Reproduced from the Unclassified / Declassified Holdings of the National Archives

A7 -
FEDERAL RESERVE BANK D{ 5(5’4

OF RICHMOND

CALDWELL WNARDY,
CHAIRMAN OF THE BOARD
AnD
FEDERAL RESERVE AGENT
J. G. FRY,

ASST. FEDERAL RESERVE AGENT ! . Y
R. H. LEE, w} e .‘:\r‘ ] i \ /
| ASST. FEDERAL RESERVE AGENT - T
- 7,.

January 3, 1923.

SUBJECT: Eligibility of Acceptances of Non-Members

Federal Reserve Board,

Washington, D. C. (
Attention: Mr. Hoxton
g
Dear Sirs: ﬁi/wa..

5 .
Your favor of December 30{; to hafd on the

above subject, and r‘dﬁ obliged to you for the infor-

mation given me,

Yours’?éry truly,
,

4

Chairman of the Board.

CH:F
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December 30, 1922.

Mr. Celdwell Hardy,

Federal Rosorve jgent,

Foedernl Reserve Bank of Richmond,
Richmond, Virginia.

Dear Sir 3

4
i

Recelyt ls acxnowledged of your lettor of Decerbar 18th #l-
vising the Board that the Federal Fesorve 3ank of Rlchmund has declared
the scoeptances of the Comrerce Trust Company of 3sltlimure, Haryland,

& non-member institution, ellipible for redlscount by Fedoral reserve
banks and others, this Com-any having furnished you with a statement of
ite condlition amd agreed to Inform you upots requast concerning trans-
sctions underlying ony socepntances it may issuep It is sszumed that
you refer to the eliglbility of these acceptsnoes for purchase in the
opsn marist.

The Bosmrd does not at present seo ony nocessity ror recefv-
ing sdvlice from Pederal res~rve ngunks that thoy have declared the ac-
sertanoes of a non-momber bank el iplule for ;urchase in the open mer-
et. With referemce to your requsst for sny clroulers, ralings or
other dasto concerning ths hadling and reparting of sush ocases, the
Board does not sprear to have pacsed upon this question exoept in
its Pegulaticn 3, which provides in substance that a bankors' accept-
ane, unless aoccentsd or indorsed by a momber bsnk, is not ol lglble
for purchsse until the acceptor has rurnished a satisfactory financisl
stateomont and has apgread to inform a Federal resorve bank as to its
accantance bHusiness.

The soard is not informed as to the ractlce of tie various
Fodersl regorvo beuke in aeclaring sccentances 0f non-memdar bdanks
eligldle 2.r purchase., 7hile 1t would sscem to be tho batter prac-
tice ror the ollipibility or such acoentances to be passed upon In
the rirst inastance by the Meaernl resnrve bank ln vhose dlgtrist the
accepting vank ia located, naither the law nor Hegulatlion 3 contalns
any such requiroment. {t lg to be romamdored, sleso, that these are
open mar et op-eations, and o rodernl resarve banx, of course, may
purchase the sccantongss of o bank wherever located, provided they
comply with the relevant provisioss or the law aud the Board's regu-
lations.

Yours very truly, o
(signeca) W. W. HOaLod

e e We HOXTON

tecretary

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK

\Q\A OF RICHMOND 2 33{ yf; 5)

CALDWELL HARDY,

CHAIRNAN OF THE BOARD
mm%ulm
TTTTET /
J..rn'},
ASST. FEDERAL RESERVE AGENT
R. H. LEE,
ASST.FEDEMLRESFR’VEAGENT December 18, 1922.
|
SUBJECT:; Commerce Trust Co., Baltimore, Md. |
Eligibtlity of Acceptances.
|
|
Federal Reserve Board, ﬂ
Washington, D. C. |
Dear 3irs: '
| This 1s to advise that by ection of our executive
‘ cormittee we have declared the acceptances of the Commerce 1

Trust Company, Baltimore, Marylend, eligible for rediscount
by Federal Reserve Banks and others. A

This institution has furnished us a statement of
its condition, has agreed, upon request, to inform us fully ;
with regard to transactions underlying any acceptances they
mey issue, and its standing appears to be satisfactory.

, I will be glad if you will advise us whether the
Board wishes to be advised in regard to future cases of this
character, and -will also furnish me with any circulars,
rulings or ‘other data with regard to the handling and report-
ing of such cases. A case came to our attention some time
ago where another Federal Reserve Bank had, without action on
our part and prior to the completion of an investigation and
report. by us on the non-member bank, which we were making at
the request of the Federal Reserve Bank referred to, declared
the acceptances of a non-member State bank in our district
eligible for rediscount by Federal Reserve Banks. While we
assume no responsibility in such cases, the pursult of such a
policy by other Federal Reserve Banks might lead to embarrassing
aituations. _ T-siould be glad to have the views of the Board
in the mgtisFs

very truly,

Chairmen of the Board.

CH:F

Pigitized for FRASER ‘ 3
attp:/ffraser.stiouisfed.org/
ederal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK OF RI

FIFTH DISTRICT

OFFICERS DIRECTORS
GEORGE J.SEAY,GOVERNOR CALDWELL HARDY; JAMES A.MONCURE, i
CHAS A.PEPLE,DEPUTY GOVERNOR CHAIRMAN AND FEDERAL RESERVE AGENT DEPUTY CHAIRMAN
R.H.BROADDUS, DEPUTY GOVERNGR CHAS.E.RIEMAN, BALTIMORE, MD. EDWIN MANN, BLUEFIELD,W.VA, ‘:}‘, A ey & ", ;
GEORGE H.KEESEE,CASHIER JAS.F.OYSTER WASHINGTON.D.C. D.R.COKER,HARTSVILLE,S.C. ‘Fx M’} Ll ? e -
C.V.BLACKBURN,ASST.CASHIER, JOHN F.BRUTON wiLSON,N.C. HOWARD BRUCE,BALTIMORE,MD. R “
THOMAS MARSHALL,JR.ASsT cAsHier. EDMUND STRUDWICK, ricHMOND
W.W.DILLARD,ASST.CASHIER.
November 20, 1919, REGEIVEB
ey vg o 0
NV 211919
OrFIER-OF
Hon. W, P. G, Harding, Hovermor, THE G@VERNBR:
—— VL T

Federal Reserve Board, |
Washington, D. C. ‘ !

My dear Governor:=-

Your favor of the 19th ins
to hand in =nswer to mine of the 5th
regarding policy as to approving as
eligible the acceptances of non-member
banks which are eligible for membership.

I om pleased to know that my

views meet the =pproval of the Board.

Chairmen of the Board,

tp://fraser.stlouisfed.org/

[gitized for FRASER
deral Reserve Bank of St. Louis
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Kovember 14, 1919. L
P e

s

'.DOnt' Mr. Hordy:-

Tour letter of tne 5% lnstant was duly
received but in some wuy has been overicoked.

The Board takes tce view that,skils yoa
bBuve a wide discretion in the matter of arcroving

R the eligipilisy of purchases of accertaces of

i privats bankers and ctate bunke, as & nutter of

policy it would be best not to arpreve us eligi-

A

ble the acceptance of non-mosbor state bunks

LIV

I whid sre eligiole lor mamberalip.
Wit apologiea for e delay in roply %o
your letter, I am

Very truiy yours,

Governor.

¥r. Caldwell Hardy, Chalrman,
Federal Neserve Bank,
Bichwond, Vae

igitized for FRASER
ttp://fraser.stlouisfed.org/
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FEDERAL RESERVE BANK OF RICHMOND

FIFTH DISTRICT

OFFICERS

GEORGE J.SEAY,GOVERNOR
CHAS A .PEPLE, DEPUTY GOVERNOR

DIRECTORS

CALDWELL HARDY,
CHAIRMAN AND FEOERAL RESERVE AGENT

JAMES A.MONCURE,
DEPUTY CHAIRMAN

deral Reserve Bank of St. Louis

e, i
':b’:bf% ;s
EDWIN MANN,BLUEFIELD,W.VA. ") » f ir

{
[

GEORGE H.KEESEE,caSHIER JAS.F.OYSTER,WASHINGTON.D.C. D.R.COKER,HARTSVILLE,S.C. K.
C.V.BLACKBURN,.ASST CASHIER. JOMN F.BRUTON wiLsON, N.C. HOWARD BRUCE,BALTIMORE MD. ‘
THOMAS MARSHALL. JrAssr.casHier. . EDMUND STRUDWICK, ricHMoND
W.W.DILLARD,ASST CASHIER. ’

R.H.BROADDUS, DEpUTY GOVERNOR CHAS.E.RIEMAN, BALTIMORE,MD.

Névember 5, 1919,

Hon, W, P. G. Harding, Governor,
Federal Reserve Board,
Washington, D, C.

Dear Bir:=- 1

I have for consideration en spplication from & non-
member bank to declare its benkers acceptonces eligible for 1
purchase by other Federal Reserve Banks. I am not resdy to act |
on the spe¢ific case, but it brings to my mind, in its broad !
espect, our moral responsibility in declaring such acceptances |
so eligible,

Paregraph D at the foot of page 7, Regulations of
1917, is epparently the only ruling of the Federzl Resgrve Boerd
on the subject.s I Wrote to the Board on Dece st, and
Mr. Broderick's rep December 6th advised that only the "form"
of gtatement requlred in such cases was to be approved by the
Federal Reserve Board, emd indicated that the last report of
examination by the State Bank Exeminer was a satisfactory form,
Acting under the Regulation referred to, we have only approved

as eligible the acceptances of two State institutions -

The Virgirnie Trust Compeany,
The Americen Trust Company,

Richmond, Ve., and
Charlotte, N. C.;

the latter having since become a member bank., The questions raised
in my mind are those of policy and moral responsibility, In a
digtrict such ag that of New York, I can readily understand the
advigability of declaring as eligible the acceptances of certain
non-members, & number of which probably would not be eligible for
membership in the Federal Reserve System, but whose acceptances
would be beyond question. It would probably be inconsistent not
to adopt the same rule in this District, but as a matter of fact,
I very much question the poligy in doing so. In &lmost every
instence where such a facility would be granted, itwould probably
be to an institution which ought to become a member, end I have a
strong prejudice esgainst granting unnecessarily, facilities to
non-member institutions,

On the question of moral responsibility; if we, after

careful consideration, and possibly special examination, declare
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#¢,. Herding.

b the acceptances of an institution eligible, while the responsibility

A rests with any purchaser of such acceptances, we would doubtless

3 be continuelly asked in the future as to the present standing of
the accepting ingtitution, If the number of these institutions
increased to any extent, would it not apparently place upon us a
considerable burden in continuing to exemine them, as well as the
moreal responsibility of approving their acceptances. On the other
hand, czses might arise where we might feel compelled to discontinue
the approval of the acceptances of some one institution, and thereby
have imposed upon us the necessity for adverse action which might
be criticised and resented.

I should appreciate very much your views on the
subject.

Very tr yours,

Chairman of the Board.

Diflfized for FRASER
ht{ilkd/fraser.stlouisfed.org/
Fqlral Reserve Bank of St. Louis
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ui)t is wesnowledged of Jour letter of

T TISB reforcucs $o the app ﬂ‘&ﬁ' “5% the
GConpeny, kishmond, vm;nu, Zor permisaion to
have their asceptanses mads sligikle for pwrshase dy Tederal
Reseyve Porits.

Regulation B, Lwbdivisica 1V, poragraph {d4),
with referenss %0 baucere' asssptances, reads ss fellows,

"dtatementi~Brazers' asceptanses,
other then Lose aseepted or lue
dorsed »y member banks, shall be
9ligible for ypmrenasse only alter the
agsepter has furnlabed 2 sutislaokory
etaterent of finansial conditien iz
form $6 be approved by the Federal
Reserve Bosrd aud has agresd ia writing
with & Vederal deserve Baut to iuivrm
1% 1961 reqassk oomeerxizg thée {(raas-
sotions underlying such asoeptanaes,.”

I¢v 1a the iateat of tho abuve provision that the
Board ness orly vpom the form of the statereat, TLoe gquestion ef
whether or not tne wrust compeny is in aatumotery fiumnginl oon-
ditlon s respectiully ralerred Lo you Lui Fu your comrittee. The
stasersent submitted siuply glves the ronowa and liability itess
and there is, of eourse, nothiur there whleoh weuld give & proper
index of tie business of the institution. There is nmo doubt that
you ave fully femlilisr with it efiairs aed Xuow porsoually the
offlaere wpd dircolore of the inctituaticn.

1% would prebably sssist you it you request ths trust
sonpaiy or Lre Barksdale, the Danr Feanlicr, to zend yoz for inspestion,
and, Af poseible, for your filea, & ecpy of the recort or the last
examianation made dy the tate rxmulier. [f, after an saslysis of the
roport you sheuld have any doubt as t§ the comditicn of the trust
1% would be well for you te arrange for ar exanination of the mumum

Yery truly yours,

¥r. Oaldwell Eardy, W./ “

Ohairman of the Jeard,
bigitized for FBRBER idlommwend, Virginia.

http://fraser.stlouisfed.org/
Federal Reserve.Bank of St. Louis
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FEDERAL RESERVE BANK OF RICHMOND

FIFTH DISTRICT
:)

OFFICERS DIRECTORS
GEORGE J.SEAY, GOVERNOR CALDWELL HARDY, JAMES A.MONCURE,
CHAS ArPEpLE.OEPUTV GOVERNOR CHAIRMAN AND FEDERAL RESERVE AGENT DEPUTY CHAIRMAN
GEORGE H.KEESEE,cASHIER H.B.WILCOX,8ALTIMORE ,MD. EDWIN MANN,BLUEFIELD,W.VA
C.V.BLACKBURN,ASST CASHIER JAS.F.OYSTER WASHINGTON.D.C. D.R.COKER,HARTSVILLE,S.C
THOMAS MARSHALL, JR.ASST.CASHIER. JOHN F.BRUTON witson.N.C. HOWARD BRUCE BALTIMORE.MD.
W.W.DILLARD, ASST.CASHIER. EDMUND STRUDWICK, micHMoND

December 4, 1918,

Jo. A, Broderick, Esq., Secretary,
Federal Reserve Boarg,
Washington, D. C.

i [ - i + "f‘l;
¥ i h

¥
-~

Dear Sir:-

Your favor.to hend enclosing corre-
spondence with the Virginia Trust Company in
reference to authorizing the purchase of its
acceptances by Federal Reserve Banks, Para-
graph D, at the foot of page 7, Regulations
of 1917, provides that

“Bankers acceptances, other than those
accepted or endorsed by a member bank,
shall be eligible for purchase only after
the acceptor has furnished a satisfactory
statement of financisl condiiion in form
to_be provided by the Federal Reserve
Board,"

From this, it would appear that a
statement of financial condition requires the
approval of the Federal Reserve Board, and we
therefore beg to inguire"whether the one en-
closed is satisfactopgmto the Board,

Chairman of the Board,

o
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CONDENSED STATEMENT OF

VIRGINIA
TRUST COMPANY
RICHMOND, VA.

November 1, 1918

RESOURCES
Loans and Discounts.......... $ 3,884,106.65
Bonds and Investments........ 338,312.17
U. S. Bonds and Certificates of
Indebtedness............ 1,476,450.00
Guaranteed Bonds............ 173,000.00
Cash on Hand and in Banks.... 195,851.57
Total.................... § 6,067,720.30
LIABILITIES
Capital Stock................. $ 1,000,000.00
Surplus and Undivided Profits. . 652,006.63
Reserve Account.............. 25,000.00
Set Aside for Interest and Taxes. 50,705.22
Guaranteed Bonds............ 173,000.00
Bills Rediscounted ............ 75,000.00
Deposits..................... 4,091,828.54
Total.................... § 6,007,720.30
Book or Actual Value of Stock............. 165
Bid for Stock.................. .. ... ..., 270
Annual Dividend Paid................... 7%

igitized for FRASER
ttp://fraser.stlouisfed.org/

Hederal Reserve Bank of St. Louis

CAN INDIVIDUAL EXECUTOR

Cannot be expected to be continyously at
his office in readiness for every emergency,
but a Trast Company Executor ts ready to
act promptly and decistvely every business
day, and beyond the span of life of the
individual executor.

You are cordially invited to discuss with
our officers this and the many other ad-
vantages of our service.

Correspondence solicited.
Write for our booklet,*The First Step”’



ViRGINIA TRUST CO.

RICGHMOND, VIRGINIA

DIRECTORS

E. B, ADDIZOHN,
Director National State and City Bank.
JHO. W. BOYD,
Tobacconist.
JONATHAN DBRYAN,
President Richmond Forgings Corporation.

» High Point, N. C.
umercial National Bank.

W. HORNE, Clayton, N. C,,
vion Banking Company.

KSON,
Company.

Jr.,

ational Bank.

Planters Natioual Bank.

s Bank of Richmond.
g lAl"T,

NBAUM,
~ational Bank.

1 Cheroots.

N
1 Nutional Bank.

I tint
COLEMAN WGETEAM,
Davenport & Co., Bankers.

rolina Cheinical Company.

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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VIRGINIA

TRusT COMPANY

RICHMOND, VA.

ESTABLISHED 1892

OFFICERS
H. W.JACKSON, PRESIDENT
T.C.WILLIAMS,JR., VICE PRESIDENT
J.M.MILLER,JR., VICE PRESIDENT
WALKER SCOTT, VICE PRESIDENT
L.D.AYLETT, SECRETARY
J.H.SOUTHALL, TREASURER
T.C.GORDON, TRUST OFFICER
P. B.WATT, ASST SECRETARY
W.B.JERMAN, ASST.TREASURER

“THE SAFE EXECUTOR"
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Decemder &, 1918.

Doar Mr. Bcott:

I acknowledge r:ceipt of your le*-ar of the

29%h wltimo, maiing arplication for permission to have
your acceptances urchased by the Fsderal Besszrve bank,
sad would stats that the mstter is one for consideration ~
by the 6fficials of the Pedaral Reserve Bank of Richmond,
and your application should ds wade direct to that bunk,

Yery truly yours,

Govarnor,

Mr. Walker Scott,
Yice President ¥irginia Trust Co .,
Richmond, Va.

igitized for FRASER
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ederal Reserve Bank of St. Louis
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December 2, 1918, ) %

Federal KReserve Bank ef P
Gentlemen:

Please uatb'%hn encliesed letter from the

__Virginis Trunt Cenpcnx. addressed to Governor

requesting muthorization of purchasse of its acaoptancon
by Federal Reserve Banks, tegether with copy of our

reply thereto, sll ¢f which is sent for yeur information.

Yery truly yours,

////7)2r’/“\

Seoretary.
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Desr iy

leplying to your letter of November 26th,

Hovember 20 }_@W |
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stating your bank is cemsidering furnishing ths Pederal

Reserve Board a statement, with the view of having yowr

asosptances made aggeptable through the Pederal Reserve S

Banic, and asking for Zorm to be used in that oconneetion,

would state that the TFedaral Reserve Board has net e~

pared & form for use in ths vremises.

I would sugsest that you somminigate your wishes

to the Pederal Leserve Bank of Rishmoud.

Yery trily yours,

¥y, ¥, Bs illen,
Troasursr, Greensdboro .Loan jh

Trust Company,
Gresnsdoro, Herth Carolins,

A~E

Federal Reserve Bank of St. Louis

Asslstant Jeoretary.
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GREENSBORO LOAN & TRUST COMPANY

CAPITAL STOCK $200,000.00 222 n (o,
J.W.FRY, PresibeEnT ‘ /
J. 5. COX,VIceE PRESIDENT ~
W RIDENHOU R foen TaEAs GREENSBORO,N.C. November 26, 1918

Federal Reserve Board,

Washington, D. C.

Gentlemen:

Our Bank is considering furanishing to your
Board, statment in ¥iew 13 havihg our acceptanges
made acceptable through the Federal Reserve Bank,

I will be glad if you will send me statment

blanks and obiige.
truly,

Treasurer.

WEA:IM

igitized for FRASER
ittp://fraser .stlouisfed.org/
Eederal Reserve Bank of St. Louis : T T T TE e




GREENSBORO

RESOURCES

Loans - - - - - - - - - - -

U. S. Bonds and certificates of
Indebtedness - - - - - - -

Other Bonds and Stock - - - - -
Premiums on Bonds - - - - - - -
Real Estate, Furniture and Fixtures - -

Customers liability on acceptances - -
Cash and Due From Banks - - - -

Total Resources - - - -

STATEMENT OF THE

LOAN & TRUST COMPANY

NOVEMBER 1st, 1918

$2,087,515.39

Capital Stock
Surplus and Profits

301,877.89  Dividend Account
149,720.91 Interest Reserve
1,272.34 Bills Payable -
168,600.00  BjjIs Discounted
79,500.00
317,736.47

Deposits
$3,106,223.00

LIABILITIES

Total Liabilities

Acceptances executed for customers

$200,000.00
50,191.74
447.00
12,719.47
415,000.00
85,021.91
79,500.00
2,263,342.88

1
1

$3,106,223.00

Digitized for FRASER
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Federal Reserve Bank of St. Louis
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OFFICERS
J. W. FRY - - - - - PRrESIDENT
J. 8. COX - - - - . ViceE-PRESIDENT
W. E. ALLEN - - - - Skc. AND TrEAs.
W. M. RIDENHOUR - - Asst. TREAS.

The Equipment of this bank is complete for making
collections, handling active or inactive
accounts and acting in all

trust capacities.

Full information concerning our service will be promptly

furnished - on request.

GREENSBORO LOAN
& TRUST COMPANY

GREENSBORO, NORTH CAROLINA

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

HARRISON PRINTING CQ,, GREENSBORO, N. C.
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Federal Reserve Bank of St. Louis

FIFTH DISTRICT

OFFICERS DIRECTORS
CALDWELL HARDY, —SAM . .
BEORGE J.SEAY,GOVERNOR CHAIRMAN AND FEDERAL RESERVE MENT &Anw%uw
CHAS A.PEPLE DEPUTY GOVERNOR H.B.WILCOX,8ALTIMORE MD. EDWIN MANN,BLUEFIELD W.VA.
BGEORGE M.KEESEE,casHiEr JAS.F.OYSTER ,WASHINGTON,D.C. D.R.COKER, HARTSVILLE, 8.C. .
C.V.BLACKBURN,ASST. CASHIER. JOHN F.BRUTON, wiLsoN, N.C. Wy e e
THOMAS MARSHALL . JRASST.cASiEr. EDMUND STRUDWICK, RicHMOND '@»3 'ﬂ' 4 ﬁ"* "'\
.- R S .
H
Jano 23 Y 1918 .

Hon. Paul M, Warburg,

Federal Reserve Board,
Washington, D. C. é(f’ 7

I am in receipt of your letter of the 22nd Jith reference |
to the condition of our reserve, which on the 18th was down to 52.3. It -
has since been fractionally lower. The other Federal Reserve Banks @ . 1
however, owe us over $6,000,000, and the payment of this aum

would improve our reserve to some extent.

Dear Mr. Warburg:

I have been keeping a very watchful eye upon our reserve conditien,
and we have repeatedly discussed it in our Officers' Meetings. Our loans
were up to $50,000,000 on the 21st, but have since been reduced to $46,000,000.
Of this amount $11,500,000 is directlysecured by Government Bonds, and a.
material percentage of other discounts is due to the Liberty Loan, but, of
course, I understand it is not the cause of our loan expansion which concerns
you, but the fact.

-

I rather anticipate further demands when deposits arising from the
payment of Liberty Loan by credit are called by the Government. We
ghould prefer not to rediscount or to sell our paper,and are hopeful
that we will not have to do so, although I fully recognize that a 504 reserve
is low.

We shall, of course, not think of doing anything in the way of
rediscounting or selling without referring the matter to the Board, and

- doing it through the Board, and if the Board prefers for any reason to have

us strengthen our reserve by rediscounting, we are of course willing. But ,
as above stated, we should prefer not to do so unless our reserves go .
below 50%,

We have beenin communication with the larger banks of our District,
and they appreciate the necessity of placing restraint upon their own lending,.
The difficulty of obtaeining shipping for tobacco and cotton is, to a
considerable extent, the cause of berrowing in this District.

Very trul r's,
Governor,
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January 32, 1818.
Dear Governor Seay:
Your ressrves are down to 53.3, which 1a very low at
this time as compared with the average reserve of all banks
of 85.3 on January eighteenth.

Have you considered whether or not it would be advrisable

for your bank to dispose of some of 1ts pupsr'ty to other
- banks? Bome of them, &9 you have seen from the January twenty-
Sgipss: statement {of which I enclose copy) are presty ssrong

at this time.

Pleaso let me know your visws abouyt the anbjaﬁt before
doing anything in the satter and aleo whether you expect that
the demand for aoccamodation on the part of the member banks
ia likely to continue during the next week or two.

Yery truly youres,

Qeorge J. Semy, Eaq.,
Governor, Yederal Reserve Bank,
Richmond, Virginis.
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This te to advise you that the Board's
. ; §
" letter of Ootober 8 ralatimg to open martet opera-

tions, has bdesen slightly medified by the insertion
of the words "with respect to bille of exchange” on
the last page of ths letter after the words "free

to exercise the suthority granted under Section 14.°

This addition dose not alter the sense of the let-
tor, but bhas bdeen intreoduced for the sake of cleer-
ness. The letter as thus modified will de officially
pubdished in the Federal Reserve Bulletin for Kovea~

dor.

Respectiulily,

Secretary.

Nr. William Izngle,
Chairman, Board of Directors,
Tederal Reserve Bank of Richmond.
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October 11, 1915.

Hon. ¥. A. Delano, Acting Governor,
Federal Reserve Board,

Washington, D. C. /u
g Y f f?,1 é;
My dear UMr. Delang:- . - o
Ly e Yt d AR Y -
Permlt us tof acknowledge receipt of yours of the

/ e
*th 1nst (w1th its related matter,«all referring to the

subject of open market transactuons. We shall carefully
study the points discussed \in {he correspondence and

on Thursday next submit the é;tter to our Board.

I have read with interest the minutes of the

Transit lanagers' Conference held at Chicago last week.
In the presence of substantlaléﬁnanimity on most of the
matter under discussion, it wguld appear that we soon sghould
be able to make progress ih\yz:s particular direction. I
am especially pleased in noting that several of the points
raised with you in recent correspondence found favor in

Chicago.

Respectfully yours,

A

Chairman of th¢ Board.
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