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F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

December 26, 1944*

I . t F T f B T ®  SlfKO 
DEC 2  8 :3 4 4

f-/ t ■ __ .**6. ____

Dear Mr.Xpaead:

Apropos of our telephone conversation today, I am enclosing a copy 
of a telegram which Mr. Rouse sent to the President of each of the Federal 
Reserve Banks.

Very truly yours,

Mr. Edward L. Smes-d, Director, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 

Washington 25, D. C.

VICTORY
Enel,

BUY
UNITED
STATES
WAR
BONDS

AND

SIAMPS

I

S»-a*--
/ S. A. Miller,

Assistant Vice President.
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Authority f r  . Q  . j D 5 0 1

«,SC . , 40-B-50M-2-43 |  }  I P  S S K

'■EC 2 8 i34 'S*c. Dept. 
lilUM

CECfflBER 26, 1944
PLEASE SMB THE FOLLOIIBG T ELK RAM TO THE PRESIDES! OF EACH FEDERAL RESERVE

sast __________ ___________ _

DUE TO THE LAST BUSIHESS DAY OF THIS BOifTH FALLING OS SATURCAT, THE
mma-wD u m s a t s m  a  participatiohs ih treasury bios held ih sisrai
10030111 WILL BE EFFECTED 08 FRIDAY, BAS; D ON THE fiESERVE RATIOS AT THE CLOSE
of bcsibbss tsoasBix. &  100 roe oh Saturday that tow heed to further
ADJUST TEE RESISTS RATIO OF TOOK BASK, PLEASE TOIPHOSE OS AND WE WILL TAKE 
CASE OF THE MATTER. TEE DEDAL BMLLOCATIQti OF P.IKMCIPATIOSS IH SYSTES
accocst n u  be hade at the m a r t  ahb we was. advise you late
IH THE AFTE8S00N OF JAHBARI 2, THE Ĵ TRtÊ . TO BE HADE. ALTB00SH ffiSffl
fflTBIES ARE TO BE HADE OH J P  I 'Gr'JAHBARX 1', THE TRANSFER OF FUNDS
BILL BE HASSLED IH THE fLEAfiIN&£\)F JAHo/

ROUSE

/ 1
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CCD IN RECORDS SECTION
F e d e r a l  R e s e r v e  B a n k APR 2 51968

o f  N e w  Y o r k /
December 8, 1943

Mr, E. L. Sinead, Chief, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 

Washington 25, D. G,
Dear Eds

There is enclosed a copy of a memorandum prepared in the
Securities Department dealing with the subject of reallocations of 
participations in the System Account on January 1, 194-4* This is 
the memorandum to which I referred in my conversation with you over 
the telephone the other day*

Faithfully yours,

Robert G. Rouse, Manager, 
System Open Market Account

Enclosure
yiCTORY
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A uthority f . Q  , | 0 5 0 1

'Wise 1 40-B-30M-7-42

lr. Ro%ae
Securities Department
REALLOCATIONS Of PARTICIPaTIUHS

December 7, 1943

Earing tli# past yeaa? operations of the ftaaarfe Bank# in treasury M U #  
under Repurchase Option hare resulted in increasingly larg# itiif t# bt̂ r»«i! the 
banks of participation* in System Open H*rk*t Account &t the jjfw©rib*d periods 
of adjustment* of participation# due to the inclusion of earning* derived from 
such bill® in computation# of adjustment#. The inclusion of such earnings 
would not hare affected the reallocation if they had been spread proportionately 
a m *  tfe# Re#*rv* Bank#* It 1* $»* to tin# fact ihat the telJc of the «sw«mtlQfUi 
in Option M U s  is concentrated in a comp**afeN»3 1 few l^serva Banks, and to
difficulty in estimating in 
for any given period that 
The change in partieipa 
and December 1, 1943 due 
locations are shown below«

be expected from this source
fartitlpfciioil* hare been m  large.

Banks between January I, 1943 
* sis# of tfe# Account and to 'real***

(in thousands of ■ctellaml

£arfci«l$atlflisi farticlpetlon Set
------- U/Uk3S__  fiu fitt

Change
due to

Rnallftfiitlnni
Boston 412,909 520,992 ♦ 108,083 *# X02.$0Llew lork 1,499,7*2 301,568 -1,198,214 -1,203,674441,963 487,445 4 45,482 * 40,656Cleveland 530,801 m tm + ? 34**539Sldun&4 338,409 482,756 144*34? * 138,771
Atlanta 250,321 468,839 ♦ 213,673Chicago 688,057

267*59$
493,320 *** it4**rw 4#* 205,257St. 276,720 # 9,130 4 6#6|4

Minneapolis 164,037 212,287 + 58,250 4 56,035Kansas City 266,139 393,619 * 127,480 4 124,046Dallas 219,375 392,442 ♦ 173,067 4 169,438San Francisco .....m t m ± „. M M M
Totals

Change due
to ntfea#1

♦ 5,582 
+ 5,460 
+ 4,826 
«■ 7,628
♦ 5*.3?6 
4* 4,845 
*10*520 
^ 2,496 
4 t*.215
♦ 3,434 
+ 3,629
♦ 9,323
*6.^434

♦After giving «££*«& to the reallocation these dates.
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MISC. 140-B-30M-7-42

December 7 ,  1 9 4 3

Hr, Rouse
Securities Department

2 -

This has resulted in a somewhat anoiaaloua method of allocating aecuri~ 
ties In that i o m  banks have far greater proportionate funds invested than otharc 
due to the low earning rata cm Mila carried in Option Account* aa compared with 
the average earning rata in tha %*te» Open Market Account* Ble holdings of 
the several banka in §yste* Account and Option Accounts aa of Beceotber 1 and the 
respective earning rataa which follow will serve aa an illustration. However, in 
appraising the figure* below it should be kept 3 sdnd that the earning rate* are 
thoae a* of JDecesber 1 and, in all bably lower than the average
earning rate for the year on

Boston 
Hew Xork 
Philadelphia 
Cleveland
Atlanta 
Chicago 
St. Louis 
Minneapolis 
foiiifffrff City Bullae
Q — m. yn* m* Jfc f&mw ^m&CrXVCO

totals

520,992 
301,560 
487,445 
8*7,938 
4*2,756 
468,839 
493,320 
276,720 
222,287 
393,619 392,442

*™Z25#̂ 3̂L
5,663,067

OB dUU
oaufias*. xearning 
rate iy«fc
197,489

2,839,003
252,974
43,249
92,237
16,895783,728
183,067

50,000
59,224
20,6762A%A71

L
Jl

Bamingsiwww>H Average
Baals earning rate

Total Total on Total
2&Lslilxuui
718,481 6,119 0.8516#

3,140,571 13,759 0.4381*
740,419 5,9$0 0.8077$
931,187 9,328 1.0017?
574,993 5,329 0.9263*
485,734 4,903 1.0094*

1,277,048 8,031 0.6289*
459,787 3,543 0.7705*
272,287 2,482 0.9115*
452,843 4,285 0.9463*
413,118 4,129 0.9993*

. 8,506 0-«676<
10,447,080 76,396 0.7313*

Sinoe this situation a* * problem to be dealt with ha* been retrieved in a previous 
nenorenrtiiin the salient faots have been reviewed iserely as an introduction to the
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A uthority \ Q  , I f )  5 0 1

M i S C .  1 4 0 - B - 3 C M - 7 - 4 2

December 7, lf43
Up*. Rouse

Securities Department
M> J**

implications with respeot to the reallocation of System 0pm 'Market Account 
holdings called for m  January Xt. 3»f44 the possible effect m  the reserve 
ratios of the banka. It is expected that the m w  procedure la connection i&th 
treasury Mils 'frill result In. smaller Option Account holdings and correspondingly 
smal learnings from such source*. Consequently the &&$ustaeats £a tke partio** 
ipations of the Reserve Banks in the System Account should be much smaller in 
ths reallocations subsequent to the January 1# 19t4 reallocation even if esti­
mated earning* from Option Account hola>^sjL^e^ijicluded.

In attempting a prognoaJtiê tJon of flh# p^bahle c&agga# Ij*. participa­
tions to be expected at th^tiae it i w W r ^ g o i i i i  that a wide disparity 
between estimates and actual experience mdr^ell result due to circumstances 
during the interim diffi<Alt to eWra^tej?* discern at &is time* For the p*av 
pose of working out a hypoth^^cal^eailocatio® for January 1, 1944, we msy 
safely assume that estimated expense and dividend figures and the figures for 
estimated income from sources other than Government securities that *111 be 
used in the reallocation called for m  January lf 1944 will sot be aaterially 
changed from those used $» the December A* Xf&f reallocation*

The System Account will undoubtedly increase ii»b«tiistially between 
now and December Jl# lf43# largely due to the purchase of Treasury M U *  brought 
about by the new procedure af buying new M U s  aHottad to dealers for the System 
Account in aa aaotmt which will offset the maturity in both the System and Option 
Accounts as far aa It is ptaaible to do so. The System Account will -also increase 
as a remit of market purchase# of other issues which are 'likely to center In 
certificates. It ia estimated l&at tfe» Federal fie serve $y*tf» must supply about
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M I S C .  1 4 0 -B -5 0 M -2 - 4 3

December 7t 1943
Hr* Rouae

Securities Department

- 4

$1,000,000,000* of m i  fwad* to the market la December. Under the now 
bin procedure it aee»a reasonable to eay that about half of tkls amount 
util bo eupplied by purchase of bill* at the 3/i per cent diacount rate 
for the Option Accounts of the various Reeerire Banka* TMp Indicated 
aabatantlal Increase in the %oton Account, part of which la to partly 
offaot an expected decline in the QptlSikAooauits duo to natvirltioo 
thlo aartout no now funds are*ddb4)\ will \indoii\tedly bring about a 
substantial decline $jr"tbt iystem earning Vate. Thus, the tarloua
Reserve Banka will o§ped a larker aaou!&\f securities to cover their 
estlaated expenses a»4divi*

there folXowa Ife atfcfcapt to arrive at the 5yste*fs holding 
figure and the earning rata S& the System Account on December 31, 1943 

la necessary to aake any reasonable guess imi to the changes In 
participations on January 1, 1944 a* a result of the reallocation on 
that date*

aOur Bfoerirh Statistical Departwent foot a that a conservative 
figure would bo $800,000,000 but that 11,000,000,000 la aoro likely
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A uthority , Q t

N' i lSC.  I 4 0 - B - 5 0 M - 2 - 4 3

December 7 f  l f 4 3

Rouse
Securities Department

m S m W m  la Jm m & m ..Treasury bills aaturing in Systasi Account 
Treasury bill# aaturing la Option Accounts 

Total Treasury MIX witsrtty
Traaaury notea aaturing is Systaa Account 

Total aaturities
EfUatttti f t m m r  Mil yurehiuMg to AccgratAnount of treasurer bill# to be bought fcr System Account 

(based m  Billion * week, tha itppwinata amount
bought during the last two waeks)

Net loss of funds to the market

/  t i i  *» -i i  ^  M X  a , i l ,i W
al

390

M

2fQQQ
- sat

dua to 
chase

304
34

w i

m83A
l*:

f f r f r f l r a t o f l i n  iirteFund* to be added a# a result 
ttxcea* of redemption of
($2,304 ltii $2,000)

Ax * result of Bystoir'fiê aiwy ao 
Saw funds to be

Total funds td ba
EtUaated jftiurfit MOption Account purcha 
flgriWa Account

Total
E iU attod  l n g r t m  la  Sritfttt Account
Excess of Treasury bill parchasas 0T«r »atiirli4es ($2,000 lass 
♦J90)

Qtiaer »»rk»t purcha*** (|B3* l**a |34 Troaaury not* redemption)
Sat Satcreas*

fiiUaitttri Sam lag fatf,.ia,.Syi.ttta iasouat ca itectafrgr .11
(In  ttatuand# of d o llars)

Incm&e m
.gfcrniac tel# km w i

ltU Q
„

iaount
Current holdings (December l| 5*663*067 1.032226^6^
Sat purchases of Treasury bills
in Daceaber lt4l§#®0O

Purchases of CSartlfleates of Indabi. 
and other securities In £ece«ber 0 * W

Lase Treasury notas oaturing 
Total

8,107,067 
.. 3̂ QgQ
t.073*0i7 0.1

53,456

6,037

70,331
ja^
,009
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Authority Q 10501

N iiS C . ? 40-B -50M -2-43

December 7, 1943
Mr* Rouse

Securities Department
- 6

In estimating an earning rate of 0.70$ on purchases of $834,000*000 
securities other than Treasury bills it has been assumed that purchase® will 
center in certificates on which the yield will average somewhat less than 
0*70$. However, it is felt that small purchases of other types of securities 
at a somewhat higher yield wiH bring the average up slightly.

Estimated Changes in Participations as a Result of Operations
m4 MtillasfkUsm m  J i m  19M

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Balias
San Francisco

Holdings
Msu.l / J l

520*992
301,568

887,938 
482,7 &

493,320'
276,720
222,287
393,619
392,442
735. m

(in thousands 
Net 

Purchases 
&UEl£g.

P9, 
m , m

\ 496,265 
243,764
1$V96£ 
109,^7 
28&1C
109^992 

'-.^,946 
116,974 
97,005 
217,380

of dollars)
I Holdings

fibldingjs Jan*1,1944 after 
e.SlAl realloe*tion(b)

575,816
2,105,449
607,437
783,546
482,859
395,893

1,016,864
376,685
233,746
371,622
332,251
785.899

47,299\ 
83,710 

,131,702 
.620,724 
577,906 
775,420 
386,712 
296,233 
510,593 
489,447 
952.521

Total® 5,663,067 2,410,000 8,073,067 8,073,067

Adjustments In 
participation

- 124,984 
+1,158,150
- 76,273
- 343,156
- 137,365
- 182,013 
+ 2U, 444
- 10,027
- 62,487
- 138,971
- 157,196
-  166.622

il,399,594

(a) Allocated on average holding ratios used in plan of reallocation Dec. 1, 1943*
(b) Reallocation based on the following assumptions*

(1) Holdings will be $8,073,067,000.
(2) Earning rate will be 0*8671939$.
(3) Estimated expenses, dividends and earnings fro® sources other

than Government securities will be the same as shown in the 
December 1, 1943 plan of reallocation.

(4) Excluding earnings from Treasury bills held in Option Accounts*

It is obvious that adjustments would be somewhat smaller if uome 
estimate of earnings froa Treasury bills held in Option Accounts were included* 

However, estimated earnings from such sources were not included in the 
foregoing computations as the Federal Open Market Committee has on its agenda

Digitized for FRASER 
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M t 3 C .  1 4 0 -B -5 0 M -2 -4 3

December ? ,  1 9 4 3

Mr. Rouse
Securities Department

• 7 •

for consideration at it* next meeting the basts on which Treasury bills acquired 
in Option Accounts are to be handled. In addition, under the new procedure of 
replacing Treasury bills maturing in Option Accounts by purchase# in the market 
for Syste® Open Market Account it is difficult to weigh the effect on the future 
volume in Option Accounts •

nevertheless* as a basis of comparison with the above estimates* a 
calculation has been made including some earnings from option bills• For this
purpose, we have taken an amount e< 
year 1943 on Treasury bills in 
adjustments follows*

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St* Louis
Minneapolis 
Kansas City 
Balias
San Francisco

q̂afĉ ialf estimated earnings for the 
iccountp and^a comparison of the two

Adjustments in 
participation s 
Jan. 1, 1944inQlnding

estimated earnings 
from option bills 
(l/2 of estimated
tmtogg JEas.19*41)

- 92,429 
4 939*305
~ 53,900
- 290,315
- 112,028 
• 159,517 
4 224*274
- 17,287
- 43,651
-  116,512 
- 135,904

Adjustments In 
vfcieip&tians 

Jan. 1, 1944 
excluding 

estimated earnings
.lr.Q K.m U Q n  M3J j

- .124,984 
♦1,158,150
- 76,273
- 343,156
- 137,865
- 182*013
♦ 241*444
- 10,027
- 62,487
* 138*971
- 157*196 
~  166,622

11,399,594 ±L,163,579
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-v-iSs,. i 40-B -50M -2-43

December 7, 1943
Mr* ftouse

Securities Department

THE mSMBVE RATIO OF THE MESSRSE BANK Of MCT YORK

It is apparent that the reserve ratio of this Bank will rise during 
the course of the current month as a result of heavy net purchases for the 
System Open Market Account which will bring about a substantial increase in 

this Bank*s reserves as other Federal Reserve Basks are charged for their 
participation in the purchases for the Account* Us a guess, the reserverratio aay run up froa 63*1 on December 1 tcK*HHn 70 toward the end of Pecea-

'6 in these general statements.
e very near future# Mr* Johnson,
be little reason for concern over
reallocation takes effect* On
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APR 231968 ^
3  3 3 , 3  i-3 :

F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

December 2, 1944

Dear Mr
We received your letter of December 1, 1944J and have today sent to

the Reserve Banks a copy of the computation showing the adjustments made on 
December 1, 1944# in participations in the System Open Market Account, pur­
suant to the plan adopted at the meeting of the Federal Open Market Committee 
on September 21, 1944*

Enclosed herewith is a copy of‘'the'"letter of transMttal together 
with three copies of the computation, also copies of the telegrams which were 
sent to each of the Federal Reserve Banks on November 30, and December 1, 1944*

Yours faithfully,

Robert G. Rouse, Manager, 
System Open Market Account*

Mr* E* L. Smead, Director,
Division of Bank Operations,
Board of Governors of the

jjyiCTORY Federal Reserve System,

liONDS Bhclosures (6)
BUY Washington 25, D. C.
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SECOBXTIES 312% 
BRBslOm

Horwber 3%

»i. igllotok; m m i H  fo k  w t  to tsx m m m m n  m  m >  m m m *  m s m m  w m m
HEt lOHti

AS 100 KKOi 4 I8Ai&$£A£M 0? PAKTICIPATIQHS $£ STSTKM OPXH MAfUCET 
Aj&SOIMf- l i  ftifcPEft FOR OH i f f l p f i .  I ty M ?* AS FINAL l^iPffAflQKg T O &  IK  BAB®
isoi M s m  mmmm m m mmmm :mmmm m mm m wmm to advise iotr 

car n »  ghajkms iii mm PAanci?ATio« ahs m »  to be m is Sf ioor w  mm*

LATS tOIKHWi ATTSSBOOB.

BOttSS

® D lT I( M s W r .c ,
APR231964 f

■ ^$8®^
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§«**
MBtm

l'9>c*abmr 1, 1944*
A m i  m *  tm  m m tA i f t  i* a i r s u u l  tx » m t mm m m m m sm  * m * $

A* mvim4 && ap wire r#»4jifcctawel of In

C o y tftM ttl tftifrwHI •l-iyw fc*m?tA t»  SyatsB  to&iLY uadiAt? » i mmww ▼ w» wmwwPwp.ip ifpiww «pk- wmpwwwwwww wp»w wwrwwwpw mkWF *> wpwItÎpw pwtjp- ■RflfêPvi

fet «w&Utf*tlift if §tm m m m % mmritlw* th* %•& t&rkpfc CwNdH*#
feptMlMr H| i^M« &« ®w*$m%*%imk* ahvnint fitfjttafcftwHe «*£• ir.
o f  l l «  av w w rid  8 * # # r w i 'S w i f t  « U 1  Ini t i U i i  t®  « a i  « o s * n r #  k sn fc*  cm S M *« *fe » r  2 « Thm*

is ¥0«r to#*?*

lo u r *• ** *411 r*#wltwt tM # ftft#siM§««i list# m m *1 •4r# idMmla# t&«

%m Ini mm toa*y »iti«fe «&U jramr > of tadnjr**

a Oi i i  nacaiEaJttt« 0  A m B & H *

iLiSSSIS SttoTDS \ \  • M * M »
<fp..yiif& m u m u  \ « 52,46*,000

SIMM 12,945,000

U,Ck5,000

,Tum * 17,«4 ,000

XOtfHi 32*290*00001*  fm -  f w j w w f

m$m si* 55,904,000

tmm 6,527,800

I»H$I co *** a n 1,009,900

7,OT*,000

6ftt sjyi fkakci ôo V̂ jlUlTffWVII

iOSSS
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Authority jr. Q . | 0501

M ISC. 140A  IO O M -5 -4 2 m  WRECQRDS SECTiw,
F e d e r a l  R e s e r v e  B a n k  o f  N e w  Y o r k •f

&©c©8ib©r 2$ 1944*

Deer Mr* Flanctorsi
In accordance with my of fiecoabor l t 1944# I  enolos*©

herewith computation of th© re&dju&taimtii »»d© on £teco*>b©r 1# 1944# in th© 
participations of th© Federal fieft©nre Semfc# in th# System 0p<m Market 
portfolio*

fouri faithfully

\Hobart G* RoUu©# tfan*$*r, 
\ ro&tftfeL Opon M» r*ci Account

I
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CONFIDENTIAL
f: 1

REAL,LOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARKET ACOOUNT, DECEMBER 1 , 1914+
(In  thousands o f  d o lla r s )

Page 1

r -a System Boston New
York Phila­

delphia
Cleve­
land

Rich­
mond Atlanta Chicago St.

Louis
Minne­
apolis

Kansas
City Dallas San

Francisco

S  A.J3)stiiT
!• Allocation of Interest-Bearing Securities

ited current expenses, 19̂ 4 U9 .3U7 3,269 11,1*86 3.565 U,599 3,160 2,710 6,866 2.538 1.309 2.557 2.051 5.235

£=■- E.lfestin
43

ated dividends, 19UU 9.1*97 595 3,1*83 719 967 381 339 1,115 293 206 308 295 796

C* Esti’t>i ated expenses and dividends 58,81*1* 3,6&4 lit.,971 U.23U 5,566 3,5Ul 3,oU9 7,,98i 2.831 1.515* 2.865 2,3146 6,031

• Currant earnings*
1* Estimated earnings, 19UU, 

exclusive of earnings on 
Government securities

2. On interest-bearing securities
in System Aocount to Nov. 50

3. Total

1,222
61,915
63,137

51
U,330
U.381

377
lit ,962 
15.339

101
It,653 
4.75U

87
6,269
6,356

33
3,81*9
3,882

28
3,359
3,387

lU9
7,877
8,026

98
2,926
3.02U

16
1.711
1.727

170
2,982
3.152

19
2,626
2,61*5

95

6.3716,1*61*
E« Excess of WD 3n over wCn It,293 517 366 1*70 790 3Ul 338 U5 193 212 287 299 U33
F. Average daily participations, 

per cent, in interest-bearing 
securities in System Account 
since November 30# 1?39 100.0 7.U359 21+. 1786 7*8309 10.14262 6.2211 5.1069 12.1337 1**6575 2.9595 U.8970 U-2856 9.*8591

G- Estimated earnings for year above 
expense and dividend requirements 
(IU,293,000 plus 16,286,000, 
estirrated earnings December on 
interest-bearing securities in 
System Account at 1.13519** eamines 
rate) allocated on basis of "F" 10,579 737 2.558 829 1,103 658 5U0 1.28U 1*93 313 518 U53 1.01*3

H» "Gw minus "E" 6,286 270 2,190 359 313 317 202 1.239 300 101 231 15U 610
I. Allocation of interest-bearing 

securities in System Acoount on 
basis of 6,519.787 280,0142 2,271,1*50 372.352 32U,6Ul 328,790 209,513 1,285,080 311.157 loU.756 239.591 159.728 632.687

J. Present allocations 6,519,787 298,063 2,218,387 35U .055 389.223 306,765 237,97U 1,317,508 289,188 106.5514. 201,5U5 170,629 627.896

K. Change in allocations --- -16,021 +53.063 +18.297 -61±,582 ♦22,025 -■28,1461 -32,1428 ♦21.969 -3.798 ♦38.0l|6 -10,901 +U.791
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REALLOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARKET ACCOUNT, DECEMBER 1,
(In thousands of dollars)

19W* Fag* 2

System Boston New
York

Phila­
delphia

Cleve­
land

Rich-
Bond Atlanta Chicago St.

Louis
Hirnw-
apolis

Ktnui
City Dallas San

Franeisoo
L. D is tr ib u t io n  o f  estim ated  earn in g s 

on b i l l s  fo r  y ear on b a s is  o f "F * 3U.289 2 ,5 5 0

II.
8 ,2 9 1

Allocation of Treasury Bills
2.688 3,575 2.133 1.751 u .161 1 .597 1 .0 1 5 1.679 I.U69 3 .3 8 0

M. Earnings to  November 30 ° n b i l l s  
in  System Account 16.U87 1,1408 2 ,6 5 1 l,Ul8 2,158 1 .3 0 7 1 . 12U 1.U33 778 560 995 857 1 .7 9 8

V. Sam ing-s to  December 31 on b i l l s  
in  op tion  accounts ( e s t . ) 15.U50 U39 8,61+5 596 3l<2 19U 118 3.26U U31 181 188 97 955

• Pro rata share of earnings from 
bills in System Account December 
("L" minus and nNn) 2 .3 5 2 703 -3 ,0 0 5 67U 1,075 632 509 -536 388 27U U96 515 627

p. Adjustments due to  excesses o f 
’’M" plus nNw over WLW -- -U13 +3.005 -U36 -580 -3146

aCM1 ♦536 .259 - I 65 -272 -238 -5U8

w. Adjusted pro ra ta  share o f  earn in gs 
from b i l l s  in  System Account 
December ( " 0 W minus nPn) 2 ,3 5 2 290 „ 238 U95 286 225 .. 129 109 22U 277 79

R. Allocation of System Account 
bills in proportion to nQn 7.28U.U87 898,172 — 737.121 1,533*087 885,781* 696,858 - 399,532 3 3 7 ,5 8 9 693.761 857.909 2UU.67U

s • Portion that Bar;Vs oan not take 
due to  low reserv e  r a t io * 1 ,0 3 0 ,2 9 5 1 *0 .0 9 3 U3.95U 21U.37U 6 7 ,9 3 8 3U.0U6 185.591 391.299

T. Distribution of "Sn to Fanks 
Tvith highest res.3rv3 ratios 1,080,295 UU5.U25 63U.870

U. Final allocation of Treasury 
bills in System Aocount 
("P" minus *’SM plus ”7”) 7,28U,U87 7 5 5 .0 7 9 693,167 1318.713 817,8146 696,858 UU5.U25 399.532 303.5U3 508,170 U66.610 379.5UU

v. Present allocations 7.23U.U87 728,090 -- 7U3.932 1,367,076 8 2 8 ,8 2 6  686,051 380,707 365.597 306,272 5U5.207 Ub3.337 969,3U2
• Change in allocations -- +26,989 — -50,765 +51,637 -1 0 ,9 8 0  +10,607 +6U.718 ♦33 ,935 - 2,729 -37,037 +3,223 -89.798

III. Total Allocation of System Account Securities
x. Participation in System Account

("I" plus ’•it") 13.30U.27U 1,035.121 2.271.U50 1,065,519 1,6/43,35U 1,1)46,636 906.371 1 .730.505 7 1 0 .6 8 9 U 08,299 7U7.761 626,333 1.512.231
\ • Change in participation - +6,968 +53,063 - 32.U68 -12 .9U 5 +11,QU5 •17.65U +32.290 +55.90U -6 .5 2 7 ♦1,009 -7,678 - 85.007

* Pased on note <md deposit liability and reserve figures 
as of close of business November 3̂ . 19UU*
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority j Q , \ D5<

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM—-------
L E A SE D  W IR E  S E R V IC E

WASHINGTON

Beoember 1, 19UU

Bouse - lew York

This will confirm understanding in telephone conversation that 
adjustments of partieipations in System Aooount will be as follows. 
In thousands of dollars*

Boston
lew Tork
Philadelphia
Cleveland
Kiehaond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
8an Franoiseo

Interest-bearing
securities

•18 ,021 
♦53,063

♦18,297
-6I*,582

♦22,025

-28,1*61 

-52,1*28
♦21,969
-3.798
♦58,0146

- 10,901

<4.791

Treasury
bills

♦26,989

es»ew

-5O.765

♦51.657
-10,960

♦10,807
*6i*,718

*33*935
- 2 ,7 2 9

-37,037
♦3*223

-0 9 .7 9 8

Total

♦8,968

♦55.063

-32̂ *68

—12,9U5 

+11,01*5 
-17,65!* 
♦52.290 

"55.90U 
-6.527 
♦I.009 

-7.678 
-85,007
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority 0 . 1 f) 5 0  f

Hr* Rotor* Imi*#* ?!«• P*»§l6«a%*
Rss*rv» Bank JT«w fork,

M#w tfrffc 7 , t»w fork*

Dsar Hr* Jtoussi
ffe*rt is enolossd ft statement shoving th# 

obftttgt* in of Oo'rsnxiMiit s«ourltl«s in
ths Systsni Opsn Nm *#* Aooount ©a 19Ui,
pr*p*rsd aooordano* with tfe* fftjmlft adopts* by 
ths 3ys%«* Op#n Harfcst on t|t
I9I4U.

f#ry truly yours,

&* s*sad# Myto 
Division «f Bank Operation*.

Digitized for FRASER 
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CONFIDSNTIAL RSALLOOATIO* OF OOTBRSIffiHT f ĴllflSS II 8T8TEM OPB MARXET ACCOtfflf, DECEMBS* l» |9k)f
,In thousands of dollars)

Bags 1
i

Balias
) l«

B y U m !o*toa W w Phila­ ClOTO- Rich­
Tor* delphia land mond Atlantal Chicago St.

faults
Minns-
apolls

Kansas San
Francisco

I« Allocation of Intorsst-tsarlng Scourltlca
4. Bstioaatod ourront oxponsos , 19M* 49.347 ; 3.269 11.488 3.565 4,599 3.160 2.710 6.866 2,538 1.309 2.557 2.051 5.235
B. Estimated dividonds, 19Ul> 9.1497 595 3.483 719 967 381 339 1.115 293 206 308 295 796
c. Estimated oxponsos and dividends 58.8Uk / 3,861* 14.971 4.284 5.566 3.541 3,049 7.981 2.831 1.515 2.865 2.346 6.031
B. Currant oarai&gst 

1. Estimated earning* , 19i&* 
•xoluiir# of oar&ings on 
OowraasBt soourltios 1,222 51 377 101 87 33 28 149 98 16 170 19 932. On intorost-boaring sooaritiss 
In System Aooouat to lov. JO 61.915 ' 4.330 14.968 1+.653 6,269 3.849 3.359 7.877 2.926 1,711 2.982 2,626 6.371

6.4645* total 63.137 * 4.381 15.339 4.754 6,356 3.882 3.387 8.026 3.024 1.727 3.152 2.61*5
I. Excess of *D J* owr *C* 4.293 Xx 317 368 470 790 341 33« 45 193 212 287 299 433
f. Asorags daily participations, 

por ooat* la intorost-boaring 
soourltios in System Account 
sinoo Ho member JO, 1939 100.0

/ 7-1*399 21*. 1786 7.8389 10.14262 6.2211 5.1069 12-1337 4-6575 2*9595 4-8970 4.2856 9.8591
f* Estiaated oarmings for yoar above 

exponas and divided requirements 
(♦4 ,293.000 pin* *6,286.000, 
eetlmted earnings Dscomber on 
interest-bearing soourltios la 
System Aooount at 1.13519J* oamings 
rats) allooatod on basis of *F* 10,579 ' 787 2.558 629 1,103 658 540 1,281* 493 313 518 453

*
1

1.043
H. *&* minus *1* 6,286 y 270 2,190 359 313 317 202 1.239 300 101 231 154 610

I. Allooatlon of interest-bearing 
soourltios in System Aooount on 
basis of *1* 6.519.787 260,01)2 2.271,1*50 372.352 324,61*1 320.790 209,513 1.285,080 3H.157 104.756 239.591 159.728 632.687

J* Prsssnt allooations 6,519.787 298,063 2.218.387 354.055 389,223 306,765 237,974 1.317.508 289.188 108.554 201.545 170,629 627,896

K. Change In allooations — -18.021 ♦53,063 ♦18.297 -64,582 ♦22,025 -28,461 -32,428 ♦21,9i9 -3.798 ♦38.046 -10.901 ♦4.791

R
eproduced 

from 
the 

U
nclassified I

 D
eclassified 

H
oldings 

of the 
N

ational Archives 
D

EC
LA

SSIFIED

Authority jr. Q 
. | fi50f
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CONFIDENTIAL KXALLOGATXO* OF QOTORWMHfT f ĴRITIIS IV SYSTEM OPffll MARKET ACCOIWT,
4l n  thousands of dollars)

1.19w* Pago 1

System Boston IWPw
Fork

PhiIk- 
dolphia

Cleve-
land

Rich­
mond Atlanta Chicago S t.

Louik
Minne­
apolis

i Ians as
City.

.....T-
Dallas*

I San 
IPranalaee

X* Allocation of in tersst-•Soaring Soouritios
A* Sstimatod ourront oxponsos, 19Wi 49.347 ' 3.269 11 ,1*88 3.565 1*399 3.160 2,710 6,866 2,53® 1*309 2.557 2.051 5.255
S. Sstimatod dividends, 19bk 9 .4 9 7 ' 595 3.483 719 967 381 339 1.1*5 293 206 308 295 796
C* Estimated oxponsos and dividends 58,844 / 3.864 14.971 J4f28l* 5,566 3.51*1 3.01*9 7.981 2,831 1.515 2.865 2.346 6.031
©. Curront oarningsi

!• Sstimatod oarnings, 19UU, 
oxsIusIyo of earnings on 
Oovornaent securities 

2* On Interest-bearing securities 
in System Aooount to lov* 30 

3* To-teal
1* Kx m i i of *D 3* owr *C*
f* iwifi dally participations* 

por eent, in interest-bearing 
securities in System Aooount 
sine* I(ot*sb«r }0( 1939

0« Sstimatod oarnings for ywr abows
expense and dividend requirements 
(14,293,000 pins 16,286,000, 
estimated oarnings December on 
Interest-bearing soouritios la 
System Aooount at 1.13519^ oarnings 
rato) allooatod on basis of *F*

H. **0* minus **»

1.828 51 377 101 87 33 88 149 98 16 170 19 93
61.915' 4.330 
63.157 * 4.381

14.962
15.339

4.653
4.754

6.869
6.356

5.810
5.888 3.559

5.387
7.8778.086

8,926
3.084

1.711
1.787

8.988
3.158

2,686
2.645

6.571
6.464

4.893 517 368 470 790 341 558 45 193 818 887 899 433

100.0' 7*4359 84*1786 7*8389 10*4262 6.2211 5*1069 12*1337 4*6575 2*9595 4*8970 4*2856 9*8591

10.579 # 787 2.558 889 1.103 658 540 1.284 493 313 518 455

4
1

1.Q43
6,286 2?0 2,190 359

I. Allocation of intorost-boaring 
soouritios in System Aooount on 
basis of *1*

J. Prosont allooations 
If. Chango In allooations

6.519.787 280,01*2 2.271,1*50 372.552
2.218.387 354.055
♦53.063 *18.897

6,519,787 898.063 
/ -18.021

313

324,61a
389.223
-64,582

317 208 1.239 300 101 154 610

328.790 209,513 1.285.080 
306,765 237.974 1.317.508
♦22.025 -28.1*61 -52.428

311,157 104.756 
889.188 108,554
♦21.969 -3.798

239.591
801.545
♦58.046

159.728 632.687 
170.629 627.896
-10.901 -*4.791

R
eproduced 

from 
the 

U
nclassified I

 D
eclassified 

H
oldings 

of the 
N

ational Archives 
| 

D
E

C
L

A
S

S
I

F
I

E
D
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SSALLOCATIOI OF GOmKMENT SlODlIfllS IS SYSTEM 0FS9 MARKET ACCOBBT, IEC8MBSR
(la thousands of dollars) 'j

?2m
System Boston Mew

Tork
Phlla*
delphia

Cl#rc~
land

aioh-
mond AtlBBtk Chioago St, 1 

Louis
Minn*- 
. »oli«

Kansas
City

7
Dallas 8aa

Fr«noi»oo
t* Distribution of estimated earnings 

#a Mils for year on basis of *F*
y

34,289 2.550
n.

8,291
Allooatloa of Treasury Bills 
2,688 3.575 2.133 1.751 4.161 1#597 1.015 1.679 1 .1*69 3.380

IK* Baraings to Bo member 30 on bills 
la System Aooount 16.U87 1 .U06 2,651 1.418 2*150 1.307 1.124 1.U33 778 560 995 857 1.798

Bf» Barnings to December 51 on bills 
la option accounts (set.) 15.U50 /  U39 8,61*5 596 31# 194 118 3.264 431 181 188 97 955

0* Fro rata share of earalngs from 
bills in System Aeeount December 
{*!»* miau» *#• and *»*) 2.352

/
703 -3.005 67U 1,075 632 509 -536 388 27U 496 515 627

P. Adjustments due to excesses of 
*11* plus *1* our *L* — -U13 ♦3*005 -436 •580 ~*2i£ -284 ♦536 -259 - I 65 -272 -238 -5U8

Q* Adjusted pro rata share of earalngs 
from bills in System Aooount 
December ("0* minus *F*) 2,352 x 290 238 i#5 286 825 129 109 224 277 79

SU Alloeatioa of System Aooount 
bills in proportion to *Q* 7.284.487 098,172 737.121 1.5331087 885.784 696,858 4»«* 399.532 337.589 693.761 857,909 244.674

S. Portion that Banks can not take 
due to low reserfe ratio* 1,080,295 143,093 U3.95U 2ll*#37U 67.938 3U.OU6 185.591 391.299

T* Distribution of *8* to Basks 
with highest r»*9rw ratios

IT* Final alloeatlon of Treasury 
Mils la System Aooount 
("R* minus *S* plus *T*)

V* Present allocations
W* Chang• In allocations

X* Participation in System Aooount 
(*t* plus *m*)

f. Chang# in participation

1.080,295 ^

7.284.1*87 755,079 
7.284.4B? ^728,090 

♦26.989

695.167 1318.713 817.846 696,858 
7U3.932 1^7.076 828,826 686,051 
-50,765 +51,637 -10,980 *10,807

UU5 .U25

4U5.425
380.707
♦64.718

/' III* total Allocation of System Aooount Securities
13.80U.27U"1035.121 2.271.U50 1.065,519 1A3k35U 1.1U6.636 906,371 1.730.505 

— ♦8,968 -*53.063 - 32.U68 -12.9U5 *U,oU5 -17.654 *32.290

63U .870

399.538 303.5U3 308.170 466.610 879.544 
365.597 306,272 5U5.207 463.307 969.3U2 
♦33.935 -2,729 -37.037 *3.223 -89.798

710,689 408,299 7U7.761 626,338 1.512.231 
♦55,904 -6,527 ♦1,009 -7.678 -85,007

a Bassd on not* and dsposit liability and reserve figures 
as of close of business Vovember 30# I9kh»

Digitized for FRASER 
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

T E L E G R A M  
a /ard of Governors

of the
Federal Reserve System 

Leased Wire Service 
Received at Washington, D.O.

WA46WASH B112 BOS 29-1125 
SMEAD

BOARD

R€]1L-MV. 2&, 1944 ESTIMATED 1944 EARNINGS THROUGH NOV. 30 ON 
U S TREAS BILLS MELD BY THIS BANK UNDER REPURCHASE OPTION 
$392,792.^8

PITMAN.

.  - -

FOB FILES 

M. B. Daniels
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

T E L E  G B A M  
Board of Governors 

of the 
Federal Reserve System 

Leased Wire Service
WA44WA8H C35 PH I LA Dl0,
VAN FOSSEN

REURTEL NOV*28. ESTIMATED EARNINGS YEAR TO NOVEMBER 30 ON 
TREASURY BILLS HELD ARE $540,452.68.

DAVIS.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives

T E L I G E A M  
Board  of G overnors

of fcb.e
ederal B e se rv e  S y stem

Leasad W ire  Serv ice
Eecelf sd at Washington* B.O,

r  :} \ ™“  ftT*. :3I

1944 N 0 V %

2 1944
-I''-1'

•m-fQ-

WA27GC31BD WASH 1) 15 CLEV 29-901 
VANFOSSEN

REPLY WIRE ESTIMATED EARNINGS FOR 1944 TO NOVEMBER 30 
ON TREASURY BILLS HELD BY OUR BANK OUTSIDE SYSTEM ACCOUNT IS 
$322,800.

SMITH.

FOR FILES 

M. B. Daniels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

WA19WASH RH 121 
VAN FOSSEN

TEL.JBIG R A M  
joard of G-overaorfc cxr tnt

Federal Reserve System 
Leased Wire Service 

Eeoeived at Washington, D.O.

RICH 29-450

iZC -21344

\!0V 29 PM 4 55

RETEL ESTIMATED EARNINGS FOR 1944- TO NOVEMBER >0 ON
TREASURY BILLS HELD BY OUR BANK OUTSIDE SYSTEM ACCOUNT $178,278

WALDEN.

FOR FILES 

M. B. Daniels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



I
Reproduced from the Unclassified I Declassified Holdings of the National Archives

T filiJS G iiA M  
j - ja r d  ot G overnors 

of the
Federal Beserve Systeax 

Leased Wire Service 
Beoeived at Washington, DiO,

1944 NOV 29 PM 4 IB

WA13WASH FI 87 ATLA 
VANFOSSEN

29-2,57 P

REURIEL. ESTIMATED EARNINGS FOR 1944 TO NOVEMBER 30 ON TREASURY BILLS 
HELD BY US OUTSIDE SYSTEM ACCOUNT INCLUDING NEWORLEANS BRANCHr '

$108,600. .
MCLARIN.

M. B. Daniels

Digitized for FRASER 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives

TEIiJBU H A  JVl 
Board of Governors 

or
Federal Reserve System 

WA99GC68WASH GX184 CGO 2 9 - 1 4 ^ “ “^
VAN FOSSEN BOARD

ON TREASURY BILLS HELD BY OUR BANK OUTSIDE SYSTEM ACCOUNT ARE 
$5,024,575.

BLACK.

.

FOS FILES 

M. B. Daniels 

------------------
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

E L E G ' R A M ,  
Buard of G overnors

o t tn e
F ed eral R e se rv e  System

Leased W ire  Serv ice  
Eeceived at WasMngtonf D.O.

WA3?6C^2WASH H20 STL 29-9$6 
VANFOSEN

RETEL YESTERDAY j ESTIMATED' EARN INGS FOR ELEVEN MONTH 1944
TOv NOVEMBER JO ON TREASURY BILLS HESfc*** HELD BY US OUTSIDE SYSTEM
ACCOUNT APPROXIMATELY $408,000.

HITT

FCH FILES 

M.' B. Daniels

1'" " ■■Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



r— ------- ----------------------------------------------------------------------------------------------------------------- —— --------

Reproduced from the Unclassified I Declassified Holdings of the National Archives

T' EX. JEG R  A 
.joard of Govern 

o f t&e
Federal Reserve By 

Leased W ire  Servio
£ecei??d at Washington,

WA79G20WASH 138 MPLS 28-1241 
VANFOSSEN BOARD

ESTIMATED EARNINGS FOR 1944 TO NOVEMBER 30 ON TREASURY BILLS 
OUTSIDE SYSTEM ACCOUNT IS $170,446.60

BAKER.

FOB FILES 

M. B. Daniels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

t e l e g r a m
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VAN FOSSEN
BOARD
ESTIMATED EARNINGS 1944,TO NOVEMBER 30 TREASURY BILLS, OPTION 
ACCOUNT, $164,952 ^  A  -V , /
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WA23G56WASH M2 DLS 29-909A 

VAN FOSSEN

REJE^LJiQVIMBER 284 ESTI MATED EARNINGS FOR 1944 TO NOVEMBER 30 'ON 
TREASURY BILLS HELD OUR ACCOUNT ARE $88,152

GILBERT.

f o r  f il e s

M. B. Daniels
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REURTEL 28TH. ESTIMATE]) EARNINGS ON TREASURY BILLS 
TO NOVEMBER 30 $863,000

SLADE.
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TELEGRAM
BOARD OF GOVERNORS %

O F  T H E

FEDERAL RESERVE SYSTEM
L E A SE D  W IR E  S E R V IC E

WASHINGTON

November 28, I9M4.

Flanders - Boston 
Sproul - Hew York 
Williams - Philadelphia 
Gidney - Cleveland 
Lsaeh - Richmond 
floLarin - Atlanta

Young - Chicago 
Davis - St. Louis 
Peyton * Minneapolis 
Leedy - Kansas City 
Gilbert - Dallas 
Say - San Franeiseo

Please wire tomorrow estimated earnings for I9I4I4. to November 
30 on Treasury bills held by your Bank outside System Account

Tan Fossett

Digitized for FRASER 
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V

F e d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

RCCT) m  RECORDS SECTION

APR 2 3 1968
KU-

1 /
November 2, 1944•

Dear Mr, Smead;

We received your letter of November ly 1944J ana have toaay sent to 
the Reserve Banks a copy of the computation showing the adjustments made on 
November 1, 1944 > in participations in the System Open Market Account, pur­
suant to the plan adopted at the meeting of the federal Open Market Committee 
on September 21, 1944•

Enclosed herewith is a copy of the letter of transmittal together 
with three copies of the computation, also copies of the telegrams which were 
sent to each of the Federal Reserve Banks on October 31, and November 1, 1944*

Yours faithfully,

Robert G. Rouse, Manager, 
System Open Market Account.

Mr. E. L, Smead, Director, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 

yiCTOKY Washington 25, D. C.
BUY
U N IT E D

WAR &rlc l 0 S u r e S  ( 6 )

Digitized for FRASER 
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L D IN RECORDS SECTION
Securities Dept.
RHB:ms OCTOBER 31 im  APR 231968

THE FOLLOWING TELEGRAM TO BE SENT TO THE FIRST VICE PRESIDENT OF THE FEDERAL 
RESERVE BANK OF CLEVELAND AND TO THE PRESIDENTS OF ALL OTHER FEDERAL RESERVE BANKS 
EXCEPT NEW YORK:

MQNTH-END ADJUSTMENTS FOR RESERVE RaTIO PURPOSES WILL BE MADE TODAY BASED ON 
LAST NIGHT'a FIGURES BUT WE SHALL BE UNABLE TO'ADVISE YOU IN ADVANCE TODAY AS 
HEBBJOFORE OF THE CHANGE IN YOUR PARTICIPATION IN SYSTEM OPEN MARKET ACCOUNT IN THE 
REALLOCATION CALLED FOR NOVEMBER X AS FINAL COMPUTATIONS'WILL BE BASED UPON RESERVE 
POSITIONS AS OF OCTOBER 31. ACCORDINGLY WE SHALL ADVISE YOU LATE TOMORROW AFTERNOON 
OF THE CHANGE AND OF THE ENTRIES TO BE MADE BY YOUR BANK. *

ROUSE

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



w— -------------------------------------------------------------------------------------------------------------------- -- "----------
Reproduced from the Unclassified I Declassified Holdings of the National Archives

M i S C . 1 40 -3 -5 0  M -2-43

OBtra

teC’D IN RECORDS SECTION 

APR 231968

lovwbir lf 1944*
m u s t  B&t i m  woumuaa thjeghas to tacr fhmmul tsssnvi &*ii as indicated bbloei

A* ftivlsii in m$ mivm yofttordAy roodjttstwrat of particlp«tl<m* in
Gow»**&t so<ruritio$ hold in $y*to» H w m t  U  boing »&do today andor tfeo
pl*a for roalloeatloti of Gowrnaoat #ocuritie* odoptod by tho Fodoral Opoa M*rfcot
CoKoslttoo S«pto»b#r 2Xf 1944* ft** coiajmUtioa# ohowiag adj*u*t»0Bt0 **do in
partleljpotloBft of tho tovorol Eosor*o Bonk* will bo aoiiod to all Mooonro Bwk»

X8CEI&SE
on lovoabor 2* Tbooo oo«p<it*tlaaft ladlcoto aa — of 
ia jraar p*rtlcip*tioa todojr* four boak 
vlro shovlBf tho dotollod oatrioe to b^sodo

ool^o 1*1« aftoraooa tho umml eodod

\

fyuDSw BOStOWi \  

muD\ u
\ \, ^

' * 5,636,000

« 8,421,000

a x m n 19,726,000

ISlfiPS EXCRIOiS 4,960,000 rtOi

iMMja ATU&n 653,000 -

T001Q c m m - 25,150,000

DATX8 st. u m $ 34,278.000 -

pirroa umsuFoiiB 22,819,000 «v*

LKZDT UMBJS c m - 10,175,000

s i t a m 3,113,003

DAT bam m m x m 37,966,000

m m
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M I9C . 1 4 0 A  IO O M -IO -43

F E D E R A L  R ES ER V E  B A N K  O F  N E W  Y O R K

November 2, 1944*

D«ar Mr* Flanaera*
In accordance with my telegram of Hovamoer 1, 1944$ 1 enolo&o 

herewith computation of th» ra&cyttstae&te aade on fcovetofcwr 1, 1944, In th« 
participations of th« federal tie serve B&uke in the System Open Hark#i 

portfolio.

Mr. Ralph £• FXaadorn, f 
federal ftoaerve Bank of 
Boaton, Massachusetts.

Robert G/Ylou£e, M&tmger, 
Sp*t©a Ope\lforket Account

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



CONFIDENT IAL
•E ' ".1O  j

REALLOCATION OP GOVERNMENT SECURITIES IN SYSTEM OPEN MARKET ACCOUNT, NOVEMBER 1, 19bU
(In thousands of dollars) Page 1

oIhUCO oo.grQ  Vi;
System Boston New Phila­ Cleve­ Rich­ Atlanta Chicago St. Minne­ Kansas Dallas

■ —Yarit.. delphia land mond Louis apolis City
San

Francisco
otr

I. Allocation of Interest-Bearing Securities
coA^Es^nate 1 c u rre n t e x p e n se s , 19U1+ U9.326 3 .2 7 3 11 ,141+8 3 .5 3 5 14,638 3,131+ 2|730 6 , 91*8 2 ,5 1 7 1 ,3 0 5 2 ,5 1 4 2 ,0 4 8 5 .2 3 8

JaEs-Qcnate t d iv id en d s, I9I+U 9.495 595 3,1483 719 967 381 339 1 ,1 1 3 293 206 308 295 796
P
g E s t im * $ e [ expenses and dividends 5 8 ,8 2 3 3 ,3 6 3 111,931 U,25l+ 5.605 3 .5 1 5 3 ,0 6 9 8,061 2,810 1 ,5 1 1 2 ,8 2 2 2.3U3 6,03k

r C urrent t 
1* Estin  

exc! 
Gov* 

2 .  On i i  
in  

3* Total

ia m in g s
aated e a rn in g s , I 9I4I+. 
Lusive o f  e arn in g s on 
jrninent s e c u r i t i e s  
i t e r e s t - b e e r in g  s e c u r i t i e s  
System Account to  Oot» 31 
I

•

1 .1 7 7

5 5 .9 6 7
57.H4+

51

I+.066
U ,117

336

12 ,913
13,21+9

102

i+,336 
U .14-38

86

5 .9 2 6
6 ,0 1 2

3U

3 .5 7 3
3 .6 0 7

26

3.1U 6
3 ,1 7 2

ll+8
6 ,6 5 3
6 ,8 0 1

96

2,663
2 ,7 5 9

15

1 ,6 1 5
1 .6 3 0

172

2 ,8 0 3
2 .9 7 5

13

2,l|.75
2 ,4 8 8

98

5 .7 9 8
5.896

S* Exoess o f  "C * over "D 3* 1 .6 7 9 - 2U9 1 ,6 8 2 -181+ -i+07 -9 2 -103 . 1 ,2 6 0 51 -1 1 9 -153 -li+5 138

F* Allocation required (on basis 
of 1« 16609?? earnings rate) to 
produoe earnings November- 
December equal to "E " 8 6 1 ,5 5 5 -1 2 7 .7 7 1 8 6 3 ,0 9 5 -9U.U17 -208,31*6 -1+7,209 -5 2 ,8 5 3 61*6,551 2 6 ,1 7 0

V,

- 61 , 06}' - 7 8 .5 1 0 -7 4 ,4 0 5 7 0 .8 1 3

G« Avsrage daily participations, 
per cent, in interest-bearing 
securities in System Aooount 
sinoe October 3 1 . 1939 1 0 0 .0 7 -5 2 5 9 23.9526 7 .9 2 6 0 10 .5699 6 .2 5 5 9 5*1399 11 .3581 l*.61*8l* 2.9977 U*9*<95 4 -3 3 0 6 9.81*55

H* Allocation of remainder of 
interest-bearing securities 
($6.095.787.000 less 1861,555.000) 
on basis of *0* 5,23^,232 3 9 3 .9 2 3 1 ,2 5 3 ,7 3 5 UU+.865 5 53 .253 327.141+8 269,031+ 6 2 0 ,6 8 0 21+3,308 156,907 2 5 9 ,0 6 8 226.67U 5 1 5 .3 3 7

I* Total allocations 6,095.787 2 6 6 ,1 5 2  2 ,1 1 6 ,8 3 0 320,14+8 3W+.1+07 2 8 0 ,2 3 9  2 1 6 ,1 8 1  1 ,2 6 7 ,2 3 1 269,1+78 95 . 8I4U 180,558 1 5 2 ,8 6 9 5 8 6 ,1 5 0

J* Present allocations 6 ,095,787 261,127 2,120,132 3 1 8 ,3 9 6 356,265 267,108 222,263 1,2146,i+71 272,212 8 9 ,9 8 6 1 8 5 ,0 1 4 1148,250 608,563

K« Change la  allocations — 45,025 -3,302 ♦2,052 -11,858 +13,131 - 6 ,0 8 2 ♦20,760 -a,73U
Y

♦5,858 -U.U56 +4.019 -22*1*13

DECLASSIFIED  

Authority 1? . 0  « I t)50l
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



COHFIDBHTIAL HEAJLLOCATION OP GOVERNMENT SECURITIES IK SYSTEM GPS'S MARKST ACCOJHT, HOVEMB® 1, 1944
(In thousands of dollars) Bags 2

System Boston HewYork Phila- Cleve- Rich-
■onrf Atlanta Chicago St. Minae- Kansas Dallas San

L. Distribution of estimated earnings 
on bills for year on basis of mGm ju.oie 2,560

II.
e .n * a

Allocation of Treasury Bills
2,696 3,596 2,128 1,749 4,031+ 1 .5 8 1 1,020 1,684 1.473 3.31)9

M. Earnings to Ootober 51 on bills 
in System Aoooint il*,300 1 . 181* 2 ,6 5 1 1.194 1.763 1 , 051* 916 1.350 671 461 825 718 1 .5 1 3

N. Earnings to Deoember 51 on bills 
in option aocounts (est.) 1 5 .5 6 3 U35 8 ,6 8 3 6l4 370 206 132 3,281 1*38 186 193 103 922

Pro rata share of earnings from 
bills in System Account Nov.- 
Dec. ("L" minus "M" and nN") U .155 91a - 3 ,1 8 6 888 1,463 866 701 -597 1*72 373 666 652 9H*

P. Adjustments due to excesses of \; 
"If plus "H" over "L" — -1*1*3 + 3,186 -467 -623 -3 6 9 -303 ♦597 - 27U -177 -292 -255 -5 8 0

Q. Adjusted pro rata share of earnings 
from bills in System Acocunt 
Nov.-Dee. ("0" minus WP") 4,155 1+98 421 840 U99 398 _ 198 196 374 397 33U

R. Allocation of System Account 
bills in proportion to nQn 6 ,5 3 3 .7 8 7 733,710

t
662,534 3.,321,921 785,284 626,339 — 3 1 1 ,5 9 6 306,14146 588,569 624,765 525,621

S. Portion that Banks oan not take 
due to low reserve ratio* 1*59,079 5 7 ,'-465 89,540 16 ,5 3 9 9.400 69,207 216,927

T. Distribution of nS" to Banks 
with highest reserve ratios 1*59,078 180,992 278,086

U. Final allocation of Treasury 
bills in System Account 
("Rw minus nSw plus "t”) 6 ,5 3 8 .7 3 7 726,21*5 662,534 1,232,351 768,745 626,339 180,992 3 1 1 .5 9 6 299,048 519,362 407,638 303,707

V. Present allocations 6 ,5 3 3 ,7 3 7 739,691 -- 6-3,900 1.,200,797 7 7 6 ,9 1 6  6 1 9 ,5 9 9 226,902 27U.5SU 262,087 525,061 4ll+,970 819,260
W* Change in allocations - -13,14*6 - ♦3,634 +31.584 -3 ,1 7 1 *6 , 71*0 -45,910 + 37.012 -16,961 -5,719 -7.132 -1 5 .5 5 3

ill . Total Allocation of Systam Account Securities

X. Participation in System Account
("I" plus "U") 12,63.4,57k <592,397 2 , 116,530 952,962 1,576,766 1,01*3,931* 31*2,520 1 ,448,22^ 581'.07l* 394,892 699,920' 560,107 1.399JB57

Y* Chaise in participation - -5 ,1*21 -3,302 +5,636 +19,726 +1+.960 +658 -25,150 M . 2 7 8 +22,819 -10,175 -3.113 -3 7 .9 6 6

♦kased on note and deposit liability and roserve 
as of close of business October 31, tQi|)|.

figures DECLASSIFIED
Authority 0 . 11) 501
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Uowmber 1, 19*44-

Mr. Robert G* Rouse, Vice President,
Federal Reserire Bank of Hew York*
Kew York 7* K«w Tork*

tear Kr* Kouset
fhere in enclosed a st*tenant showing the 

changes in participations of Gov*m?)*mt securities in 
the Systsas Open Market ĉcoimt on Wcvwnber 1, 19̂ 4* 
prapared in accordance with the foraula adoptad by 
the System Open Market Committee on September 21, 
19kU.

Vary truly yoars,

J. E* Van Fossen, 
Assistant Director,

Pi vision of Bank Operations'

Enclosure

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



RKALLOCA?IOV GP QOfBWKWait SEC0RIXHS IV S mm  0SPS1 MARKS! ACCOtJIf, IC¥HIW» 1 , 19^
( la  thousands of dollars)

Pag# I

§jrota« Bottom m u
a land

Rioh-
■o&d Atlanta Chicago St.

y > * »

Kinca-
M2&&L M l ,

Dallas
X m m mat,

I . A lio ^ fio a  o f  latara  s i »|aaring Saaurltias

ifbdad furrant axpansas, 3.9 Û> 
Z  1
itad flridands, I9I4I4

as and dtvldoads

Currant aarainga 
1* Sfttiaatod aaraings, 19Ut» 

axaiusiTS of aaraings on 
Oo'voraasat soousltlos 

2 . Os intarast~baari&g saau rltlas 
la  Systa* Aooount to  0ot« 51 

5* to ta l

S« Xxaaas o f *G* otor *D 5*

?• Allooatloa raquirad (on basis 
of l*l£609£ aaraings imto) to 
pred&oo aaraings Xfttanbar* 
Daaa*bar aqaal to *X*

0. Avaraga daily participations, 
par oost, in iatorast-boarlag 
saouritlas la iy»taa Aooount 
siaoo Ootobar 51# 1959

8* Allooatloa of ronalndor of 
intarast*baaring soourltios

49.328 ' 5*275 U ,M » B 3.535 4.638 3.134 8,730 6.948 2,517 1,305 2.514 8,048 5.838
9.495 tane 3.483 7X9 967 381 339 1.H3 293 806 308 895 796
58.883 V 3.868 14.931 4.254 5.605 3.515 3.069 8.061 2,810 1.511 2.822 2.343 6,034

/1.177 5» 336 102 86 34 26 148 96 15 178 13 98
55.967 / 4.066 12.913 4.33* 5.986 3.573 3.146 6.653 / 8.6« / 1.615 2.803 2.4752.488

5.798
57.144*

/
4.117' 13.21*9 4.438 / 6,012 3.607/ 3.178 6,801 8.759' 1.630 / 8.975 5.896
-249 1,668 -181* -407 -103 1,260 51 -119 -153 -145 138

/
861,555 127.771 863.095 -94.147 -208.846 -47,209 -52.853 646,551 26.170 -61.063 -78.510 -74.405 70.813

1 0 0 . 0 7.5259 23.9526 7.9260 10.5699 6.2559 5-1399 11.8581 4*6484 2«9977 4-9495 4.3306 9-8455

oa basis of *@* 5 .234,23a /393.923 1.853.735 414.865 553.853 527.44B 869.034 680,680 843.308 156,907 259,068 226.674 515.337
I. total allocations 6.095.787

/
6.095.787

266,158 8,116,830 320,1448 344.407 880,239 816,181 1,867.231 269,478 95.844 180.558 152.269 586.150

if* Prasont allooatlona 261,127 2,120,132 318,396 356.865 267,108 222,263 1.246.471 272,212 89.986 185.014 148.250 608,563
I. Change in allooatloas as** / ♦5.025 -3.308 ♦2,052 - 11.858 +13,131 -6,088 ♦£0,760 -2,734 ♦$.858r -4.456 ♦4.019 -22,413

/
DECLASSIFIED ™

Authority j f .  Q . j H 5 0 /
Digitized for FRASER 
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G o w n v m u L RSALLOCATIOi QT 30fB 7 s mmitim it ststs* gs*i MAiu®f Accam, wcvmsm 1 , 19U 1
(In thouoaad* of dollar*) P*g9 2

m u - 1  Oloro-.I ~fti9fc-
laijfliiil .landS/*tO» to*ton

f o*ti**to4 oarning*
on teili of *0*

IK* larnlisgjo 0 tobor 31 on bills
in Ao «*uat

I* Sara fe* to pioowbor 31 on Milo 
I s  < p l o t  u j c n i l i  (••%*}

w* Pro rata *horo of oarning* from 
bill* In Sy9to* AooouAt Boy.- 
$99* (*1»* ainaa V  aa4 *1*)

3U.016

1U .300

15 ,5*3

M 5 5

P. A4juat»*nt* duo to 0X099999 of
n r  piuo * r  m r  »l*

Q. A4ju*to4 pro rot* a Haro of oarninga 
fr« bill* in Sjratoa Aoooaxt 
*•**-$09* (*0* ainua *P") 1*,155

8,560

1.181*

U35

9l*l

l#d

1* Allooation of Sy*to» Aooonmt 
M il* la proportion to *Q*

•* Portion that Bonk* 99a not toko 
6so to low ro99r*§ ratio*

Distribution of *f* to Basko 
with kigbost rmmmrm ratio*

V* Pinal allooation of Troaoaiy 
b ill*  In Systo* Acoouat 
(*t*  ainu* *3* plus »f*)

T. Proaont allocation*

W. Cbango in allo9ation9

I* Participation in Ijntoa Aooonnt 
{*!• pin* »!!•)

Y* Chango in participation

6,538,787 783,710 

U59.078 57.W5 

1*59.078 <

6 .5 3 8 .7 8 7  ' 726.21*5

6 .5 3 8 .7 8 7  739,691  

~  y  -13,1*1)6

—-
•JEwdkL Atlanta ft* | MAwwo in T $9X1999

JLaali 1 jtfftlti. 1 fijLtac,
II* Allooation of Troaonyy 1111*

6 , 11*

2.651

8,683

-3,186

♦5.186

2,696

1.191*

6ll*

5,596 2.128 1.71*9 U.03I* 1,581 1,020 1,681* 1,1*75 3.3l«9

1,763  1 ,05k  9 1 6

370

1.1*6}

206 132

868 701

-U>7

1*21

*623 *369 -303

1,350

3.281

-597

♦597

81*0 1)99 398

662,531* 1,321,921 785,281* 626,339

89.540 16,539

180,992

-  662,531* 1 ,2 3 2 ,3 8 1  768,71*5 626 ,339  180 ,992  

658 ,900  1 ,2 0 0 ,7 9 7  7 7 6 ,9 1 6  6 19 ,599  226 ,902

— *5.6?!* * ? 1 .581* -8 ,1 7 1  <6,71*0 -1*5,910  

III* total Allooation of gyatoa Account Soourltlo*

12.631*.57U 9 9 2 .3 9 7  2 ,1 1 6 ,8 3 0  
—  -8.1i21 -3 ,3 0 2

9 8 2 .9 8 2  1 .5 7 6 ,7 8 8  1.0iA98t* 81*2580 1 ,1 *8 ,2 2 3  
*5 ,6 3 6  +19,726 +U.960 *658 -2 5 ,1 5 0

• H M  «■ nek* ana oopooit l i a b i l i t y  utd r»*»r~m figuroo  
M  o f  o f  bu«l»o»« Ootobor 31,  I9U*.

671

1*38

1*72

- 271*

198

1*61

186

373

825

193

666

718 1,513 

M)3 922

-177 -£92

652

•255 -580

196 37U 397 35U 

311.596 506.1*1*8 588.569 62l*,765 525.621

94*00 6 9 .207  216 .927

278.086

311,596 299,0«»B 519,362 
27U.581* 282 ,087  525.081  

♦37,012 *16,961 -5,719

581,071* J9 4 .8 9 2  699 .9 2 0  

♦Jl+,*78 ♦22,819 -1 0 .1 7 5
d e c l a s s i f i e d  

Authority iL Q _ J_ Q 5 0 j

1*07.838 803,707 

1*1U.9?0 819.260 

-7 ,1 3 2  -1 5 ,5 5 3

560 ,107  1 J8 9m  
-3 ,1 1 3  -5 7 .9 6 6

b-
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

TELEGRAM
BOARD OF GOVERNORS ^

O F  T H E  K

FEDERAL RESERVE SYSTEM
L E A SE D  W IR E  S E R V IC E

WASHINGTON

Vovsabor 1, I9M 1

Kouso - Vow York

Tkie will oonfirm understanding intslephone conversation that 
adjustments of partioipations izi System Aooount will be «l« follows, 
in thousands of dollars*

Interest-bearing Treasury
soouritios Mll« Total

Bottom ♦5.025 -13 .tM - 8.1(21

Vow Tork - 3, 30a -5,302

Philadelphia ♦2,052 ♦3.631+ ♦5,686

Cleveland - 11.658 ♦51.581* ♦19,726

Riohjnond ♦15,151 -8,171 ♦it .960

Atlanta -6,082 *6.7l«0 *658

Chicago ♦20.760 -1*5.910 -25.150

St. Louis -2.73k ♦57.012 ♦3U.278

Xlaneapolis ♦5.858 ♦16.961 ♦22.819

Kansas City -U.1i56 -5.719 -10,175

Dallas ♦U.019 -7.152 -3.113

San Praneiseo -£2 .ia? -15.555 -37.966

h p v  im n u g  J B g M il
NOV 21944

Tan Fossen
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Reproduced from the Unclassified I Declassified Holdings of the National Archives

5 L E  G'KAJSfl 
B o a rd  of G ov ern ors

of th e
F ed era l R e se rv e  System

Leased. W ire  Serv ice  
Eeceived at Washington, D.O.

NOV - 1 1 9 4 4

AM li Qj

WA40WASH B70 BOS J0-1039A 
SMEAD BOARD

RETEL OCT 28, T944 ESTIMATED 1944 EARNINGS THROUGH 
OCT 51 ON U. S. TREASURY BILLS HELD BY THIS BANK UNDER 
REPURCHASE OPTION $339,748.56

PITMAN.

FOB Fit 

M.B.D®

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

■’ E L E G E A M  
B oard  of G overnorsOf tfifo

fe d e ra l B© serve System
■Leased W ire  Serv ice

Beceived at Waslmjgtoiij D.O.

} p^ ' s ii? ffins aateifi
I NOV- 1 1 9 4 4 —

J t r- ■ ~ m s ' v c r ^ r p f f ‘~4 “ 4 I

WA20WASH B4-78 NY 30-430
VAN FOSSEN, BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 ON TREASURY BILLS HELD 
BY FEDERAL RESERVE BANK OF NEW YORK IN OPTION ACCOUNT $6,789,000/ /

ROUSE*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

WA5 OWASH C45 PH I LA OCT 30-1132A 
VAN FOSSEN

REURTEL 10/28, ESTIMATED EARNINGS YEAR TO OCTOBER 31 ON TREASURY 
BILLS HELD ARE $482,059.46.

DAVIS.

FOR fil e s

B. Daniels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

TL £ G R A M
Bo*., d of G overnors 

or tue
Fed eral R eserv e  System

Leased. W ire Service
- Eeoeived at Washington, D.O.

wm/gp*

WA81G01 WASH 1)108 CLEVE 50-1153 
VAN FOSSEN

/

IB a n a s  KESKO*
NOV “ 1 1 0 4 4 ^

-3D % / I s

REPLY WIRE ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 ON TREASURY 
BILLS HELD BY OUR BANK OUTSIDE SYSTEM ACCOUNT IS $294,300.00 

HAYS.

I  F O B  F I L E S  

1 M. B. Darnel*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

T, iU.t. ri 
Board of Governors

O I  U l f c  *-

federal 'Reserve System  
Leased. W ire  Service  

Eeoeived at Washington, D,0,

WA90WASH RH 77 
VAN FOSSEN

RICH >0-220

RETEL sEST[MATED EARN»NGS FOR T944 TO OCTOBER ?T 
TREASURY BILLS HELD OUTSIDE SYSTEM ACCOUNT $159,

GUTHRIE.

FOB FILES' 

M. B. Daniels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

T E L E G R A M  
oard. of G overnors 

o t tiie
F ed era l R e se rv e  System  

Leased. W ire Service 
Received at Washington, D»0a

' M M L M  m  ii 

NOV- 1 1 3 4 4  -1'

WA45WASH F25 ATLA 30-1 
VANFOSSEN

REURTEL ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 ON TREASURY BILLS 
HELD BY THIS BANK, INCLUDING NEW ORLEANS BRANCH, OUTSIDE SYSTEM 
ACCOUNT $94,350.00

MCLARIN.

M. E. DanielsDigitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



hkallocatiov or QomwKwmt sswmtms xxi sBfic ore* markst Accctmt, wormsm 1. l9Uk
(lit thouaanda of dollars)

P*gO I

Sjrotoai Boaton mi*- Cl<rr*-
land

Riak- Atlanta
., X o f o J , 1 TO*. J— -— -I1* Allocation of latoroat-Boarlng Soourltloa

Chloago It.
iatitie.

Kloof*
» ° U l

KslUWUi
City Dallas rr»n«t,»oa

r#nt i q n M i ,  1944

t*d Jlrld*nd«, I9U1

•« and dividonda

Currant oarainga 
1* Sa tlm tod oarainga. 19W+. 

oxoluaivo of oaralagft oa 
SoniiiM sI aoouritioa 

2* Oft intorost-boariag aoouritioa 
la  S]r«t«a Aooount to 0ot« J1 

3* total
S# Bxooaa of *G* o n r  *D 3m
?• Allocation roqulrod (on baalt 

of 1 #16609  ̂oarainga m to) to  
pro&oo oarainga Bovambor*
Dooo»bor oqual to "I*

$• A^oraga daily partloipationa, 
por oont, la  intaraat -boaring 
aoouritioa la  Syatan Aooount 
ainoo Ootobor 31# 1939

!• Allooatioa of roaaiador of 
intoroat»boaring aoouritioa
($6,095,787,000 Iom $861,555,000) 
on tools of *9* 5

I .  Total allooationa 6

J .  Pr«*#nt aliooationa 6,

S. Chango la  allooationa

49.328 1 3.873 limits 3.535 4,638 3.134 2.730 6,91*8 2,517 1.305 2.514 2.01*8 5.838
9 .4 9 5y 595 3-l*»3 719 967 381 339 I.H3 293 806 308 895 796
58.883 • 3.868 14,931 4.251* 5.605 3.515 3.069 8.061 8,810 1.511 8,888 2.343 6.034

1.177 ' 51 336 108 86 34 86 148 96 15 178 13 98
55.967 . 
57.144*

4.066
4.117 12.913

13.81*9
4.336
4.438

5.986 
/ 6,012 3.573

3.607
3.146 

/ 3.178
6.6536,801 2.663

8.759
y 1.615 / 1.630

2.803 
x 8.975

2.4752.488 5.798
5.896

1.679 7 -2^9 1,688 -184 •407 -98 -103 1,860 51 •119 -153 -145 138

/
>61.555 -187.771 863.095 -94.417 -208,81*6 -1*7,209 -52.853 61*6,551 86,170 -61,063 -78.510 -74.405 70,813

100.0 7.5259 23.9526 7.9260 IO.5699 6.255? 5-1399 11.8581 4.61*84 2*9977 4.9495 4*3306 9*8455

/
>3U#232

/393.925 1.253.735 414,865 553.253 327.448 869,034 620,680 243.308 156.907 259.068 226.674 515.337
>95.787^
•95.787

866.158 8.116.830 320.1(48 344,1*07 880,839 816.181 1,867,831 869.478 95.81*4 180.558 152,869 586.150
861.127 8.120,132 318,396 356,265 867,108 222,263 1,246.471 272.218 89.986 185.014 148,850 608.563

—  / ♦5,085 -3,308 ♦8,052 -11,858 ♦13.131 —6,082 ♦20,760 -8,734 ♦5.858 -4.456 ♦4,019 •88,413

>c
&0

0
w

n \ 0
r

0
>
\n

,CZ3
_

C7 w
0

O
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COVTIOtfTIAL hballocatiqv or s m m m m t  ssco ixfu s iv $T$tbM opsv MAimst A ccoovt, Mormmik 1 ,  19U*
(In thousands of dollar#)

Pag* 2

TSSSj^T' I Atlantal Chicagotolahii i , .land, ,1 , v m I ... X-. .. ■
Allocation of treasury Villa

Systaa 1 Vosten
■ m mVPŵ V

JCu Al.
i t .  J Kinae-
u>m« 1 igftiia

Kansas
mmJÔJQCmw Dell** Sea

IfriMMiiiia „~

IX<
If Bis 

OB
>f estlaated earnings 
year ea basis ef *0*

I* Sam 9 it© bar 31 as b ills
la jltggi A# scantSI

V* Vera is# be Pfeeaber 31 ea b ills  
la  < p i s i  asjsusts (e s t .)

u. Pro ret* share ef earnings from

34,018

lit, 300 

15.563

2,560

i.iei*

1*35

8,li*S

2.651

8.685

2.696 3,596 2,126 1,71*9 

1.19U 1.763 1.05U 916

t.OJJ*

611* 570

1.550

206 132 5.881

1,581 1.000

671 l«Si 

1*58 186

1.681*

825

1.1*75 3.3i*9 

718 1,515

105 922

b ills  i s  System Account I ot.*  
Bee* (*L* aians Y  end •!§*) 1*,155 /

/

91a -5 ,186 888 1,1*63 868 701 -597 1*72 573 666 652

Adjustments due to  exeesses ef  
• r  plus *V* ever mt* — -1*2*5 ♦3,186 -1*67 -625 -569 -303 ♦597 - 271* -177 •892 •*55

Adjusted pro rata  share of earnings 
t r m  b ills  in Systea Aooount 
m {*0* aim s *P*) 1*,155 ' 1*98 cswa> 1*21 81*0 1*99 598 198 196 571* 597

Allocation e f Systea Account /  
b ills  la proportion te  *Q* 6,538,787 785,710 _ 662,55b 31,321,921 785,281* 626,559 511.596 308.1*1*6 588.569 62U.765

Portion that Vaales ean net take 
due to lev reserw  rati#* 1*59,078 57,1*65 89,51*0 16,539 9.1*00 69,207 216.927

331*

DUtrlkution of *•* to tasks 
with U ^ M it n t t r n  n t iM

V. Pinal allocation of Tr«*»urjr 
b ills  in Syataa Aooouot 
{**" ilnii *9* pin* *T*)

Y. prossnt allocations

V. Okatp la allocations

,078

6,558,787 :726,21*5 
6,558,78?' 739.691

180,992

668.551* 1.232.581 768,71*5 626.559 180.992 
658,900 1,200,797 776,916 619,999 226,902 

♦5,651* <31.581* -8.171 <6 ,71*0 -1*5.910 *16,961

511.996 299,01*8 
27U.581* 282,087

III* fe t a l  Allocation o f Systca Aooount Securities
I* Partisipation in  Systea Account 

(*X* plus *V*)
Y • Change In  participation
*laso4 onnote anWlteposit liability and reserve figures 

as ef elese e f  business October 31*

12.63ii.57u 992,597 2 . 116.850
- 3.502

982.982 1.576.788 l»0k8£6t* 81*2,520 1.1*1*8.223 
*5.686 ♦19.726 ♦U.960 *658 -25.150

581.071* 39U.892 
♦3U.278 *22,819

278.086

519.562 1*07,858 805,707 
525,081 iUU.970 819,260 
-5,719 -7,158 -15,555

699,980 560,107 1.389.057 
-10.175 -5,115 -37.966

li-'"

>C
&T1
O

' l ' 0
w
0
r*

O
>
i/j

,C/3
_

C7 »•*
w

LH 0

O
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority 1  , 0  . I H S O I

TELEGRAM
BOARD OF GOVERNORS ^

O F  T H E  A

FEDERAL RESERVE SYSTElft
L E A SE D  W IR E  S E R V IC E

WASHINGTON

Vovosftor I ,  19M*

lout* * few York

Tkia will oonflra uadorstaading iatolophoao oomraraatioa that 
adjustments of partioipatiocia in Syato* Aooount will Vo aa follows, 
la thousands of dollarai

Interest-bearing ?MMury
securities bills total

Boatoa ♦5.025 -13,1i46 -8,421
few York -3,302 — -3.302
Philadelphia ♦8,052 ♦3.634 *5.686
Clowe laad -11,858 ♦31.584 ♦19.726
Bioluaoad ♦13,151 -8,171 ♦4.960
Atlanta -6,082 ♦6.740 ♦658

Ghioago ♦20,760 -45,910 -25,150
St. iM ic -2,734 ♦37,012 ♦34.278
Mianeapolia ♦5,858 ♦16,961 ♦22,819
Kansas City -4.456 -5.719 -10,175
Dallas ♦4.019 -7.132 -3.113
gaa Praaolaeo -22,413 -15.553 -37.966

k , v t m m m m m i
NOV 21944

■Man

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority j () . ( P) 501

3 L E 6  K 1 M  
Bo«*rd of G o v ern o rs » NOV “ 11944

o f tile
F ed era l R e se rv e  System. [

Leased Wire Service
£eesived at Washington, D.O. f*  -—- S t y  30 ^  j j -

WA40WASH B70 BOS J0-1039A 
SMEAD BOARD

RETEL OCT 28, 1944 ESTIMATED 1944 EARNINGS THROUGH 
OCT 31 ON U. S. TREASURY BILLS HELD BY THIS BANK UNDER 
REPURCHASE OPTION $339,748.56

PITMAN.

»

FOB FILES 

M. B. Daaiels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the  Unclassified /  Declassified Holdings of the National Archives DECLASSIFIED

Authority jjT.Q, ID 501

^ E L E G E A M  
B oard  of -Governors 

of me
If ederal B  ©serve. B y  & tern

Leased W ire  Serv ice
Beoeived at Washington D.O.

ui fiibs sarjim'i 
N O V - 1 1 9 4 4  >- -

PM 4 4

WA20WASH B478 NY 30-4)0
VAN FOSSEN, BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

ESTIMATED EARNINGS FOR T944 TO OCTOBER 31 ON TREASURY BILLS HELD 
By FEDERAL RESERVE BANK OF NEW YORK IN OPTION ACCOUNT $6,789,000

ROUSE•

+

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority [ Q . I C) SO I

T E L E G R A M  
Board, of G overnors

o f tu e
F ed era l R e se rv e  System

Leased. W ire  Serv ice  -
'Becsiv&d at Washington B.O,

t X,' FIIB8 SBfcX
NOV.-1 1 0 4 4 —

J944 0C1 •30

WA5OWASH C4$ PH I LA OCT 3 0 - 1 1 32A 

VAN FOSSEN

REURTEL 10/28, ESTIMATED EARNINGS YEAR TO OCTOBER 31 ON TREASURY 
BILLS HELD ARE $482,059.46.

DAVIS.

f o r  f il e s

M. B. Daniels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority j  Q . If) 501

■?T "’ L B  G R A M  , 
Bo«~. d of G overnors  

or tiie
Fed eral R ese rv e  Sy stem

Leased W ire Serv ice  
Received at Wasiiington, DiO.

WA81G01WASH D108 CLEVE 30-1153 
VAN FOSSEN

f ifwuaiMMiM-m turn' ri [■ |||

tB WSESB 8WKI8* 
NOV-1 1 0 4 4 ^ "

30 Pin ,
lis

REPLY WIRE ESTIMATES EARNINGS FOR 1944 TO OCTOBER 31 ON TREASURY 
BILLS HELP BY OUR BANK OUTSIDE SYSTEM ACCOUNT IS $294,300,00 

HAYS.

FOS F1I.ES 

l/L. B. Daniel*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority 1 Q  . ID 5 0 /

T .. _j -£iiA - ,M
Board of Got arnor^

or tiifc ^
Federal B  ©serve By stem  

le a s e d  W ire  Serv ice  
Eeoeived at Washington, D.O.

IH MEI5E3S 01
N O V .- l iO J

28

WA90WASH RH 77 
VAN F0S8EN

RICH 30-220

RETEL ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 
TREASURY BILLS HELD OUTSIDE SYSTEM ACCOUNT $159,

GUTHRIE.

FOB FILES' 
M. B. Daniels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority ] Q , \ [)50t

T E L E G B A M  
.rioard of G overnors

ot tiie
F ed era l R e se rv e  System

Leased W ire  Service 
Beceived at WasMsgton, D.0»

®MJ2CLJ3Q., AM II 21

WA45WASH F25 ATLA 30-1003 
VANFOSSEN

REURTEL ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 ON TREASURY BILLS 
HELD BY THIS BANK, INCLUDING NEW ORLEANS BRANCH, OUTSIDE SYSTEM 
ACCOUNT $94,350.00

MCLARIN

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified /  Declassified Holdings o f the National Archives DECLASSIFIED
Authority j: , Q ,  j D  5  01

Board of G-overnors -.
or tiie

Federal R eserve System  
Leased Wire Service

Eeceived at Washington, D*Q.

WA03G50WASH GX243 CGO 30-256 
VAN FOSSEN BOARD

\ /
. ■- ;\ / .

REyilEL OCTOBiS ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 
ON TREASURY BILLS HELD BY OUR BANK OUTSIDE SYSTEM ACCOUNT 
$2,748,900

BLACK.

roll FILES 

M. B. Daniels

11....>’ 3  i b t o - ’ s j ’  as
{ NOV -11D4-1W '

1944 OCT 30 PM 4  0 3

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority I  Q  . I f )  5  CM

T E L E G R A M  
■do&rd of G overnors

o f tHe
F e d e r a l  B e se rv e  S y s te m  

■Leased W ire  Serv ice  
Eeceived at Washington, D.O.

CO! PM

WA98S71 WASH H110 STL 30-142 
VAN FOSSEN

ESTIMATED EARNINGS FOR 1944 TO OCTBER 31 ON TREASURY BILLS MELD
FOR OWN ACCOUNT, APPROXIMATELY 385,000

BUB

roa.Foss
M.'B. Darnels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority ] Q . I 1)501

T E L E G  R 'A M  ' 
jtfoard of Governors 

o f tn e
Federal B  ©serve System  

, iiea^ed: W ire  Service
, Eecsived at Washington, B.C.

- 44 0 cr  3 0 ...PM J2 0 7

Jh

t NOV ~ 1104-

s-/

WA64G84WASH 118 MPLS 30-1047 
VANFOSSEN-BOARD »

IN REFERENCE TO MUR WIRE OF OCTOBER 28(ESTIMATED EARN INGS FOR 
1944 TO OCTOBER 31 ON TP**W SKOm TREASURY BILLS HELD BY OUR 
BANK OUTSIDE SYSTEM ACCOUNT IS $162,066.96

BAKER.

- F O R  F IL E S

M. B. Daniels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority Q . j f iS O f

T E L E  G R A M  
B oard  ol G overnors 

of the
Fed eral R e se rv e  S y stem

Leased W ire  Service 
EeoeiVed at Washington, D.Oi

WA85G16BD WASH J92 KC 30-1208

& • ■ ‘ .. ■in.-TixdwiWHWI Tanrni iwirny~»nwh»n.» »">'»■■■ M I

i ,W'  KOV - 1 1 0 4 4

.%> Pjf

VANFOSSEN BOARD
REURTELWE ESTIMATE 1944 EARNINGS TO OCTOBER 31 
HELD IN OPTION ACCOUNT AT $139,006

K0PPANG.

TREASURY BILLS

F O P . F IL E S

M. B. DanielsDigitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority l  Q , ( t)5 0 l

- ' T . . S 6  E A M  ' 
B o a ra  of G overnors 

ot tn e  *
F ed eral R e se rv e  Sy stem

Leased W ire  Service 
Received at Washington, D.G.

---ritfi "F " V'~i' mjlPllnMi I mi. i m n n ........ . r~v ni——rr~

^*1*3 I3M3S3-81Sr,,i3I

3 0  am ,0

WA38G67WASH M7 DL3J0-947A 
VAN FOSSEN

RflEL OCTOBER 28'. WE ESTIMATE EARNINGS FOR T944 TO OCTOBER V  ON 
TREASURY BILLS HELD OUR ACCOUNT WILL BE $78,600

GILBERT.

FOE FILES

M. B. Daniels
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority j 0  . 1 f)50l

T * j E  G.R A M 
Board of j&ov ©mors of tiie

Federal Beserve System 
^-Leased W ire  Serv ice 

Beceived at Washington, D.O*

‘ NOV - 1 1 3 4 4

OCT 3 0  PM S2 '34

WA76G66WASH 1.17 SF 30-940 
VAN FOSSEN, BOARD

REURTEL 28TH* ESTIMATED EARN 
TO OCTOBER 5 V  $771,000^

SLADE.

INGS ON TREASWft* BILLS

FOB FILES ' 

M. B. Daniels

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority I' . 0 . 1  t)50l

[ R r  Jfti OTE2S |

TELEGRAM |  OCT 2 81944 j
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM
r "'■'■tV’Ts*

O F  T H E

L E A SE D  W IR E  S E R V IC E

WASHINGTON

Octobor 28# 19M*

Flanders - Boston 
Sproul « Sow fork 
Williams - Philadelphia 
Hays - Cl »*oland 
L«aoh - Richmond 
MoLarin - AtIsato

Young - Chioago 
Da*is - St* Louis 
Peyton - Minneapolis 
Loody - Kansas City 
Gilbert - Dallas 
Day - San Franoisoo

Please wiro Monday ostinated earnings for I9I& to Ootobor 51 
on Treasury bills bold by your lank outside System Aooount.

Tan Fosson

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings o f the National Archives DECLASSIFIED 
▼

Authority jr. Q . | 0 5 0 )

/ F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

R S 'T m  RECORDS SECTION
o,',

APR 23 1968 1

October 2, 19-44.

Dear Mr. Si

We received your letter of September 29, 1944,( and have 
today sent to the Reserve Banks a copy 75T'̂ Trŝ coî Sulation showing 
the adjustments to be made today,as of October 1, 1944, in par­
ticipations in the System Open Market Account, pursuant to the 
plan adopted at the meeting of the Federal Open Market Committee 
on September 21, 1944-*

Enclosed herewith is a copy of the letter of transmittal 
together with three copies of the computation, also copy of the 
telegram which was sent to each of the Federal Reserve Banks on 
September 30, 1944*

Yours faith

lobert G. Rouse, Manager, 
System Open Market Account,

yiCTORY

BUY
UNITED
STATESWAR
BONDS

Mr. E. L. Smead, Director, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 

Washington 25, D. 0.

Enclosures•

T
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Authority f-. 0 . I Q50j

M ISC . 1 4 0 A  TO O M -IO -43

F e d e r a l  r e s e r v e  B a n k  o f  n e w  Y o r k
APR 231968

m

October 2, 1944

Dear Hr. Williamst
In accordance with my telegram of September 30, 1944, I 

enclose herewith computation of the readjustments to be made today, 
as of October 1, 1944# in the participations of the Federal Reserve 
Banks in the System Open Market portfolio.

Xours faithfully,

Mr. Alfred H# Williams 
Federal Reserve Bank ©J| Philadelphia, 
Philadelphia, Pa.
Baclosur#

se, Manager, 
rket Account

i
II
Digitized for FRASER 
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
*

Authority . 0  . 1 D 5 0 I

M IS C . 1 40-B -50M -2-43

m m s r t s
W K M O m

V n d o r  t & *  f& ftii f o r  rmlltmAlm  o f  Qeiwrntsmmt mmiritem « d ^  b j  vt-m 

F t d M L  O pan & « ;4 o * b o r  £ 1 # X t4& » M 4 | M M f t  o f  ? « r t l * £ ; * t l « u i  i o  

M f u r l U M  fc o l4  1 a  & jr»to#i A o o au & t U  «aOXo«t l o r  0© feofc«r i ,  |3<U * Tfc« 

H u n l s g  ttdjuetMMNkt* t o  tw  !«u&o i »  ? » j r t l « i £ a * U e f t *  o f  t o o  * o f * t * l  Mmm** 

Skuuui « 1 U  b o  a o i l o t i  t o  *X X  f t * o * r * »  %%m* m  O efco b o r * 9 IS fcU * T h o # *  mmpftMmam

i a d t e o t o  M l <§#0r# W M | « f  .................. ................ ...... .......... . i »  j * o l r  p u r t 4 # i t f * t U «  o o  9 « t o b e r  1 * 1 1 * 4 4 *

t #  o ta J U  f l i t  f w  « »  o c t o b a r  2 »  1 9 4 4  t o o  rn^riw %& too o o d o  o *  o f  O oto ftM r X *

jHniyi

f  » 5 , 0 0 9 , - X 0

97,«u,ooo 

15»J27| < » 

U»006^X»

0*

O t ^ o o o  

M W

9 S M M \ X

WtWUM * u M M  \
)  -

HAY S ,  ?hlW  y ^ ^  3 sn *m t zm

S M I mtmmsmm \ __/

IdUluXI ity b ftt 4S^ 0£*«»

IB M flUT-MP 400

M fU a t , im u m

PWCKM m

W M x&wml cxtf ia5,8SMOO

59*335,000

M t m t m m m &

pir7** >, 'v> v r v >.S. A- ' v ~ - * *• ' »V*

$9$&#sto»r 3&# XIU
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KVTIAL
O
2 4 -

REALLOCATIO* OF CVJVEINMKNT SECURITIES IN SVSTSM JPSN MARKET ACCOUNT, OCTOBER 1 ,  1 9 ^
(In thousands o f  do I k  r») Pag® 1

oj cry O  — ’

A«
B<
C.
I

o ^ 5—o  oa
feg OSgftiiQpad < urrant axpansas, 19UU 
jjfjtiaated jjiTidands, 19UU 
fstimafcoT expanses and dividends

Systen Boston Now
Jtaii.

Fhila-
d»lchl»

Cleve­
land ■

Aioh-
aaflsL. Atlanta Chicago Minne-

apoUg
Kansas
City Dallas San 

Fra jic iflco

current earnings 
1* Bstiaated earnings, 19UU, 

exclusive of earnings on 
G o n m m t saourltias 

2 . On interest-bearing saourltias 
in Systen Aooount to Sept* 30 

3* Total

I* Bxoess of "C•«» ►D 3"
F . Allooation required (on basis of 

1« 17369( aarnings ra ts ) to pro­
duce aarnings Ootobsr-Dsossibsr 
equal ts  "I*

0* Average fe lly  p articip ation s.
par m b I, in interest-bearing  
• N v rltits  in 8ystsa Aooount 
elnee laptaabar 30,  1959

8« Allocation of rem inder of
interest-bearing aaouritias 
(#5.870.867.000 H 11
#8,696,802.000) on btals of "0” 3,243,1*85

I * Allooatlon of Interest-Bearing Saourltias
1*9.1*63 3.261 U.510 3.531* l*,65l* 3 ,1 1 1 2,lkk 6 .9 5 8 2 ,5 3 3 1.293 2.522 2.0U1 5 ,3 0 2

9.1*81* 595 3.1*80 710 967 380 339 1.112 290 206 308 29U 795

58,91*7 3.856 11* ,990 1*,252 5,621 3.1*91 3 .0 8 3 8 .0 7 0 2 .8 2 3 1.1*99 2 .6 3 0 2 .3 3 5 6,097

1.169 52 323 105 85 3U 26 145 96 16 172 lU 101

U9.991*
51,163

3.811*
3.866

10,822
11,11*5

1*,028
1*,133

5,582
5.667 3 .3 1 3

3.3U 7
2 .9 3 0
2 .9 5 6

5.^21
5 ,5 6 6

C\J 
OJ

1.529
1.5U5

2,62l«.
2 .7 9 6

2 .3 3 2
2 . 3^

5,202
5,303

7.781* -10 3,81*5 119 -I46 uuu 127 2.50U 330 -Ub 3U - 1 1 19k

>26.802 -3,375 1.297,51*0 1*0.158 -15.523 UB,59k 1*2.858 8U5.00U 111.362 -15.523 l l ,l i7 U -3,712 267.9U5

100.0 7-621*7 3*7188 8.0807 10.7175 6.2991 5-1717 11.5731 4.6368 3.0U15 5.0026 U-3806 9*8189

I* Total allocations 
J* fmist a notation* 
K« it a U m t i M i

5.870.287

5.870.287

21*7.306 769.121 860.150 347,620 20U.310 167.7U3 375.372 150.391* 98.651 162.259

81*3.931 2,066.661 300.308 332.097 252.90!* 210.601 1 ,220,376 261.756 .83,128 173.733

I1W1.W 1 1 A s .635 1*82,435 65I*,261 385, 31*8 356. 5U1 654,460 282.868 17U.626 305, 701*

-«00.533 <821,026 - 168,127 .322,181* -1J2,1|M* <965,916 *£1,112 - 91.500 -131.971

11*2.081* 318.1*75 

138.372 506,1*20 

264.097 619.826 

•125.725 -33.1*06

>C
&o

Digitized for FRASER 
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COKFiDBNTlAJ- REALLOCATION )T GWjSRNMENT SECURITIES IV SYSTEM OPEN MARKET ACCOUNT, OCTOBER 1, l&l*
(Ia thousands of dollars) Pago 2

System Boston New
■ XttlL. ■

Phila­
delphia

Clove-
land

Rioh-
aond Atlanta Chioago St.

Louis
Minne­
apolis

Kansas DkllM Son
Franoisoo

Jco an
l J S i s bat Jhn o f  estimated earnings 
|S ortNbil 1 ■ for year on basis of "G" 
me: Q*
•l̂ ju-nsic ’s ♦ 3 September 30 on bills

in  Syst«lh Aooount
T'ejemb̂ r *1 on bills 

ia  option accounts (est«)
0* Fr*> rata share of earnings from 

r i'; s in System Aocount Oot*- 
'"L" minus "M* and "N")

p* Adjustments due to excesses of 
"M* plus "N" ovor *Ln

v,’ VJ;usted pro rata share of earnings 
from bills in System Aooount 
Oct•-Deo* ("0" minus "P*)

R# Allocation of System Aooount bills
in  proper* 1 to "Q*

S* Portion that Banks oan not -ako 
due to low reserve ratio *

T• Distribution of "S* to Bank* 
with highest reserve ratios

!!•  Allooatlon of Treasury B ills

33.1408 2.5U7 7,92* 2,680 3.581 2,101* 1.728 3.866 1.51*9 1,016 1.671 1.1*61* 3.280

12,287 936 2.651 993 1.373 813 721* 1.337 589 37U bt*5 571• 1,281

15.IU5 1*02 8,556 616 368 201 127 3.352 U*2 205 11*3 93 910

5.706 1.209 -3.285 1.071 1,8140 1.090 877 -823 518 1*37 083 800 1,089

— -1*81* +3.285 -509 -680 -I4OO -328 +823 1 VJI -193 -318 -278 -623

5.706 725 562 1,160 690 5149 223 214* 565 522 I466

5,95U,2)*5 756.5i*2

133,33U 

133.831a

586,1*50 1.210,1*7 720,019 572.885 

20,3U9

232,702 251**615 589.581 514U.710 1486,2714.

21,681 91.80U

133.83U
U. Pinal allooation of Treasury b ills  

in System Account ("R* minus
*Sm plus *T*)

7 . Present allooation  

W* Charge in allooation

X* Participation in System Aooount 
("I"  plus •?")

Y* Change in partioipation

5 ,95U.2U5 756,5*42 232,702586,1*50 1,190,118 720,019 572,885 
5 ,95^t2af? 1*50,820 1,263,1*55 1*89,332 663,636 390,851* 361.61*3 663,827 286,917 

~  >305,722 -1,263,1*55 *97*118 +526,1482 +329,165 +211,21*2 -663.827 -5U.215
III# Total Allocation of System Aooount Seourities

U , 8a*,M2 1,000,1*73 2 ,066.661 386,753 1.522.215 972,923 793.U66 1,220,376 l»9l*,l»58 
♦1">5,199 -Uh2 ,b29 -35,009 *20!*,298 *196,721 «65,302 -97,911 -75.327

25U .615

177,121
♦77

337,71*3
-lU.oofc

567,900
310,073
+257.827

71*1,633
*125,656

1*52,906 620,108 
267.876 628,691 

♦185,030 - 6,583

591.273 1206^28 
♦59,305 -14,989

*  B»rsd or. not* and deposit lia V ili* ;- and re*«?rve figures
as s f e ljse  <*f husin*sr S<*rtarb»r 28, l?!*l*.
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Authority i  , Q . 1 f )5 Q (

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTE
L E A SE D  W IR E  S E R V IC E

WASHINGTON

SEP 944

8«pt«aber 29* 19M*
Boum - Wmr York

fhl« vl 11 oonfira aa4aratfta4ing in tolapfeoaa «onT#r*ation th«fc
of parfclelpatloas in Sy»to* Aooount will ba as fellows, 

in thousands of dellarsi
Int#rs«t-b*aring 

seouritiss
Treasury
bill* Tot*l

Boston •800.535 ♦505,722 ♦105.I89

lar York ♦821,026 - 1 .265.u55 -U*2.t|29
miadelphia -132,127 <97.118 -85.009
Cls *•!*&« -522,181* ♦526.1*82 ♦aoi*.89e
ftiohaozitf -158.W* ♦329.165 ♦196,721

Atlanta -1U5.9UO +211.2U2 ♦65.308
Chisago ♦565.916 -663.827 *97.911
It. Ionic -21,112 -54.215 -75.387
Minneapolis -91.500 ♦77^«9U -ll*.oo6
Xaiiiat City -131.971 ♦857.887 ♦125.856
1*1 lac -xc5,T3^ ♦185.030 ♦59.305
San Fransisso -53$bP6 -8.583 -Ul.989

Sm*d
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Reproduced from the Unclassified / Declassified Holdings o f the National Archives .. D i m s m r
Authority j r .  Q . j & S O l

B IB m i s  sbiss®®
SEP 3 01944

4-5

m

S a pt*mb«r 2 9 , 19UU

Wr* Robert a* Mmm*
Fadaral Sank ftf I*w I»rfc#
fiaw York 7» I W  f#fk>
$aar Mr-.

Thara i« attaahad a atatanant «howin* tha 
ahaagaa im ptrti«if*a%i«a of &#’Par»**®t aaawrif.£a*
In tha Systam Opan larkat &»e*tt>mt oa October 1, 19l4i. 
pr«par#d is **«0rd*nea wi th thm f© raw la adoptad by
the 3y«t»n Opan llfcrkat Co**ittaa m  SaftaatoMP 21*. igLL,

Yary truly yoar«.

j§» &* f&r»*tcHr*
BlTiaioa of Bank

laeloaur*

Digitized for FRASER 
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I

RlALLQCAflQi OT OOtfEaBMKST SICURITIES IK SISTSM PBB MARKST ACCOOWT, OCTOBBR 1, 19U+
(In thousands of dolfe rt) Page 1

Systcaa Boston j Bair f
York 1

m i f l
lila k U

Cl<ro-
Uod

licit** | 
■ond 1 Atlanta Ohi* £ol

St.
Louis

Minne­
apolis Burnsat

City Dallaa S*n 
Franoisoo

1*9,1*63 /
x. Allocation of Interest-Bearing Securities

A* *etlaate|d current expenses, 19hk
 ̂ $

3,261 11,510 3.53U l*.65l* 3 * m 2,714 6.958 2,533 1*293 2,522 2, 01a 5.302

B-I»tia«t«d dlvidandi, 19U* 9.1*81* ' 595 3,1*80 718 967 380 339 1.112 290 206 308 29l+ 795

C* Batiaated expenses and dividend* 58.91*7 X 3,856 1U.990 1*.252 5.621 3.1)91 3*083 8,070 2,823 1*1|99 2,830 2,355 6.097

. Current earnings
lm Bstlaated earnings, 19l&* 

exclusive of earnings on 
Oovernasat securities 

2. On interest-bearing saauritlea 
In System Aooount to Sept* 30 

3* Total

1.169 X
l».99l* 7 
51,163 X

CO

3,866

3«3
10,822
11,11*5

105

1*,028
U.133

85
5.582
5.667

31*
3.313
3,31*7

26

2,930
2*956

12*5
5 ,1*21
5.566

96

2,397
2,ti93

16

i*529
i*5^5

172

2,621+
2,796

111.

2*332
2,3146

101

5.802
5.303

B* Bxoess of "C* over *f) 3" 7.781* X •10 3.81*5 119 -1)6 •>)[!) 12? 2.501* 330 -k6 3k -11 79k

F* Allocation required (on basis of 
!•17565$ earnings rate) to pro­
duce earnings October-Deoeaber 
equal to *B*

S* Awra|« daily participations, 
par eent, in interest-bearing 
securities in Syste* Aooount 
ainoa September 30, 1939

B* Allocation of remainder of
intaras t-bearing securities
(#5*870*287*000 less 
12,626,802,000) on basis of *G*

I. Total allocations
J* Present allocations
I. Changa in allocations

2,626,802 -3,375 1*0. 158 -15.523 U8.59U lt2,858 8l*5.00l* 111,362 -15.523 11.1*71* -3.712 267.91+5

100.0 7.621*7 23-7128 8.0207 IO.7175 6.2991 5.1717 11-5731 1**6368 3-01*15 5-0026 U -3806 9-8189

3.21*5,1)85 21*7.306 769,121 260,150 31*7,620 2Ql*,310 167.7U3 
2 ,066,661 300,308 332,097 252,901* 210.601 

1,21*5.635 1)82,1*35 65U .261 385.31*8 356,51*1 
—  /-200,533 ♦621.026 -182,127 -382,181*-132,1*141*-11*5,9l|0

5,870,287y 2l*3.931 
5,870,287 1)1*1* .1*61*

375.378 150.391* 98.651 162,259 11*2,081* 318.1*75
1.220.376 261,756 83.128 173.733 138,372 586,1*20

65l*,l*60 282.868 17U .628 305,70!* 264,097 619,826

♦565,916 -21,112 -91.500 -131,971 -125,725 -33,1*06

>
C3-o
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CONFIDENTIAL REALLOCATION F QUVEiiKKENT SsCtfRITIttS IN SYSTEM OPEN MARKET ACCOUNT, OCTOBER 1, 19Uk
(In thousands of dollars) Page 2

System Boston New Phila­ Cleve­ Rich­ Atlanta Chicago St. Minne­ Kansas Dallas Saa
__IStiL— delphia land mond Louis apolis City Franoisoo

P.

Q.

R.

S*

T.

U.

Distribution of estimated earnings 
on bills for year on basis of nG*

Earnings to September 30 on bills 
in System Aooount

Earnings to December $1 on bills 
in option accounts (est.)

Pro rata share of earnings from 
bills in System Account Oct.- 
Deo. (*LW minus and *N*)

Adjustments due to excesses of 
*M" plus ttNn ovar *Ln

33.U 08

12 ,2 6 7

15.U15

5 .7 0 6

2.5U 7

936

1*02

II* Allocation of Treasury Bills 
7,922 2,680 3,581 2,1014. 1,728 3,866 l,3k9

2.651 993 1 ,3 7 3  813 

8,556 616 568 201

72U 1 ,3 3 7  589 

127 3 ,3 5 2  kU2

1,209 -3,285 1,071 1,8)40 1,090 877 -823 518 

-U8U +3,285 -509 -680 -I4OO -328 +823 -295

1,016 1 ,6 7 1  iMh 3 ,2 8 0

37U 6U5 571 1,281

205 1U3 93 910

U37 883 800 1,089

-193 -318 -278 -623
Adjusted pro rata share of earnings 
from bills in Systam Aooount 
Oct.-Dec. (n0* minus ”?")

Allocation of System Account bills 
in proportion to **Qn

Portion that Banks can not take 
due to low reserve ratio

Distribution of nS* to Banks 
with highest reser-m ratios

Pinal allocation of Treasury bills 
in Systam Account (wjR* minus 
"SH plus nT*)

Present allocation
Chance in allocation

5.706

5,95U .2i*5

1 3 3 .B3U 

1 3 3 .83U

5.95U .2U 5

5.95U ,2l*5

725

756.5)42

562 x , i 6o 690 549

586, 1*50 1,210J 467 720,019 5 7 2 .8 0 5  

20.3U 9

223 214* 565 522 1*66 

232.702 25U.615 58 9 .5 8 1  5W+.710 1486, 27!+

2 1 .6 8 1  9 1 , 801*

1 3 3 .8 3 4

756.51*2 - -  586, 1*50 1 , 190,113 7 2 0 ,0 1 9  572,885 — 232,702

1*50,820 1 ,263,1*55 1*89.332 663,636 390, 85)4 361, 61*3 663,827 2 8 6 ,9 1 7

+305,722 - 1 , 263, 1*55 -*97.118 +526, 1*82 +329,165 +2 11 , 21*2 - 663,827 -5U .215

III* Total Allocation of System Account Securities
X. Participation in Systam Account 

("I" plus "IT")
Y* Change in participation

1 1 , 821*,532 1,000,1*73 2 . 066,661 8 8 6 ,7 5 8  1, 522.215 972.923 783,1*86 1 , 220,376 U9U.U58 

— .-+ 105,189 - 1(1*2 , 1*29 - 8 5 ,0 0 9  +20)*,298 +196,721 +65.302 - 9 7 ,9 1 1  -7 5 ,3 2 7

£5 l* .6 l5  567,900 1*52,906 6 2 0 ,1 0 8

177 ,121  310.073 2 6 7 ,8 7 6  6 2 8 ,6 9 1

+77,1)94 +257.827 +185,030 - 8,583

337,71*3 71*1,633 5 9 1 ,2 7 8  1^06,528

- l l *,006 +125,856 +59,305 - l a ,989

F O »  H I E S  

M . B, D a u iie fe

>
c

0

I? 0
w
0
r

0
>•
vZ5

,CZ3
-

C ? NN
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O

O
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority j ,  . Q . i D 5 0  /

t e l e g r a m
>ard of G overnors

_ Of tilfc
' A ederal Reserve SystP--. 

T, '^ s e d  W ire ^ 4
m Wzminmr>. DO 

WA69WASH B 9 2  BOS 2 8 - 1 1 2 9 A  " '

SMEAD BOARD

EBs«s d* wiiks m m n  
St.- 3 01944

- g m *  «

. / J'/'M ■->■■■
RETEL SEPTEMBER 2 7 ,  1 9 4 4  E S T I MATED 1 9 4 4  EARNINGS THROUGH SEPTEMBER 

3 0  ON U S TREASURY B I L L S  HELD BY T H IS  BANK UNDER REPURCHASE 

O PTIO N $ 2 9 8 , 9 3 8 . 7 9

P IT M A N .

for  files

M. B. Dar'c*’;-
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority V . Q .  ID 5 0 1

T E L JE G R  A  M  
I xd of Gove? nor* 

of tilt
Federal Beserve By stem

Leased. "W ire Sorvice
Becuivsd at Washington̂  D.O,

W  WllW F V  
SEP 3 01944

1944 SEP 28 PM 4 13

WB09WASH B 3 3 3  NY 2 8 - 4 0 5 P  

SMEAD

BOARD

ESTIM ATED EARNINGS FOR 1 9 4 4  TO SEPTEMBER 3 0  ON TREASURY 

B IL L S  HELD BY FEDERAL RESERVE BANK OF NEWYORK IN O P TIO N  ACCOUNT 

$5,832,000 /uts

ROUSE
FOB FILES 

M. B. DanielsDigitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECL ^SSlFllD

Authority j f Q .  ID501

WA1 8 WASH CZ PH I LA 

SMEAD

•955ATEL.E  G R A M  
B oard  of G overnors

ot the 
r>: S y s t e m 10 Qy

REURTEL S/27,,  E S T IM A T E D  EARNINGS YEAR TO SEPTEMBER 3 0  ON TREASURY

B I L L S  HELD ARE $ 4 1 9 , 2 1 2 . 1 9 .

D A V I S .

^B-U..SIT:1S83S*
SEP 3 01944

FOR FILES 
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T E L E G R A M  
'■ B o a r d  of Governors 

of tiie
Federal Reserve System  

Leased W .ire Serv ice 
I’ecuiv'cd at Washington, D,0.

WA72G55WASH D 5 1 CLEVE 2 8 - 1 1 0 5  

SMEAD

bsc9b w  m m  nm.’M  
SEP 3 01944

mammae**: u '-wiwjs. --rrm_

E S TIM A TE D  EARNINGS ON TREASURY B I L L S  HELD BY FEDERAL RESERVE BANK 

OF CLEVELAND OU TSIDE SYSTEM ACCOUNT FROM JANUARY 1 ,  1 9 4 4  TO

SEPTEMBER 3 0 ,  1 9 4 4  IN C L U S IV E  $ 2 5 4 , 8 8 3 . 1 0 S  n f' - 4i,
H A YS. / • ’ '' \

for files

M. B. DanielsDigitized for FRASER 
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Authority *£. Q . I D 5 Q 1

G R A M  
>f G overnors
of t'ttfc

Fed eral R ese rv e  System
Leased W ire Service

tiecoived ar WasMngton, DiO.
mmm

1944 SEP 28

X I91118 SBSSXftf

SEP 3 01944

WA98WASH RH 6 2  

SMEAD

R IC H  2 8 - 1  IQ

RETEL £ S T I  MATED EARNINGS FOR 1 9 4 4  TO SEPTEMBER 3 0  ON TREASURY
A — •

B I L L S  HELD BY T H IS  BANK O U TS ID E  SYSTEM ACCOUNT $ 1 3 9 , 0 4 6

G U T H R IE .

FOR FILES 

M. B. Daniels
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B oard  of G oYem ors
of the

Fed eral R ese rv e  By stem
Leased W ire Serv ice 

Received at Washington, D.O.
1944 SEP 28 M l !  00

WA36WASH F 1 4  A T LA  2 8 - 9 4 9

SMEAD

R E U R T E L • E S T IM A T E D  EARNINGS FOR 1 9 4 4  TO SEPTEMBER 3 0  ON TREASURY B I L L S  

HELD BY T H IS  B A N K , IN C LU D IN G  NEWORLEANS BRANCH, O U TSID E SYSTEM ACCOUNT 

I M P * * # /  $ 7 6 , 9 8 0 . 0 0 .

M C L A R IN .
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^  . T E L E G R A M  
Board of Governors 

ot crie
Federal Reserve System

Leased W ire Service 
Eecsivsd at Washington, D.O.

]»S JE FIESS SBS23SB 
SEP 3 01944
T.-k," : WMJMl'IW\h'̂f19C]

23 $1 *0 47
\9A4 SE P

WA33G91WASH GX 5 CGO 2 8 - 9 2 6  

SMEAD BOARD

E S T IM A T E D  EARNINGS FOR 1 9 4 4  TO SEPTEMBER 3 0  ON TREASURY B I L L S  HELD 

BY OUR BANK O U TSID E SYSTEM ACCOUNT ARE $ 2 , 4 5 5 , 0 0 7 . 3 6  ^  J

B L A C K .
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T E L E  G R A M  
Board of G overnors

or tide
Fed eral R ese rv e  By stem  

Leased W ire Service

1944 SEP 28 AM 11 44

WA48G63WASH H 24  STL 2 8 - 1 0 0 2  

SMEAD

REURTEL YESTERDAY E S T IM A T E D  EARNINGS FOR 1 9 4 4  TO SEPT 3 0  OIM TREASURY 

B I L L S  HELD BY US. O U TSID E SYSTEM ACCOUNT APPRO XIM ATELY $ 3 6 0 , 0 0 0 .

B U B .

for  f :le3
M. B. Daniels
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T E L E G R A M
: B oard  of Governors 

of tile
Federal R eserve System  

Leased. W ire Service 
Pecaived at Washington, D,C.

WA19G33WASH 136 MPLS 2 8 - 2 2 0  

SMEAD 

BOARD

REPLY YOUR WIRE SEPTEMBER 27  ESTIM ATES. EARNINGS FOR 1 9 4 4  TO 

SEPTEMBER 3 0  ON TREASURY B I L L S  HELD M B t  OUTS IDE SYSTEM 

ACCOUNT 1 4 7 , 3 4 0 . 7 0

B A KER .

For. r:i«  
M. 3. Daaiels

'itmm ^
E ®  SBRitS*

SEP 3 01944 J«Mmi
+>

'P
&

S '

tmnnrnvrnsn** -
'b
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w ■.
T E L E G R A M  

Board  of G overnors
o f th e

F e d e r a l  R e s e r v e  S y s t e m
L e a se d  W ir e  S e r v ic e

Reooived at Washington, D.U

WA57G13WASH J 7  KC 2 8  9 4 5  

BOARD 

SMEAD

WE E S T IM A T E  EARNINGS OF $ 1 1 8 , 8 1 1 . 6 9  TO SEPTEMBER 3 0  ON B I L L S  

HELD BY US O U TSIDE SYSTEM ACCOUNT. /t* '

KOPPANG

644 SEP 28 fifu || 00

iBBC’S SS fll'33 SSfiliB  
SEP 3 01944
sasas>-»au»s8«i***ws3awfiJ
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’E L E G B A ^ I
Board of Qcn?9ri*on:Ol oiit

Jb’eclerai Reserve tfyyt'em
Leased. W ire Bor vice 

Received at Washington,. D,0.

WA18G23WASH M71 DLS 2 8 - 2 1 5 P 

SMEAB

pm 3 27

a s s b  n sm  kss«jm
SEP 3 01944

</J l

RETEL SEPTEMBER 2 7 .  WE E S T IM A T E  EARNINGS FOR 1 9 4 4  TO SEPTEMBER 3 0  

ON TREASURY B I L L S  HELD OUR ACCOUNT W IL L  BE $ 6 9 , 5 0 0

G IL B E R T .

FOR FILES 

M. B. Daniels ■Digitized for FRASER 
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} J£ L- K A 
Boar a  of O ^ruoj

OI tilt
’ederal K ©serve Systen>. 

.Leased W ire Service
Eecoivsd at Washington, 33.0* 2 7  PM 6  3 0

WA32G74WASH L 6 9  SF 2 7 - 2 5 7  

SMEAD BOARD

REURTEL D A T E » E S T IM A T E D  EARNINGS ON TREASURY B I L L S  TO 

SEPTEMBER ? 0  $ 7 0 4 , 0 0 0

S L A D E .
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TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM
L E A SE D  W IR E  S E R V IC E

WASHINGTON

Soptsrabar Zf t 19UU

Flaadsrs - Boston 
Sproul * I«w Tork 
Willi*** - Philadelphia 
(Jidnsy - Clsroland 
L*aoh - Richmond 
MoL^rin - Atlanta

Young «* Chicago 
Bavia •* St. Louis 
Psyton ~ Minneapolis 
kesdy - Kansas City 
Gilbert - Dallas 
Day - San Franei*#©

Pleass wirs Thursday estinatsd sarnings fbr I9U 4 to September 30 oa 
Treasury bill* held by your Bask out aids Systsa aooount*

Sneed
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Septsm bar n ,  xgi*U.

UNSIGIiTED ORIGINAL

Mr. I. a. Bouaa, Tie# Prasidant,
Tadsral Sasarva Bank of law York,
Yaw York 7, I. T.
Daar Bobi

In eonsidaring Plana 1 and 2, I in not sura 
that tha Prasidants and tha Beard Members iraderstoad 
the following important diffaranaa.

Under Plan 1 all bill* hald by tha Systsm 
ara allaoatad on tha basis of earnings 
sa far as raaarra ratios will parmlt*
Qatar Plan 2 all bills in tha Systasi JLooount 
ara allaaatad so as to giTa aaah Bank its 
prorata shara of astimatad earning* on 
Traasnry bills both in Systam aaoouat and 
option aoooants.
This naans that if a Padaral Raserra Bank aftar

giving up its antira participation in ths Systam Aaoouat 
holdings of bills, has mora bills in option aaoount than 
its prorata shara of total bills hald by tha System, it 
would ratain suoh bills, this is why tha raaarra ratios 
ara mora naarly equaliied under Plan 1 than under Plan 2*

I am not sura that I gathar tha full import of
Mr, Laady's inquiry, but X suspaat that it was basad In 
larga part on his failura to understand tha diffaranaa In 
tha two formulas paintad out above• Changing tha word 
"may" to "shall", as I understood your suggestion, would 
probably not maka muoh dif faranaa in tha operation of tha 
plan, but might raquire a Bank that sold bills baaause of 
a ratio of Uh par oant and found itsalf with a reserve 
ratio of 1*5.2 par aant on tha naxt Wadnasday to sail baak 
anough bills to raduse its ratio to par aant. As you 
kaow, in tha aasa of yowr Bank yaa prafarrad to hr?» ana 
ar two points abort tha k5 P*r aast rati a ratfcar than ta hit tha ratio oat tha dat»
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Mr, 8mead 
Mr. Yta F os sen

September 20, 
Option Aoooict Bills

This refers to your request for my suggestions in regstrd to 
the possibility of devising some arrangement whereby bills hold in op­
tion aeoount may bo included in the Systeai Open Market Aeoount and be 
subject to sale and repurchase for taaediate del ire ry.

The privilege of repurchasing bills sold to a Federal Reserve 
Bank under option account would not be worth much to member banks so 
far as so-oalled "Ians dlate del ire ry" is concerned unless ownership 
could be transferred late in the day, inasmuch as banks ordinarily do 
not know Tory accurately what their reserve position will be early in 
the day. Accordingly, if immediate delivery is to be continued after 
the bills hare been placed in the System Open Market Acoount, it would 
seem to be necessary to permit the exercise of this privilege up to 
the closing tine of the Federal Reserre Bank involved. Under normal 
circumstances this would mean that the Bank would have to advise the 
Federal Reserve Bank of lew York of the transaotion and receive author­
isation from the Federal Reserve Bank of lew York to deliver the se­
curities, It would also entail the maintenance of a night foroe at 
the Federal Reserve flank of lew York to reallocate the bills held In 
the System Open Market Acoount and prepare the necessary advloes to 
the various Federal Reserve Hank:a regarding ohanges in their partici­
pations and in the discount account carried by then. Some arrangement 
would also have to be made to transfer the funds to effect the required 
payments) otherwise if the transactions were of any particular magni­
tude seme Federal Reserve Banks night have deficient reserves or at 
least a reserve ratio below the agreed minimum ratio,

I believe there is a fairly simple way, however. In whioh
these difficulties could be overcome. The fundamental basis of the 
suggested plan is the segregation of option bills from other United 
States Treasury bills held in the System Open Market Acoount and the 
retention of the unearned discount on such bills on the books of the 
Bank that originally purohaaed the billa. If thia were done since 
all option bills are taken at the 3/̂ 3*• per cent rate it would be pos­
sible to operate as followsi At the olose of each day have each other 
Federal Reserve Bank wire the Federal Reserve Bank of Hew York the 
amount of option bills held by it for System aooount, This would be, 
of course, the total option bills aotuadly held by the reporting Fed­
eral Reserve Bank, For example, a Federal Reserve Bank i*>uld wire 
the Federal Reserve Bank of lew York **We hold option account bills 
in the amount of $150,125,000", The next morning the Federal Reserve
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■mQm

Bank of Vew York would oompute the total amount of suah bills and allo­
cate thsm among the t we Ire Federal Reserve Bonks In proportion to areraga 
holdings of United States interest-bearing securities in tho System eo- 
oount during tho preceding fire years, and air# tho othor Federal Roserre 
Banks as follows* "Your participation yesterday In option aooount bills 
♦97,125*000. Wo pay you 153*000,000 loss one* day’s disoount which 
amounts to |1*92*05". In oaso tho Bank Is to roooiwo a larger participa­
tion, tho wire would roadt *Tour yesterday's participation In option 
aooount bills 1X65,125,000,  You pay us $ 1 5 ,0 0 0 ,0 0 0  l e s s  one* day*s 
disoount thoroon which amounts to $X569liD,9 Under this arrangsment, 
oaoh Fodoral Reserve Bank aooruos earnings at 5/^’* P*r sent on whatever 
option bills It aight hold, adjusting tho so earnings in accordance with 
tho abore-described wiros from Vow York and would rota in tho procoods of 
any Treasury bills redeemed at maturity or resold* It would bo unneoee- 
sary, o f  c our so, for tho othor Fodoral Reserre Banks to furnish tho Fod­
oral Reserve Bank of Vow Tork with an itonlsation of tho bills hold by 
Maturity exoept as of Wednesday.

la ordor to of foot approximately immediate settlement for 
changes in participations, arrangements should bo nado to hare tho nooos- 
sary payments in eren Millions of dollars made by speolal transfer
through the Interdi strict Settlement Fund on adrioos from tho Federal 
Reoerre Bank of Mew York, not *upported by adrioos froa the other Banks, 
Bach Fodoral Roserre Bank then would put in its daily transorlpt the 
exact amount of the transaction, i.e., the round amount in millions 
representing the face amount of the bills transferred pkaaxax minus 
the disoount thereon for one day as aboy msntlonod, From the total, 
credits In the daily transcript the Bank would then deduet the special 
transfer ©ffeotad i n  the morning as of the previous day which would not 
be regarded as a payment for the bills but rather a partial payment on 
account of amounts duo to the other Federal Roserre Bank which would 
ordinarily be paid in that day’s settlement,

Sinoe a Bank oould tell pretty accurately what its roserre 
ratio was at the time of dispatohin/r its wire to Vew York in regard to 
option bills held, it could, if it was so desired, adrise the Fodoral 
Roserre Bank of Vew York not to allot option bills to it in excess o£ 
a stated amount* In suoh case the Federal Reserve Bank of Vew York 
would allot to some other Roserre Bank the exeesa, if any, in the 
calculated participation of the Federal Roserre Bank concerned.

* "Two days* on Saturdays and on days preoedlng a holiday.
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Allocation of Securities in System Open Market Account

Mr, Sinead, described the proposed plan for allocating securities in the, 
System Open Market Account, stating that the new formula provides for the divi­
sion of the Account into (l) interest-bearing securities and (2) Treasury bills, 
and that insofar as possible adjustment of reserve ratios should be made through 
changes in the participation of the Reserve Banks in Treasury bills.

Two plans for allocation of securities were discussed:

Plan I. provides for the elimination of the Option Accounts and the dis-

purchase bills of like maturity for delivery on the same day, and instead 
permits them to repurchase on the basis of the next full business day delivery. 
This is customary procedure in the Government securities market. It appears 
that the privilege of delivery on the same day is used by comparatively few 
commercial banks and these will likely adjust their operations to the new 
procedure. Under this plan, a greater number of bookkeeping entries will be 
required, but it provides a practical method of handling bill transactions di­
rectly by the manager of the System Account and enables a prompt and equitable 
distribution of all securities.

Plan II. provides for a continuance of the Option Accounts and is the 
simpler method from an accounting standpoint because it involves fewer entries.

Both plans provide for adjustment of reserve ratios and distribution 
of earnings* The basis for the allocation of securities to each Reserve Bank 
-may be summarized as follows:

1. A sufficient amount of interest-bearing securities to cover 
expenses not already covered by accrued earnings and by es­
timated earnings from other sources excluding Treasury bills.

2. A sufficient amount of additional interest-bearing securities 
to cover dividend requirements.

3. Any remaining interest-bearing securities on the basis of 
average daily holdings of such securities for the five 
years ending on the last day of the preceding month.

4. Treasury bills on the basis of the average daily holdings ̂ 
of interest-bearing securities in the System Account by 
each Reserve Bank for five years ending on the last day of 
the preceding month.

Discussion of these plans followed, after which Mr. Sinead left the 
Conference.

Chairman Day polled the Conference to determine the choice of a plan. 
The result was**

continuance of the privilege extended sellers of bills to re-

For Plan II.

ForPlanl. ~ New York, Cleveland, Richmond, Atlanta

- Boston, Philadelphia, Chicago, St. Louis, 
Minneapolis, San Francisco

For a modified plan - Dallas, Kansas City
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority j T . Q .  1 D 5 0 /

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM
L E A SE D  W IR E  S E R V IC E

WASHINGTON

XM -PMT' ■

* x-j <>

3«pt*«bar 2, 19lii

*dbai»too - St. Louis

I
| Rotol S«pto»b*r 1/ poroontagoa of a*arag# daily participation*

in intaraat bearing aaoaritiaa in syatea aooount for firs
f

I yoars asMliJij 3® *** *» follows!

Bo«ton 7.6225 Chicago 11.6131
W*m fork 2i*.12ii0 ̂■JIM St. Loais M M *
miadslphia 8.0062 Minneapolis 5-OW,
Claiwland 10-6252 Kansas City 4.9655
tiehaomd 6.2276 Dallas 4*359*
Atlanta U-992U 8an Franolaoo 9-6J65

i

'%» '£o*S#tt
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U __- -......■*."telx: c r a m  . ^ i r v* p
iioard of Govw^ors .

o f  m e  |// —  ^  ~  k0 ■■' J
Federal B ©serve System

Leased. W ire Service
m  s [p  pM 5  3 8

WA50GMW ASH H i 3 2  STL 1 - 4 2 1

SMEAD

PLEASE WIRE R A T IO  FOR EACH RESERVE BANK ON B A S IS  OF AVERAGE D A IL Y  

HOLDINGS OF INTEREST B E A R IN G  S E C U R IT IE S  IN  SYSTEM ACCOUNT FOR 

PAST F I V E  YEARS*

E D M IS T O N .
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Authority , Q . \ 0501

FEDERAL RESERVE BANK

O F F IC E  C O R R E S P O N D E N C E

Date m .
J q  •  X u iU i X U

from___ H»_ L* Sanford
Mr. Knoke S i i R . r r r  Effect OR t f t g e r g f l  fi& t j f l J l

of federal Heserve Banks of
ChmgQB in Participations

In his memorandum of August 15, Mr. Hays of the

I

Cleveland Reserve Bank statest
"Two of several ways whereby the ratio of an 

individual bank may be brought to the System ratio* 
aret

(a) Changing the formula for adjusting holdings 
of reserve banks in the Federal Open Market 
Account, with this objective in mind.
*  # *

(b) Adjusting participations in the deposit accounts
of foreign governments and banks.
The distribution of these deposits is now made 

to participating reserve banks in the ratio of their 
capital and surplus to the total capital and surplus 
of all participating reserve banks. This could be

aaaiLfAs will be recalled, since these deposits come from 
outside the district, they bring with them 100# in 
reserve funds, whereas only 35# is required by law 
to maintain the deposits! 65% of the deposits, there­
fore, could be applied as reserve against other lia­
bilities of the bank*
These steps are again a matter of mechanics to attain

maximum use of funds now in the hands of the System.*

* Underlining added
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Authority 1 Q . (D 5 G 1

M IS C . 3 B . 1 - S O M - 1 0 - 4 2 F E D E R A L  R E S E R V E  B A N K
O F  N E W  Y O R K

OFFICE CO RRESPO N D EN CE
naTF August 24, 19M.

To____Mr. Knoke___
from-__H. L. Sanford

S u b j e c t Effect on Reserve Ratios of 
FederalReserve Banks of
Changes In Participations
in Foreign Deposits (Ail. 
Data as of July 26. 19AA)

(All
l M )

For the purpose of examining the method of evening
out reserve ratios by adjustments of participations in the de­
posit accounts of foreign governments and banks, the combined 
(average) ratio of each bank is the significant ratio to be con­
sidered, rather than the ratio of reserves to notes in circulation 
or the ratio of reserves to deposits. In the case of the Cleveland 
Bank, the note ratio is 63*1 per cent (against the required ratio 
of 40 per cent), owing to the pledge of more gold as collateral 
than is needed for reserve purposes! as a result, the deposit 
ratio at 40*9 per cent (against the required ratio of 35 per cent) 
is unduly depressed. As Mr* Hays states, this condition can be 
corrected by pledging more Government securities as collateral 
against Federal Reserve Note issues, thereby releasing gold to 
be used as reserves against deposits. The combined ratio of the 
Cleveland Bank is 53*9 per cent, as compared with a System average 
of 5 6 .3 per cent.

of the Federal Reserve Banks is $1,376,500*000*, as compared with
* the following table sHows the breakdown by banks of the

$1,376,500,000 "Due to Foreign Depositor**1 total mentioned above.

The total of the participated "Due to Foreign Depositors*
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Authority t  , Q , 1t)50i

M IS C . 3 B . 1 - 3 0 M - 1 0 - 4 2 F E D E R A L  R E S E R V E  B A N K
O F  N E W  Y O R K

O F F IC E  C O R R E S P O N D E N C E

T o Mr* Knoke
nATF August 24, 1944*

sub.ifct Effect on Reserve Eatios of 
federal Reserve Banks of

from___H« L* Sanford Changes-in -Particlpatlons in Foreign Deposits (All 
Data as of July 26. 1941)

a total of |14,802,000f000 of United States Government securities 
held by all Federal Reserve Banks (of which $11,280,000,000 is 
in the System Open Market Account and $3,522,000,000 in the option 
accounts). It is evident that participated foreign deposits con­
stitute a relatively small factor in the overall total of "shift- 
able?1 funds available for use as mechanisms to even out the reserve 
ratios of the Federal Reserve Banks* As is indicated below, the 
volume of "participated foreign accounts" is insufficient to ac­
complish a material adjustment of reserve ratios through the 
medium of shifts in such deposits*

turning first to the two Reserve Banks with the highest
♦reserve ratios , it appears that these banks do not at present 

hold large enough participations in foreign deposits to bring 
about a material decline of their reserve ratios even if they sur­
rendered all their participation in foreign deposits* If the San 
Francisco Reserve Bank should surrender all of its participation 
of $107,000,000 in the foreign deposit accounts, its reserve ratio 
would decline only from 64*6 per cent to 63*7 per cent* If Chicago

#

PfiillSelphia

Minneapolis St. Louis Pallas . . .

Cleveland New York Kansas City 
BostonBoston
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M IS C .  3 B . 1  - SOM -1 0 * 4 2 F E D E R A L  R E S E R V E  BANK
O F N E W  YORK

O F F IC E  C O R R E S P O N D E N C E
August 24, 1944*

Mr. Khoke
D a t e .__ ______ ____________ __:____

Effect on Reserve Ratios of
T o

F r o m
H. L. Sanford

s u b j e c t  federal Reserve Banks of 
Changes in Participations

should give up its entire participation of |17Q,000,000, its 
ratio would drop only from 6 4 .4 per cent to 63*3 per cent. At 
the other extreme of the reserve ratio range Is Philadelphia*
In order to raise its ratio from 4 8«4 P©** cent to the System 
average of 56.3 per cent, no less than approximately 1380,000,000 
of foreign deposits would have to be shifted to Philadelphia, 
which shift, together with its present participation of 
$126,500,000, would give it a total participation of $506,500,000 
in foreign deposits. Foreign deposits in such volume would not 
be a great deal less than the $635*000,000 of member bank reserve 
accounts which Philadelphia now holds. Such a participation in 
foreign deposits would seem disproportionate to the size of the 
Philadelphia Reserve Bank. In the case of Dallas, to raise its 
ratio from 49*3 per cent to 56.3 per cent, Dallas would have to 
receive about $170,000,000 more of foreign deposits, which amount, 
added to its present total of only 140,000,000 of foreign deposits, 
would make a new total of 1210,000,000 of such deposits* Relative 
to member bank reserves, however, such increased total of foreign 
deposits would equal only about two fifths. Referring to the two 
Reserve Banks whose ratios are the least below the averagei The 
Cleveland Bank, with a ratio of 53*9$, or only 2.4 per cent below 
the System average, would need to receive about $160,000,000 of
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M IS C . 3 B . 1 - 5 0 M - 1 0 - 4 2 FEDERAL RESERVE BANK
OF NEW YORK

OFFICE CORRESPONDENCE
August 24, 1944*

Mr* Xnoke Iffec£Ton Reserve Ratios of
To

R , L i Sanford Changes in Participations
Fr o m

additional foreign deposits to bring its ratio up to the average, 
and the Hew York Bank* with a ratio of 53 • 5 per cent, would need 
no less than $600,000,000 More of foreign deposits to raise its 
ratio to the System average. It is obvious from the examples cited 
that even if the San Francisco and Chicago banks relinquished all of 
their present participations (which would not materially reduce 
their reserve ratios) the aggregate amount so released - 
#277,000 ,000 - together with about 1 1 0 ,000,000 which Atlanta and 
Richmond could each relinquish without dropping their ratios below 
the average, would provide only a small part of the additional 
foreign deposits (and resulting additional reserves) which the *• .
Reserve Banks with ratios below the average would need to raise 
their ratios to the average*

to adjust reserve ratios would mean that a bank with a low ratio 
would be assuming materially larger deposit liabilities in order 
to bring about an increase in its reserves equal to 65 per cent of 
the amount of the added deposits, To Increase reserve ratios, a 
much more desirable procedure than the assumption of greater lia­
bilities in order to effect a fractional gain of reserves is for 
banks with low reserve ratios to surrender one type of asset

* It might be mentioned here that if the Jfew York Bank should
relinquish to other Reserve Banks all of its present participation 
(15 0 2,000,000) in foreign deposit accounts, its reserve ratio would 
drop from 53*5 per cent to 50*9 per cents if, on the other hand, 
the present participation# (tS74,000,00G) of the other Reserve 
Banks were to be transferred to Hew York, the ratio would increase 
to 57*7 per cent*

the use of the participation in foreign deposits mechanism
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(United States Government securities) in exchange for another type 
of asset (Reserves), with no change in liabilities, furthermore, 
the method of adjusting reserve positions by the use of changes in 
participations in the System Government security portfolio has much 
greater force, in that all of a given increase in reserves (result­
ing from surrendering a given participation in the United States 
Government security portfolio) has an effect on the reserve position, 
whereas a gain of reserves accompanying the acquisition of addi­
tional foreign deposits is effective only to the extent of 65 per 
cent* The reverse is likewise true - on an increase in participa­
tion in the Government security portfolio, the ratio is adversely 
affected to the extent of 100 per cent, whereas by giving up for­
eign deposits, the ratio is adversely affected only to the extent 
of 65 per cent of the amount given up#

In passing, it should be mentioned that to the extent that 
a Reserve Bank participates in increased amount In the "Due to
Foreign Depositors11, It also assumes a larger liability for the j 7

i *gold held under earmark at this bank, for security custody accounts, 
and for any possible losses arising from our foreign operations not 
resulting from our own negligence, and it also would pay a larger 
proportion of the n et expenses of operating the foreign accounts! 
conversely, such a bank would participate to a large extent in any
earnings, such as interest on loans on gold*
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Changes in Participations
in foreign Deposit* (
mta as of July 26. 1

The preceding consideration of the question points to
the conclusion that the participation in foreign deposits device 
is a much less effective and desirable instrument to use in even­
ing out the reserve ratios of the Federal Reserve Banks than is 
the device of reallocating participations in the System*s Govern­
ment security holdings. Quite aside from the fact that there is 
not enough *am*unition# available in the form of foreign deposits 
to do the Job, there are the other objections mentioned above, 
and it is questionable whether even limited use of the device, 
to supplement the reallocation of Government securities device, 
would be effective or desirable.

HLSt EC
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B D A R D  D F  G D V E R N D R S
OF THE

F E D E R A L  R E S E R V E  S Y S T E M
WASHINGTON 2 5 ,  D. C.

m m y  ' mwkot*
AUG 2 G 1944

A D D R E S S  O F F I C I A L  C O R R E S P O N D E N C E  
T O  T H E  B O A R D

August IB, 1944*

Dear Sir:

You will have noted from the minutes of the meeting 
of the executive committee of the Federal Open Market Commit­
tee which was held on July 28, 1944 > that the executive com­
mittee agreed to recommend at the next meeting of the full 
Committee that the separate option accounts maintained by the 
respective Federal Reserve Banks be discontinued.

Under date of August 8, 1944} Mr. Young, President 
of the Federal Reserve Bank of Chicago, addressed a letter to 
Chairman Eccles commenting on the proposed change. Copies of 
Mr. Young's letter and Chairman Eccles* reply are enclosed 
for your information.

As contemplated by the action of the executive com­
mittee, this matter will be placed on the agenda for discussion 
at the meeting of the Federal Open Market Committee which has 
been called to convene in Washington on September 21, 1944.

Very truly yoursf

S. R. Carpenter/Assistant Secretary, 
Federal Open Market Committee.

FQBJ/ICTORY 

B U Y
U N I T E D
S T A T E S

WAR
BONDS

AND
STAMPS

Enclosures 2.

TO THE PRESIDENTS OF ALL THE FEDERAL RESERVE BANKS EXCEPT CHICAGO,
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Hr. C. S. Young, President »■ 2 *

With respeot to the points which you Hated by ni**ber*
(1) Your understanding of the procedure suf̂ ested with 

respect to the handling of Treasury bills purchased and resold
at the buying rate by the individual Federal Reserve Banks is correct, except that I do not think it was contemplated that such 
bills would b* physically transferred to the federal Reserve Bank 
of Yew York. T believe the plan contemplates that the Banks would 
hold the option bills in their own accounts until the next busi­
ness day after purchase, when they would be sold to the System 
Aooount and held by the respective Banks in safekeeping for the 
System Aooount, This procedure would make unnecessary the trans­
fer of bills by wire* I believe it was also intended that a record of the sellers of the bills to the Federal Reserve Banks 
under repurchase option would be kept by the individual Federal 
Reserve Banks making the purchases rather than by the System Aooount. 
So long as reallocations of securities in the System Aooount do 
mot hmrt to b# made in order t* jarewnt th* reserve ratios of 
tndlvidu&l banks fre* going bale* ti» agreed upon minimx*, the 
present system of having option bills held outside the System 
Account does not present any substantial difficulty. When the reserve ratios of individual Federal Keserve Banks begin to drop 
below the agreed upon minimua, however, it would be a very diffi­
cult task to operate with two separate accounts the System 
Aooount and the option account* The work involved in functioning 
tmder such a situation might be substantially greater than would 
be the ea*« if the option bills were thrown into the System Aoeount.

(2) We eonaldered the point which ym  make and we 
believe that the amount of uninvested funds would Increase rela­
tively little. What is likely to develop is that Banks will make commitments to repurchase an exoess amount of bills for 
delivery on Friday (or on whatever day reserves are adjusted for 
the period) and then sell back to the Reserve Banks for cash 
delivery on Friday the amount of bills necessary to adjust their reserve positions.

(3) As I Intimated above, we anticipate that if our 
reooanendation is adopted, naiaely that iaatediat* delivery in 
connection with repurchase of bills be eliminated and replaced
by next-day delivery, there will be a certain amount of criticism, 
by member banks. On the other hand, we feel that the principal 
feature of the bill mechanism, that bills are made the equivalent 
of oash at the Reserve Banks, will be substantially maintained 
and that when our reserve problem is explained to member banks 
they will accept the statement that in the existing situation 
the accounting problems connected with the reallocation of secur­
ities among the Reserve Banks necessitates the proposed change.
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Hr# 0* S. Young, President ~ 3 **

Whil# th© Executive Committee plans to reconsnend to 
th# Federal Open Market Committee and to the Presidents of th# 
Banks tha elimination of the option account* and the adoption 
of the plan of allocating eaouritie# in tha Syst#o Account sug­
gested by Messrs. Kouae and Sf&#a4, anended to provide for th# 
elimination of the option account®, the Ccwnitte# also proposes 
to refcdoaend the original plan su&aitted by Messrs* Rouse and 
Sioead as an «ilt#rmtlY# in ©&«# the Fe4®rstl Open Market Cttttsdtt** 
and the Presidenta object to the elimination of the option a®- 
c mints. Your cowmentc in thie regard are appreciated and, in 
order that the President# of th# other F#d#ral R#s*rv* Bunki* my 
ham# the benefit of thie dieeucsion, I am taking the liberty of 
sending thee a copy of your letter and of this reply.

f&ry truly your#,

DECLASSIFIED

If. S. Focles,
Chai rWE,
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F e d e r a l  R e s e r v e  B a n k  o f  C h i c a g o

Honorable Marriner 5. Eccles, Cnairman
Board of Governors of the Federal Reserve System
Washington 25, D. C.

Dear Mr. Eccles:

The minutes of the meeting July 28, 1944, of the 
Executive Committee of the Federal Open Market Committee, 
contain the following statement:

HMr. Rouse suggested that the entire open market 
operation of the reserve banks would be greatly 
simplified if the option accounts were discon­
tinued at the individual reserve banks and the 
procedure were resumed that was followed prior 
bo the action of the Federal Open Market Com­
mittee on September 28, 1942, when the option 
accounts were established for the purpose of 
making Treasury bills available at the Federal 
Reserve banks for immediate delivery when re­
purchase was desired- The effect of this change, 
he said, would mean that the sellers of bills 
could continue to get immediate credit upon sale 
but that when the bills were repurchased the 
transaction would be on a one-day delivery basis 
and the purchaser would lose one dayfs interest.”

My understanding of the procedure referred to is as
follows: instead of the reserve banks purchasing Treasury 
bills for their own account and holding them until maturity 
or repurchase, they would initially purchase the bills for 
their own account for cash, then subsequently resell them 
to the Federal Open Market Account for delivery the next 
business day. The manager of the Open Market Account would 
thereupon calculate the net amount of bills purchased by all 
Federal Reserve banks and allocate them among the various 
Federal Reserve banks according to whatever formula was in 
vogue at the time, advising the various banks of the amount 
of change in their participation and requesting that the 
account of the Federal Reserve Bank of New York be debited 
or credited through the Gold Settlement Fund.

Zone 90
August 8, 1944

O F F I C E  OF T H E  P R E S I D E N T
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FEDERAL RESERVE BANK OF CHICAGO *

August 5, 1944

Hon. Marriner S. Eccles
Board of Governors -2-

1 . This procedure would seem far from simplifying 
the operation of the Federal Reserve banks as it would double 
or triple the entries required to be made per transaction and 
would seem also to increase the work of the Open Market Ac­
count in arriving at changes in allocation. In addition,
a C.P.D. transfer of bills would be required in the face of 
an already over-crowded condition on our leased wires, or 
the issuance of a trust receipt to the Federal Reserve Bank 
of New lork. 'The Open Market Account would also have to keep 
a record of the sellers of bills under option in order that 
repurchase could be allowed, if requested.

2. The provision that sellers of bills could repurchase 
same only on a one-day delivery and not on a cash basis will be 
very unpopular with member banks and it will be difficult to 
dffer them a plausible explanation as to why they can sell us 
bills for cash but cannot repurchase them on the same basis. 
Under our present arrangement, it is not difficult to allow 
repurchases for cash and the member banks take this factor
into consideration in planning their weekly reserve adjust­
ments. The member banks are not able to calculate with any 
accuracy their reserve position twenty-four hours in advance; 
therefore, the proposed one-day delivery basis for repurchase 
of Treasury bills will cause them to carry more cash reserves 
and less Treasury bills on the average, and conversely will 
increase the holdings of Treasury bills by the Open Market 
Account.

5. The Federal Reserve banks, and the Federal Reserve 
Bank of Chicago in particular, have spent considerable time and 
effort in explaining and educating member banks in the advantages 
and mechanics of Treasury bill sales and repurchases, with the 
result that many more banks, particularly out of town, are now 
using this method of adjusting their reserves with satisfaction 
both to themselves and to the Treasury. The present procedure 
is functioning smoothly both from the standpoint of the reserve 
bank and the member banks. Any unnecessary change in the pro­
cedure at this time would merely serve to confuse the member 
banks and might result in inadvertent violations of the reserve 
requirements and consequent dissatisfaction on the part of said 
member banks.

I trust that favorable action by the full committee will 
not be taken on this matter.

♦
Sincerely ,̂ 3
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C O P ? ii! m m  mxxtm

AUG 21944 
m u m i  keseto a m

m  m enw m

Poat Offioo O livary  Unit 13

3# 19W*
Ur* Chaatar M orrill, Saorotary,
Fadaral Opaa Market Consaittaa,
Board of Governors 

of tho Fodoral Reserve Systoa,
Washington 25, D# C*

Daar M orrill*

X hava given oaroful study to  tho Mttorandua prepared 
by V iiiri*  Rouse and Snead on tho subjaoti "Allooation of Saourltlas 
In Systsm Aooount and Salat of Traasury B ill* to  Adjust Roserva Ratios* 
and think tho plan rooonnitiodod Is far bottor than any th at has boon 
suggested heretofore. I t  soons to  moot requirements without twnaeas- 
sary complications.

Tho only ooonont I have to  sake applios to  2  (a ) Treas­
ury B ills vhloh roads as follows t

Allooato Troasury b ills  hold in #10 System aooount In a 
manner whlah w ill giro to  oaoh Bank, as fa r as tho 
adjustswots of participations in Treasury b ills  hold 
in  the SystOM aooount w ill p am lt, i t s  prorata share 
(basad on tho pereantagas us ad fo r tho allooation of 
Jjiterest*»baaring soouritlos in  Raragraph l« sub-oap- 
tlon  (o )) of estimated holding of Troasury b ills  in 
both tho Systa* aooount and Option aooounts provided 
th a t, i f  tho earnings on interest-bearing soouritlos 
aro not suffiolont to  cover expenses and dividends, 
tho allooation of Troasury b ills  w ill f i r s t  bo mada 
in  aooordanoo with tho foraula in Paragraph 1* sub* 
oaptloos (a ) and (b)* Troasury b ills  w ill not ba 
allooatad to any Bank In an amount th at would roduoo 
I ts  reserve ra tio  bolow tho percentage agroad upon 
from tin a to  tin s by tho Fodoral Opon Market Committee 
and tha Banks* Tho portion of Troasury b ills  th at any 
Bank or Banks aro unablo to  taka, owing to  a low ra~ 
serve ra tio , w ill bo allooatad to tho Bank or Banks 
having tha hlghast rasarva ratio *

Xa allooating interest-bearing saourltlas under I  (a ), 
accrued in terest on interest-bearing saourltlas and estimated earnings 
tfra» ether souroea, excluding Traasury B ills , ara takan into oonsidera- 
tlccu  Sinaa reallooation* of interest-bearing saourltlas ara to ba aada 
quarterly until Ootobor I ,  and monthly fo r tha iwwainder of tho year, 
learnings from a l l  souroas othar than Traasury B ills aro traatad on a 
fcuaulatlia basis* <-■<*

qb, tha othor hand, allooations of Troasury B ills  under 
£  (a ) quotod abovo ara fin al for tho quartorly or monthly period* Wo

jv jL 'H  . ;
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FEDERAL KESEWVE BAH 
OF KICHMOSD

Post Office Delivery ttalt 13

J u ly  3,  19W*

Mr* Chester M orrill, Seoretary,
Federal Open Market Committee,
Board of Governors 

of tho Federal Reserve System,
Washington 25, D« C*

DfWP Hr# iomiil

I hum givaa oaraful study to  tho mnaerandum proparod 
by Messrs* House and Smead on tho atibjeeti "Allooation of Securities 
in  System Aooount and Saloa of Treasury B llla to  Adjust Reserve Ratioe" 
and think tho plan reeonoended la tmr bottor than any th at haa boon 
suggested heretofore* I t  seems to  no a t requirsments without imneoos- 
aary complications*

Tho only ooanant I have to  make applies to  2 (a) Treas­
ury B llla whieh roads aa follswst

Allooato Troaaury b llla  hold In tho System aooount in a 
■aimor whieh w ill give to  each Bank, aa fa r aa tho 
adjustments of parti el patlona In Troaaury b llla  held 
in the System aooount w ill permit, i t s  prorata ahare 
(based on the percentages uaed fo r the allooation of 
interest-bearing seourltles in  Paragraph 1* sub-oap- 
tlon  (o )) of estimated holdings of Troaaury b llla  in 
both the System aooount and Option aooounts provided 
th a t. I f  the earnings on interest-bearing secu rities  
are not su fficient to  oever expenses and dividends, 
the allooation of Treasury b ills  w ill f i r s t  be made 
in aooordanoe with the formula in Paragraph 1* sub- 
eaptiema (a ) and (b ). Troaaury b llla  m ill not be 
alloeated to any Bank In an amount th at would reduee 
lta  reaerre ra tio  bole* the peroentage agreed upon 
from time to  time by tha Federal Open Market Committee 
and the Banka* The portion of Treasury b ills  th at any 
Bank or Banks are unable to  take, owing to  a low re -  
serve ra tio , w ill be alloeated to the Bank or Banks 
hairing the highest reserve re tie *

&i allocatin g interest-bearing seourltles under 1 (a ) , 
accrued U » ere c t on irtc rs s th c a rln g  aecw itle e  and estimated earnings 
from other sources, excluding Troaaury B ills , are taken into eenaldera- 
tlon* Simee reallooations of ln tcrcct -bcarlng aoouritioa are to be made 

A fMMrterly wMX October 1 , and monthly fa r  the rcmalndsr o f the year,
earnlnga from a l l  aourees other than Treasury B ills are treated on e  
cumulative basis* \ * *  ^I - .. w *OTkxs-

On the other hand, allooations of Treasury Bills under
2 (a) quoted above are final for the quarterly or monthly period* Vo
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PS 01

Mr* Cheater Morrill * a * July 3, I9hk

queetion aa to the equity of thia prooedure would wrlit if oaoh baafc 
would alwaya m # l w  it* prorata a hare of the holding* of fraatury Bill* in both th# System and Option aeoountai homtr, this 1* not likely to be 
tha oaae. Aa a reault it would aeem that banka with exoesaee in thair 
Option aooounta would gain an advantage over other banka with reapectto 
aamlnge irlth no off lotting dlaftdvantaga* If a particular raaanra bank 
ahould oontiau* to hava *& axoaaa in It* Option aooount throughout tha 
y»r, nothing oould ba dona about it aa long aa Option accounts ara main­
tained eeparately from tha Syatam account.

But If a bank should hare tha benefit of tha earnings 
from m  excess Option aooount during ona quarter, it would seem that thia 
should ba tokan into oon8idaration whan tha naxt periodio&l allooati on ia 
made, provided tha aaount of the Option account at that time would parait 
m  equalising adjuatmant. This procoaa oould ba oarriad on at aaoh allooa- 
tion data until tho and of tha yiar, at whioh time tha reaulta would be 
final an alwaya haTa baan In allocating aaouritiea in tha System aooount.

To ouusurixat t like tha plan *ugganted by lleeara. Rouae and 
Sstaftd for allocating bill*, bat think it ahould b# oarriad out on a yearly 
baal* rather tkaa, 4 quarterly baaia for firat tbra# quarter* and * jaoatk* 
ly baaia for tba last three ttontiia*

Vary truly your*,
(Signed) Hugh Leaoh

HUGH LEACH, Meaber,
Federal Open Market Committee.
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p a r t i c g j t i o n  June |o 
partlclB.trm j i i i i  j f l n  
accord an ce  with plan * l *

r-
REALLOCATION OF SECURITIES IN THE SYSTEM OPEN MARKET ACCOUNT 

ON JULY 1, 1944 IN ACCORDANCE WITH PLAN "1*
WHICH CALLS FOK'TBB* ELIMINATION OF OPTION ACCOUNTS

ssmu,
460,409

354,779

NEW YORK
1,345,283

PHILADELPHIA CLEVEUND

(in thousands of dollars)
INTEREST MARINO SECURITIES 

RICHMOND ATLANTA CHICAGO
489,458 674,573 

518 860

392,224

319,789

343,157

311,417
(Jiange 105,630 + 363,596 97,442 - 155,713 - 72,435 - 31,740

participation m  system 
A/C June 3) 398,442 1,164,209 423,578 583,771 330,435

TREASURY BIL1 

296,967
OPtion A/C holdings June 30 66,460 2,352,420 130,384 44,291 25,383 31,857

Total holdings Treasury bills 464,992 3,416,629 {553,962 628,062 364,818

....... .

328,824
participation July j. in 
accordance with plan 'l* 847,754 1,266,948 869,877

/
1,220,906 711,665 575,003

Net Change ♦ 382,852 - 2,149,681 ♦ 315,915 ♦ 592,844 +. 346,847 + 246,179

Changes in participation in 
Treas.- Dills necessary to ad­
just ’"''serve ratios to a minimum
' XL 74,8^5 ♦ 235,990 - 116,100 - 160,932 - 19,282
participation july % after 
adjustment of reserve ratio 772,879 1,502.938 ... 753,777 1.Q59.974 692,383 575,003

Net Change * 307,9T7 - 1,913,691 + 199,815 ♦ 431,912 ♦ 327,565 ♦ 246,179

648,794

937,984
289,190

561,468
792,345

623,662

Total holdings June 33 

Total participation july 1

Net Change

925,31i 
1,127,658
202,347

4,761,912
3,211,817

- 1,550,095

1,043,420
1,145,793
♦ 102,373

1,302,635
1,578,834
*• 276,199

* 345,750

969,412 
- 384,401

TOTAL PARTICIPATION
757,042

1,012,172
► 255,130

671,981
886,420
214,439

Reserve ratio June 30 (̂ ) 55.0 - 49.2 49.9 54.6 58.6
After reallocation july 1 hut before adjustment (%) 41.3 68.1 39.4 39.4 44.
Aft^r adjustment! (%) 45. 65.6

V
45. 45. 45.

RESERVE RATIOS --- 5374---
48.1
48.1

2,002,607
1,907,396
- 95,211

63.9
71.6
65.6

ST, LOUIS MINNEAPOLIS KANSAS CITY DALLAS SAN FRANCISCO
280,185 184,108 317,106 284,009 609,315

281,218 138,087 236,129 206,147 623,316
♦ 1,033 - 46,021 ~ 80,977 - 77,862 ♦ 14*001

242,474 159,322 274,424 245,787 527,306
' 39,482 36,640 18,188 18,033 199,750

281,956 195,962 292,612 263,820 727,056

426,845 327,352 567,400 502,854 932,090
* 144,889 ♦ 131,390 ♦ 274,848 ♦ 239,034 ♦ 205,034

- 43,950 - 46,759 * 119,842

426,845 283,402 520,701 383,012 932,090
♦ 144,889 ♦ 87,440 ♦ 228,089 * 110,192 + 205,034

562,141 380,070 609,718 547,829 1,336,371
708,063 421,489 756,830 589,159 1,555,406

+ 145,922 * 41,419 ♦ 147,112 ♦ 41,330 ■* 219,035

56.8 50.4 55.6 48.8 65.9

45.9 39.3 41.6 34. 60.4
45.9 45. 45. 45. 60.4

TOTAL
6,028,

6,028,
+ 667,881— 667,831

6,317,1;
3,655,

8,872,41€

8,872,416
2.879.8322.879.832

♦ 581,740 581,740

8,872,416
♦ 2,298,098 - 2,298,092

14.901.037
14.901.037
1.645.3061.645.306

56.1
56.1
56.1
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CO(M
OL
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Oo  uu
plflffirl rut Inna #ane go
pp-’-lcipations july 1 in 
a ,-dance with plan' "D*

Net Change

participations june 30 

participations july 1 in 
accordance with plan *»d«

Net Change

Changes In participations 
necessary to adjust reserve 
ratio to a minimum of 45%

Net Change

BOSTON
460,409

354,779
105,630

398,442

638,798

m u zm
1,345,883

1,708,879 
+ 363,596

1,164,209 

- 0 “

PHILADELPHIA
489,458

392,016 
- 97,442

423,578

635*540
+ 240,356 - 1,164,209 + 209,962

- 10,148

REALLOCATION OF SECURITIES IN THE SYSTEM OPEN MARKET 
ACCOUNT ON JULY 1* 1944^ IN ACCORDANCE

----------------------------------------- H IT E  ______________________
(in thousands of dollars)

INTEREST BEARING SECURITIES
CLEVELAND RICHMOND
674,573

J318,860
155,713

392,224

319,789

ATLANTA
343,157

3R,417
- 72,435 - 31,740

583,771

978,864

339,435

566,717

TREASURY BILLS 
296,967

474,265

+ 389,093 + 227,282 + 177,298

CHICAGO
648,794

937,984 
+ 289,190

561,468

“ 561,468

+ 55,533

ST. LOUIS 
280,185

281,218

242,474

244,740
+ 2,266

MINNEAPOLIS KANSAS CITY 
184,108 317,106

138,087

159,322

237,050

236,129
+ 1,033 - 46,021 - 80#977

274,424

450,899

DALLAS
284,009

806,147 
- 77,862

245,787

410*413
+ 77,728 + 176,475 + 164,626

+ 240,356 - 1,164,209 + 199,814 + 389,093 + 227,282 + 177,298 - 505,885 + 2,266 + 77,728 + 176,475 + 119,191

SAN FRANCISCO 
609,315

623,3ig
14,001

527,306

587,897
60,591

TOTAL
6,0Sj3,621

6,028,621
6677820667,820

5.217.183

5.217.183
+ 1,725,677 - 1,725 677

+ 55,583 ..§5*583
60,591 + 1,670,094 - 1,670,094

TOTAL PARTICIPATION

+ 134,726

Total participation 6/30 858,851.
Total participation 7/1 993,577 

Net Change

on june so (%) 55.0

After reallocation 7/1

but before adjustment (%) 48.3

After adjustments (%) 48.3

2,509,492 913,036
1,708,879 1,015,408 
800,613 + 102,372

49.2

57 .6

57.6

49.9

44.5

45.0

1,258,344
1.491.724

54.6

46.5

4 6 .5

731,659
886,506

640,124
785,682

233,380 + 154,847 +145,558

RESERVE RATIOS 

58.6 60.4

50.4
50.4

52.0
52.0

1,210,262 
. M&.567 
- 216,695

63.9 ■

68.7
67.7

522,659 
525,958 

+ 3,299

56.8

56.6
56.6

343,430 
375,137

50.4

4 6 .3

46.3

591,530
687,028

+ 3t,707 + 95,498

55.6

48.7

48.7

529,796 
571,125 

+ 41,389

48.8

40.8 

45.0

1,136,621 
1,211,213 
+ 74,592

65 ,9

64.0

54.0

11,2^5,604
11,245,804

+ 1,017,308 - 1,017,308

56.1

56.1

56.1
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fted Holdings of the National Archives

f i t -

/W F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

jttC'D {ft RECORDS

APR 2 3 1%8
3  3 3 . s f 3

A
July 1, 1944

ICTORY

BU Y
UNITED
STATESDEFENSE
>QNpS

ANDCAMPS

Dear Smead:
We received your letter of June 30, 1944,fand have today 

sent to the Reserve Banks a copy of tllF^olpu^EEHon showing the 
adjustments to be made today iî  ĵ fcrfcl̂ .pations in the System Open 
Market Account, pursuant to the plan adopted at the meeting of the 
Federal Open Market Committee on December 18, 1940.

Enclosed herewith is a copy of the letter of transmittal 
together with three copies of the .computation, also copy of the 
telegram which was sent to each 0$,federal Reserve Banks on 
June 30, 1944. . ■ ^  .

Yours fa:

Robert G. Rouse, Manager, 
System Open Market Account.

Mr. E. L. Smead, Director, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 

Washington 25, D* C.

Enclosures 5
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M IS C .  1 4 0A  l O O M - S - 4 2

F E D E R A L  R ES ER V E  B A N K  O F N E W  Y O R K

July I ,  1  m *

t

JREC’D «  RECORDS SECTION 

APR 231968

B*&r Hr. iilli&asi
Xn oaoor&uioo with, agr tsls&rw* of Juno J0 f 1944* I 

w eloas h*rs«ritfci computation of tim m m j m t m m t s  to be «*a* toitsy 
in tho participations of th« Fsdowa Banks -.ia th* % #to*
0p«* Market p o rtfo lio .

Xaura faithfully,

lr# Alirea H« tilli***, Fresi&eg* 
7odor«l *i®0«nr# a*nk of 
Philadelphia, foan*yIir»*iia

fnolosuro*

MK»M

Eotoor̂  H* ® m w 9 Iftno&or, 
Qpm Haricot Aooount*

A similar letter sent to the President of each of the Federal 
Reserve Banks except ^ew York.
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M IS C .  140A  I O O M - S - 4 2

m m m i i u  m m m m
Mini

F E D E R A L  R ES ER V E  B A N K  O F N E W  Y O R K '!

SSI*'
n m m  m m  nt m m m m  tmmmm m  m m  m m u l tisiaim  msc m  m m m m

$ n 4 # r tts #  p irn -  im  o f m m rH im  h

f*M§*ifis4 %«yi 'Bmwftm? IS * $*rtK J> A  t i* * #

Is* «ov<#rawit fc#Ui **. t&w %*&*#** in for dN&y i t i f 44*

tk #  tffa m itiig  %*s U» ir ;  mi im

f * 6 « r * l  fc ir tw * *  S *a fc* « U 1  w & M t  %m a l l  ^mmwrn d u tfe * i s  Im ly  I # **#^4# % # * •

.-r..... --.... .. im fmm p*rt&eip$Qim
4[

m  ” p of

m  Mtjr l 9 1§M * 8* §ii*ll «lr# /« *  im July l ,  lf4& witari*# let *&4«*
■ j m s m  » & » * »

I  7,l27,aaoM I M M m a m
tl&U *§
§&MW& OJfflUSft'
U U M ttOMHift
M O S S *1U**A
fS«l
ten* if* IMtS
m t 4i
£ # M «**»*+- a n
m ***»
IftS m i  v i M m

U,t?fe,000
(.03,000

10,189,000

50,776,000
U,fea,0U0

9, $*?,*»
4*479,000
2,lA?,0^

57,997,000

tK»§*
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m t m
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REALLOCATION OF GOVERNMENT SECURITIES IN SYSTEM O^EN MARKET ACCOUNT, JULY 1, 1944
(in thousands of dollars)

DECLASSIFIED
Authority j r .  Q . \ 050/

jsh- cvj 
i  .Q=fc»t^at«d

pBstimateco
U J'F^IrMrr

1944
D. Earnings

1* Estimated ourrent earnings, 
1944, exclusive of earnings

System Boston j'law
York

PHila-T
dalphi"'

Cleve­
land

i l ic h -  I 
mond jAtlanta Chicago St.

Louis
Minne­
apolis

Kansas
City_ Dallas San 

Francis o<

current expenses, 1944 49,551 3,21+3 11,620 3,474 4,704 3,054 2,873 6,890 2,534 1,316 2,452 2,028 5,363
dividends, I9I+I+ 9.442 593 3,467 710 963 378 336 1,106 289 205 307 295 793
expenses and dividends,

58,993 3,836 15,087 4,184 5,667 3,432 3,209 7,996 2,823 1,521 2,759 - 2,323 6,156

on System Aooount 
2* Estimated earnings on System 15,034 454 7,393 627 429 234 114 5,422 628 213 338 116 1,066

Aooount to June 50 39,611 3,033 8,704 3.157 4,421 2,635 2,265 4,254 1,891 1.230 2,086 1,880 4,0773. Total 54,645 3.487 16,097 3,784 4,850 2.867 2,579 7,656 2.519 1.443 2.424 1.996 5.143
E* Excess of "C" over "D 3" 4,348 349 -1,010 400 817 565 850 540 504 78 335 327 1.013
F* Allooation required (on basis of 

•819082# earnings rate) to produoe 
earnings July-Deoember equal to 
«E*

( /ferage daily participations, 
per oent, in System Aooount 
sinoe June 30, 1936

1,055,022 84,523 -244,607 96,874 197,865 136,835 201,014 82,31*3 73.621* 18,890 81,132 79,195 245,334 

100.000 7-5269 25 *561+6 8.1223 10.3983 5.9357 4.8013 11.1*71*2 4.6062 3.0902 4.9635 4.2035 9.3133

H# Allooation of remainder of System 
holdings (111,245,804^000 less
*1,053,022,000) on basis of "S" 10,192.782 767,201 2,605,744 827,888 1,059,876 605,013 489,386 1,169,540 469,500 314,977 505.919 428,454 949.284

I* Total allooations of Government
securities

J* Present allooations 
K* Change in allooations

11,245,804 85l,72U 2,361,137 921+,762 1,257,741 741,848 690.400 1,251,883 543,124 333,867 587,051 507,61+9 1,194,618
11,21+5,801+ 858,851 2 ,509,1+92 913.036 1,258,314!+ 731,659 61̂0,121+ 1,210,262 522,659 343,430 591,530 529,796 1,136,621 

.7,127 -11+8,355 +11,726 -603 +10,139 +50,276 +1+1,621 +2u,l+65 -9,563 -4,1+79 -22,11+7 +57,997
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Reproduced from the Unclassified I Declassified Holdings o f the National Archives

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM

Jbn. 30,  I9U1

Rouse - Wow fork

This will confirm understanding in telephone conversation that 
adjustments of participations in System Aooount will be as follows 
in thousands of dollarai 

Increases*

Rloh*ond
Atlanta

St. Louis
Chicago

Philadelphia 11,726 

10,109 

50#276 

la ,621 

20.1465

3an Pranoisoo 57.997

Decreasest

Minneapolis

Boston

Kansas City

*ew York
Cleveland

Dallas

7*127

XUB.355

605

9.563

UJtf9

22,lk7

Snead
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er *B «  WT.w.«Kr,.xta 

3 3  3 , 3 X 2

(«5)

June 30, 19ll«U

Mr. Hebert 0. Xoai*! m#s Pre*i4#at,
Federal Itiim Bank of fftw Teik, 
lew fork ?# Stor fst%*
B*«r Mr* ftoueet

there It attached it stateas&t showing 
tbs change* in participation* of Qofemaeat secu­
rities la the &yste* Open Market Account on Ml? 
lt 19U*# prepared In accordance with tlis forwula 
adopted %  tlis SyittB Open Ifsrkst Cowdttec on 
December 18,

Very traly yours.

X. L* Saead, Director* 
Division of Bsnk Operation*.

Digitized for FRASER 
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oomanrciAL haudcatio* of m m FT SfeGtmiTISS »  S T S m  OPtI MA.RKIT AOCOWf, JULY 1 *  19UU
(Xb  thousand* of dollars)

DECLASSIFIED
Authority l r .  0 . I 0501

] System jfectcm | VWfc 1
.naik»
AoAsiUUl

VLm &».Iasi -- Atlanta Gfeltege !***•
TfBT""
SBp&Ĵ *

ISrmSmiui
M r

A* Istimated current expense*, 19U 4 / 11.680 3.1*71* 4.704 5.051* 8,873 6,890 *.f3k 1.316 2.1*5* 8,088 5,363

». Xrfciaated dividends, 19W* 9*Wi$ / 593 30*67 710 963 378 336 1,106 889 205 307 895 793

C»Kitlmated expense* eat dividend*,
j *9M* 5® #993 <  5,636 15.087 l*.18l* 5.667 3U«8 3,809 7,996 a ,823 1.581 8.759 2,383 6,156

$* Baraing*
1* fstlmted current earning* * 

19UU, eseiiielie of earning*
•a System Account 

t* letieated earnings on System 
Acoount to toe JO 

3- total

I* Sxoea* #f •$» our *S 3*
f. Allocation retired (ea bad* of 

•319068^ earning* rate) to produce 
earnings July-Deoeisber equal to

3

Average dally participation*, 
per cent, in System Account 
sinoe June |0» 193*

!• Allocation of remainder of System
lielding* ($11,2l£,804,000 Ice* /
$1,053,022,000) on bade of *«* 10,192,782 767*201

I« fetal allocation* of Ooi*rnm*nt /
•ceuritie* ll,2i*5,80J* 851,7^

15 .034 ' 1*54 7.593 687 1*29 231* 111* 3.1*28 688 213 338 116 1.066
39.611 /  3,033 
54,61*5 y 3,1*7

8.701*
16,097

3.157
3,784

4,421
1*.850

2,633
2.867

2,865
2.379

4.234
7,656

1,891
8,519

1.850
1,1*43

2,086
2.1*21*

1,880
1,996

1*.077
5.143

U.3WV  51*9 -1,010 1*00 817 mJLm5©^ 830 3ii0 304 78 335 38? 1.015

353.082 ^ 84.523 -244.607 96,871* 197.865 136,835 801,011* 88.31*3 73.621* 18,890 81,138 79.195 21*5.331*

/
UX3.000 7*5869 25'561*6 8.1223 10-3983 5-9357 4*8013 11.1*71*2 4.6062 3*0908 1**9635 1**8035 9*3133

4* Proocnt allocation*
K* Change in  allocation*

U.2l*5.0Ofe/ 858,851 

- /  -7.127

2.605.7W* 827.888 1.059,876 605,013 U89.586 1.169,51*0 1)69.500 314.977 505.919 1*88,1*51* 91*9.284

8.361.137 924.762 1,257,741 7l*l,8li8 690.400 l,85l,8«3 543.124 333.867 587.051 507.649 1.194.618 
2.509,492 913.036 1.258.344 731.659 643.124 1,810,868 588.659 31*3.1*50 591.530 5*9.796 1.136.621
-11*8,355 *11,726 -603 *10.189 *50,276 *1*1.621 *80,1*65 -9.563 -4,479 -22.11*7 *57.997
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority j r .  Q . 1 D5Q1

Juno 22, 1914*0

Mr. iQbirt 9. Routo, Y1©o Protidoat,
Fodoral Hotorro Stele * o f SMr York, 
low Toifc ? # Vow T o ri,

Boai* Bob*
Thit rifiri to tho draft of tho aoaorandu* on ro- 

all©oation of toouritiot is tho Syotoa Aooount onoloood with 
your lottor of tfuao 19©

Bui mmmnmdm, X boliwro, aott forth eorrootly 
tho pita mi wo agrood upm  it latt Friday althougi thoro 
aro on* or two plaoot la tho ataoraadua uhoro tht Intont 
•oomo to bo toaooiiat In dovfet. I havo takon tho liborty 
of naklng a fow tuggootlona in torainology, howrvor, tad 
X aa •nolotln* horowitk a oopy of tho aoaorandua contain—
<wg tho to ohangot* Xf yon or Cy Hlllor will giwo ao a 
ring at to any furthor ohaagot you think should bo aado, 
wo oaa porhap• agroo oa tho laaguago oror th» tolophono 
and bo la a pooltioa for you to tubalt tho plan to ttrt 
Sproul and for at to oubalt it to Hr. Soolot by tho ond 
of tho wook*

liaooroly yourt.

8* L# flatad, Dirootor* 
Mrlslon of Bank Oporwtlont,

Bnoloturo
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED*
Authority j r .  0  . j C)50f

F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k  7

..=j

June 19, 1944-

Mr. E.L. Smead, Director of Division 
of Bank Operations,

Board of Governors of the 
Federal Reserve System, 

Washington, D. G.

Dear Ed:

Enclosed is draft of the memorandum which you and I propose 
to submit to the executive committee of the Federal Open Market Committee 
in regard to the allocation of System*s holdings of United States Govern­
ment securities and the manner in which reserve ratios could be adjusted.

Will you please let me know if the points you raised have been 
satisfactorily covered and whether you would like to make any other 
changes.

Sincerely yours,

VICTORY

WAR
BONDS

AND
STAMPS

Robert G. Rous3, Manager, 
System Open Market Account

Enclosures
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FROM: Messrs. House and Smead
Bills to Adjust Reserve Ratios.

Since the last meeting of the Federal Open Market Committee, we have 

given a good deal of consideration to the best manner in which to allocate the 

System1 s holdings of United States Government securities and have each Federal 

Reserve Bank maintain a reserve ratio of 45 per cent or better. We have also 

tried to meet as fully as possible the criticisms that have been raised to 

Plans "A", "B" and 11CM -which we submitted to the Federal Open Market Committee 

in our memorandum dated May 4> 1944*

In our opinion the desired objective can best be obtained by the 

adoption of the enclosed plan "DM. This plan provides for (l) the adjustment of 

reserve ratios through purchases and sales of participations of Treasury bills, 

which carry the lowest earning rate on United States Government securities, (2) 

an equitable distribution of the System1 s total earnings, and (3) the stabilization 

of each Bank* s holdings of interest-bearing securities and the allocations of 

any profits realized and losses sustained on sales of such securities.

We anticipate that at least one Federal Reserve Bank will not favor 
this plan because the Bank would like to maintain as high a reserve ratio as 
possible at the expense of earnings* However, this objective is not comparable 
with the plan to have each Federal Reserve Bank maintain a reserve ratio of 
45 per cent or better.

Plan *D" can be instituted without any great mechanical difficulty and 
without any additional expense to the System.

0

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives
DECLASSIFIED

Authority j  Q . \ 0 5 0 1

P L A N  "D"

ALLOCATION OF SECURITIES IN SYSTEM ACCOUNT 
Reallocations Quarterly in Each Year Until October 1 and 
Monthly for the Balance of the Year, and Adjustments 

Weekly or whenever Necessary, in Participations of Treasury 
Bills in System Account and Option Accounts to Adjust Reserve Ratios

(1) Interest-Bearing Securities

(a) Allocate a sufficient amount of interest-bearing securities held in

System account to each Federal Reserve Bank to cover expenses not 

already covered by accrued earnings from interest-bearing securities 

and by estimated earnings from other sources, excluding all Treasury 

bills*

(b) Allocate a sufficient amount of additional interest-bearing securities

to each Federal Reserve Bank to cover dividend requirements.

(c) Allocate any remaining interest-bearing securities to each Federal

Reserve Bank on percentages based on each Bank's average daily 

holdings of interest-bearing securities in System account for the 

preceding five years from the end pf each preceding month.1

(d) Allocate profits and losses on sales of interest-bearing securities

to each Federal Reserve Bank on percentages based on each Bank’s 

average daily holdings of interest-bearing securities in System 

account for the preceding five years from the end of each current 

preceding month,

(2) Treasury Bills

(a) Allocate Treasury bills held in the System account in a manner which 

will give to each Bank (as far as the adjustments of participations

1 The period of time used in these calculations could be shortened after it had 
been in effect for two to four years as the effect of the large adjustments in 
participations in System account during the past year or so would not then be 
reflected in the ratios of average daily participations for the preceding two 
to four years.
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in Treasury bills held in the System account will permit) its 

prorata share of estimated System holdings of Treasury bills 

in both the System account and Option accounts for the calendar 

year on the percentages used for the allocation of interest- 

bearing securities in Paragraph (l) sub-caption (c), unless the 

allocation of interest-bearing securities does not provide 

sufficient earnings to cover expenses and dividends, in which 

case the allocation of Treasury bills will first be made in 

accordance with the formula in Paragraph (1) under sub-captions

(a) and (b). No allocation of Treasury bills will be made to 

any Bank beyond the amount that would reduce the Bank's reserve 

ratio below the percentage agreed upon from time to time by the 

Federal Open Market Committee and the Banks, and adjustments of 

holdings of bills in the Option accounts of the individual Banks 

will be made only for the purpose of adjusting reserve ratios. 

The portion of Treasury bills that any Bank or Banks are unable 

to take, owing to a low reserve ratio, will be allocated to the 

Bank or Banks having the highest reserve ratio.

(b) Adjustments necessary to restore any Bank's reserve ratio to the 

agreed upon percentage will be made in participations in 

Treasury bills each Wednesday and on the last day of each month, 

based on closing figures of the previous day, with allowance 

for any repurchases coming due on Wednesday or the month end 

of participations of Treasury bills held in Option account sold 

since the last weekly or month-end adjustment. In between the
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weekly and month-end adjustments any bank desiring to restore its 

reserve ratio to a level above 40 per cent will sell to a Bank or 

Banks having the highest reserve ratio or ratios, a participation 

or participations in Treasury bills held in its Option account for 

a period of days to expire on the following Wednesday or month endy 

whichever is earliest except that such adjustments will be made in 

the System account in the event that a Bank does not hold sufficient 

bills in its Option account. Banks Y d . l l  utilize Treasury bills held 

in System account and Option accounts for adjusting reserve positions 

before selling a participation in interest-bearing securities held 

in the System account. All adjustments in participations will be 

handled through the Manager of the System Open Market AccoLint and 

Banks will advise him promptly of any participations in Treasury 

bills held in Option accounts they repurchase prior to Wednesdays 

and month ends#

(c) Allocate profits and losses on sales of Treasury bills to each Federal 

Reserve Bank on the percentages used for the allocation of profits 

and losses on interest-bearing securities pursuant to Paragraph (1) 

sub-caption (d)•
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RATIO OF AVERAGE DAILY PARTICIPATIONS OF FEDERAL RESERVE BAMS IN SYSTEM OPEN 
MARKET ACCOUNT FOR TEE PERIODS JULY 1, 1936 TO MAY 31, 1944 AND 

MAY 1. 1939 TO MAY 31. 19Ui ALSO CURRENT RATIO OF EXPENSES AND DIVIDENDS

Ratio of 
Average Daily 
Participations 
July 1, 1936 - 
May 31, 1944 

(7 years 11 months)

Ratio of 
Average Daily 
Participations 
May 1, 1939 - 
May 31, 1944 
(5 years)

Ratio of 
Expenses 

and 
Dividends 
(current)

Boston 7.5228* 7.6197* 6.656956

New York 25.6835 24.4744 25.0811
Philadelphia 8.1224 8.0014 7.1192

Cleveland 10.3693 10.5850 9.8383
Richmond 5.9148 6.2013 5.9536
Atlanta 4.7687 4.9508 5.3638

Chicago 11.5003 11.6518 13.2588

St. Louis 4.6047 4.6052 4 .64IO

Minneapolis 3.0916 3.0439 2.6482

Kansas City 4.9527 4.9525 4.8465

Dallas 4.1850 4.3163 4.2566

San Francisco 9.2842 9.5977 10.3360

100£ 100* 100%
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Adjustment of participations 
in interest bearing obligations 
in System Account

Adjustment of participations 
in Treasury bills in System 
Account

Adjustment in Treasury bills 
in System Account to adjust 
reserve ratios to 45$

Net changes in total partici­
pations in Systan. Account

ADJUSTMENTS IN PARTICIPATIONS IN SYSTEM OPEN MARKET ACCOUNT UNDER PLAIT !>Dlt, BASED ON ACTUAL HOLDINGS MAY 31, 1944

(000 Omitted)

Boston New York Philadelphia Cleveland Richmond Atlanta Chicago St, Louis Minneapolis
Kansas 
City Dallas

San
Francisco Total

- 74,792 +292,019 - 76,218 -116,686 - 54,944 - 41,790 +217,920 - 7,908 - 31,443 - 56,568 - 43,028 - 6,562 1 509,93s |
CO'S;5rs<D̂

+183,866 -958,623 +177,032 +350,022 +204,513 +145,830 -466,802 + 55,072 + 86,442 +153,108 +132,025 -62,485 tl,487,91C |

+ 39,173 - 39,173 39,173

+109,074 -666,604 +100,814. +233,336 +149,569 +104,040 -209,709 + 47,164 +54,999 + 96,54o + 49,824 -69,o47 1 945,360

Total Participations ,136 1 ,560,390 925,436 1 ,379,523 817,360 693,059 874,731 519 ,74 1 364,745 634,427 534,524 967,232 .10,157,304

Reserve Ratios before 
reallocation

Reserve Ratios after 
reallocat ion

Reserve Ratios after 
adjustment to 45%

54.5?:

49.0

49.0

52.7?

59.7

59 .7

■cf.

48.6

4B.6

56.8$

48.6

48,6

60.3^

52.1

52.1

62* 2%

56.0 67,9

56.0 67.2

*7.6

47-6

54.2^

47.0

47.0

55.9^ 49.8̂  6 k M  57.2^

4S.7 41.2

4S.7 45.0

66.2

66.2

57-2

57.2

r
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•June lit., 19^
Chaiman Eoeles 
Mr. SiMd

Approval is requested for Tny proposed trip to How 
York to noot with Bob Po ise and other offioere of * he Bark 
to eonsider - proposed rovision in the formula for allocating 
Government securities among the Federal Peserve Banks.

Mr* ^ouso end T furnished combers of '"he Federal Open 
Market Committee with a memoranda® on this subject at their 
last meeting* Mr. Fouse has some additional idoos at this 
time, partly based or. eaments Presidents Yo’xig and Pevton 
ne.de cn the cercorandTifi riven to tho Committee. He would like, 
if rocsible, to ft̂ reo upon a reconnondation with ras^eot to tho 
form'll a this week so that it can be submitted to tho Federal 
Open Mrrket CoB»i"itte* rext week.

Attachment
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June 13 r 1944*
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TO: Mr« Snead 
FROM: R. G-* Rouse

As requested by the Federal 
at the last meeting of the Federal

SUBJECT: Allocation of Securities in the 
System Open Market Account. Cm

/&/
Market Committee, you and I submitted 

Market Committee, a memorandum dated 
May 49 1944 on the subject ©f allocation of securities in the System Open Market 
Account. At that meeting (May 4$ 1944)* the Federal Open Market Committee decided, 
in order to meet the immediate problem, to require each Federal Reserve Bank to 
maintain its reserve ratio at 45 per cent or better and the Committee left the 
manner in which such adjustments in reserve ratios and allocations in the System 
account would finally be made for development by the executive committee of the 
Federal Open Market Committee for submission to the several Banks*

So far only two ©f the five Federal Reserve Bank presidents who are members 
of the Federal Open Market Committee have commented on the three plans suggested in 
our memorandum for allocating securities and adjusting reserve ratios*

Mr* loung, President of the Federal Reserve Bank of Chicago advised the 
Committee under date of June 3 that, after giving the matter careful consideration, 
he is in favor of Plan "C” outlined in the aforementioned memorandum, which calls 
for purchases and sales of participations in Treasury bills held in Option Accounts 
in so far as the mechanics of selling weekly participations are concerned. He feels, 
however, that the adjustment should be optional with the individual Bank having the 
lowest reserve ratio which it wishes to adjust and that all the Banks should be 
assured that an adjustment would be made to prevent its reserve rati© from dropping 
below per cent if the Bank so requests. If such a request is made by a Bank having 
a reserve rati© of 4$ per cent or less, he feels it should be mandatory on Banks having 
a higher ratio to purchase participations ia the amount needed to restore the lower 
ratio.

Mr* Peyton, President of the Federal Reserve Bank of.Minneapolisate** 1
I  fO B HLEi !

letter dated June 6 stated that they have tried to consider the matter of ifeallg<^^^ J | ^
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from as broad a point of view as possible and they are convinced that the fairest
plan and the one that would cause the least confusion would be:

1* The continuance of the present allocation system exactly 
as it is in existence today.

2. The added provision that all optional bills purchased by the 
several Federal Reserve Banks should be reported as a total 
to the Federal Reserve Bank of New York at a certain stated 
Eastern Standard time each day (say 3:00 P.M., or even earlier 
if essential), thus overcoming the objections we raised to 
late reports. Any additional transactions that might be 
presented to a regional bank after the time selected for the 
cut-off could be handled in uniformity through the System 
in one of the two following ways:
A. By notice to all Banks that no such transaction would 

be accepted after the specified time, or
B. By acceptance by the regional Bank with credit to the 

offering Bank, with the provision that the Treasury bills 
involved/be carried as cash items until the next morning 
and reported as part of the next dayfs business*

They favor nB". Should a Bank wish to purchase bills after the 
specified time, the regional Bank would simply handle the trans­
action in reverse, reporting the credit to the Federal Reserve Bank 
of New York the following day.
He said that this procedure would reestablish all System Government holdings 

in the Open Market portfolio and the Banks would again be in position to adjust the 
portfolio to overcome any situation that might arise, by reallocations in New York, 
which plan they feel recommends itself as the simplest and the most effective. He said 
they would be opposed to our proposed Plans ”B" and ”CW, as both of them put a premium 
on inefficiency. If it were necessary that they accept one of our three Plans, "A" 
would be most nearly satisfactory to them.

I believe that the differences of opinion between you and He are that -
(1) You dislike to exclude earnings on Treasury bills in the Option 

accounts in the Plan for Allocating Government Securities in the 
System Open Market Account, and

(2) You seem to prefer allocating the balance of securities remaining 
in the System account, after expenses and dividends have been 
provided for, on ratios based on each Bank*s expense and
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dividend requirements (because of their stability) rather than 
on the present ratios based on each Bank's daily average hold­
ings since June 1936* I do not favor your suggestion with 
regard to the latter allocation (although I could give way 
on that) bat I oppose the inclusion of earnings on Treasury 
bills held in Option accounts, and particularly so in any 
plan for allocating the interest-bearing securities held in 
the System account because of the effect it has on Bank1 s 
participations and on the daily average holding ratios on 
which profits and losses are apportioned.

While I would b6 willing to go along with Mr* Young1s suggestion of adopting 
Plan "CM outlined in our memorandum dated May A, we have given further consideration 
to the matter with a view to meeting, as far as possible, with Mr. Peyton1 s ideas and 
yours.

Hr* Peyton's plan of putting into the System account all Treasury bills 
purchased under resale option by the individual Banks has its flaws in so far as the 
smooth operation of the account is concerned. The principal objections X raise to 
this plan are that the daily allocation of securities in the System account could not 
be made until late in the day without putting some distant Banks at a disadvantage, 
and the amount of bills held by the individual Banks for the System account would differ ir

/from those appearing in the System account records and in published statements. “ V  

latter situation would result from a Bank reselling bills after it had reported its 
transactions for the day to the Federal Reserve Bank of Hew York at say 3s00 P.M.,
Hew York time, which is only 12:00 Noon in San Francisco. His suggestion would require 
continuous "as of” adjustments of holdings and earnings. Inasmuch as Mr. Peyton favors 
Plan "A" outlined in the memorandum of May 4 in the event that his suggested plan is 
not acceptable, I feel that he might favor a plan of separating Treasury bills held 
in the System account if allowance is made for earnings on Treasury bills held in the

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority J L lL J H S Q L

- 4 -
Option accounts in allocating Treasury bills held in the System account, and of ad­
justing reserve ratios in so far as possible by the use of Treasury bills held in the 
System account, provided that the allocation of discount Treasury bills and interest- 
bearing Government securities held in the System account in excess of the amount 
necessary to cover expenses and dividends are allocated on ratios based on record 
of ownership rather than on expense and dividend requirements which, he feels, puts 
a premium on inefficiency.

Your desire to include the earnings on Treasury bills held in the Option 
account in the Plan for Allocating Securities in the System Account might be met by 
the separation of Treasury bills from interest-bearing securities in the System account 
and giving consideration to the earnings on bills in the Option accounts in the alloca­
tion of Treasury bills in the System account.

To summarize the principal objections raised to our suggested plans ”AW, nB,T 
and nCn submitted in the memorandum of May -4, it appears to me that they are related to 

a) The exclusion of earnings on bills held in Option accounts in 
the allocation of securities held in the System account.

(2) The adjustments of reserve ratios by purchases and sales of partici­
pations in Treasury bills held in the Option accounts rather than 
participations in the System account, and

(3) Allocation of earnings on all classes of United States Government 
securities, after expenses and dividends have been provided for.

All of these points would be provided for in the following Plan which we might earmark 
Plan »D":

ALLOCATION OF SECURITIES IN SYSTEM ACCOUNT 
Reallocations Quarterly in Each Year Until October 1 and 
Monthly for the Balance of the Year, and Adjustments 

Weekly or Whenever Necessary, in Participations of Treasury 
Bills Held in System Account to Provide Banks with 

___________a Minimum Reserve Ratio of A5 per cent_________
(1) Interest-Bearing Securities

(a) Allocate a sufficient amount of interest-bearing securities to
each Federal Reserve Bank to cover expenses not already covered
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by accrued earnings from interest-bearing securities and by 
estimated earnings from other sources, excluding all Treasury 
Mils*

(b) Allocate a sufficient amount of additional interest-bearing 
securities to each Federal Reserve Bank to cover dividend require­
ments*

(c) Allocate any remaining interest-bearing securities to each Federal 
Reserve Bank on percentages either (1) based on each Bank's average 
daily holdings of interest-bearing securities in System account for 
the preceding fire years from the end of each preceding month1 as 
outlined in Plan "A”; or (2) based on each Bank's combined expense 
and dividend requirements, as outlined in Plan flGtt,

(d) Allocate profits and losses on sales of interest-bearing securities 
to each Federal Reserve Bank on percentages based on each Bank1 s 
average daily holdings of interest-bearing securities in System 
account for the preceding five years from the end of each preceding 
month.

(2) Treasury Bills
(a) A n ocate Treasury bills on percentages either (l) based on each

✓

/

e

S.
for the preceding five years from the end of each preceding month, 
or (2) based on each Bank1 s combined expense and dividend require- ^ 
ments, whichever of these two methods are used in paragraph (1) 
under sub-caption (c). In either case, the calculations made in

The period of time used in these calculations could fee shortened after 
it had been in effect for three to five years as the effect of the large 
adjustments in participations in System account during the past year 
or so would not then be reflected in the ratios of average daily partici­
pations for the preceding two to four years.
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(b)

(c)

determining each Bank's participation will give effect to earnings 
already accrued on Treasury bills in System account and earnings 
already accrued and estimated earnings for the balance of the year 
on Treasury bills held in Option accounts; and no allocation of 
Treasury hills will be made to any Bank beyond the amount that 
would reduce the Bank's reserve ratio below 45 per cent* In the 
latter cases, and when additional purchases of treasury bills 
, are made for System account, the portion that any Bank or Banks 
are unable to take, owing to a low reserve ratio, will be allocated 
to the Bank or Banks having the highest reserve ratio.
Adjustments will be made in participations in Treasury bills held

At. I, -V '

in System account each Wednesday and on the last day of each month,
based on figures of the previous day, if necessary to restore any

/Bank1 s reserve ratio to 45 per cent. In between the weekly adjust- 
ments in System' account any bank desiring to restore its reserve 
rati© to a level above 40 per cent will sell to a Bank ©r Banks 
having the highest reserve ratio or ratios, a participation or 
participations in Treasury bills held in its Option account for

A
a period of days that will accomodate it until the next weekly

./*>  ̂ pp, ̂
adjustment is made in System. aecount • Banks wili utilize Treasury

iu

bills held in/Option account^ and System Account for adjusting 
reserve positions before selling a participation in interest- 
bearing securities held in the System account.
Allocate profits and losses on sales of Treasury bills to each 
Federal Reserve Bank on percentages based on each Bank’s average 
daily holdings of Treasury bills in System account from the v 
date this plqn is adopted to five years from that date, and
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thereafter on the preceding five years from the end of each 
preceding month.

The above procedure could be instituted without any great mechanical 
difficulty. While it would increase the volume of accounting work it would 
not require any additional personnel. No changes would be necessary in the present 
code words used for the transmission to Reserve Banks of entries, etc. related 
to transactions and holdings in the System account.
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RATIO OF AVERAGE DAILY PARTICIPATIONS OF FEDERAL RESERVE BANKS IN SYSTEM OPEN 
MARKET ACCOUNT FOR THE PERIODS JULY 1, 1936 TO MAY 31, 1944- AND 

MAY 1, 1939 TO MAY 31, 1944; ALSO CURRENT RATIO OF EXPENSES AND DIVIDENDS

Ratio of 
Average Daily 
Participations 
July 1,1936 - 
May 31,1944 

(7 years 11 months)

Ratio of 
Average Daily 
Partic ipations 
May 1,1939 - 
May 31,1944 
(5 years)

Ratio of 
Expenses 
and 

Dividends 
(current)

Boston 7*5228% 7.6197% 6.6569%
New York 25.6835 24.4744 25.0811
Philadelphia 8.1224 8.0014 7.1192
Cleveland 10.3693 10.5850 9.8383
Richmond 5.9148 6.2013 5.9536
Atlanta 4.7687 4.9508 5.3638
Chicago 11.5003 11.6518 13.2588
St. Louis 4.6047 4.6052 4.6410
Minneapolis 3,0916 3.0439 2.6482
Kansas City 4.9527 4*9525 4.3465
Dallas 4.1850 4.3163 4.2566
San Francisco 9.2842 9.5977 10.2260

100% 100% IOC#

Federal Reserve Bank of New York 
Securities Department 
June 14, 1944
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ADJOSTIIEHTS IN PARTICIPATION IK STST&' OPEN IftHKET ACCOUNT, BASED cH HOLDIMOS M X  31, 19i&, UNDER FLAK «CHf 
AMENDED (1) TO SEPARATE TREASURY RILLS FROM INTEREST BEARING SECURITIES HELD IK SYSTEM ACCOUNT, (2) TO INCLUDE EARNIHOS 

OK TREASURY BILLS IN OPTION ACOOUHTS IK ALLOCATION OF TREASURY HELLS HUD U  S1ST2K ACOOUWP, AND (3) TO ADJUST RESERVE RATIOS
______________________to a m m u m  <w l&% m  purchase akd sale of treasury bills held in system acoouht________________ _

{OOO oaritted)
SAN

BOSTOH WES TORI PHILADELPHIA CI.EVH.AHD RICHMOND ATI.A1JTA CHICAGO ST. XX5mS KINKEAPQUS KANSAS CXI? DM US ik a k c isc o TOTAL
Adjustment of prticipations 
in interest bearing obligations 
In %ster Account -  9 1 ,6 8 2 + 302,788 -  9 1 ,8 7 8 -  129 ,9 i| l -  5 9 ,3 & -  3l*,l*58 ♦2i*6 ,1*1*6 -  7,273 -  38,1*67 -  5 8 ,1 5 0 -  Li*,068 ♦ 6,5l*U 1 5 5 5 ,7 7 8

Adjustment of participations 
in Treasury bills in System 
Account ♦ 9 7 ,5 2 7 “958,603 ♦1 0 2 ,2 9 6 * 303,031 ♦ 2 0 0 ,6 5 7 ♦ a s , 030 -i*6 6 ,8 0 2 ♦79,179 ♦ 50,573 ♦161,080 ♦11*3,380 ♦£9,672 *1,1*25,1*25

Adjustment in Treasury bills 
in Systos Account to adjust 
reserve ratios to b&% m «» mm ** w> ** ♦ l{9 ,^ 66 *>» *• -  1*9,1*66 11*9,1*66

Hat changes in total partici­
pations in System Account ♦ 5,61*5 -6 5 5 ,8 3 5 ♦ 10, U s ♦ 1 7 3 ,0 9 0 ♦11*1,316 ♦ 1 8 3 ,5 7 2 -1 7 0 ,8 8 8 ♦71,906 + 12,106 ♦102,630 ♦ 10,821* ♦76,216 1826,723

Total Participations 782,707 1 ,5 7 1 ,1 5 9 835,010 1 ,3 1 9 ,2 7 ? 809,107 7 7 2 ,5 9 1 913,552 5U*,1*G3 321,852 61*0,517 531*,52U l,H 2,l*95£ lo ,3.57, 301*

Reserve Ratios before 
reallocation 5k.5* $ 2 .7 * 53.5* 5 6 .8 * 6o.3X 6 2 .2 * 6 3 .5 * 51.3* 5k. 2% 55.9* 1*9.81! 6U .ii* 57.2/E

Reserve Ratios after 
reallocation 51*. 2 5 9 .5 52.9 5 0 .7 52.5 5 1 .2 6 7 .3 1*5.6 52.6 1)8.2 1*0.2 62«1* 57.2

Reserve Ratios after 
adjustment to U$* 5i».2 5 9 .5 58.9 5 0 .7 52.5 5 1 .2 6 6 .5 1*5.6 52.6 1*8.2 1*5.0 62.1* 57.2

>cS-o*1

I 5

£
Q
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MEMORANDUM PREPARED FOB THE FEDERAL OPEN MARKET COMMITTEE BY R. G. ROUSE, 
MANAGER OF THE SYSTEM OPEN MARKET ACCOUNT AND E« L. SMEAD, DIRECTOR, 

DIVISION OF BANK OPERATIONS, BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 
ON THE SUBJECT OF ALLOCATION OF SECURITIES IN SYSTEM OPEN MARKET ACCOUNT

The present plan for allocation of securities in the System Open Market 
Account (hereinafter referred to as System Account) was adopted, with the approval 
of the Presidents of all Federal Reserve Banks, by the Federal Open Market Committee 
at its meeting on December 18, 194-0 and was made effective beginning with the allo­
cation called for on January 1, 1941* This plan provides for the allocation ofj

(1) Sufficient securities to each Federal Reserve Bank to 
cover expenses not covered by accrued earnings on 
Government securities and estimated earnings from other 
sources,

(2) A sufficient amount of additional securities to each Bank 
to cover dividend requirements, and

(3) Any remaining securities among the Banks on the basis of 
average daily participations in the System Account since 
June 30, 1936.

The ratios of each bank’s average daily participation in the System Account since 
June 30, 1936, are also used for the distribution of profits and losses on sales of 
securities in the System Account.

At the time this plan was adopted, it was felt that it represented the 
nearest approach to an equitable distribution of risk and earnings in the System 
Account and, in addition, would result in keeping the amount of quarterly and 
monthly adjustments to a minimum*

Estimated earnings from sources other than securities held in the System 
Account are included in the calculations made to determine each Bank’s participa- 
tion in the System Account. Up until about the middle of last year these earnings 
from other sources had been relatively small and uniform so that they had little 
effect on the periodical adjustments made in participations, and the plan of 
allocation worked reasonably well. However, in the second half of last year the 
earnings from bills held in Option Accounts by a few Banks were large enough to 
cause a substantial reduction of their participations in the System Account under 
the present plan of allocation. In the periodical adjustments during the second 
half of the year, the participations of the Federal Reserve Banks of Chicago and 
New York declined $238,000,000 and $1,123,000,000, respectively, while the partici­
pations of all other Banks increased, the major portion of the adjustments being 
due to the increase in earnings on Treasury bills held in the Option Accounts of 
the Federal Reserve Banks of Chicago and New York, In a few cases these adjust­
ments had a sharp effect on reserve ratios*

Since the adoption on November 26, 194-3, of the policy of replacing, as 
far as possible, Treasury bills maturing in both the System Account and Option
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Accounts by purchases for the System Account, this condition has been Somewhat 
relieved,* On the other hand, so long as Banks continue to hold disproportionate 
amounts of Treasury bills in Option Accounts, shifts of participations will be 
necessary at the time of reallocations to allow for accrued earnings from bills in 
Option Accounts to the extent that they have not been accurately estimated. Al­
though earnings from sources other than Government securities are also included in 
the calculations made to determine each Bank*s participation in the System Account, 
they have had little or no effect on the size of the periodical adjustments for 
the reason that they have for some time been small and uniform.

While the present method .of including earnings on Treasury bills held in 
Option Accounts with earnings from other sources is equitable from the standpoint 
of distributing total System earnings, it is not so from the point of view of having 
each Bank carry its share of the market risk in the other securities held in the 
System Account, The reason for this is that profits and losses on securities in 
the System Account are distributed among the banks on ratios based on each Bank’s 
average daily holdings in the System Account since June 30, 1936, Under the present 
plan the latter ratios of some banks would be materially reduced over a period of 
time if a large portion of their share of the SystemTs earnings were accrued on 
Treasury bills held in Option Accounts* Conversely, the ratios of other Banks would

* Although the System’s holdings of Treasury bills have increased from 
$6,257,707,000 on November 24, 1943 to $7,120,777,000 on April 19, 1944, the Option 
Account holdings of the banks have declined from $5,088,207,000 on November 24, 1943 
to $3*584,284,000 on April 19, 1944* a decrease of $1,503,923,000, while System 
Account holdings have increased from $1,169,500,000 on November 24, 1943 to 
$3,536,493,000 on April 19, 1944, an increase of $2,366,993,000. As a result of 
this substantial decline in Option Account holdings, earnings for 1944 from Treasury 
bills held under Option are not expected to be at as great a rate as those realized 
in the last two quarters of 1943 unless a substantial increase in the amount of 
bills outstanding takes place. Holdings in Option Accounts of the Banks on Novem­
ber 24, 1943 and April 19, 1944 were as follows;

(000 Omitted)

Option Account Option Account
Holdings 11/24/43 Holdings 4/19/44 Change Per Cent

Boston $ 148,446 $ 135,722 -$ 12,724 - 8,6
New York 3,110,421 1,598,251 - 1,512,170 - 48.6
Philadelphia 257,744 125,571 - 132,173 - 51.3
Cleveland 37,768 160,407 + 122,639 +324.7
Richmond 96,520 70,999 - 25,521 - 26,4
Atlanta 13,700 18,930 + 5,230 + 38.2
Chicago 844,170 778,301 - 65,869 - 7,8
St, Louis 203,697 226,022 + 22,325 + 11,0
Minneapolis 48,575 98,635 + 50,060 +103,1
Kansas City 62,994 53,671 - 9,323 «** 14.8
Dallas 21,916 24,278 + 2,362 + 10,8
San Francisco 242,256 293,497 + 51,241 + 21.2

$5,088,207 $3,584,284 -$1,503,923 - 29.6

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



r "  ' .............
Reproduced from the Unclassified / Declassified Holdings of the National Archives

D E C L A S S I F I E D  ~

A u t h o r i t y  J L & J D  501
"". ■ ■ ---------

3

increase where earnings from Treasury bills held in Option Accounts were relatively 
small and resulted in an increased participation in the System Account. The expe­
rience of the past year is clear evidence oh this point (see Exhibit MAM)*

It is, of course, possible for some Banks to obtain a large part of their 
earnings from Treasury bills held in Option Account (on which virtually no market 
risk is involved) while other Banks1 earnings would come largely from their partici­
pations in System Account (subject, to market risk). However, a Bank would have to 
hold about two and one-half times as many Treasury bills in Option Account accruing 
at 3/8 per cent, as it would participation in System Account at the present average 
earning rate of 0,89 per cent to acquire the same amount of earnings5 but such rela­
tively large holdings of Treasury bills would Irnve a major adverse effect on its reserve 
position. Although a Bank in such a position might obtain some measure of relief 
by selling part of its participation of Government securities in the System Account 
(for which it would receive credit in the interdistrict Settlement Fund), this would 
appear to be an inadequate and unsatisfactory way in which to adjust the reserve 
ratios of the Banks.

In order to stabilize the allocation of profits and losses in the System 
Account and, at the same time, provide the Reserve Banks with an adequate amount of 
reserves, it would be necessary to adopt a new plan for allocating securities held 
in the System Account or to exclude bills held in the Option Accounts from the 
calculations used in the present plan of allocation, and to adjust the reserve ratios 
of Banks through the purchase and sale of Treasury bills in Option Accounts* Three 
plans for allocating securities in the System Account are submitted below for consid­
eration:

PLAN “A”

(1)(a) Allocate sufficient securities to each Federal Reserve Bank 
to cover expenses not covered by accrued earnings on System 
Account holdings and estimated earnings from other sources, 
excluding earnings on Treasury bills held in Option Accounts,

(b) Allocate a sufficient amount of additional securities to each 
Bank to cover dividend requirements.

(2) Allocate any remaining securities among the Banks on the basis 
of each Eank*s average daily participation in the System Account 
since June 30, 1936, (this period might be shortened to five 
years or less),

(3) Allocate profits and losses on sales of securities from the Sys­
tem Account among the Banks on the basis of each Bankts average 
daily participation in the System Account since June 30, 1936,
(this period might be shortened as in No* 2).

PLAN »BW

(l)(a) Allocate sufficient securities to each Federal Reserve Bank 
to cover expenses not covered by accrued earnings on System 
Account holdings and estimated earnings from other sources,

(b) Allocate sufficient securities in the System Account to each 
Federal Reserve Bank to cover dividend requirements.
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(2) Allocate remaining securities in the System Account, if any, to 
each Federal Reserve Bank on the basis of their combined expense 
and dividend requirements,

(3) Allocate profits and losses on sales of securities from the Sys­
tem Account among the Federal Reserve Banks on the basis of their 
combined expense and dividend requirements#

PLAN

(1)(a) Allocate sufficient securities to each Federal Reserve Bank 
to cover expenses not covered by accrued earnings on System 
Account holdings and estimated earnings from other sources, 
excluding earnings on Treasury bills held in Option Accounts*

(b) Allocate a Sufficient amount of additional securities to each 
Federal Reserve Bank to cover dividend requirements,

(2) Allocate any remaining securities among the Federal Reserve Banks 
on the basis of each Bank’s combined expense and dividend require­
ments .

(3) Allocate profits and losses on sales of securities from the Sys­
tem Account among the Federal Reserve Banks on the basis of each 
Bank*s average daily participation in the System Account for the 
preceding 24 months.

Note: Expense and dividend figures and ratios for 194-3 are shown 
in the attached Exhibits nCn and nD.n

All three plans include the adjustment of reserve ratios in the first in­
stance by the purchase and sale of participations in Treasury bills held in the 
Option Account of the individual Banks*

Adjustments of reserve ratios of Banks through the purchase and sale of 
Treasury bills could be done by setting up a second System Account for Treasury 
bills held in the Option Accounts and allotting participations therein to the Reserve 
Banks on' percentages based on reserve ratios* However, this procedure would not be 
practicable because the purchases and sales of bills for cash delivery would make 
it necessary to maintain a night force at the office of the Agent, to keep telegraph 
wires open until all reports from the various Banks had been received and checked 
each day, and to make entries in the Interdistrict Settlement Fund each morning as 
of the day before to cover the adjustment of each Bank* s participation in the Account 
as a result of the daily purchase and sale transactions. . The most feasible way to 
adjust reserve ratios through the purchase and sale of Treasury bills would be by 
the purchase and sale of participations in bills held in the Option Accounts of the 
individual Banks, as described in the plan attached (Exhibit HEn),
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DISCUSSION ON PLANS FOR ADJUSTING RESERVE RATIOS OF FEDERAL RESERVE BANKS 

BY PURCHASES AND SALES OF PARTICIPATIONS IN TREASURY BILLS 
HELD IN THE OPTION ACCOUNT OF INDIVIDUAL FEDERAL RESERVE BANKS AND

FOR ALLOCATING GOVERNMENT SECURITIES IN SYSTEM ACCOUNT_________

In connection with the System reserve ratio, it is estimated that the 
ratio will decline to about 50 per cent over the next twelve months, assuming con­
tinuation of the war and present policies* On April 19, 194-4 the ratios of two 
Banks were under 50 per cent and as time goes on the ratios of other Banks are 
likely to decline below that level. While this may not be serious in itself it is 
possible that segments of public opinion would reflect interest and concern as to 
the ability of the System to see the Governments program through. Consequently, 
it appears desirable to adopt, at this time, a plan to provide for adjustments of 
reserve ratios of individual Reserve Banks pending other action that might be taken 
later on when the extent of the decline in the reserve ratio for the System might 
better be judged.

Perhaps the only action necessary at this time would be to provide for 
adjustments in cases where the reserve ratio of any Bank declines below 50 per cent 
or 45 per cent, The Federal Reserve Bank ox New .York, as Agent, could be instructed 
either to arrange such adjustments upon the request of any Bank needing to improve 
its reserve position or to automatically arrange such adjustments periodically.
Banks needing to improve their reserve position should be required to sell partici­
pations in bills held in their Option Accounts rather than to sell participations in 
the System Account and the Banks with the highest reserve ratios should be required 
to buy the participations in bills sold by other Banks,

Considerable thought was given to formulas that might be used in allocat­
ing securities in the System Account and it appears impossible to devise a plan 
which would be ideal for each Bank with respect to reserve ratios, earnings, profits 
and losses. The three plans submitted in this report seem to come nearest to achiev­
ing the desired objective. Plan ”A,” is the present plan of allocation adjusted to 
stabilize participations so that each Bank’s share in profits and losses will be in 
close proportion to the amount of its holdings in the Account over a reasonable 
period of time. Plan ,,B,t would result in a more equitable distribution of earnings 
than Plan MAM as it takes into consideration earnings on Treasury bills held in the 
Option Accounts, and it would stabilize each Bank’s share in profits and losses. 
However, under this plan, the individual Bank’s share in profits and losses would 
not likely be in proportion to the amount of its holdings in the Account, under 
which circumstances it would be desirable to obtain unanimous consent of the Banks 
to the adoption of this plan. Plan ,!C” is Plan nBlf adjusted to cover the allocation 
of profits and losses in proportion to holdings, and to stabilize holdings in the 
System Account by the exclusion of earnings on Treasury bills held in the Option 
Accounts so that in case any losses should be taken in the next few years they will 
be allocated approximately in the same proportion that profits have been allocated 
in recent years.

All three plans include the adjustment of reserve ratios in the first 
instance by the purchase and sale of participations in Treasury bills held in the 
Option Account of the individual Banks*

Consideration was also given to the eventuality of a possible substantial 
increase in earnings from sources other than Government securities in the post-war
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era and the desirability of including such earnings, as at present, in the plan of 
allocation of securities in the System Account. Any aubstantial increase in earn­
ings from such sources, if it came about in a disproportionate manner, would have 
the same effect on participations in System Account and the allocation of profits 
and losses as earnings from Treasury bills held in Option Accounts are having at the 
present time, except that they would not affect the allocation of profits and losses 
under Plan !,B!f inasmuch as that plan calls for such allocation on the expense and 
dividend ratios rather than on average holding ratios as called for in Plans ttAM and 
WC.«

There are in fact many uncertainties which make it difficult to reach a 
decision as to a premanent course to be followed with respect to earnings from 
sources other than Government securities. These include:

(1) If and when loans and discounts begin to show an 
important and steady increase.

(2) The rate of and amount of increase in holdings of 
loans and discounts in the various districts.

(3) The earning rate on loans and discounts as compared 
to the earning rate on Government securities,

(4) The supply of reserves in the System, including the 
future of gold —  its flow.

(5) Money in circulation.
(6) Member bank deposits,
(7) If and when the Option privilege on Treasury bills 

is discontinued.
Therefore, inasmuch as earnings from sources other than Government securities are 
small and uniform at the present time and indications are that they will not show 
any important change in the near future, it would appear prudent to continue the 
present practice of including such earnings in any plans of allocating securities 
in the System Account and to adjust the reserve positions of banks where necessary 
through the medium of Treasury bills as suggested in the aforementioned plan.
Should a change in policy with respect to the purchase of Option Account bills or 
a continued decline in holdings of Option Account bills make such adjustments im­
practicable through Option Account holdings, the most practicable way for a Bank 
to obtain relief would be by a reduction in its participation in the System Account 
which would be prorated among the remaining banks.

Consideration was also given to the possibility of distributing System 
earnings in excess of expense and dividend requirements in a manner which would 
tend to equalize the surplus accounts of the Banks in proportion to each Bank*s 
capital,

At present the surplus accounts of the various Banks show a wide 
disparity on the basis of the ratio to paid-in capital as indicated below:
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(000 Omitted)

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

Total

January 5, 
19 44

Capital 
(Paid in)
£ 9,808 
57,472 
11,741 
15,707 6,216 
5,451 

17,962 
4,709 
3,307 
5,043 
4,657 
12,863

$154,936

January 5, 1944- 
Surplus 

(Section 7)
ft 13,206 
70,012 
17,859 
16,026 
5,236 
5,725 
26,490 
6,330 
3,669 
4,554 
4,831 
14,159

§188,097

January 5* 1944 
Other 

Capital Accounts 
(Primarily Reserves)

S 2,941
12,947

3,616
7,578
4,4-74
4,041
9,741
2,574
3,369
3,1342,708
3,028

$60,151

Furthermore, the Banks do not follow any uniform practice in the disposition of 
excess earnings and profits as a result of which the Banks that transfer excess 
earnings and profits to reserves, rather than to surplus, would receive an increased 
participation at the expense of the Banks that transfer excess earnings and profits 
to surplus. Consequently, if such a program were to be considered it would be more 
equitable to distribute the excess earnings in System Account on the basis of a 
ratio related to each Bank’s surplus and reserves for contingencies. Furthermore 
subscribed capital should be used in such a ratio rather than paid-in capita], be­
cause the surplus and reserves for contingencies of each Bank is already in excess 
of 100 per cent of its paid-in capital. Included in Exhibit ”B” appended, are 
tables showing the changes that would have resulted in the reallocation of securities 
in the System Account, as of January 1, 1944, if the third step in the present plan 
of allocation had been changed to distribute the remaining securities (in.excess of 
amount needed to cover expenses and dividends), among the Banks on the basis of each 
Bank’s pro rata share in the System deficiency in surplus and reserves for contin­
gencies to 100 per cent of subscribed capital. As the aggregate amount of surplus 
and reserves for contingencies of the Federal Reserve Banks of Chicago and 
Minneapolis is in excess of the amount of their subscribed capital, those Banks 
would receive no allotment in the third step under this plan of allotment.

While this plan would seem to have some merit, the objective could be 
achieved only over a long period of years, based on the present amount of excess 
earnings in the System Account, and then only if the amount of such excess earnings 
were in excess of the amount of profits realized on the sale of securities. The 
reason for this, of course, is that such profits &re distributed among the banks on 
ratios based on each Bank1s average daily holdings in the System Account since 
June 1936, and this distribution might well outweigh the distribution of excess 
earnings on ratios based on surplus and reserves. (During the past five years 
profits have accounted for the major additions to surplus and capital accounts 
including reserves, as indicated in the following tabie.) Moreover, it would be 
difficult to overcome this situation as there would appear to be little justifica­
tion or validity for distributing profits and losses on ratios based on the size of
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each Bank’s surplus and reserves. Furthermore, it is not at all clear that the 
equalization of ratios of surplus and reserves for contingencies to capital is 
desirable as capitalization in some districts is much higher in relation to deposits 
and other factors than in other districts*

TABLE SHOUTING TOTAL NET PROFITS AND TOTAL NET EARNINGS FOR 
5 YEARS (1939-1943 INCLUSIVE) OF THE VARIOUS FEDERAL RESERVE BANKS,

AND AMQWT TRANSFERRED TO SURPLUS SECTION 7 AND TO OTHER CAPITAL ACCOUNTS
(Reserve For Contingencies)

Total Net
Earnings Total Net Addl

Total Profits Available for Total Net tions to Other
on Sales of Surplus Section 7, Additions Capital Accts*
Government Reserves and Other to Surplus (Reserve for
Securities Capital Accounts Section 7 Contingencies)

Boston $ 4,141,719 | 4,622,697 $ 3,122,697 $ 1,500,000
New York 16,240,625 22,219,174 17,549,090 4,670,084
Philadelphia 4,663,996 5,763,051 4,163,051 1,600,000
Cleveland 5,600,115 5,840,514 1,702,907 4,137,607
Richmond 3,060,028 3,319,379 253,295 3,066,084
Atlanta 2,421,392 2,637,866 94,938 2,542,928
Chicago 6,442,387 7,032,131 3,824,368 3,207,763
St# Louis 2,600,754 3,001,782 1,644,601 1,357,181
Minneapolis 1,729,872 1,895,847 515,627 1,380,220
Kansas City 2,732,241 3,119,867 941,689 2,178,178
Dallas 2,186,093 1,867,379 939,572 927,807
San Francisco 4,846,236 5,193,624 4,193,624 1,000,000

$56,665,458 $66,513,311 $38,945,459 $27,567,852

May 4, 1944*
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EXHIBIT "A"

Net changes during 1943 in the average daily holding ratios since 
June 30, 1936 of the various Reserve Banks are shown in the following table?

December 31, 
1942

December 31, 
1943 Change

Boston 1.3191% 7♦4994^ + 0.1803^
New York 28.6009 26.3183 - 2.2826
Philadelphia 8.1747 8.1541 - 0.0206
Cleveland 9.8729 10.2380 + 0.3651
Richmond 5.4600 5.7868 + 0.3268
Atlanta 4.2627 4*6088 + 0.3461
Chicago 11.4603 11.6390 + 0.1787
St. Louis 4*6094 4.5711 - 0.0383
Minneapolis 3.0216 3.0873 + 0.0657
Kansas City 4.7888 4.9001 + 0.1113
Dallas 3*8597 4.0894 «- 0.2297
San Francisco 8.5699 9.1077 + 0.5378

100.0%' 100.0$

The net change in the average holding ratio of the Federal Reserve 
Bank of New Xork, the bank in which the largest volume of Treasury bills in 
Option Account has centered, affords a good illustration of the effect of in­
cluding earnings from such sources in the plan of allocating the securities in 
System Account. Incidentally, its share in total net profits on sales from 
System Account of $35,902,057 taken in 1943 amounted to 110,216,982, or an aver­
age of 28«4579 per cent. The reason, however, for its percentage share being 
so high was because most of the profits were taken early in the year (net 
profits in the Account for the first six months amounted to ^34,139,273) before 
any sizable reduction had taken place in its participation due to its earnings 
on Treasury bills held in the Option Account* Had its share been based on the 
average holding ratio on December 31, 1943, it would have amounted to ‘’>9,428, 811, 
or some $768,000 less than w&s received-. The same figures would apply if losses 
had been sustained instead df profits taken in System Account*
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(000 Omitted)

,-ton 
r<ew york  
P h ilad elp h ia  
C leveland  
Richmond 
A tlan ta  
Chicago 
S t. Louis  
Minneapolis  
Kansas C ity  
D allas
San Francisco

ActualAdjustments 
made in p a rtic ip a tio n s  

in System Account 
January i ,  1944 

( 1 )

81*370 
830,276  

55,467  
£42,829  

76,698  
123,965  
88,357  
11,063  
40,138  
88,456  

108,462  
111,818

T o tals -  929,701

p a rtic ip a tio n s  
a fte r  adjustments 

January 1, 1944
__(2) __

590,937
1,677,046

597,689
850,921
522,549
436.961
819,857
380,655
244,584
403,926
385,883
806,862

7,697 ,870

What Adjustments 
would have been 
In column 1 i f  

earnings from 
option Account 

B i l l s  were 
excluded  

_______ (3)

134,929  
+ 1 ,1 64 ,5 07  

80 ,41 4  
336 ,932  
127,099  
167.766  

+ 212,149  
'1 1 ,3 89  
63,321  

135,558  
149,749  

“ 169,499  

+
-  1 ,3 76 ,65 6

What adjustm ents would 
have been i f  earnings 

from option Account 
b i l l s  were excluded and 

excess earnings in 
System Account were 

a llo c a te d  on basis of 
banks combined surplus 
and reserves to ca p ita l 

(4)

+ 169,197  
1 ,006 ,587  

167.769  
296,451  
152,260  
217,095  

6 ,1 42  
77,706  

117,965  
154,239  
171,746  

88,329

-  1 ,612 ,729

What adjustments would 
have been i f  earnings 

from option Account 
b i l l s  were Included and 

excess earnings in  
System Account wsre 

a llo ca te d  on basis of 
banks combined surplus 
and reserves to ca p ita l

(5)

138,,081
1 ,555, 427

198, 757
176, 427
117, 966
294, 861
249, 559

97,,713
129, 772
119, 069
144, 544
21, 342

1,576,,769

Ratio of each

Holding Ratios Holding Ratios Holding Ratios Holding Ratios
bank«s pro ra ta  share 

in the System deficiency
Ratios of 

Average daily
of column 2 a f t e r  adjustments a f t e r  adjustments a f t e r  adjustments in surplus and reserves p articipations

above in column 3 above in column 4 above in column 5 above to subscribed cap ital 6 /39 /3 6  “ 12/31/43

ton 7 . 7-r 7.0% ' 6.5% 6.9?! 5 .6> 7 .5 &
. / York 21.8 26.1 31 .9 31 .2 51 .3 2 6 .3
Philadelphia 7 .8 7 .5 6 .3 5 .9 3 .2 8.2
Cl eveland 1 1 .1 9 .8 10.3 11.9 12 .5 10.2
Richmond 6.8 6.1 5.8 6 .3 4 .4 5 .8
4tlan ta 5 .7 5 .1 4 .5 4 .6 1.8 4 .6
Chicago 10.6 12.3 9 .6 6 .3 ~ * 11.6  |
St.  Louis 4 .9 4 .7 3 .8 3 .5 0.8 4 .6  j
Minneapolis 3 .2 2.3 2. 2 2.0 3 .1  ;
Kansas City 5 .2 4 .6 4 .4  ' 4 .9 3 .8 4° 9
Dallas 4 .7 4 .2 3.9 4 .3 2 .9 4 .1
San Francisco 10.5 9 .7 10.8 12.2 13.7 9° 1

Totals 100% 100% 100-t 100^ 100% 100#

Total holdings in System Account February 18. 1944 - $ 8 ,7 5 7 ,0 4 1 ,0 0 0 *  Surplus and reserves exceed 
* *  » « « "

subscribed capital
!! H

by $397,000  
" $424,00-0
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Exhibit «C«
TABLE I

RATIOS OF EXPENSES, DIVIDENDS, ETC.-, OF EACH FEDERAL RESERVE BANK 
TO TOTALS FOR ALL FEDERAL RESERVE BANKS COMBINED

Federal Reserve 
Bank

Ratio to total for System of
Surplus (Sec. 7) 
and reserves for 
contingencies to 
Total Capital 

member bank paid 
deposits in

Reserve
ratio

Current
expenses
(1943)

Dividends
(1943)

Expenses and 
Dividends 
(1943)

Average holdings 
in System Account 
June 30, 1936 — 

March 30, 1944

Surplus (Sec., 7) 
and reserves for 
contingencies 
(12/31/43)

Member Bank 
deposits 
(12/31/43)

Boston 7,0 6.4 6.9 7.5 6.5 5.3 .33 164.9 , 57.6
New York 23.1 36.8 25.4 26.0 33.4 31.4 .29 144.3 62.5
Philadelphia 7.2 7.9 7.3 8.1 8.7 5.2 .44 183.6 56.7
Cleveland 9.6 10.4 9.7 10.3 9.5 7.8 .33 151.5 58.9

Richmond 6.4 4.0 6.0 5.9 3.9 4.4 .24 158.0 60.9
Atlanta 5.4 3.6 5.1 4.7 3.9 4.3 .25 179.1 63.3
Chicago 13.4 11*2 13.0 11.6 14.7 15.3 .26 203.0 66.6
St, Louis 5.0 3.1 4.7 4.6 3.6 3.6 .27 189.2 45.3

Minneapolis 2.9 2.1 2.8 3.1 2.8 2.4 .31 217.3 52.7
Kansas City 5.1 3.3 4.8 4.9 3.1 4.3 .19 152.5 57.0
Dallas 4.4 3.0 4.2 4.1 3.0 3.9 .21 161.7 54.0
San Francisco 10.5 8.2 10.1 9.2 6.9 12.1 .15 137.6 65.6

Total 100.0 100.0 %100.0 100.0 100.0 100.0 .27 161.1 61.1
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Exhibit "D"
TABLE II

FIGURES ON MICH RATIOS SHOWN IN TABLE I ARE BASED 

(Thousands of dollars, except member bank deposits, in millions)

Current
Expenses
1943

Dividends
paid
1943

Expenses and . 
Dividends 
1943

Surplus (Sec. 7) 
and Reserves for 
Contingencies 

12-31-43

Capital 
Paid in 
12-31-43

Member bank 
deposits 
12-31-43

Boston 3,053
/
573 3,626 16,154 9,797 4,942

New York 10,034 3,280 13,314 82,892 57,440 28,990
Philadelphia 3,137 701 3,838 21,459 11,686 4,830
Cleveland 4,192 922 5,114 23,590 15,573 7,240

Richmond 2,799 360 3,159 9,700 6,140 4,018
Atlanta 2*342 319 2,661 9,765 5,453 3,961
Chicago 5,850 994 0,844 36,372 17,916 14,077
St. Louis 2,175 278 2,453 8,902 4,705 3,325

Minneapolis 1,262 191 1,453 7,031 3,236 2,250
insas City 2,214 291 2,505 7,667 5,028 3,939

.̂ allas 1,912 271 2,183 7,531 4,657 3,557
San Francisco 4,575 731 5,306 17,158 12,473 11,133

43,545 -8,911 52,456 248,221 154,104 92,262
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Exhibit UE**

PLAN FOR ADJUSTING THE RESERVE RATIOS OF FEDERAL RESERVE BANKS 
BY PURCHASES AND SALES OF PARTICIPATIONS IN TREASURY BILLS HELD 

IN THE OPTION ACCOUNT OF INDIVIDUAL FEDERAL RESERVE BANKS

This plan involves sales of participations in Treasury bills held in the 

Option Accounts of Federal Reserve Banks whose reserve ratios are either under the 

average reserve ratio for the System or under some stipulated percentage to Federal 

Reserve Banks with higher reserve ratios* In operation, this procedure would be 

as follows:

(l) Under direction of the Federal Open Market Committee, its 
Agent, the Federal Reserve Bank of New York, would arrange 
the purchase and sale of Treasury bills between Federal 
Reserve Banks in order either to equalize the reserve ratios 
of all Federal Reserve Banks or to restore the ratio of any 
Bank which dropped below a stipulated level. Sales of partici­
pations would be made for a week’s duration at the discount 
rate of 3/8 of 1 per cent per annum, ' For instance if the 
holdings of Treasury bills in the Option Accounts of the various 
Reserve Banks and their reserve ratios were as follows, and the 
plan was to adjust the bill holdings of the Banks to equalize 
reserve ratios, the amount of the participation each Bank would 
sell or buy is as shown in Column 3 in the table below (calcula­
tions based on Federal Reserve notes in circulation, deposit 
liability, total reserves, etc., on April 19, 1944):

(Dollars in Millions)

Change in

Reserve Banks

Holdings in 
Option Accounts 

4/19/44 Reserve Ratio

Holdings Necessary 
to Adjust Reserve 
Ratio to Average

(Column 1) (Column 2) (Column 3)

Boston $ 136 54*0$ -$115,665
New York 1,598 60,1$ ♦ 1,954
Philadelphia 126 56,1$ - 77,616
Cleveland 160 55.2% - 130,975
Richmond 71 60,4$ + 7,526
Atlanta 19 64*0$ + 65,143
Chicago 778 67.4$ + 402*391
St, Louis 226 46,7$ - 167,533
Minneapolis 99 48,9$ - 82,480
Kansas City 54 56.8$ — 415 744-
Dallas 24* 52,2$ - 77,798
San Francisco 293 65.9$ + 216,797

Total $3>584 60.0$ -$693,811

(* Holdings of this bank on April 19, 1944* would have been insufficient to complete 
the adjustment by the sale of Treasury bills held in Option Account,)
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If, on the other hand* the plan was to restore to 50 per cent 
the reserve ratio of any Bank or Banks that dropped below 
that figure, and the holdings of Treasury bills in Option 
Accounts and the Banks reserve ratios were the same as indicated 
in the above table, the amount of participations certain Banks 
would buy or sell is indicated in the following table; (In such 
cases the bills would be purchased by the Banks having the high­
est reserve ratios.)

(Dollars in Millions)

Changes in Holdings Reserve Ratios Reserve Ratios 
Reserve Banks to Adjust Ratios Before Adjustments After Adjustments

Boston - 54.0$ 54*0$
New York - 60,1$ 60.1$
Philadelphia - 56.1$ 56,1$
Cleveland - 55.2$ 55.2%
Richmond - 60.4$ 60,4$
Atlanta - 64*0$ 64.0$
Chicago + $50 67.4$ 66.5$
St, Louis - 42 46.7$ 50*0$
Minneapolis - 8 48.9$ 50.0%
Kansas City - 56.8$ 56.8$
Dallas - 52,2$ 52.2$
San Francisco - 65.9$ 65.9$

Total + $50 60,0$ 60,0$

Adjustments to equalize the reserve ratios of all the Reserve 
Banks would have to be made mandatory with the banks, while adjust­
ments to prevent the reserve ratio of individual banks from dropping 
below 50 per cent or 4-5 per cent could be either left optional with 
the banks or made mandatory. If optional, the matter could be left 
to the banks to communicate with the Agent if it wished to improve 
its reserve position and, if mandatory, the Agent could be instructed 
to obtain the necessary figures for each bank weekly, possibly 
Wednesday mornings, and the Agent would advise each bank the amount 
of participation it must buy or sell and the bank or banks from 
which it must buy or to which it must sell a participation.

(2) The selling Bank would sell to the buying Bank, for credit through 
the Interdistrict Settlement Fund, the par value of the participa­
tion necessary at par less a 3/8 per cent discount for seven days, 
which the Banks involved would confirm to each other by telegram.
At the end of the period the selling Bank would automatically buy 
back the same amount of participation at par, which the banks would 
confirm to each other by telegram. In this way, the buying Bank 
will receive, at the end of the period, an amount equal to the 
accrued discount on a like par amount of Treasury bills held for 
the same period. For example, if New York sold to Chicago a 
$100,000,000 participation, it would charge Chicago $99,992,708,33, 
and at the end of the seven days it would repurchase the participa­
tion and credit Chicago $100,000,000,
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(3)- Federal Reserve Banks could, when necessary, pledge as collateral 
to secure Federal Reserve notes the amounts of their participa­
tions in another Bank’s Option Account# Ylhile it is unlikely 
that such participations vdll need to be pledged in the near 
future, so that no immediate action is necessary, each Federal 
Reserve Bank selling participations and its Federal Reserve Agent 
should make provision for holding under joint control of the Bank 
and its Agent any participation sold to another Federal Reserve 
Bank and pledged by its Agent to secure its Federal Reserve notes.

Advantages of the Plan

(1) It eliminates the added expense of maintaining complicated detailed 
records such as would be involved in setting up a pool account in 
which Banks would participate, the work for which would have to be 
done at night after regular business hours due to the purchases 
and sales for cash delivery at the buying rate.

(2) It permits each Reserve Bank to sell any issue of bills back to 
the original owner without any adjustment or special arrangement 
so long as the sale would not reduce the total amount of bills in 
the Bank’s Option Account below the amount of participation sold.
In the event of the latter, arrangements could be made for a Reserve 
Bank to buy back any part of the participations of other Reserve 
Banks at any time in order to make good on the option privilege to 
the original seller.
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April 6# 19U*<

Hr, Rob art G. Rouso, Tie# Prosidont,
Podoral Hosorf* Bank of low York,
Vow York 7# Yorit#
Doar Bobi

Binso tho roooipt of your draft of a nwmorandua on "Allooation 
Of Soouritlos la tho Syitam Opoa liaiieot Aooount* which was distributor at 
tho last Presidents* Conforonee, I haro siren considerable thought to tho 
formula* used in allocating ooourltloo in tho 8ystem Opon Market Aooount 
among the Federal Roserre Banks, and X should »®w like to suggest the fol* 
loving rorisod formulas for oonslderation,

(l){a) AHoott# suffiolont securities in tho Syitwi Aooount 
to oaoh Fodoral Roserre Bank to oerer expenses not oorered by aooruod 
eAmlagS on 8ystem Aooount holdings and estimated earnings from othor 
sources.

(b) Allocate suffiolont soouritlos In tho System Aooount 
to oaoh Fodoral Rosorro Bank to ooTor dlridond requirements.

Allooato remaining soouritlos In tho System Aooount, if 
a*y, to oaoh Federal Rosorro Bank on tho basis of thoir oomblned expense 
and dlridond requirements.

(3) Allooato profits and lossos on aalos of soouritlos from 
tho System Aooount among the Fodoral Rosorro Banks on tho basis of tholr 
oombinod expense and dlridond requirements.

I should also llko to suggest that tho Managor of tho System 
Aooount bo authorised upon rooolrlng a request from a bank with a rala- 
tirely l m  rosorro ratio to dlroot tho salo of a portion of its option 
aooount bills to banks with rolatiroly high ratios,

Prior to tho establishment of the freaeury bill option a#* 
oouats tho formulas usod ftor distributing soouritlos In tho Systssi Ao­
oount and profits and lossos on salos of such soouritlos woro reasonably 
satisfactory• Booauso, hovoror, a rolatiroly largo proportion of tho

I B,. %tam.
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H r. R o b ert G. Rouse -  2 -

bills acq u ired  id til a repurchase option are  now held fey lew York, Chieago 
and one or two ether Banks, th# p o rtio n  of th#' 8*euriti#s im th# System 
Account a l lo c a te d  to such Banks i s s u b s ta n t ia l ly  le s s  than it would o th e r­
w ise b e . T h is  has two u n fortu n ate  e f f e c t s :  (1 )  th e  R eserve Banks w ith  
r e la t iv e ly  la rg e  holdings of option b i l l s  have, as a r«ault, relatively low 
reserve ratios, send (2) s in c e  profits a»d lo s s e s  a re  dlstribut## mx th e  
basis o f  ho ld in gs sine# June 30, 193&* and s in c e  p a r t ic ip a t io n s  in th#. System 
Account d e c lin e  as r e la t iv e  holdings o f o p tio n  bills in c r e a s e , th#. 'Banks w ith 
la rg e  holdings of op tion  b i l l s  r e c e iv e  a g rad u a lly  d im in ish in g  p o rtio n  o f  
th# p r o f i t s  and absorb *  gradually diminishing p o rtio n  of th# losses.

low th a t  th# re se rv e  .ratios, a re  declining, th ere  is a growing 
m##d t# modify or suppl&aeirt the #xi s t in g  procedure to the #xt#nt a#o#ssary 
to pr#TWit th# re s e rv e  ratio# .of in d iv id u a l F e d e ra l R#sarv# Banks f r o a  
going too  f a r  below th e  r a t i o  o f  all th e  Banks combined. Perhaps nothing 
n#ed b# don# Itt t h i s  r#sp#ot unl#s« th# re se rv e  r a t i o  of a l#serv# Bank 
br#aka $0 per o#nt, or even uatll It nears Lfi P*r c e n t .  Th# suggestion 
for giving th# Manager of th# System Account authority to d ir e c t  th# pur­
chase by Banks w ith  r e l a t i v e l y  high r a t io s  o f  option bills f r o «  Banks with 
r e la t iv e ly  low r a t io s  would prevent e x c e s s iv e  disparities in  r#*#rv# r a t io s  
# f til# F#d#ral R eserve Banks. Something a l s o  ne#ds to be done to affect 
a  jsore e q u ita b le  d is t r ib u t io n  of p r o f i t s  and loss## on s a le s  of s e c u r i t i e s  
f r m  th e  System  Account than w il l  be ob tain ed  by th#' use o f the p re se n t 
form al# , 'now that th #  p a r t ic ip a t io n s  of th e  Banks In th e  Syetani Account 
ar#  so s e r io u s ly  a ff# ct# d  by option bill holdings*

It is b#ll#v#d that the r#vi»#d form ula sat forth at th e  begliming 
o f  this l# t t# r  would provide a means of e f f e c t in g  a distribution of ♦arm­
ings and p r o f i t s  aitong th e  F ed eral R eserve Banks more nearly on the b a s is  
of their r#eOgnl*#d needs for expense and dividend req u irem sn ta , ami would, 
at the. sasa# tim e , m a te r ia l ly  simplify th e  a l lo c a t io n  form u la. "It is a ls o  
b«li#v#d that if th# abov# foneula w»r# adopted we urould avoid m ost, if 
mot all, o f th# d i f f i c u l t i e s  mentioned m  page 1 #f th a t  p a rt of th# a©*©- 
rand«a you gave th# P re sid e n ts  entitled "D iscu ss io n  on Plan o f  A llo c a tin g  
Government S # c u r it i# s  in  Syst#* Aeeount*. F#r us# in d#tarrainlng th# 
a e r i t e  of the formula suggested as compared with th ose mow In use, or 
o th e rs , th e re  art attached tw# t a b le s ,  a# fo llo w s*

(1) H atios of cu rre n t #xp#ns#s, d iv id en d s, average hold ings in  
S y st# a  Acoount sin# #  fmm 50, 1936* and su rp lu s and. co n tin g e n t re s e rv e s  of 
each F ed era l R eserve Bank to th e  t o t a l  f o r  all Federal Reserve Banksj 
r a t io s  of' d e p o sits  #f aeab er banks- la each d i s t r i c t  to th© t o t a l  for a l l  
am fc«r banka * r a t i  os of su rp lu s and re s e rv e s  fo r  c o n tin g e n c ie s  of each 
Federal !e»#rt# Bwak to' Its p a id -in  o a p ita l  and to meaaber bank deposits in  
th e  district* and the re se rv e  r a t i o  of #ach F#deral R eserve Bank.

(2) Figures on which aost of th# ratios ar# based.
I s h a l l  be glad to  d ise u ss  this natter w ith  you at year con v en ien ce .

S in c e r# ly  you rs,

E n clo su res
SLStjbs
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tw m m  m m k h  mrnmm m m  
to  rom m  ?m  m ,  i m i  m.?ikb a js iis r )

Fod*r»l K m w m r m  
*mak

Hatio to total for B:mU«is a£ I
S«rplu« (Soc.7 )
«aA r©*s>r*»® f*»r 
coati?i<"«nel«# to

• n s s r —  r s n s r
ISKllE fHftfjfi

4 m m *  It# la ratio

Cunwifc.

<1943)
Dfcridsast* j
tt9to> j

'jtpenw m # and 
£M4*ad# 
(i*3)

h*sfp,m holding* 
In :-'y*t«a Awoun* 
June 30* 1936 - 

Ittroh 30. 1 % U

Surplut C$#e.7 ) j 
moA m m v m *  far]

_{j^/?x/k3) j

M r  B*sk j 
deposit j
(iz/ytte) j

B##t#« 7.0 6J* 6.9 7.5 6.5 5.3 .33 164*9 57.6
B&WP Tflfffc asa 36.8 25.lt 33.4 .2? 144*3 62.5
Phil*dolphi* 7*2 7.9 7.3 a a Aw. | 3.2 .44 133.6 56.7
tlovoland 9.6 10.4 9.7 10.3 9*5 7.6 •33 151.5 59.9

EieiuMaa 6*4 4.0 6 .0 5.9 3.9 4*4 .34 158*0 60.9
Atlftoti 5.4 3.6 % 1 4.7 3.9 4.3 .25 1790 63.3
Chicago 13J4 u«a 13.0 u *6 14.7 15.3 .26 203.0 66.6
c;t. Louie 5.0 3 a 4.7 hJ* 3.6 3.6 .27 U39.2 45.3

y i 2.9 a a 2.0 3 a 2.8 2.4 .31 217.3 52.7
Si m h  City 5 a 3.3 li.3 4.9 3 .1 4.3 .19 158.5 5 .0

M l u 4.4 3*0 ii.a 4 a 3 .0 3.9 •2 1 161.7 54.0
S w  Franoiceo 10.5 8.2 10.1 9«a & & 12a 0 5 137.6 6 5 .6

Tofeal 100.0 100.0 100.0 1(X).0 1QQ.G 100,0 #2? 161*1 6 1 .1
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fA1IS XI
n m s s  01 mstett ratios m m  in table i asi based

(Thouaaada of doliara, axcapt aaafear feank dapoaita, la a llIlona)

Currant
Sxpana«a

___aifl— 1
Clvldaad*
p*ld

....... & £..... .J

Sxpaaaaa a»4 
!'iTi danda

...*94?....  I

Surplus (s*». 7) 
•ad for 
Costlag«B«i«« 

12-31-43
Capital 
M i  la 
12-31-4*3

te*b»r baak 
d»po«t*«
12-31-43

Boatoa 3.053 575 3.626 16.15U 9.797 4.942«mt Tori 10.03U 3*280 13.31k 32,892 57.440 28.990
Philadelphia 3.157 701 3.838 21.459 11.686 4.630
Cla*tlaad 4.192 922 5 ,1U» 85.590 15.573 7.5=40
Ki«h*ond 2.799 560 3.159 9.700 6.140 4.01S
Atlanta S.3b£ 339 2.661 9.765 5.U53 3.961
Chioftgo 5.650 m 6.844 36.572 17.916 14.077
St* Loui« 8.175 278 2.453 8,902 U.705 3.325
Minneapolia 1.262 1.453 7.031 3.836 2.250
Manama City 2.214 £91 2.505 7.6# 5.080 3*939
n*llaa 1.912 an 2.183 7.531 4.657 3.557San PmaeUoo 4.575 731 5.306 17.156 12.473 11.133

6 * W  2i*8*m 15k*10b 92,262
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

April 1, 1944.

Dear Mr, S^ead:
We received /your letter of March 31» 1944> and have 

today sent to the Reserve Banks a copy of the compilation shov­
ing the adjustments to be made today in participations in the 
System Open Market Account, pursuant to the plan adopted at the 
meeting of the Federal Open Market Coamittee on December 18,
1940.

Qiclosed herewith is a copy of the letter of transmit- } 
tal together with three copies of the computation, also copy of f ^  
the telegram which was sent to each of the Federal Reserve Banks! 
on March 31, 1944.

Yours faithfully,

Robert G. Rouse, Manager, 
System Open Market Account,

Mr* E. L. Saead, Chief, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 

Washington 25, D. C. 
Enclosures 5

FOB FILES
M. Muehlhaus
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REALLOCATION :>F GOVERNKCE?rr SECURITIES IT. 'f3 T̂ M Th.r, .!
(In thousands of d:>iit ru)

.:’KT-”T' a :: ::t, ap:u l  i, 191^
DECLASSIFIED

Authority * 0 . I D501

System Boston New
York

Phile-
delphia

Cleve­
land

Rich­
mond Atlanta Chicago St*

Louis
Minne­
apolis

Kansas
City Dalit s San

Francisco

urrent expenses, 19^ U7.069 3.165 10,695 3,310 U .600 2,985 2,695 6.397 2,332 1,291 2,430 2 ,116 5.053
liTidends, 19bU 9.58U 593 3 .UtJ* 709 95U 370 333 1,088 288 204 306 287 782

»xpenses and dividends.
56.1*53 3,758 lit, 159 U.019 5.55U 3.361 3,028 7,485 2,620 1,495 2,736 2,403 5.835

I Warnings1. Estimated our rant e a rn in g s , 
19bU, • x o Iu sIto  o f  earn in g s
on System Aooount 13.935 443 6,572 628 378 230 114 3,325 571 196 336 110 1.032

2* Istimted earnings on System 
Aooount to llaroh 31 18,353 1,1406 4,068 1.431 2,016 1.230 1,025 1,970 902 582 958 862 1.903

3* Total 32,288 1,849 10,640 2.059 2,394 1,1460 1,139 5,295 1.473 778 1,294 972 2,935
I* gxoess of •C* orer "D 3" 2U.165 1.909 3,519 1,960 3,160 1,901 1,889 2,190 1,147 717 1,4142 1,431 2,900

F. Allooation required (on basis of 
.89290JC earnings rate) to produoe 
earnings Apri1-Deoembar equal 
to *1* 3 .5 9 1 ,7 5 9 283,7^U 523,0U6 291.32U 1469,686 282,555 280,771 325.51^ l7o,i48U 106,571 214,331 212,696 431.041

0* A'ferage daily participations, 
per oent, in System Aooount 
■inoe June 50. 1936 1 0 0 .0 7-5137 25.9529 8.1227 10.3038 5-3675 4-6949 H-5593 4*6012 3.0946 4-9281 4.1429 9*2184

H. Allooation of remainder of System 
holdings (18,717.504.000 less 
13.591.759,000) on b a s is  of "G* 5 .125 .7U 5 385,133 1,330,279 U16.349 528, 147 300,753 2Uo,6U9 592.500 235,8)46 158,621 252,602 212.354 472,512

I. Total allooations of Government 
•eourities 8 ,7 1 7 .5 oU 668,877 1.853,325 707,673 997.833 583,308 521,1420 913,010 406,330 265.192 466,933 1425,050 903.553

J* Present allooations 8,7l?,5oU 667,405 1,945,394 680,831 955,313 581,554 U83,959 93S.531 /427,20s 276,063 453.88? 407,576 899.726

K* Change in allooations - +1,472 -92,069 +26,8U2 +142,520 +1,754 +37,1461 -2u,52l -2u,935 -10,871 +13.046 +17,474 +3.827
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M) J]pr

F e d e r a l  R e s e r v e  B a n k  

of N e w  Y o r k
April 1, 1944<

Dear Mr. Smead:

ICTORY

B U Y
UNITEDSTATES
D EFENSE
‘ lONDS

AND
STAMPS

We received /your letter of March 31, 1944, and have 
today sent to the Reserve Banks a copy of the computation show­
ing the adjustments to be made today in participations in the 
System Open Market Account, pursuant to the plan adopted at the 
meeting of the Federal Open Market Committee on December IS,
1940.

Enclosed herewith is a copy of the letter of transmit-) 
tal together with three eopies of the computation, also copy of J ^  
the telegram which was sent to each of the Federal Reserve Banks/ 
on March 31, 1944. &(&**-

lours fai

Robert G. Rouse, Manager, 
System Open Market Account.

Hr. £. L. Smead, Chief, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 

Washington 25, D. C. 
Enclosures 5

FOR FILES
M. MuehlhausDigitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority 1  Q  . i f ) 5 0 )

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM
L E A SE D  W IR E  S E R V IC E

WASHINGTON

feroh 31,

Souse - Sew Tork

This will oonfira understanding in telephone conversation that 
adjustments of partial patlon* In System Aooount will be at 
follow®. In thousand* of dollarst 

Inereaae*t
Boston
Philadelphia
Cleveland
Riohaond
Atlanta
Kansas City
Dallas
San Franolsoo 

Decreases*
Wow York
Ghloago 
St. Louis 
Minneapolis

F U L &

1.U7S

26,8142

U2.520

1.75U
37.1*1

13.01*6

17.U7U

3.887

98,069
80,521

20.935
10,871
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED 

Authority f . Q . I H 5 0 /

/ * 
£ .

A A

,-i j/ «*•

C«5)

March 51, 19W*

Hr. Robert §• House, Vice l*l»e*i ,
F e d e ra l & **« **»  o f  few fcrfc#
lew T«MPlC 7 . Biwr fork*

Dear Wtw Rouset

There i t  a tta c h e d  a s ta tem en t showing
the changes in p a r t ic ip a t io n *  of Qo’ferament led** 
r i t i e e  in  the System Open Market Atcomat on A p ril 
1 # I9I4U, prepared in a 000rdance w ith  the form ula 
adopted by th e  System Open Market C o *» itte e  cm 
December 18 # 1 0 # *

Very trm ly  y o u rs .

!
i

I .  L . Saead. D ir e c to r ,  
D iv is io n  o f Bank O p eretio n s.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



coarxpuTiAL sballocaiior jf aansamrt a c m i r m  ik sjsteh c m  h&hket accodht. apeil i, i$t«U
(llfc of dollars)

Boston IftMf
York

phiia-
dal&hia

Cl*TO-
1a*id

Rieh- AtlftDt* Chicago St.
Loul*

Minna—
apolis

Kansas
City £*Uft« Franoii

1. Estiaatad currant oxpansas , I9U4 1*7.069 3.165 10.695 3310 M o o 2.985 2,695 6,397 2.332 1.291 2.430 2,116 5.053
B. Satlaatad dividends, I9U4 9,381* 593 709 954 376 333 1,068 289 20U 306 287 Tat
e. Satisatad expenses sad dividends,

19«* 56.1*53 3.758 lb,159 4,019 5.55k 3.361 3,02S 7.1*35 2,6a) l.li95 2.736 2.403 5335
Earning*
1. gatiaatad our rant aarnings, 

19UU# axolusivs of #*minga
on Syatea Aooount 13,935 1*1*3 6,572 628 378 230 114 3.325 571 196 536 110 1.0322. Sstiaated earnings on System 
Aooouat to Meroh 31 18*353 1.1*06 4.068 1,431 2,016 1.250 1,025 1,970 902 582 958 862 1.9033* fotal 32,288 i.ai*9 10,640 2,059 2,394 1,460 1.139 5,295 1,473 778 1,294 972 2.935

s. Sxeeaa of *0* oT»r *D 3* 24.165 1,909 3.519 1,960 3,160 1,901 1,889 2.190 1.147 717 1,442 1,431 2,900
F. Allooation required (on basis of 

.8929^ aarnings rat#) to produce 
earnings April-Dsoeaber equal 
to *1“ 3,591.759 283.7UU 523.046 291.324 469,686 282.555 s o  ,771 325,510 170,484 106,571 214,331 212,696 431,041

/* Average dally participations, 
por oent, la Systoa Aooount 
since Juno 30, 1936 100.0 7.5137 25-9529 8.1227 10.3038 5*8675 4.6949 11*5593 4*6012 3*0946 4*9281 4*1429 9.2134
Allooation of ressaiitdar of Systas 
holdings {t8,717,50U,000 lass 
#3#591 .759,000) on basis of “G* 5,125,716 385,133 1.330,279 416,349 528.147 300.753 240,649 592.500 235.846 158,621 252,602 212,354 472,512

!• total al locations of (k>verna»nt 
seourltles 8,717,501* €66.877 1,853.325 707.673 997,833 583.308 521,420 918,010 406,330 265.192 466,933 425.050 903,553

J» Fraeeat allocations 8,717.501* 667.405 1,945,394 680,831 955.313 581.554 485,959 938,531 427,265 276,065 453.887 407,576 899,726
I* Change in allooations m- ♦1.1*72 -92,069 *26,842 ♦42.520 ♦1.754 ♦37,461 -20,521 -20,935 -10,871 +13,046 ♦17.474 ♦3.827
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Authont

Jlwoh 29, i%lt,

Mr. . f r l

Ef* Van Tmtm.

I  a* boyowith th# Jiarcb, t?  i£r*£t #f »mm*-
m  aXi#Q*tin?t %f in  %h* %*to* Dpoa Harkat Ao^ouat

with oortain *\iggo*t#<i rrrl*io»* of laiagiiafo*

foliw*is£ iwm m? coiwiobt* m. %o propo**4 |>ia» mi m *&»* 
•sb^oet la g«tt4ftd«

'frm tho table at th« *$& #f the ma*orandui* fjio i»##l*
that tho idool dlatrifctitith #£ *urpiu* aa<i K'oiorto# tor o#mtin$ofc#io# 
WCttld bo in fr*po*tt#j| to paid-in capital* The di«tribution #jf 
oan»l&«* aad profit* 4a pr#f#rtlo& to #xpom*o and «itidt»4
requirement* w#«M not, '#£ oeur*«, t«ad to  bring; about imk a #$hii* 
tlom. dm tho oiho-r hail* 'Iho ti*trlh«tiofc af oxco#* aaimihgi in pro»
portion to iiridojui** #r it# paid-in capltai* h*T*
t M *  o f f o o t *  In c id e n ta l ly *  I f  th*ro I# no legal ©b^orfctw t o  thO' 
di*trib«ttio& of profit# and loiao* 1m proportion %$ paid-in capital.# 
t bailor# a la ic a l  pr̂ ##dw# mnXi ho to diatribut# ##o«rXtl## in 
•XOVII o f  tho*o needed t#  ooYcr tb #  #XO#** o f *xpo&## imd diTidcnd 
r#<fi*lr#*#»t* o*#r # am is| #  t r m  o th a r  » w t #  in p rop ortion  to  paid*-
i» capital or it*  #<pi?aX#nt* di¥id#ad rô uirowosit#*- fho arpuient. in 
fairer of thl* frocodur# i *  tbat i f  *  ^riod ooottr* wh#ft* %  roaaoa of 
a .r#Iattv#ly l#w lô rol of #a*mi»g a#**t* or #f h***y lo****# a#t 
lag* ar# in m f fioi#nt t# terror tb* eaponte *jid di*id#nd yo^irojaotit#* 
tHo ioficioucy w&iaii b# alio^at*^ to tho ̂ ariĉ t* ?#4#rai l#*ar*a 1*^* 
m th* wmo %a*l* a* w®#»* oaraiM î *m allocated to ptricd* mkmm 
oamiag* aro i» #f oitpoa*a *nd diiri4«»ii la ^ o r
word#, •urplu* a»€  r o * o r r o *  (w <^@i^iii#d w s»M  4# ^ r*a*»In p oriod * o f  d o f i« i« n t  ••rnin^t in  # m c t ly  the *|m# aaunor a *  th«y 
ia^r'oa*# ito p oriod * o l  #x©*#* oam iag *#  0 i*ro ia r< iiiig  th o  f a c t  t b a t  
%h« r a t i#  o f «urplu» and r o * o r r o *  tw? o ^ i^ g o n o io *  t#  p * id * i&  o a p i ta i  
i *  fto% ■mifpm at ib#  pr#*#at %$M*t h c r o a f to r  tht #si.it.img diapari^ 
t i # *  would m% %t ittoifoaiad^

Om i f  tho H'COt wmtiwm '.diffiCttltio* onoountcrcd in alloon^ 
tiag pa.rfelclpatio»i' in Hi# tywto* itcew t i*  th*. a*iw»o4 -»#<Nr##ity mt 
titimtifi^ oxpon**« m& f^tura oartttoi* tr m  #%H#r icwca**. 1

i f tb# ailoca.tlch* ai*i tc coatiiw* to ho i«a4o m t&o ^a*i* cf 
o»poa*o* aad aaimiat* it  w#?il4 V# w*oh profarafeio t# amleo th* all#ca* 
tica fm  oa^'foar on %a*ii wt aotaai liftiro* for tho procodiî g 
caiouaiar yoar.# fhi* wô M #^»i*t* tho »>o<i fcr o§ti»*%iMf. f^turo 
pott*#* aad which o*p#riomi* M *  iiltt*trato4 i* m impo**.ibi#
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A u t h o r i t y ' t , 0  I f )  5  Q

i t t k  u s l t t t  m* i t  t t t i f f i t t  w ith  tymk do n o t mtf
o lo « a ly  w ith  Tt&tiatfMi ##§*&%«*

It OQourt %# m t, h w m m ? $ that oaudition* It
* i$ J t t  b t  d i f t i » * t i y  pr«form blo ■%# ditwu^d f o r  t& t %%m- & *£»£* m% i t * t % ,  
t tr m iitc t  mi mxpmm* t t  it b t t i t  ter t l l o t t i i o i *  o f  t h t  Synfam Ojwh* 
X*k%*% Aooowit 'M l  %o a iic t  tli#- 't i lo o t t io a t t  ia t t t f id  o& 1*&o b m tit  o f  
fN ittr*#  r t i i o t #  f i l l *  nomid bo *  * t r y  $**ootdiart# o f  o o u rw , 
iafctttstife t t  mo trtfc SuMfctt o f  any M&d *o n ld  bo i jw lv o d #  My id # * notiM  

i b t t  t  a t *  t l- io o tM o a  trarc&d b t  t t d t  #m& *aaisH to  t t  .0# tfc*
f t lo t*  o f  bualn«»« t t  th# and o f  *aoh »onth 1&# to o 0 i« *t » « i l  b t  #0 
d itttflb «% td  th a t  a l l  £td#f*t| J t t t t r r *  Banki w>̂ M %Mill 1&M* ftttMft ##•* 
a t r r t  r t i i# .*  O rd ii» r i| y # I  b t l i t t f t  *  *en t$*iy  r t t l l o o t t i o a  t& it  
b t t i t  w om ld *ta-ffi«t i w  i f  i b t  o o tb ia td  # t t t r ? t  m i l #  f t !  I  b t lo ir  
1 0  pm# *#*&* Siotr***** I f  'Sk it did m&. prmm to  bo f b t  ® t t * # in  o tfa tr  
wordi i f  o o t t t i o n a l l y  t% l t t t %  wt would f in d  %m$ f t d o m t  R aaorro $ * &  
t i t b t * 1 w ith  o r  “tiir ttH ta td  t r i l b  *  d t f io i t a o y  M  h m w i * .  i% » « M  b t
a vmty t i » # i t  m t t t *  t o  v*fc# t  t p t o i e i  m% mtfa t  t i n t
.ia * 4 d i * l $ *  t #  %bt r tg ia l t r  noatsbiy r t t i ' l t t t t i o t t *  I  b * l i * t »  %b*%
tSBfk a prooadur# undor t x i t H i a f  o l r a » * t a n o * «  1*. au p ario r %# tHy p lsit 
b t t t d  <wa o t w i t f t  t»d  t x f t & t t t  on losa Item p%MM i t  to  d tir ittd  t t  to  
%m& # q u a lit#  tH 'i*fl^t ta d  r t t t r t t t  fw m nmm io # i*
o t l  b t t i t #  taob  t t  4m '|rr#fortiom %o d t ^ o t i t t  o f mtwbtf bumJt# tt© ^  
f t ^ ? » i  i t t t r t t  d U t r i o t  0̂  im f f o f o r t i o ^  to  p t id » ia  « t ^ i t t i  o f  tfat 
f t d t r t l  I t t o r r t  'B tak t*
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority 1: , Q . t H SO /

T j E G R A M  
B o a ru  of G o v e rn o rs  

Or tne
F e d e ra l B e s e rv e  S y s te m  

Imsed. Wire Service 
Eeceived at Washington, D.O,

is o * ! )  x i  w u m  smti
r Di

1944 MAR 29 PM 27

WB10WASH B187 BOS 2 9 -1 1  IP  

SMEAD BOARD

RETEL MARCH 2 9 /  1 9 4 4  R ESTIMATED 1 9 4 4  EARNINGS THROUGH MARCH 31 

ON US TREASURY B IL L S  HELD BY T H IS  BANK UNDER REPURCHASE OPTION 

$ 9 9 ,4 4 2 .3 5

PADDOCK.

— 1 ' '  '■ Willin ' IT  m »

FOR FILES
M, B. DaaielaDigitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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Authority jC .. Q . 11) 5 0 /

T E L i i  G R A M  
B o a rd  of G o v e rn o rs

or file
F e d e ra l R e s e rv e  S y s te m

leased Wire Service ' 
Keceived at Washington, D.O.

1944 W 19 II

WA38WASH B82 NY 2 9 -1 1 16A  

SMEAD

BOARS

ESTIMATED EARNINGS FOR CURRENT YEAR TO MARCH 31 ON TREASURY B IL L S  

HELD IN OUR OWN OPTION ACCOUNT $ 1 ,5 8 2 ,0 0 0

M ILLE R .

FOR FILES 
AK. fi, Dcmiels

Digitized for FRASER 
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Authority f  ; Q , I D S l

WA36WASH C26 

SMEAD

T BL,iS. y  'H a -
jooard ot G ov *t u<f - *

oi tut
F e d e ra l Beserve S ystem

; Leased Wirs Service
Received at Washington, D.G.

PH I LA MAR 2 9 -1 2 4 4 P

\ W  f'Ak MQ Pi 0

REOR$EL 5 / 2 9 , /  ESTIMATED EARNINGS YEAR TO MARCH 31 ON TREASURY 

B IL L S  HELD ARE $ 1 3 2 ,6 0 6 .3 8 .

D A V IS .

FOB FILES •
M. Bv Daniels

Digitized for FRASER 
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Authority £  Q , i f) 5 0 /

t X j  e  g  r  a , Int
* s&rd of Governors

of the
federal Reserve S ystem  

Leased W  ire Service 
deceived at Washington, D.O.

WA49G22WASH D 55 CLEV 2 9 - 1 Q57 

SMEAB

4 4/■

T|f fj’TT'g’C; *{

k ? R  , 3 1 S 4 4 ;

REPLY WIRE- .  ESTIMATED EARNINGS FOR m m  YEAR TO MARCH 31 

ON TREASURY B IL L S  HELD IN OWN PORTFOLIO IS  $ 7 4 ,2 0 0 .0 0

S M ITH .

(

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority j 0 . 1 ft 5 0 1

T E L E G B A M  
B o a rd  of G o v e rn o rs  

or me
irecLeral R e s e rv e  S y s te m

I/jased, Wire Service 
Beceived at Washington, D.O.

.-{irer*r i&Fjps sk^ aob ;

WA80WASH RH 72 RICH 2 9 -2 4 5

SMEAD

RETE^ ESTIMATED EARNINGS FOR YEAR TO MARCH 31 ON TREASJJRY 

B IL L S  HELD IN OWN PORTFOLIO $ 4 8 ,5 4 4

GUTHRIE

T a r *  o t t n w  IfUCTwWM *
* ■

FOR FILES
M. B. Daniels

Digitized for FRASER 
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority j Q . | ( 1 5 0 /

T E J L J 2 G  H A M  
B o a rd  of G o v e rn o rs

ot tiie
F e d e ra l B  e s e rv e  S y s te m

Leased Wire Service 
Received at Washington, D.O.

29 PM. ;2 ‘ 34.

WA78WASH.F I 01 ATLA 2 9 -1 1 3  PM 

SMEAD

REURTSM ESTIMATED EARNINGS FOR YEAR TO MARCH 31 ON TREASURY B IL L S  

HELD IN OWN PORTFOLIO, INCLUDING NEWORLEANS BRANCH, $ 2 1 ,7 3 8 ,  

BOWMAN*

[

fo r  files 
H. B. DaaieliJ

Digitized for FRASER 
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Authority ' j T . Q .  { ( 1 5 0 /

T E  U G R A M  
B o a rd  of G o v e rn o rs  

of tbe
F e d e ra l B e s e rv e  S y s te m  , -

Leased Wire Service _ p 4 4  ^  FW I  V
Eeoeived at Washington, D.G,

WA76G89WASH GX132 CGO 2 9 -1 0 3  

SMEAD BD

YOUNG.

REURTEL/ WE ESTIMATE EARNINGS FOR YEAR TO MARCH >1 ON TREASURY

BILLS HELD IN OWN PORTFOLIO $798,000.

Digitized for FRASER 
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority Q . 1050!

T E l  , G R A M  
B o a rd  of G overnor!?  

of the
F e d e ra l R e s e rv e  B ys te m

Leased Wire Service 
Received at Washington, D.O.

WA87G27WASH H I 56  STL 2 9 -3 0 4  

SMEAD

ATTEBERY.

RETEL TODAY/ESTIMATED EARNINGS FOR YEAR TO MARCH 31 ON TREASURY

BILLS HELD IN OUk OWN PORTFOLIO $130,000,00

Digitized for FRASER 
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Authority I Q . {(1 5 0 /

jtSoard of G o v e rn o rs  
of tnt

WA46GT5WASH 120 MPLS 2 9 -1 1 0 8  

SMEAD

F e d e ra l R e s e rv e  S y s te m  ^
Leased 'Wire Service &44 MAN 29 PM 12 1-2 •

Received at Washington, D.O. ~~

g £ I£ L ( Y O U R 'ED I3 OUR ESTIMATED EARNINGS ON TREASURY B IL L S  MELD 

IN OWN PORTFOLIO TO MARCH 31 IS $ 4 6 ,2 5 1 .0 0

BAKER.

FpH POES 
H B. C aaisls

Digitized for FRASER 
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Authority f Q  . | ft 501

T E L E G R A M  
B o a rd  of G o v e rn o rs

or me
Federal R eserve System

Leased Wire Service 
Received at WasMngton, D.O.

29

WA37G33BD WASH J27 KC 29 1 0 1 9 ;

SMEAD

REURTEl/ WE ESTIMATE EARNINGS TO MARCH 31 ON TREASURY. 

B IL L S  OWN PORTFOLIO TO BE $ 4 1 ,4 5 4 .  .

KOPPANG.

Digitized for FRASER 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority t  , Q . ( Q50j

T E L E G K A M  
jDoard gi G  o vern o rs

OI tJ2t
F e d e ra l R e s e rv e  S y s te m

Leased Wire Service 
Beceived at Washington, D.O,

1944 m«T  29 PM 13

9T> tW XW - -.1

\3S3, J / sg

WA62G78WASH M34 DLS 2 9 -1 1 43A  

SMEAD

ESTIMATED EARNINGS FOR YEAR TO MARCH 31 ON TREASURY B IL L S  HELD OWN1
PORTFOLIO ARE $ 2 4 ,2 0 0

G ILB ER T.

Digitized for FRASER 
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Authority jr, Q  . ID 5 0 1

f I L B G  R A B  r 
Bo d of G  overnors 

o f  t i ie
ij ederal R eserv eS y stem  

Leased Wire Service 
Received at Washington, DiO. 1944 MAI1 29 PM

WA99G95WASH )6 1  S F ' 2 9 - 1 2 ?

SMEAD BOARD

MANGELS.

REURTEL BATE/ ESTIMATED EARNINGS FOR YEAR TO MAR.31 ON TREASURY

BILLS HELD IN OWN PORTFOLIO $229,000

Digitized for FRASER 
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DECLASSIFIED

Authority 0  , 1 0 5 0 /
___ , —

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM
L E A S E D  W IR E  S E R V IC E

WASHINGTON

fcroh 29, 19W*

Paddook * Boston 
Sproul - sew York 
W illiam s -  P hiladelphia  
Fleming -  C le w  land 
Leaeh * llehmond 
Me La rin  -  A tla n ta

Young - Chioago 
Daile * St. Louis 
Peyton - Minneapolis 
Leedy - Kansas City 
Gilbert - Dallas 
Day - San franoisoo

Please wire estimated earnings for year to March 31 on 
Treasury bills held in own portfolio*

Snead

Digitized for FRASER 
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Authority . Q . 1050/

! REC'D IS FILES SECTION 
t / j -  JAN - 51944^

F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

k'l-
January 3, 1944> A

V

Dear Mr. Smeadt
We received your letter of December 31, 1943/and 

have today sent to the Reserve Banks a copy of the computation 
showing the adjustments to be made in participations in the 
System Open Market Account today as of January 1, 1944 pursuant 
to the plan adopted at the meeting of the Federal Open Market 
Committee on December 18, 1940*

Enclosed herewith is copy of the letter of transmittal 
together with three copies of the computation, also copy of 
the telegram which was sent to each of the Federal Reserve 
Banks on December 31, 1943*

Robert G* Rouse, 
Manager, System Open 
Market Account.

Mr. E. L. Smead, Chief, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 
Washington, D. C*

Enclosures (5)

Digitized for FRASER 
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Authority j/ ,  Q . i P S O f

m m & x m  m m n m

jteaMbwr X$43

tb* £*XXmi&& t*I*gr*s %» **cb ir«4*«iX timmfnm &»«& *s b«Xevi

Ond*r th* pbm for xmXXmmt&on of Ooverowast wwrariti#* &dopt*d by 
Urn F*d«r*X opm Itotfctt Cowaltt** Dee«aber X0f 194% * riuuijiuftMit of 
p*rticip*tlonc in *«<rurititf# ii#X4 Xb th# Synt*** Account ie caXX«d
tor January Xf 1944. tli# computation* avowing
p a rtic ip a tio n *  o f th# i c r a i L  f»«M iraI Bank* *1XX fee »aiX#<£ »XX 

ft*s*rw Bank* do January J* Tb * «« computation* in d ica t*  an oi 

....... - ........ -,___ ,— ... -...—  in  jmr  p a rtic ip a tio n  «at Jaw****? X* §# * h » l l  j& r*  ^oa
\on January 3* 1944 ti*# datailad *ntrl*« to te..Mu3«'-<gt that o*te «* of 4-mmttf X*

?A£i$£i:
\  % V*V *

aotioit Y V ''*
v.:

''V *81,370,000
m:akm nuU cxw oA -, \  ’

:- \ ':
** 55,467,OK)

n * m m
•., \

542,829,000
UU£& J «* 76,£36,000
%14Rpr A U M U - 1«:3,965,000
m m r.ujr̂}i} 188,357,000 ~
m m m* imm U ,068,000 -
PWffiM *•* 40,138,000
m m #» 88,456,000
QILB̂ BT • 108,463,900
SM $41 f£A£CliSCO U l,818,000

OHttB

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority j r .  0  . j D 5 0 /

MI SC.  1 4 0 A  l O O M - 5 - 4 2

F e d e r a l  R e s e r v e  B a n k  o f  N e w  Y o r k

Jaam try 3$ 1944*

Boar Mr. 11111— -$

In aooordanoo with »y tolograa of D«0#»bor 3Xt X$4i 
I oadoo* horawith computation of tho roadju#t»ont« to bo ««4o 
today it of January if 1 9 4 4  1a tha participation# of tho Fo4aral 
Haaonro Baako In tho Syatoa Op#n larteot portfolio.

MBfFD
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COIPIDKNYUL
mLLOCATION OF GOVERNMENT SEJU?JTIES III SYSTEi. CPHJi: VA >VET A'’JINT, JAT.UA.t- 1, l^i

( I n  t h c u s e n a s  o f  d o l l a r s )

DECLASSIFIED

Authority t  = 0 . 1  0501

System Bos ton New Phila­ Cleve­ :ti ch- !
Atlt.n ts j Ch:c .̂gc £>t. I L.irre- i-vns-. e Dfcllcc oan

York delphia land ncrnd Louis ] a p o lis City /r-jfi c ] c c r

A* Set!mated current expenses $ 19U* 44.496 3,o45 10,523 3.213 4,276 2.955 2.1*78 5.636 2.231 1.299 2.263 1.977 4,600
B. IatlMit«d dirldondj, 1944 9.190 587 3.U26 701 93k 367 326 1.051 282 194 300 279 741
C« Istimated expenses and dividends, 

19U* 53.686 3,632 13.951 3.9 l4 5.210 3.322 2,80k 6,687 2.513 1.493 2.563 2.256 5.341
</• Bitlnatod ourront oaralngo, 19UU-* 

•zsloalT* of earning* on Sjratoa 
itcoart 11,01*7 313 5,832 701* 286 169 108 2,1*01 308 115 236 58 517

I. lxooa< of "C* over *0" 42.639 3.319 8.119 3.210 4.924 3.153 2,696 4.286 2.205 1,378 2,327 2.198 4,824
fi Allocation required (00 lull of

•8893S0C earning* rat* on Gorem- 
M t  eeearltie* in 8y»te* lotoort) 
to proteo* earning* equal to *X" 1̂ 791*. 562 373,206 912.945 360,950 553.681 354,51a 303.153 1*81,941 247.942 154.950 261,661 247.155 542,437

•. iMngt telly participation!, 
p«r tost, in 8y«t«B Aooount
einoe Amo 30, 1936 100.0 7.4994 26.3183 8.1541 IO.238O 5.7868 it .6088 11.6390 4.5711 3 .0873 4.9001 4.0894 9.1077

Allocation of rMtlskr of Sfitm 
Aeooont (♦7,697,870,000 Io m  
$4,794,562,000) m  taiii of "8" 2.903.308 217,731 7«*,101 236,739 297,2)40 168,008 133,808 337,916 132,713 89.634 142,265 118,728 264.425

I. Total allocation 7,697,870 590,937 1,677,01* 997,689 850,921 522,5l»9 1*36,961 819,857 380,655 21(4,584 1*03.926 365,883 806,862
Preeent allooation* 7,697,870 672,807 81*6,770 653.156 1,093.750 599.21*5 560,926 731.500 369,587 284,722 492.382 474,345 918,680

[• Change In allooetien* - -81,870 <630,276 -55.1(67 -21*2,829 -76.696 -■123,965 ■*88.357 ♦11,068 -40,138 -88.456 •■108,462 •-111,818
WOftt Buis of estimates "A"— Currant expenses J u l y -Hot. 19̂ 3# times 2J4.J "B"— 6$ of p a id -in  o a p ita l December 22, 19̂ 3; "D"— Earnings other than on 

Gorer&Beiit securities Ju ly -ffo r . 19U3, times 2.U* less estimate of Treasury share current net earnings on in d u s tr ia l loans and plus estimated earnings 
on Treasury b i l l s -option aooount (3 times estimates furnished by Banks fo r f i r s t  quarter I9UL1.) •
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Authority J ___{J_, _ [ ( /  i

l̂ orm F. R. 148 b

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM
L E A S E D  W IR E  S E R V IC E

WASHINGTON

December 31, I9U3

Rouse - Mew York

This will confirm understanding in telephone conversation the.t 

adjustments of participations in System Account will be as fellows, 

in thousand# of dollars*

L'i/J

1 1  r7

Inoreasest
New York 
Chicago 
St. Louis 

Decreases*
Boston
Philadelphia
Cleveland
Richmond
Atlanta
Minneapolis
Kansas City
Dallas
San Franoisco

b\ p P

830.276

38.357
11.066

31,870
5 5.L167 

21*2,829 
76.696 

123.965 
Uo.138 

88.1+56 
108.1462 

11}.,818

■ C O

m/$h
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Authority j  Q.  ID 5 0 )

IB
: & U  ~  i 1944

Tteoemh -»r 51 # 19^5

Mr. Robert 0* House, Vi 00 Pro s i  don't,
Federal Ressnre Bank o f  Nev/ Y o rk ,
Wow York 7 , How Y o rk .

Dear Mr* Rouses
Thsre is attached a statement s ho/ring 

■clio changes in participations of Oowmmant seour* 
11:100 in ths Svst >& Open Market Account on January 
1 , VjLh* prepared in  accordance with the formula 
adopted by the System Open Market Committee on 
Beoember IB, l&O.

V ery t r u l y  yo u rs .

\S

E* I,* Sraead, Chief# 
Division of Bank Operations.

Attachment

♦

-<3lm. / M /v  y f.* r*M
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n iix o o in o R  or o o n m a i  sscm tn u s  n  tnrm  o m  m u s t  a c c c b r ,  M nuar i ,  i?l*l*
(In  thotauWU of dollar*}

DECLASSIFIED

Authority ^ . Q  . 1 H 5 0 /

tyitM I Sostoa 9a* Phila­ Claro-
Tori delphia land

fclafe- Atlanta Chicago it.
LOUiS

Minns-
apolla

Kansas
City Dallas Fraioisoo

»-« i
K Aszlatiiaatod currant aipanses, 19Utm  *3C
£* bT5 I*tkaat«4 diTldmds, 19&

C. latkaatad axpansas and dirldands,

9« latlsatad aurrant aantlnga , 19M4-* 
axalualva of aarnlngs on System 
Aooount

S. laooaa of
f • Allooation raquirad (m basis of

.8d95& oarnlng;* rata on doram-
a»nt aaeurltlaa Is SyatSK Aooount)
to produoa aarnlngs oqual to *1* k,T?Ut56S 373*206

W*A96 3.oi*5 10,523 3.813 U.876 8.955 8jt78 5,636 2.831 1,*99 8,265 1.977 U.600

9490 587 3.k28 701 93*» 367 386 1,051 282 19U 500 879 7U1

53,686 5.658 15,951 3.91t 5.210 5.582 2.801* 6,687 2.513 1.U95 2,563 2,256 5.3ta

ll,oU7 513 5.858 7QU aEp£*Cp 169 108 8.1rf)l 308 115 256 58 517

l|t.639 3.519 8.119 3,810 U.98U 5,155 2,496 U.286 2.205 1.378 8.327 2,19# i*.88U

(§. Avara^a dally participations, 
par oont, Is 8yatan Aaooust 
sinoo Juna 30. 1936

Alloaation of ranal&dar of Syatax

913.9U5 360.950 553.681 35k,5ia 305,153 i*81.9U ^ 7 #9 ^  15^950 261,661 2i*7A55 5^2,107 

100*0 7*k99k 36.3183 8.151*1 10.^80 5*7868 U.6088 11.6390 k*5711 3«0873 4.9001 I*.089k 9*1077

II*,79^,562,000) an t»«U of *0* 2,903.308 217.751 761*.101 236.739 297.2UQ 168,008 153.808 537.916 132.713 89,63k 12*2,265 118,728 261* ,1*25

I. Total tUaMtlm 7,697.870 590.957 1,677,01*6 997.689 850,921 522.5U9 U36.961 819,857 580,655 8M*.58l» 1*3.926 365.885 806,862
J. Pre»»nt «lloo»tlon« 7.697.870 672,807 81*6,770 653.156 1.095,750 599.2^5 560,926 731,500 569,587 88U.728 1*92,382 M».3U5 918,680
I. Ohang* In alleoatiana 4* -81,870 •*630.276 -55.1*7 -2^2,829 -76,696 -125.965 ■*68.557 ♦11,068 -1*0.158 -88,1*56 -108,1*62 -111,818

•OtfBi Basis o f  a s tia a ta i *A*— 0urrant axpanaos J u l y - I o T .  19U3# tlmas 2.U| *B*— 6< o f p a id -in  c a p ita l Daoambar 22, 191*3i Barnlnga othar than os
OoTor&moBt a a o u rltlo a  J u ly & o v . 19^3* tla a s  2»U , lass astia a ta  of Traaaury shara ourrant sat aarnlngs on in d u s tr ia l  loans and plua aatinatod aarnl&gs 
os Traaaury b i l l  a -o pt ion aaooust (3 tln a a  estimates fum lahad by Banks fo r f i r s t  quarter I 9I4W «

V/
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Authority lT= Q . I D 5 0 /

’ , 1 I ’ * ' ‘ ' ) *; ' ‘
T E L E G R A M  .Board of Governors

ot  the
F ed eral R eserv e  System

Leased Wire Service
Eeceived at Washington, D.O. SO rD IM 11LBS SECTION

DEC 3 1 1 9 4 3 ^

C M
a df

w m t m  C48 PH I LA DEC 28-12J3P 

4MEAS

OUR ESrUM nT OF EARWIHG8 CW T ^ S O R T  BtLLS IN OPTION ACCOUHT FOR

r n w r  t iw E r  «qmtns o f i 9 4 * -m  $200, 000.  tm is compares w ith 

?s»rorttG3 fo r  i m  q u a r t e r ^  19*3  ^  a*prox »*ately '$ 2 55,000

DAVIS.

<£
fo r  files

M. B. Daniels
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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Authority f; \ Q . j f) 50 i

T R L ^ - H A M 
B o a rd  ot G  o v e rn o rs  

or tut

I KECVI 1 nu-s SBQTimI f -  ■ -A /

Federal B  ©serve System  
Leased Wire Service 

Received at Washington, DiOi

1943 DEC 27 PM 3 0 6

WA 9 3 WASH B 3 2 3  BOS 2 7 - 2 5 1 P 

SHE A3)

BOARS

- ■ Ŝ, f( (:{ /  ̂ y
R E T E L . M C - . ^ , 1  f 4 5 -  ESTIM ATES 1 9 4 4  EARN IMS'S THROUGH MARCH J T  

ON U S TREASURY B IL L S  HELD BY T H IS BANK UNBER REPURCHASE OPTION 

$ 9 4 , 7 9 1 . 6 ?

' W IL L ET T .

FOR FILES
M. B. Daniels

Digitized for FRASER 
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produced fr̂r 'lass ifir 'lassific ild ina1 DECLASSIFIED
r\c

p .  ;■ s’ r  & & m m m
I •,« ' t  ' l  ' ' D J S L E Q  B A M - ' . .,/'•> •' • * * ' w l f  Board of Governors L)CU d J, 1343

of tile I 3
fe d e ra l B e  arve S y s te r  1

i&assd. Wire feervlo©
Received at Wasiiin'gton, D.r  3̂ pgg p '

mifflmm B7T m  **

SMEAD BOAR®

*0*Tf*K 'TOOK ESTHWTfB EARNINGS OF THIS BANK 
BiLLS IN OPTION ACCOMNT FOR FIRST THREE MOUTH?

W  T W  fl,8t$,0Q0

\ *'f tiK'i

*i

M

FILE1 
14. B. Daniels

In. . : .... ..... -..t

If
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Authority j |') . | p  5 C 11

WB39G60WASH (LONG ) D -1 4 4  CLEV 2 3 -4 1 4  

SMEAD

fiAit Frf-
ANSWERING YOUR TELEGRAM 22ND RE E S TIM A TIN G  EARNINGS FROM

OPTION TREASURY B IL L S  F IR S T  QUARTER ETC . TH E  IN S IG N IF IC A N TN 8  

SHARE OF T H IS  B A N K 'S  EARNINGS W HICH, AT PRESEN T, A R IS E S  FROM 

OTHER THAN IN TE R E S T FROM GOVERNMENT S E C U R IT IE S  ACQUIRED THROUGH 

ALLO CATIO N  OF SYSTEM ACCOUNT FORCES US TO  CONCLUSION TH A T 

L I T T L E  CO N SID ER A TIO N  SHOULD BE G IV EN  TO  A R R IV IN G  AT AN E S TIM A TE  

OF EARNINGS ACCRUING FROM TREASURY B IL L S  HELD UNDER O P TIO N  IN 

F IR S T  QUARTER OF 1 9 4 4 . E S TIM A TE D  CURRENT EARNINGS IN F IR S T  

ELEVEN MONTHS OF T H IS  YEAR , E X C LU S IV E  OF EARNINGS ON SYSTEM 

ACCOUNT, WERE ONLY $ 2 0 7 ,0 0 0  OUT OF A TO TA L  OF OVER $6 M IL L IO N S , 

LESS THAN 4 0 / 0 .

EARNINGS ACCRUING FROM TREASURY B IL L S  HELD UNDER O P TIO N  THE 

LAST THREE MONTHS ARE E S TIM A TE D  AT AROUND $ 6 0 ,0 0 0 . IF  WE WERE 

TO ERR IN E S TIM A TIN G  TH A T TREASURY B IL L  HOLDINGS UNDER OPTION 

WOULD INCREASE OR DECREASE BY AS MUCH AS 100 0 / 0  FROM TH E AVERAGE 

OF TH E FOURTH QUARTER, WHEN TH E D A IL Y  AVERAGE HOLDINGS OF TREASURY 

B IL L S  WAS $ 6 3 ,0 0 0 ,0 0 0 , SUCH AN ERROR WOULD ONLY CHANGE OUR 

EARNINGS FROM OTHER SOURCES BY ABOUT $ 6 0 ,0 0 0 , OR ABOUT 1 0/0 

OF TH E  B A N K 'S  TO TA L  EAR N IN G S. T H IS  AMOUNT IS R E L A TIV E L Y  

IN S IG N IF IC A N T  IN R ELA TIO N  TO  TH E MAJOR PROBLEM WHICH HAS RECENTLY 

DEVELOPED AS RESULT OF LARGE INCREASE IN T H IS  BANK’ S SHAR^OF

S Y S TE M 'S  OPEN MARKET A CCOUNT. SERIOUS CO N SID ER A TIO N  TO T H IS  

ONE PART OF "  OTHER EARNIN GS" AS AN O FFSET TO  CO N TIN UED  

A LLO C ATIO N  OF S E C U R IT IE S  FROM TH E SYSTEM ACCOUNT W ILL NOT BE 

P AR TICULAR LY HELPFUL IN SO LVIN G  TH E  MAJOR PROBLEM AT H A N D ,I .E .  

LOSS OF GOLD RESERVES. 1—

U
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Authority i 0  . I D  5 0 1

D144/2

TO  E S TIM A TE  W ITH ANY DEGREE OF ACCURACY THE AMOUNT OF 

EARNINGS TH A T W IL L  ACCRUE TO  T H IS  BANK ON TREASURY B IL L S  HELD IN 

OPTION ACCOUNT FOR F IR S T  THREE MONTHS OF 1944 IS EXTREMELY 

D I F F I C U L T .  PRESENT HOLDINGS IN O P TIO N  ACCOUNT ARE

$ 1 0 0 ,0 0 0 ,0 0 0 . IF  WE WERE TO  ASSUME AVERAGE HOLDINGS OF $ 6 3 ,0 0 0 ,0 0 0  

I OR THEREABOUT DURING THE F IR S T  QUARTER OF ENSUING YEAR, TO TA L  

| EARNINGS WHICH WOLXXX WOULD ACCRUE WOULD BE SOMEWHERE IN THE 

| NEIGHBORHOOD OF $ 6 0 ,0 0 0  TO  $ 7 0 ,0 0 0  FOR THE QUARTER, 

j INSOFAR AS SHEDDING ANY L IG H T  ON POSSBBLE TREND OF

1 TREASURY B IL L S  HELD IN O P TIO N  ACCOUNT IN F IR S T  QUARTER, EXPERIEN CE 

TO DATE IS  NOT P AR TIC ULAR LY H E L P F U L . DURING SEPTEMBER WAR LOAN 

D R IVE WHEN RESERVE P O S IT IO N  OF MEMBER BANKS IMPROVED, B IL L S  HELD 

IN O P TIO N  ACCOUNT ROSE RATHER SHARPLY. A D E C LIN E  M IGHT HAVE BEEN 

MORE L 0 G IC A L . IN OCTOBER AND NOVEMBER WHEN EXCESS RESERVES 

OF MEMBER BANKS IN T H IS  D IS T R IC T  WERE REDUCED TO  NEW L E V E L S ,

B IL L S  HELD IN OPTION ACCOUNT D E C L IN E D . IN DECEMBER, AS NOTE 

C IR C U L A TIO N  EXPANDED, B IL L S  HELD IN OPTION ACCOUNT ROSE, AS M IGHT 

BE E X P EC TED .

TH E TREASURY B IL L  P IC TU R E  IN F IR S T  QUARTER W ILL BE A FFEC TED  

BY SEVERAL INDETERM INABLE FA C TO R S. MONEY IN C IR C U L A TIO N  PROBABLY 

W ILL NOT CONTRACT AS IT  HAS IN PREVIOUS NORMAL YEARS;

D EP O S ITS  MAY R IS E  U N T IL  TH E WAR D R IV E S E TS  UNDER WAY, AND RESEVXXX 

RESERVE P O S IT IO N  OF MEMBER BANKS M IGHT BECOME T IG H T E R ; B IL L S  

HELD BY TH E RESERVE BANK IN OPTIO N  ACCOUNT M IGHT BE EXPECTED

Digitized for FRASER 
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Authority f : Q .

D 144/?

TO R IS E  SOMEWHAT AS R E S U L T. EASIN G  OF RESERVE P O S IT IO N  LA TE  

IN JANUARY AS RESULT OF S H IF T  OF BALANCES FROM DEMAND ACCOUNTS 

TO WAR LOAN ACCOUNTS M IGHT BE EXPECTED TO  HAVE REVERSE E F F E C T . 

T H IS  DEVELOPMENT IS  FURTHER SUGGESTED BY TH E FA C T TH A T YOUR 

TELEGRAM INFERS THERE W ILL BE A C O N TIN U A TIO N  IN THE P R A C TIC E  

RECENTLY FOLLOWED OF PURCHASING RATHER LARGE AMOUNTS OF B IL L S  

FROM DEALERS FOR TH E SYSTEM ACCOUNT WHICH WOULD REDUCE THE 

SUPPLY OF B IL L S  A V A IL A B L E . REPORTING MEMBER BANKS IN T H IS  

D IS T R IC T  HELD $ 1 ^ 0 ,0 0 0 ,0 0 0  OF TREASURY B iL L S  IN MID-DECEM BER 

FL E M IN G .
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Authority f . j) . { fj fj Q  I

MR. BOOTH;

WA80G19 WASH GX213 CGO 2 3 -4 > l

SMEAD -  BOARD

R E TE L  DECEMBER 22 R EQ UESTIN G  E S TIM A TE  OF AMOUNT OF EARNINGS ON 

TREASURY B IL L S  HELD IN O P TIO N  ACCOUNT FOR F IR S T  THREE MONTHS 

1 9 4 4 . IT  IS  VERY D IF F IC U L T  TO MAKE AN E S TIM A TE  TH A T  WOULD BE 

CONSIDERED R E L IA B L E  BUT WE FE E L  TH A T AVERAGE HOLDINGS W IL L  BE 

APPROXIM ATELY $800 M IL L IO N  AND OUR EARNINGS FOR TH E F IR S T  THREE 

MONTHS 1944 W ILL BE $ 7 5 8 ,0 0 0 .

AS YOU KNOW, DUE TO  THE TA X  S IT U A T IO N  IN IL L IN O IS  I T  IS  EXTREMELY 

D IF F IC U L T  TO  MAKE AN E S T IM A T E . I T  DEPENDS A GREAT DEAL ON LOSS 

IN D E P O S ITS  AND TH E AMOUNT TH A T TWO LARGE BANKS W IL L  B ID  

AS D EA LER S . THERE IS  A P O S S IB IL IT Y  TH A T A FEW OF TH E BANKS W ILL 

ARRANGE FOR A P R IL  1 S T REQUIREMENTS THROUGH OTHER MEDIUMS THAN

TREASURY B IL L S

YOUNG.Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



p ro d u ce d  from th -lassified declassified Holdina? '^ N a t io ' | DECLASSIFIED

" 'Q5r

* , ,  . v  * * ,  ;

^ . - / f " *1 ' ’ t „ Boa
ox inc i - W gij'ederai P ^ a r y e  System  ___-  ' S & V J

Leaaui Wne Sotvice 196 DEC 23 PM 4 28 "V%>«TTfid flf Wsflhino+rm. N.fl. -»■ : r.,.... ..nn. 'Sl-Y-r'.«A2t®2WAW H119 ST̂ 2̂ a s M ngtoniD.0, 

4NQ$B
u

EEC’13 Ili FILES if
' *

t t m  DECEMBER 2 2  >M T IW ATEt • EARS 1NG8 0 8  TREASURY B I L L *

^ , 
<v

NSUJ IN ePTiOH ACCOUNT JANUARY T944 $40*000.00 “V
- n a i l e r  march $24,qm *w

GILaORE. o»
■-.t:

t

fo r  f l e s

M. B. Dam ela
Digitized for FRASER 
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Authority j  0  1 D 5 0 /

E L ^ G  K A.M Board ot Governors
or tne

Federal; Beserv© System
t e a s e d ;  W lr e ' fc ierv ioe

Received at Washington, D.O.

m o  i l s  2 j «*9 3 $ a

SMEAD

:HECfD II FILIS SICflQE
DEC 311943 ^

ty 3 3 3,

REPLYING YOUR TELEGRAM OF 22i I ESTIMATE EARNINGS OF THIS BANK FROM 
TREASURY BILLS HELD IN OPTION ACCOUNT WILL AMOUNT TO $15,000 FOR H W  
THE FFRSTTftRES MONTHS OF 1944. IN ARRIVING AT THIS ESTIMATE, 1 HAVE 
TAKEN INTO CgRSIDERATION THE NORMAL FACTORS PREVAILING IN FIRST QUARTER

* " A\: V'.t-5. ' , I

OF YEAR, AS WELL AS THOSE MENTIONED IN YOUR TELEGRAM
GILBERT

FOR FILES
M. S. Daniels
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Authority j Q , I D  5 0 1

e jj 2 n r a n
Bward ci V c-t s-2 TiersG;.'

Federal i vs System
J ■ : . - . : l . : 6

i' x c l v J  JU V, usuiugton, D.O.

5 PTi:r

©43 DEC 23 PM 2 2 6

WA98G7SWASH L44 SF 2 3 -1 1 0 8  

SMEAD BOARD

'7b eUJ 't
REURTEL 22 R EQ UESTIN G  E S TIM A TE  OF EARNINGS ON TREASURY B IL L S  

IN OPTIO N  ACCOUNT FOR F IR S T  3 MONTHS 1 9 4 4 , D A IL Y  AVERflB HELD 

FOR PAST 4  MONTHS IN M IL L IO N S  AS FOLLOWS:

S E P T . 166

O C T . 144

NOV. 191

D E C . TO  DATE 196

IN VIEW  OF COMMENTS IN U R TE L , WE WOULD E S TIM A TE  EARNINGS FOR

F IR S T  QUARTER 1.944 ON B A S IS  OF 73 PERCENT OF NOV. AND D E C .
\

AVERAGE, OR ABOUT $1300 PER D A Y , MAKING TO TA L  E S TIM A TE D  

EARNINGS $ 1 3 3 ,0 0 0  FOR QUARTER

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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W ■W

DECLASSIFIED

Authority 1: , o ' ,  m s c »

r—; RF

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM
L E A S E D  W IR E  S E R V IC E

WASHINGTON
Pooorixr 22, 19̂ 3*

.siciip51 
DEC 311843^ '

Paddock • Boston 
Sproul - low York Williams - Philadelphia 
Fleming - Cleveland 
Loach * Richmond 
KcLarin - Atlanta

Young - Chicago 
Baris - St, Louis 
Peyton » Minneapolis 
Leedy * Kansas City 
Gilbert - Dallas 
Say - Son Francisco

Xn oonnootlon with usual reallooation of seeurities in System 
Aooount January 1* please wire estimate of amount of earnings 
your Sank will aeerue on Treasury bills held in option aooount 
for first throe months of 19Ui« In addition to footers 
usually prevailing in first charter of year* consideration 
should bo given to (1) possibility of Banks holding relatively 
largo amounts of bills as collateral to war lean deposit 
aeoounts resulting from Fourth War Loan drive, and (2) 
probability of smaller amounts of bills being sold to Baser** 
Banks under repurchase option than recantly as a result of 
largo outright purchases of bills from dealers at 3/& par cent 
for System account in replacement of bills maturing in System 
aooount and option accounts of Reserve Banks* taring past 
four weeks those purchases for System aooount have ranged 
from 131*0,000,000 to $593,000,000 against rnaturitiee of 
11*30,000,000 to 1505,000,000 end continuation of this policy 
will result in declining supply of bills available for sale
to Reserve Banks under repurchase option*

Digitized for FRASER 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority t  , Q . 1 D5Q1

?, j;, , a y.
B o a r d  a: : : -  ' , o; *

c . . U V
I?’edevaI l'": - --'y yW

t . , ■ ̂ ,:ê  t&S0>
Kftceivi;d at ■’ , : -;T i-■ L.-- ' y

WA09WASH RH 113 RICH  2 2 -5 3 5

SMEAD

MXKE

LEA C H .

RETEL. ESTIMATED EARNINGS OF THIS BANK FOR FIRST THREE MONTHS

OF 1944 ON TREASURY BILLS HELD IN OPTION ACCOUNT, $45,000

Digitized for FRASER 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED
Authority j Q  , \ D SO f

■:> ...

Loa.;:- -.d ........  ■ : . •„ u.:e
Becaived at Vv'̂ î ugtoo, JD.O*

WA90WASH F148 A TL A  2 2 -J 2 9 P  

SMEAD

pl&
?-?-

'*>1

| EBC'E IB m i s  SBOIIOS

r “ ; DEC 3 1 1 9 4 3 /—
■ ’/ j

E S TIM A TE  A S 8 » a »  ACCRUED EARNINGS FOR F IR S T  THREE MONTHS OF 1944 ON 

OPTIO N  ACCOUNT TREASURY B IL L S  W IL L  BE APPROXIM ATELY $ 2 5 ,0 0 0 .0 0  

BOWMAN.

Digitized for FRASER 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority i f , Q . 1 \ ) 5 0 i

T  Ft T G 'B. A. 'A f ' ! 1
JBoaid. La o,

Petior.U -
L  o a > : U , u  V .  : . -

R eeled  at W a * , , ^ ,  D.O, m  ^  ^  ^  ^ ^

WA76G6JWASH 132 MPLS 2 2 -1 2 6  

SMEAD

/  3. a./a s -^5 <#.
R ETEL BD 49 E S TIM A TE D  EARNINGS ON TREASURY B IL L S  HELD IN OPTION 

ACCOUNT FOR F IR S T  THREE MONTHS OF 1944 3 5 ,0 0 0

BAKER .
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Authority j : . Q . I t)50f

«*0a r d  ot Governors 
or me

Federal Benin1 re  Bystem
L 6 ?.ISGU. vV i l ' S  l i i J i  V i C 6

Eeceived at Washington, D.O,

WAUGS6HD WASH J115 KC 22-406 
SMEAD

BEC*f3) Hi FILES SBCTIOI

DEC 3 1 1 9 4 3 ^  
3 2 3 .  J'/J

'<2. ̂/.¥%

RETglj BASED ON VOLUME DURING PAST THREE ^UZHTEBBWRK QUARTERS AND 
ANTICIPATING SUBSTANTIALLY SMALLER HOLDINGS DURING NEXT FEW MONTHS, 
WE CBTOMFXJIin ESTIMATE AGGREGATE EARNINGS OF $25,000 IN FIRST 
QUARTER OF 1944 <$■**• FROM TREASURY BILLS HELD IN OPTION ACCOUNT 

KOPPANG.

FOIi FILES

M. 2 . Daniels
Digitized for FRASER 
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Authority j f ,  0  . I D 5 0 1

JttlTtf M KtCORDS SECTION

.VICTORY

BUY
U N IT E D
S T A T E S

WAR
BONDS

AND

STAMPS

F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

APR 231968

December 1, 1943*
Dear Mr. Smead:

We received your letter of November 30, 194-3,/and have 
today sent to the Reserve Banks a copy of ^'e''co^u^af£6n showing 
the adjustments to be made today in participations in the System 
Open Market Account, pursuant to the plan adopted at the meeting 
of the Federal Open Market Committee on December 18, 1940.

Enclosed herewith is a copy of the letter of transmittal, 
together with three copies of the computation, also copy of the 
telegram which was sent to each of the Federal Reserve Banks on 
November 30, 1943*

lours faithfully,

J— b i ̂

Robert G. Rouse, Manager, 
System Open Market Account.

Mr. E. L* Smead, Chief, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 

Washington, D. C.

Enclosures (5)
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Authority j r .  0  . 11)5 0 /

HlfC 140A IO*M*W*
FEDERAL R E S E R V « W J T O » » * * *  Y o r k

iK iiu n
M C ’D IN RECORDS SECTION 

APR 231968
i mmbmt 3 0 ,  1 9 4 3

tLlASE &KJSD M i  iyLLO^IM# »«UBMMa Jo f CUT MM, JttS&ifl BABS
4Jt& W I  1M1 I'lSSOBES H I M #  BEtoSi

la accordance *tth aotiea of the Federal Opeo lariat Goaalttoo at ita 
aootixig Soptoafeor 2d, l$42t a raodjaotaoat of participation* tmmxi**

ties held In %at«a k w w t  la called for cm ifeooabor 1 a&dar the f&«a for 
roallaeatloa of Qmwmmmt ooearitloo adopted by tb* Fodoral Opon fiarfcot Coawittoo 
ioeoabor It# 19*G„

The eoagHttatioaa ahoai&g adjaetaoat* to Ini sace la particii»atle*ia of the 
••▼oral Federal &*— rvm Siaafca oa iioeoaber lf 1943 
Basko oa Soooabor 1. Thaao aoapttaMostf iudlea*. cr**ae of
in jour pf y;i%jpytliwni on ftoiiaitiiiT !k$ oa j flateitod
futiri t  to ba aado oa that

bo sailed to all Saaerre 
.oraaao

1 In l i„ iW  >I \  JjUKOBiMUi JtetQCMUttl

ft^dook V « t «  \ \ ^ * # *20*380,000

n b g & U * 7,005*000 •
FXoalag O M illtd 77*311*000 •
FiOorh f #̂ 4,OO0 *
W M hPIII Atlaata 74*74##aoo
Iwmf 101,042,000

Havla i t .  Loaia - 6,811,000

Fojrto* af nm 1 y 6,013,000
Loo4f City 57,527,000 •
Gilbar* 55,722,000 «a*
Hay ma Fraaoiaoo 21,2*2,000 -
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R e p r o d u c e d  f r o m  t h e  U n c l a s s i f i e d  /  D e c l a s s i f i e d  H o l d i n g s  o f  t h e  N a t i o n a l  A r c h i v e s DECLASSIFIED
Authority j r .  Q , ( f) 5  0 1

Fe d e r a l  R e s e r v e  B a n k  o f  n e w  Y o r k

D#*r Ir 't f

la with *̂ r t*l«grui of I •neloa*
h»r«with ooMpatatloa of %i** r«*djuata«nta to b# m&4« today in th« 
participation* of th# Fadaral Raaarra B*tiita in th# Syataa Opaa

pOTt.fdXi.0•

Mr. V. I. Paddott Fadaral Raa«rra 
Boston, li«i.

811*1*0
Eno*

i«i X«fl«ctrf*riat Aeoount.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



A. E
8. E

COygEPBNflEAirO
oUJCQi —*00"CD CDO  *— cn ■CO»"C?*fĉ .ma$#d ourv C£
££mat«d di 
o

RSALI/XJ AT I ON OF GOVERNMENT SECURITIES I i 3YSTEK OPEN ,/ArKbT ACCOUNT, DECEVFE& 1, 19U3
(In thousands of dollars)

DECLASSIFIED

Authority , .0..', ± 0 . 5 0 1

•rent expenses, 19U3 

ridends, 191+3

C. Egjmated expenses and dividends

1
6©

1 1+3P Boston New
York

j Phila- 
j delphia

Cleve-
lard

Rioh-
mond |Atlanta

_i....... Chicago j St.
Louis

1j Minne- 
1apolis

j Kansas 
1 City . Dallas San

Francisco
1*2,698 3,000 9,990 3,102 Ll,05L 2,750 2,260 5,691+ 2,1 1,255 2,155 1,81+5 U,l4l+9

8 ,90k 572 3,277 701 922 360 319 991 278 191 291 271 731

51,602 3,572 13,267 3,803 i+,976 3 ,n o 2,579 6,685 2 ,1+22 l»UU6 2,1+146 2,116 5,160

D arningst
1. Estimated current earnings, 19̂ +3, 

exolusive of earnings on System 
Aooount

2. Estimated earnings on System 
Aooount to November 30

3* Total
E. Exoess of WD3" over nCn
P. Average daily participations, per 

oent, in System Aooount sinoe 
June JO# 1936

0. Estimated earnings for year above 
expense and dividend requirements 
.$12,11+3*000 plus lU,091,000, esti­
mated earnings December on System 
Aooount at 1.0171+3̂  earnings rate) 
allocated on basis of "P"

H. "0" minus "E"

11,121

52.62U
63.7U5

12,lk3

17,031+
U.891

I* Allooation of System Aooount on 
basis of "H"

J. Present aliooations 
K. Change in allooations

218

U,175
U,393

821

6,716
10,855
17,571

U,30U

553

U,2l6
U,769

966

207

5,725
5,932

956

165

3,503
3,668

558

91

2,851+
2,9U5

366

100.0 7 .I4609 26.7938 8. 11+38 10. 11I+7 5 . 72U8

1,271

1+50

U,561+
260

1,387

1+21

1,723

767

975

Ul7

771

1+05

5 . 660.617 5 2 0 ,8 0 9

5.660.617 5Ul,l89

1,621 629 85 267 5U 515

6,632
8,253

2,331
2,960

1.692
1,777

2,666
2.933

2 ,1+09
2 ,1+63

5.566
6,081

1,568 538 331 1+87 31+7 901

I I . 705I+ I+.56I+O 3.0683 1+.8537 U .0251 9.0199

1,99U 777 523 827 686 1,536

1+26 239 192 31+0 339 635

U93,033 276,608 222,212 393,500 392,31+3 731+.920

5 9 M 7 5 283,1+19 216,199 335,973 336,621 713.658

-101,01+2 -6,811 *6,013 ♦57,527 ♦55,722 >21,262

HOTEt Basis of estimate— -(A) Current expenses Jan.-Oct. times 1.2. (8) Dividends accrued Jan.-Oct* plus 1$> of paid in capital Nov* 2i+. (Dl) Earnings
other than on Gov’t securities Jan.-Oot. times 1.2, less estimate of Treasury share current net earnings on industrial loans and plus estinated earnings on Treasury bills— option aooount*
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' y? iJtO I 194'

(25> *

b n a liw  ?0, 1943

Mr* S<*bert #«■ ton*#* Vioe Tn*ni&m%§ 
federmt m m rm  Beak o f Imr forit#
M r  York 7, #ew York.
Dear Hr*

flMm 1* attached * « bowing
fb* ohanges in of
tH*« la %b* System Open Market Aooount on $*.#•»* 
ber 1# I9U3. pr#pmw4 In aooordano# wttb tfe# 
adopted by %!** §y#te« -Opti* Market m
Bitember |8 # I9UD.

Very truly yours,

'8* I*. Sinead, Chief*
£1*11 ton of ifcak 0j># rat ion* *

Attachment

Digitized for FRASER 
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w
cosFimriAt

vmmmmm of t o m m  m m m m  m m rm  c m  makkkt acqosw*
(In  thcmaand* of te lte n }

I* 1&3*

UNCLASSIFIED [
Authority j f , 0 ,  1 0 5 0 /

Yatle
J e%#m* 

dalghla 1 laoi
»ioh- Atlanta ftit > m St.

LroIs•asusnu £ESilL Dallaa

jh* Aa*xaawaa aronran* axpasaaat X7K47 1*2,698 x 3.060 9,990 3.108 U.05U 8,790 8^60 5^9b 8#lUi u r n 8 .1 » i.aUs UJbl«

§• Satlaatad t t i i M i t  19̂ 3 8,90l» 7 m 3.277 701 988 360 ?19 991 878 m 891 871 131

m s
s iie g  /•̂|PPWW 3 j m 13.867 3,803 U.976 3 ^ » 8,579 6^685 8J 188 I J M 8JW*6 2.116 5^88

£* k n la f it
X# Shrtdbwttsdi aiwwwarti aaiwjtBmâ  

ixvtu ilvi af aarftlnga •• 
Aaaaafldit

t* Satiaata^ aaralnga 00 $yata»
jMPMPmro »w iu v w y ir 7^
total

11.121 / 

M f c 7

#u

818

U.175
U.395

6.716

10.855
17.571

5 0

!*.2l6
i*.l69

307
C «MNS5*7*7
5.93®

165

I S

»

8.85b
8.9®

1^81

6.6J8
8^53

629

2.331
8.960

85

1.698
1.777

867

8^66
8*933

A

8,1*09
Z M 3

515

2 5 S

1* Xaoaat of *!$* a*ar *C* 18,110 / 881 U.30»* 966 956 558 566 1,568 538 331 1*87 A ? 901

P# A'faraga dail^ part1 alpatl. ana » par

*w»*30, 1936
/

HEM* ?.tf09 86.1958 8.11*3W to .u b r 5.72W U-5256 I I . 705U 3-068J MS37 J»^«51 9^>199

0. M i a M  oaming* for jm r  tktow*

aaiaaa ŵ asu&ga ytwwPw w  ayaawa 
M w w l »% lM tfk 3 0  M n is {l r»to ) 
•lleMted on h u ll  of *1* 17.03U 7 1.271 U.56U 1.387 1.783 975 771 1.99U m 523 tart 686 1.536

H. •«• at wo V U.891 ' kso afio ti81 7*7 1*17 l«05 la s m 19® 3l*o 339 635

I* Allocation of Syataa Im i «I aft 
bati« of *H*

#• Pra*ant allaaatloaa

X* Chang# la alloaatlasa

/
5.660.617 520,809

5.660,6x7 $ a . m

y -00,380

900.91a ItBJ^US  887.690 1*82,616 li6e.728 U95.033 276.608 222,212 593.500 392*^3 73U.9® 

1|88.091 1*80 .2ta 810,379 1*78,796 393.980 59M75 M lA ©  816,199 335.973 336,681 713.658 

•181.179 *7.005 ♦77.3U «9.8Sfc «7t»v7ttfl -10l.<*8 -6,811 <6,013 «?7.587 «55.7* <81.868

KTli Bui* of Mtiaat*— (A) 0«nwt «xpm«M Jm.-O**. 
•thy  than «■ Sw** Mrnrtti** ta^Ort. ttwt 1.8, lHi

1.2. (I) S U l M i  H H M d  Jaa.-Ort. plua gt of }tU in M pltal to*. 81*. (SI) hralip 
tf1i—tig of tr#aaqry ahara attrraijt nat at rnt ii(j.i oa isduitriAl If nt ml ||n aatlsatad aaralag*
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DECLASSIFIED

Authority , Q . ID SOI

J ,  ,
fjAv *io '■'i

*"* '■ ’ i- ."A i
FEDERAL RESERVE SYSTEM ' ~  ~

L E A S E D  W IR E  S E R V IC E

WASHINGTON

Kormbftr }09 19^5 »
Rcrua* • Wv* fork

tkU will oonfim ti»t
r

juotaoiit* of participation* la Syatoa Aaomist! will bo a» follow* 
In tho«oands of dollar® 1 

I&WMSMt
Jhiladolphia 7»005
Olrraland 77#31*
Richmond
Atlanta 7 W 7 W
Xtnaoapolla 6,013
la&oaa Oity 57 #527

Ball** 55,722
ten F*moi«00 21,262

Diortuui
Boston 20,300

«•* fork 161*179
Gbiongo 101#OMl
it. Lonit 6,811
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DECLASSIFIED

Authority I , Q . ID 501

T E L E G R A M  
B oard  of G overnors 

of tHe
F ed eral -Reserve System

Leased Wire Service
Received at Washington, D.CJ.

2 7 9 27

BBC’ D J g  FIXES S

1 3 4 3 '"

in k

WA15G160WASH L85 SF 26-419 
SMEAD BOARD

MANGELS.

REURTEL DATEJ ESTIMATED EARNINGS FOR YEAR TO NOVEMBER 30
ON TREASURY BILLS HELD IN OWN PORTFOLIO $342,000.
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D E C L A S S I F I E D

A u t h o r i t y  1 = 0 .  1 D S O  1

------ —----------------- ---------------------------------

U E G E A M  
Board of Governors

I of tiifc 
F ed era l B e se rv e  Sy stem  

Leased Wire Service 
Reoeived at Washington, D.O.

WAlSWASH 1367 BOS 2 6 -3 4 4 P  

SMEAD

^  ■ ? f'/ /■■ /1
RETEL NOVEMBER 26j ESTIMATED 1943 EARNINGS THROUGH NOVEMBER 30 
ON TREASURY BILLS HELD BY THIS BANK UNDER REPURCHASE OPTION 
$154,149.64

PADDOCK.

FOR FILES 

M. B. DanielsDigitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives
DECLASSIFIED

Authority 1 0 ,  I D 5 0 1

T E L E G R A M  
B oard  of G overnors

of the
F ed eral B e se rv e  System  

Leased. Wire Service 
Received at Washington, D.O.

WA44WASH B424 NY 2 6 -^ 0 9

SMEAD BOARD OF GOVERNORS OF TH E  FEDERAL RESERVE SYSTEM

E S TIM A TE D  EARNINGS FOR YEAR TO NOVEMBER 30 ON TREASURY B IL L S  HELD 

IN OWN P O R TFO LIO  $ 5 ,6 0 1 ,4 5 2 .1 $ .

ROUSE*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives
DECLASSIFIED

Authority I: Q . ID SO 1

t e l e g r a m  wwp in mms sBcsiosr!
n o  T»/il _______  5 klA J j  ....... An oard  of G overnors 

of the
F ed eral R eserv e  System  ,

Leased Wire Service \V V
Received at Wasliington, D.O,

WA70WASH C?6 PH I LA 26-1ZH 

SMEAD
j -  . .

26 p» 12 07

REURTEL NOV 26/ ESTIMATED EARNINGS YEAR TO NOVEMBER 30 ON 
TREASURY BILLS HELD ARE $367,134.66

DAVIS.

FOB FILES 

M. B. Daniels

I

Digitized for FRASER 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives
DECLASSIFIED

Authority j :  Q , | n s  0 1

T E L E G R A M  
B o ard  of G overnorsOI ttlfc

F ed era l R e se rv e  System  Leased Wire Service 
Received at Washington, D.O.

WA84G06WA3H D 100 CLEV 26-1149
#

SMEAD

ESTIMATED EARNINGS FOR ONE YEAR ON TREASURY BILLS HELD IN OWN 
PORTFOLIO TO NOVEMBER 30 IS $97,000

SMITH.

Digitized for FRASER 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives
DECLASSIFIED

Authority . Q , 1 D 501

T F  I , E  G H A M  
Board  ol G overnors

of tJae
fe d e ra l B e se rv e  Sy stem  

Leased. Wlr6 Service 
Received at Washington, D.O.

-m p3 t i t  m m  mm
, i< /( !iirrn.c y. v? i

WA94WASH RH 73 R IC H  2 6 -2

SMEAD

f a y  l ( -  f Y 4>;6  —

RETEL NOVEMBER_,26> ESTIMATED EARNINGS FOR YEAR TO NOVEMBER 
30 ON TREASURY BILLS IN OUR PORTFOLIO $108,033

LEACH.

Digitized for FRASER 
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r DECLASSIFIED

Authority j  Q . | P>50l
Reproduced from the Unclassified / Declassified Holdings of the National Archives

or tnt
fe d e ra l B© serve System  

Leased Wire Service 
Beoeived at Washington, D.O.

T E L E G R A M  
Board of G overnors

WA98WASH F99 ATLA 26-125P 
SMEAB

if£■(//¥$ &
REORTEd. ESTIBATEB EARNINGS FOR YEAR TO NOVEMBER 30 ON TREASURY 
BILLS HELD IN OWN PORTFOLIO $61,194.

MCLARIN.

Digitized for FRASER 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives
DECLASSIFIED

Authority t  Q .  ( D 5 0 )

T E L E G R A M  
Board  of G overnors 

of tile
Fed eral B  ©serve System

Leased. Wire Service 
Received at Wasliington, D.O.

WA10G60WASH GX201 CGO 2 6 -2 5 1  

SMEAD BOARD

LPt
B A tC K .

REYOURTEL TODAY* ESTIMATED EARN INGS FOR YEAR END ING NOVEMBER 30

ON TREASURY BILLS HELD IN OWN PORTFOLIO ARE $1,254,000.

BEO'D ?IL1S SIOlfET1
c

MQV 89
y.

3

(MfTsjGTb l A C ^

Digitized for FRASER 
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DECLASSIFIED

Authority \ Q • i 0  5 0 1

7 E L S G R A M  
B oard  o i G overnors

of me
F ed era l R eserv e  System

Leased Wire Service 
Received at Washington, D.O.

II FItlS SECIIGS |
v/' £ Mny 2 9  1343 ' " " i

i943 NOV 26 PM | 59

WB20G89WASH H V Y, S TL  2 6 -1 2 4 3  

SMEAD

E STIM A TED  EARNINGS FOR ELEVEN MONTHS TO  NOV 30 ON TREASURY B IL L S

HELD IN OWN P O R TFO LIO  APPROXIM ATELY $ 3 2 3 ,0 0 0
\  \  '

HI T T .

pOa FILES
W- B. Dandela

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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DECLASSIFIED

Authority 1  0  . 1 1) 5  0 i

T V L E C R A M  
3o> 1 of Gcrveraore 

of tile
Fed eral R eserv e  System  

Leased. Wire Service 
Received at Washington, D.Oi

WA76G94WASH 128 MPLS 26-1136 
BOARS - SMEAD

ESTIMATES EARNINGS FOR.YEAR TO NOV. 30 ON TREASURY BILLS 
HELD IN OUR OWN PORTFOLIO IS $59,600.

MILLS.

Digitized for FRASER 
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DECLASSIFIED

Authority I  Q  . ( t )  5  01

E L S G R A M  
B oard  of G overnors

or the
F ed eral R eserv e  System

Leased Wire Service 
Received at Washington, D.O.

ggC’D II . FliSS SBC3IG2]

^ "  w ov

26 PM | 32

WA91G55BD J79 KC 26-1221 
SMEAD

I

REPLYING WIRE ESTIMATED EARNINGS ON TREASURY BILLS HELD IN
OWN PORTFOLIO FOR YEAR TO NOVEMBER 20 $85,403.96

PARK.

Digitized for FRASER 
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DECLASSIFIED

Authority 1 , Q . ID SOI

T E L E 0 B A M  
B oard  ot  G overnors 

or zht
F ed era l B e se rv e  System

Leased Wire Service
Received at Washington, D.O.

1943 NOV 26 PM 12 44

WA75G88WASH UJA DLS 26-1155A 

SHE AS

ESTIMATED EARNINGS FOR YEAR TO NOVEMBER 50 ON TREASURY BILLS HELD 
IN OUR PORTFOLIO ARE $55,592

GILBERT.

Digitized for FRASER 
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DECLASSIFIED

Authority I :  0  . I D 5 0 1

' 11 3)

TELEGRAM j
BOARD OF GOVERNORS J #  u

O F  T H E  I ~

FEDERAL RESERVE SYSTEM ‘
L E A S E D  W IR E  S E R V IC E

WASHINGTON

Horsmber 26, 19U3«

Faddook -  Boaton 
Sproul - low York 
Williams - Philadelphia 
Floming • Cleveland 
Lsach - Hiohmcnd 
IfoLarin -  A tlanta

Toung - (Moago 
Davis - St. Louis 
Payton * Minneapolis 
Lsecfy - Kansas City 
Gilbort - Dallas 
3fcy • San Francisoo

Pleas© w ire oetiaatod oarxiings f o r  year to Hoveiaber 30 

on Treasury b i l l s  ho ld  in  owe p o rtfo lio *

Saioad,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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Reproduced from the Unclassified / Declassified Holdings of the National Archives
ZJEXTEA5STFIED

t

Authority I : . 0  . 1 D SOj

Dear

F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

CECD IN RECORDS StcWBf
Oj

APR 231963

November 1, 194-3'

We received your letter of October 30T 194.3J and have 
today sent to the Reserve Banks a copy of the computation show­
ing the adjustments to be made today in participations in the 
System Open Market Account, pursuant to the plan adopted at the 
meeting of the Federal Open Market Committee on December 18, 194-0.

Enclosed herewith is a copy of the letter of transmittal, 
together with three copies of the computation, also copy of the 
telegram which was sent to each of the Federal Reserve Banks on 
October 29, 194-3.

lours faithful!

>bert G. Rouse, Manager, 
System Open Market Account.

VICTORY 
BUY

Mr. E. L. Smead, Chief,
Bivision of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 

Washington, D. C.

Ehclosures ($)Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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DECLASSIFIED

Authority 1 Q . ID SOI

M iS C . I4 0 A  IOOM -HB-4*

F e d e r a l  r e s e r v e  Bank o f  New Y ork
RK'D in  records section 

APR 23  1968

November 1, 1943 •

Dear Mr. Paddockj
In accordance with Mr. Rounds^ telegram of October 29, 

1943, X enclose herewith computation' 'ttys Readjustments to be 
made today in the participation^\of the\Fedtê al Reserve Banks in 
the System Open Market po^fol^.'

‘d'̂ aithfullV,,

Robert G. Rouse, Manager, 
System Open Market Account.

Mr. W. W, FacWbck, President, 
Federal Reserve Bank of Boston, 
Boston, Massachusetts.

Enclosure

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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Reproduced from the Unclassified I Declassified Holdings of the National Archives
....  DECLASSIFIED '

Authority f r ,  Q . j ()50l

iiSCe 140A
FEDERAL RESERVE BANK OF NEW YORK 

SIQ-RH8

REC'D (N RECORDS SECTION 

APR 231968

October *y, 19i{3
m sm * -mn> m i m u m m a  m  fo nmitmt or m u  m m m * m m m  m h k  
mb use m  n m m  tumcmm mim%

la  accordance w ith  actio n  of th© Fo d o ral Opon Market C onditio*  a t  i t s  

a c t i n g  S®pte»b«»r 1942, & r&adjufcttaont o f pajrticijsaiion# in  &ov*n»st«nt ##ot*rl~ 

tie *  h o ld  in  t h «  Syatost Account 1§ a a lle d  for on November 1 tmdor tha plan f o r  

ra a llo c a tio n  of Government a a e u ritie s  adopted by the Fo d ara l Qpan Market Comaittea 

Beoeaber 18f 1940*

The com putations allowing adjuataenta to be mada in  p a rtlo lp a tio n i o f 

tba several Federal Ee&erve lanfctt m  Uormber I, 1943 t i l l  be m ailed to  a l l  Reserve

Bank* on Biofwaber 1» fheee computation* 
In your participation on Hov«ab@r 1, 
entriea to bo mdm on that

toxwsa of
.WX

dacreas©
yoa^aa II ova®bar 1 tho detailed

President
Paddock Boston \ \
Willlama
Flaaing Cleveland
Leach flf
HcLarin Atlanta
Touag Chicago
Davia Si, Louis
Pqytoa Minneapolis
Laody Kansas City
Gilbert Pallas
Bay San Francisco

$1,790,000

«**

3 0 .8 7 9 .0 0 0

15.639.000
12.613.000

31,616,000

1 .8 3 9 .0 0 0

m

5 .8 9 3 .0 0 0

Decrease

* 1 0 ,9 9 1 ,0 0 0

3 6 ,1 3 5 ,0 0 0

2 2 ,0 1 3 ,0 0 0

349,000

R0SHDS

Digitized for FRASER 
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IBAUiOCATION OF OOTOWOTNT 8SCURITIS8 XH STSTW O M  MASKS
(In thousands of dollars)

-M- Systoa Se«t< JCork.
Phlla* 

.dllphi*
Clo-ro-
nlilBi , ,_CMIa»ns«li 

£  Sst < Mttd ourront sxpsnsss, 

Iitlmttd <llTid«nd«. I9U5

Is tia a to d  sxponsss sad 
d irid a n d s , 1943

0* Karningst
!•  Sstiaated aurrant aaraings, 

19^3, • xolusl’f* o f  aaraings 
on System Aocount 

2 . Sstiaatad aaraings on Systaa 
Aseount t#  Ootobsr 31 
To ta l

I. Si h i i of "©3* *C*
f . Awrago dally part lot pat ions, 

pop M ist, in Systo* Aooount 
•Inaa Juno 30# 1936

Sstimatod ta m in g s  f o r  ysa r In  
•xoass o f  axpansa and diTidssxd 
roquiramants (17,579,000 plus 
#9,012,000 sstlo atod  oam lngs 
fo r  Hovaafcs r-P o  oarnbar  on Systa* 
Aooount a t 1.08759J& aarnlngs 
ra to ) a llo o ato d  on basis o f  *?*

«. *0* Minus "I*
X* A llo o a tlo n  o f  Systos Aooount on

basis of *W*
J .  Prasant a llo c a tio n s

1* Chango in  a llo ca tio n s

Rioh-
jkuuL

3.013 9.9W* 3405 4«oi4 2,71*2

8,903 372 3 * m 701 922 360

51,38? 3,535 13,2a 3,806 1**966 3*102

10,892 195 6.661* 559 286 11*3
1*8,074
58*966 3.731

3.936
10.51*2
17.206

3.828
U.387

5.057
5.283 3.112

3.255

7,579 3U1 3.985 581 317 153

100.0 7.4137 27.2050 8.1362 10.0202 5.6657

16,591 1.230 U.51U 1.350 1,662 *0
9,012 889 529 769 1.3U5 787

>58,1*13 1*89,128 291.059 1*23,106 71*0.018 1*33.008
m M 3 1487.338 321.835 l*3l*.097 709.139 1*17»369
m-m ♦1.790 -30.776 -10,991 *30,879 ♦15.639

T ACCOUHT, K)V8¥B® 1, 191*3

DECLASSIFIED

Authority j r .  Q . 1 D 5 0 /

Atlanta Chioaga St.
JbttUn

Kinno* Kansas
,.qty, „

Dal Us

2,231 5.61*8 2.11*5 1.252 2.116 1.818 UJ«a6
319 991 278 191 291 271 736

2,550 6,639 2.1*23 1.W*3 2.1*07 2,089 5.156

106 1.1*96 621 80 267 57 1*78
2,527
2.633

6.160
7,656

2,101
2.722 1.515

1.395
2,392
2,659

2,1312,188
U.978
5.1*56

83 1.017 299 152 252 99 300

1* .1*709 11.7326 i*.55l*0 3.05U* U.8293 3>9818 8.9392

7U2 1.91*7 756 506 801 660 1.U8S
659 930 1*57 35U 51*9 561 1.183

362,581* 511.688 251.14*1 19U.772 302.062 308,661 650.886

31*9.971 51*7,823 219.825 192.933 32l*,080 302,768 651.235
♦12,613 -36,135 ♦31.616 ♦I.839 -82,018 *5.893 •31$
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Reproduced from the Unclassified I Declassified Holdings of the National Archives

(2 5 )

October 30, 1<&3

Mr. Robert 0, Rouse, Vioe President,
Federal Reserve Bank of New York,
Hew York 7, New York.
Dear Mr, Bouses

There is attached a statement showing 
the changes In participations of Government secur­
i t ie s  in the System Open Market Account on ffovcm- 
ber 1# prepared in accordance with the formula
adopted by the System Open Market Committee on 
December 18, I9I4O*

Very truly yours,

E. L» Sinead, C h ie f, 
Division of Bank Operations.

Attachment

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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ot mrmmm  mmemm w sn rrw  ewn m o o r1 acohw t, l o r a M i  i f 191*3
(Hi %hou«and« o t 4»%l* r«) — "

DECLASSIFIED

Authority ?r.O. ID50I

Syctvs Berttn JQtf9Ba
m u -

flillfet*
Cl*wi ai*. 
Jm

Atlanta* ITflmftf
wjEytikpUiw» SGEBtitifcSSt

4lvid«tt4»» I9bS
ai ■n̂iiMiiai m J wih}>vi ipwv wira

dirltnlm. I9U3
# S*ralag*i!• E*tl*k%«<l *urr#nt atraiags, 

*9^3# ewlw^we^f

\«<*>\int %• 0«1wk*?* 31 
3. Tot*l

1« Bwmm* #f *S£* tt*r *C*
f * A m n p  d a ily  j*s% l# l$*% la ss# *

JPw*̂ || X” WjT® W «  &WUNfV «l W
•is i«  Asw 30, 1936
I#ttaa%*<i Mmlnc* for your la #xa*e« #f axpasu* and ilvltei 
raqulrwatnta (t7#579*0OO pl*» 
§9,012,000 actiaat+d «tndik{i
Aooeuxt «% I «$$?*$£ aarainf* 
rata) illoiilii m  baaia of *?•

«. *®» abut V
I* Alloaation of Sjwita* Aeomittt as 

feast* of *t*
J. Fraaant tllMiMaM
I* Changa la mlloe*tloaa

U2 M8U / 3,013 9,9U» 3.105 U.oUt e,i%8 2,231 5 .«S s.n a 145« 2,116 1,818 U ri*
S2.
CDV_Q_

8,903 / 572 3.877 701 928 360 519 991 878 191 m m 730
O
CD
O
COa»
S2.Z33
CD

51.387 / 3.585 15,221 3.806 U.966 3,102 2,550 6.639 2^23 l*titi3l 8Jb07 2,08? 5,156
Q_
X0
Q_
=3*

10,892 / 195 6,661* 559 886 li*3 106 14»96 CSB# 80 267 57 U7*

3,731
5,936

10.5ti2
17,206

3,888
K s m

?*V7f
5»®3

3.112
3,255

2,5*7
2,633

6,160
7,656

2,101
2,788

1,515
1.595

2*35® 2.131
2,168

U.978
5J«56

3la 5.965 581 317 153 85 1,017 299 152 852 99

l«8,07U 7 
58.966 x
7,579 /

10 0*'  ?J*137 27.8090 8.1968 10.0802 5.665? UJ*TO 11.7326 1*.55U0 3.0511* W S 8 5  5*9818 8.9392

16.591 ‘ l ^ B  

9,012 /  899

U.958J*13 It89,l88 

U.958.U13 U87.338

—  / *1,790

U.51U 1.350 1.662 9b0 

5 ®  7«9 l,3l& 787
The 1.9U7

659 930

291,059 1i23,106 *0,018 103,006 362,5a* 511,688 

321,835 i*3U.097 709.139 U17.369 3^9,971 5*»7.B23 
-30.776 -10.991 *30.879 *V5,639 ♦1**613 -36.135

756 506 801 660 1JW0

t m  55l* & 9  561 1 4®

251,1*1 iglt.772  302.062 308,661 650,886

a9.825 192,953 32U.080 302,766 651,235

♦31.616 *1,8)9 -8g.0 l« «5.893 . -3*0

FOE FILES
if, B. Dcrai*!* fl,rDigitized for FRASER 

http://fraser.stlouisfed.org/ 
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CONFIDENTIAL
REALLOCATION OF GOVERNMENT SECTTRITISS IN SYSTEM O^EN VAP.FET ACCOUNT, NOVEMBER 1, 19^3

(in thousands of dollars)

DECLASSIFIED*
Authority , Q . I D SO I

System Boston New
York

Fhila- 
dalphia

Cleve- Rich­
mond

r -----
Atlanta Chicago St. Minne­

apolis Kansasr̂-fcy Dallas San Franol* 0$
A. Expenses:

1. Estimated current expenses,
19U3 1*2,U8U 3.013 9,9i*U 3,105 U.oiiU 2,7U2 2,231 5 .6I48 2,11+5 1,252 2,116 1,818 1+̂ 426

B. Estimated dividends, 19U3 8,903 572 3,277 701 922 360 319 991 278 191 291 271 730
r Estimated expenses and 

dividends, 19U3 51,387 3,585 13,221 3,806 U ,966 3,102 2,550 6,639 2,1423 i,UU3 2,1*07 2,089 5.156
D. Earnings:

1. Estimated current earnings, 
19U5, exclusive of earnings 
on System Aooount 

2m Estimated earnings on System 
Aooount to October 31 

3* Total

10,892
U8,07i*58,966

195
3.7313.926

6,66U
10,5142 
17,206

559
3,828
U,387

226
5,057
5,283

1U3
3,H2
3,255

106

2,527
2,633

1.1*96
6,160
7,656

621
2,101
2,722

80
1,515
1.595

267
2.392
2.659

57
2,1312,188

U78
U.978

£• Excess of WD3,, over WCW 7,579 3Ul 3,985 581 317 153 83 1.017 299 152 252 99 300

F. Average daily participations, 
per cent, in System Account 
sinoe June 30, 1936

I Estimated earning! for year in
100,0
/ e>

7-U137
 ̂t

27.2050
i' * i

8.1362
•■Oy, 0

10.0202
?-3

5.6657
n r

U.U709
3-2

11.7326
/s*z

U.55UO
3, Lf

3*05lU U.8293
ry/

3.9818
2/j

8.9392

excess of expense and dividend 
requirements ($7,579*000 plus 
$9,012,000 estimated earnings 
for November-Deoember on System 
Aooount at 1*0875956 earnings 
rate) allocated on basis of "F"

H. "Gn minus "E"
I* Allooation of System Aooount on 

basis of "H"
J* Prosent allooations
K. Change in allooations

16,591
9,012

1,230

889
U,5lU 1,350 1,662 9I4.O 

529 769 1.3U5 787

U,958,Ul3 U89,128 
U,958,Ul3 U87,338 

♦1,790

71+2 l,9U7 756 506 801 66C
659 930 U57 35U 5U9 56:

362,58U 511,688 25l,Ua 19U.772 302,062 308,66:
3U9,971 5)4.7,823 219,825 192,933 32U,080 302,76*
+12,613 -36,135 +31,616 ♦1,839 -22,018 ■•5,893
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TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM
L E A S E D  W IR E  S E R V IC E

WASHINGTON

BBC'D II MUSS SSCflOfi.
__ . b*

—

OCT 3 0 1943
, 2>4-

October 29, 191*3

Bouse - Hew York

This will confirm understanding in telephone conversation that ad­
justments of participations in System Aooount will be as follow*, 
in thousands of dollarsi

Increases*
Boston 
Cleveland 
Richmond 
Atlanta 
St. Louis 
Minneapolis 
Dallas 

Decreasesi
Hew York 
Philadelphia 
Ohio* go 
Kansas City 
San Franoisoo

1.790

30,879

15.639

12,613

31,616

1.839

5.893

30.776

10.991

36,135

22,016

349,

3a»e*d
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T j E G R A M  
Board ol Governor £ 

of the
F ed eral eserv e System

Leased Wire Service 
Reoeived at Washington, D.O,

bbc’d ii p u s s sraio®
K '" " o c t  s o  1

m  OCT 26

WA6©WASM B227 BOS 26-230 
SMEAD

' BOARD
■ $ f>Ji A-/r: - ■

RETEL OCTOBER 26, ESTIMATED 1943 EARNINGS THROUGH OCTOBER 31 
ON TREASURY BILLS HELD BY THIS BANK UNDER REPURCHASE OPTION
$113,390.28/'

PADDOCK.

FOR FILES 
M. B. Daniels

Digitized for FRASER 
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T F  L  ..re a. ,t«. 
Board ot i*ov«r iters 

01 int.
fe d e ra l B e se rv e  System  

Leased Wire Service 
Beoeived at Washington, D.Q,

ccrr 26 MU I I  52

BEG*3) If IIL1S SECTIOa
JCT 8 0 1943

\*r

I
j]

S8E$

«A38*A8» C33 PHILA OCT 26-1146A 
3MEAD

-. '■■■>'% t *
REURTEL OCTOBER &SJ ESTI MATED EARNINGS YEAR TO OCTOBER 31 
ON TREASURY BILLS HELD ARE $293,538.91.

1AVIS.

FOR FILES 

M. & Daniels

Digitized for FRASER 
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Beoeived at Washington, D.O. 
WA48G43WASH S67 CLEVE 26-1151

T E L E G B A M  
Board, of G overnors

of the
F ed era l B e se rv e  System  Ul4l ^  ,

Leased Wire Service PW I

II FILES' SSOflOl
l;, A-'

SMEAD

ESTIMATED EARNINGS FOR YEAR TO OCTOBER INCLUSIVE ON TREASURY 
BILLS HELD IN OWN PORTFOLIO IS $82,900.00

OCT 3 0 J943

FOR FILES

M. B. Daniels
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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o\ .ino
' o  

£  
i— o A

" EL E GE AM  
Aboard of Q overnors 

ot tile
federal Beserve System 

Leased Wire Service 
Beoeived at Washington, D.O.

BBC’P I» IIX1S SSOflOI
f m r  s o 1943

}94^QCT 26 PM 12 21

«A41WAm m  28 RICH 26-1210 
• SMEAD

/ d /  3  #  f  

RETEl/ ESTIMATED EARNINGS FOR YEAR TO OCT 31 ON TREASURY BILLS 
MELS IN OWN PORTFOLIO $81,645

WALDEN.

for files
M. B. Daniels

Digitized for FRASER 
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o

e l e g r a m
B^&rd of G overnors

of tile
F ed eral B  ©serve System  

Leased Wire Service 
Beoeived at Washington, D.O,

WA49WASH F52 ATLA 26-11^8 
SMEAD x

lEORm/* ESTIMATE! EAR«1I*&S FOR 
TREASURY BILLS HELD IN 01

55. £

YEAR TO OCTOBER 31 
PORTFOLIO $53,661.00

MCLARIN.

FOR FTLES

M. B, Daniels

Digitized for FRASER 
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c J .
CD

O
w
£
1-oXi

T P. L il. i « * '.v. 
Board 01 v e.r »•*.»■ - 

oi tut
<? eaeral B e serv e  System  

Leased Wire Service 
Eeoeived at Washington, D.O.

OCT 26 PM 2 »5

BECfD IJS FILSS SiOKQI,

OCT 8 0  1343
- •> - ;/

m s m s M k m  gxteo cgo 26-iot
SMEAD BOARD

RETElL ESTIMATED EARNINGS FOR YEAR TO OCTOBER 31 ON TREASURY BILLS 
HELD IN OWN PORTFOLIO ARE $1,019,647

BLACK.

FOR FILES 
M. B. Daniels
... .11 1111" i ... kDigitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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TJE E G 'E A M  
Board  of G overnors

of tile
Fed eral R e se rv e  System  

Leased Wire Service 
Reoeived at Washington, D.O.

HECfX> I I  FIUBS S B C fS S l

OCT 3 0 1D43 
< ?  5  i  
'P6 PM 4  p g --------

WA74G28WASH H121 STL 26-259 
SMEAD

/ (>//A 3 *

REURTEU ESTIMATED EARNINGS FOR TEN MONTHS TO OCTOBER 31 ON 
TREASURY BILLS MELS IN OWN PORTFOLIO APPROXIMATELY $460,000.

HITT.

FOH FILES

M. B. Daniels
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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T E L E G R A M  
Board of G overnors

of the
Federal R eserv e  Sy stem

Leased Wire Service
Beoeived at Washington, D.O.

WA72G0?WASH 147 MPLS 26-2^1

S43 0CT 26

bbc’p i i  f i le s  s m n  
OCT. 30 1943

'  ̂‘Y ,.P_

SMEAD

EARtttNSS FOR YEAR TO OCTOBER 31 ON TREASURY BILLS MELS IN 
OiN PORTFOLIO $47,337.42 '

MPLS.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



D
E

C
L

A
S

S
IF

IE
D

Reproduced from the Unclassified I Declassified Holdings of the National Archives

o

U-i
£
kHo

T E L E G R A M  
Board  of Ĝ o vendors

Of tiHt
Fed eral B e se rv e  System  

Leased Wire Service 
Beoeived at Washington, D,0,

19̂ 3 OCT 26
rp  i i  F i n s  s s o f jo i!

a c r  8 0 1 v  ^

WA43QJSB3 WASH U 46 KC 2 6 -1 1 3 7

/ 6/& fe/¥3
REURTEI-/. ESTIMATED EARNINGS FOR YEAR TO OCTOBER 3} ON TREASURY 
BILLS HELD IN OWN PORTFOLIO $67,315.

LEEDY.

/■ -5

C;:
>

Digitized for FRASER 
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i

T E L iii v. R  A M . 
rioard ot G overnors

oi me
Fed eral R e serv e  System

Leased Wire Service
Received at Washington, D.O,

WA79G74WASH L y i SF 26-122 
SM^Al BOARD

REURTEL DATE* ESTIMATES EARNINGS FOR YEAR TO OCT. 31 
TREASURY BILLS MELS IN OWN PORTFOLIO $280,000

SLADE.

Digitized for FRASER 
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F o r m  F .  R .  1 4 8  b

TELEGRAM
BOARD OF GOVERNORS

O F T H E

FEDERAL RESERVE SYSTEM
LE A SE D  W IR E  SE R V IC E

WASHINGTON

&  J 19. SS05PI01

OCT 26 134 3 [
-------- --------  — — —--__________________ I II 1 T Til ~ ~~k

Ootob*r 26, 19(4.3

feddM k -  B ertas
* ... . % — ------ tut- .-»■Ijrw rol «* w v  xont

• Philadelphia 
flavtmg * da^land 
Laaah * Hiahnond 
MaLarin * Atlanta

Touag • Chioago PaTia - St. Uni* Payton - mxmaapolia 
t*a£y * Kanaaa City ailbart - Dalla*
Day * San Franaiaao

Plaaae wlra aatimated aamlnga for yaar to Ootobar J1 
on Traaaury Mila hald In own portfolio*

Suwad

Digitized for FRASER 
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4'F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Yo r k

October 6, 1943*

Mr. E* ft/̂ Sxaead, Chief,
Division of Bank Operations,
Board of Governors of the 
Federal Reserve System,

Washington, D . C .

Dear Ms

In accordance with our recent telephone conversation, 
I am enclosing a draft of a memorandum we prepared on the 
allocation of securities in the System Open Market Account*

X shall appreciate your comments by telephone as 
I feel this matter should be taken up at the next meetings 
of the executive committee of the Federal Open Market Committee 
and the full committee*

Faithfully

Enc*

MSC’D I I  FILES SECTIOa

D i e  1943^

j  $  $ 3 »  3

Robert G. Rouse, 
Vice President*Digitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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R e p r o d u c e d  f ro m  th e  U n c la s s i f ie d  /  D e c la s s if ie d  H o ld in g s  o f  th e  N a t io n a l A r c h iv e s

' - J
o

o

o

■b

<

? J) '* «f X? 5
M I S C .  1 4 0 - B - 5 0 M - 2 - 4 3

October 5* m3

pmmm% isl*** for ~mmtitl** in- ll» %*t«& iterk#t im~
mm%- mm m&apbm& w ith ti*# o f  t&# m il

o»si tho tytm M*t%ot m% tfei? ss*oti»f of t&e M n X  % * *  C©»- 

a itto o  o*» ftmmtoia? J J # 1940 m&h *st$k tit# *ai®*»ii#*i 

co llo d  fo r  on iw u m ry  I f 1942,* 1 M »  j&rei f w i i l o #  f o r  t&# «£*

(l) *0Cttrltl*« t# ooch K«d«nl 8t***rr* 6*nk &#*or ««$«»#«*
not ©ovwrod %  t f lc m o  *amlxL^« <** ^cnrnrtiaent »«<airiUe&  *nu efrtisw t*c 
•ornitt* 'ttm o tb «r  *ourc*«,

’{ 2 )  A o u ff Jc Io t t t  oAocnt o f « 4 d it lc m * l s o c u r i t .«» to  «*,eh. tan k  to  c o w  
(iir iu «t,d  rocgtttrwrnito, *n4

( j|  iwgr roNLixLla^ i o<ii ir 1 U » f  mmoc p til# ^ # 1 . ft o f
daily i jvc* J\«o J0# lf3&#

Tho ratio* of ««oh Sfenfc** y*£iiĥ pî  wn«i1*i|?ottei £b t$u» mimm*

Juam )3> 193<>, mrm mikm -aifiMft f o r  ik f  « a i  ioe«+B m  «&&•*

*f  “ ” u “  -  “ • %  A ^ - A V y

At th* Hjm» th ia  ^ L «^ .jn ir  iwioftot# i t  m m  f o i l  t3s*i i t  th «

aoorost *pprooofa to «a  •emit* hie d is tr ib u tio n  oi T^Lsk HJSS& ««ra lo g s  ic  th «  tccouanl, 

M l f in  a d o ititw , would r e a t i t  in  k**pia*; U»© « M t u t  of q u a rte rly  muc -tenthly 

■ to m ainiana*

Eotiaatoa Minlagf frt» aourcoa cfchar that aoimrltie* hold la t&* %#to*
Ae count ar* laftlt»4o4 in  ih «  caicxLUtion* n*4* to  tfotormiBo «oeh B»d^. »<; ^ r t i c i ^ t i a n  

in  tfe« Bywim Aeooynt. Up u a t i l  roeosciliy tbeaw oorniB^:* fro *  othor m w m m  

boon r o la t iv o ly  o a o ll »m i aaifarm oo t h « t  th«y famr# hoa M t ^ « ?  on t l »  , j w t -

o<tical kdjootftanto am&m in  ^articlpfctlo*!*,, *n î the |dftH o l ftlloootioii ««1 1 .

io w o f ir ,  .in roeoct aoatlio tli# e «m in g *  fro* b i l l s  feold in  % t i m  ^©WHStt by m f*m 

btmm  Imvo booci Imtgm mmgfa 't© coaoo m oubo-UntiAi r«uttetion tk#4r ; ^ t t # i f « t t i 2&ir 

in  tho 3 y »to « Acooi i t  is  &r<ior th * t "Ifeoi' ooulc! not ro e ^ iro  thou tJwtir

ohAro of % n t it t  o o m ij^ s .  T&o October 19^3 ro ^ llo c a ti^ n  ijavolToc * im ltch af

Digitized for FRASER 
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M I S C .  1 4 0 - B - 3 0 M - 7 - 4 . 2

OeWhar 5#

# 7 2 7 ,2 0 0 ,0 0 0  o f  *a#uriUaa wa* brt**giit fttwuit ft rw&MsUati o f  l a  *&»

ptrUdftUNi «f' tha F*#a#*& *a*aqnra Bank of Ba* tork.
IMJLft tfe* praaaat aattod «f lBftludla* a*rBiiii« on T**fc#ory W&3L* htM 

la Option i# aqttitahia froa tha of 4*t«£
M n l i f n  it &* aot .#e fro* tfe* ■$*&»% af vim *t te**t*g aaah Sank ##**7 it* »i*ara 
of tha riak ia tha aaeuriUaa tiaXd &* t*o Sj*taii A*amftt« fh» m m  :f««r thl* is 
that i*rofit* «*£ laaaat :«k »*<n»rltla* la th« S/atak J^owant ara dl9 tribaWd 'tfmiftg 
tha Itftkf OR baa*4 OB aaah ta&£tafft »l»o« Juna >0,
BUIar o v m a t  arraBaaMatt Ilk# xroanlaifti sf m L  ft*A« k, n«tariailT rartiTmari
w »  ik p*rio4 »r ti«« it thair m ttmwmy 'MM» b#id in. o^u«a
iwwttts raault In • 4m#Mm i* u^ir p*mifiiteUM In tli* %*ta» k*N»i*i**W Caja- 
itmly, tha parooctafta ralla of dalAtal^l^a will for thoaa BaakK vtw»#«

•x* r«I ft ti«iy **ali *ad r«*ult 
iK aa taaraaaad partlaipatteo ia tha ft/ataa keoount. It I# quit* *̂*ibi« fee *

part of it# aaraiag* frwi fraaawry hiii* h*id In Op tiao 
A— w t  aa afeiah mo aarkat riaa 1* Jjralvad at « tia# *fciao an&thar i* nk v,;0i» 
a«rali|» aAfkt oaaa Ur*ai/ fw» it* ifatMt Jlacauat ,*arUoip*tio*i la t;*cttriUaa 
aaalrt W  oabjaet to a l*r*ar tfacraa of riak. it tha tiaa, bommw%r9
tltt tha aarai** rata of tha Aaaoaat at 1,07 par aaat, it Ukaa «bout Uiraa U«aa 
aa m i /  Tnawt/ M  U j  iMrttisf at 3/® par aaat to aam Aotiiar aa it 4otf a 
pajpt̂ Laî atkLMi In &3rataw jMPVMn't if*̂' fftiytiWiit ot Xafya aaoosta cf Traaaury
Ihwt $ 'S f  &  .MMMk'feb) /M̂ ia ^ ai ^ y |fc ̂  'tfii-̂ rii»zfaifĉ  ^ ■> na i  'ill̂ rt- -a-̂ i  ̂*1 iJt

a sharp 6**Xim» im ita raaarra ratla, la affaat, a ra4aot4tA 
p f t 1m  £]rsti<Bi jLmw%bî  i •••• ihwmmkv̂  §f rtH tf \b
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Oetobcr 1943.

*  J  *

rw n ri but, ».#ide froa the >:ue»tioo o f equity, Ou» sd jastoettts aade

in  the Itc w fti periodically are m likm X y  to ^tot* adequate or sa tisfacto ry  as 

far as reserve positions are concerned*

For the reasons M i forth above, I t  would t*ee» desirable to «llsam>te 

aaraings la  too Option *osouat froa the \%iartorljr *06 sonthly reallocation  of 

the securities la  the Syatea i t o n a i i  fiuch a sted would return tho leeeuat 

to  it* original status « lth  earning* froa m i ^ U h  purchased la the market 

allaeetod first to sever tho STpossss and ĉ vlftendalead the balance allo tted  

on tho basis of each toa1 * d«ilp aoidl*^* £i?*he JoaoN^D9 1936t a M u n o  which 

would distribute eu uitetoLfUMMjmEet r isA  a*̂ £, under norwal eircttastaaees, 

eliminate largo a d jw la i i t t  la  the \acouat <jLt the tlao o f reallocations*

I t  th is  i s  dsaet however, V t  weald bo aoeeeaary to ado?t to m  etfcer 

i*laa o f sHoaatiiqt tho Troaoury’̂ f l l *  l« U  la  tho Option Aeeewate ami t h o  oaralag# 

tfeeresa« la  |iviag consideration t o  th is  aatto r tho l la i ta t lo a  j*laeed on banks 

b y  reserve requirements lo  o f  prias laportaaee* A lth o u g h  I t  «m bi U i t t l i  that 

fo r  oaao t la t  t o  eeae oaah fceserve Saak w ill ho *blo to carry l to  share of tho 

Syataa 0 on har&at i.eoouat, cone Beaks aa/ net bo ahlo to carry a l l  t h o  f r e e s u r y

to hoy a t  tho buyi«K. rate# therefore* the 

a o a t  l o g i c a l  plsa Kwlril appear to h o one that would d istribu te aadi hi 11 a to 

l̂ufi various Heosrvo W&tBB la  a  wanner that vouldf oaaal 1 aa e r  t'MH* to equalise 

t h e i r  reeervs r a t i o *  This would u t i l i s e  the s e c u r i t i e s  00 which t h e  rate of 

*araiags la  s a a l l e s t  s o d  oa which ao aarfcst r isk  i s  iawalved to adjust reserve 

r a t i o s ,  t h u s  a l l e c a U n g  th o  $ystea h o l d i n g s  o f aucb h i l l s ,  and tbs earaiags 

thereoa, t o  e a c h  leak a c c o r d i n g  to i t s  a b ility  to c a r r y  toe M ils *
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October 5#

Im mmrrfimg o u t  m |dai»9 i t  * 3>3* « r §  d o a i r o f e l o  t o  u n w u sfo  f o r  

B w u *  p r o p e y i» l< » i* t*X /  Xei^|s iiwoHHiti o f  tS U U l t o  aoUL fMwrtl.oij*#. t i o a ®  t o

etiuir lu k > ) a a  w tH iirt i a  t h »  & tt» o h o c ! ^ l a a .  1 % mouM  fc* i a f r o s t i e a & i o  

t o  f o r a  a  p o o l  o o o o u a t  e l a i l a r  t o  th o  & y « t o *  O poa S a r & o t  J to o o u a t  t o v a a a a  

t t  f*i im rirliB ih tr  OMi t a 'I o a  b y  H oaoifvo a » l d l  y o ^ial r o  t& o

• e t s M Ju t ia w t t t  o f  *  n lg f e t  f o r o o ,  * o * p  t o l o g r a ? * d o t  a l r o a  o p a a  u n t i l  «XX r o p o r t a  

hod b o o *  r o o o io o d  fro m  t h o  iw u rio u * & a « o r f » ‘' ,i § a i u i  pud o h o o k o 4 ,  an d  o o o o a a l t a t o  

n e t r l o o  o n  tfco  aoo& s o f  t h o  o a r i o m t h a  f o l X o o i o f  <$ajr * *  o f  th o

provlouo dey*
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M IS C . 1 4 0 -B -S O M -2 -4 3 i f f l C ' D  I B  F I L E S  S B C I J  

F U R  TOBi K jlliI.TZT>.i . .^CLZ THE RiSEKVI RATIOS OX 8JS6ERVE feANKS
B I PURCHASisS A ll) SALES Of PARTICIPATIOHS 18 TftKASURX BILLS W &  Di THE
________________o r n c i h  a c c o u m t  O f  a i m r i m i .  r a m a m ,  m > u m  b a s k s ________________

T h is  plan in vo lve s sales o f p a rtic ip a tio n s  in  Treasury b i l l s  held in the 

Option Accounts of Federal Reserve Banks whose reserve ra t io  is  under the average 

reserve r a t io  f o r  the System to  Federal Reserve Banks whose reserve ra t io s  are 

above the average f o r  the System. In  o peratio n , th is  procedure would be as fo llo w s!

1* Under d ire c tio n  o f the Federal Open Market Committee, the Federal Re­

serve Bank of New Xork would c a lcu la te  the amount of Treasury b i l l s  

th a t each Federal deserve Bank must buy o r s e l l  in  order to equalise 

the reserve ra t io s  o f a l l  Federal Heserve Banks, based on the fig u re s  

contained in  the weekly statement as of the close o f business each 

Wednesday, and advise each Federal tteaerw# Bank on Frid a y of the 

amount o f p a rtic ip a tio n  i t  should W ?  x'rot o r s e l l  to other Federal 

Reserve Banks. Sales o l pin^ticipaticm s woVld be made f o r  a week1 s 

duration  a t  the ra te  of 1 p e \ cent per annum. For

in sta nce, i f  onf a Frldsy\the  h o l^ L i^ s  o f Treasury b i l l s  in  the Option 

Accounts o f the W rio u s  fb s ^ n re ^ u ik s  a t  the d o s e  of the statement 

week and t h e ir  reserve ra tio s  were as fe llo w s , the amount o f the par­

t ic ip a t io n  each Bank would s e l l  o r buy la  as shown in  Column 3 In  the 

ta b le  belowt
(D o lla rs  in  m illio n s )

Change in  holding 
necessary to adjust 

reserve ra t io  to 
HTflgftgft

(D o lla rs  in m illio n s )

Holdings in Reserve
r a t io

(Column l ) (Column 2)

Boston 
Hew York 
P hiladelphia  
Cleveland

* 36
3,026
202
*4

69.9%
50.4 
66.8
71.4

Richmond
A tlan ta

R H K u i $  -
'  P  

8 3

Minneapolis 
Kansas C ity  
u d la s
ban Francisco 141

69.3
78.5
71 .*
75*5

To ta l 14,150 67.0*

(Column 3)

+ $56
-1|434

4
+ 114, 
:  A 
-

♦ 16
♦ 136
♦ 4?♦ 277
♦&L,452
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The Federal Reserve Bank of Mew York, a fte r  working out the above, 

would advise each Eeeerre Bank the amount of p a rtic ip a t io n  it must 

buy o r M i l  and the bank o r Banks from which i t  must buy or to which 

i t  must s e l l  a p a rt ic ip a t io n ,

2* The s e llin g  Bank would s e l l  to the buying Bank, f o r  c re d it  through the 

In t e r d is t r ic t  Settlement Fund, the par value o f the p a rtic ip a tio n  

necessary a t par le s s  a 3/8 per cent discount fo r  seven days, which 

the Banks involved would confirm  to each other by telegram. A t the 

end o f the period the s e llin g  Bank would a u to m a tica lly  buy back the 

same amount of p a rtic ip a tio n  a t  p a r, which the Banks would confirm  

to  each other by telegram* In  th is  way, the buying Bank w i l l  receive 

a t  the cod of the period an amount equal the accrued discount on a
\

l ik e  par amount of Treasury b i n s  the same period* Fo r ex­

ample, i f  Mew York sold/to  6h^c^go a 1100,3^0,000 p a rt ic ip a t io n , i t  

would charge Chl^jpsN('9ff 9 W #7 0 ^ , and a t  the end o f the seven days 

I t  would repurchase the p\rticlp&^itf*i and c re d it  Chicago $100,000,000* 

3* T h is  operation would be repi^tfed-each F r id a y . The Federal Reserve Bank 

o f Hew York would make.J2?Ovision in  the c a lc u la tio n s  fo r  the amounts 

o f the previous weekf s purchases and sales o f p a rtic ip a tio n s  in  ascer­

ta in in g  the amounts to be purchased o r sold f o r  the next week.

4 . Federal Reserve Banks could pledge as c o lla te ra l to secure Federal Re­

serve notes the amounts o f th e ir  p a rtic ip a tio n s  in another Bank1 a 

Option Account, Each Federal Reserve Bank and Federal Reserve Agent 

would inake p ro v is io n  f o r  holding under jo in t  co n tro l of the Bank and 

i t s  Agent any p a rtic ip a t io n  sold to  another Federal Reserve Bank and 

pledged by the la t t e r  * s agent to secure i t s  Federal Reserve notes 

in  a manner s im ila r  to  that followed by the Federal Reserve Bank of 

Sew York and i t s  Agent in  handling p a rtic ip a tio n s  in the System Open

Market Account pledged by the various Banks and agents to secure 

Federal Beserve notes.

I
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3

2#

3.

Bfi q£ tfrtt

I t  elim inates the added expense of m aintaining complicated d e ta ile d  

records such as would be in vo lve d  in  se ttin g  up a pool account in  

which Banks would p a rt ic ip a te , the work f o r  which would have to be 

done a t n ig h t a fte r  re g u la r business hours due to purchases and 

sales f o r  cash d e liv e ry  a t  the buying ra te .

I t  reduces the p o s s ib il i t ie s  o f e rro rs  to a minimum.

I t  permits each Reserve Bank to  s e l l  any issue of b i l l s  back to the 

o r ig in a l owner w ithout any adjustment o r spe cia l arrangement, so 

long as holdings in  the Option Account are no t reduced below the

arranged, the s a le (a ) to be made fo r  a period  u n t i l  the fo llo w ing  

F rid a y  when the weekly adjustments would c o rre c t the s itu a tio n .

i /
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REC’D IN RECORDS SECliOM’PLAN FOR EQUALIZING WEEKLY THE RESERVE RATIOS OF FEDERAL RES 5RVE BANKS 
BY PURCHASES AND SALES OF PARTICIPATIONS IN TREASURY BILLS HSLD INaS © ^  1968 

OPTION ACCOUNT OF INDIVIDUAL FEDERAL RESERVE BANKS
This plan involves sales of participations in Treasury bfrl-lo held in tho 

Option Accounts of Federal Reserve Banks whose reserve ratio^is under the average 
reserve ratio for the System to Federal Reserve Banks whose reserve ratios are 
above the average for the System. In operation, this procedure would be as 
follows:

1# Under direction of the Federal Open Market Committee, the Federal 
Reserve Bank of New York would calculate the amount of Treasury 
bills that each Federal Reserve Bank must buy or sell in order to 
equalize the reserve ratios of all Federal Reserve Banks, based 
on the figures contained in the weekly statement as of the close of 
business each Wednesday* and advise each Federal Reserve Bank on 
Friday of the amount of participation it should buy from or sell 
to other Federal Reserve Banks. Sales of participations would 
be made for a week*s duration at the discount rate of 3/8 of 1 per 
cent per annum# For instance, if on a Friday the holdings of 
Treasury bills in the Option Accounts of the various Reserve banks 
at the close of the statement week and their reserve ratios were 
as follows, the amount of the participation each bank would sell 
or buy is as shown in Column 3 in the table below:

(Dollars in Millions)

Res erve Banks
Holdings in 

Option Accounts
Reserve
ratio

Change in holding 
necessary to adjust 
reserve ratio to 

average
(Column l) (Column 2 ) (Column 3}

Boston * 36 69.95? ♦ $ 56
New York 3,026 50.4 - 1,434
Philadelphia 202 66.8 4
Cleveland 64 71.4 + 114
Richmond 2 4 77.1 + 171
Atlanta 37 74.6 + 105
Chicago 370 77 *3 + 535
St. Louis 198 65.8 14
Minneapolis 31 69.3 + 16
Kansas City 14 78.5 + 136
Dallas 7 71.6 + 42
San Francisco 141 75.5 + 277

Total $4,150 67.0$ + $1,452
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(Dollar* la  than— la)

Ulooatloa M d> Jn w ary 1, 19 0  to 
•ad dlridaada aa* 

of m w r l t t n  oa n w i f i  
b t U t i  ratio* (larniaga oa b i l l*
to  t »tta a  aaooaat * m la » < ) .  _

Not adjwateaita aada to Qetob*r 1,1943 
uadar proaaat plan of In rl adlng both 
aataal aad oatlaatoa of oaralaca oa 
>U 1 »  la  option acoonat.

■at adjwataenta that « m U  hara kMa
aada to Oetohar 1, 1943 i f  aaniaga 
aa b i l la  la  optloa aoaoaata aetaal I
fliffiySSSS—-fiS— — ip»

h i  adJm tm n t*  
Im o  bmIi to 
aetaal oa nlaca <a 
• M s a iU  had bM a 
w t t a t t d  w r a t a n

1* M O  I f  
W lia  l a  optiaa

M i

Dally » »  
ho M l ng ra tio  

■1 no* Jvna 30, 1936 
aad for d letrlb a tle a  
of jro f lt a  It loaaea
l2st*2r_iU2tiL_

DECLASSIFIED

Authority lT  Q . I D 5  0 1

la  ayttaa 

Jaa. 1 -
2s«*x j »j s u

fm
M iH m  ratioa

Far m lM
Holdlaf ratlaa

M A /43 Par aalaa
■oldlac ratio *  

10/1/43 N r  va)a»
f e U U a  ra tla a  

M A /4 3

• M to . 412,909 7.3745* ♦ 53,245 9.9801? -  197,713 5.4634? -  30,256 9.19909 7.36399 99

■a* la rk 1,499,782 34.7931 -  1,277,364 5.1899 ♦ 131,109 34.9190 •471*49? 17.7324 27.6349 3,791

Ito la ia lfh ia 441,943 7.8955 31,210 8.7936 -  175,799 9.6993 -  91,018 7.7273 S . 1233 219

O m t a i 530,901 90836 ♦ 149,794 14.5706 -  163,317 7.8673 * 29,745 11.9791 9.9313 60

XSjsImmmA 331,409 4.0456 ♦ 62,141 8.9902 -  99,071 9.1453 -  1,096 7.2214 5.4096 69

A tla ito 250,321 4.4719 ♦ *6,95* 7.2206 -  49,721 4.3902 ♦ 39,930 6.1194 4.4172 39

CMaag* 499, 057 12.2919 -  173,993 11.0054 -  130,909 11.9277 -190,412 10.6539 11.7469 849

a t. Lm&M »7 ,5 9 0 4.7904 40,840 4.4259 ♦ 1,494 9.7409 -  47,448 4.7129 4.5565 399

Mimmqpalla 364,037 2.9305 ♦ 20,176 3.9437 -  44,953 2.1299 -  12,766 3.2399 3.0340 37

Kaaaaa Qtt? 246,139 4.7945 ♦ 44,165 6.6432 • 100,029 3.9962 -  14,712 50927 4.7939 49

Ballae 219^375 3.9191 ♦ 72,071 6.3396 -  94,297 3.5341 ♦ 23,299 9.1944 3.9378 20

e ataaa 5 U J W ) 9*2994 ♦ 197*949 13.3974 -  6 9 ,7 « 9.6222 ♦39.064 11.9496 8.6522

M a l a 9,597,633 M09 1009 K X « 1009 1009 9,944

t f f rw ia it o  M ^ n t o a t o  egseladlag thoao duo to radoetion <t  
tota l holAaga la  % ito a  Aooaaat (b ) ♦ 1,005,095 <*144,112 ♦507,972

ttljaatoaata dae to redaettoa of to ta l la  
fratoa Aeeoaa* -  906,401 <904,401 -926,601

90B3i (a ) Baeadtor 1 , 1 9 0 , tha la s t  adjaetoaat la  aadi for th* carr — i  jraar, tha adjuatoaat* la  tlila oolnai anold bo a a r l f  aa la rg i aa tha aijjaat— ta la  bdI —  2 , aa aetaal « n t a n  «a  b lU a  m U  tfeaa ha 
1— laded Xbr alaaaa aoathe aad aetlaatod aaraim* fo r ealy aa* aoath le f t  oat.

(b ) N r  |Mrpaaa of th ia  etataaaat appartioaaaat of 9926,601 redaction la  ^yataa Aaeoant  aaa aade oa ratio * atonai in  t o la a  5, * l a h  nrgr wdjr a l l f b t l f  f r a  oataal ratteo M u  ya rta l Jaaaary 1 to  Oetohar 1» 1 M |.

Faderal eaarr* Bank of flew York 
Securities ’>p*rtnant 

October n ,  lgltf
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A R D  D F  G D V E R N D R S

□ F T HE
FEDERAL RESERVE SYSTEM

O f f i c e  C o r r e s p o n d e n c e  Date October 4» 1943*____
To_____________M r.vafead________________ finhj^Tt- f n o 'B  »  an are il ,■

From_________Mr. Baldwin 1 5

The reallocation of Government securities in the 
System Open Market Account as of Septeiier 30 was reflected 
in the Interdistrict Settlement Fund on October 1 by very 
large transfers of funds between the Banks through the clearing 
and also between Banks and Agents and the 5 P® r cent redemption 
fund. This movement is shown below in thousands of dollars.

Clearings Agent

Loss Gain To From

Boston 82,21*3 120,000
New York 623,389 600,000
Philadelphia 9,981+
Cleveland 11*9,02!* 200,000
Richmond 86,71*5
Atlanta 60 ,316 65,000
Chi cago 117.552
St*Louis 1*6,085
Minneapolis 22,5148
Kiansas City 86,1*19
Dallas 5 M 0 7 5,000
San Fran. U*3.1tf0

5 per cent 
redemption 

fund

To From

6,000

3,000

bo,ooo

Total 7ko,9Ui 740,941 600,000 390,000 9,000 4o,000
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')%it F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

£C'0 IS RECORDS SECTOJ 

APR 2 31968

October 1 , 194-3*

VICTORY

BU Y
U N IT E D
S T A T E S
DEFENSE

%ONDS
AND

STAMPS

Dear Mr. Smead:

We received your le t t e r  o f September 30, 1943*1 and 
have today sent to  the Reserve Banks a ^ o p y ^ o r tHe computation 
showing the adjustments to be made today in  p a rtic ip a tio n s  in  
the System Open Market Account, pursuant to the plan adopted 
a t the meeting o f the Federal Open Market Committee on Decem­
ber 18, 194-0.

Ehclosed herew ith is  a copy of the le t t e r  of tra n s­
m it t a l ,  together w ith  three copies of the computation, also 
copy of the telegram which was sent to each of the Federal 
Reserve Banks on September 30, 1943*

Yours f a i t h f u l ly ,

Sbert G* Rouse, Manager, 
System Open Market Account,

M r. £• L . Smead, C h ie f, 
D iv is io n  of Bank Operations, 
Board of Governors of the 

Federal Reserve System, 
Washington, D. C.

Enclosures (5 ) * #  i 
■-C /
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'EDERAL Fit"SERVE
RtC’O IN RECORDS SECTION 

APR 23 1968

Octobor X, 1943.

Dear S4r. Paddocki

In accordance with talagraat of September 30# 1943#
I anclo*© horawith computation of tho readjustment® to bo aado 
today la the participation* of %he Fodm&* ftaaerre Bank# in item 
Syatoa Opm  Haricot portfolio* ~x '

i r »  f^.1

Bobort &* isouao, Manager, 
Sjratom Open Market Account.

Hr. IE. i* Paddock, 
Federal Reaerre 
Boiton, iiaaaachuaette.
Sicloaure

RHBtABM
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f e d e r a l  R e s e r v e

M fjltiM

' REC’D IN RECORDS SECTION 

APR 23 1968

M m U t  90, i W -------------

sand tli* following tolo$f*s to th* Pr**±d*at of «*ch fodovol Ictoorvo Bunk mi 
ia d ie a U d  b «lo * i

8»<lor t&* pl*n for reallocation of CtaronuMit oooctrltioo »^t«4 %  tfco Focorol 
Opm Hoxteot Court ttoo S*oo«fcor IB, 1940* ft roodjuotacot of p&rtici|»iti©»* in govern surcit 
nocaritie* bold la tfeo %oto» Account it mUkI for Oetobor Xf 1943. THo 
•hovlag ô jttotmnt# to Im muUi la prUeiptilMi of th# oovorol Fô orml iooorfo tesko 
will bo Mftilod to oil looorvo Bmtfeo on Ootobor 1. flko4o computation# ladle* to m
llk0s*0000 Of
you on ©otobor I, 1943 tk© 4otoilo4

tfl»OSl W  Ootobos' 1. Vm »h*ll «uw
th a t <(*«*.

?yu®0̂ E IKwQl# \ #90,}3®,000 —
feTIXTAMfl 2̂ ,690,000 _
yyame l#,912t*» —
tiFMSf 9®,490,000 — •

n u m u 66,4*3,000 —
iousg 112$,700,000
MfXJS m. t m w SO,740,000 ow«i
fxnoi 26,134,000 —
U M f m s m  m t 80,093,090 —
aymief 57,915,000 —
MX BM1 fBMQl&OO 94,941,030

euuss

***

I
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REALLOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARK
(In thousands of dollars)

System Boston New
York

Phila­
delphia

I Cleve- 
| land

Rioh-
mond

1*2 ,071* 2,972 9,877 3.0 6 7 3,968 2 ,701*
8,900 572 3,279 701 921 359

50.971* 3 .51*1* 13,156 3 .76 8 1*,889 3.063

10 ,5 5 5 157 6,608 505 20l* 13 1

1*3 .6 5 5
5!*. 210

3 .291*
3.1*51

10,2814.
16,892

3.1*1*1 
3.91*6

1*.1*191*.623
2 .7 3 6
2.8 67

-3.236 93 -3,736. -178 266 196

193.8 76 3U.3H -1.378,31*3 -6 5 .6 7 1 98.137 7 2 .3 1 1

100.0 7.3635 27.63U9 8 .12 3 3 9.9313 5.6086

mated ourrent expanses,
19*3

gj Kstimatid diridends, I9U3
sc
, Estimated expenses and 

diridends, I9U3

D* Earnings
1. Estimated ourrent earnings, 

19U3 (exolusire of earnings 
on Systsn Aooount)

2m Estimated earnings on System 
Aooount to September 3°

3« Total
E. Excess of "C" omr nV5*
F. Allocation required (on basis of

1 *07339 earnings rate on System 
Aooount) to produoe earnings 
Ootober-Deoember equal to nEn

Average daily participations, 
per oent, in System Aooount 
sinoe Jane 30, 1936

H# Allocation on basis of "G"
(♦U,671,032,000 plus 
11,193,876,000)

I* Total allocations of System 
Aooount

J# Present Allooations
K. Change in allooations

5 . 86i*,908 1*31.863 1 ,620,761 1*76 , 1*2!* 582,1(62 328.939

1*.671,032 1*66,171* 21*2,1*18 1*10,753 680,599 1(01,250

U ,671,032 375.636 81*3,918 386,063 51*3.687 302,760

' - *90.538 - 601,500 +2l*,690 +136,912 <98 ,1*90

ET ACCOUNT, OCTOBER 1, I9U3
DECLASSIFIED

Authority ̂  Q . I05QI

Atlanta chioae°| rltl.
Minne* 
apolls

Kansas Dallas San
Francis***:

2,19 1 5.587 2 , 101* 1.21*3 2 , 121* 1,802 U A 35
O
Q)CO

CD’

319 991 278 190 290 271 729
Q_

O
CDO
CD03

2.510 6.578 2,382 1.1*33 2 ,1*11* 2,073 5.161*

CO
CDCL
j C
O
Q_
Z3'CO03

86 1.380 61*1 71* 235 51 1*83

CD

Si
o '=3

2,212 5,672 1.905 1,31*2 2,100 1,858 1*.392
0zr
<'

2,298 7,052 2.51*6 1 .1*16 2.335 1,909 U.875
C/5

212 -1*71* - 161* 17 79 161* 269

78 , 211* -171*.875 - 60,505 6,272 29, 11*6 60,505 106,622

1*.1*172 1 1 . 71(68 l*-5565 3 . 03U0 1**7939 3-9378 8.8522

259,065 688.939 267.235 177.9U1 281,158 230,91*8 519.173

337,279 51U .06I* 206,730 181*.213 310.30U 291,U53 625,795

270.596 639.761* 155.990 158,079 230,211 233.1*81 530.81*7

■*66,683 - 125,700 ♦ 50.71*0 ♦26.131* •*60,093 +57.972 «9 U .9 W
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TELEGRAM
BOARD OF GOVERNORS j

O F  T H E

FEDERAL RESERVE SYSTEM
LEA SED  W IR E SE R V IC E

WASHINGTON
Ssptsmbsr JO, 1&3*

Rous# - Hit York
This will confirm understanding in telephone conversation that ad* 
justsuuxts of participation* ia System Aooount will bo a* follows* 
in thousands of doliars«

Increases1
Boston
Philadelphia
Cleveland

KishMsxid
Atlanta
8t# Louis
X^auapilii
Kansas City
Balias
San Francisco 

Deoreasest
Hew York 
Chisago

90.538
2U.690

136,912
96,1490

66,663
50.71*0

26.13U

80.093
57,978
9U.9148

601.500

125.700

r [
C D

U
MDjmnm
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J OCT 1 1943
* > 4 9

September 30, I9k3»

Mr, Robert 0« Rouse, flee President,
Federal Reserve Beak of Bow Tork, 
lew York 7* Bow York*
Dear Mr, Rousei

The enoXosed statement, prepared In accordance with 
the formuXa adopted by the Open Market Committee on December 
18, 191*0, shows the changes neeessary In aXXoeations of Govern- 
sent seourltles In the System Open Market Aooount on Oetober X,
l$k3.

Current expenses have been estimated by multiplying 
the aotuaX amounts for the period January through August by 
X,5* The estimates of current earnings, exclusive of earnings 
on the System Aeoount, vere obtained by multiplying the aetuaX 
amounts of current sarnings other than earnings on Treasury 
biXXs for the period January through August by X«5# deducting 
therefrom estimated net earnings on industrial advanoes and 
commitments attributabXe to funds received from the 0, S. Treas­
ury, sad adding thereto estimated earalngs on Treasury biXXs in 
the Banks' om portfolios. Such earnings oa Treasury biXXs 
were based on estimates to Septeafoer 30, obtained from the 
Federal Reserve Beaks, plus the amounts for the last three 
months of this ported*

Very truly yours,

B» L0 Smead, Chief, 
Division of Bank Operations,

fetelosure

;mnm
U
s )

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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COSFIBWattAL m m a m m m  t m m m m m  mcmmtm r* srmm  o m  m m m  xocoma, tmrnm i§ 19*0
(la theaamnd* of dollars)

DECLASSIFIED

Authority . Q . j Q 5 0 I

Systaa Seaton York
Ptella* J Cleve*- 
dolphlal land

lleî * Atlanta Cbloftgo St*
Lottl*

Mirrao* 
apoll*

Xanea*
Slty Da11a*

A. Sxpesee*

»«*3 l iM A ' 2.978 9.877 3.067 3.968 2.70k 2.191 5,58? 2,ld * 1.21*3 e.iai* i*80 t W*W

t«  M t a M  U t U m Ii ,  t9b3 8.900/ 578 3.279 701 921 359 519 991 278 190 890 «ri 789

6* Sut&aatei expense* «ad 
dlTidOBd*, 19U3 50.97l»A 3.5M/ 13.156 7 3.76S7 4*889 7 3.063 7 C.510

/  , / 
6.578 2.3a *" 1.1*33 7 Ujk&h^ a .073 7 5.16U

tU Me|Wi|«igf
1* letlaated our rent oarsin*;*, 

19U5 (exelaeive of earning* 
ea Syetes Aeee«*t)2* 8*tlaated earning* on Syete» 
Aeeoant to September 30 

3. fetal
1* Exeete of *C* e*»r *8f*
?. Alloeatloa required (mi bael* of 

1 .0 7 5 5 ^  i t n i f t f i  rat©  on System  Aeeemit) be produee earning*

I* Average dally parti eipatien*» 
alaee Im » 50» 19I&

I. Alloeatlen ea bad* of *t*
{ § M n * o 32,ooo *!*•
11,193,876,000)

1, fetal alioeatloa* of Sy*tem

10.555 157 6.608 505 aoi» 131 86 Xe3» 6U1 Tt 95MS*2r3> 51 m

1*3.655 {  3,*9l* 
54.810 X 3^51

. w.aeU 
7  16.892

.  3 M l
7  3.9W

, W*19 
7  U.6?3 '

, 8.736 
2.867 7

2,212
8*298

7, ?*6?2
/ n *v w

1,905 y i*5U2 , 
7  1.106 7

8.100 
2.335 7

1.858
1*909

s  U.392 
'  4.875 '

*3,256 7  93 -3.736 -178 866 196 212 *k ik - I 6U 17 79 16b 889

&99.a?6 ^  3U.311 -1.378.3J0 -65.671 96.137 72.311 79,2li4 *17U#875 -*>,50$ 6,878 29,lW 60.505 106,622

100.0 ^ 7.3635 27.63li9 8.1233 9.9313 5*60^ n .iM 8 U.5565 3-05U0 i*.7939 3-9378 8.6588

/

l« Pr«*eat Alloeatlen* 
X« Cbeage ia alleeatie&e

177.9ta 881.158 830.9U8 519.173
\mlK

184.213 310.301* 291^53

%

6*5 J w
158.079 230.211 253.481 5 JO .847

/- / -*90.538' -601,900' *«M90 *36,91* <98,A90 *66,683 -125,700 ♦ 50.71*0 ♦afc.ljU" *80,033 *57.978 - 2

1 5£. «
►aA /  y / -

Xrr

/& /> M/ * >* »  u' 7

O  a
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BBC»D I J  r a i . SIOSI01^

h' '■ OCT 1 1943....

WB1JWASH B406 BOS 2 9 -6 0 8  p 

SMEAD

ANSWER IHG R f lE L  TO D A Y I OUR W IRE OF SEPTEMBER 2 8 ,1 9 4 3 J 

RE: E S TIM A TE D  EARNINGS THROUGH SEPTEMBER 3 0 ,1 9 4 3  ON 

TREASURY B IL L S  HELD UNDER REPURCHASE O P TIO N  BY T H I S  BANK 

INADVERTENTLY REPORTED AS $ 2 4 ,3 3 0 .1 5  SHOULD READ 

$ 8 4 ,5 6 2 .2 7

PADDOCK.

FOB mss
NL B. Daniels

t : iE g r a m
Board. of G overnors

of the
F ed eral 13 eserv e System

Leased Wire Service
Received at Washington j DiO.

Digitized for FRASER 
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T E L E G R A M  
Board  of G overnors

of tiie
Fed eral R ese rv e  Bystem  __ __________________

Leased Wire Service ---- | ABC * D II  FILES SECTION
Received af Washington, D.O.

SWASH B186 NY 2 9 -1 4 9 P  

SMEAD

OCT 1 1943’
^  ^

Rx
REFER YOUR WIRE SEP 2 8 ,1 9 4 ? )  E S TIM A TE D  EARNINGS FOR 

YEAR TO  SEP T JO  ON TREASURY B IL L S  HEUD UNDER REPURCHASE 

O P TIO N  $ 3 ,7 9 1 ,0 0 0 .0 0

SP R 0U L.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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T E L E G R A M  
B o a rd  of G o v e rn o rs

or tJae.
fe d e ra l B e se rv e  System  

Leased. Wire Service 
Received at Washington, D.O.

Vi. „£P 29 AM II  30
[ bbc'D i s  files sigsios

•! OCT 1 1943 ^s.

WB02WASH RH 38 RICH  2 9 -1 1 3 0  

SMEAD

RET E l ) E S TIM A TE D  EARNINGS FOR YEAR THROUGH SEPTEMBER 30 ON 

TREASURY B IL L S  HELD T H IS  BANK*ESS P O R TFO LIO  $ 6 3 ,2 6 3

WALDEN.

f o b  f il e s

M. B. Daniels
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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F ed eral R e se rv e  System  
Leased Wire Service

j SEC'B II FILES SEGIIG3 
T E L E  G KA .M  b  /

Board of Governors j Q̂T 1 1943
of the

Eeoeived at Washington, D,0. * «  8EP 29 PM |2

WB04G50WASH H80 S T L  2 9 -1 1 2 6  

SMEAD

R ETEL Y ESTERDAY*) E S T I MATED EARNINGS FOR 9 MONTHS TO

SEPTEMBER 50 ON TREASURY B IL L S  HELD IN OWN P O R TFO LIO  APPROIM ATELY 

$ 5 9 9 ,0 0 0 .

H I T T .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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i

T E ' L jE G  r a m

Board of G overnors
or tiie

Federal Beserve System
Leased Wire Service 

Received at Washington, D.0«

2  m
| e b c • p  s s c f i o a l

| "  7  OCT l  194 J
‘ } ' • I
i - -  - -  y  •--------- --— —  _________ t

WA67G59WASH 141 MPLS 2 9 -1 4 9  

SMEAD

EARNINGS FOR YEAR TO SEPTEMBER 30  ON TREASURY B IL L S  HELD IN 

OWN PORTFOLIO  $ 3 6 9 2 0 .6 3

M IL L S .

OJ

Digitized for FRASER 
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F o r m  F .  R .  1 4 8  to

TELEGRAM J J *  v&MfQu

BOARD OF GOVERNORS ' l!! T < ’343
O F  T H E

FEDERAL RESERVE SYSTEM ------------- -
LE A SE D  W IR E  SE R V IC E

WASHINGTON

September 29, 19U3

Fiddook • Boston

Retel yesterday* B stiaate  fo r  %9k3 o w nings through September 

on fre&sttry Mils held under repurchase optio n  of $2U#330*15 

i t  lo v e r than $3U,020 through June JO, g iven in  your id  re  

of June 28. Please advise*

Smead

Digitized for FRASER 
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i

r E Li ia is R A M Board of Governors
or cne

Federal B e se rv e  System  
Leased Wire Service 

fieoeived at Washington) D.O.

WA98WASH B361 BOS 2 8 -^ 1 2  

SMEAD BOARD

B E TE L SEPTEMB E R 2 8 J E S TIM A TE D  1943 EARNINGS THROUGH SEPTEMBER 

30 ON TREASURY B IL L S  HELD BY T H I S  BANK UNDER REPURCHASE O P TIO N  

$ 2 4 ,3 3 0 .1 5

PADDOCK.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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T  E L  JS G R A  W ■ 
B o a rd  of G o v e rn o rs  

or Liat
F e d e ra l B  © serve S y s te m  

Leased Wire Service
Received at Washington, D.O. •D IJ FILES SBCII03

! OCT 1 194

WA83WASH C84 PH I LA SEP 28-455P 
SMEAD

REWIRE MR W ILLIA M S TO D A Y .) E S TIM A TE D  EARNINGS FOR YEAR TO  

SEPTEMBER 30  ?N TREASURY B IL L S  HELD OWN P ORTFOLIO  $ 2 1 7 ,6 8 2 .2 4 .  

D A V IS .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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T E L B G K a M  
xioard of Governors 

or tne
F e d e r a l  B  © s e r v e  S y s t e m

Leased Wire Service
Received at Washington, D.O.

H EG ’ D I S  J? IL E S  S 1 C 5 I I0 5

OCT 1yi i. <(;

i— 1 .-S

SEP 28 PW 5 P6

WA08G00WASH D 167 CLEV 28-458 
SMEAD

E S TIM A TE D  EARNINGS FOR YEAR TO  SEPTEMBER 30  IN C LU S IV E  ON TREASURY 

B IL L S  HELD IN OWN PORTFOLIO  $ 5 9 ,7 2 5 .

H A YS .

FOR FILES
M. B. DanielsDigitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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1 L E G  B A M  
Board  of G oYem ors 

of tbe
Fed eral B e se rv e  System

Leased. Wire Service 
Eeceived at WasMngton, D.CJ.

WA92WASH F 1 4 J  A TLA  2 8 -4 1 0PM 

SMEAD

OCT 1 194

PM 5 22

R EU TE L/ E S TIM A TE D  EARNINGS FOR YEAR TO SEPTEMBER 30 ON TREASURY B IL L S  

HELD IN OWN PORTFOLIO  $ 3 8 ,4 2 1

M C LA R IN .

C
O

Digitized for FRASER 
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i

HBC,D I I  FILES SIGS1C2 j

T- ;; • v:* 4 M
w oard  ox iio v e iiiO rS '

oi me
Jbeaerai K eserv e System  

Leased Wire Service 
Eeceived at Washington, D.O.

1 194'
y.

W* 5

WA07G94WASH GX235 CGO 2 8 -4 2 3  

SMEAD 

B0ARB *
REYOURTEL TOgAY/ E S TIM A TE D  EARNINGS FOR YEAR TO  SEPTEMBER 30 ON 

TREASURY B IL L S  IN OWN PORTFOLIO IS  $ 8 4 8 ,0 0 0

B LA C K •

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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T L  iii H A. M 
doax*d o t G overnors 

qi m t
f  ederal R eserv e  System  

Leased. W ire  S erv ice  
Received at Washington, D.O.

BEC'D II FILES SECTIGS
y J

1 1943

WA06G83BD WASH J1 6 7  KC 2 8 -4 3 3  

SMEAD

E S TIM A TE D  EARNINGS FOR YEAR TO SEPTEMBER 30 ON TREASURY

B IL L S  HELD IN OWN PORTFOLIO  $ 4 9 ,4 3 0

KOPPANG.

I
Digitized for FRASER 
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Federal Reserve Bank of St. Louis



D
E

C
L

A
S

S
IF

IE
D

Reproduced from the Unclassified / Declassified Holdings of the National Archives

o

o

o
VA
£1-osz
■»->

<

* . L E G R A M  
B oard  of G overnors

of the
Fed eral R ese rv e  System  

Leased. Wire Service 
Received at Washington, D.CJ.

BIG^D IS FILES SBCTIOj* j

OCT 1 ^
.A"

%

X I8 IP  28 PK (5 OS

WA15G13WASH M 109 DLS SEP T 2 8 -4 3 -4 5 6 P M  

SMEAD

E S TIM A TE D  EARNINGS FOR YEAR TO SEPtEMBER 30  ON 

TREASURY B IL L S  HELD IN OUR PORTFOLIO  ARE 

$ 1 9 ,6 4 1 .8 0

G IL B E R T

Digitized for FRASER 
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i

; e l e g r a m  
B oard of G overnors

o r  tJae
Fed eral B e se rv e  System

Leased Wire Service 
Eeoeived at Washington, D.0»

WB08G34WASH 185 SF 2 8 -3 0 3  - 4 3  

SMEAD BOARD

R EU R JEL-M IJE -1  E S TIM A TE D  EARNINGS FOR YEAR TO  SEPTEMBER 30 ON 

TREASURY B IL L S  HELD IN OWN P O R TFO LIO  $ 2 3 6 ,0 0 0

S LA D E .

HBC'D IB FILES SSOSIOH

! "  ' OCT 1 1943
I * -  -  V ,

FOB FILES

M. B. Daniels

Digitized for FRASER 
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I t e m  F .  R .  1 4 8  b

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM
USAS ED W IR E  SE R V IC E

WASHINGTON

V

BP* II 91XJS SJ&OflQjJ

' "SEP 29 m f '

y V

ftptaNiMfr 88* 19U3

Bottom

l l l t l M f  * P h il*  del phi A
* C l«f» l* a d  

Laaoh » * io h w »4  *#Larin Atlanta

founf *
Si#i - St. Louis 
fivgtim »  Minneapolis 
L »«d y  * Kan*** C ity  
#i|fc*rt ■* Bull**Day * Sum Frmn#l»«o

I M f  wire tstiaatod earning* for y»ar to Skrjrt#»b*r 30 

i» -WmiMWtf' M  11* h#ld in on portfolio.

t o a d

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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ite'D  to RECORDS SECTION

APR I  91968
F e d e r a l  R e s e r v e  B a n k  

o f  Ne w  Y o r k

July 1, 1943.

O

VICTORY

BUY
U N IT E D
S T A T E S
DEFENSE

SONDS
AND

STAMPS

Dear Mr. Smead:

We received your letter of June JO*,JL^Mfand have 
today sent to the Reserve banks a copyof the computation 
showing the adjustments to be made today in participations in 
the System Open Market Account, pursuant to the plan adopted 
at the meeting of the Federal Open Market Committee on December 
18, 1940.

Enclosed herewith is a copy of the letter of 
transmittal together with three copies of the computation, 
also copy of the telegram which was sent to each of the Federal 
Reserve banks on June 30, 1943*

lours fait

V V ,  V-

Robert G. Rouse, 
Manager, System Open 
Market Account.

Mr. E. L. Smead, Chief,
Division of Bank Operations,
Board of Governors of the
Federal Reserve System, Washington, D.C,

Ends. (5)
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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M IS C . 1 4 0  A  1 0 » M -E -4 2

FEDERAL RESERVE BANK OF NEW YORK

al^COETO  ̂ BEIT, fiBBtfO’H

JTtma 30* 1943

.?l$aaa aand the following talegr&a to aach Fadaral Raaorta Bank; as indloatad halo**

Under tha plan for re a llo c a tio n  of ̂ oyertuasrit s e c u rit ie s  adopted by tha 

Fa d a ra l Opan ttarkat Coareiittaa Daeaaber I S ,  1940 , a raadjt«*tm«nt of p a rtio ip a tio n a  

In  Uoraraaant saouritiea bald  in  tba By&km Aocouat 1ft e a lla d  for W L y  1 , 1943* 

tbo computation* ahoaing adjustments to  ba aade in partial a tio a e  vt tha aairaral 

F a d a ra l Raserre Banka w i l l  ba m i la d  to  a l l  &maww* banka on 1* fhaaa

.____ ______ ___ .r jta your partioipation oniiieraaaaeonpatationi Indicate an <faeraaaaoĵ
JuXp 1# fa abaIX wira ym on Jtaly 1, 1943 th£ 
data*

aktria# to toe sa&da on tlmt
\ Vi

;
\ Baoyaaaa

smxxx Boston \

fX L L X A ^ l ^ I L A D a m k 1 222,000 *■*

n m L W CL^ELAHD 9 6 , i s i fooo -

m m uICH^OND 8*995,000 *•

McIJLKIK ATLANTA 30,340,000 -

IOUMO CHICAGO 25,178,000 «*»

H O T ST* LOUIS <«* 66,5*3,000

ivKItOH MXNN&APOLIS ia #7 ia ,o o o

u $ m KANS/i^ c m 7*002,000 *N»-

Q t w m ? DALUS 47,083,000 * »

m t SAN FRANCISCO 73,001,000 -

house

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



D
E

C
L

A
S

S
IF

IE
D

Reproduced from the Unclassified / Declassified Holdings of the National Archives

M  • in
o  

' o

w !

cox:

M I S C . 14 0 *  H i ' :  ‘ X " '

F E D E R A L  R E S E R V E  B A N K  OF N E W  YO R K

* «f r p-y■ « * . V  • ■* - '• . ■  ̂ , .

•?.* v--ti ‘ ■
* ‘4

J u ly  1 , 1943*

Dear Mr, FlemingI

In  accordance w ith ay telegram of June '30,
1943f I  enclose herewith oosBputation of the readjustments 
to he made today in  the p a rtic ip a tio n ®  of the Federal 
Reserve ban** in  the System Open Market p o rtfo lio #

Yours f a i t h f u l ly ,

BoJmuH N K  Rouse, 
fa n& g^, System Open 
larket ic e o y * t.

J \

'esident’k 
*f Cleveland*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



c l^iDENrrAi
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to 00 
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&  051 f̂ xjjejises 

. £*gstin

! f̂ Bstiraate<f_Ujfle

ated ourrent expenses,

dividends, 19^3 

expenses andu. iss'cima'ced

REALLOCATION OF GOVERNMENT SECmTIBS IN SYSTEM OPEN MARKET ACOOUNT, JULY 1. 19̂ 3
(In thousands of dollars)

DECLASSIFIED

Authority . 0  . I D 5 O f

Syste® Boston New Phila- Cleve- Rioh-
«I<>rK. . . -iaJjaMs. . .»nd .

Atlanta! Chicago St.
JfitiU .

Minne-
ftggJLil

Kansas Dallas San
Franoisotf

14,183 2,669 9,380 3,007 3,835 2,587 2.127 5.881* 2,055 1,227 2,052 1,751 U.389

729

diridmd*, 19U3
*

D. Earnings
1. Estimated current earnings,

I9I4.3 (exclusive of earnings 
on System Account.)

2. Estimated earnings on System
Acoount to June 30

3. Total

E. Excess of nCn over ”D3n

F. Allocation required (on basis of
1 .10039# earnings rate on Sov’ts.) 
to produce earnings July-Deoember 
equal to "Ew

Average daily participations, 
per cent, in System Aooount 
since June 30, 1936

H. Allocation of remainder of
System holdings ($l4,392,U55,000 
less 12,128,292,000) on basis 
of "G"

I. Total allocations of frovTt
securities in System Account

J. 'Prosent allocations 

K. Change in allocations

8,872 572 3,263 701 920 357 317 988 277 190 288 270

50,055 3,1461 12,61*3 3,708 U,755 2,9144 2,1M 6,872 2,332 1.U17 2,3Uo 2,021

6,750 97 3,806 276 130 10)4 53 966 61k 36 238 27

31.U99
38,21*9

2,313
2 ,1+10

8,137
11,9U3

2,1*35
2,711

2,995
3,125

i,9bU
2,0)48

1,501
1.55U

3,997
U,963

1,506
2,120

929
965

1,500
1.738

1.2l£
1.272

11,806 1,051 700 997 1,630 896 890 1,909 212 U52 602 7U9

U03

2,997
3,U00

1,718

2,128,292 189,1*66 126,190 179,731 293,8UU 16 1,52U 160M 2 3UU,139 38,218 8 1,U63 106.52)4. 135,02)* 309,707

100.0 7.3216 28.2265 8.III46 9.8257 5.55146 U .3321 11.6262 U .6317 3-012U U.7S56 3.8722 8.6968

2,26)4,163 165,773 639,09I4. 183,728 222,1*70 125,765 98,086 263,236 1CU,869 68,205 108,35)4. 87,673 196,910

U,392,U55 355,239 76 5,28U 363M 9  5 1 6 , l l h  2 7̂,289 258,528, 607,375 lU3,087 

U,392,U55 320,08)4 1 ,07)4,611 329,237 U20,133 273,29U 22S,163 532,197 209,635 

+3S,155 - 309,327 +3^,222 *9 6 ,13 1 +8,995 +30,3U0 +25,178 -6 6,51*8

1)49,688 216,873 222,697 506,617 

130,970 209,876 175,6lU JLi.33.6l6 

+18,716 +7,002 +U7.083 +73,001

R
eproduced 

from 
the 

U
nclassified I D

eclassified 
H

oldings 
of 

the 
N

ational A
rch

ives

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

, BBC xi mms SEOffioi | ■ j 

! ‘ JUL 1 1343 I

m )

30* Wk3

Mr* Robert G. &ouse, flee President, 
federal Beserve Bank of Hew York, 
lev York, I. T.
Deer Mr* Rousei

There is enolosed  stateaent prepared la aeoerdeaee 
with the forwala adopted by the Federal ©pea Market Cosailttee 
ea Beoeaber 18, 1$ 40. showing the changes neoessary la alleoa* 
tleae of OoTemaiect seouritles la the Syste* Open Market it* 
oount ea July 1» 19̂ 3*

Current expeases have beea estimated by M u ltip ly in g  
the aotual amount* thereof for the period January through May 
by 2*1*.

The estlnates of eurreat earnings were obtained by 
■ultlplylng the aotaal amounts thereof, exelusive of earaiage 
oa doTernaemt seeurltles, for the period January through May 
by addlag thereto four tines estimated earnings April 
through June ea Treasury B i l l s  held la owa aocount, and de~ 
dusting therefrom estimated net warnings oa industrial ad* 
vanees and ooaaitraeate attributable to funds received from 
the f. S. Treasury*

Very truly yours*

S* U Smead, Chief, 
Diftslea of Beak Operations.

Enolosure

w
P T
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RgALLOCATIO* OF OOVERNMSST SECURITIES IH SYSTEM 0VSS MARKET ACCOtJIT, JtTLT 1, 19t*3
(la thousand* of dollars)

DECLASSIFIED

Authority lr , Q . t D 5 0 1

-r~*T— r -----------------------; t •> r j. ' ' Syata* Bo*'ton lav
York Aite-

daluhl*
Cl«v»- Rioh-

J*>nd AtUnt. | Chiwf. St,
_ bsttlft aoolia

Kansas
Citr Ballaa — rar"*~

Franalaao
Ixpaaa#* . 

e 1aH Seiiiaatad ourrant axpsnaas* 
i- J&3 ia.183 2,889 9.300 3.007 2,587 2,127 5,saU 2,055 1,227 2,052 1#7»
fe lattMAad dlTltoada, 19l*3 8,878 572 3.863 701 920 357 3*7 988 277 190 288 270 m
C* Estioatad axpanaei and 

dlridanda, 19U3 50,055 3,1*61 12,61*3 3,708 k * m 2.9*4* 2 ,y & 6,872 2,332 1.1*17 2,3^0 2,021 5*HB

* Sarninga
1* Xatiaatad ourrant aarnings# 

194*3 {•xoluflva of aandft^i 
m  Syata* Aooount.) 6,750 97 3,806 276 130 id* 966 6lU 36 238 m km2* Sstiaatad aarnings oa Systaa 
Aaoount to Juno JO 31J«938.8fo 2.313 8.137

11.9U3
2,1*35 2.995 1.9W* 1,501 3,997 1,506 929 1,500 1,2U5

5 J&003* total 2,f*10 2,711 3*125 2.0(48 1 . 55U U .963 2,120 965 u m 1,272

K. Sxeass of *C* o m  *$3* 11,806 1,051 700 997 1,630 896 890 1,909 212 U52 602 ihB 1,718

F* Alloaattou raqulrsd (on baa la of 
1 . 10039JC Oftnilaga rata oa Oovfta.) 
to produaa aarnings »hily~I>saaai>ar
aqual to *1* 2,128,292 189 ,W 6 196,190 179.731 293.814 161,53* l60,Ui*£ 3 U M 3 9 38,218 81*1*65 106, 521^ 135,021* 309,707

Araraga daily participations, 
par oant, is Syataa Aeoount 
sinoa Juna 30, 1936 100.0 7.3216 26.2265 8.1llt6 9.8257 5*®U6 u.3321 11.6262 k.6317 3.012U U .7856 3*8722 8.6968

I* Alloaatloa of raaaindar of
System holdliiga {*i*#392,*t55,00e
of *3* 2,26b, 163 165.773 639.09k 183.728 2224*70 125.765 98.086 265.236 10^.869 68,805 108,354 87.673 196.910

I. total alloaatlona of OoTft 
taouritiaa in Syatea Aooount 1*.392,1*55 555.239 765.281* 3654*59 516,31k 287.809 858,528 607.375 11*3.087 11*9.688 216.878 222.697 506,617

J. Praaant alloaatlona U,3924*55 320,0814. 1,07k ,611 529,257 1*20,133 278.29U 228,168 582.197 209.635 130.970 209.876 175.611* 1*33.616
** in alloaatlona -- ♦35.155 -309,327 ♦5U.222 *96.181 ♦8.995 ♦30.3i40 ♦25.178 •66,51*8 ♦18.718 ♦7.008 ♦1*7.083 ♦73.001
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F o r m  F .  R .  1 4 8 1>

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM V
L E A SE D  W IR E  SE R V IC E

WASHINGTON

D II VILBS &BCSI0B

J U L  1 1S43 ^

tom 30, I9li3

m m *  * W*w tw*

will •onfira und*r» tiding in U U pbm * eonwiation that

participation* la 8yoto* MmmwM will feo M  foliar*, 

In tho*«an6o oT doIXarn 
In o r•*•••*

35.155

FfeUadolpliia JU.*28

Cl«T»lfcnd 96,181

RiehwioA 8.995

A tlo a t* 30.31j0

OfeloftfQ OC 1*TA

18,710

lanoao Otfcy 7 ,oat

m i * * 1*7.085
9 m  Fm noi**o 75.001

fjooroaooot

JPOw io r t  

•t. Uttla

309.3*7

66, 51*

S M *d.

O P Y 16— 4673 «  P •
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R e p ro d u c e d  from  th e  U n c la s s if ie d  / D e c la s s if ie d  H o ld in g s  of the N a t io n a l A rc h iv e s

BEC’D II FILES SECTIOff
IN 3 0 1343 ' 1

Jvxm n ,  J .& 3 ,

Mr, Snsad
Mr# Van Foesen

Mr. Harris phoned me the suggestion that in tha forthoom- 
ing raallooation of tha System Aooount astimated earnings on bill* 
held under option for tha yaar ba estimated instead of at lag actual 
nrninii to tha raallooation data, a* haratofora. Sinoo tha plan 
was adopted, effective mgr 17 I baliara, of treating nil bills bought 
by tha other II Padaral Eesarve Banks and thoaa bought by tha Federal 
Reserve Bank of lew York as a result of offers to the Federal ieaarvt 
Bank* aa bills bought under option, the holdingi of bills under optian 
and earning* therefrom hare vary substantially increased. larning* 
from this *ourae t« June 30 will be a tr ifle  er?*r |atOO§#OO0 *i»i it 
is likely that during tho Inst half of the yaitr they will amount to 
not lass thsun $},OOOfDOd, Tha purchase of b i l l s  under #p ti* n  1*#
#f course, essentially tha same a* discounting % nanber bank's eel- 
lataral nita, If oollateral notes ware taken, however, we would 
«*timete earning* for the year on tha basis of average' earnings d»r<* 
ing the preoading five montha in aooordanoe 'With the formula in use. 
Under the «ir#«**tan«**» and partioularly in view of tha fact that 
the System Aooount alona no longer 1# at a level that w ill produoe 
earnings equal to e*tijaated expensas and dividends, IV i* bellaved 
that the suggestion »ad* by lew York should be adoptad, If it  1* 
not adopted, in all likelihood on tha January 1 reallocation the 
statement given to the Federal Raserra Banks in connection with the 
reallocation will show estimated earnings insuf fie lent to ##var **» 
ponses and dividends#: although there will be every reason to be­
lieve that earnings from bills held under option will amount to 
♦6,000,000 or 17,000,000 and will wmm the deficiency with a good 
aeax to spare*

There is a little prcto'len imrolved in mutelng the aitinata 
of future earnings fro* this ##ur** in that aarnings for pa*% nontha 
are presumably substantially $w§l#w the laval that an̂ y be *3|)aatie€ 
in the future* Far this r*aacm# Hr* Rouse suggested that earning# 
during the la*t sin months ba estijmtad on tha ba*is of pra**i& 
holdings, i.e., holdings for a sin̂ l# day. I m  inolinad to ba» 
lieve it would ba preferable to use "earning*, far tha month of liana 
an tha fea*a and tharaaHMir# twginaing wttfci t&* Oetober I  realise** 
ti<Bi, to lit* the regular fomula based on five preaadimg month*.
Zt is reooamended that thia program ba adopt ad effeotive with the 
July I raallooation* The only change in tha statement that i*  In* 
valvad is tha substitution of tha words wfy*tiet. Aooount" for 
msnts* in two $laca* in the itub*
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i

T E L E G R A M  
B oard  of G overnors

of tile
Fed era l R e serv e  Sy stem  

Leased Wire Service 
Reoeived at Washington, D.O.

p-flflf D I I  FILS)S BSGTIOH

T* JUN 3 0 1943; '

28 PM 5  s i

WA11WASH B392 NY 2 8 -5 16P 

SMEAD

E STIM A TE®  EARNINGS FOR YEAR TO JUNE 30  ON TREAS B IL L S  HELD
' * #

IN OUR OWN P ORTFOLIO  $ 1 , 1 6 1 , 5 0 1 . 9 1

ROUSE.
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T E L E G R A M  _
B oard  of G overnors M3JUh PR pm 5— 2S-

Of the I BBC *3) II FlEES SBCTIOH
F ed era l R eserv e  Sy stem  a

Leased Wire Service | JUN 3 0 1943 
Received at Washington, D.O.

WATGWASH C77 P H ILA  2 8 -3 2 3 P 

SMEAD

E S TIM A TE D  EARNINGS FOR YEAR T© JUNE 30 IN TREASURY B IL L S  HELD 

IN OUR PO R TFO LIO  $ 4 6 ,0 0 1 .6 3 .

D A V IS .
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t e l e g r a m
Board, of G overnors 

of the
F ed eral R eserv e  System  

Leased- Wire Service 
Eeceived at WasMngton, D.O.

KBO'D TW FIXES SECTIOH 

/ jj«»* 3 0  !

------ - j,

 ̂ 28 5  2 S

WA02G61WASH D174 CLEVE 2 8 -5 1 4  - 

SMEAD

REPLY W IRE/ REST IM A T E ! EARNINGS FOR J H E  YEAR TO  JUNE 30 ON TREASURY 

B IL L S  HELD IN OWN PO R TFO LIO  IS  $1 3 ,4 5 ©

S M IT H .
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WB11PNDG RH 105 

SMEAD

’ E L E G R A M  
B oard  of G overnors 

of tiie
F ed eral R eserv e  Sy stem  

Leased Wire Service 
Received at Washington, D.O.

RICH 2 8 -5 0 4

§45 JUN ?a
EEC'S in FILES SSCTIOH

T  JUN 3 0 1943 ^

E S TIM A TE D  EARNINGS FOR YEAR TO  JUNE 30 ON TREASURY B IL L S  

HELD IN OWN P O R TFO LIO  $ 2 7 ,6 0 0

WALDEN.

#
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T E L E G R A M  
B oard  of G overnors

of tbe
F ed era l !? ©serve Sy stem  

Leased Wire Service
* _  ^ _  Received at Washington, D.O.

WA91WASH F 1 4 3 -2 3  A TLA  2 8 -3 5 7  8

SMEAD

HEC'D IIS FILES BEGIIOB

JUN 3 0 1943tP

^ °  V" C:;... ..... .....-J[
JUH 28

E S TIM A TE !)*  EARNINGS FOR YEAR TO  JUNE 30  ON TREASURY B I L L S  HELD IN 

PORTFOLIO ( IN C L U D IN G  NEWORLEANS BRANCH) $ 1 1 , 4 3 4 . 7 7

C LAR K.

f o r  fues
M. B, Daniels
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i

of tbe

\

TELEGRAM " |,monr -o
B oard  of G overnors \ ju n  o i/ ivyP

f i ic ^ T i r ¥ I L P ,S  iic T IO H
J -m/

Fed eral R ese rv e  S y stem
Leased Wire Service m S  M  2 8  8

Beoeived at Washington, D.0«

WA93G32WASH GX196 CGO 2 8 -3 4 0  

SMEAD BOARD

s2 ,
RE YOUR I I  REVEST IMATED EARNINGS TO JUNE 30 ON TREASURY 

B I L L S  HELD IN OWN PO R TFO LIO  4 5 0 , 0 0 0 . 0 0

B LA C K .
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i

r  fD II I  FILES SBCTIOH
T E L E G R A M  ^  ,

Board of Governors j JUN 3 0 1943̂
Fed eral R eserv e  Sy stem  

Leased Wire Service
Beoeived at Washington, D.O. ®43 JUN 28 RM 6  0 9

WA25G99WASH H i 72 S T L  2 8 -4 0 0  

SMEAD

BE T E L  T O D A Y/ESTIM A TED  EARNINGS FOR YEAR TO JUNE 30 ON TREASURY 

B I L L S  HELD IN OWN PORTFOLIO APPROXIM ATELY $ 1 9 1 , 0 0 0 . 0 0

GILMORE.

for files

M. B. Daniels 

...............-  . . .  i
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E S TIM A TE D  EARNINGS JUNE 30  TREASURY B I L L S  HELD FOR OWN ACCOUNT 

1 1 , 6 0 0 .

.FOR OWN

FOR FILES

M. B. DaaieJa

Z I EWER.
■ •:............. \

A C C O U N T . ;

T E L E C  R A M  
B oard  o t G overnors 

or the
F ed era l B e se rv e  S y stem  

Leased Wire Serviqe 
Eeceived at Washington} D.O.

WA96G50WASH 148 M P L S - 2 8 - 3 5 5  

SMEAD
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X / V 3 G R A 3 V '  
j io a r u  ol G o v e rn o rs  

of the
Federal R eserve System  

Leased Wire Service 
Received, at Washington, D.U.

WA78G44WASH J131 KC 28 255

rED EARN I^JGS FOR YEAR 1 

B I L L S  W ILD  IN OWN PORTFOLIO $ 2 9 , 1 8 5 . 2 0

B1C*3) II FILES SECIIOI
/hj<h

JUN 3 0 1943

®43 JUN 28 Piu
4  iQ

SMEAD

REP LYING  {ES TIM A TED  EARNIMGS FOR YEAR TO  JUNE 30 ON TREASURY

PARK

I

FOB FILES ■ I 
*1 B. Dauk-L 
---------- iDigitized for FRASER 
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B L E G R A M  
Board of G overnors 

of cue
Fed eral R eserv e  Sy stem  

Leased Wire Service
Received at Washington, D.O.

HEC'D XI FILES SECTION

JUN 3 0 1 9 4 3 ^

943 JUN 28 PM 6 07

WB19GS3WASH M98 DLS 2 8 - 4 2 6 1 

SMEAD

E S TIM A TE D  EARNINGS FOR YEAR TO  JUNE 30 ON TREASURY B I L L S  

HELD IN OWN P O RTFOLIO  $ 3 , 3 7 2

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



D
E

C
L

A
S

S
IF

IE
D

Reproduced from the Unclassified I Declassified Holdings of the National Archives

o '  - 
in
0

01

T E L E G R A M  
B o ard  of G overnors

of tlie
Fed eral R e se rv e  S y stem  

Leased Wire Service
Received at Washington, D.O.

43 dUf\i 29 j

EBC, D IH FILES SECTION

JUN 3 0 1943
*L& Lk l<

c
WA13G16WASH L T2 6  SF 2 8 - 4 1 0  

SMEAD BOARD

R E T E L ./ W E  E S T IM A T E  $ 9 9 , 0 0 0 . 0 0  EARNINGS FOR YEAR TO  JUNE 30 

ON TREASURY B I L L S  HELD IN OWN PORTFOLIO

HARDY.
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F o r m  F .  R .  1 4 8  b

TELEGRAM
BOARD OF GOVERNORS

O F  T H E

FEDERAL RESERVE SYSTEM
LE A SE D  W IR E  SE R V IC E

WASHINGTON

Htow’D IK FILES SBOTIOS
JUN 2 9  1943

ItetfdMfc m Bottom 
m R«w Tork 

* P hil*4 *lphia

Lt**h • ftioiuMnd
* At last*

* Chisago 
W m  *  St. Loaia 
J*yton ** Kinn#mpoli»
'I#ity ** Kan*aa City 
t l l l w r t  <* M l * *
D*y * tom. ffm&iwm

tifi **rolng« f©r y«*r to J\m» 30 os
bill* h#ld 'la #iB. portfolio.

3«a*ad

l y j
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A R D  O F  G O V E R N O R S  
—  o r  THE

FEDERAL RESERVE SYSTEM

Office Correspondence
To______Governor Szymczak___________

From. Mr. Sinead

Subject:.

•sIL* i

EE^'B  TH FILKS SECTI01

APR 7 \Zi¥''' 
1 3 3 $  =>

Date April 1, lj&g

Changes in participations in th© System Open 
Market Account resulting from the April 1 reallocation, 
are as follows (in thousands of dollars):

Increase Decrease

Mr.

IVu, • i :'-'
Vx. '

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
S t .  Louis
Minneapolis
Kansas City
Dallas
San Francisco

8,226
5,825

29,289
32,U<2

3 , 3 3 1  
1 , 141+2 
2,768 

18,806

U,602
80,892
lU ,270

2,363y

Given the present System Account portfolio and 
earnings rate, estimated earnings for the year, exclusive 
of earnings on Treasury bills bought under resale option, 
will be about $11 million above estimated requirements for 
expenses and dividends. To date earnings on Treasury bills 
bought under resale option amount to about 1627,000, while 
pm£Ui.s on sales of Government securities were §20 
asof TaslT̂ ĉEe'',s,H ^ rr~~'̂_____
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BEC'D I IS fILSS SECIIOH

. v APR 2 1943
j 3  -b 5 .  j .

April 1,
3owmof Sayaotak 

Mr.

#mmgo* In partifipa.tion* in tho iyatom Of** Ifatrkot Aaoount raiultlng ftfun Hi# April 1 tfO%t|#*ati«* 
of* *• fbllow* (in thousand* of dollars) i

laortaio i ôfofcao

Mtiis#*a$t
H+,270

5 ,8 2 3  
2 9 ,2 8 9
f£»Wi*

i*3#
ijSS 

18.806

3ir«n tho prosont Syito* Aooount portfolio aad 
iftffM&Bf* fa*!#* tiMnriai oarningo tot the yoar, oa&luiiVi 
#f oarnings oa Troaaury bill* bought undor mm%* Upttm 0 
#111 bo ai#m% III *llli#a t k n  ostimtad tfwfoxponsos and H'H&tvto* ft 4a%« «*fqtlagt on trooimfy MI1« 
bought iMNitr fowl* option anouirt to about pffeflfc* on salsa of wwfxuMmfe s««uritios wofo illiloa aa of loot INteiidaiy*

ioa'ton 
tow fo rk 
fitiiadolpfda

Molaaon#
Attala
tMaago
St# Louis
Mfautttffftlli
Kansas City
X*X%*m
San 1***
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April 1, 1943*

Dear Mr. Smeads

fie received your letter of March 31, 1943jand have 
today sent to the Reserve banks a copy'ofr'TEê ciompiStation 
showing the adjustments to be made today in participations 
in the System Open Market Account, pursuant to the plan adopted 
at the meeting of the Federal Open Market Committee on December 
18, 1940.

Enclosed herewith is a copy of the letter of 
transmittal together with three copies of the computation, also 
copy of the telegram which was sent to each of the Federal 
Reserve banks on March 31, 1943*

ICTORY
BU Y
UNITED
STATES
W A R
AVINGS
ONDS
AND

CAMPS

Yours faithfully,

Mr. E. L. Smead, Chief, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System, 
Washington, D. C.

to Bert G. Rouse, 
Manager, System Open 
Market Account.
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MISC. 1 4 0 A  l O O M - B - 4 2

F E D E R A L  R E S E R V E  B A N K  O F  N EW  Y O R K

m m m t m  m m *

m m h  m i

the f a l lw ia g  ialegrm. to mek  FwfcMfel Smmtrm Sank m  iudlefttM l t*lcwu

Umter th« plan t&r of &yr*nmmt mmritims- &4op%&4 fegr th«
tod***! Qpan Mmrfcct CenttittM £frcewb«r IS, 1940, ft of
In Oerarvifteat *««mrltli»# h*14 in $li* %#t«* Juscount i# e»Il«4 for April 1, 1%3. 
th« coBtpuUtions •hawing to to* mid# in pfertle lotion* of th« a#v«r»l
F®d©r*l 8#e<erv* d$j»fc« will &* m±l*& to *11 8*M»#rv* bonk* on April 1« Th»s#
computation* m  ̂ se$NNfcgs of ..... -.... ...\ is ?m* on

AjarH !• W* «h*ll fl» jrosi a© # jp!1 1, 1943 **4 *ntrl«* to fe* on
th»t date*

tAWQQt m m m  I \ \ \ mm 4,602,0 x1

m & u m BilMSSJmlA \ «* H, 270,000
flJMXJIQ CMfSOU^B 8,226,000 *►
L&MM 3,823,000 «Hk

UcU&XM AfUiifA 29,289,900 *»

i m m otfic#flo 32,4*2,000 -
U U B at* uaixs 2,363,000

81Mil4FCMS 3,331,000 «w*

X&fp* a n 1,4*2,000 •

aiLHL T 2,768,900 *

m &ai» rmcxmB 18,804,000 •

m m m
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4\SC. 1 4 0 A  lO O M -S -4 2

F E D E R A L  R E S E R V E  BAN K O F N EW  YORK

April 1# 1943.

Dear Mr* Williams:

In accordance with ay telegram of March 31, X943*
I enclose herewith computation of the readjustments to be 
ra&de today in the participations of the Federal Reserve banks 
in the System Open Market portfolio.

Sr. Alfred H. 11 Ukiff, President, 
Federal Reserve Banr\£f_HJslI&d©lphla, 
Philadelphia, P«u

Digitized for FRASER 
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CCXrXfiUTUL 311LL0GA'fI& S i  a* .d. i’l  ^  L li 6YSIJI., JPriW LJLih^T AC'J XJNT, APRIL 1 , 1>43

(In thousand of u^Hars)

DECLASSIFIED
Authority 1 r . Q . ( D 5 G 1

System Boston N«w
fork

Pkila-"] Cl«v«- 
delpniaj land

RicK-
mona Atlanta Chicago S t .

Louia
Minna-

a p o lia
Kansas
-PASL- Dallaa Franoiaoo

A. ftqp«aM«
1* Satinated our rant expenses,

I9h) k2,59k 3 .1 0 9 y.i+33 3 . l6 y  3 ,y l5  2 ,8 6 *  2 ,2 i*6  5 .9 9 5  2,196 1,302 2 .2 8 0  1 .7 3 7  U.iMtf

B« latiaatad dividends, 1943 8 ,6 1 3 571 3.220 701 913 356 316 986 276 I 09 286 270 727

C« IatL»ated expanses and 
dividends, 1943 51*407 3 ,6 8 0 1 2 ,6 5 3 3 ,8 7 0 4,828 3 ,225 2,562 6 ,9 8 1 2 ,4 7 2 1 .4 9 1 2 ,5 6 8 2 ,0 0 7 5*070

B* larnings 
1 .£atinatad ou rren t e a rn in g s , 

19*43 fwcluaive of earn in gs 
os Oor*ts) 950 22 177 118 102 27 14 137 31 13 181 16 112

2«£attMated earnings on G ot' t
tacurities to Mar. 31 1 3 ,2 3 3 1 .3 1 3 4 .9 4 1 1 .3 9 4 1 ,0o3 1 ,0 8 4 794 2 ,4 2 2 890 520 646 691 1 .6 6 3

3*Iotal 1 9 .1 8 3 1 .3 3 5 5 .1 1 8 1 .5 1 2 1 ,7 7 0 1 ,1 1 1 808 2 ,5 5 9 921 533 1 ,0 2 9 707 1 .7 9 0

1* Bxaats of *C" over "D 3* 3 2 ,2 2 4 2 ,3 4 5 7 .5 3 5 2 .3 5 8 3 ,0 5 8 2,114 1 ,7 5 4 4 ,4 2 2 1 ,5 5 1 958 1 .5 3 9 1.300 3.290
Allocation required (on basis o f 

1 . 237627  ̂ earnings rate on Go^ts) 
to produoe earnings Ajpri 1-Dec. equal to “S“ 3 ,4 5 5 ,8 0 8 251,4&6 8 0 8 ,0 7 8 2 5 2 ,8 3 0 3 2 7 ,9 5 0 220,712 16d ,105 4 7 4 ,2 3 0 1 6 6 ,3 3 4 102 ,739 1 6 5 .0 4 7 139*416 352.631
Average daily participations, 
percent, in Systeti Account 
tinea June 30,  1936 1 0 0 .0 7 .3 2 3 7 2 8 .4 5 5 9 8 .1 5 2 3 9.&+16 5.5070 4 .2 7 9 5 1 1 .5 2 6 9 4 .6 2 3 2 3 .0 1 4 2 4 .7 8 6 1 3 .8 6 4 5 8,6251

H« Allooation of remainder of
Syttaa holding* ($ 4 ,6 7 7 ,1 4 4 .0 0 0
lets $ 3 ,4 5 5 ,8 0 6 ,0 0 0 )  on b a s is  
o f  "O" 1 ,2 2 1 ,3 3 6 89.447 3 4 7 ,5 4 2 9 9 ,5 6 7 1 2 0 ,1 9 9 67,259 5 2 ,2 6 7 140 ,7 6 2 5 6 ,4 6 5 3 6 ,6 1 4 5 8 ,4 5 4 4 7 .1 9 9 105.341

I* Total allocations of G ov 't seourities 4,677,144 3^0,933 1,135.620 35^,447 44^,149 293,971 240,372 6 1 5 ,0 1 2 2 2 2 ,7 9 9 13 9 ,5 5 3 2 2 3 .5 0 1 1 6 6 ,6 1 5 456.172
J. P re se n t a l lo c a t io n s 4 ,6 7 7 ,1 4 4 3 4 5 .5 3 5 1,236,512 366,717 439,923 28d ,148 211,083 562,570 2 2 5 ,1 6 2 136,222 2 2 2 ,0 5 9 1 6 3 .6 4 7 439.366
I. Change in  a l lo c a t io n s ~ -4 ,6 0 2 -50,092 -14,270 ♦8,226 + 5,823 ♦29,2.59 ♦32 ,Lui2. - 2,363 +3.331 +1 ,442 ♦2,766 ♦ 1 6 ,6 0 6
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BE. J I I  6'3LE8 B icafio i 1.
\-rvJ ... . ■ 1

*r«h 31. %$4$

Mr. Robert ®. ft©a*#, Tie# President,
Federal Resemra Beak of M m  Tork,
I f f  York, I«v Tork>

lia r  Mr. ftettmt

There is enelosed & stateaient, prepared in aooord* 
anoe with the forsiula adopted by the Federal Open Market 
Committee on Beeeaber 18* X9hO0 • ho wing the changes necessary 
in allooations of Ooveraaent securities in the System Open 
Karket Aooount on April I, I9I4.3*

Current earainga, exclusive of earnings on Govern- 
neat securities, end ourrent expenses have been estimated by 
Multiplying the aotual amounts thereof for the period October 
19U2 through February 19̂ 3 *>F The estimates for ourrent
earnings obtained on this basis hew been adjusted by deducting 
therefroa estiaated net earnings on industrial advances and 
ooawitaents attributable to funds reoeiTOd froa the Treastiry

▼ery truly yours #

9* t* Saead, Chief, 
Division of Bm k Operations

Snolosure
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ecMFimstm* juullockn m  cr Qwtiwmm? m w m n m  iv sm s*  aput maribt Aecom, apeix, i ,  I9h3
(In thousana* of dollars}

DECLASSIFIED*
Authority Q . | 0 5 0 )

Sy*tam Boston V««r
York

rail*-
dalphia

"T5T.VV-
IabA I

[ mond Atlanta ChiMtgo r 'Ml. "
Loula

IfilUM-
•polia 01 tyr Dallas i«a

nrutiiM
A* Mmpmmm*

I* Istiastad currant axpansss,
l?b3 M . 59U 3.*o* 9»b33 3.169 S*§*5 2 §869 2.21*6 5.995 2,196 1.302 2.280 b,3b3

®. *»Ua»t*d dlTi<Und», l?b3 8,813 511 3.220 701 913 356 316 986 276 189 288 a?o 727
Isti*atad axpansas ud 
diridcnd*, l?i*3 51 J*07 3*680 12,653 3.870 M t 8 3.225 2,562 6,981 2.b72 1^91 2,568 2,00? 5.070
Suralag* ;- 
l.Eotiaatad ourrsut aarni&gst 

I9I4.3 fcelusiva of aaraings 
0& <JOT*ts) 950 22 177 118 102 27 l?i 137 31 13 181 16 112

2«istiaatad •arming* on Gor*t 
•aouritiat to Har. 31 18,133 It 313 b.9l*l 1.39b 1,668 1,08b 791* 2.1*22 890 520 81*8 6n 1,668

3.Total 19,183 i*33S 5,118 1.512 1,770 1,111 808 2.559 921 533 1.029 707 1,780

S. 8xoa«a of #C* orar *0 3* 32,22i* 2.3b5 7,535 a.358 3 *«58 2.11U 1,75b b.b22 1.551 958 1.539 1,300 3.290
1. Allooation raquirad {cm ba«i» of 

1.237627^C aaraings rata on dof%a) 
to produoa aaraings April-Dac. squal to *1* 3^55.808 251.b86 808,078 252.880 327,950 226.712 188.105 !*7U .230 166,33b 102.739 I65.0b7 139 Al6 352.831

Avaraga daily parti cipati ons , 
paraant, in Syststt Aooount 
■inoa Juno 30* if 3^ 100.0 7.3*37 28.1*559 8.1523 ?.8U6 5.5070 4.2795 11.5269 b.6232 3.011*2 b.786l 3«86b5 8.6251

X* Allooation of r«aaiadar of
Systaa holdings ($U#677,114^,000 
l««i $3#455*§08,000) on basis 
of *0« 1.281.336 ay Alt? 3b7.5b2 99.567 1 2 0 . W 67,259 52.267 li*0,782 56J465 36,81b 58»b5b b7.199 105.3bl

I. total allocation® of Qorft ••ouriti®* 1+.677.U0+ 32*0.933 1 ,155.620 352 .bb7 293.971 210,372 615,012 222.799 139.553 223.501 186.615 1*53.172
J. Frasant allocation* b.677.114* 3b5,535 1,236.512 366,717 k$9*m 288,1148 211,083 582.570 225.162 136.222 222.059 183.81*7 b59,366
I. Chang* in allocation* — -it, 602 -80,892 -lit. 270 ♦8,226 ♦5.825 ♦29.289 ♦32 »U/+2 -2,363 ♦3.331 ♦1,14*2 ♦2,768 ♦18,806

<
/ * .
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TELEGRAM

1ET" ̂ I* S1GTI&I5 | 
'■ MAR 3 1  1343 ‘ ' I

BOARD OF GOVERNORS
O F  T H E

FEDERAL RESERVE SYSTEM
L E A S E D  W IR E  S E R V IC E

WASHINGTON
Mareh

/

Sous* - low York
This will eonfirm understanding in tolophono ooznrorsation 
that gLdjurtwents of participations in Systo* Acoount will
bo &« follows* in thousands of dollarsi 

i M m i H i
Clorola*d 8,226
Richmond 5,82?
Atlanta 29,289
Chicago 32,Ui2
Mianoapolis 3.331
Kansas City 1,14̂
Dallas 2,768
San Prancisoo 18*806 

Pooroaaost

Boston ii,602
Mm York 80,892
FStiladalpiOa XMfO

St. Louis 2 ,3 6 3

&mnm&
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t  :  'j E g e a m
.boara o f  Governors 

of the
F e d e ra l R eserv e  System

Leased Wire Service 
Received at Washington, 0. C.

BECrD IH FILES SBGl’IOl

APR 1 1943J?

2 9  PM 3 5

WA78WASH B 2 3 8  BOS 2 9 - 1 1 2 P  

SMEAD

y.
fSl#. ,&t i-'-1 S-.

RETELMARCH 2 9  JEST I MATED 1 9 4 3  EARNINGS THROUGH MARCH 31 ON TREASURY

B I L L S  HELD BY THIS BANK UNDER REPURCHASE OPTION $ 1 3 , 6 1 0 . 5 0

PADDOCK.
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i

G R A M  
Bo&i.d of Governors 

of the
F e d e ra l R eserv e  S y stem

Leased Wire Service, 
Received at Washington, D. C.

w .

m pa
$ 02

BBC’D III FILES S1GTXQS

A P R !  1943
> i j

WA20WASH B 4 0 2  NY 2 9 - 4 5 6 P £;/!'■'

SMEAD BOARD

r
ESTIMATED 1 9 4 3  EARNINGS TO MARCH 31 ON TREASURY B I L L S  HELD BY 

FEDERAL RESERVE BANK OF NEW YORK UNDER REPURCHASE OPTION $ 2 5 6 , 7 5 0 ,  

ROUSE.
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T E L E G R A M
Board of Governors 

of the
F e d e ra l R eserv e  S ystem  

Leased. Wire Service 
Received at Washington, 0. C.

1943 MAR 29 m I.L 36
BEG’D II FILES SECTI01

APR 1 1943

WA33WASH C22 PH I LA MAR 29-1119A 
SMEAD

ESTIMATED 1943 EARNINGS TO MARCH 31 ON TREASURY BILLS HELD 
UNDER REPURCHASE OPTION ARE $8,528.53.I

DAVIS.

FOE FILES

fIL B. Ds^oZa
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i

T E L E G R  A ^  [BEG'D m  H i m
B o a r d  o f  G o v e r n o r s  j  ^

ot tne I APR 1  ’ 3 4 4
F e d e ra l R eserv e  S ystem

Leased Wire Service _
Received at Washington, D.C.

/
WA55G09WASH 3)80 CLEVE 29-1220 
SMEAD BE

5  WAR 29 PM 12 26

i al > ■ '
RETEL TODAY/ESTIMATED 1943 EARNINGS TO MARCH 31 ON TREASURY
BILLS HELD UNDER REPURCHASE OPTION $5,600

ZURLINDEN.
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T E L E G R A M
B o a r d  o f  G o v e r n o r s  

of tiie
F e d e ra l R eserv e  System  

Leased Wire Service 
Received at Washington, D> C.

29 P i 2  3 3
BEC'D lU FILES SECTION-tW

APR 1 1943

WB07WASH RH 73 
SMEAD

RICH 29-230

ESTIMATED EARNINGS THROUGH MARCH 31 ON TREASURY BILLS 
HELD UNDER REPURCHASE OPTION $8,623

GUTHRIE.

F O B  f i l e s

M .  S . D a n ie T r
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T E L E G R A M
^oard of Governors 

of the
F e d e ra l R eserv e  S ystem  

Leased Wire Service 
Received at Washington, D, C.

9 .AM-

BEC'D II FILES SECIIOS

APR 1 1343

WA29WASH F 3 2  ATLA 2 9 - 1 0 1 8A 

SMBAD

BOARD

' i* */)t-jlu- v Mi*# b-SL*
REURTEL ESTIMATED 1 9 4 3  EARNING THRU MARCH 31 ON TREASURY B I L L S  HELD

UNDER REPURCHASE OPTION INCLUDING NEWORLEANS BRANCH $ 3 , 0 3 1 , 0 0

BOWMAN
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r 1 L E  G R A M
Bo s»i*d of* Governors 

of th&
F e d e ra l R eserv e  S y stem

Leased Wire Service 
Received at Washington, 0, C,

BEC’D I» Kills’ Bioilon
,  L

APR 1 1243 ' H

1943 !#,R : 26

WA75G81WASH GX112 CGO 29-1218 
SMEAD

RETEL TODAY/ESTIMATED 1943 WARNINGS TO MARCH 31 ON TREASURY BILLS-------"
HELD UNDER REPURCHASE OPTION ARE $24-3,000 -

YOUNG.
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oino

a

t e l e g r a m

Board of Governors mu.***— ------- i r . . fll(ninTrit
of the / l yBG, D $EGT10fl

F e d e ra l R eserv e  S ystem  I nnn .
Leased Wire Service | A rK  1 '■*‘♦3 

Received at Washington, D, C.

WA14G67WASH Hi 52 STL 2 9 - 3 2 0  

SMEAD

RE T E IJT O ljA y /E S T IM A T E D ' 1 9 4 3  EARNINGS TO MARCH 31 OF TREASURY 

B I L L S  HELD UNDER REPURCHASE OPTION 4 ^ , 0 0 0  DOLLARS

H J T T .

FOE F IL E S

..

I
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T E L E G R A M
Board of Governors 

of the
F e d e ra l R eserv e  S ystem  

Leased Wire Service 
Received at Washington, D. C,

WA69G56WASH 1 2 5  MPLS 2 9 - 1 1 5 4  

SMEAD

BBG'B II files smmSil
; APR 1 1C43 "  i

i .

RETEL MARCH 2 9 / ESTIMATED 1 9 4 5  EARNINGS TO MARCH 31 ON TREASURY B I L L S  

HELD UNDER. REPURCHASE OPTION 5 , 9 0 9 . 2 9

M I L L S .

«

for F3.es

M.

Digitized for FRASER 
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t e l e g -r a m
Board of Governors 

of the
Federal Reserve System

Leased Wire Service 
Received at Washington, 0, C.

ia  i'liiis  ssaum  'i

APR 1  1943 f

WA62G24WASH J54 KC 29-1122 
SMEAD, BOARD

.3|a 'iU'!> -A
REURTEL.jWE ESTIMATE 194? EARNINGS TO MARCH 31 ON TREASURY 
BILLS HELD UNDER REPURCHASE OPTION TO BE $11,375.

KOPPANG,

FOB FILES

M . B, Daniels

Digitized for FRASER 
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i

t e l e  g  r a m
Board of Uov 

or the
Federal Reserve System

Leased Wire Service
Received at Washington, 0. C,

BEG’D IH FIL1S SBGTIOI | T W  ' . - ___ *
APR 1 1343

3 3 3 , ^ / -

WB04G46WASH M42 DLS 29-1123A

SMEAD

ESTIMATED 1943 EARNINGS TO MARCH 31 ON TREASURY BILLS HELD UNDER 
REPURCHASE OPTION $37.32

PONDROM.

*

• ' ..
FOR FILES 
NL tkszdekt

Digitized for FRASER 
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T  L E G - B A M
B o a r d  o f  G o v e r n o r s  

of tlie
Federal Reserve System

Leased W ire Service 
Received at Washington, D. 0,

MR M

BEC'B I I  FILES SE0TX0I -fV
APR 1 iC 43.....T

WB08G85WASH 154 SF 29-1224 
SMEAD BOARD

REURTEL PATE/ESTIMATED 194? EARNINGS TO 3/31 ON TREASURY 
BILLS HELD UNDER REPURCHASE OPTION $26,000

DAY.
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B" D T'fii Fii'-iP I
TELEGRAM mR 3 o 1243 i

BOARD OF GOVERNORS
O F  T H E

FEDERAL RESERVE SYSTEM
L E A S E D  W IR E  S E R V IC E

WASHINGTON
March 29, 19U3

Paddock - Bo»ton 
Sproul * lew fo rk  ViXliana - Philadelphia 
Fleming « Cleveland Leach * Richmond 
Molar in - Atlanta

Young - Chicago 
Hitt - St. Louis 
Peyton - Minneapolis 
Leedy - Kansas City 
Gilbert - Dallas 
Day • San Francisco

For uso in reallooating Systesi Open Markot securities, 
please wire estinated 19i*3 earnings to Maroh 31 on 
Treasury bills held under repurohaso option.

it
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F e d e r a l  R e s e r v e  B a n k  

o f  N e w  Y o r k

APRl 91968
I fit,.

January 2, 1943.

Dear Mr. lead:

We received your letter of December 19A2/and 
have today sent to the Reserve banks a copy of the computation 
showing the adjustments to be made today as of January 1, 1943 
in participations in the System Open Market Account, pursuant 
to the plan adopted at the meeting of the Federal Open Market 
Committee on December IS, 194-0.

Enclosed herewith is a copy of the letter of 
transmittal together with three copies of the computation, also 
copy of the telegram whieh was sent to each of the Federal 
Reserve banks on December 31, 1942*

Yours fai

RODert G. R o u s e , 
Manager, System Open 
Market Account*

Mr* E* I** Smead, Chief, 
Division of Bank Operations, 
Board of Governors of the 
Federal Reserve System,
Washington, d* C*
Ikeis* (5)
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i

F e d e r a l  R e s e r v e  B a n k  o f  N e w  Y o r k

jwiwiij k$ 1943*

De&r Piddockt
la aeeordmac© with mgr telegram of Deeeaber 31, 

1942, X enelo#® herewith cospatatiaii of the risedjuati&siai* 
to be aade today as of Jeaaoy 1, 1943 In the particip&tloufi 
o f the federal &eeer*o hmm  i» the System open Market 
portfolio*

Y a m  faithfully,

I& c*
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sso iK iT m  ®m*m
31, 1942

F I  m m  ema  th »  fallow ing: i® l«gr m  to moh I&d&r&l Bank aa Indie&ted b#lo*s

Under th© plan for reallocation of Government *«6uriti«6 adopts fey tb*
Federal Opm  Market Corned, t  tee &©e«aber IS ,  1940, «. re&djuttaumt o f p a rtie lp ^tio ® *

in itovrraaent &ecuriti@e h*ld la the %»te* Account 1* called for January 1, 1943*
Ih* cospatationa shoving ftdju&taaats to be saad* in participations of the s*v«tr*l
Federal B»*orr» Bsmki will b® mailed to all R©e&rv© bank* oa 3i?umry 2# fh©»e

imsr&it##computai tioRB ladlet-t* an d#er#«i«# — .-........-....-........ *» yoor parti el potion on

Janmryl» We ©hall wir« you <m 3mw±rf 2, 1943 the detailed entries to b* »ftde <m 

thAt date »» of J*mui>.rj? 1#

Increase Pecreaae
FADSOCK B0&MI «*► 13,024,000

«x l u a m& miL^BLPEU 1 5 ,1 5 7 ,0 0 0 m

CXJCVZUIS 3 3 ,1 8 2 ,0 0 0 m

WCii EIOiiOSB - 2 7 ,a 9 4 » 0 0 0

S8fî liT8 AtUUfA «** 1 3 ,7 0 4 ,0 0 0

xouso CHICAGO 928,000

a*ns sn u)ois 546,000

?KX10£ IISII^FOLIS 12 ,242 ,000 mm-

LEEDX c m - # ,8 3 4 ,0 0 0

oiLBi&r m Lus «** 8 ,2 7 0 ,0 0 0

mi nuncisco +m 6 0 ,9 7 8 ,0 0 0

mum
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CONFIDENTIAL
REALLOCATION OF GOVERN SCUT SECURITIES IN' SYSTEM OPZN ilARKrJT ACCCIT-T, JANUARY 1 , 19_;3

(In  thousands o f  d o l la r s )

DECLASSIFIED
Authority I  0  . ID S G I

J System
H---------- ;---
1 Boston
t

H-- Saw '
| York

ThTTa- '
d elp h ia

r r r e v e -~  
1 land

■rmoir-'
! mond

j A tla n ta
l

j Chicago
1

f  “ ST. ■ 1
| Louis

All nn 0 - 
a p o lis

Kansas
C ity

D allas San 
F ra n cis  co

A. Expanses 
1# Estim ated  o u rre n t ex­

p e n se s , I9U3 39,61+2 2,965 9 ,0 7 9 3 ,0 8 7 3,57a 2 .7 2 5 1,891 5 ,2 9 5 2 ,0 5 7 1 ,1 8 7 2 ,1 3 1 1.632 3.939

B . Estim ated d iv id en d s, I9U3 8,760 5(9 3 ,2 1 9 705 993 353 311 976 272 I 85 2c 3 267 725

> Estim ated  expenses and 
d iv id en d s, 19̂ -3 1*8,1*02 3 . 53U

COCJrH 3 ,7 9 2 J.1.,1467 3,078 2 ,2 0 2 £ ,2 7 3 2.359 1 ,3 7 2 2.UU4 1,899 h,71h

D. Estim ated  e a rn in g s , 19h3 
(e x c lu s iv e  o f  earn in gs 
on G ov»ts) 15 171 136 9k 19 12 170 35 11 169 20 97

E . Excess o f  "C" over "Dw 1*7,1*53 3,519 12,127 3,656 U ,373 3 ,059 2.190 6,103 ro 1 ,361 2.21*5 1 .8 7 9 U.617

F . A llo c a t io n  re q u ired  (on 
b a s is  o f  1 •1*27976$ earn in g  
r a te  on Gov’ t s )  to  produce 
earn in g s e q u al to  wEn 3 .3 2 5 ,0 9 7 2146, 1*33 81*9,2l|l* 2 5 6 ,0 2 7 306,238 21);, 219 153 .34+ 1427,388 162,7148 9 5 ,3 1 0 1 5 7 ,2 1 6 131 .585 3 2 3 .3 2 5

Gm Average d a ily  p a r t i c ip a t io n s ,  
per c e n t ,  in  System Account 
s in c e  June JO , 1936 100 7.3191 28.6009 8.17U 7 9.8729 5 . 1*600 I*. 2627 1 1 . 1*603 I4. *60914 3*0216 I*. 7888 3 .3 5 9 7 8.5699

H« A llo c a t io n  o f  rem ainder 
o f  System  hold ings
($5,597,633,000 l«”
$3 , 323, 097, 000) on b a s is  o f  
"G" 2 ,27k,536 166, 1*76 650,538 185,936 22^,563 12l+,190 9 6 .9 5 7 260,669 lQU,8i*2 6 8 ,7 2 7 108 ,923 8 7 ,7 9 0 19U.925

I . Total allocation of Govern­
ment securities 5 ,5 9 7 ,6 3 3 1+12,909 1,1*99,782 1*1*1,963 530,801 338,U 09 2 5 0 .3 2 1 688,057 2 6 7 ,5 9 0 16M 37 266,135 2 19 ,375 '1 3 ,2 5 0

J . P resen t a l lo c a t io n s 5 .5 9 7 ,6 3 3 1*25,933 1 . 1*29,733 1+26,806 U 97,619 365,703 261*.025 6 8 7 ,1 2 9 2 6 7 ,0 U ; 151 ,795 27U.973 227.61*5 5 7 9 .2 2 3

K. Change in  a l lo c a t io n s — -1 3 .0 2 U +70,010 +15,157 +33,132 -27,29!; -13 .701* *928 +5I46 ♦12,21*2 -3 ,331* - 8 ,2 7 0 -6 0 ,9 7 8
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