
l^rfally m k $  but i f  that i® trio tho federal Renerve Bank my 
properly take that fact into cornideration when pure* a*inp the 
acceptances of rrach a non-^enbor State bank. I t  doeo not ap - 
pear to tho Bofird to be proper for a reserve banlr to attempt to 
require m  a^roement fro® tho State bank that it will restrict 
tho aggregate araount of it® acceptances whenever or so long as 
the Reserve Bark hoi do any of its accaptanoee* If an agreement 
of tho kind which you dencribe were generally required the natur- 
al inforonce would be that tho national bank is acting ao a 
raediura or agent for the &t*to bank in procuring rediscount privil* 
egoa with tho Fedortil Reserve Bank* - a course «hich without the 
arproval of tho Federal Reaerve Boiird, in exprG?sly prohibited by 
the Federal Reserve Act. If, however, a Member bank holds In 
its portfolio in tho natural course of buaineno, a Bonf*8»mber 
bank acceptance and ultiiaately desiron to of for that acceptance 
for rediscount or p\irchane by a Federal Reserve Bank, the transac
tion would bo authorised even without tho Board*n express approval
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hat it would not sow® log|eaX or rmmomtolm in such a oaee 
to require the non-sasiaber hank to enter into an agreement 
that It w ill not make my acceptances beyond a oeyfufti epecl- 
fled lledt so long ae the reeerve hank holde the acceptance.

As to your fear that It saay result In favoritism to a 
non-member State bank nnle*s mdh an agreement la procured,
It is suggested that the federal Beserve Bank in a ll cases 
mat exerolee Its dieoretlon in determining Aether or not 
it will purchase non~»eMber hank acceptance* and i f  there 1# 
any reaeon to believe that the accepting bank Is extending 
its ficceptanoo credits beyond proper limits the Federal Re
serve Bank ahould take that into consideration before E»king 
the pttrohace.

Very truly yotirs,

Governor*
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M. B. W E L L B O R N , OOVKR.. - 

L . C. A D E L  , DEPUTY S O V U N O R

M. W . B E L L , CASHIER

W . B. R O P E R , A SS 'T  CASHIER

iN . R . P A T T E R S O N . ASS ’ T CASHIER

R. A . S IM S , A SS 'T  CASHIER

J. L . C A M P B E L L , ASS 'T  CASHIER

H. F. C O N  N IF F , A S S 'T  CASHIER

J. M. S L A T T E R Y . SECRETARY

Fe d e r a l  R e s e r v e  B a n k

OF ATLANTA.

June 28, 1919.

JO S . A . MCCORD*.
C H AIR M A N  O F  T H «  B 0A R Q  AND*/ 
FE DE RA L RESERVE AiSENT

EDW. T. BROWN,
DEPUTY CHAIRMAN:

W A R D  A L B E R T S O N ,
A S S ’T FE DE RA L RESERVE A ST .

CREED TAYLOR.
GSN&RA4* AU.DJTQJ*

%  dear Mr. Strauss:
T h U

I am in receipt of 'your letter of Mime 24th, I 
which m s  in answer to incpiiry/mde hyTST^E reference to 
interpretation oif Regulation B, section IT, subdivision (d) 
Series of 1917, relating to the discount of bankers* ac
ceptances other than those accepted or endorsed by member 
banks.

Possibly in letter I inadvertently referred 
to the limitations referred to in Section 9 of the Federal 
Reserve Act, when it was n$r intention to refer to the limi
tations placed in Sections 13 and 14 of the Federal Reserve 
Act, wherein member banks are limited to accepting up to 5 0 %  

of the capital and surplus of their bank outstanding at any 
one time, an amount not in excess of 50$ of their capital 
and surplus for domestic purposes, and up to 100$ for foreign 
transactions.

The object of s$r inquiry was to know if we should 
discount acceptances of non-member banks when offered to us 
and endorsed by our member banks, regardless of the amount 
that said non-member bank might accept for. Under the laws 
of some of our States, state banks are given the right to ac
cept without any limitation being placed thereon, and for 
Federal Reserve Banks to accept under discount or purchase 
with the endorsement of a member bank the accept ances of non
member banks where no control is placed over the amount that 
th® non-member bank may accept, would be giving to the non
member bank privileges that would not be granted to the mem
ber banks; and it was iqy special thought to call attention 
to what extent we would be authorized to purchase bankers1 
acceptances of non-member banks, and to know if we should 
require some certification that they would not have outstand
ing more than is permitted to our member banks*

With this explanation I would be v e r y  glad indeed 
to have your further consideration of the subject.

Very truly yours,

^ ^ 7  Chairman.
Hon. Albert Strauss, (  /

Vice Governor,Federal He^irvg/Board,
Washington, D.O.Digitized for FRASER 
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Fe d e r a l  R e s e r v e  B o a r d
Office of T H E  GOVERNOR

To Mr* Harrison

Letter McCord, Atlanta

SUBJECT: Interpretation of Heg B,
Seo 17, Subsection (d) 
Series 1917, relating 
to discount of bankers' 
acceptances other than 
those accepted or endorsed 
by member banka.

Please prepare reply to McCord
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federal reserve board file

S w c m  ailh, 
1919.

Mr. Joseph A. McCord, Chairman,
Federal Beeerre Bnrifc of Atlanta,
Atlanta, Georgia,

My dear Hr* HcCord;

fhe Federal Re»erve Board lias received and conaid- 
ered yonr letter with n lin w t  to the Interpretation of Sega -  
latlon B» Motion IT, nubdl vision (ft), Serle* of M f ,  relating 
to the di»e«*mfc of banker®1 acceptances other than those accept* 
ed or endorsed by mirth wr bank®.

?ha specific igsestion which you present to a* fo l
lows: May a aeofeer bank discount with the Federal reserve bank 
the acceptance of a non~nomb«r State bank which Is drawn against 
Hie doaestic storage of readily Marketable eotmodlties* and if to, 
ie it  essential that the federal reserve bank require a statement 
of the financial condition of the non nmitinr bank ^nd as agrfMMnsnt 
by that noowiae^er bank that the borrower w ill cot be liable to 
it in an aaount in exoess of the lUdts provided by Section 9 of 
the Itederal Ileserve Act?

1he requirement of Section 9 of the Ftederal B e im  
Act that the State bank give an agreeiaent that It will not lean to 
any one borrower wore than the aaxrants authorised by that Seetlon 
so long m  the federal reserve bank hold* ite paper, applies only 
in the case where the Federal reserve bank directly discounts paper 
for a washer State bank and doee not apply to the case described in 
yorar letter, where a non-neeber bank'i acceptance i* offered for 
sale by a ruenber bank. With reference to the etate^ent of condi
tion of the accepting bank, Hegalation B expressly providee that 
the statersen* need not be filed in any case where the mcompUma*
Is either accented or endorsed by a tasnber bank so that id th% ease 
yon describe it is not necessary to procure from the nmmmsmwj 
bank either a etate^ent of condition or an agreement o£ wk mm

r
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«• 3 •*

described In Section 9 of tho Aot.

Tou also ask whether there are any limitations upon 
the aggregate aaoant of acceptances of thi« character which 
aay he imrchaeed by a federal reserve bank. fhe does 
not so&ke any mxah limitation.

Very truly yours*

/C'i..r--xd'- Albeit

Vica- <Jo?«rnor.
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M. B. 

L. C.

!N ,  GO VERN O R  

. L S O N ,  DEPUTY  GO V E R N O R

M . W .  B E L L ,  CASHIER

W .  B . R O P E R , A S S 'T  C ASH IER

W . R . P A T T E R S O N , A S S ’T C ASH IER

R . A . S IM S , A S S ’T C ASH IER

J . L. C AM P BELL, A S S ’T C ASH IER

H. F. C O N N IF F , A S S ’T CASHIER

J . M . S L A T T E R Y , SEC RETAR Y

Fe d e r a l  R e s e r v e  B a n k

OF ATLANTA.

June 16f 1919*

J O S . A . M C C O R D ,
CH AIR M A N  O F THE BO AR D  AND  
FE D E R A L RESER VE  AGENT

EDW. T. BROWN,
DEPUTY  CH AIR M A N

WARD ALBERTSON,
A S S ’T FE DE RA L RESERVE A ST .

CREED TAYLOR.
G E N E R A L  AUDITO R

Dear Governor Harding:

Referring to Regulations of the Federal Reserve Board, 
Series of 1917, page 7, Regulation B, section IV, subdivision (d), 
which reads as follows;

“Bankers* acceptances, other than those accepted or 
endorsed by member banks, shall be eligible for pur
chase only after the acceptor has furnished a satis
factory statement of financial condition in form to 
be approved by the Federal Reserve Board and has 
agreed in writing with a Federal Reserve Bank to in
form it upon request concerning the transactions un
derlying such acceptances*” 

a question has arisen with us and a hypothetical case has been 
suggested.

Suppose a small State bank over which we have no con
trol, under the laws of its State is authorized to accept and 
no limit is placed upon the amount it may accept, should accept 
a draft drawn on it for the domestic storage of readily market
able commodities, and one of our member banks should purchase 
that acceptance* and in turn our member bank should endorse that 
acceptance and offer it to us for purchase. Would we be justified 
in discounting that acceptance without being furnished a statement 
of the non-member bank as to its financial condition and a further 
statement that it would not accept more than is permitted by law 
for our member bank to accept.

In other words, suppose a State bank did not limit its 
acceptance. Would we be justified in purchasing such acceptances 
from our member bank on the member bank*s endorsement, and if so, 
to ■vtfaat extent would we be justified in buying these acceptances 
on the endorsement of any one member bank?

| We notice that Regulation B, Series of 1917, supersedes
\ Regulation B of 1916. It was n$r impression that the original re

quirement was that in order for the acceptance of a non-member 
bank to be eligible for purchase by the Federal Reserve Bank, that 
the non-member bank should furnish a statement to the Federal Re
serve Board, who would review same and say whether it was satis
factory or not, and that said accepting bank must have a capital 
of one million dollars. Has the requirement as to capital been 
abolished or superseded by the Regulations of 1917?

Very trul^yours,
Hon. W.P.G. Harding, Governor, 7 7 ^ - ^
Federal Reserve Board, /  Chairman*Washington, D. C. v — /
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Dear Slrt ,

1 3t«f» yetir $*%%«** of 
«&w&agg v m g m * k  ©f
Coapfcny, SMt«iti«|A| fMNtfMM* $&«& Its

b# &N&j*F*d for &!•*
ammt $|r M I M &  Itewiwwi Itmttim* thm appli
cation f&« m>n*idflr«d If felte at It*

%w|*̂ f «n4 I v*va inatruet«4 to advis* 
yt>u f$Nfc# la view of ife# w ^ s n  tfc# fcuai- 
*m m  torn by tip fm*% fUMpwgr ani ttt» i*#n- 
'jE&p&d of A #  tt» Board
«kMi» not .$•*& in it®
mamfk*8am& fer discount • by F«d*ra.l
fWmirre

'truly yours,

Oevftraor•

*tr. W. b. ttriEUtom, Gwrtintor, 
?s#4»rftl I!******* Bank,
AtX*nt*, §•#!*$$»*
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M. B. W E L L B O R N , GOVERNOR 

L. C . A D E L S O N , DEPUTY GOVERNOR

M. W . B E L L . CASHIER

W . B. R O P E R , A SS 'T  CASHIER

W . R.' P A T T E R S O N , ASS ’T CASHIER

R. /*. S IM S , A SS 'T  CASHIER

J. L , C A M P B E L L . A SS 'T  CASHIER

H. F. C O N N IF F , A S S 'T  CASHIER

J . M. S L A T T E R Y . SECRETARY

Fe d e r a l  R e s e r v e  B a n k

OF ATLANTA.

J O S . A . M CCO RD ,
CHAIRMAN OF THE BOARD AND 
FEDERAL RESERVE AGENT

E D W . T . B R O W N .
DEPUTY CHAIRMAN

W A R D  A L B E R T S O N ,
ASS ’ T FEDERAL RESERVE AGT.

C RE E D  T A Y L O R ,
g e n e r a l  a u d it o r

* •» <t*.W u» ¥ s: r>
- - -i " 1919 June 7, 1919

^ h * O t r s  O F F I C E '

I am enclosing a copy of letter from 
the Chicteamauga Trust Company, Chattanooga, Tennessee, 
also fheir statement for May 31, 1919.

This company desires to have your approv
al for Barite ers Acceptances, and I respectfully recommend 
that their request he granted.

V e r y  truly yours,
f ) i / y ^ y e i 2 i ^ r - c y ^  

g o v 'e r h o R

Mr W P G -  Harding, 
Governor -
Federal Reserve Board, 
Washington D C

enclos-
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WILLIAM M .E LL IO T T CHICKAMAUGA TRUST COMPANY
C H ATTA N O O G A,TEN N ESSEE

P R E S ID E N T

June 6th, 1 9 1 9 *

Mr* M. B. Wellborn, Governor,
Federal Reserve Bank,
Atlanta, Georgia.

Dear Sir:-

I am enclosing you a statement of this Company 

of date May 30^» 1919* for the approval of the Federal 

Reserve Board, and we request a permit be granted authoriz

ing the purchase of acceptances of this Cempary by Federal 

Reserve Banks*

As you are aware we do not receive deposits, our 

principal business being the investment of money for in- 

surance companies. It is our intention to couple with this 

the business of dealing in acceptances*

We refer you as to our standing to the First 

National Bank and the Hamilton National Bank of Chattanooga.

Very truly yours,

President.
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C h ic k a m a u g a Tr u s t  C o m p a n y

W m . M . K I , I . I O T T ,  P k j s s id e h t . 

W m .D . C A R S W E L L , C o ttstsel .

CAPITAL AND SURPLUS *300 ,0 00 .

C h a t t a n o o g a ,Te n n e s s e e

Condensed Statement Chickamauga Trust Company, May 31» 1919

iN RE Resource®

Cash due from Banks $ 48,716.80
Farm Mortgage Loans 258,748*10 
Mortgage loans pledged to
secure Real Estate Bonds 180,000*00
Real Estate Bonds 13*900*00
U. S. Bonds and other securities 104,586*00
Bills Receivable 13,720.02
Accounts Receivable 4,076*35
Accrued Interest 10,000*00
Furniture & Fixtures 3»000*00.
Acceptances 7»000.00
Customers liability on acceptances 71.500*00

♦ 7 1 5 .2 4 7 . 2 7

Liabilities

Capital Stock $300,000*00
Surplus & Undivided Profits 3 4 ,1 6 6 * 9 2
6%  Real Estate Bonds 180,000*00
Bills Payable unsecured 100,000*00
Bills payable secured by U. S* Bonds 25*000*00
Accounts Payable 731*78
Collection Account 3*848*57
Liability on Acceptances 71.500*00

J71S.247.27

U* S. Bonds and Other Securities Owned

Liberty Bonds 4 30,700*00
Mo* Pacific General 4's 10,000.00
D. & R. G* Con. 4's 5,000.00
St* L. & S. F* P. L* 4*s 5,000.00
C. M* & St. P. Conv* 4i 10,000*00
C. M* & St. P. Ref* 4J- 10,000.00
N. Y. Central Deb. 6*s 10,000.00
Southern Railway 6$ Notes 25*000.00
100 shares N. Y. Central R* R. Stock '‘

Ledger Value $104,586.00
State of Tennessee, County of Hamilton:

I, W. M. Elliott, President of the above named 
Bank do solemnly 'swear that the above statement is true 
to the best of ray knowledge

Subscribed and sworn to befj
this 6th day of June 191( _ ................ ......

*ublic
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D E R A L
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R V E  B O A R D
NQTON

I« 1911

j u ® S *
rd m «9 aft © b u t t o n

In ? !«» of circtuMtano** 
m Savannah aee«pUxve».

lirifrrrtpiŴ xTr̂ ^

m w & m

OFFICIAL BUSINESS 
GOVERNMENT RATES

C h a r g e  F e d e r a l  R e se r v e  Bo a r d
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"DW. T. BROWN.

DEPUTY CHAIRMAN OF 
THE BOARD

JOS. *M. SLATTERY,

A S S ’T  FE D E R A L . R E S E R V E

WARD ALBERTSON,
GENERAL AUDITOR

M. B. WELLBORN,

CHAIRMAN OF THE BOARD 
AND FEDERAL RESERVE AGENT

Fe d e r a l  R e s e r v e  B a n k

OF ATLANTA

JOS. A. McCORD,
GOVERNOR

J .  B. p ik e :,
CASHIER

M, W. BELL,
ASSISTANT CASHIER 

W. 3, ROPER.
ASSISTANT CASHIER 

W. R. PATTERSON,
ASSISTANT CASHIER 

R. A. SIMS,
ASSISTANT CASHIER

December 31, 1918

Dear Mr Harding:

Bankers1 Acceptances purchased by us 
from the Savannah bariks about ninety days ago are now matur
ing# These acceptances involve the shipment of cotton, and 
as you are probably aware, the Southern ports have been great
ly congested with this staple for the past three months, owing 
to the scarcity of ships* Siis diffieulty, however, is being 
gradually removed, for they are now getting the use of more 
ships than they have had for some time. There is, however, 
quite a lot of this cotton that cannot be shipped for thirty 
to sixty days - therefore, the banks are calling on us for 
renewal of acceptances, and it seems to me that there is 
nothing left for us to do but consent to them? although, 
it is against our policy to do this as a general thing*
We usually accept these acceptances to be paid at maturity; 
except when they are made for thirty to sixty days* then we 
are willing to grant renewals for the balance of the time, 
not exceeding ninety days on the original transaction*

I wish to acquaint you with the 
situation at Savannah regarding acceptances, to ask for your 
approval of our course in giving these renewals, owing to the 
very peculiar circumstances that are prevailing in our District. 
Under ordinary circumstances, this would hardly ever be the 
case, but owing to the large number of ships that were pat 
into use for War purposes, up through the middle of November - 
they have not yet had opportunity to get these ships back into 
the regular course of operation in the past thirty days.

Very truly yours,

Chairman of the Board

< i ‘ ' Liy
M r ?  P G Harding, 
Governor -
Federal Reserve Board, 
Washington D C
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t y ' * *

L . m *  > / ' .
.EDtRM. R6S«RVE BOARD HLE:

September 25 9 IS IB.

v i v

Dear Hr# eilbonn

Beeeioi is aekneiried̂ ed of tout letter 
of the 23rd instant, jtmclosing a oopy of financial state- 
mSffr;pur|J0rl15g toshow the condition of the Cemaeroial 
Bank of v*oodTillet Mississippi at the dose of business 
September loth, with request |hat the federal Beserve Board 
pass upon the statement with' H i  riew of approving it in 
order that federal Eesorve Baofcs nay hay acceptances of 
the Qosswrcial Bank in »he cpon max&fet*

Regulation B, Subdivision 1?, Paragraph 
(d) fith reference to bankersfaeceptonoesf reMs as follows t

"3tj£fii&&nts .-Bankers• acceptances, 
other than these accepted or in
dorsed by member baaks, shall he 

/ eligible for purchase only after the 
/' accepter has furnished a satisfaetory 

statement ef financial condition in 
form to be,aparovBd by the federal 
Reserve Beard and has agreed in writing 
with a jfederal Heserve Bank to inform 
it upon request concerning the trans- 
aotiens underlying such acceptances.”

It is the intent of the above provision tiiat 
the Board pass enly upon the form of the statement. She 
question whether or not this hank is in oat ia factory 
financial condition is respeotfully referred to you and to 
your committee» A statement showing mere figures,of course, 
dees net give a proper index ef the business of the institution, 
and 1 would suircost that it may assist you if you requfcst that 
bamk to have sent to you for inspection a copy of the K f F *  of
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tlie I m t  cxaralaatimi iiado fey tlio iitate X&rc&aor, fcut in oaso 
ot dottfct as to tfoo ma&ltlm of the fcaan: it nlgjit 1>o %ioll v'or 
yoa to ttfraoce for cm esamia&tiom of tlie institution* 3be 
capital cmd surplus of tim ’bmz is so small, it ag>pocrs to bo 
■necessary %e ntm m&xem oare feo^or© a$g*0ri3i& or agreeing; to 
purolmso thy© aoo©|>tmecs of tho baafic. It is preranDd that ia 
oaoe you gggmnro tho application tfte aooo^taaoos jjaroliJ3se& tsill 
fce fally oooured by tkupoJioubo veeclpt* or dht?a£iig doeumsate*

?©ry trul?/ wars-

X2f« &*♦ B# B0lXl>or&§
Ghaixsaea, f̂ederal Bosenro Basalt, 
Atlaafca, Georgia*
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E D W . B R O W N .
MTV CHAIRMAN OF  

. . .4  SOARS

J O S . M . S L A T T E R Y ,
ASS’T  FEDERAL. RESERVE  
AGENT

W A R D  A L B E R T S O N ,
G E N E R A L  A U D IT O R

M . B . W E L L B O R N .
CHAIRMAN O P  THE BOARD  
A N D  FEDERAL RESERVE AOENT

Fe d e r a l  Re s e r v e  B a n k
OF ATLANTA.

J O S . A . M c C O R D .
GOVERNOR

J. B . P IK E .
C A S H IE R

M. W . B E L L .
ASSISTANT CASHIER  

W . B . R O P E R ,
ASSISTANT CASHIER  

W . R . P A T T E R S O N .
ASSISTANT CASHIER  

R . A . S IM S .
ASSISTANT CASHIER

September 23rd, 1918.

Dear Sir:

(There is attached hereto statement 

of the Commercial Bank of Woodvil3@e, Miss., 

as at the close of business September 10th.,

1918.

T h e  Commercial Bank wishes the Federal 

Reserve Board to pass on their statement with 

the view to approving same in order that Federal 

Reserve Banks may buy acceptances of the Commercial 

Bank in the open market*

Respectfully,

Chairman of the Board*

Federal Reserve Board,
Mr* Jos. A. Broderick, Secy.,
Washington, D. C*
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September 10th 1918.

Financial Statement to the Board of Directors, of 
the Commercial Bank of Woodville, at the close of 
Business September 10th 1918* as shown by the books. 
RESOURCES
Banking House---------- -- —  — - # 1,900.00
Bills Receivable - — ------- .. 148,517.10
Bonds & Securities - ---------34,000*00
Bonds Borrowed---- -----— —  19,000.00
Cash on Hand and other banks— -- —  27,332.21
Furniture & Fixtures--- —  —  ------ — 1,500.00
Guaranty Fund with State Treasurer- 1P000.00
Third Liberty Bonds---- ---— -- --- 415.00
War Savings Stamps — — -- — -— - 873.26
Guaranty Check with Wilkinson County
for Bonds purchas----- ----------- 500.00

TOTAL----- ™  #235,037.57

LIABILITIES
Bonds Borrowed — ---- ------------- # 19,000*00
Capital Stock ------------- -- — —  20,000.00Deposits--------- ---- ----------  187,265.60
Undivided Profits Less Expenses--—  4,647.12
Surplus --------------- — ---- ----- 2,500.00
Undivided Prof. from 1917------ - 1,574.85
Collected on Forth Liberty Bonds-- -------50.00

Total---- —  — - #235,037.57

We,B. H. Wallace, xsrit President, and C* J. Kees Cashier,
of the Commercial Bank ©f Woodville, Mississippi, do hereby certify that the above is a tru*fc and correct statement of

ircial Bank as shown by the books as of September 10th

PRESIDENT

CASHIER

be this the 10th day of Septemb^Sworn to and subscribed to befo: 
tel8 , Chancery Clerk of Wilkinson Co.
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EDW.T̂ nOWN,
D E P U TY IMAN O F  T H E  B O A R D

J O S .M . S  L A T T E  RY,
A S S IS T A N T  FED ERAL Rl

APRI91918
G O V E R N O R ’S OFFICE

Fe d e r a l  R e s e r v e

OF ATLANTA. 

April 17, 1918.
I f

Hon. W. P. G. Harding, Governor,
FEDERAL RESERVE BOARD*
Washington, D. C*

Dear Governor Harding:

/  We are in receipt of your letter _q ! Aprils
15th, (acknowledging receipt of our letter o£Jthe J 2th, an- 
cTosing confirmation of telegram of April”‘12th and copy 
of letter of March 30th. -

After due consideration of this matter, we 
telegraphed the Federal Reserve Bank of Hew York to ship the 
bank acceptances purchased through them for our account, to 
Atlanta, as physical endorsement was required. We took this 
course rather than to have transactions at different dates 
between the Federal Reserve Agent at Atlanta, the Federal Re
serve Agent in New York and the bank in Hew York, for if we 
had placed the bills through the channels there, each day that 
a paper matured it would have required certifications of 
transfers.

We therefore determined that the other course 
was better; having the paper sent to us, we could endorse it 
physically or manually, and deposit it with the Federal Reserve 
Agent here, and withdraw in time to forward to Hew York for 
collection.

Yours very truly.
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April 16+ 19X8*
V O )

Dear CJorewtor MeCor&t-
Z 2&v# yosr letter of the 12th instant eiseicsJag

confiraevfciona of yoar telegrams of A|ril 12t3* a»d a eojp of your
letter of inarch 30 th ̂ ith reference to th &  deceit of acceptances
purchased b y yooa* baeHc t&rtragk t&© F e d e ra l Beserra fcenfc of Bear

Tork, with t2iat lust Itttti ck#
Oe the 33tH instant * upoa roedtpt of yoar telegrssa of

tho 12th# X wired you as follows t \sfcioh is aossr oeafirssedi
“Board requires physical endorsement of itero* 
pledged witlt SWUwal Heeerre Agent stop vould 
suggest yotr eaecratlve eonraittee give p«r«r of 
attorney to £* ?# Baiter, Depots Gorerao* Hear 
Tortc, to endorse 1%wbs Wl d Up tfcat teas f&r yoo 
to Fedors! teeezre Age»*# and t3»t Hr. iveHboni 
then giro Mm power of attorney to endorse tSem 
for collection for fci» stop Sailer conld Ixsre 
metier stamp node rasJciag esndorseaent la  eadi ease 
by 1* F. Sailer, Attorney in f&et step llsis is  
the only way X oast suggest to avoid Mpmnt of 
itens to Atlanta and bade to %m Torfc. w

Very truly yours*

Governor*

Xr« Joseph A* H^Cord,
Governor Federal Keserre Baaft, 

Atlanta, Ga.
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F o rm  40

TELEGRAM
f e d e r a l  r e s e r v e  b o a r d

Wa s h i n g t o n

Mo&ord •
Gffrsmor Federal "eeerve B&*&» 
Atlanta, Qa.

April IS

Board requlrea rhyeloal endorsement of Iten* rlodged with Federal Bottom Agent. 
Stop. Would 8uf$ec»t your executive committee fife power of attorney to L* F*
Sailor* Deputy Governor Bow fork, to en&oree item* held Isy that feank for you to federal Beaerve A*rentf and that Hr. wellborn then rive hits power of attoraey to
endorM them for eolleotlon for him* Stop* Sailer could hare rubber etaisp made 
making endoreement Is eaoh ft*ne tgr l» F» Sailer, Attorney in Faot. atop. fhle 
l» the only way I oan ets geet to avoid Ailment of itene to Atlanta ana took to 
H«w York#

u m m .

OFFICIAL BUSINESS 
GOVERNMENT RATES

C h a r g e  Fe d e r a l  R e s e r v e  Bo a r d
2— 7729
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ED U
DEPl

.O W N ,

AMAN OF THE BOARD
B. WELLBORN,
C H AIRM AN  OF THE BOARD

AND  FEDERAL. RESERVE AGEN

S L A T T E R Y ,
ASSISTANT FEDERALRESERVE AGENT

Fe d e r a l  R e s e r v e  B a n k

OF ATLANTA.
April 12, 1918.

G;

JOS.A.M9CORD,
G O V E R N O R

U .B .P I K E ,

M .W .B E L L ,
A S S IS T A N T  C A S H IE R

W .B .R O P E R ,
A S S IS T A N T  C A S H IE R

W .R .P A T T E R S O N ,
AS S IS T A N T  C A SH IE R

A P t i l  S l . Q l s .

Hon* W. P. G. Harding, Governor,
FEDERAL RESERVE BOARD,
Washington, P. 0*

Tear Governor Harding:

We wired you this morning a* per the 
enclosed confirraati^^eTerring to our letter 
of the 30th ultimo/and have your teTegraaf in 
T ^ I y w'^MT,'litter"‘of March 30th has not been 
received and to please telegraph the question 
raised*

We therefore telegraphed you as per 
the second confirmation enclosed, that the question 
was how could we deposit with the Federal Reserve 
Agent in New York for account of the Federal Reserve 
Agent in Atlanta the two and one-half million dollars 
of acceptances withoutphysical endorsement*

We are also enclosing copy of our letter 
of March 30th, which goes more fully into detail in 
this subject, and await your early reply.

Yours very truly,
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A

F e d e c  l  R e s e r v e  B a n k  o f  [  _ a n t a

Atlanta9 Oa* April 1£, 1918*

Harding, Governor,
Federal Beserve Board• ^
Washington* \
Question raised letter ffaroh thirtieth was how could i^Xaepowt two and one 
half million acceptances purchased through Hew York wi t]$>Federal He serve 
▲gent of Hew York for account of Federal Reserve %w»t Atlanta without 
physical endorseaent, thus saving shipment qt iteprto Atlanta and retnrli 
to law York for collection, and still aek£fe«M» available for deposit for 
circulation* ^

\c^> McCord, Governor* 
collect \  ^
official business 
government rate
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*V
F e d e . R e s e r v e  B a n k  o f  ^ t l a n t a

Atlanta, Ga* . pril 12, 1916*

Harding, Governor, 
Federal Heserve Board 
Washington* \
Have received no reply m y  letter March thirtieth, reference bill® 
purchased Hew York* fhe deposit of these Federal Reserve gent
f r y  desirable* Galling special at$£i$$an to last paragraph* can you 
suggest way to handle?

collect
official busines^k 
gov rnment r a t e \ A

&
\

CO. KeCora, Governor*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

TELEGRAM
F E D E R A L .  R E S E R V E  B O A R D

W ASHINGTON _

' b ' b ^

iprll u $ i m  

HoCwd,

Oft*

T«nr t«X#gr»m this & il«« j M*reli aat received. ? !•«•*

tolt^npli i s I M *

a&astsa*

OFFICIAL BUSINESS 
GOVERNMENT RATES

C h a r g e  Fe d e r a l  R e s e r v e  Bo a r d
2— 7729
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CLASS OF SERVICE SYMBOL

Day IV t«

Day Letter Blue

Night Message Nlte

Night Letter N L
If none of theee three symbols 
ippesrn after the eheek (number ef 
werds)thls is aday message. Other
wise Its character is Indicated by the 
symbol appearing after the cheek. NEWCOMB CARLTON. PR M l  DENT GEORGE W. E. ATKINS, FIRST v i c e - p r e s id e n t

CLASS OF SERVICE SYMBOL

Day Message

Day Letter Blue

Night Message Nlte

Night Letter N L
If none of these three symbols 
appears after the check (number of 
words)this Is aday message. Other
wise Its character is indicated by the 
symbol appearing after the check.

RECEIVED AT WYATT BUILDING, COR. 14th AND F STS.. WASHINGTON. D. C.

APR 131918
o f

B285AH 66 COIL GOT? 
TO ATIAHfA GA 445P 12 

IA M IB G  

GOEJtHC* FEDERAL ItESBTI B«|B»
QUESTI*N RA1STO LEW'S* HAltCl W O W O T I  I M  CCTOB TO lEP©SIf 
TUB Aim SHE HAW MTT.T.TSK ACCEPTANCES HmCIASSB JBWBI JfflWYCJ*
WITH PEDEPAL ItBSXPTX ASEH1 «  SCTTMtl ACCOUMT CT 7EVBUX ttBWI 
ASEJT ATIANTA WITWJT PtmCAI EHBWSBOOT TStJS BA'-W SSJUMIf 0? ITfflS 
1* ATUBTA MB 1ETOKK ¥• SEW TfSRZ FMt C W E K M C N  ASB ST11L 

KATE TIB AVAXIABU m  BlPWttf m .  CtRCTOATIiK
KCCORD S0TERNOK.
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gwesattrs SepsKfcneut 

65WTJ MO 45 collfl ct Oort TlLE<JRAM
♦

TO ATLANTA Ga 1115am Apr 12 1918 
Harding Governor ^ederal Reserve Board

Washington
Have received no reply my letter Harch thirtieth reference Mils 
purchased Hew-York the deposit of these with Federal Reserve 
Agent very desirable, calling special attention to last paragraph 
can you suggest way to handle 

McCord Governor
1244pm

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

ED W
DEPUT

O W N ,
MAN OF THE BOARD

M .B .W E L L B O R N ,
C H AIRM AN  OF THE BOARD

AND FEDERAL RESERVE AGENT

J O E  ». S L A T T E R Y ,
ASSISTANT FEDERALRESERVE AGENT

3' :

Fe d e r a l  R e s e r v e  B a n k

' OF ATLANTA.
March 30, 1918. ! | ;

Hon* W . P. G* Harding, Governor,
FEDERAL RESERVE BOARD,
Washington, D.C*

Dear Governor Harding:

We have participated in the purchase of bank 
acceptances through the Federal Reserve Bank of New York to the 
extent of $2,514,095*91* These acceptances by agreement were 
purchased without the endorsement of the Federal Reserve Bank 
of Hew York, as was agreed to at our conference in Washington 
on March 22nd* The Federal Reserve Bank of Hew Ifork is holding 
these bills for our account, in trust*

C A S H IE R

W .B .R O P E R ,
A S S IS T A N T  C A S H IE R

f *

It is highly desirable that we shall have these 
bills delivered to the Federal Reserve Agent of the Federal Reserve 
Bank of Hew York in trust for the Federal Reserve Agent of the 
Federal Reserve Bank of Atlanta; but there is an omission of our 
endorsement thereon* We have passed resolutions authorizing the 
deposit with the Federal Reserve Agent of such bills as we buy from 
another Federal Reserve Bank, but those bills of course are endorsed 
by the other Federal Reserve Banks* But this case is different*

What we desire is to know how the Federal Reserve 
Agent at Hew lork would accept this paper in trust for the Federal 
Reserve Agent at Atlanta, and said paper to bear our endorsement 
without the necessity of sending this volume of paper to Atlanta 
to be physically endorsed and returned lew York to be held.

Will you kindly wire me ohJlonday morning next if 
there is any procedure whereby this can be arranged without having 
the paper actually returned to us and endorsed, and returned to 
lew York, and if you think the present resolutions that have been 
passed (copies of which axe on file with the Federal Reserve Board) 
will be sufficient to cover such transaction?

Yours very truly,
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EX-C IO MEMBER*

WILLIAM C . MCADOO
SECRETARY OF THE TREASURY 

CHAIRMAN 

JOHN SKELTON W ILLIAMS
C0MrrR0LLER or  t h e  c u r r e n c y FEDERAL RESERVE BOARD

WASHINGTON

March 30, 1918-

W . P . S .  HARDING, GOVERNOR
p a u l  m . w a r b u r g . v i c e  g o v e r n o r

FRE D E RIC A . DELANO 
ADOLPH C . M ILLER 
CH A RLES S .  HAMLIN

H. PARKER W IL L IS, SECRETARY 
SHERMAN P. A LLE N , ASST. SECRETARY

an d  Fis c a l  As e n t

ADDRESS REPLY TO

FEDERAL RESERVE BOARD

X-855

Dear Sir:

You will doubtless remember that at the conference last 

Saturday there was some discussion as to the proper method of dis

tribution among the Federal reserve banks of bills and acceptances 

bought by the Federal Reserve Bank of New York, and attention was 

called to the probability that the New York Bank would like to dis

pose of a block of these acceptances during the present week*

A statement of the reserve position of the various banks 

was read and the suggestion that the amount be distributed among the 

six or seven banks having the highest reserve was readily acceded to, 

and it geemed to be the general sentiment that 44$ would be a fair rate. 

The question, however, was not discussed as fully as would doubtless 
have been the case had Governor Strong been present. Members of the 

Board, having in mind recent transactions where two Federal reserve 

baiiks sold acceptances at a 4^$ t*at®, and iesling that after all the 

rate was bi no Hateri&i consequence in View of th$ excess earnings new 

being cade by all the banks, did not press this natter of rate for dis

cussion as fully as they might otherwise have done^ and the G-ovemors of 

the banks interested in the a management left with the feeling that the 

paper would be offered tî eja at a 4i$ rate.
It has developed since, however, that this rate was not en

tirely satisfactory 1,0 Governor Strong and the directors of the Federal 

Reserve Bank of New York, and the Board understands that sales by that
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c
X-855

-  2 -

bank have been irade on the basis of 4%  up to 60 days and 4-1 / B %  from 

60 to 90 days. The Board wishes to call your attention to the fact that 

for a considerable period of tic©, —  probably during more than two years 

following the establishment of the Federal reserve banks, when there was 

only a negligible detrand for rediscounts and the earnings of the banks 

were snail, the Federal Reserve Bank of Hew York very generously gave 

all other Federal reserve banks an opportunity df participating in the 

New York bill market by making allotments to the other banks of bills 

purchased by it* It is true that the Federal Reserve Bank of New York 

was allowed a commission of 1/8 of 1$ for its services, but this did not 

by any means cover the loss of income that it sustained through its 

policy of dividing its purchases with the other Federal reserve backs.

As a result, during all this time, it was able to take advantage of its 

local market to not more than Z Q $ > of the purchases irade. The ban&ls 

policy was inspired entirely by a desire to be of service to the whole 

system, and the other Federal reserve banks were able to rrake much larger 

earnings than would have been the case had they been compelled to rely 

upon strictly local discounts.

Since the entry oi the United States into the war, conditions 

have radically, changed* The Government is constantly in the market for 

funds, and reserve banks generally have withdrawn from the old arrange

ment and now make only occasional purchasesof bills in New York; and 

Governor Strong advises the Board that the directors of the Federal Re

serve Bank of New York feel that the disadvantage under which the bank
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X-855
V

-3~

/ operates in this respect is sufficiently important to justify a better

‘understanding than now exists* He points out that the Hew York: Bans: 

is not able to take advantage of its own market when it is obviously 

to its interest to do so, but tfeat it must carry the entire burden of 

the New York market when it isto the apparent advantage of the other 

Federal fie serve banks to withdraw, although their reserve positions 

may be much stronger than that of the New York back. It hardly seems fair 

that by withdrawing from the market and awaiting a distribution' of the 

bills purchased by the Federal Ha serve Bank of New York under the pro

visions of the Act which enable the Federal Reserve Board to regulate 

Rediscounts between the respective Federal Reserve backs, that those banks 

whifch hssre withdrawn should be able to get bills at better rates than 

would have been the case had they participated in the purchase originally.

the New York bill and acceptance market is a very important 

factor aftid. it is essential that it should be sustained* As the control 

of this market by the Federal Reserve Bank of New York in the early days 

of t^e system redounded to the advantage of all the other Federal reserve 

banks bpr reason of the allotment policy adopted, it seems that all Federal 

reserve ban&s should cooperate with the Federal Reserve Bank of JJew York 

in su0ta|»^»g the market now, and without indicting on endorsements where 

they were willing heretofore to buy acceptances without endorsement.

In view of these considerations the Board feels th-t each of 

the Federal Be s©j?ve banks should look at the matter from a national rather 

t than a local #tati^aint, both as to. the rate of interest and as to the 

question ■"•f e-»,Norsement by the Federal Reserve Bank of New York* In the
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exercise of its statutory power to'require inter-bank rediscounts, the 

Board would hesitate to direct one Federal Reserve bank to take paper 

/  from another without the es^orsemeait of the selling bank, but there

certainly seems to be n# occasion, when paper is sold by one bank to 

another as the result of negotiation and not by direction of the Board, 

for the endorsement of the selling bank to be given, if the names on the 

paper bought are well known to, and satisfactory to, the purchasing bank. 

In the case of paper sold by the Hew York banks the names as a rule are 

well knovv-n to all the Federal Reserve banks and have been bought freely 

by them in the past without the endorsement of the New York bank. It is 

quite probable that, although the Federal Reserve Bank of New York 

might be desirous of building up its reserves, it would prefer to con

tinue to carry the burden of the New Yovfc market rather than sell bills 

with its endorsement qt a higher rate than that at which they were 

purchased*

It will be the Board’s policy to watch the reserve situation 

very olosely, with the view of preventing any disproportionate decline

at any Federal Reserve bank, and hereafter, should the Board have
+ .

occasion to invite voluntary rediscount operations, it hopes that the 

principles above outlined will be observed by the Federal Reserve 

Baatod. Xn case any of the Federal Reserve banks should be required by 

the Board to rediscount paper for fther Federal Reserve banks, the en

dorsement of the selling bank will be given, when demanded by the pur

chasing' bank, but the transaction will be at a lower rate than would 

obtain if sold without endorsement*

The Board would appreciate expression of your views on this 

subject.

Very trulyyours,

G-ovsrror,
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o - March &fpIVlb*

f e d e r a l  r s b  e *rrv

;,2H0RA?TDU^
For H r . H a r d i n g * ______________

O A K D

27;

At a meeting of the Federal Reserve Board on

. Friday* March £9. 1918______the following matter
(as Chairman, Cor^iittee on* 

was referred to you(as s-em'ber, " "
(as Governor*kas Governor* \

/ ~ h \  ̂  ! \ i* from Governor UA leJjLa*\ from Governor MoCord of Atlanta, 
re the jurchase of paper from the F*B*Bank of Hew 
York, was read, and general discussion"of the 
distribution of paper among F* R* banks ensued*
It was agreed that Governor Harding write all tha 
banks a general letter on the subject*

Secretary.

, Please return this aeraorandmn with cop}' of 
documents resulting from action taken, i f  any,

Si?: \ture ^ T *
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EDW .T.BROW r
DEPUTVCHAfRMAN w HE BOARD

J OS. M. SLATTERY,
ASSISTANT FEDERAL ABSCRVE AGENT

M* B . W E LLB O R N
C H A IRM AN  OF THE BO ARD

AN D  FEDERAL RESERVE AGENT

Fe d e r a l  R e s e r v e  B a n

OF A T L A N T A . 

m r c h  27, 1918.

Hon. W. P. Q. Harding, Governor, 
FEDERAL RESERVE BOARD, 
Washington, P.O.

3 2 2, 2 /
xszr^.sQASBJEP

Dear Governor Harding;

On my return to Atlanta today I find that Hew 
York has offered the acceptances to us at 4^ up to 60 days and 
4 1/8$ from 60 to 90 days. It was ray understanding at the 
Conference that 4 l/4<f0 was the rate agreed on. I therefore tel
egraphed you as per the enclosed confirmation, calling attention 
to the discrepancy in the rates, and asking if New York was cor
rect. I received your telegram in reply, saying that I was cor
rect in my understanding of the rate, but that Kew York demurred 
to paying that, and you suggested compliance with the Hew York 
bank's wishes, which would be 4$ up to 60 days and 4 l / d f 0 above.

In reply beg to say that we have accepted same on 
this basis. 7/e note that New York says that she has been buying 
for other banks in the System and that she thinks we ought to give 
a better rate. In this connection wish to say that the Federal Re
serve Bank of Atlanta has always paid the Federal Reserve Bank of 
New York l/8 of 1%  of the discount for all paper purchased for our 
account by them, and even when we purchase paper in Hew York 
ourselves ana airect it to be paid for at the Federal Reserve Bank 
of Hew York, they deduct ( which was agreeable to us) l/8 of 1$ for 
their services.

Yours very truly,
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■oTMrtHW 9, 1917. '  ' I M V.,L, /

Mr. X* B* &ell*ora,
tShairaaa Federal Seeerve Bank, 

Atlanta, Georgia*

Dear Hr* Wellborn:

I  acknowledge reooipt of your letters of 
the 5 th  instant*/ I» r t m  of tint faot ttarrTIuTOiiitral 

tJSak end frost Ooapauy of Atlanta Hat applied for 
aeaborihlp, the mater a of Urn £>ard, at the m a t i n g  
thle morning, expreaued theaeolwo favorably regardiag 
yo«r action in jrar̂ hasiae certain trade acceptance* 
froai that iaetitwtion*

With referoaoe to the state o f Georgia 
school warranto* 1 «o»ld  state that Governor StoCord 
explained Me attitude to no last night respecting 
then, and perhaps i t  my hare been a good policy to tal&e 
the*. The members o f the Board feeli&ofcewer, that la  
▼lew o f iaetrtieflone seat out eo&etlae ago regardIsg 
open market operations* m  defin ite ooaaitae&te should 
have been aade without a reference to the Board* the 
Board* therefore, does mot place its e lf  on record at 
appro*in« this traaeaotioa*

' I -

/

?e*y truly your*.

Governor!
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¥ It  I
Uovf ver 8, 1917.

o. 157k FEDERAL REBURY JDOARD' ; ** 1

rmiM i i f  'Z

For Mr.

Board the

on. a.s

j ^  tfairm 

^  Member

Letter dated Nov. 5, (from the Federal Reserve 
Agen^ r X t l a n t a  with reference to the purchase, of 
trade acceptances froa the Central Bank and Trust 
Company, Atlanta, Ga,

Assistant Secretary.

These papers are charged to :you. If 
they are sent out of your o ffice , kindly noti
fy  Secretary*s o ffice  that the charge nay be 
cancelled-

Please return this memorandum to the Secre 
tary with copy of documents resulting from ac
tion taken., i f  any, that i t  may be placed on th 
docket. ^

! R E  M A R K S .

/
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O F F I C E R S

W.H.TOOLE,

M.W.BELL,

S E C R E T A R Y .

C A S H I E R .

Fe d e r a l  R e s e r v e  B a n k

OF A T L A N T A .

DIRECTORS 

EDW.T. BROWNr
A T L A N T A ,  G A .

F W FOOTE ,
H A T T I E S B U R G , M I S S ,

W.H.HARTFORD,
N A S  H V  I L L E J E N N .

U.P.HI LLYER,
M A C O N ,  G A .

W.H.KETTIG,
BIRMINGHAM,ALA. 

J.A.M9CRARY,
D E C A T U R ,  G A .  

W.H.TOOLE,
W I N D E R ,  G A .  

M . B. W E LLBORN,
A N N I S T O N ,  A L A .

1917

Ifly dear Sir;

Pending the examination of the Central 3ank 

and Trust Corporation, Atlanta, for membership in our System, 

they offered us on November 3rd, Trade Acceptances, and in 

view of the fact that they have already made application for 

membership, and will likely be members very soon, we decided 

to purchase the Trade Acceptances from them, and trust our 

action will meet with your approval.

Very truly yours,

Chairman of the Board 
and Federal Beserve Agent

Mr W P G Harding,
Governor - Fed Reserve Board,
Washington D C
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O F F I C E R S

W .  H . T O O L E ,

M.W. BELL,

S E C R E T A R Y .

C A S H I E R .

E d t m i  RESERVE BOARD ML

Fe d e r a l  R e s e r v e  B a

O F  A T L A N T A .

August 21, 1917

D I R E  C T O  R Q

E D W .  T.  B R O W N ,
____  A T t ^ A N j  V , G A j

r.w.

M A C O N ,  G A .
W.H.KETTIG,

B I R M I N G H A M , A  LA.  
J.A.M9CRARY,

D E C A T U R ,  G A .  
W .  H . T O O L E ,

W I N D E R ,  G A .  
M.B.WELLBORN,

A N  N I S T O N . A L A .

L (

Sirs

I beg to acknowledge receipt of your letter
/  .-

of August 17 th/' re turning the report of audit of the 

Citizens and Southern Bank, Savannah., Georgia, and 

note their form of statement of bankers* acceptances 

is satisfactory to your Board.

Your suggestions in connection therewith have 

been noted*

Be spec t fully,

'Xyv̂ y
Federal Reserve Agent

Mr H Parker Willis,
Secty - Fed. Reserve Board 
Washington 1X3
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Aoguat 17 f  1917

iir* tt# B* Wellborn,
Federal Beaerve Ageat,

Atlanta, Georgia#

Bear Sir*

z&eoelpt is acknowledged of your latter of tine 14th 
instant encleaing report of aa audit made ly Kesare* f, e, 
Mn l a p  <jfe Co* of the 0it 1 tens & Southern Bank of Savannah* 
with H a  three branohea, showing condition as of June 30th#

It is noted that this report ie filed tinder aubdivi- 
aion d, paragraph 4 of the regulation ft* series 1917# relating 
to the eligibility of bankers acceptances other than those 
accepted or endoraed by member bank*# T m  f o r m  o f  the 
atatement is satisfactory to the Baard, bat the quest ion aa to 
whether the character of the banlfls aaseta la suoh aa to make 
it  advisable for the Reaerve Bank to purehaae ita acceptances, 
la a matter for the decision for the management of your in sti
tution*

The bank a took owned by the Citizens & Southern Bank 
and ita overdue paper seem to be the principal items which 
should be given apeolal oonaideration.

fhe reports are returned herewith and it is &uggeated 
that they be placed in your file* available for inspection at 
the time of the next examination of your institution*

Very truly yours,

Secretary*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

O F F I  C E R S

ED W."

J O S .

W . H .

O . M . !

M.W.

Fe d e r a l  R e s e r v e  B a n k
S e c r e t a r y .

C A S H I E R .

OF A T L A N T A .

August 14 191?

DIRECTORS 

EDW. T. B ROWN,
A T L A N T A ,  G A .

F.W. FOOTE ,
H A T  T I E S B U R G , M I S S .  

W.H.HARTFORD,
N A S  H V I L L E , T E N I M .

L.P.HILLYER,
M A C O N ,  G A .

W.H.KETTIG,
B  I R M  I N G H A M ,  A  LA.  

J.A.M? C R ARYr
D E C A T U R ,  G A .  

W. H.TOOLE;
W I N D E R ,  G A . 

M .B.W E LLBORN ,
A N  N I S T  O N , A L  A.

S i r : -

At a meeting of our Executive Committee, today, state

ments of an audit of the Citizens & Southern Bank of 

Savannah, Ga., with its three branches, covering the period 

ending June 30, 1917*

I am requested by the Executive Committee of the 

Federal Reserve Bank of Atlanta, to submit these reports 

to your Board, with the recommendation that your Board 

approve same as satisfactory statements, under Sec-4 

"Bankers Acceptances- Regulation-b-1917".

Respectfully,

Chairman of the Board 
and Federal Reserve Agent.

Mr. H. Parker WillisjSecy.,
Federal Reserve Board 

Washington, D.C.

enc
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CED£RAL RESUME S0A3D fILF

- i
*******

• Z  /

3 ^ '

Hr* It* fi« Wellborn,
federal Beeerre Agent,

I Atlanta, 0a*

Mar Sir*

Acknowledgment la aade of your letter of jE s a a j^ /
/

foiwardtng atatfittentiaof m audit of the Citiaene cud..-
■ Southern Bank of Savaxmab, Georgia, with its three branohee, 

covering the period ending June 30 f 1917*

Qieee are returned to you herewith eith the requeet 

tH£t you will hare thm examined by your Executive Coenittee 

asd submit a reoonmendat Ion to the Board aa to tho action 

ifcich Aould bo t&ken upon tlte request, Pronpt attention 

wlllbe given to til la reoosuendatioa upon It* receipt here*

tours wry truly,

Oovernoiv //
/
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O F F I C E R S

M.B. WELLBORN,
C H A I R M A N  O F T H E  BOARD .

EDW.T. BROWN,
D E P U T Y - C H A I R M A N .

JOS. A.M? CORD,
G O V E R N O R .

W .H.TO O LE,
S E C R E T A R Y .

U.M.SLATTERY,
D E P U T V - S E C R E T A R Y .

M .W .BELL,
C A S H I E R .

Fe d e r a l  R e s e r v e  B a n k

OF A T L A N T A .

DIRECTORS 

EDW. T. BROWN,
A T L A N T A , G A .

F.W. FOOTE ,
H A T T I E S B U R G . M I S S ,  

W.H.HARTFORD,
N A S  H V I L L E J E N N .

L.P.HI LLYER,
M A C O N ,  G A .

W.H.KETTIG,
B I R M I N G H A M , A L A .  

J.A.M9CRARY,
D E C A T U R ,  G A .  

W. H.TOOLE,
W I N D E R ,  G A .

M.B.WELLBORN ,
A  N N I S T O  N , A L A .

August 8, 1917

Bear Sir:

I am enclosing herewith copy of an 

audit of the Citizens and Southern Ban3̂  of Savannah, 

Georgia, and also of its  three branches located at 

Macon, Augusta, and Liberty Street, Savannah, for 

the six months ending June 30th, 1917*

From this statement, the bank appears 

to be in a satisfactory condition, and X would there

fore ask your Board to grant their approval for 

banker’ s acceptances, under Regulation B, series 1917*

Respectfully,

Federal Reserve Agent

Mr H Parker W illis ,
Secty -  Fed. Reserve Board,
Washington

enolos-

n "

<50 '' A

Z / f c  v ' %u le i /, \  13
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OFFICERS

M . B . W E  L L B O R N ,
C H A I R M A N  O F T H E B O A R D

E D W .T .  B R O W N ,
D E P U T Y - C H A I R  M A N

J O S . A . M ?  C O R D ,
G O V E R N O R

W . H . T O O L E ,
S E C R E T A R Y .

J .M .S L  AT T E R Y,
D E P U T Y - S E C R E T A R Y

M. W. BELL,
C A S H I E R

W. S. GRAVES,
A S S T . C A S H I E R

Fe d e r a l  R e s e r v e  B a n k

OF A T L A N T A .

November 29, 1916.

DIRECTO RS } 

&V) . t  a n r T T r f ' 3**'1' f
' A T L A N T A r ,  G  A .

F.W. FOOTE . j
— H  A T I ' I  E S B U R G ^ I S S ,  
V\£.H.HARTFbT5tr,

N A S  H V I  L L E , T E N N ,  
.HI LLYER,

M A C O N ,  G A .
.H.KETTIG,

B I R M I N G H A M , A L A .  
J.A.M9CRARY,

D E C A T U R ,  G A .  
P.H.SAUNDERS,

N E W  O R L E A N S ,  L A .  
W.H,TOOLE,

W I N D E R ,  G A .
M.B.WELLBORN,

A N N I S T O N , A L A .

I

{ ' * : > . Wi

DEC 119),

Bear Sir: —

Replying to your letter of November 23j [ 

our Hew Orleans Branch advises that the 

character of acceptances to be offered by the 

Citizens Bank and Trust Company of Hew Orleans 

will in most cases be against domestic 

transactions*

Very truly yours,
) H j v' 1 U  U L H v  - 

Chairman of the Board.

Mr. W. P. G. Harding, Governor, 
Federal Reserve Board, 

Washington, D.C.
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V ' '

F E D E R A L  R E S E R 1 ' B O A R D

i o (

Subj ect_

FOR:

Chairman 
Governor 
Vice Governor 
Mr. Hamlin 
Mr. Delano 
Mr. Miller 
Mr. Williams 
Secretary 
Asst- Secretary 
Counsel
Div. Audit & Exam-. 
Div. Reports & Stai«,

1 sign

Inf omat ion 
Note and return 
Would like to confer with you 
Ac kno wle dgment 
Reply
Prepare reply -^1 
Action of Bp^rd 
Calendarv^
Investigation and report 
Previous papers 
Disposit ion 
Comply 
Decline 
Circulate 
File

Data 1 2 . / / / / £ From
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<,t'SEH¥£ 80AHD r

Mm B. ftiU&QKft* 
mmSmm  o f  tha Board,

?e d a im l B o a a rw  Bank* 
A t la n t a , 0 * .

Baal* S ir * —

Kaoaipfc In  aofcsiowla&gfrd o f  .y&m  le t t e r  o f  th» &laW  In e t a c t  

#a«*|Q*iag atataraa& t o f  c o n d it io n  o f  tb» S ttia a is a  Bank mid

Company o f  ffav O rla a B * , ah iofc in a t it x it io a  d as ire* to o f f e r  

aco o p taaco a to  H i*  B ran ah  3 a n i a t  jf» *  G rla a a a *

7h* ?adaral HM«m Board Ima no objection to yow lawk** 

authorizing tdaa puroh&sa of ti» nonaptnnoiwr of tlsif Inetitutioti 

Toy tha t e d b  Saofc at Orlaazv, but *ould iu® to be advised, 

m tk isattar of inforraatioa* a* to tho character of tha acoejfcanoes 

to bt offered* *«* will tftocr bo ac&lnat lugporta or or will

they be «eain«t doaeetio tranaaotiona, or both*

Vary tm ly  | H i|
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W .H.TO O LE,

M . W . B E L L ,

S E C R E T A R Y .

C A S H I E R .

Fe d e r a l  R e s e r v e  B a n k

OF A T L A N T A .

November 21, 1916.

D I R E C T O R S  

E D W . T .  B R O W N ,
A T L A N T A , G A .

F .W .  F O O T E  ,
H A T T I E S B U R G ^ I S S .

W . H . H A R T F O R D ,
N A S  H V  I L L E . T E N N ,  

U . P . H I  L L Y E R ,
M A C O N , G A .

W . H . K E T T I G ,
B I R M I N G H A M , A L A .  

J.A.M9CRARY,
D E C A T U R ,  G A .  

P .H .S A U  N D E R S ,
N E W  O R L E A N S ;  L A .

W . H . T O O L E ,
W I N D E R ,  G A .

M.B.WELLBORN,
A N  N I S T O N ,  A L A .

Sir: —

I enclose herewith statement of the condition 

of the Citizens Bank and £rust Company, of New 

Orleans, l*a. !Ehis institution desires to offer 

their acceptances to our branch bank at New 

Orleans, and our directors there are in favor of 

handling their paper

Will you kindly advise me as soon as possible 

of the action of the Board*

Hespectfully,

Chairman of the Board.

Mr. H. Parker Willis, Secy.,
Federal Heserve Board,

Washington, D.C#

-v W i >

O H ,
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^ T )

STATEMENT OP THE 
CONDITION OF THE

CITIZENS1 BANK & TRUST COMPANY OF LA.
At Close of Business Monday,

November 13, 1916.

RESOURCES

Loans and Discounts § 2,840,312.08
Overdrafts, secured and unsecured 4,361.88
Stocks and Bonds 203,918.66 
Banking House, Furniture & fixtures,
and Safety Deposit Vault & Fixtures 147,000.00
Other Heal Estate owned 34,000.00
Due from distant Banks & Bankers 529,123.86
Checks for Clearing House 288,801.66
Cash in Vault 209,360.53

f  4 , 2 £ 6 | 8 y a . 6 f r

LIABILITIES

Capital Stock $> 400,000.00
Surplus 100,000.00
Undivided Profits 94.251.46 $ 594,251.46
Deposits subject to check 2,418,734.62 
Deposits not subject to check 640,213.81
Due Banks & Bankers 203.678.78 3,262,627.21
Bills payable ______ 400.000.00

I" 4,256.878.67

I certify this statement to be true 
and correct. r— -r

, / >

Sworn to and subscribed before me, CASHIER.
at New Orleans, La0 November 14th,1916.
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Hov ember 18, 1916#

Mr# Marou* Walfcer,
Managing Director, lew Orleans Branch#

Federal Reserve Banfc:,
Hew Orleans, La#

My dear Sir*

Your letter of November 15 enclosing statement of 

The Oitigens Bank &  trust Company, is at hand* statement

appear8 to be In very satiafaetoiy condition so far as can be 

ascertained at first sigit« but Governor Harding thinics it would 

probably be better to transmit this to the Federal Beserve Bank 

of Atlanta with the recommendation of your directors* and let 

the Ban& forward it here with its recoasasndation* !Dhis, you 

will understand, is simply In order to maintai n uniformity in o a r  

reports as we have always required all formalities to be com

plied with before granting such permission*

Very truly yours,

Secretary*

Enclosure#
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O F F I C E R S

C- G.  D U N N  ,

NEW ORLEANS BRANCH

Fe d e r a l  R e s e r v e  B a n k
O F  A T L A N T A .

( S I X T H  F E D E R A L  R E S E R Y E  D I S T R I C T . )

N E W  O R LE A N S ,LA .

November 15, 1916.

D I R E C T O R S  

A .  P .  B U S H ,
M O B I L E ,  A L A .

W. J  . D AV I  S  ,
J A C K  S O N ,  M ISS.

J .  H.  F U L T O N ,
N E W  O R L E A N S ,  LA.

P .  H. S A U N D E R S .
NE W O R L E A N S ,  LA. 

M A R C U S  W A L K E R ,
N E W  O R L E A N S . L A .

I ,J O H N  E . B O U D E N , J r .
N E W  O R L E A N S ,  LA.

J A S .  E.  2 U N T S ,
NEW O R L E A N S , L A .

3 - 3
y

Federal Reserve Board,

WashingtonfD.C.

Gentleraen;—

The Citizens Bank & Trust Co., of La., of this 

City, would like to qualify in order for us to purchase their 

acceptances.

According to the Clearing House statement, and 

general opinion, this institution is in very good standing.

We enclose herewith certified statement as of the 13th inst., 

and should you desire any further data kindly let us hear from 

jrou.

Such acceptances as we purchase from thi3 bank will be 

with documents attached.

M.W.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

No. h -14

FEDERAL RESERVE BOARD

MEMORANDUM

Under the regulations of the Board the 

following matter is referred to you as 

Chairman, Committee on Lian'ber and *>tate Barks; 

Member , H 11

£he attached letter of Marcus waller, of the 

K. 0. Branch, dated Ncv* 15, relative to trie 

purchase of acceptances of the Citizens Bank and 

'Trust Company of Lou.is5ana, of Hev; Orleans.

tary with copy of documents resulting from action 
taken, if any, that it may be placed on the docket.

R E M A R K S  *

Please return this memorandum to the Secre-

Date.
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NEW ORLEANS BRANCH

Fe d e r a l  R e s e r v e  B a n k
O F  A T L A N T A .

( S IX TH  F E D E R A L  R E S E R Y E  D IS T R IC T .)

NE W  O R LE A N S ,LA .

June 2, 1916*

A .. P .  B l
I L E ,

. -J . D AV I  S  ,
J A C K S O N ,  M IS S.

J .  H.  F U L T O N ,
N E W  O R L E A N S ,  LA.

R.  H. S A U N D E R S .
NE W  O R L E A N S ,  LA. 

M A R C U S  W A L K E R ,
N E W  O R L E A N S , L A .

E . B O U O E N , J r .
N E W  O R L E A N S ?LA. 

J A S .  E.  2 U N T S ,
NEW O R L E A N S , L A .

V
5 /

\ U ?
V /

Federal Reserve Board,

Washington, D.C.

Gentlemen: —

We are in receipt of a letter from Atlanta inquiring 

about an acceptance of the Citizens Bank; of Hattiesburg, Miss., for 

$17,412*58 which was purchased by us on May 2 3rd.

Upon investigation we find that our Discount Department 

failed to promptly report this transaction to Atlanta and yourselves, 

and in this connection we beg to refer you to our letter under date

of May 31st in reply to Examiner Broderick’s letter of May 29th in
/

which he states that such bills of exgfhange are not eligible for pur-
/chase under the regulations and suggests that in the future similar 

bills be not purchased.

As we were under the impression that this item had been 

reported we made no mention of the transaction in our letter.

Referraato

lo1K
f / MH ri 1916 

reply for

Yours very truly,

MANAGING DIRECTOR
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Hr* Marcus falfror* Managing Director,

W*w Orlean« Braneb, ffeiir&i Ban* of Atlanta,

Haw Or!»*»** &*.

Sin /

taplftfig to your l#^t#r 

* f  dra*n by th# AttnHe Cowpreee AStorase Coapany, accepted

by tilt 0itl***t* Bank, Jkttietbwrf* art not © l i g lb i r f t r  pur

chase, for tfe# reason that they are seourad by warehouse reoeipte oov 

trlag  eosoedity issued by a warehouse not independent of theborrower. 

Kasainer iradarlofc In hie latter of Hay 6th quoted jH*r«gr*$>& ( d ) , of 

Sagmin&ion S, mhlvh eoter* l l »  point in question.

»&ly#

Assistant Secretary.
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O F F I C E R S

P. H. S  A  U N D E R S ,
C H A  MR M AN  O r  THE B O A R D .

C- G.  D U N N ,
C A S H I E R  .

NEW ORLEANS BRANCH

Fe d e r a l  R e s e r v e  B a n k
O F  A T L A N T A .

( S I X T H  F E D E R A L  R E S E R Y E  D I S T R I C T . )

N E W  ORLEANS, LA .

May 31, 1916.

D I R E C T O R S  

A .  P .  B U S H ,
m o b i l e : ,

W. J . D A V I S  ,
J A C K S O N ,  I 

J .  H.  F U L T O N ,
N E W  O R L E A N S ,  LA. 

P .  H. S A U N D E R S .
NE W  O R L E A N S ,  LA. 

M A R C U S  W A L K E R ,
N E W  O R  L E A N S ,  LA.

1 W O H N  E . B O U D E N ,
N E W  O R L E A N S ,L A .  

J A S .  E.  Z U  N T S ,
NEW O R L E A N S , L A .

Federal Keserve Board,

Washington, INC.

G-ent lemen; —

We are in receipt of a letter dated the 29th 

from Examiner Brodericlc and note that bills of exchange drawn 

by the Attalla Compress & Storage Co., accepted by the Citizens 

Bank of Hattiesburg, Miss., are not eligible for purchase under 

the regulations, and that we are not to purchase similar bills 

in the future.

Will you please advise us why these bills are 

not eligible. Is it due to the fact that they are secured by ware

house receipts covering commodity, which warehouse is operated by 

the Attalla Compress & Storage Co.?

Yours very truly,

M.W. 

Referred to

JUN 2 1916
i'ox ^  p r e p a r a t i o n  oa  

r$ |U * f o r  t h e s i g n a t U E #  Q t

MAUAGI m  DIRECT OR
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A7 T

ifebruary j.ut j.yjLo.

Dear Br* Saunders:*
My attention has been directed to certain phases of the 

operation of the Bank at Hew Orleans and to the apparent laxity 
with which the regulations that have been Issued by the Board 
have been carried out* I quote from a communication received 
from one member of the Board:

"2he Hew Orleans branch is continually disregarding 
o n x regulations* 2hey do absolutely as they please* 
almost every transaction they make is, to say the 
least, irregular* 3oiae weeks ago there was an item 
as a banker’s acceptance drawn upon a land company 
accepted in addition by a small bank In a perfectly 
irregular way. Just to get it as a bankerfs accept
ance* i%t the same time they took #50,000 on Coate 
Bros** drawn by P* Stemring Coate, at 3$# also as a 
•banker’s acceptance*f I enclose copy of the bill*
It is a trade acceptance at best, provided tfcat there 
is really a bona fide sale between the Coate who drew 
the iraft and the Coate who accepted it* rhe bill 
was purchased at 3^* while they agreed that open market 
trade acceptances should be purchased, I believe* 
between and #>* I think It is time that these men 
get a very sbarp letter in which they are told that 
they mast observe the rules of the Board and that they 
cannot do as they please*”
I am sure that you and your colleagues have no desire to 

take the law Into your own hands and I know that we may depend 
upon you to carry out our regulations* If the authority riven 
you Is not sufflcl nt* please let me know your wishes and I will 
take pleasure in laying before the Board any request that you 
may make and will ^et prompt action upon it* *e must however, 
insist upon strict observance of all rules that are laid down by 
the Board*

Kindly bring this letter at once to the attention of It . 
talker «nd yuur other colleagues.

Very truly yours
(Signed) W. P. 0. EAKDXNG

Mr* p* H* ; aundera. Chairman,
New Orleans Branch, j1* k * 
of Atlanta* lew Orleans, iaDigitized for FRASER 
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O F F I C E R S

C.  G-  D U N N ,
c a  S h i e r  .

HEW ORLEANS BRANCH

Fe d e r a l  R e s e r v e  B a n k
OF ATLANTA.

( S I X T H  F E D E R A L  R E S E R Y E  D I S T R I C T .)

FebrauryN E W  O R LE A N S , LA . Seventh
1916.

DIRECTORS

A .  P .  B U S H ,
M O B  ILE.  , A L A

W.‘ J . O A V i  5  ,
J A C K S O N ,  M IS S  

J .  H.  F U L T O N ,
N E W  O R L E A N S ,  LA 

P .  H. S A U N D E R S .
NE W O R L E A N S ,  LA 

M A R C U S  W A L K E R ,
N E W  O R L E A N S . L A  

S O L  W t X L E R ,
N E W  O R L E A N S . L A  

J A S .  E.  Z U  N T S ,
NE W O R L E A N S , L A

My. H. Parker Willis, Secretary,

Federal Reserve Board,

Washing! on, D .C.

Dear Sir: —
\

Your letter of the 1st inst., Addressed to 

the Chairman of our Board, Dr. Saunders, covering accep

tance of LeBourgeois & Bush Inc.,has been noted by the writer.

Agreeable to request contained in this letter 

for copy of the Coate Bros., acceptance, you will find the 

same enclosed herewith.

Yours very truly,

M.W. MAMGIBG DIRECTOR

fffiCWTVBB

r b  *>< iJir
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FEDERAL RESERVE BOARD

February 9, 1916,

Respectfully referred to Mr. Jacobson, through. 
COUNSEL, and then to files.

Letter from Branch F. R. Bank at New 
Orleans, dated Feb. 7th, relative to a draft 
purchased in the open market drawn by LeBourgeois 
& Bush.

} ( / & / '
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O F F I C E R S

R. H. S A U N D E R S ,
C H A I R M A N  o r T H E  E

M A R C U S  W A L K E R ,
MANAGING OIR I  

C.  G.  O U N N ,
C A S H I E R  .

DIRECTORS

NEW ORLEANS BRANCH a . p . b u s h .
M O B I L E ,  A L A ,

w ;  J .  D A V I S ,
J A C K S O N ,  M IS S.  

J .  H.  F U L T O N ,
N E W  O R L E A N S ,  LA.  

P .  H. S A U N D E R S .
NE W  O R L E A N S ,  LA.

O F  A T L A N T A .  M A R C U S  W A L K E R ,
N E W  O R L E A N S ,  LA 

S O L  W E X L E R ,
N E W  O R L E A N S , L A .  

J A S . E. ZU N T S ,
NEW O R L E A N S , L A .

Fe d e r a l  R e s e r v e  B a n k
O F  A T L A N T A .

( S I X T H  F E D E R A L  R E S E R V E  D I S T R I C T . )

n e w  Or l e a n s ,l a . February , . / /
Seventh ' V \ ̂
1916.

Mr. H. Parker Willis, Secretary, 

Federal Reserve Board, 

Washington, D.C. 

Dear Mr. Willis : —

4You£*Jjal^ * in reference
to draft drawn by LeBourgeois & Bush, Inc., purchased by us as 
an open market bankers acceptance, received and contents carefully 
noted.

Beg leave to state in regard to this draft, that 
the same was paid on February 1st on account of the shipment of 
sugar which secured it. The maturity of this draft was April 12th.

I realize that the draft was not in exactly the form 
required by law, but I knew that it complied with the spirit and 
Shat it was an unusually well secured and endorsed draft, and I like
wise felt sure that on account of this it would be retired before 
maturity.

Mr. walker, the Managing Director, will forward 
you a copy of the Coate Bros, acceptance, and will also take note 
of this letter and in future see that paper meets wijth all the re
quirements.

You, of course, understand that this class of 
business is new to our bankers and our merchants and factors, and 
that it will probably take some little time for them to learn the 
exact form of paper desired.

icBCWVEF) Yours very tru
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'
-  ' * * 2

T I

I *ish /to acknowledge receipt of your l^t^r . 
Jar.uury 25 pncloeing a copy of a draft drawn by Lebeurgeois
* 'Buitt " I f i ' t  • and purchased fey you in the open raarket a* a 
banker’s acceptance•

You are adtieed that this draft does not c o m * within 
the definition of a banker's acceptance as *st forth In 
paragraph I, Regulation S, Series of 191&* It ie accepted 
by the Bank of Abbeville and set by the Parish Land* Ce«- 
paay which i» the drawee• Under the requlremnte of the 
regulations of the Board a draft to b© eligible a* an ac- 
esptaace areet be accepted by the drawee and net by a»y cue 
else. You arc advised , therefore, that the paper in q.uee~ 
tion it not a banker** eccsptanee within the aeaxting of 
the regulation* of the Board and is net eligible for pur
chase as such by you.

It Is ineligible for purchase ae a Trad* Acceptance 
for the ee»s reason* The fact that the Parish Lands Cejs- 
pany b&t stamped the bill a Trade Aoceptaece and has sign
ed eucb state tent as •S.cceptor* does not is itsslf aafce it 
a Trade Acceptance• The bill was accepted by the Baak of 
Abbe Tills and not by the Fairish Lands Ccapany which ap
peared or the bill werely as as endorser* It was, there
fore* *et eligible for purchase by yeu as a Trade Accept
ance under Regulation ? t Series ©f 1115, wbich requires a 
bill to be accepted by the company, fim, corporation, or 
person wpon whoa it is drawn* It is suggeeted, therefore, 
that you wake arrangements with the parties in question te 
is&vs the bill drawn in such fonr as will confone to the 
regulations of the Board»

If it Is desired that the acceptance be aade by the 
Bank ef Abbeville, the htrish lands Company should Make 
&rrange»snts with euch bank in advanee and the bill should 
be drawn cn that bank and net on the Parish Lands Coapany- 
The bank as drawee coaid then properly sake an acceptaaoe 
eligible for purchase as a banker*s acceptance* if Lebeur- 
geoie A lush Inc* desire the credit of the f^rieh Lands

Digitized for FRASER 
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Company in addition to that of the bank, they should &r~ 
rang© to havo suoh eoapany sign m  oadoratr*

fill you f l m * *  forward a ®opy of ti*o draft for 
$50,000 Ao-o*f»t«d fcy Coat® Brother© referred to In ymr 
latter of J^umry 2$th, »**4 alt© Schedule BB*?, to eowr the Parish kands Q m p m f trmnaaotion?

B#8f>@ot fully,

Soerat&ry,
Mr, P. H* Saunders, Chkirsmn o£ th© Board,
Hew Orloaufi Branch, Pa4#ml E«*«rv© Bank,
Re* O r l m m , Louisiana,
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Fe d e r a l  R e s e r v e  B o a r d  , i, (

W a s h i n g t o n

January 29, 1916.

At the suggestion of Mr. Jacobson, I have examined 
the attached copy of a draft drawn by Lebourgeois & Bush 
Inc* with a view of determining the relation of the vari
ous parties to the bill*

Lebourgeois & Bush Inc* are obviously the drawers 
and the Parish Lands Company, to whom the bill is direct
ed, is the drawee, but it appears from the stamp across 
the face that the bill was accepted not by the drawee but 
by the Bank of Abbeville. It is generally understood 
that a bill must be accepted by the drawee and the drawee 
only, except in a few unusual cases like an acceptance 
for honor- Section 132 of the Negotiable Instruments Law 
provides that "the acceptance must be in writing and sign
ed by the drawee-” Paragraph I of the Trade Acceptance 
regulation and paragraph I of the Open Market Bankers Ac
ceptance regulation also provide that the obligation must 
be accepted by the company, firm, corporation, or person 
”upon whom it is drawn• ”

Negotiable Instruments Law or...wj.’tbin the meaning of the 
regulations of the Board on the subject. The fact that the 
Parish Lands Company which is the drawee has stamped on 
the bill that "the obligation of the acceptor of this bill 
arises out of the purchase of goods from the drawer” and 
signs such statement as ’’acceptor” is immaterial- That 
they call themselves ’’acceptor” does not in itself make them 
so, and this would seem to be particularly true in this case 
where the Bank of Abbeville has expressly ’’accepted” the 
bill in the usual form*

It may also be noted that the bill is endorsed on the 
reverse side by both the payee and by the drawee, that is, 
the Parish Lands Company. If the Parish Lands Company 
were in fact the acceptor, it would have been unnecessary 
for it to make this endorsement*

It seems; therefore, t̂ tf-̂ the''vp4 fer, in question is 
not an acceptance of any sort‘under the provisions of the
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Mr. Warburg. 1-29-16 § 2

It is suggested, therefore, that the bill in question 
is not a trade acceptance, because not accepted by the 
drawee who is the purchaser of the goods in question; and 
that it is not a banker’s acceptance, because, though ac
cepted in form by a bank, such bank was not the drawee

Federal Reserve Board.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives
>S î5^g*Bfr-.Wwg»n,

OFFICERS
f=». M. S A U N 6 C R S ,

C H A I R M A N  OF THE B O A R D .

M A R C U S  W A L K E R ,
MANAGING D I R E C T O R .

C- G.  O U  N N ,
C A S H I E R  .

MEW ORLEANS BRANCH

Fe d e r a l  R e s e r v e  B a n k
O F  A T L A N T A .

( S I X T H  F E D E R A L  R E S E R V E  D I S T R I C T .)

n e w  O r l e a n s  , l a .  January
Twenty Fifth 
1916.

' H ife)
O R S  /D I R E C T O R S  

A .  P .  B U S H ,
M O B IL E  

W / J . D A V 1 S ,
J A C K S O N ,  M IS S  

J .  H. F U L T O N ,
NE W  O R L E A N S ,  LA 

P .  H. S A U N D E R S .
NE W O R L E A N S , L A  

M A R C U S  W A L K E R ,
NE W  O R L E A N S , L A  

S O L  W E X L E R ,
N E W  O R L E A N S . L A  

J A S .  E.  Z U  N T S ,
NEW O R L E A N S .  LA

Mr. Sherman Allen, Asst. Secretary,
Federal Beserve Board,

Washington, D.C.

Dear Sir; —

Beg leave to acknowledge receipt of yours of the 
21st inst.f and to state in reply thereto that we enclose herewith 
copy of accepted draft of LeBourgeois & Bush. This draft has 
been accepted by the Bank of Abbeville and is secured by sugar 
properly evidenced by warehouse receipts attached to said draft 
and is regarded by us as a bankers acceptance, and was purchased 
as an open market transaction inasmuch as the Bank of Abbeville 
is not a member bank. This draft is primarily drawn on the Parish 
Lands Company and accepted by them and was thereby accepted by the 
Bank of Abbeville. It partakes, therefore, both of the nature of 
a domestic bill of exchange and a bankers acceptance, but we re
garded it as a bankers acceptance.

In regard to the draft of $50,000. accepted by Coate 
Bros., beg leave to state that thijs does not bear the endorsement 
of a member bank or any otl^r^lking institution, and was regarded 
by us as a domestic bill icfi:*exS la^ie under the head of an open 
market transaction. It was bought from one of our member banks 
without their endorsement bec§ggse the bark did not desire to 
rediscount, and we knew that thft paper was thoroughly secured by 
cotton warehouse receipts attached, and, therefore, purchased it 
as an open market transaction for the investment.

Trusting that this answers your inquiry satisfactorily 
and regretting to state that our Managing Director, Mr. Marcus 
Walker, is confined to his bed, I am,

P.H.S.
ENCLOSURE

RECEIVED
:o*rs xfery truly,

CHAIRMAN OF THE BOARD-

JAN 2". 1316
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The Obligation of the acceptor of this bill 
arises out of the purchase of goods from the 
drawer.

PARISH LANDS COMPAKY 
Acceptor 

By Joe 13. Chaff
Secty-Treas•
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ilBOURGEBOIS & BUSH, IKC. 
By L. c. LeBourgeols 

Pres ident

PARISH LAUDS C O M P  A M  ? 
By Joe B. Chaff

Secty-Treae.
Warehouse receipts. 1624 133 Bbls. sugar

1623 153 H
85 168 tl

86 1064 Sacks "
87 350 **
92 725 n -

91 300
88 1000 »»

157 300 H
158 300 w
145 200 M

5629 250 II

362 6 ^50 ft

1584 170 H
343 300 tl

3613 250 »»
10460 251 H
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With further referenoo to the acceptance of $76,600 

drawn fey 1*0* Bourgeois and Buah Inc*, rauy I ask you to fur** 

nish us with a copy of the bill or acceptance in queatIon, al 

wo to explain in detail the meaning of your statement "drawn 

on t->© Parish l&nde Company and accepted by th© Bank of Abbe

ville" •

fisy I also inquire whether th© bills drawn by P. 
Stemrinc* Coate on Coate Broe* l'O" $6Q»000 be&re/1 ho indorse
ment of a member bank or any other banking institution, and 
whether yon regard it as a bankers* acceptance or a doiaeetic 
bill of exchanga bought in the open market•

Respectfully

Mr. Marcus Walker 
U.O. Branch

Secretary.
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O'TFtCEBS

M A R C U S  W A L K E R ,
MANAGING D I R E C T O R .

C 6 .  D U N N ,

NEW ORLEANS BRANCH

Fe d e r a l  R e s e r v e  B a n k
O F  A T L A N T A . i

( S I X T H  F E D E R A L  R E S E R Y E  D I S T R I C T .)

NEW  ORLEANS, LA . J®OOS<ry
Sighteenth 
1916.

D I R E C T O R S

A .  P .  B U S H ,
M O B  I L E  , A L A .

w ; J . D A V I 5 ,
J A C K S O N ,  M IS S .  

U.  H.  F U L T O N ,
N E W  O R L E A N S ,  LA. 

S A U N D E R S .
NE W  O R L E A N S .  LA. 

M A R C U S  W A L K E R ,
N E W  O R L E A N S , L A .  

S O U  W E X L E R ,
N E W  O R L E A N S ^  LA. 

J A S .  E .  Z U  N T S ,
NEW O R L E A N S , L A .

J  i
. J  »

Mr. H. Parker Willis 9 Secty.,
Federal Reserve Board,
Washington, D.C.

Dear Sir: —

Replying to yours of the 15th Inst-/ wish to advise 
that the acceptance of . flCTTs," in tfye opinion of the writer,
an acceptance within the meaning of Regulation J, Series 1915.
It is drawn by LeBourgeois and Bush Inc., on the Parish Lands 
Company and accepted by the Bank of Abbeville, Abbeville, Louisiana.
It also bears the endorsement of LeBourgeois & Bush, Inc., and the 
Parish Lands Company and has attached to it warehouse receipts for 
5710 bags and 454 barrels of raw sugar, and insuraace policies 
totaling #105,000.00 payable to the holder of warehouse receipts.
You will find enclosed herewith copy of statement of the Parish 
Lands Company.

The Bank of Abbeville, Abbeville, Louisiana, has a capital 
of #100,000*00, surplus and profits of about #245,000.00 and deposits 
of about #350,000.00. It is one of the best country banks in the 
State. Its President, Mr. L. 0. Broussard, is o t e  of our most pro
minent bankers and has been Secretary of the Louisiana Bankers Associa
tion for twelve years.

This acceptance was purchased by us after due consideration 
by Dr. Saunders and the writer. The rate at which it was purchased 
was 3$.

remain,
Trusting the above is the information you desire, we

Very truly yours,

BECLOSORE
MANAGING DIRECTOR „ * *
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STATEMENT of A S S E S S  and LIABILITIES

of the

PARISH LAUDS CO. of NEW ORLEABS.

I S  S E T S -

Real Estate 
Floating Equipment 
Office Furniture and Fixtures 
Stocks in Other Corporations 
Bills Receivable
Bills Receivable (Mtge.Hotes) and 

accrued interest 
Sundry Claims 
Cash
Accounts Receivable 
Due from*

People’s Sugar Co,
LeBourgeois & Bush in liquidation 
LeBourgeois & Bush Inc.
Longview Sugar Co.
Herbert Wadsworth

TOTAL ASSETS

# 20,611.89 
3,396.32 

112.20
227.525.00
106.200.00

205,495.48
2.150.00 

71.53
200.00

28,936.28
8,564.21
10,710.40

959.50
3.500.00

$618,432.81

L I A B I L I T I E S

Bills Payable and accrued interest 
Accounts Payable

TOTAL LIABILITIES

CAPITAL STOCK 
SURPLUS

$ 13,086.66 
1.174.29

$ 14,260.95

$100,000.00 
504.171.86 j604.171.86

TOTAL $618,432.81

I have examined the books of the Parish Lands Company 
of New Orleans, Louisiana, and hereby certify that the foregoing state
ment is in accordance therewith and truly sets forth the condition of 
the Company as on December 31st, 1915.

Hew Orleans, Louisiana, January 13th, 1916.

Signed.... Charles E. Wermuth

S E A L Certified Public Accountant
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E BOARD FiLEi 
s '  I

* ^ i . J
January 16, ltM?.-' — i ' ^  ^

Sirs
Under date of January IS yota report on 

f0rm B®~7 the parcha*« of a b i l l  amounting to 

$76,flOOand accepted by tho Parish leal* Company 

ana the Bavik- o f Abbeville* Will you ba good enough 

to send us some detail* of the transaction and 

•tat* more part ioularly whether tbit b ill is  que»- 

t ies  is a banker*1 acceptance* i th in %ub ^eaaing or 

Regulation J* Series o f 1915* &lt»o wh*iher t;ie ac

ceptance beart the inuorsemeot o* the aoceptin^ or 

any other bank*

Respectfully,

Secretary.

Kr« Marcus WaUcer,
ttamglng Director, Be* Orleans Branch, Sew ̂ rie&ns, 2*»
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AM

R A L  r e s e r v e :
WASHINGTON

Joseph a # McCord* Governor 
federal Beserre Bank. Atlanta, £&« y

Board la of opinion that purchases of ootton loans referred to 
fobt letter ffebraary fifth yfeould not be aa&s as open market

-owine to fori of paper being proalesory notes* M  oould take these upon endorsement of a member hank but in proposed 
transaction with non member bank Board would largest that form of 
paper be altered so as to h ax m  makers of present notes become 
drawers upon the hank oslng sane security and having bank accept» 
t m  could then take sa6h paper as bankers * acceptances*

Willis

O F F IC IA L  BU S IN ES S  
G O V E R N M E N T R A TE S

C h a r g e  F e d e r a l  R e s e r v e  B o a r d

- *
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r/
FE D E R A L  RESERVE  B O A R D

1 Cl

DR. WILLIS:
Mr. Harding says to show the attached 

telegram to Mr. Warburg "before sending.
R.R.B.

2/7/16.
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O F F I C E R S

W . H . T O O L E ,

O . B . P I K E ,  

M . W . B E L L ,

s e c r e t a r y :

C A S H I E R .

A S S T . C A S H I E R .

Fe d e r a l  R e s e r v e  B a n k

OF A T L A N T A .

February 5, 1916

D I R  E C T O  R S  

E D W . T .  B R O W N ,
A T L A N T A , G A .

F .W .  F O O T E  ,
H A T  T I E S B U R G , M I S S ,  

W . H . H A R T F O R D ,
N A S H V I L L E , T C N N .  

L . P . H I L L V E R ,
M A C O N ,  G A .

W.H.KETTIG,
B  I R M I N G H A M , A L A .  

J . A . M 9 C R A R Y ,
D E C A T U R ,  G A .  

P.H.SAU NDERS,
N E W  O R L E A N S ,  L A .  

W. H.TOOLE,
W I N D E R ,  G A .

M.B.WELLBORN,
A N  N I S T O N ,  A L A .

Mr* H. Parker Willis, Secretary, 
Federal Heserve Board, 
Washington, D. C.

V: (

Dear U r. Secretary:

Our loans are running very fast to maturity, and 
the principal volume of loans is composed of cotton consnodities. In 
order to keep up our earnings, we are desirous of investing some of 
our funds in cotton loans, maturing in 30, 60 and 90 days, but we can
not obtain these from our member banks* We have made inquiry of them, 
and none of them have such loans to offer, except the regular line that 
we are getting from time to time*

We are desirous of investing from $500,000* to 
$750,000. in cotton loans, which will absolutely be paid within 30, 60 
and 90 days, and possibly sooner, if the cotton should be sold; certain
ly with a fixed date of payment* But these loans are of the following 
nature: They are given by individuals, firms and corporations to a large 
state bank in this city, which has a capital of ^1 ,0 0 0 ,0 0 0 * and a surplus
of about $400,000*. and whose credit and refutation is of the very best. 
2!hese loans secured by cotton,Atlanta storage,ample margins and insured*

How we can purchase these loans from this state bank 
on a basis of 2 % , and they will certify that they have not charged over 
6/0 on the same; but on examination of all of the rules that we have thus 
far received, they all pertain to acceptances* However, we think that 
these loans are eligible under Section 14 of the Federal Heserve Act, 
which governs open market transactions*

We would be glad to have you wire us on Monday as early 
in the day as possible, if we could purchase these loans with the endorse
ment of this state bank. rJ?he state bank would have no objection, in my 
opinion, to endorsing the loans, and then writing across the face of the 
notes HAccepted, payable at our office”, naming the date of pajment of the 
notes and signed by an official of the state bark* We would like very much 
indeed to get hold of this volume of paper if possible, which would aid us 
materially in taking care of our expenses and would very materially aid in 
making our dividend.

Mr. Hollins H. Randolph, our Attorney, will call on you 
Monday morning with reference to this matter, as he has had the legality 
of it referred to him, and we hope that the Board will give us this author
ity to purchase this paper in the open market.

Awaiting your telegraphic rpply, 
tTAM:F Yours truly, ^ ^ 7 x9 • Governor.Digitized for FRASER 
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No. ^85 Feb. 7, 1916.

FEDERAL RESERVE BOARD

MEMORANDUM

For Mr. Harding.

Undar the regulations of the Board the 

following matter is referred to you as 

■Shairnaft, Committee on

Member, ” • " Operation of F. H* Banks:

The attached letter of Governor McCord, 

dated Feb. 5f. re investments in cotton loans.

Please return this memorandum to the Secre
tary with copy of documents resulting from action 
taken, i f  any, that i t  may be placed on the docket,

R E M A R K S  .

$ $ • '/ ' Secretary.

DatDigitized for FRASER 
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FW>t . IQQ'/E BOARD HlEi 
< 'X

3 3 ^ ,  t ( ( u j

Hovember 26* 1915*

S I B :

lour letter of Kovembgr. 1? impairing about 

regulations relating to open raarket transaction **r 

lew Orleans was duly reoei zed. Regulations lam e been 

prepared aad submitted t- the Board and we are now 

hoping to get % M m  out very snortly, probably on 

Monday next*

Eespectfally yours* 

Secretary*
Mr. M. 3. Wellborn*

Chairman* Board of Directors,
Federal Beserve Bank of Atlanta*
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OFFICERS

M .B.W ELLBORN,
C H AIRM AN  O r  THE BOARD.

EDW.T. BROWN,
D E P U T Y -C H A IR M A N .

0 0 3 . A .M f  CORD)
g o v e r n o r .

W .H .TO O LE ,
S E C R E TA R Y .

•J .B .P IK E ,

M .W .B E L L ,
C A S H IE R . 

A S S T . C ASH IE R.

Fe d e r a l  R e s e r v e  B a n k

OF ATLANTA.

Noventer 17, 1915

EDW.T. BROWN,
A T L A N T A ,O A .

F-W. FOOTE >
H A T T IE S B U R G ,M IS S , 

W.H.HARTFORD;
N A S H V IL L E .T E N N .

UP.Hli.LVER,
M A C O N ,G A .

W.H.KETTIG*
BIRMINGHAM »ALA. 

J.A.M9CRARY,
D E C A T U R , GA.

P.H. SAUNDERS,
N E W  O R L E A N S  , LA . 

W.HTOOLE t
W IN D E R , O A . 

M .B .W E L L B O R N ,
A N N IS T O N ,A L A .

S i r :
/

During my recent visit to 
Washington Jr. Harding told m  that you 
would prepare seme regulations with re
ference to the open raaricet transactions 
for the Branch Barite in ITew Orleans.

As I have received none from 
you, I trust we will be favored with these 
regulations very soon, so that the Branch 
Barik will ne enabled to transact more busi
ness*

Your8 truly,

Chairimn of the Board 
and Federal Reserve Agent.

Jr. H. Parker Willis, Secretary,v"'
Federal Reserve Board,

Washington, D. C*

\$f
y  * • 1

*******

. r  

f t

„ov a a  iw*
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EG RAM
R A t  R E S E R V

WASHINGTON

•# m k

B m A  (  f w M t t l  m * m *r
la* o n % m ^  tm *  

'm m  m * m m  '§ m m  t im m m *  w m ’m m *  i#*i* i* »«■* v * + -

p*rla* r*eul»* la** tovtyniMC £M *ii <##>•* fctli

#«*****&  *© i *  year wi*%. I l l l  tot « b l *  U  * * * * *  r* 9t i t *  t m  * i * U

tiff f w

O F F IC IA L  B U S IN G S
G O V E R N M E N T  f tA T E S

C h a r g e  F e d e r a l  R e s e r v e  B o a r dDigitized for FRASER 
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- & d K tn  4 0

TELEpRAM
FEDERAL RESERVE BOARD

WASHIfNQTON

1'Io yember 5, 1915*

P. H# Saunders*
Hew Orleans Branch. Fed 
Hew Orleans, La*

Your telegram November

described in Mr. H

three and one h s Q / f per cent.

O F F IC IA L  B U S IN ES S  
G O V E R N M E N T R A TE S

C h a r g e  f e d e r a l  R e s e r v e  B o a r d
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1=> a  s  T A  L_ C O M  R A  N  V

N I G H T  L E T T E R G R A M
TH E POSTAL TELEGRAPH-CABLE COMPANY UNCO RPORATEDjTRANSMITS AND DELIVERS THIS NIGHT LETTERGRAM SUB JECT  TO TH E 

TERMS AND CONDITIONS PRINTED ON THE BACK OF THIS BLANK. C L A R E N C E  H. M A C K A Y ,  PRESIDENT.

RECEIVED AT

n a  noon. A m
DELIVERY NO,

n
XXDI N D E P E N D E N c o m p e t i t i v e : P R O G R E S S I V E

\\

ts.

346'bm"bg67 N L  gvt 65o-p 

leworleans L a  nov 4-15 

M  B Weirborn
Clare W P G  Harding Federal Reserve Board Washington DC 

Wire just received our board in session we desire especially authority 

to purchase bank acceptances against commodity loans originating in this 

section. These acceptances selling in Kemyork at from two one half 

to three percent.four percent on this class of business prohibitive, 

can be handled probably at three# see if you cannot get rate of bank 

acceptance reduced to three leaving rate on other transactions four

P.H.maundersDigitized for FRASER 
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I l f :

lottor of #*t*$i*r 1

?hi* io to advik** fm  that th* Board*•

to *p*n mrko t *H ft -

tioa*, ha* b**a *l4$$iity aodifi*d fcjr th* iAtortlo* 

of tho *ordo *witfe r*«j>oct to H U »  of exohacgo" 

on tho laet ?»£• of tho lottor aftor th* wordt 

•fro# to o*or*i«* th* authority grant*# aador S*e~ 

tion 14.• Thi* addition dooo aot tto m i t

of tho lottor, hut too boon introduced for th* nk« 

of : *!*•#»***. Tho lottor a* tho* aodifiod *111 feo 

of flo tally p»feli»h*d in th* Fodoral R*«*rv* Bull#tin 

for *ov«nb*r.

R#«j.*ct fully,

Ur. M. B. f.llbom ,
^hairtM»# Board of Director*,

fodoral R«»onr# Bank of Atlanta.
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