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F e d e r a l  R e s e r v e  B a n k  

o f  R i c h m o n d
C A L D W E L L  WARDY,

CHAIRMAN OF THE BOARD

FEDERAL RESERVE AGENT 
J .  O. FR Y,

ASST. FEDERAL RESERVE AGENT 

“  M. L £ E ,
ASST. FEDERAL RESERVE AGENT

SUBJECT: E lig ib ility  of Acceptances of Non-Members

Federal Reserve Board, 
Washington, D. C.

above subject, and I am obliged to you for the in for­

mation given me*

January 3, 1923

Attention: Mr. Hoxton

Dear Sirs

Yours
/

Chairman of the Board
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(Y Decezeber 30, 1922*

Hr. Celdwell Har^y,
Federal Reserve Jigent,
federal Beserve 3arik of Richaund,
Rlchaond, Virginia*

Dear Sir i

Recoi^t it ac*nowledead of your letter of _18th ^d-
vising the Board that the federal Beserve Sank of Blchssoad has declared 
tho acceptances of the Cowrerce Srust Ct»pany of Baltimore, Saryland, 
a aca-faeraber institution, eligible for rediscount by ifedcral reserve 
banks and others, this Company having furnished you with a statement of 
Its condition and agreed to inform you upon request concerning trans­
actions underlying any acceptances It may issue? It Is assmed that 
you refer to the eligibility of these acceptances for purchase in the 
open mar lost •

Thu Boscrd does not at present see any necessity ror receiv­
ing advice frota Federal reserve basks that they hove declared tho ac­
ceptances of a non-«embcr bank eligible for pure hat* in the open mar­
ket* ffltta reference to your request for any circulars, rulings or 
other data concerning thg handling and reporting o r  such cases, the 
Board does not apr*ar to have passed upon this question except in 
its Regulation 3, which provides in substance that a oankora* accept­
ance* unless accepted or indorsed by a member bonk, Is not eligible 
for purchase until the acceptor has rural shed a satisfactory financial 
statement and has agreed to infom a Federal reserve bank as to its 
acceptance business*

^ho Joard is not informed as to the practice of the various 
Federal retenro banks in cteclarinp acceptances of non-member banks 
eligible for purchase# while it would seen to be tho better prac­
tice fear the ol iplbiltty at such acceptances to be passed upon In 
the first Instance say the Federal reserve bank la *?hose district the 
accepting ban* la located, neither the law nor negotiation 3 contains 
any such requirement, it is to be renensbored, also, that these are 
open war cat operations, and a rodernl reserve bank, or course, may 
purchase the aoce^tonces of a bank wherever located, provided they 
coraply with the relevant provisions or tho law and the Board's regu-

"X

latlons*
Tours very truly,

( S i g n e d )  VI. W. H o a l o x

m *  i* m m mSecretary
KWF 0m
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CALDWELL HARDY,
CHAIRMAN Or THE VOMW

KMVCMINT 
A.H .DUULEfi

motrm iiw  m inu jwwmi 
J O . TRY,

ASST rCDCRAL. R tSW V t AOCNT 
R. H. LEE,

ASST. FEDERAL RESERVE AGENT

Fe d e r a l . R e s e r v e  B a n k  

o f  R ic h m o n d

December !£, 1922.

SUBJECT; Commerce Trust Co., Baltimore, Md. 
Eligibility of Acceptances.

Federal Reserve Board,
Washington, D. C.

Dear Sirs:

This is to advise that by action of our executive 
committee we have declared the acceptances of the Commerce 
Trust Company, Baltimore, Maryland, eligible for rediscount 
by Federal Reserve Banks and others.

This institution has furnished us a statement of 
its condition, has agreed, upon request,* to inform us fully 
with regard to transactions underlying any acceptances they 
may issue, and its standing appears to be satisfactory.

I will be glad if you will advise us whether the 
Board wishes to be advised in regard to future cases of this 
character, and will also furnish me with any circulars, 
rulings or other data with regard to the handling and report­
ing of such cases. A case came to our attention some time 
ago where another Federal Reserve Bank had, without action on 
our part and prior to the completion of an investigation and 
report, by us on the non-member bank, which we were making at 
the request of the Federal Reserve Bank referred to, declared 
the acceptances of a non-member State bank in our district 
eligible for rediscount by Federal Reserve Banks. While we 
assume no responsibility in such cases, the pursuit of such a 
policy by other Federal Reserve Banks might lead to embarrassing
situations, 
in the

r̂flSDould be glad to have the views of the Board

very truly,

Chairman of the Board.
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FE D E R A L R ESER VE BAN K O F RI
F I F T H  D I S T R I C T

OFFICERS

GEO R GE J.S E A Y , g o v e r n o r  

CHAS A .P EP LE, d e p u t y  g o v e r n o r  
R.H.BROADDUS, d e p u t y  g o v e r n o r  CHAS.E.RIEMAN, b a l t i  m o r e .m d . 
GEORGE H .K EES EE,c a s h i e r  JA S .F . O Y S TE R ,W a s h i n g t o n , d .c .

C V.BLACKBURN .a s s t .c a s h i e r . JO H N  F. B R U TO N ,W i l s o n , n .c

THOMAS M A R SH A LL, J r .a s s t .c a s h i e r . EDMUND STRUDW ICK, R i c h m o n d  

W .W .D IL L A R D .a s s t c a s h i e r .

D IR E C T O R S

EDWIN MANN,b l u e f ie l d ,w .v a . 
D. R .C O K ER .h a r t s v il l e .s .c . 
HOWARD BRUCE,BALTIMORE,MD.

J

November 20, 1919.

Hon, W. P. G. Harding, Hovemor, 
Federal Reserve Board, 

Washington, D. C.

My dear Governor

Your favor of the 19th ins 

to hand in answer to mine of the 5th 

regarding policy as to approving as 

eligible the acceptances of non-memiier 

banks which are eligible for membership 

I am pleased to know that my

RECEIVED
U W 2  1 1919

THE G0VERINI8R;

X
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The Board take® the view t&^t.wtils you 

have a wide discretion in the matter of *rproving 

the eligibility of purchases of acceptaacas oi

pri,ss.t:: banker* and state banks, as * raattar of 
policy it would be best not to approx eligi­

ble the aoc<rpt&ttce of notwaorabor fcfrata b.jn.1,6 

*fe.l cfe are eligible lor Mmbermh. ip.

With apologise for the d@lay in raply to 

your letter, I arc

Very truly yours,

Governor*

Mr. Caldwell Sardy, CfcalraiaR,
Federal Deserve Bask,

21 z m m n d .» fa*
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FE D E R A L R ESER VE BAN K O F  R IC H M O N D
F I F T H  D I S T R I C T

O F F IC E R S
GEO R GE J . SEAY, g o v e r n o r  

CHAS A .P E P LE , OEPUTY g o v e r n o r  

R.H.BROADDUS, d e p u t y  g o v e r n o r  
GEORGE H .K E E S E E ,c a s h i e r  

C.V. BLACK BURN, ASST. CASHIER. 

THOMAS M A R S H A LL, J r a s s t .c a s h i e r . 
W.W.DI L L A R O .a s s t .c a s h i e r .

D IR E C T O R S
CALDW ELL HARDY,

CHAIRMAN AND FEDERAL RESERVE A6ENT

CHAS.E. RIEMAN, B a l t i m o r e ,m d . 

JA S .F . O Y S TE R ,W A S H IN G T O N . D C. 

JO H N  F .B R U TO N ,W i l s o n ,N .c .  

EDMUND STR U D W IC K,R i c h m o n d

EDWIN MANN,b l u e f ie l d ,w .v a .
D. R.COKER,HARTSVILLE.S.C. 
HOWARD BRUCE,b a l t i m o r e .mc

November 5, 1919.

Mon. W. P. G. Harding, Governor,
Federal Reserve Board,

Washington, D. C.

Dear S ir:-

I  have for consideration en application from a non- 
member bank to declare its  bankers acceptances e lig ib le  for 
purchase by other Federal Reserve Banks. I  am not ready to act 
on the specific case, but i t  brings to my mind, in its  broad 
aspect, our moral responsibility in declaring such acceptances 
so e lig ib le .

Paragraph D at the foot of page 7, Regulations of
1917, is  apparently the only ruling of the Federal Reserve Board 
on the subject. I  wrote to the Board on nar.emhqr-A^jl^.fit. and 
Mr. Broderick’ s replrf^oTDecember 6th advised that only the "form" 
of statement required in such cases was to be approved by the 
Federal Reserve Board, and indicated that the last report of 
examination by the State Bank Examiner was a satisfactory form. 
Acting under the Regulation referred to, we have only approved 
as e lig ib le  the acceptances of two State institutions -

The Virginia Trust Company, Richmond, Va. , and
The American Trust Company, Charlotte, N* C .,

the la tter having since become a member bank. The questions raised 
in my mind are those of policy and moral responsibility. In a 
district such as that of New York, I can readily understand the 
advisability of declaring as e lig ib le the acceptances of certain 
non-members, a number of which probably would not be e lig ib le  for 
membership in the Federal Reserve System, but iShose acceptances 
would be beyond question. I t  would probably be inconsistent not 
to adopt the same rule in this D istrict, but as a matter of fact,
I very much question the policy in doing so. In almost every 
instsnce where such a fa c ility  would be granted, i t  would probably 
be to an institution which ought to become a member, and I  have a 
strong prejudice against granting unnecessarily, fa c ilit ie s  to 
non-member institutions.

On the question of moral responsibility; i f  we, after 
careful consideration, and possibly special examination* declare
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n  Harding.

the acceptances of an institution eligible, while the responsibility 
rests with any purchaser of such acceptances, we would doubtless 
be continually asked in the future as to the present standing of 
the accepting institution. If the number of these institutions 
increased to any extent, would it not apparently place upon us a 
considerable burden in continuing to examine them, as well as the 
moral responsibility of approving their acceptances. On the other 
hand, cases might arise where we might feel compelled to discontinue 
the approval of the acceptances of some one institution, and thereby 
have imposed upon us the necessity for adverse action which might 
be criticised and resented.

I should appreciate very much your views on the
subject.

Chairman of the Board,
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is m m a ®f yowr letter jgf^  
xtfr» fourth l a s t rofsrtiioo to tlwi i^lWlTOi'w¥F tbs 

CN»*lfa*yt *i«b*0*£.f Ifiriiaia* f§r pcrHii53io» to 
Imm tbs I* aoooptaasss mU ®li£ibls far purchase by Ftdoral 
Jfcoosrro JtanfcB*

BsfUlatio* B9 XT, paragraph, {d )#
wltb rof®roaoo to b*uw:sr## aosspta&ecs, roads as U M iW !

"S tattstt& ts <.~Iliy&ers * & o©o#tuao«st 
otter tb*a th o s* a o o t fto d  or l a »  
dorsod  by Kambor bsx&s, s h a ll  bo - 
#1 ig lb lo  fo r  fa ro b a s s  a a iy  a * to r  tbo  
aoooptor has fu ra ia h e d  & s a t is fa c to ry  
statoaoat of flnsatoiaX ooadit l«a  la 
for® to  ho a p p ro w d  by tho #® d * r a l  
B tse rv *  Board mud has agrssd la writ lag 
with a iteter&l M m a r m  $m&t to iaiform 
I t  * ? • »  ro $ a o »t  oonsong&tg ifco ir*yta~  
a c tio n s  u a S o r ly tiit  suob a o o o fta a o s s ,1*

It to th* ifttOBt of tbs abovt prorisioa that tHo 
Board $a*s orly ujxm too form of the statopoafc* fins <iu*atl©a of 
Wtatbor or sot tbs trust is in ssti***ot$ry ftaaaeifcl ooa-
iilltt is rosfeotf&lly' r*£bm>6 to |p. fcaS, $ro fmr ooadttt*« tut 
atatoisomt §**b»itte& simply %im& th* resourcea and liability Itoias 
and thoro is, of coorao, nothing tbcro rhlch would. fiwo a prejNnr 
ta&ax of tbs feus Loose oi’ tins liastitut lom« ffcsro is $0 doubt that 
I*m a** ftelly tmlllw with it& aff&Sr* *■*& ..taô porso&AXly tho 
offloors tnd dSj?fc©tor« of the la*tttatiGiu

It would probably assist you if you rofiaost tho trust
oostgŵ y or Kr» SaxStsdalo, the BanN FWraiscr, to scad yo* for fa#fj©otioaf 
and, i f  yotslbl*, for your files, fe oopy of th* roport of th* Xast 
oxattiaatioa «ado by th* 3tat® >teiii)#r* if, aftor aa anftXysis of tbs 
roport you should bats aay doubt as II tbs conditio* of tbs trust company, 
it would d© wsll for you t# srran^o for m oxsialAatlom of tbo lust 1 tut ioa*

Mr. Oal*P®ll Bsvdy. 
(Thalrasix o f tbo Board,
% d « M t  as-s«m ' B-H Alobmiid, Tlrglaia.Digitized for FRASER 
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F E D E R A L R ESER VE BAN K O F  R IC H M O N D

O F F IC E R S
G EO R G E J . SEAY, g o v e r n o r  

CHAS A .P E P LE , O EPU TY g o v e r n o r  

GEORGE H .K E E S E E ,CASHIER  

C.V. BLACKBURN,ASST. CASHIER 

THOMAS M A R S H A LL, J r .a s s t .c a s h i e r . 

W .W .D IL L A R O .a s s t .c a s h i e r .

F I F T H  D I S T R IC T

D IR E C T O R S

H. B. W ILCOX, BALTI M ORE, MD. 

JA S .F . O Y S TE R ,W A S H IN G T O N . D.C. 

JO H N  F .B R U TO N ,W IL S O N ,N .c .  

EDMUND STR U D W IC K ,R i c h m o n d

JA M ES A.M ONCURE,
OEPUTY CHAIRMAN

EDWIN MANN , B L U  E F I C L D  ,W . V A . 
D. R .C O K E R , m a r t s v i l l e .s .c  

H O W A R D  B R U C E ,B A L T IM O R E ,M D .

December 4, 1918.

J. A. Broderick, Esq., Secretary, 
Federal Reserve ^oard, 

Washington, D. C,
Dear S ir:-

Your favor to hand enclosing corre­
spondence with the Virginia Trust Company in 
reference to authorizing the purchase of its 
acceptances by Federal Reserve Banks, Para­
graph D, at the foot of page 7, Regulations 
of 1917, provides that

"Bankers acceptances, other than those 
accepted or endorsed by a member bank, 
shall be eligible for purchase only after 
the acceptor has furnished a satisfactory 
statement of financial condition in form 
to be provided bv the Federal Reserve 
Board."

From this, it would appear that a 
statement of financial condition requires the 
approval of the Federal Reserve Board, and we 
therefore beg t t  inquire whether the one en-

r
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C O N D E N S E D  S T A T E M E N T  OF

VIRGINIA 
T R U S T  C O M P A N Y

R IC H M O N D , V A .  

Novem ber 1, 1918

RESOURCES
Loans and Discounts.................$ 3,884,106.65

Bonds and Investments.............  338,312.17

U. S. Bonds and Certificates of
Indebtedness.................... 1,476,450.00

Guaranteed Bonds....................  173,000.00

Cash on Hand and in Banks—  195)851.57

Total................................... $ 6,067,720.39

LIABILITIES
Capital Stock..............................$ 1,000,000.00

Surplus and Undivided Profits.. 652,096.63

Reserve Account........................  25,000.00

Set Aside for Interest and Taxes. 50,795.22

Guaranteed Bonds....................  173,000.00

Bills Rediscounted.................... 75,000.00

Deposits.....................................  4,091,828.54

Total................................... $ 0,007,720.39

c A
N  IN D IV ID U A L  EXE CU TO R

Cannot be expected to be continuously at 
his office in readiness for every emergency, 
but a Trust Company Executor is ready to 
act promptly and decisively every business 
day, and beyond the span of life of the 
individual executor.

You are cordially invited to discuss with 
our officers this and the many other ad­
vantages of our service.

Book or Actual Value of Stock.

Bid for Stock............................

Annual Dividend Paid.............

165

270

7%

Correspondence solicited.
Write for our booklet,“ The First Step”
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C

V IR G IN IA  T R U ST  CO.
R I C H M O N D , V I R G I N I A

DIRECTORS
E. B. ADDISON,

Director National State and City Bank.

JKO. W. BOYD,
Tobacconist.

JONATHAN BRYAN,
President Richmond Forgings Corporation.

J. EL WOOD COX, High Point, N. C.
President Commercial National Bank.

W. S. FORBES,
W. S. Forbes & Co., Meat Packers.

Cil \ '  j  V .  HORNE, Clayton, N. C.,
I in ’layton Banking Company.

H””? > r ;7) TACKSON,
’i f '' Company.

J? U  ?1I
1 1 1  x i il National Bank.

J. J. X x\ 1 I

L.11 
SAIvIU

M ,

W \ ill \i
F K li

G K
p r

i

T. f
D i  c

\ t
l i:inters National Bank.

i Pank of Richmond.

> AN,
». iolina Chemical Company.

N3AUM,
tional Bank.

:t ,
; o ’ the Company.

arneal-Davis Company.

: ,

Cheroots.

J
\  tio al Bank. 

jC  >,

VIRGINIA
Trust  Co m pa n y

RICHMOND, VA.

ESTABLISHED 1892

O F F I C E R S
H W. J A C K S O N ,
T. C. W IL L IA M S ,  J  R. 
J . M . M I L L E R ,  J R . ,  
W A L K E R  S C O T T ,  
L. D. A Y L E T T ,
J .  H . S O U T H A L L ,
T. C . G O R D O N ,
P. B . W A T T ,
W. B . J E R M A N ,

P r e s i d e n t  

V i c e  P r e s i d e n t  

V i c e  P r e s i d e n t  

V i c e  P r e s i d e n t  

S e c r e t a r y  

T r e a s u r e r  

T r u s t  O f f i c e r  

A s s t . S e c r e t a r y  

A s s t . T r e a s u r e r

COL IT.: A fs \V CE ri./.M ,
Davenport & Co., Bankers.

T h e  S a f e  E x e c u t o r "
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y  J> ( y .  -i

I3̂ #68rib•f, jL IPIB.

SttMr Mr. Scott:

I  acknowledge of yoar lev.ar o f tb#

29th ultimo, siding arplication for permission to t o w m  

your , urch**«d by th» F®da > al Saaerva b*nSc,

^nd would atate tfe»t th* matter it on> for  concM®ration - 

fcy ib#t. of tho Ibdfiral fia Barra B*nk of Bichaond,

and your application » hem Id b« u»da dir act to that b*ak.

Tary truly >oufi,

Oov#rncr.

Hr. Wiklkwr Scott,
Tloa Prati iant Tlrgini* Trust Co , 

l ic w a o n d , Y * .
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D*e«mb«r 8, 19X8.

2  J  L ,

i  f  % ¥ f  i L  .

3 3  3 .  i U "

fodoral Rooorv# Bank of 
JULohmond, Vm. g

Q m % \ m m x

PliMi Mil j\h« •nclotod lottar from tha 

ila Qmpm\t addraaaa* to OoTornor

raquaating authorization of purohaoao of it« accoptancao 

by Fadaral Raoarvo Banka, togathor with copy of our 

roply thoroto, all of which i» lant for your information.

Very traly your#,'
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B«*# Biirt

a*plari3*g to fmt tetter of Jtorwfcwt 26th„ 

stfctin# your lR«t& ii oonalderlw? the ftdefm.!

Reserve Board, a statement, with tft* rim of h*rto& y®0 

aooeptaao«a made aasftftalil# through tli# Heeerre

Bonk-, and fwm to fe* *3ed is that wsae&ti&Hi

«&%&& at at© t&frt the Be*erve Board has not ire-

fared a form f m  use In the pm&Mtt*

I would wifgtet timi you m m m m l m m  your vlsAfti 

to Eeeê nre of Ei«3$»md*

7ery truly yoare,

As»l*%tt*| B*witfc»y*.

tor* V* B. A iUa,
■$*#**»**#, Speeiii&ti1# i-oaa 4i 

I m t  Qoapaay,
OreeMfcoro, iferth Carol In**
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G r e e n s b o r o  L q a p ^ &  T r u s t  C o m p a n y

Federal Reserve Board,
Washington, D. 0.

Gentlemen:
Our Bank is considering furnishing to your 

Board, statment in tfiew M  having our acceptances 
made acceptable through the Federal Beserve Bankf 

I will he glad if you will send me statment 
blanks and oblige.

C lA P TTA Ii STOCK $ 2 0 0 , 0 0 0 . 0 0

J .  W . F R Y ,  P r e s i d e n t  

J .  S . C O X , V i c e  P r e s i d e n t  

W. E. A L L E  N, S e c . &  T r e  a s .

W. M . R I D E N H O l ) R , A s s t . T r e i a s . GKEE^TSBORO^.C. Hov ember 26, 1918
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STATEMENT OF THE

GREENSBORO LOAN & TRUST COMPANY
N O V E M B E R 1st, 1918

RESOURCES LIABILITIES

Loans - - - - - - - - - - $2,087,515.39 Capital Stock - - - - - - - - - $200,000.00

U. S. Bonds and certificates of Surplus and Profits - - - - - - - 50,191.74
Indebtedness - - - - - - - 301,877.89 Dividend Account - - - - - - - - 447.00

Other Bonds and Stock - - - - - 149,720.91 Interest Reserve - - - - - - - - 12,719.47
Premiums on Bonds - - - - - - - 1,272.34 Bills Payable - - -  - -  - -  - - - 415,000.00
Real Estate, Furniture and Fixtures - - 168,600.00 Bills Discounted - - - - - - - - 85 021.91
Customers liability on acceptances - - 79,500.00 Acceptances executed for customers - - 79,500.00
Cash and Due From Banks - - - - 317,736.47 Deposits - - -  - -  - -  - - - - 2,263,342.88

Total Resources - - - - - $3,106,223.00 Total Liabilities - - - - - $3,106,223.00

Reproduced from 
the Unclassified I Declassified 

Holdings of the 
National Archives

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



OFFICERS

J. W. FRY ...................................... P re s id e n t

J. S. COX - - - - -  V ic e -P re s id e n t  

W. E. ALLEN  - Sec. and T reas .

W. M. R IDENH O UR  - - Asst. T reas .

The Equipment of this bank is complete for making 

collections, handling active or inactive 

accounts and acting in all 

trust capacities.

Full information concerning our service will be promptly 

furnished on request.

GREENSBORO LOAN 
& TRUST COMPANY
GREENSBORO, NORTH CA R O LIN A

HARRISON PRINTING C O ., GREENSBORO, N. C.
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FED ER AL R ESER VE BAN K O F  R IC ^ M O N D * ^

O F F IC E R S

GEO R GE J .S E A Y , g o v e r n o r  

CHAS A. P E P LE , d e p u t y  g o v e r n o r  

GEORGE H .K EES EE,CASHIER  

C .V. BL ACKBU RN.a s s t . c a s h i c r .

THOMAS M A R SH A LL, J r . a s s t .c a s h i e r .

F I F T H  D I S T R I C T

DIRECTORS

H .B.W ILCOX. B ALTIM O RE , MO. 

JA S .F . O YSTER  .Wa s h i n g t o n , o .c .  

JO H N  F. BR UTO N, W i l s o n , n .c . 

EDMUND STRUDW ICK, R i c h m o n d

J A M E S  A . M O N C U R E ,
O B W T V  F E D C M L  R CSBtW E A S EH T 

E D W I N  M A N  N , B L U E F I E L D  ,W .V A  

D .  R . C  O K E R . h a w t s w  i u - E , s .  c  .

Jan. 23, 1918.

Hon. Paul M. Warburg,
Federal Reserve Board,
Washington, D. C.

Dear Mr. Warburg;

I am in receipt of your letter of the 22nd Irith reference 
to the condition of our reserve, which on^he lSthimTll^w^t o 52*3. It 
has since been fractionally lower. The other Federal Reserve Banks 
however, owe us over #6,000,000, and the payment of this aura 
would improve our reserve to some extent.

I have been keeping a very watchful eye upon our reserve condition, 
and we have repeatedly discussed it in our Officers* Meetings. Our loans 
were up to 150,000,000 on the 21str but iiave since been reduced to #46,000,000. * 
Of this amount #11,500,000 is directlysecured by Government Bonds, and a 
material percentage of other discounts is due to the Liberty Loan, but, of 
course, I understand it is not the cause of our loan expansion which concerns 
you, but the fact.

I rather anticipate further demands when deposits arising from the 
payment of Liberty Loan by credit are cilled by the Government. We 
Should prefer not to rediscount or to sell our paper,and are hopeful 
that we will not have to do so, although I fully recognize that a 5 0 %  reserve 
is low*

We shall, of course, not think of doing anything in the way of 
rediscounting or selling without referring the matter to the Board, and 
doing it through the Board, and if the Board prefers for any reason to have 
us strengthen our reserve by rediscounting, we are of course willing. But, 
as above stated, we should prefer not to do so unless our reserves go 
below 50$.

W# have beenin communication with the larger banks of our District, 
and they appreciate the necessity of placing restraint upon their own lending*
The difficulty of obtaining shipping for tobacco and cotton is, to a 
considerable extent, the cause of borrowing in this District.
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Jattnary 1918*
Dear Gotercor faayi

Tour r m m m r w m  am  down to which la *0?y low at
this time as compared with the ararags reserve of all' tmfcft 
of 65.3 on January «£§&$#«*&*

’83MT# you considered *$&$&** or not i# tfOuM be a«&fta&bl# 
for your bank to dispose of sobhs of lit |$KpH£ty- 
banks? of thea, as you 1 m m  m & m  t m m  ' Jattmry twenty

statement fof which I enclose ©ofif;) ara p m t t f  strong 
at th is  time.

Please let ae know f m w t Utawa about %&# anbjdb bafor# 
doJtnf anything ■ ta the isattat and a l w  whether you expect that 
the demand i ® t  m  the j>aft of the aeabar bamka
is likely to oemtimia during the a*xt week or two*

fa ty  trmiy youta*

George J* 8aay, lt§*#
§ w © m o r t Fadat^al Reserre Bank,
»4oh*o*s&# Urgimla.
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tions, has been slightly aodified by the Insertion 

of the vorde *with reepect to b ill*  of exchange* m 

the last page of the letter after the worde "free 

tar exercise tfee authority panted uadsr Section 14.* 

fhii^iditioR doee aot alter the tease of the let*' 
ter, bet ha* been introduced for th» sake of clear­

ness. The letter fcs thus aodified w ill be officially  

pub&iehed in the Federal Reeerve Bulletin for 
her.

Heepectfully,

Secretary.

Mr. Villiaa Iagls,
Chairaaa, Board of Director*,

Federal Reeerve Bank of Richmond.
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Hon. F. A. Delano, Acting Governor,
Federal Reserve Board,

Washington , -D . C .
My dear Ur. D e l a n o ( I  _ * j

, y "1 0  f U L c  4; 5 y  s

permit us tq acknowledge rece/pt of yours of the 
8th inst/with its related matter,/ all referring to the

fsubject of open market transactions. We shall carefully 
study the points discussed ̂ n/'Che correspondence and 
on Thursday next submit the matter to our Board.

I have read with interest the minutes of the 
Transit Managers1 Conference held at Chicago last week.

/In the presence of substantial ̂ nahimtty on most of the
/matter under discussion, it w^ild appear that we soon .should 

be able to make progress in\^his particular direction. I 
am especially pleased in noting that several of the points 
raised with you in recent correspondence found favor in 
Chicago.

Respectfully yours,

Chairman o
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