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31‘1‘. Joseﬁh A. ?&Cord, C}ﬁimn,
Fedoral Reserve Bank of Atlanta,
Atlanta, Ooorgla.

Dear ¥r, HeCord:
Your latter of June Z28%h in further refarence to

the matters discusned in your letter of June 34th, has deen
raceived dy %the Bourd.

In short your inquiry appears $o he as follows: %Yhe-
ther a Fsderal Haservs Bank which urchaces or disgountz from
a membor bank with its endorzewent, the aaceptance of a non-~
member Stats bank, should reguirs nn agresexment of the aocept-
ing State bank to the affgct that £t will not mike any acocent-
ances beyond the limits imposed by Rection 13 of the Federal
Reserve Act for member banks sc long &s the Federsl Reserve
Bank holds the purchaser's acceptanca.

As you suggest, there may he no limit imposed by the
State law upon the amount of accentances which a2 Jtate dbank my
larmlly meke but 1f that Ias true tho Federsl Reserve Bank moy
properly take that fuol into conaiderastion when parchasing the
acceptances of such a non~member State bark, It does not ap -
pear to the Board to be proper for & reserve bank to attempt to
require an agroement from the State hank that it will restrlot
the aggregate amount of its acceptances whenever or so long &s
the Reserve Bark holds any of its scceptances. If an asgrsement
of the kiml which you desoribe were generally reguired the natur-
al inference would be that the national bhank 1s acting as a
medium or agent for the Biate bank in procuring redisccunt privil-
eges with the Federal Reserve Bunk, - & course which without the
arproval of the Paderal Reserve Bourd, is expressly prohibited by
the Federal Reserve Act. I, however, a uember bank helds in
its portfolio in tho natural course of tusinesa, a nonmmember
bank acceptance and ultimetely desirss to offer that acceptancs
for redisconnt or purchase by & Federal Reserve Bank, ths transmag-

tion wonld »e authorized even without the Board's express approval
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but it would not seem logical or reascmable in such a case

to require the non-member bank to enter into an agreemsnt
that 1t will not make any acceptances beyoni & cewfalln speci-
fied limit so long As the reserve dank holds the acceptance.

As to your fear that it way resunlt in favoritism to a
non-member State bonk unless such an agreement is procured,
i1t 1s sugpested that the Federal Reserve Bank in all cases
amet exsrcise its dlsaretion in determining vwhether or not
1t will purchase non~mesber bank acceptances and if there is
any reason %0 believe thut the accepting dbank is extending
ite acceptance credits bhoyond proper limits the Poderal Re-
serve Bank should take that intoc consideration before raking
the purchiase.

Very traly yours,

Governar.

OLY/sud

ederal Reserve Bank of St. Louis
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M. W. BELL, GABHIER
W. B, ROPER, ASS'T GASHIER

R, A, SIMS, ASS'T CASHIER

J. M, SLATTERY, SECRETARY
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M. B. WELLBORN, GOVER:. .-
L. C. ADEL . DEPUTY GQVERNOR CHAIRMAN OF TH® BOARD AND:

+
JOS. A, MGCORD,,

FEDERAL RESERVE AGENT

FEDERAL RESERVE BANK owreom

WARD ALBERTSON,

W. R, PATTERSON, ASS'T CASHIER

J. L. CAMPRELL, ABS'T CASHIER OF AT LAN TA. ASS'T FEDERAL RESERVE AGT.

H. F. CONNIFF, ASS'T CASHIER

L£REED TAYLOR,
GEMERAL AUNTQR

June 28, 1919.

My dear Mr. Strauss: ,,
» }i %

I am in receipt of your letter of 'June 24th, i
which was in answer to inguiry; ‘made by ME it Feference to
interpretation of Regulation B, section IV, subdivision (d)
Series of 1917, relating to the discount of bankers' ac-

ceptances other than those accepted or endorsed by member
banks.

Possibly in my letter I inadvertently referred
to the limitations referred to in Section ¢ of the Federal
Reserve Act, when it was my intention to refer to the limi-
tations placed in Sections 13 and 14 of the Federal Reserve
Act, wherein member banks are limited to accepting up to 50%
of the capital and surplus of their bank outstanding at any
one time, an amount not in excess of 50% of their capital
and surplus for domestic purposes, and up to 100% for foreign
transactionse.

The object of my inquiry was to know if we should

"discount acceptances of non-member barks when offered to us

and endorsed by our member banks, regardless of the amount
that said non~member bank might accept for. Under the laws
of somg of our States, state banks are given the right to ac-
cept without any limitation being placed thereon, and for
Federal Reserve Banks to accept under discount or purchase
with the endorsement of a member bank the acceypt ances of non-
member banks where no control is placed over the amount that
the non-member bank may accept, would be giving to the non-
member bank privileges that would not be granted to the mem-
ber banks; and it was my special thought to call attentionm

to what extent we would be authorized to purchase bankers'
acceptances of non-member banks, and to know if we should
require some certification that they would not have outstand-
ing more than is permitted to our member bankse

With this explanation I would be very glad indeed
to have your further consideration of the subjecte

Very truly yours,

LA 7Yy

Chairmen.

Hon. Albert Strauss,
Vice Governor,Federal Re

Board,
Washington, D.C. ‘

3/7:3
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FEDERAL RESERVE BOARD
OFFice oF THE GOVERNOR

To _Mr. Harrison

Letter McCord, Atlanta

SUBJECT: Interpretation of Reg B,
Sec 1V, Subsection (4)
Series 1917, relating
to discount of bankers'
acceptances other than
those accepted or endorsed
by member banks.,

Please prepare reply to McCord

W, P. G. HARDING

July 1, 1919
s 19
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FEDERAL RESERVE BOARD FILE

Mr. Joseph A. McCord, Chalirran,
Paderal Reserve Bank of Atlanta,
Atlanta, Georgla.

¥y dear Mr, NMoCord:

The Federal Reserve Board has received and consif-
ered your lsttar with reference to the interpreiation of Regu -
lation B, saction IV, subdivision (&), Series of 1917, relating
to ths discount of bankere! m@m other than thou aacq:t-
8d or endorsed by mewber danks

he specific question vhich ysu presant is as fole
lows: lMay & meuber hank discount with the Faderal reserve bank
the acceplance of a nonensmber Stagss dbank which is drawn against
the domestic storage of readily warketabls cormodities, and if so,
1s 1t sssantial that the Federal reserve bunk reqnire a statement
of the financial corditiom of the non-msnber hank ani an agresment
hy that non-nemdar hark that the borrower will not be liable to
it in an amount in exoess of the limits provim by Section @ of
the Federnl Raserve Act?

T™he requiremsnt of Section 9 of the Yederal Beservs
Aot that tha Stats bank give an agreemsnt that it will not lean to.
any one borrower mors than the amounts anthorised by that Section
80 long as the Federal reserve bdank holds i%s paper, applies only
in the case where the Faderal reserve dank directly discoumts paper
for a maxher State hank and doss not apply to the case desorided in
your letter, wherse a non-pember bank's acceptance ins offeresd for
sales %y a remder bank. ¥ith reference to the statsment of condi.
tion of the accepting bank, Regnlation B expressly provides that
the state-ent need not be filed in any oase where the waaptme
18 elther accepted or endorsed by a msmher bank so that A
you desoribe it is not necessdry to procure from the nopsmamb

bank either a statamant of condition or an agresment of / o

-3
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dengribed in Section 9 of the Aot.

You also ask whether there ars any limitations upon
the aggregets amcunt of acceptances of this character which
any bes purchased by 8 Yederal ressrve bank. The law doces
not weke any such limitation.

Vary traly yours,
e ’2} . Yol k‘J‘Ll b

M/’ﬁﬂd . Vice- Bavernor.
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M. B, N, GOVERNOR JOS. A, MCCORD,
L. C LSON, DEPUTY GOVERNOR CHAIRMAN OF THE BOARD AND
’ ’ ' FEDERAL RESERVE AGENT
M. W. BELL, CASHIER
EDERAL RESERVE DANK - =wrerow
W. B. ROPER, ASS'T CASHIER DEPUTY CHAIRMAN
W. R. PATTERSON, ASS'T CASHIER
R. A, SIMS, ASS'T CASHIER WARI:SASLTBERTESOI:.REBERVE aaT
*T FEDERA .
J. L. CAMPBELL, ASS'T CASHIER 0 F AT LAN TA .
H. F. CONNIFF, A$S'T CASHIER CREED TAYLOR,
GENERAL AUDITOR
4. M. SLATTERY, SECRETARY
-
June 16, 1919. e . {

Dear Governor Harding:

Referring to Regulations of the Federal Reserve Board,
Series of 1917, page 7, Regulation B, section IV, subdivismn (d),
vhich reads as follows.
"Bankers' acceptances, other than those accepted or
endorsed by member banks, shall be eligible for pur-
chase only after the acceptor has furnished a satis-
factory statement of financial condition in form to
be approved by the Federal Reserve Board and has
agreed in writing with a Federal Reserve Bark to in-
form it upon request concerning the transactions un-
derlying such acceptances."
a question has arisen with us and a hypothetical case has been
suggested.

Suppose a smrll State bank over which we have no con-
trol, under the laws of its State is authorized to accept and
no limit is placed upon the amount it may accept, should accept
a draft drawn on it for the domestic storage of readily market-
able commodities, and one of our member banks should purchase
that acceptance, and in turn our member bank should endorse that
acceptance and offer it to us for purchase. Would we be justified
in discounting that acceptance without being furnished a statement
of the non-member bank as to its financial condition and a further
statement that it would not accept more than is permitted by law
for our member bank to accept.

In other words, suppose a State bank did not limit its
acceptance. Would we be justified in purchasing such scceptances
from our member bank on the member bank's emndorsement, and if so,
to what extent would we be justified in dbuying these acceptances
on the endorsement of any one member bank?

We notice that Regulation B, Series of 1917, supersedes
Regulation B of 1916. It was my immression that the original re-
quirement was that in order for the acceptance of a non-member

. bank to be eligible for purchase by the Federal Reserve Bank, that
the non-member bank should furnish a statement to the Federal Re-
serve Board, who would review same and say whether it was satis-
factory or not, and that said accepting bank must have a capital
of one million dollars. Has the requirement as to capital been
abolished or superseded by the Regulations of 1917%?

Very trul ours,
Hon. W.P.G. Harding, Governor, ﬁ W@J’/Z@Q

igitized for 1 Reserve Board Chairman.
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303

Juas 10, INS.

Dear Sipr:

I hawe yeur Iatur of Jttm T \um-
clueing requast of the UNTOREELY]

Coapany, Chattanvega, ?mmm thw ua
acperiances be doslured sligible fTor die-
count by Federal Reserve banka. The appli-~
oution was considered by the Beard »t its
rasting today wd 1 waa instruetsd to advise
you that, in view ¢f the nuture ¢! the buasi-
nosy done by tip Trust Company ard the nen-
liguid character of its aseets, Lhe Board
dons not Tesl warranted in declsiting ite
soosplanoee aligible Yor discount by Federal
Ressrve banka.

Yory truly yours,

Gaverner.

¥r. ¥, B, Wellborn, Governor,
Federal Resarve Bunk,
Mlanta, Geoargia.

il

~ -
eI
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M. B, WELLBORN, GOVERNOR JOS, A, MCCORD,
CHALRMAN OF THE BOARD AND
L. C. ADELLSON, DEPUTY GOVERNOR FEDERAL RESERVE AGENT

o e FEDERAL RESERVE BANK = = . e

W. R PATTERSON, AS$'T CASHIER
R. /.. SIMS, ASS'T CASHIER WARD ALBERTSON,

J. L. CAMPBELL., AS8'T CASHIER OF ATLANTA. ABS'T FEDERAL RESERVE AGT.

H. F. CONNIFF, AS8'T CASHIER CREED TAYLOR,
GENERAL AUDITOR

J. M, SLATTERY, SECRETARY

e

Wy
Ve St i W LY

AL ~5919 June 7, 1919

TYERNORS oFFICE

Sir:

I am enclosing a copy of letter from
the Chickamauga Trust Company, Chattancoga, Tennesses,
also their statement for May 31, 1919.

This company desires to have your approv-
al for Bankers Acceptances, and I resvectfully recommend
that their request be granted.

Very truly yours,

GOVEZRNOR

Mr ¥ P G Harding,
Govermr -

Federal Reserve Board,
Washington D C

enclos=-
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WILLIAM M.ELLIOTT CHICKAMAUGA TRUST COMPANY
1

PRESIDENT CHATTANOOGA, TENNESSEE

| June 6th, 1919. *;/;:) e w \ \

Mr. ¥. B. Wellborn, Gofernor.
Federal Reserve Bank,
Atlante, Georgia.
Dear Sir:-

I am enclosing you a statement of this Company
of date May 30th, 1919, for the approval of the Federal
Reserve Board, and we request a permit be granted authoriz-
ing the purcbase of acceptances of this Company by Federsl
Reserve Banks.

As you are aware we do not receive deposits, our
’pfincipal business being the investiment of money for in-
surance companies. It is our intention to couple with this
the business of dealing in acceptances.

Ve refer you as to our standing to the First

National Bank and the Hamilton Netional Bank of Chattenooga.

Very truly yours,

President.

b

WiE /i
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WM M.ELLIOTT, PRESIDERNT.

W D. CARSWELL , COUNSEL.

CHICKAMAUGA TRUST COMPANY

GAPITAL AND SURPLUS $ 300,000.

CHATTANOOGA TENNESSEE .
Condensed Statement Chickamauga Trust Company, May 31,
Resources

Cash due from Banks $ 48,716.80
Farm Mortgage Loans 258,748.10
Mortzage loans pledged to T
secure Real Estate Bonds 180,000.00
Real Estate Bonds 13,900.00
U. S. Bonds and other securities 104,586.00
Bills Receivable 13,720.02
Accounts Receivable 4,076.35
Accrued Interest 10,000.00
Furniture & Fixtures 3,000.00
Acceptances 7,000.,00
Customers 1lability on acceptances 11,500.00

' $715,247.27

Liasbilities

Capital Stock $300,000.00
Surplus & Undivided Profits 34,166.92
6% Real Estate Bonds 180, 000,00
Bills Payable unsecured 100, 000.00
Bills payable secured by U. S. Bonds 25,000.00
Accounts Payable 731.178
Collection Account . 3,848.57

Liability on Acceptances 11,500.00
115,247.27

Ue S. Bonds and Other Securities Owned

Liverty Bonds $ 30,700.00
Mo. Pacific General 4's 10,000.00
D. & R. Go Cone 4's 5,000.00
Ste Le & S. Fo P. L. 4's 5,000000
C. Mo & St. P. Conve 4} 10,000.00
C. Mo & St. Po Refs 43 10,000.00
N. Y. Central Deb. 6's 10,000.00
Southern Railway 6% Notes 25,000.00
100 shares N. Y. Central R. R. Stock -

Ledger Value 5104,553.00

State of Tennessee, County of Hamilton:

I, W. M. El1iott, President of the above name
Bank do solemnly ‘swear that the above statement is true
to the best of my knowledge an

Subacrited and sworn to bef
this 6th day of June 191

1919

d

A
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WELLBORE
ATLARTA

Your letter thirty-first W;’ In view of circumstamses
3 7d sses no ob}ntia“fe FEREWAL O the Savamnal scceptames.

P

OFFICIAL BUSINESS
GOVERNMENT RATES
CHARGE FEDERAL RESERVE BOARD
igitized for FRASER 212
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STDW. T. BROWN,
THE BOARD

JOS. M. SLATTERY,
AGENT

WARD ALBERTSON,
GENERAL AUDITOR

Pigitized for FRASER
ttp://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Reproduced from the Unclassified / Declassified Holdings of the National Archives

ASS'T FEDERAL RESERVE

M. B. WELLBORN, JOS. A. MCCORD,
DEPUTY CHAIRMAN OF

CHAIRMAN OF THE BOARD
AND FEDERAL RESERVE AGENT J. B. PIKE,

M. W, BELL,

OF ATLABTA. e A s“V‘Az'SlSTANT CASHIER
NP

Cﬁ'f\ . \’{)\ é\o s

A N o
S @2 December 31, 1918
L
;&

6"

Dear Mr Harding:

Bankers' Acceptances purchased by us
from the Savammah banks about ningty days sgo are now matur-
ing. These acceptances involve the shipment of cotton, and
as you are probably aware, the Southern ports have been great-
1y congested with this staple for the past three months, owing
to the scarcity of shipse This diffieulty, however, is being
gradually removed, for they are now getting the use of more
ships than they have had for some time. There is, however,
quite a lot of this cotton that cammot be shipped for thirty
to sixty days =~ therefore, the dbanks are calling on us for
renewal of acceptances, and it seems to me that there is
nothing left for us to do but consent to them; although,
it is against our policy to do this as a general thing.
We usually accept these acceptances to be pald at maturity;
exgept when they are made for thirty to sixty days, them we
are willing to grant renewals for the balance of the time,
not exceeding ninety days on the original transaction.

I wish to asquaint you with the
situation at Savannah regarding acceptances, to ask for your
approval of our course in giving these renewals, owing to the
very peculiar circumstances that are prevalling in our Distriect.
Under ordinary circumstances, this would hardly ever be the
case, but owing to the large number of ships that were put
into use for War purposes, up through the middle of November -
they have not yet had opportunity to get these ships back into
the regular course of operation in the past thirty days.

Very truly yours,

%13/&/ WQQﬁ/é\m e

Chairman of the Board

Mr W P G Harding,
Governor -

Federal Reserve Board,
Washington D C

ASSISTANT CASHIER

FEDERAL RESERVE BANK " "t caen

W. R. PATTERSON,
ASSISTANT CASHIER

-



#oidings of the National Archives

| el —

.?DtRAL RESERVE BOARD HILE

Jeptember 25, 1518,

235, 4l

Doar lire Vellberns
s /

Reseipt i3 asknowyledzed of your letter
of the 25»d4 instant, pnclesing a oopy of finaneial state-
moAT pUrpoFt ing to show the condition of the Qemmercial
Bank of ‘oodville, lississippl at the close of business
September 10th, with request ghat the ifederal Reserve Board
pass upon the statement withk $3%4 view of appreving it in
order that Pederal Resurve Baniks may buy asceptanees of
the Cormersial Bank in the cpon markets

Regulation B, 3ubdivision 1V, Parazraph
(2]} #1th reference to bankers'asceptanses, reads as follows:

"3tatamants .~Banicers' asoceptances,
other than those acecepted or in-

, dorsed by member banks, shall de

1 eligible for purchase only after the

[ asoepter has furnished a satisfastory

‘ statement of inansial condition in
form to be aparawed by the Federal
Reserve Beard and hes agrecd in writing
with a rfedersal Reserve bank to infarm
it upen request comserning the trans-
astions underlying sush asceptanses.”

It 18 the intont of the above provision tant
the Board pass only upon the form of the statement. The
qostion ¢f whether or not this dank is in satisfactory 4
finanoial oondition is respeotfully referred to you and to
your gormittee. A statement showing mere figures,of course.
does not give a preper index of the business of the institutiom,
and I would su;vost that it mny assist you if you requlist tgat ¢
banic to have sent to you for imspestion a copy of the YOP®F' ©

D@gitized for FRASER
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he last cxanination made by the 3tate Izaniaer, but in case
of doubt as to theo condltion of the dank it might de well lor
you to arraice for an czaninntion of the institution. The
capital and gsurslus of the ban: is se small,it appears to be
nosessnry te use cxiyreme oare belore anproviar or agreeins; to
parciase the scoentances of the bant, It is resuncd that ia
sase you approve the application the accestanses purshased will
b Jully sooured by warchouse reccints or shisoing doourentse

Vory traly yours,

jeoretary.

ixre ie Be Wollborn,
Chaimimu, Sederal Reservo daui,
Atlanta, Teorgise

B-H

ederal Reserve Bank of St. Louis



EDW. . BROWN, . M. B. WELLBORN. JOS, A. MCCORD.
UTY CHAIRMAN OF GOVERNOR
...& BOARD A Mo aNT J. B. PIKE,
AND FEDERAL CASHIER
M, W. BELL.,
oS A.:.B:LF:DIR::.RIUERVI ASBISTANT CASHIER
AGENT W. B. ROPER,
EDERAL RESERVE Bank Realer st
W. R. PATTERSON,
WARD ALBERTSBON. ASSISTANT CASHIER
GENERAL AUDITOR R. A. SIMS, .
OF ATLANTA. Asmsrant casiuen

September 23rd, 1918. o i
3, 4 Lta)

Dear Sirs
There is attached hereto statement
of the Commercial Bank of Vioodville, MNiss.,
as at the close of business September 1l0th.,
1918.
The Commercial Bank wishes the Federal
Reserve Board to pass on their statement with
the view to approving same in order that Federal
o~ | Reserve Banks may buy acceptances of the Commeré¢ial
Bunk in the open marketes
Respectfully,
YWY U s~
Chairman of the Boarde
Federal Reserve Board.,’

Mr, Jose. Ae. Broderick, Secye,
VWashington, D. Ce

Enclo=

ttp://fraser.stlouisfed.org/
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N NN
Commersial Bank
AN WoobviLLe, Miss.

September 10th 1918,

Finantial Statement to the Board of Directors, of
the Commercial Bank of Woodville, at the close of

Business September 10th I9I8, as shown by the books.

RESOURCES

Banking HouS€----wee-mmmcmm——- -——=$ 1,9004,00
Bills Receiveble ----mmemecmmmmen—n 148,517.10
Bonds & Securities -~-—-—commman- - 34,000,400
Bonds Borrowed ---c-- -cmmmcmmc o~ 19,000,00
Cash on Hand snd other bankS=-—--== 27 5,332,.21
Fumiture & Fixtures-=-——mwmmumeana~<- 1,5004,00
Guaranty Fund with State Treasurer- 1,000.,00
Third Liberty Bonds------cmmrmacmama 415,00
War Savings Stamps —-—=—-m=mmmaer—n- - 873,26
Guarsnty Check with Wilkinson County

for Bonds purchas-——m—sm—memmwam - - - 500,400

TOTAL —===mm-===m $235,037.57

LIABILITIES

Bonds Borrowed =-----cmem-meecmc-an- $ 19,000.,00
Capital Stock =-=---c---mccmmmm=n== 20,000,400
. DeposSits ~--mrmmeme e 187,265.60
Undivided Profits Less Expenses~--~ 4,647,112
Surplus8 =--- m - mm e m————————— 2,500.00
Undivided Prof. from IQI7 we=—-—m—wm 1,574.85
Collected on Forth Liberty Bonds~-- 50,00

Total ~m=-== === $235,037 .57

We,D. H. Wallace, mmt President, and C. J. Kees Cashier,

of the Commerclal Bank of Woodville, Mississippi, do hereb
certify that the above is a trugg and correct Stitement oty

EQBTgrcial Bank as shown by the books as of September 10th

PRESIDENT

! -/

7

CASHIER

I3

Sworn to and subscribed to befoﬂé;ie this the 10th day of Septembe
igitized for FRASER 1918 éék @ﬁ ) ‘
tp://fraser.stlouisfed.org/ /% RAATCAD ’ Chancery Clerk of Wilkins on Co,
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EDW.T " R0WN,
DEPUTY IMAN OF THE BOARD

JOS . M.SLATTERY,
TFEDERAL

ASSISTANT HIER
W.B.ROPER,

- A K ‘ — w.m pAT"S:SST;:Tc SHIER
OF ATLANTA. !
2 T )
e e N
April 17, 1918.
- 2/
GOVERNOR’S OFFICE B 1) g L’{ \E\‘;“

Hon. We Pe Qe H&rding! G’overncr,
FEDERAL RESERVE BOARD, )
Washington, D. C.

Dear Gov/ernor Harding:

We are in receipt of your letter of April.
15th, {acknowledging receipt of our letter of the 12th, /en-
closing confirmation of telegram of Apr11 ‘{Zth and copy
of letter of March 30th. e

S e &

After due conslderat1on of this matter, we
telegraphed the Pederal Reserve Bank of New York to ship the
bank acceptances purchased through them for our account, to
Atlanta, as physical endorsement was required. We took this
course rather than to have transactions at different dates
between the Federal Reserve Agent &t Atlanta, the Federal Re~-
serve Agent in New York and the bank in New York, for if we
had placed the bills through the channels there, each day that
& paper matured it would have required certifications of
transfers,

We therefore determined that the other course
was better; having the paper sent to us, we could endorse it
physically or manumlly, and deposit it with the Federal Reserve
Agent here, and withdraw in time to forward to New York for

collection.
Yours very truly,
JAM:F Governor.
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April 15, 1938, L
223 YL

Dear Governor HeCord:e

I have your letter of the 12tk Instomt enclosine
confirmmmitions of your telsgrams of ipril 12th and a eopy of yowr
lotter of Xarch 30th with roferexce to tiw denosit of occesntances
purchased by youwr bani through the Fedaral Reserve bank of New
York, with that Institution,

On the 13th instant, upon recelpt of yowr telogrwmm of
the 12¢h, 1 vired you as follovs, whieh 18 nox confirmeds

®*Board requires physisal andorsamwent of items
pledged with Federal Heserve Agent stop Tould
sasposd yowr executive comittee give power of
attorney to L. 7y Saller, Deputy Governm Rew
Tark, to endorse itemz iwld Wy that bank for you
to Federsl Resarve Jgamt, and that iir, Vellborn
thex give Mm power of ctitorney 10 endorse them
far collsction for nim sisp Sailer could ave
radber stamp mede mlcing exdorsemmt in each ease
by Le Fo Saller, “itornoy in fuof stop ihis i3
the only way I can suggest to avoid shipmnt of
iters to Aflanta md bask to New Yok, "

Very truly yours,

GOV arnor,

Mr, Joseph A, NgCord,
Governor Federal Reserve 3ani,
Atlanta, Ga.

igitized for FRASER
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Form 40 TELEGRAM
FEDERAL RESERVE BOARD
WASHINGTON o ’
P e
April 18, 1913.3\ 22+ Y L@
MoCord, |

Gove rnor Yeders) Beserve pank,

Bosrd requires phyeical endorsement of iters rledged with Federal Ressrve A;euc.
Stop. Vould suggest your exscutive committee give power of attormey to L, F.

Pt BTE . e Bk e weriborn 05 eiva nib Farer of attoriey 55
eniopse them for oollection for him, 8top. Sailer could have rubber etamp made
mexing endorsement in each o0:se Wy L. P. Sailer, ittorney in raot. Stop. This

is the only way I oan eu gest to avold shiyment of items to itlants and back to
New York. S

EARDI NG,

OFFICIAL BUSINESS
GOVERNMENT RATES

bigitized fo?’f—%&éé’ﬁ;’jf}g RESERVE BoARD
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“
EDW® \OWN,

v
pERL AMAN OF THE BOARD

JO5.M.SLATTERY,
ASSISTANT FEDERAL RESERVE AGENT

Digitized for FRASER
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M. B.WELLBORN,
CHAIRMAN OF THE BOARD
AND FEDERAL RESERVE AGENT

JOS5.A.MECORD,
SOVERNOR

<. 8.PIKE,
CASHIER

MW.BELL,
ASSISTANT CASHIER

W.B.ROPER,
ASSISTANT CASRIER

FEDERAL RESERVE BANK

OF ATLANTA.

W.R.PATTERSON,
ASSISTANT CASHIER

e o = e /
April 12, 1918. AFq .
‘ g ri 1{\1”
N’ \Ff!\?\) “’-u OF
1‘*[""&

Hon. ¥. P. G. Harding, Governor,
FEDERAL RESERVE BOARD,
Washington, D. Co.

Tear Governor Harding:

Ve wired you this morn;pgAas per the
enclosed confirmatio ,\Fﬁfﬁfring to our letter
of the 30th ultimo,”/and have your telegram in
raply that Tetter of March 30th has not been
received and to please telegraph the gusstion
raised.

We therefore telegraphed you as per
the second confirmation enclosed, that the question
was how could we deposit with the Federal Reserve
Agent in Kew York for account of the Federal Reserve
Agent in Atlanta the two and one~half million dollars
of acceptances withoutphysical endar sement.

We are also enclosing copy of our lettier
of March 30th, which goes more fully into detail in
this subject, and await your early reply.

Yours very truly,

— S 774/@@//7(

governor. //////

/

/

JAM:F
Encls
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FEDE{ L RESERVE BANK OF / _ANTA

TELEGRAM

Atlanta, Ga. April 12, 1918. §

Barding, Governor, @
Yederal Reserve Board, -
Washington.

. Question raised letter March thirtieth was how could epogft two and one

" palf million agoeptances purchased through New York withbFederal Reserve
Agent of New York for account of Pederal Reserve nt Atlanta without
physioal endorsement, thus saving shipment it to Atlanta and returh
to New York for colleotion, and still mt@n avajilable for deposit for
oirculation.

colleot
offiolal business

government rate @
o ¥
G

(\@g\; MoCord, Governor.
AN
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FEDE. AL RESERVE BANK OF ~rLANTA

TELEGRAM

Atlanta’ Ga. april 12’ 1918.

Barding, Governor, ©

Pederal Heserve Board
Washington. Q\\)

<’\

Q
iyw

Have rcceived no reply my letter March thiriieth, »efeorence bills
purchased Hew Yorke The deposit of these w Federal Reserve : gent
wory desirible, Calling special ath lzst paragraph, can you
suggest way to handle? E\)

\ (\6@’ ¥oCoru, Governor.

...... 2 \,

collect
officlal busin
gov ‘rnment ratefﬁ

@

deral Reserve Bank of St. Louis
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Form 40

TELEGRAM
FEDERAL RESERVE BOARD o
WASHINGTON ‘ : . ’
233, q@),
April 12, 1918, N |

NoGerd,
Govesrncr Fedaral Reserve m.
Atlmmta, Oa,

Tour telogran this dste, | Letter MArch thirtleth moh recelved, Pleass

telegraph Qinnm yal sed,

OFFICIAL BUSINESS
GOVERNMENT RATES
Pigitized for CRARGE FFEDERAL RESERVE BOARD
http://fraser.stlouisfed.dFgl™
Eederal Reserve Bank of St. Louis
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CLASS OF SERVICE { SYMBOL CLA2S OF SERVICE | SYMBOL
Day N K Day Message
Day Letter Blue Day Letter Blue
Night Meesage Nite Night Message Nite
Night Letter NL Night Letter NL

¥ none of these three symbels | it none of these three symbols
nppears after the chack (number of appears after the check (number of
werds)this laaday message. Other- wordl)thll Isaday message. Other-
wise its character is Indicated by the wise its character is indicated by the

symbol appaaring after the cheok, NEWCOMB CARLTON, PRESIDENT GEORGE W. E. ATKINS, FIRST VICE-PRESIDENT symbol appearing after the check.

RECEIVED AT WYATT BUILDING, COR. 14th AND F STS., WASHINGTON, D. C.

B2B5AN 66 COLL GOVT
TU ATIANTA GA 445P 12 AR 21013
EARDING e Co e OF
GOERNOR TEDIRAL RESERVE Da4rd wAsuficrox
QUESTION RAISED LEPTER MARCH THIRTIETH WAS EOW COULD WE BEPOSIT
THO AND ONE NALF MILLION ACCEPTANCES FURCRASED THROUGH NEWYORX
YITH FEDERAL RESERVE AGENT OF NEWYORK FOR ACCOUNT OF FEPERAL RESEXVE
AGENT ATIANTA WITHOUT TRYSICAL ENDORSEYENT THUS SAVHG SNIFMEN? OF ITHNS
7@ ATIANTA AKD RETURKE 70 NEW YORK FOR COLIECTION AND STILL
NAKE THEM AVAIIABLE FOR DEPOSIT FOR CIRCUIATION
¥CCORD GOVERNOR.

ke dm
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Treusury Depariwent

85WU MO 43 collact Govt TELEAGRAM [
e

L]

TU ATTANTA Ga 1115am Apr 12 1918
Harding Governor ;ederal Reserve Board
Va%hington

Have raceived no reply my letter March thirtisth referance bills
purchased Wew-York the deposit of these with ‘Pederal Resarve
Agent vary desirable, calling spacisal attention to last paragraph
¢an ’y-ou‘ sugoext way to handle

McCord Governor

1244pm

bigitized for FRASER . .y e
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OWN,

MAN OF THE BOARD

. SLATTERY,
ASSISTANT FEDERALRESERVE AGENT

M. B.WELLBORN,
CHAIRMAN OF THE BOARD
AND FEDERAL RESERVE AGENT

JOS.A.MSCORD

GOVERNOR

. B.PIKE,

FEDERAL RESERVE BAnK

CASHIER

MW.BELL,

ASSISTANT CASHIER

W.B.ROPER,

ASSISTANT CASHIER

W.R.PATTERSON,

OF ATLANTA.

1918.

March 30, [ .

Hon. W. P. G. Harding, Governor,
FEDERAL RESFRVE BOARD,
Washington, D.C.

Dear Governor Harding:

ASSISTANT CASHIER

oyl
- /_/

.f/

We have participated in the purchase of bank

acceptances through the PFederal Reserve Bank of New York to the
extent of 32,514,095.91. These acceptances by agreement were
purchased without the endorsement of the Federsal Reserve Bank
of New York, as was agreed to at our conference in Washington
on March 2Znd. The Federal Reserve Bank of New York is holding
these bills for our account, in trust.

It is highly desirable that we shall have these
bills delivered to the Federal Reserve Agent of the Federal Reserve

Bank of New York in trust for the Federal Reserve Agent of the

Federal Reserve Bank of Atlanta; but there is an omission of our

endorsement thereon.

We have passed resolutions authorizing the

deposit with the Federal Reserve Agent of such bilis as we buy from
another Federal Reserve Rank, but those bills of course are endorsed

by the other Pederal Reserve Banks.

But this case is different.

What we desire is to kxnow how the Federal Reserve
Agent at New York would accept this paper in trust for the Federal
Reserve Agent at Atlanta, and said paper to bear our endorsement
without the necessity of sending this volume of paper to Atlanta

to be physically endorsed and returned Rew York to be held.

Will you kindly wire me onMonday morning next if
there is any procedure whereby this can be arranged without having

the paper actually returned to us and endorsea, &nd returned to

New York, and if you think the present resolutions that have been
passed (copies of which are on file with the Federal Reserve Board)

will be sufficient to cover such transaction?

Yours very truly,

S Lo 70

GOvernor.

JAM:F

tttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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W. P. G. HARDING, GOVERNOR

e, loteweens PAUL M. WARBURG, VICK GOYERNOR
WILLIAM G. MCADOO FREDERIC A. DELANO
[ THE TREASURY ADOLPH C. MILLER
c“".éu:,mu:u REASUR CHARLES 3. HAMLIN
JOHN SKELTON WILLIAMS H. PARKER WILLIS, §
CONPIROLLAR OF TUE CURRINCY FEDERAL RESERVE BOARD SHERNAN P, ALLEN, ASST. SECRETARY
: AND FISCAL ASENT
WASHINGTON ADDRESS REPLY TO
FEDERAL RESERVE BOARD
March 30, 1918. X-855

y I
b Y f
: 4

P
Dear Sir: ST

You will doubtless remember that at the conference last
Saturday therc was some discussion as to the proper nethod of dis~
tribution among the Federal reserve banks of bills and acceptances
bought by the Federal Reserve Bank of New York, and attention was
called to the provability that the New York Bank would like to dis-
poss of a block of these acceptances during $he prasent week,

A statement of the reserve position of the various banks
was read and the suggestion that the amount be distributed among the
six or seven banks having the highest reserve was readily acceded to,
and it seemed to be the general sentiment that;4%% would be a fair rate.
The question, however, was not discussed as fully as weuld deubtless
have been the case had Governor Strong been present. Members of the
Béard, having in mind recent transactions where two Federal reserve
banks sold acceptaﬁces af a 45% tate, and feeling that after all the
rate was bf no materisd consequenck in view of the excess earnings now
being made by all the banks, did not press this matier of rate for dis<
cu;sion as fully as they might otherwise have done, and the Governors of
the banks interested in the armapgement ieft with the feeling that the
paper would be offered them at a 43% rate.

It has developed since, however, that this rate was not en-
tirely satisfactory to Gavernoy Strong and the directors of the Federal

Reserve Bank of New York, and the Board understands that sales by that

Pigitized for FRASER
http://fraser.stlouisfed.org/

ederal Reserve Bank of St. Louis
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bank have been made on the basis of 4% up to 60 days and 4~1/8% from

60 to 90 days. The Board wishes to call your attention to the fact that
for a considerable period of time, -~ probably during more than two years
following the establishzent of the Federal reservé banks, when there was
only a izegligible demand for rediscounts and the earnings of the banks
were small, ~~ the Federal Reserve Bank of New York very generously gave
all other Federal reserve banks an opportunity Ji participating in the
New York bill narket by making allotments to the other banks of bills
purchased by it, It is true that the Federal Reserve Bank of New York
was allowed a comuission of 1/8 of 1% for ite services, but this did not
by any neans'cover the loss of income that it sustained through its
pblicy of dividing its purchases with the other Federal reserve bazks.
As a result, during all this time, it was able to take advantage of its
local market to not more than 20% of the purchases made. The ban®'s
policy was inspired entirely by a desire to be of service to the whole

system, and the other Federal reserve banks were able .to make much larger

',earnings than would have been the cage had they been compelled to reoly

upon strictly local discounts.

Since the entry of the United States into the war, conditions
have radically changed. The Government is constantly in the market for
funds, and reserve banks generally have withdrawn from the old arrange—
ment and now make only occasional purchasesof bills in New York; and
Governor Strong advises the Board that the directors of the Federal Re-

serve Bank of New York feel that the disadvantage under which ths bank

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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operates in this réspect is sufficiently importent to justify a better
understanding than now exists. fio pointé out that the Bew York Bank

is not able to take advantage of 1ts own market when it is obviously

to its interest to do so, but that it must carry the enmtire burden of

the New York market when it isto the apparent advantsge of the other
Federal ﬁeéei‘ve banks to withdraw, although their reserve positions

may be much stronger. than that of the New York bamk. It hardly seems fair
that by withdrawing from the market and awaitiné a distribution of the
:bills purchased by the Federal Roesstve Bahk of New York under the pro-
sisions of thé Act which enable the Federal Reserve Board to regulate
.,rediscounts between the respective Federal Reserve barks, that those banks
ﬁhiéh have withdrawn should be able to got bills at better rates than
wduld have beqn: ;:he case had they marticipated in the purchase originally.
Fgr&he&mor‘e.. the New York bill and acceptance market is a very important
tact;)'r and, it is.essential that it should be sustainad. As the controi

of this market by the Federal Reserve Bank of New York in the carly days

of the system redounded to the advantage of all the other Federal reserve
banks by reason of the allotment policy adopted, it seems that all Federal
reseree i)anks_shéuid cooperate with the Federal Reserve Bank of New York
in suata@n%pg the market now, and without indidting on endersements where
they we?e"“willing heretofore to buy acceptances without endorsement.

| In vjew of these considerations the Board feels th:t each of
the Federal Reserve banks should look at the matter from a national rather
.than a local stanipoint, both as to-the rate of interest and as to the

question -ef endorsement by the Federal Reserve Bank of Mew York. In the

igitized for FRASER
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{\,‘eiefcise of iﬁs s_t._at\ipory‘- power to require inter-bank rediscounts, the
Board would hesitate to direct one Federal Reserve bank to take paper
from another without the endorsemen'.twqu the selling bank, but there
certainly seems to be ne occasion, when poper is sold by one bank to
another as the result of negotiatiom and not by direction of the Board,
for the endorsement‘; of the selling bank to be given, if the ;names on the
paper béught are well known to, and satisfactory to, the purchasing bank,
In the vcase of paper sold by the New York banks the names as a rule are
well kmown to all the Federal Reserve banks and have been bought freely
by them in the past wi thout the endorsement of the New York bank. "It is
quita_ probable that, although the Pederal Reserve Bank of New York
might .b'e desirous of building up its reserves, it would prefer to con-
tinue to carry the burdem of the New Yowk market rather than sell bi:ils
with its endorseméxt gt a2 higher rate than that at which they were
purchased. |

it w:l.ll‘be the Board's policy to watch the reserve situatien
very closely, with 'che_view of preventing any d’isproportiénaté decline
at any Fe:déra; Reserve bank, and hereafter, should the Board have. |
occasien to ;ﬁvite voluntary redjscount operations, it hopes that Athe
principles above outlined will be observed by the Federal Reserve
Baakd. In sase any; of the Federal Heserve banks should be required by
the Beard fo rediscouﬁt paper for #ther Federal Reserve “banks, the en-—
dorsement of the selling bank will be given, when demanded by the pur-

chasing bank, but the transactien will be at a lower rate than would

obtain if sold without endorsement.

The Board would appreciate an expression of gour views on this
subject.

Very trulyyours,

- Govzrror,
igitized for FRASER

tp://fraser.stlouisfed.org/
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FEDERAL
+:odORANDUE |

For UYr._ Harding.

At a meeting of the Federal Ressrve Zoari on

Friday, March 29, 1918 , the follovinsg watter
(as Chairman, Coaxittes on’
was referred to you(es menter, " "
(as Govermo N
—7,’~2 P\

A lettox from Governor ‘MoCord of ‘Atlanta,
re the purchase of paper from the F.R.Bank of New
York, was read, and general discussion of the"
distribution of paper among F. R. banks ensued.

It was agreed that Governor Harding write all the
banks a gensral letter on the subject.

Secretary.

. Please return this memorandwm with copy of
documents resulting from action taken, if any,

Ddcume' s .Mlcﬂ -& a_:&o
Sig:-zture_fi_?&( / f

Date_




EDW.T.BROWM

JOS.M.SLATTERY,

ASSISTANT FEOEAAL RESERVE AG ENT
4
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DEPUTY CHATRMAN o HE BOARD

33 2

M.B.WELLBORN
CHAIRMAN OF THE BOARD
AND FEDERAL RESERVE AGENT

J.B.PIKE,

FEDERAL RESERVE B

CASHY

b e TSI e, BOABDF ILE

SOVERN

L,
ASBISTANTEASH]
3

OF ATLANTA.

mrch 27, 1918.

Hon. W. Pe. G. Harding, @Governor, DR AT ."__xf:'_.ﬁ_}{*;‘.::
FEDERAL RESERVE BOARD, o
Washington, D.C.

Dear Governor Harding:

On nmy return to Atlanta today I find that New
York has offered the acceptances to us &t 4% up to 60 days and
4 1/8% from 60 to 90 days. It was my understanding at the
Conference that 4 1/4% was the rate agreed on. I therefore tel-
egraphed j;ou as psr the enclosed confirmation, calling attention
to the discrepancy in the rates, and asking if New York was cor-
rect. 1 received your telegram in reply, saying that I was cor-
rect in my understanding of the rate, but that Few York demurred
to pa ing thut, and you suggested compliance with the New York
bank's wishes, which would be 4% up to 60 days and 4 1/8% a&bove.

In reply beg to say that we have accepted same on
this basis. /e note thut New York sa;s that she has been buying
for other banks in the System and that she thinks we ought to give
a better rate. In this connection wish to say that the Federal Re-
serve Bank of Atlanta has always paid the Federal Reserve Bank of
New York 1/8 of 1% of the discount for all paper purchased for our
account by them, and even wnen we purchase paper in New York
ourselves and cirect it to be paid for at the Federal Reserve Bank
of New York, they deduct ( which was agresuable to us) 1/8 of 14 for
their services.

Yours very truly,
g 71>

JAMgﬁ Governor.

e

4

F-ederal Reserve Bank of St. Louis
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November 9, 1917. /f,,J

r. X. B. w’ll“n' R
Chairman Federal Reeerve Bank,
Atlanta, Gsorgia.

Dear Mr. Welldorn:

) § nowledge rseeipt of your letters of
_ the 5t&L instants In view of the fact thmy the Cemtral
think snd Trust Company of Atlanta has applied for
membsrabip, the memders of iis doard, at the meeting
thie morning, eipressed thowselves favorably regarding
gour agtion in purchasiag cartain trade acceptances

from that imstitution.

With raference to the state of Goorgis
school warrants, I would state that Covernor Eolord
sxplained Rhis attitude to me last night respecting

them. The members of the Joan feslghoewer, that in
view of instructions sent out sonetime ago regarding
open market operstions, mo definite oommitments should
have besn made without a reference to ine Board. The
Beard, therefors, does not place itself on record as
approving this transaction.

Yory truly yours,

Governor)

bigitized for FRASER
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Kove “er 8, 1917.
0. 187k FEDERAL RESERV. EOARD Y

Roard the

ou.as

uetter dated Nov. 5, |from the Federal iHeserve
Avent at-Ztlunta with reference to the purchase of

traude acceptances from the Central Bank_and Trast
Company, :stlanta, Ga.

Lssistant Secretary.

These papers are charged to ‘you. If
they are sent out of your office, ¥indly noti-
fy Secretary's office that the chargse nay bs
cancelled.
- Please return this memorandwa to the Secre-
tary with copy of documents resulting from ac-

tion taken, if any, that it may be placed on th
docket.

Digitized for FRASER
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OFFICERS

M.B.WELLBORN,

CHAIRMAN OF THE BOARD.

EDW.T.BROWN,
. DEPUTY-CHAIRMAN.

JOS.A.M¢ CORD,

GOVERNOR

W.H.TOOLE,
SECRETARY.

WJ.M.SLATTERY,
OEPUTY-SECRETARY.

M.W.BELL,
CASHIER.

FEDERAL RESERVE BANK

OF ATLANTA.

DIRECTORS
EDW.T. BROWN

ATLANTA,GA.
F W FOOYE,
HAT TIESBURG,MISS.
W.H.HARTYFORD,
NASHVILLE, TENN.
L.P.HILLYER,
MACON,GA.
W.H.KETTIG,
BIRMINGHAM, ALA.
J.AMSCRARY,
DECATUR, GA.
W.H.TOOQLE,
WINDER, GA.
M.B.WELLBORN,
ANNISTON,ALA,

g DS
R . ;
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November £, 1917

liy dear Sir;

Pending the examination of the Central Bank

and Trust Corporation, Atlanta, for membership in owr System,
they offered us on November 3rd, Trade Acceptences, and in
view of the fact that they have already msde application for

membership, and will likely be members very soon, we decided

to purchase the Trade Acceptances from them, and trust our

o oy
it o 4 R

action will meet with your approval.

T i e Ay Ry,
s Yot i TR R TN T
e
e AT

Very truly yours,

I I3V LR My

Chzairman of the Board
and Federal Reserve Agent

Mr W P G Harding,
Governor =~ Fed Reserve Board,
Washington D C

o - ot v
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OFFICERS

M.B.WELLBORN,

CHAIRMAN OF THE BOARD.

EDW.T.BROWN,

DERPUTY-CHAIRMAN,

JOS.A.ME CORD,

OVEF?NOR,

W.H.TOOLE,

SECRETARY.

J.M.SLATTERY,

DEPUTY-SECRETARY.

M.W.BELL,

CASHIER.

igitized for FRASER
ttp://fraser.stlouisfed.org/

ederal Reserve Bank of St. Louis

FEDERAL RESERVE Ba

OF ATLANTA.

August 21, 1917

Sir:

I beg to acknOW¢edge receipt of your letter

of August 17th,*returning the report of audit of the
N

Citizens and Southern Bank, Savannah, Gebrgia, and
note their form of statement of bankers' acceptances
is satisfactory to your Board.

Your suggestions in connection therewith have

been noted.

Respectfully,

TN ML I A

Federal Reserve Agent

Mr H Parker Willis,
Secty - Fed. Reserve Board
Washington DC

a2
L.P.HILLYE

R DT N

""EDLRAL RESERVE BOARD FLE

DIRECTORS
EDW.T. BROWNy

W.H.KETTIG,
BIRMINGHAM,ALA.

J.AMSCRARY,

DECATUR, GA.

W.H.TOOLE,

WINDER, GA,

.B.WELLBORN

ANN!STON ALA,

: IV
oW (L
il : L ,"’
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Aggust 17, 1917.

, Mr. M, B, Wellborn,
1 Poderal Reserve Ageut,
Atlants, Georgla.

Lear 3ir:

Recelpt is acknowledged of your letter of the l4th
instant enclesing revort of an andit made By Hessrs. T, C.
Dunlap & Co. of the Citizens & 3Southern Bank of Savannah,
with its three branches, showing condition as of June 30th.

It is noted that this report is filled under subdivi-
sion d, paragraph 4 of the regulation B, serles 1917, relating
%0 the 8ligibility of bankers acceptances other then those
acoepted or endorsed by member danks. Tha form of the
statement is satiafactory to the Bowrd, but the gquestion as to
whether the character of the banis assats 1s suoh 88 %0 make
it advisadble for the Heserve Bank to purchase its acceptances,
is a matter for the decision for the management of your insti-~
tusion.

The bank stoak owned by the Cisizens & Southern Bank
] and its overdue paper seem to0 be the principal items whioh
] should be given speolal consideration.

The reports are returned herewith and it ls suggested
that they be pisced in your files availabie for inspection at
the time of the next examination of your institution.

Very truly yours,

seoretary.

B
i :
bigitized for FRASER
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M.B.WELLBORN,
CHAIRMAN OF THE BOARD.

'
DEPUTY-CHAIRMAN.

B
GOVERNOR.

f
DEPUTY-SECRETARY. e

CASHIER.

FEDERAL RESERVE BANK

OF ATLANTA.
August 14 1917

SECRETARY.

At & meeting ¢f our Executive Committee, todsy, state-
ments of an eudit of the Citigens & Southern Bank of
Savannah, Ga., with its three branches, covering the period
ending June 30, 1917.

I am requested by the Executive Committee of the
Federal Reserve Bank of Atlanta, to submit these reports
to your Board, with the recommendation that your Board
approve same as satisfactory statements, under Sec-4
"Bankers Acceptances~ Regulation-b-~1917+.

Respectfully,

RN~
Chairman of the Board
and Federal Reserve Agent.

Mr. H., Parker Willis;Secy.,
Federal Reserve Board
Washington, D.C.

enc

ttp://fraser.stlouisfed.org/
§ederal Reserve Bank of St. Louis

DIRECTORS

EDW. T. BROWN,
ATLANTA,GA.
F.W.FOOTE,
HATTIESBURG MISS.
W.H.HARTFORD,
NASHVILLE,TENN.
L.P.HILLYER,
MACON,GA.
W.H.KETTIG,
BIRMINGHAM, ALA.
JAMECRARY,
DECATUR, GA.
W.H.TOOLE,
WINDER, GA.
M. B.WELLBORN,
ANNISTON,ALA.
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Angust 10, 1917. 3 3‘?"- .+ Q" )

jr. 8, B, w.ll‘m.
Federal Reserve Agent,
itlamte, Ga.

i

“Dear 8irs }
Askuosledgment is made of your letter of Angunm

MWW“‘" i
b

tomrding sutmeumt a, awnt ot the onum amd

O b

.,.r

sontharn Bank of Saunnah. Georgia, with its three hWranches,

e Gaan o

oovering the period ending June 30, 1917,

] These are returned to you herewith with the request

' " thst you will heve them examined by your Executive Committee
and submit & recommendstion to the Board es to the action
which @hould bt tuken upon the request. Prompt attemtion
will be given to this recommendstion upon its receipt here.

Yours very truly,

Governor. i

igitized for FRASER
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OFFICERS

M.B.WELLBORN,
CHAIRMAN OF THE BOARD.

'
DEPUTY-CHAIRMAN.

JOS.A.ME CORD,
GOVERNOR.

ttp://fraser.stlouisfed.org/ -
ederal Reserve Bank of St. Louis

SECRETARY.

OF ATLANTA.

DEPUTY-SECRETARY.

CASHIER.

Dear Sir:

FEDERAL RESERVE BANK

August 8, 1917

I am enclosing herewith copy of an

sudit of the Citlzens and Southernm Bank of Savannah,

Georgla, and also of 1ts three branches located at

Macon, Augusta, and Liberty Street, Savannah, for

the six months ending June 30th, 1917.

From this statement, the bank appears

to be in & satisfactory condition, and I would there-

fore ask youwr Board to grant their approval for

banker's acceptances, under Regulation B, series 1917.

.
S

Respectfully,

Federal Reserve Agent

Mr H Parker Willis,
Seoty ~ Fed. Reserve Board,

Washington

enclos~-

"

b IR

DIRECTORS

EDW.T. BROWN,
ATLANTA ,GA.
F.W.FOOTE,
HATTIESBURG,MISS
W.H.HARTFORD,
NASHVILLE,TENN.
L.P.HILLYER,
MACON,GA.
W.H.KETTIG,
BIRMINGHAM,ALA.
J.A.MSCRARY,
DECATUR, GA.
W.H.TOOLE,
WINDER, GA.
™M.B.WELLBORN,
ANNISTON,ALA.
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CHAIRMAN OF THE BOARD.
D:Du'rv CHAIRMAN.
GOVERNOR,
SECRETARY.
DEPUTY-SECRETARY.
CASHIER.

ASST.CASHIER.

ederal Reserve Bank of St. Louis

DIRECTORS ;
- S e
3 ﬁﬁ)“’ o e
ATL.ANTAFGA
FW FOOTE

—e L HATT IESBURG Mrss‘

FEDERAL RESERVE BANK ,‘ ﬂ..;-f;fw'":»f“'f‘g“?“ffoz‘:::

H.KETTIG,
EIRMINGHAM JALAL
J.AMECRARY,
CECATUR, GA.
P.H.SAUNDERS,
NEW ORLEANS LA
W.H.TOOLE,
‘WINDER, GA.
M.B.WELLBORN
ANNISTON ALA.

OF ATLANTA.

Hovember 29, 1916.

AECEIVED

BEC 11918
COVERNOR's oFFICK

Dear Sir:--

Renlying to your letter of Wovemher 233
our New Orleans Branch ;;vises that the
character of accevntances to be offered by the
Citizens Bank and Trust Company of New Orleans
will in most cases be against domestic

transactions.

Very truly yours,

Chairman of the Board.

Mr. W. T. G. Barding, Governor,
Tederal Hegserve Board,
Washington, D.C.
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Vice Governor

Mr. Hamlin

Hr. Delano

Mr. Miller

Mr. Williams
Secrstary

Asst. Sscretary
Counsel

Dive Audit & Exam.
Div. Reports & Stal.

; fv | = "’f
Subject ; \;jk//,

FOR: r

Chairman Information

Governor Note and rsiurn

Wowld 1like ta confer with you
Ackrowledgment
Reply

Prepare reply =-1

Action oi/gpafg
Calendar

Investigation and report
Previous papers
Disposition

Comply

Decline

Circulate

File

1 sign

Date

Digitized for FRAS
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Rovecber 23, 1916, -4 .

;; Chairman of the Board,
Fodersl Reserwve Bank,
Atlants, (6.
Doar Siri-

Reoelipt is soXnowloedged of jour lottﬁ' o: tlnalst ‘mtut
enaloning statement of conmdition of the cit&ﬁm Bemk snd mA%
Company of New Orleans, which institution desires to offer tieir
’ scoeptances to the Brunoh 3enk at Hew (rleans.

“he 7ederal Heserve Sourd has mo odJection to your benk's
suthorizing the purchase of the aocepisnoces of this imstitution
Ly the Brench Bank at New Orlesrs, but would 1ike to be advised,
a0 & matter of informmtion, as to the charecter of the acoeptances
to be offered, ~- will thay be against imports ar exports, or will
they ve agailnst domeestic transeotions, or both?

Very truly yours,

governoy.

Dfitized for FRASER

h§p://fraser.stlouisfed.org/
F&deral Reserve Bank of St. Louis
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TERS
e W E LLBORN,
CHAIRMAN OF THE BOARD.

EDW.T.BROWN,
DEPUTY-CHAIRMAN.

JOS.A.M¢ CORD,
GOVERNOR.

FEDERAL RESERVE BANK

OF ATLANTA.

W.H.TOOLE,
SECRETARY.

J.M.SLATTERY,
DEPUTY-SECRETARY.

M. W.BELL,
CASHIER.

W.S.GRAVES,
ASST.CASHIER.

Npovember 21, 1916.

S5ir:e-

I erclose herewith statement of the condition
of the Citizens Bank and Trust Company, of Hew
Orleans, ba. This institution desires to offer
their acceptances to our branch bank at Few
Orleans, and our directors there are in favor of
handling their paper

¥ill you kindly advise me as soon as possible

of the action of the Board.

Respectfully,

MWV W Lo

Chairman of the Board.

Mr. H. Parker Willis, Secy.,
Federal Reserve Board,
WVashington, D.C.

i

bigitized for FRASER
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ederal Reserve Bank of St. Louis

DIRECTORS
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MACON,GA.

W.H.KETTIG,

BIRMINGHAM ALA,

J.AMSCRARY,

DECATUR, GA.

P.MH.SAUNDERS

NEW ORLEANS, LA,

W.H.TOOLE,

WINDER, GA.

M. B.WELLBORN

ANNIS"I’ON,ALA.
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STATEMENT OF THE
CONDITION OF THE

CITIZANS' BANK & TRUST COMPANY OF LA.

At Close of Business Monday,

November 13, 1916.

RESOURCES

Loans and Discounts
Overdrafts, secured and unsecured
Stocks and Bonds

Banking House Purniture & Fixtures,
and Safety Deposit Vault & Fixtures

Other Heal Estate owned
Due from distant Banks & Bankers
Checks for Clearing House

Cash in Vault

LIABILITIES
Capital Stoek $  400,000,00
Surplus 100,000.00
Undivided Profits 94,251.46
Deposits subjeet to check 2,418,724.62

Deposits not subjeet to check 640,212.81
Due Banks & Bankers 203,678.78

Bills payable

I gertify this statement to be true

snd correct.

Sworn to and subscribed before me,

at New Orleans, La, NOvember l4th 1916.

"
[

¥

2,840,312,08
4,361.88
203,918.66

147,000.00
34,000.00
529,123.86
288,001 .66
209 ,360.53

¥ 4.256.878.67

594,251.46

3,262,627.21
400,000.00

i

$

4,256,878.67

e

/lhma
CASHIER.
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November 18, 1916,

Mr. Marcus Wslker,
Managing Direotor, Hew Orleans Branch,
Pederal Keserve Bank,

New Orleans, la.
¥y dear Sirs |

Your letter of November 15 enclosing statement of
The Citisens B;a‘k &?mat Company, is at hand, The statemert
appears to be in very satisfastory condition so far as can be
ascortained at first sight, but Governor Harding thinks it would
probably be better to traunsmit this to the Federal Reserve 3ank
| of Atlanta with the recommendation of your directors, and let
the Bank forward it here with its recommendation. This, you
will understand, is simply 1;;1 order to maintaln uniformity in our
reporta as .wo have always required all formalitles to be com-

plied with before granting such permisslon.

Yery truly yours,

Secretary.

Enclosure.

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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OFFICERS DIRECTORS .

~n.sauNDERS, NEW ORLEANS BRANCH AP BUSH, o ewe, ava.

CHAIRMAN OF THE BOARD. W. 0. DAVIS

3
-

UACKSON, MISS.
MARCUS WALKER J.H. FULTON

’ !
MANAGING DIRECTOR. NEW ORLEANS, LA,

FEDERAL RESERVE BANK

MARCUS WALKER,
OF ATLANTA. NEW OHLEANSlLA.
JOHN E.

NEW ORLEANS,LA.

( SIXTH FEDERAL RESERVE DISTRICT.) JAS. €. ZUNTS,

NEW ORLEANS,LA.

NEW ORLEANS,LA. — y Lf,‘
E%~J5 o t L¥ L "/
November 15, 1916.

Federal Reserve Board,

Washington D.C,
Gentlemen; -~

The Citizens Bank & Trust Co., of La,, of this

City, would like to qualify in order for us to purchase their
acceptances,

According to the Clearing House statement, and
general opinion, this institution is in very good standing,.
We enclose herewith certified statement as of the 13th inst,,
and should you desire any further data kindly let us hear from
you,

Such acceptances as we purchase from this bank will be
3 with documents attached.
Yours very truly,

-

MW ' A4 MANAGING DIRECTOR \

vk

o

>

5
¢
I ™~
1 X
AR -
”, . )
s, -
\, e, Ry
NN,
N ”"'P».l S
.
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No. g-14 412
' 1@\16.
FEDERAL RESERVE BCARD r}\-ﬁ P
MEMORANDUM /\?'{
For Mr.

Hurdiug

Under the regulations of the Board the
following matter is referred to you ag

Chairman, Committee on Lianter and Stote

{TRRR OS]

S0k s
Member,

Che attached letter of llarcus Talger, of the
N. 8. Br:nch, dated Feve 15, zelative to the
surchase of acceptamnces of tac Citizens Bank ond
Trast Compony i

¢ Locisgiuna, ©

of New Jrlcans.

Xy oy
LelltCTn I"y .

Please return this memorandum to the Secre-
tary with copy of documents resulting from action

taken, if any, that it may be placed on the docket.
REMNARKS

+

Date.

igitized for FRASER
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deral Reserve Bank of St. Louis
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JACKSON, M188S.
|Nc DIR TOR J. H. FULTCN,

- FEDERAL RESERVE BANK TR

OFFICER, )
Caneizars NEW ORLEANS BRANCH AT S
ot i “,JM W.Jd.DAVIS,

NEW oRLEANs LA,

OF ATLANTA . MARCUS WALKER,
( SIXTH FEDERAL RESERVE DISTRICT.) sas. . zUNTS '

NEW OHLEANS LA,

P

; r

NEW ORLEANS,LA. % i g \ {

Jum 2’ 1916.

Federal Reserve Board,
washington, D.C.

Gentleme n; ==

Vie are in receipt of a letter from Atlanta inquiring
about an acceptance of the Citizens Bank of Hattiesburg, Miss., for
$17,412,.58 which was purchased by us on May 23rd,

Upon investigation we find that owr Discount Department
failed to promptly report this transaction to Atlanta and yourselves,
and in this connection we beg to refer you to our letter under date
of May 31lst in reply to Examiner Broderiici:'s letter of May 29%th in

which he states that such bills of exa’fx&nga are not eliglible for pur-

chase under the regulations and sugfests that in the future similar
bills be not purchased. J

As we were under the impression that this item had been

reported we made no mention of the transaction in our letter,
Yours very truly,

Mipreces

MNP o Jf el em ’ MANAGING DIRECTOR

,
“q.

~

I\

M
(L TR

UITIIAN

%
\,
4

-

igitized for FRASER
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June 8, 1916.

Mr, Mercus Walker, Mapaging Direoctor,

Nov Orleans Bransh, Pederal Ressrve Bank of Atlanta,
Now Orlears, lLa.
8irs

f‘/
Replying to your letter of 1_§14 wanid _ Bay. ibat. tba.kille
s S

s F AR R
L8 iy iR e
e T i st

of exchunge draxn by the Attalla Compreoe & Sﬁarngo Caupany. nceoptad

by the Citiseone Bank, a.tIIiiiC}q. Eian., are not ﬂliglblu for pur-

chase, for the reuscn that they are secured by warehoues receipts cov~
ering socmmedity isaued by a warehouse not independent of theborrower,
Raoxiner Broderiek in his letter of May 6th quoted paragraph {d), of
Regulution 8, which cevers the point in queation,

Respectfully,

Aosistant Secretary.

gitized for FRASER
tp://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis



OFFICERS
P.M.SAUNDERS,
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CASHIER .

CHATAMAN OF THE BOARD.

MANAGING DIRECTOR.
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DIRECTORS

NEW ORLEANS BRAN CH

FEDERAL RESERVE BANK

OF ATLANTA.

A.P.BUSH,
MOBILE, AlLa.
W, J.0AVIS,
JACKSON, MiSS,
J.H.FULTON,
NEW ORLEANS, LA,
P.H. SAUNDER S,
NEW ORLEANS, LA.
MARCUS WALKER,
NEW ORLEANS, LA,
niiidmmliifatidafi JOHN E. BOUDEN, JR.
NEW ORLEANSYLA.
JAS.E. ZUNTS,
NEW ORLEANS,LA,

( SIXTH FEDERAL RESERVE DISTRICT. )

NEW ORLEANS, LA. e R VR |

May 31, 1916.

Federal Reserve Board,
Washington, D.C,

Gentlemen: -~

i TR

et

We are in receipt of a letter dated the 29th
from Examiner Broderick and note that bills of exchange drawn
by the Attalla Compress & Storage Co., accepted by the Citizens
Bank of Hattiesburg, lMiss.,, are not eligible for purchase under
the regulations, and that we are not to purchase similar bills
in the future,

Will you please advise us why these bills are
not eligible, Is it due to the fact that they are secured by ware~

house receipts covering commodity, which warehouse is operated by

Ity

the Attalla Compress & Storage Co.%

Yours very truly,

LECEIVRL /d/z(/u/w/

M . RESE B, MANAGING DIRECTCR
.m;::) o
NS LAY
Referred to 8 R 2\%
Mr' . g ”‘—-"-.--‘---yh uﬁ (“:, ¥ :E a
JunN 2 1916 g,

(0« e preparation o1 & s
repiy for the signature of TR

igitized for FRASER
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Tesr Dr. Ssunders:=

Ky attention has been directed to certain phases of the
operation of the Bank at Hew Orleans and to the apparent laxity
with which the regulations that have been issued by the Board
have been carried out. I quote from & communication received
from one member of the Board:

"The New Orleans branch is continually disresarding
our repulationsa. They 40 sbsvlutely as they please.
almost every transaction they meke i8, to aay’thc
least, irregular. some weeks ago there was an item
as a banker's acceptance drawn upon & land comp
acecepted in addition by a emall bank in a perfect
irregular way, just to get it as a banker's accept-
ance. at the same time they took (50,000 on Coate
Bros., drawn by P. Stemring Coate, at 5%, also as a
'banker's acceptance,’ I enclose copy of the bill,
It is a trade acceptence mt best, provided that there
is really = bona fide sale between the Conte who drew
the iraft and the Coate who accepted 1it. the bill
was purchased at I, while they agreed that open merket
trade acoeptanceg should be pnrchaaod I Velleve,
between 3; and 4. I think it is time that thesc men
get 8 very sharp letter in which they are told that
they must observe the rules of the Board and that they
cannot 1o as they please.,”

I am pure that you and your colleagues have no desire to
teke the law into your own hsnds and I know that we may depend
upon you to carry out our regulations. If the authority riven

‘you is not suffici nt, plegse let me know your wishes and T will

take pleasure in laying bvefore the Board any reguest that you
mey meke and will get prompt asction upon it. Je must however,

insist upon strict observance of all rules that are laid down hLy
the Roard,

#indly bring this letter at once to the attcntion of i'r.
“alker =nd your other collesgues.

Very truly yourse,

(Signed) W. P. . BARDING
¥r. P+ H. "aundera, Chaimman,
Hew Jrlesns irsnch, . K. ban
of atlanta, New Orlenns, Ls.
org/

deral Reserve Bank of St. Louis
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P HSAUNDERS
MARCUS WALKER

C.G. DUNN,
CABHIER .
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3
CHAIRMAN OF THE BOARD.

)
MANAGING OIRECTOR.
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NEW ORLEANS BRANCH

FEDERAL RESERVE BANK

OF ATLANTA.

( SIXTH FEDERAL RESERVE DISTRICT. )

NEW ORLEANS, LA. Febraury
Seventh

1916.

M,.. ¥, Parker Villis, Secretary,
Federal Reserve Board,
Vashington,D.C.
Dear Sir;--

[
Your letter of the lst inst,, addressed to

e’

DIRECTORS

A.P.BUSH,
MOBILE, ALA,
W.J.DAVIS,
JACKSON, MISS.
J. H. FULTOR,
NEW ORLEANS, LA.
P.H. BAUNDERS.
NEW ORLEANS, LA
MARCUS WALKER,
NEW ORLEANS, LA,
SOL WEXLER,
NEW ORLEANS,LA.
JAS.E. ZUNTS,
NEW ORLEANS,LA.

the Chairman of our Board, Dr, Saunders, covering accep-

tance of LeBourgeois & Bush Inc.,has been noted by the writer.

Agreeable to reguest contained in this letter

for copy of the Coate Bros., acceptance, you will find the

same enclosed herewith.

Yours very truly,

M.V, MARAGING D IRECW

N
~
o
N

gy

",
£
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FEDERAL RESERVE BOARD

February 9, 1916,

Respectfully referred to Mr. Jacobson, through
COUNSEL, and then to files.

Letter from Branch F. R. Bank at New
Orleans, dated Peb. 7th, relative to a draft
purchased in the open market drawn by LeBourgeols
& Bush.

Secretary.

for FRASER
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OFFICERS
DIRECTORS

= H’:u‘:‘::ﬁf:osr’ THE BOARD. NEW ORLEANS BRANCH A.P.BUSH,

MARCUS WALKER, W, J.DAVIS,
MANAGI JACKSON, MISS.
NG DIRECTOR. J. H.FULTON 1

C.G. DUNN, NEW ORLEANS, LA.
casrien. ESERVE ANK P.H. SaUNDERS.
NEW ORLEANS, LA.

OF ATLANTA. MARCUS WALKER,
NEY ORLEANS,LA.
SOL WEXLER,

( SIXTH FEDERAL RESERVE DISTRICT. ) ias £, ZuGNORLEANS LA,

NEW ORLEANS,LA.

MOBILE, aLaA,

NEW ORLEANS,LA. February - cil ]
Seventh ,,%’eg(:,; e Lr ' w—-:i(.l
1916. '

Mr. H., Parker Willis, Secretary,
Federal Reserve Board,
Washington, D.C.

Dear Mr, Willis;~--

Yqu,:ﬂmmgawmt/.{ in reference

to draft drawn by LeBourgeois & Bush, Inc.,, purchased by us as

an open market bankers acceptance, received and contents carefully
noted.

Beg leave to state in regard to this draft, that
the same was paid on February lst on account of the shipment of
sugar which secured it. The maturity of this draft was April 12th.

I realize that the draft was not in exactly the form
required by law, but I knew that it complied with the spirit and
fhat it was an unusually well secured and endorsed drait, and I like-
viise felt sure that on account of this it would be retired before
maturity.

Mr. Walkxer, the Managing Director, will forward
you a copy of the Coate Bros., acceptance, and will also take note
of this letter and in future see that paper meets with all the re-
quirements. ’

You, of course, understand that this class of
business is new to our bankers and our merchants and factors, and
that it will probably take some little time for them to learn the
exact form of paper desired.

AECHBIVEP Yours very tru

AY OF THC BOARD

P,H.S.

Digitized for FRASER rEB 9 B
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o PETLE
’5 - \# é ’\ ‘TE‘U hP\L RE\;tR‘JE BORA

Sir:

4
I uish te ecknowledyge receipt of your letier.af
January 25 pneloeing a eopy of a draft drawn by Lebeurgeois
&~Bush-THE. and purshased by you in the opan market as a
banker's acseptanve .

You ars advissd that this draft doss not come within
the definition of a bunker's accertancs as sst forth im
paragruph I, Regulatien 8, Series of 1915. It ie accepted
by the Bamk of Abbeville and met by the Parish Lands Cem-
puny whieh is the dreuwee. Under the requlremente of the
regulations of the Board a draft %o be eligidble as ar ae-
ceptance Tust de mccepted by tho drawee and not by amy one
elwe. TYou are alvised, therefore, that the paper im ques-
tion is not o banXer's sccsptanes within the meaning of
ths rogulations of the Board and ix net eligible for pur-
chase as suck by yeu.

It is ireligible for purchass as a Trade Acceptance
for the eame rsason: The fact that the Parish Lands Com-
pany hss stamped the dil)l & Trade Aocepimpce snd has sign-
od euch statemsnt as "ncceptor” does not 1is iteeslf osalke it
a Trade Acceptence. The bill was accepted by the Bamk of
Abbeville and not by the Parish Landes Company which ap-
peared on the bill marely as an endorser. It was, there-~
fors, mot eligible for purchasse by yeu as a Trade Accepti-
ance under Regulatiom P, Series of 1915, which requires a
pill to be agcepted by the company, firs, corperatien, eor
vsrson vpom whoz it is drawn. It is suggeeted, therefore,
that you make arrxsgements with the parties in question to
have the bill drawe in such forx as will conform t¢ the
rogulations of the Boerd-

If 1t is desired that the acceptance be mmde by the
Bank ef Abbeville, the Parish Lands Compsmy should make
arrangsments with suech bamk in advenoce and the bill sheuld
be drawn on thet bamk and not on the Parish Lunds Company.
The bank as drawes could then properiy make an scoeptamoe
eiigible for purchase as a banker's asceptance. If Lebour-
goolie & Bush Ine. desire the credit of the Parieh Lands

Diitized for FRASER
htile://fraser.stlouisfed.org/
eral Reserve Bank of St. Louis
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P. H, Saunders.

ele16 12

Company in addition to that of the bank, t ey should ar-
range to have such company sipgn as endorser.

Will you please forward a copy of the dralft for
$50,000 acoepted by Conte Brothers referrsd to in your

lotter of Junuary 25%:, and also 8Schedule BD=7, to cover
the Parish Lands Company transaction?

Respectfully,

Secretary.
Kr, P. H, Saunders, Chhirman of the Board,

Nev Orleans Dranch, Federal Reserve Bank,
New Orleans, Louisiana,

deral Reserve Bank of St. Louis
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FEDERAL RESERVE BOARD A

i

ey

WASHINGTON

January 29, 1916.

My dear Mr. Warburg: Q e \’\ \\'l i} \\\9

i

At the suggestion of Mr. Jacobson, I have examined -
the attached copy of a draft drawn by Lebourgeois & Bush
Inc. with a view of determining the relation of the vari-
ous parties to the bill.

Lebourzeois & Bush Inc. are obviously the drawers
and the Parish Lunds Company, to whom the bill is direct-
ed, is the drawee, but it appears from the stamp across
the face that the bill was accepted not by the drawee but
by the Bunk of Abbeville. It is generally understood
that a bill must be uccepted by the drawee and the drawvee
only, except in a few unusual cases like an acceptance
for honor. Section 132 of the Negotiauble Instruments Law
provides that "the acceptance must be in writing and sign-
ed by the drawee." Paraugraph I of the Tride Acceptance
regulation and paragraph I of the Open Murket Bankers Ac-
ceptance regulution also provide that the obligation must
be accepted by the company, firm, corporation, or person
"upon whem it is drawn."

It seems,; therefore, tbat the pa@er in question is
not an acceptance of any sort under the provisions of the
Hegotiable Instruments Law or. within the meuning of the
regulations of the Board on the sybject. The fact that the
Parish Lands Company which is the drawee hus stamped on
the bill that "the obligation of the acceptor of this bill
arisés out of the purchase of goods from the drawer" and
signs such statement as "acceptor” is immaterial. That
they call themselves "acceptor" does not in itself make them
so, and this would seem vo be particularly true in this case
where the Bank of Abbeville has expressly "accepted" the
bill in the usual form.

It muy also be noted that the bill is endorsed on the
reverse side by both the payee and by the drawee, that is,
the Parish Lands Company. If the Parish Lands Company
were in fact the acceptor, it would have been unnecessary
for it to make this endorsement .

L

B



Mr. Warburg. 1-29-16 #2

It is suggested, therefore, that the bill in question
is not a trade acceptance, because not accepted by the
drawee who is the purchaser of the goods in guestion; and
that it is not a banker's acceptance, because, though ac-
cepted in form by a bank, such bank was not the drawee

d titled t sept-.tha bill . @
an nejmggml ed to acc 5y¢£7 LL#?‘ (f
Respectfully, d%ﬂ/

de

Hon. Paul M. Warburg,

Federal Reserve Board.

% ’ﬁw % {W’{/Zﬁﬁ{gﬁf@ z?féfm
%a bty Gk of Uf Ul % Juuik
Zu‘é 4 S«éf&[éf /lM %/2/2@£{(Mfﬁfmt e v;’(’a%/// ‘
/(Ew/\ in aplvauee, and +# 4 yé%gg/ Uy é;g
émw {7/ /quw W&z/ e za .
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OFFICERS
B H BAUNGERS,
CHALRMAN OF THE BOARD.

MARCUS WALKER,
MANAGING DIRECTOR.

C.G. DUNN,
CASHIER .
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T BR3RY 6{,/

DIRECTORS

NEW ORLEANS BRANCH 4-P-BUSH, MOBILE, aLa.
W, J. DAV!S
g H. F'ULTON KSON MISS.
FEDERAL RESERVE BANK o smonBER S e
OF ATLANTA . MARCUS WAI.KEH
soL w:x..g;" OHLEANS LA
( SIXTH FEDERAL RESERVE DISTRICT.) e e omLeans,a

NEW ORLEANS,LA.

NEW ORLEANS,LA. ¢January
Twenty Fifth
1916.

Mr. Sherman Allen, Asst. Secretary,
Federal Reserve Board,
Washington, D.C,

Dear Sir;=-

Beg leave to acknowledge receipt of yours of the
21st inst., and to state in reply thereto that we enclose herewith
copy of accepted draft of LeBourgeois & Bush, This draft has
been accepted by the Bank of Abbeville and is secured by sugar
properly evidenced by warehouse receipts attached to said draft
and is regarded by us as a bankers acceptance, and was purchased
as an open market transaction inasmuch as the Bank of Abbeville
is not a member bank. This draft is primarily drawn on the FParish
Lands Company and accepted by them and was thereby accepted by the
Bank of Arbeville, It partakes, therefore, both of the nature of
a domestic bill of exchange and a bankers acceptance, but we re-
garded it as a bankers acceptance.

In regard to the draft of §$50,000, accepted by Coate

‘Bros., beg leave to state that this does not bear the endorsement

of a member bank or any ot] ?gggking institution, and was regarded
by us as a domestic bill vin xclange under the head of an open
market transaction. It was bought from onme of our member banks
without their endorsement becgﬁge the bark did not desire to
rediscount, and we knew that thd paper was tioroughly secured by
cotton warehouse receipts attached, and, therefore, purchased it

as an open market transaction for the investment,

Trusting that this answers your inquiry satisfactorily
and regretting to state that our Managing Director, Mr., Marcus
Walker, is confined to his bed, I am,

RECRIVED t e edle rg
qﬂulfhpb 7

P.H.S.

ENCLOSURE

T

2950y

s,
S

AN 2% 918



q

eptor of this bill

arises out of the purchase of goods from the

drawer,

%)
[

Secty-Treas.

TAYCE

Acceptor

ADE ACC
By Joe 3. Chaff

Tt

PARISH LANDS COMPANY

The Obligation of the ac

Reproduced from the Unclassified / Declassified Holdings of the National Archives

Cc 0P XY _
; Orleans, La. January 1l3th, e +78 500,00

On April 12th, 1916, Pay to the order of Qurselves- - = = = = =
SEVENTY EIGHT THOUSAND FIVE HUNDRED No/100- - - - - - =Dollars.
Value received and charge the same to the account of

To PARISH LANDS CO.

New Orleans, La.
LEBOURGEQIS & BUSH INC.

By J. C. LEBOURGEOIS,
President

{Across the face):
Accepted January 13th,1916
Payable at lew Orleans, La.

Bank of Abbeville, Abbeville, Louisiana,
By L. O. Broussard,
President

Federal Reserve Bank of St. Louis

Digitized for FRASER
http://fraser.stlouisfed.org/
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LEBOURGEOIS & BUSH, INC.
By L. C. LeBourgeg¢is i
President *

PARISH LANDS COMPANY ‘| °
By Joe B. Chaff

. Secty-~Treas,
Warehouse receipts; 1624 133 Bbls. sugar
L Y1623 153 »
856 168 n
86 1064 Sacks "
87 350 n
92 725 2.
91 300
88 1000
157 300
158 300
1456 200 n
8629 260 .
3626 350
1584 170 o
343 Jdoo n
3613 250
10460 261 n

igitized for FRASER .
ttp://fraser.stlouisfed.org/ i
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January 21, 1916.

Bir:

With further referencoe L0 the acceptance of $78,500,
drawn by le, Bourgeols and Bush Inc., muy I ask you to fure
nish us with & copy of the blll or accepiauna in guestion, al~
80 t0 explain in detall the meuning of your statement "drawm
on t:e Parish lands Compeny and accepted by the Bank of Abbe-
ville".

fiay I also inocuire whether the bllis drawn by P. \
Stemring Coste on Coate Bres. tor 250,000 besre/the indorse-
ment of a member bank or éuﬁy other banking institution, and
whether yom regard it as & bunkers' acceptance or a domostic
bill of sxchange bouscht in the open market.

Respectfylly

Mr. Marcus Walker [,1’/,‘2/6’ Secretary. 5
N.0. Branch 5

Lo
igitized for FRASER oo
ttp://fraser.stlouisfed.org/ - K& }\
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. ngiCERS . DIRECTORS
A.P.BUSH,
) cuA::::frgr’THE BOARD. NEW ORLEANS BRAHCH . DAVIS MOBILE, ALA,
MARCUS WALKER, T JACKSON, Mise.
MANAGING DIRECTOR. F R B g FU"TP?F:‘W ORLEANS, LA,
C. 6. DUNN, g P.H. SAUNDERS.
EDERAL RESERVE BANK
NEW ORLEANS,LA.
SOL WEXLER,
NEW ORLEANS, LA,
( SIXTH FEDERAL RESERVE DISTRICT.) sas €. zuNTS, A
NEW ORLEANS,LA.
NEW ORLEANS,LA. Y80UTy - e T
Eighteenth = Y Qa
1916. R AN
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My, H. Parker Willis, Secty.,
Federal Reserve Board,
Washington, D.C,

Dear Sir;=-

Replying to yours of the 15%; wish to advise
that the gcceptance of 78, . is, in the opinion of the writer,
an acceptance within the meaning of Regulation J, Series 1915,

It is drawn by LeBourgeols and Bush Inc., on the Parish Lands
Company and accepted by the Baunk of Abbeville, Abbeville, Lounisiana.
It also bears the endorsemsnt of LeBourgeois & Bush, Inc., and the
Parish Lands Company and has attached to it warehouse receipts for
5710 bags and 454 barrels of raw sugar, and insurnace policies
totaling $105,000.00 payable to the holder of warehouse receipts,
You will find enclosed herewith copy of statement of the Parish
Lands Company,

The Bank of Abbeville, Abbeville, Loulsiana, has a capital
of $100,000,00, surplus and profits of about {245,000.00 and deposits
of about $350,000,00. It is one of the best country banks in the
State. Its President, Mr. L. O. Broussard, is one of our most pro-
minent bankers and has been Secretary of the Louisiana Barkers Associa-
tion for twelve years.

This acceptance was purchased by us after due consideration
by Dr. Saunders and the writer., The rate at which it was purchased

was 3%.

Trusting the above 1s the information you desire, we

remain, -
Very truly yours,

M.W, MATAGING DIRECTOR

BRCLOSURE

&V‘fh’ A utans, Adiners g g




%

Digitized for FRASER
ttp://fraser.stlouisfed.org/

CoOPY

STATEMERT of ASSETS and LIABILITIES

of the

PARISK LANDS CO. of NEW ORLEANS.

ASSETS:
Real Estate $ 20,611.89
Floating Equipment 39396432
Office Furniture and Fixtures 112,20
Stocks in QOther Corporations 227,525,00
Bills Receivable 106,200, 00
Bills Receivable (Mtge.Notes) and

acerued interest 200,495.48
Sundry Claims 2,150,00
Cash 71.563
Accounts Recelvable 200,00
Due from;

People's Sugar Co,. 28,936.28

LeBourgeois & Bush in ligquidation 8,564.21

LeBourgeois & Bush Inc, 10,710,40

Longview Sugar Co. 959,50

Herbert Wadsworth 3,500.00 .
TOTAL ASSETS $618,432 .81

— i, e —me A ———— — —— —— —

Bills Payable and accrued interest $ 13,086.66
Accounts Payable 1,174.29
TOTAL LIABILITIES $ 14,260,95
CAPITAL STOCK $100,000.00
SURPLUS 504,171.86 $604,171.86
TOTAL $618,432.81

' I have examined the books of the Parish Lands Company
of New Orlesns, Louisiana, and hereby certify that the foregoing state-
ment is in accordance therewith and truly sets forth the condition of
the Company as on December 3lst, 1915.
New Orleans, Louisiana, January 13th, 1916.
Signed..... Charles E. Wermuth

SEAL Certified Public Accountant

Federal Reserve Bank of St. Louis
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S
Jamuary 16, 192€.

8ir:

Under date of January 18 you report on

Form BD-7 the purchase - a bill mmmting:; to

$76,500 and sdcepted by the Prrish Lends Company

and the Bank of Abbeville. Will you be good enough
to send us some detalls of ths transsotion and
state more particularly whether the bdill in ques~
tion i a bankers' acceptanceswithin tue .eaming ou
Regulation J, Series of 19156, xnlso whether t.e &acw
geptance bears tie inuorsement 0. the acceptin- or
any other bank.

Respectiuily,

Seorctary.

Er, Marcus Walker,
Mamging Lireotor, Few Urleans Branoh,
Few Urleans, la.
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. TELEGRAM

v
{f* DERAL RESERVE

S ﬂ\;/f" = WASHINGTON

Joseph ., koCord, Govemmor e T N C ’
Pederal Heserve Bank, itlunta, Ga. dl SR l/

Board 18 of opinion that pl/tz,éhauo of cotton loans referred to
o

vour letter Pg?g;ym 4 fth bould not be made as Open market

ng to form of p:ger being germ.soty notes. You
conld take these upon enijorsemont of a member bank but in proposed
trangaction with non memder bank Board would surgest that form of
paper be altered so as to have makers of present notes beocome
drawers upon the bank using same security and having bank acoept,
You oould then take =sudh naper as bankers' ascsceptances,

¥1llie (, Y
Sourotarp‘ ks /

P L/"Lf,/;' of .

/

OFFICIAL BUSINESS
GOVERNMENT RATES
CHARGE FEDERAL RESERVE BOARD
igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



FEDERAL RESERVE BOARD

DR. WILLIS:
-
Mr. Harding says to show the attached
telegram to Mr. Warburg before sending.

R.R.B.

2/7/16.

Digitized for FRASER
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OFFICERS DIRECTORS
EDW.T. BROWN
M.B.WELLBORN, 8 ATL_A:NTA,GA,
CHAIRMAN OF THE BOARD. F.W_FOOTE,
EDW.T.BROWN HATTIESBURG,MISS,
DEPUTY-CHAIRMAN. W'H'HAAEJSFH?}T'DL'E TONN
SOs.AME COBDr EDERAL RESERVE BANK LR, T
! MACON,GA.
W.HRKETTIG
W'H'TOOLE'SECRETAR\«. EIRM’INGHAM,ALA.
J.AMECRARY,
J.M.SLATTERY, A DECATUR, GA.
DEPUTY-SECRETARY. OF ATLANTA. P.H.SAUNDERS, '
NEW ORLEANS,LA.
J.B.PIKE
! CASHIER. W'H'TOOLE’WWDER, GA.
M.W.BELL, M.B.WELLBORN

ASST.CASHIER. February 5’ 1916 ANNIS+ON,ALA.

I
272w, bk
Mr. H. Parker Willis, Secretary, )
Federal Reserve Board,
Washington, D. C.

Dear .r. Secretary:

Our loans are running very fast to maturity, and
the nrincipal wvolume of loans is commosed of cotton commodities. In
order to keep up our earnings, we are desirous of investing some of
our funds in cotton loans, maturing in 30, 60 and 90 days, but we can-
not obtain these from our member benks. We have made inquiry of them,
and none of them have such loans to offer, except the regular line that
we are getting from time to time.

We are desirous of inveating from $500,000. to
$750,000. in cotton loans, which will absolutely be naid within 30, 60
and 90 days, and possibly sooner, if the cotton should be sold; certain-
ly with a fixed date of payment. 3ut these loans &are of the following
nature: They are given by individuals, firms and corvorations to & large
state bank in this city, which has a capital of 41,000,000, and a surnlius
of about $400,000., and whose credit and renutation is of the very best.
These lo&ns secured by cotton,Atlanta storasge,ample margins and insured.

Now we can nurchase these loans from this state bank
on & basis of 3%, and they will certify that they have not caurged over
6% on the same; but on examination of all of the rules that we hive thus
far received, they all vertain to acceptances, However, we think that
these loans are eligible under Section 14 of the Federal leserve Act,
which governs open market transactions.

We would be glad to have you wire us on .onday as early
in the day as nossible, if we could nurchase these loans with the endorse-
ment of this state bank. The state bank would have no objection, in my
opinion, to endorsing the loans, and then writing across the face of the
notes M"Accepted, payable at our office", naming the date of payment of the
notes and signed by an official of the state bark. We would like very much
indeed to get hold of this wvolume of paper if vossible, which would aid us
materially in taking care of our expenses and would very materislly aid in
making our dividend.

Mr. Hollins N. Randolph, our Attorney, will call on you
Monday morning with reference to this matter, &s he has had the legelity
of it referred to him, and we hope that the Board will give us this author-
ity to nurchase this naper in the open market.

Awaiting your telegraphic reply, I beg to-remain
Jigitized for FRASER ~ JAsF Yours truly,ﬁi}/( ﬂ&@"/@w
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(412)
No. 285 - Feb. 7, 1916.

ZEDERAL RESERVE BOARD

MEMORANDUM
For ¥r. Harding.
Undsr the regulations of the Board thé
following matter is.referred to you asc
-Gha.-n.m;ﬁ, Conmittee on

Yember, .. " Operation of F. R. Banks:

The attached letter of Govermor lLicCord,

dated Feb. 5,. re investmemts in cotton loans.

I

Qsc7 Secretary.

Please return this memorandum to the Secre-
tary with copy of documents resulting from action
taken, if any, that it may be placed on the docket.

REMARKS .

/é/o@:’ Lo 5/(_%:% z{i
)IgltB@dﬂﬁr@ﬁéRJ(fff :/Z:'# ({*‘f(' "‘:‘%;'L/‘/,

ttp://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis
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T e R R,

\v / ,P!'Aw’:;/» i r“?{D FILE

A
PV 2= :Y.»
Pr)

Hovember 26, 1915,

" A/ A FLGE
. / ',»’7 {."/ ¢

S IR ;

Your letter of Kovemper 17 inquiring about

regulations relating to open nerket transaction gér

Regulations have deen

S Y it

Now Orleans was duly x'eooi vsd.

O e ¢ AW

»‘“prapared and submitted to the Boerd and we are now

hopiug t0 get them out very snortly, probably on
Londay next.

Respectfally yours,

Secretary.

¥r. . B, Vellborn,
Chairmen, Board of Direotors,
Federal Ressrve Dank of Atlanta.



OFFICERS'
M.B.WELLBORN

CHAIRMAN OF‘TH! BOARD,

EDW.T.BROW

lPUTY-CHA!RMAN.

JOS.A.M& CORD

GOVERNOR.

W.H.TOOLE,
SECRETARY.

wW.M.SLATTERY,
DEPUTY-SECRETARY.

J.B.PIKE,

CASHIER.

M.W.BELL,

ASST.CASHIER.
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FEDERAL RESERVE BANK

r

OF ATLANTA.

November 17, 1915

Sir:

During my recent visit to

Weshington Ir. Harding told me that you

would

wrepare suame regulations with re-~

ference to the open murket transactions
for the Branch Bark in Kew Orleans.

Jou,

4s I have received none from

I trust we will be favored with these

reguiations very soon, so that the Branch
Berk will ne enabled to transact more busi-

Ness e

Yours truly,

DIRECTORS

EDW.T. BROWN,
ATLANTA,GA.
F.W.FO

OTE,
MA‘r'r::saune MISS,
W.H.HARTFOR

NAS nvu.u: TENN.
L.P. HILLYIR,

MACON, GA.
W.H.KETTIG,
BIRMINGHAM,ALA.
JAMECRARY,
DECATUR, GA.
P.H.SAUNDERS -
NEW ORLEANS, LA.
W.H.TOOLE,
WlNDER GA.
M.B.WELLBORN
ANNISTON,ALA.

AR L lrrm

Chairiwxn of the Board

and Pederal Reserve Agent.

dr. H, Parker Willis, Secretag,

S

W
\

Federal Reserve 3oard,

Wushington, D. Ce
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» K. SAUKDNRS

Branch , Yelaral Fesarve Bamk,

New Orleeme, iMe |

‘!mtmtmm:ﬂd@«ﬁhﬂm Board i at work pre-
win;n@:uimmm“dmmu”mdm
referred 10 in yomr wire. Will be sble t9 infarm yom of its terwe tiih:a

very few days. s s

OFFICIAL BUSINESS
GOVERNMENT RATES
Digitized for FEHARGE FEPERAL RESERVE BOARD
http://fraser.stlouisfed.org/
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FEDERAL RESERVE BOARD 53 . 4/ (
WASHIINGTON '
/7 November 5, 1915,
P. H, Saunders,
New Orleans Branch Fedexal Re e Beamnik,
New Orleans, Lae ~
Your telegram November & Bo/a.rd willing to reduce rate on transactions
described In Mr. of instant from four to

three and one h per cent,
WILLIS (——\
: Secrelary.
f‘
-
I
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NIGAT LETTERGRAM

THE POSTAL TELEGRAPH-CABLE COMPANY {INCORPORATED) TRANSMITS AND DELIVERS THIS NIGHT LETTERGRAM SUBJECT TO THE
TERMS AND CONDITIONS PRINTED ON THE BACK OF THIS BLANK. CLARENCE H. MACKAY. PRESIDENT.

D%IVERY No.

RECEIVED AT

1845 PENNA. AVRR'
INDEPENDENTY COMPETITIVE

4—589

335 )
345mmbgs? NL  gvt 650-p h ' Y ) g
Reworleans La nov 4-15
M B Wellborn ‘
gare W P G Harding Federal Reserve Board Washington DC
Wire just received our board in session we desire especially authority

to purchase bank acceptances against commodity loans originating in this

section. These acceptances selling in Newyork at from two one half
to three percentgqfour percent on this class of business prohib&tivel

can be handled probably at three'see if vou cannot get rate of bagE_

acceptance reduced to three ieaving rate on other transactions four

ﬁg&gﬁwF%EE; ' P,H.caunders
{
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tions, hae been sligthly modified by the inmsertien

of the words ®with respect to dills of exchange®

on the laet pags of the letter after the words

*{ree to sxercise the authority granted under Sec-
tion 14.% This mddition does not &lﬁr the sense
of the lettsr, but has been introduced for the sake
of clearress. The letter as thus modified will be
sffioially published in the Federal Reserve Bulletin
{for Bovember.

Respsctiully,
Swreuk

1 Nr. M. B. Vellborn,

1 Chairmen, Board of Directors,

Psderal Reserve Bank of Atlanta.
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