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December 26, 1944.

Apropos of our telephone conversation today, I am enclosing a copy

of a telegram which Mr., Rouse sent to the President of each of the Federal

Reserve Banks.

Very truly yours,

%M\_/

v

’ S.

A. Miller,

Assistant Vice President.

Mr. BEdward L. Smead, Director,
? Division of Bank Operations,
Board of Governors of the
Federal Reserve System,
Washington 25, D. C.

Encl.
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DECHMBER 26, 1944
PLEASE SEMD THE FOLLOWING TELEGRAM TO THE PRESIDENT OF EACH FEDERAL RESERVE
BANK REXCKFT

BANK 13

DUE TO THE LAST BUSINESS DAY OF THIS MONTH FALLING ON SATURDAY, YHE
MONTE-END ADJUSTMERTS IN PARTICIPATIONS IN TREASURY BILLS HELD IN SYSTEM
ACCOUNT WILL BE EFFECTED ON FRIDAY, BASZD ON THE RESERVE RATIOS AT THE CLOSE
OF BUSINESS THURSDAY, IF YOU FIND ON SATURDAY THAT YOU NEED TO FURTHER
ADJUST THE RESERVE RATIO OF YOUR BANK, PLEASE TELEPHONE US AND WE WILL TAKE

CARE OF THE MATTER. THE USUAL REALLOCATION OF PARTICIPATIONS IN SYSTEM

WILL BE HANDLED IN THE

ROUSE

FOR FILn% !
M. B. Dauiels j

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASS,IFIED

Authority EQ H)SO! ‘

iy REC'D IN RECORDS SECTION
FEDERAL RESERVE BANK APR 2 5 1963 T

oF NEw YorK RN

December 8, 1943

Mr. E. L. Smead, Chief,
Division of Bank Operations,
Board of Governors of the
Federal Reserve System,
Waghington 25, D. C.

Dear Ed:

There is enclosed a copy of a memorandum prepared in the
Securities Department dealing with the subject of reallocations of
participations in the System Account on Januvary 1, 1944. This is
the memorandum to which I referred in my conversation with you over
the telephone the other day.

Faithfully yours,

Robert G. Rouse, Manager,
System Open Market Account.

Enclosure
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KIS O, 140-B-230M-7-42

Decenber 7, 1943
Nr. House
Securities Departiment
REALLOCATIONS CF PARTICIPATIONS IN SYSTE

During the past year operations of the Heserve Banks in Tresasury bills
under Repurchase Uption have resulted in increasingly large shifts between the
banks of participations in System Open Market Account et the prescribed periods
of sdjustments of participations due to the inclusion of emrnings derived from
such bills in computations of adjustments. The inelusion of such earnings

would not have affected the reallocation if they had been spread proportionately

among the Regerve Banks. It 1s due to the fact t the bulk of the operstions

in Option bills is concentrated in a cgmpawm few Reserve Banks, and to the

and December 1, 1943 due X adxe inAhe sisze of the Account and to resl-
locations are shown below:
(In thousends of dollars)

Change Change due

e PRAKN " lecatios Irasctic

; : fhange  Reallocationa Zransscticns

Boston 412,909 520,992 4+ 108,083 + 102,501 + 5,582
Mew York 1,499,782 301,568 1,198,214 ~1,203,674 + 5,460
Philadelphia M)%B W.luw + 45,482 + 4‘.0,656 + 4,826
Cleveland 530,801 887,938  + 157,137 + 349,509 + 7,628
Richmond 338,409 482,756  + 144,347 + 138,711 + 5,576
Atlanta 250,321 468,839  + 218,518 + 213,673 + 4,845
Chicage 688,057 493,320 -~ 194,737 -~ 205,257 +10,520
8t. louis 267,590 276,720 4+ 9,130 + 6,63 + 2,496
Minneapolis 164,037 222,287 + 58,250 + 56,035 + 2,215
Kansas City 266,139 393,619 + 127,480 + 124,046 + 3,434
Dallas 219,375 392,442 4+ 173,067 + 169,438 + 3,629

San Frencisco __ S518,2% + 9,223
Totals 5,597,633 5,663,067  + 65,434 1,408,971 +65,434

:

*After glving effect to the resllocation on these dates.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASS,IFIED

Authority f O ‘050’ ‘

MISC., 140-2-30M-7-42

December 7, 1943
Mr. Bouse

Securities Departaent
-2 -

This has resulted in a somevhat snomalous method of alloceting securi-~
ties in that some banks have far greater proportionate funds invested than othars
due to ihe low sarning rate on bills carried in Option Accounts as compared with
the average eearning rate in the Systex Open Market Account, The holdinge of
the several banks in System Account and Option Accounts as of December 1 and the
respective sarning rates which follow will serve as an illustration. Howsver, in

appraising the figures below it should be kept nind that the sarning rates are
thoss as of December 1 and, in all casy ohably lower than the average

earning rate for the year on

Boston 520,992 197,489 T18,481 6,119  0.8516%
New !ork 301.5“ 2,839,@3 3,149,571 13’799 0-4331’
Philadelphia 487 445 252,974 740,419 5,980  0,8077%
Richmend 482,756 92,237 574,993 5,329  0.9268%
Atlanta 468,839 16,895 485,734 4,903  1.0094%
Chicage 493,320 783,728 1,277,048 8,031 0.6289%
8t. Louis 276,720 183,067 459,787 3,543  0.7705%
Minneapolis 222,287 50,000 272,287 2,482  0.9115%
Ksnsss City 393,619 59,224 452,843 4,285  0.9463%
Dallas 392,442 20,&76 413,113 4,129 009993’
8an Fraacisco 135,140 —ahSaAT). 980,612 8,508  Q.80¢70%

Totals 5,663,067 4,784,013 10,447,080 76,396  0,7313%

8ince this situstion as & problem (0 be dealt with has been reviewed in a previous
ssmorandum the sslient facts have been reviewed merely as an imtroduction to the
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Decenber 7, 1943

Mr. Rouse
Becuritise Department
S .

implications with respect to the resllocstlon of System Open Market Aceount
holdings called for on Janusry 1, 1944 and the possible effect on the reserve
ratios of the banks. It is expected that the new procedure in connection with
Treasury bills will result in smaller Option Account holdlngs and correspondingly
nnnlly:trningl from such sources. Consequently the adjustiments in the partic-
ipations of the Reserve Banks in the System Account should be much smaller in

ths reallocations subsequent to the January 1, 19k4 resllocation even if esti-

sated earnings from Optlon Account holdlagm & uded.

that a wide disparity
result due to circumstances
* discern at this time. For the pur-

pese of working out a hypothwpical feallocation for Januvary 1, 1944 we may
safely assune that estimated expense and dividend figures and the Tigures for
estimated income from sources other than Government securities thet will be
used in the reallocation ealled for on Jumaary 1, 1944 will not be naterislly
changed from those used in the lecember 1, 1943 reallicecation,

The System A¢count will undoubtedly increase substantislly between
now and December 31, 1943, largely due to the purchase of Treasury bills brought
about by the new procsedure of buying new bllls allotted to dealers for the System
Account in an asount which will offset the maturity im both the System and Option
Accounts as far as it is possible to do s0. The System Account will also increase
s a result of market purchases of other issues which are likely to center in

certificates. It is estimated that the Federal Reserve System must supply about
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December 7, 1943

Mr. Rouse

igitized for FRASER

Securities Departasnt

$1,000,000,000% of new funds to the market in December. Under the new
bill procedurs it seems reascnable to say that about half of this amount
will be supplied by purchase of bills at the 3/8 per cent discount rate
for the Option Acocounts of the verious Reserve Banks. This indicated

substantial increass in the Systesm Account, of which is to partly

offset an expected decline in the ts dus to maturities (to
bring about a
ecarning Wwate. Thus, the various

f securities to cover their

figure and the earning rate in the Systesm Account on Uecember 31, 1943
which is necessary to make any reascuabls guess as to the changes in
participations on Januwary 1, 1944 as a result of the resllocation on
that date.

#0ur Researeh and Statistical Departaent fesls that a conservative
figure would be $800,000,000 but that $1,000,000,000 is mere likely.

ttp://fraser.stlouisfed.org/
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Decenber 7, 1943
Mr. Houee

Securities Depertment

(In Milliona
Treasury bills maturing in Systes decount 390
Treasury bills saturing in Optlon Accounts A.914
Total Tressury bill maturity 2,304
Treasury notes maturing in Systea Account 34
Total maturities 2.338
_-Aa@unt or Trtuaury bille tanbo bought rorrsyatau.Aeaount
{based on $400 million a week, the spproximeste amount
bought during the last two wesks) 2,000
Het loss of funds to the market g 338
Fund; to be added as & result of loss 0 due to
excess of redempiion of Tredwury. billa vor urchase
(”,m less @;m) { 304
As a result of Sys Tt;a¥ury no \APtﬁfity 34
Beaw funds toc be p 2,000
Total funds td“ be .ad‘d\ \ Y 1,338
J ' 42 4 x\\/";
Qytian Aceount purchu7;a | 504
Systen Accoumt purchases 834
Total 4,338
'Exctla'at Treunury bill pnrchasal over maturities ($2,000 less
$390) 1,610
Other market purchases ($834 less $34 Treasury note redemption) 800
Kot increase 2:410

(In thousands of dollars)

% Income on
{ Amovnt Earniog Bels  Annual Saslis
Current holdings (Deceamber 1) 5,663,067  1,032226586% 58,456
Bet purchases of Treasury bills
in December 1,610,000 0.375% 6,037
Purchases of Certificates of Indebt.
and other sscuritiss in December _ 834,000 0.70% 5,838
8,107,067 70,331
Lese Treasury notes naturing — 34,000 D.947159% 32
Total 8,073,067 0.8671939% 70,009

ttp://fraser.stlouisfed.org/
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December 7, 1943
Mr, Rouse

Securities Departuent
¢.6-

In estimating an earning rate of 0.70% on purchases of $834,000,000
securities other than Treasury bills it has been assumed that jurchases will
center in certificates on which the yleld will aversge somewhat less than
0.70%. However, it is felt that small purchases of other types of securities
at a somewhat higher yield will bring the average up siightly.

Fstimated Changes in Participations as a Result of Operations

(In thousands of dol%ara)

Net Holdings Adjustments in

Holdings Purchases __ Hdldin Jan.l,1944 after participation
b, 1743 during bec.di) . Llocation(bl  Jsm 1. 192

N 3

Boston 520,992 @J&\ ,8&&,\ 575,816 - 124,984
New York 301,568 ias 731 47,299Y, 2,105,449 +1,158,150
Philadelphia 487,a45” 6 265 \x 683,710 607,437 - 76,273
Cleveland 887,918 _,131,702 788,546 - 343,156
Richmond 482,756 968 xéao,724 482,859 ~ 137,865
Atlante 468,839, ;577,906 395,893 - 182,013
Chicago 1.93,320\‘ T TT8,420 1,016,864 + 241,444
St. Louis 276,720 109 992 386,712 376,685 - 10,027
Minneapolis 222,287 S 73,946 296,233 233,746 - 62,487
Kansas City 393,619 116,974 510,593 371,622 ~ 138,971
Dallas 392,442 97,005 489,447 332,251 - 157,196
fan Francisco 735,141 217,380 952,521 785,899 - 166,622
Totals 5,663,067 2,410,000 8,073,067 8,073,067 $1,399,594

(a) Allocated on average holding retios used in plan of reallocation Lec. 1, 1943.
(b) Reallocation bamed on the following assumptions:
(1) Holdings will be $8,073,067,000.
(2) Barning rate will be 0.8671939%.
(3) Estimated expenses, dividends and earnings from sources other
than Government securiiles will be the same as showm in the
December 1, 1943 plan of reallocation.
(4) Excluding earnings from Treasury bills held in Option Accounts.

It 18 obvious that adjustments would be somewhat smaller if some
estimate of earnings from Treasury bills held in Option Accounts were included.
However, estimated esarnings from such sources were not included in the

foregoing computations as the Federal Open Market Committee has on its sgenda

igitized for FRASER
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Mi15C. 140-B-50M-2-43

December 7, 1943
r. House
Securities Department

- -
for consideration at its next meeting the basis on which Treasury bills scquired
in Option Accounts are to be handled. In addition, under the new procedure of
replacing Treasury bills maturing in Option Accounts by purchases in the market
for System Open Market Account it is difficult to weigh the effect on the future
volume in Option Accounts.
Nevertholess, as a basis of comparison with the above estimates, a

calculation has been made ineluding some earningd from option bills. For this

purpose, we have taken an amount equal. estineted earnings for the

yeoar 1943 on Treasury bills in/, a comparison of the two

adjustments follows: -
( % Adjustnents in
3 partieipations
Jan. l, 19“
' including

Jm. 1, 1944 estimated earnings

N LA excluding from option bills

7 estimated esrnings (1/2 of estinated

~Lrom option bills saxnings for 1943)
Boston - 124,984 - 92,429
New York 41,158,150 + 939,305
Philadelphie - 76,273 - 53,900
Cleveland ~ 343,156 - 290,315
Richmond - 137,865 - 112,028
Atlenta - 182,013 - 159,517
Chlcago + 241,444 + 224,274
St. Louls - 10,027 - 17,287
Minneapolis - 62,487 - 48,651
Kansas City - 138,971 - 116,512
Dallas - 157,196 ~ 135,904
San Francisco -~ 166,622 - 137,036
h,399,59% ,163,57
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Securities Departament
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THE RESERVE RATIO OF THE FEDERAL RESERVE BANK OF NEW YORK

It is apparent that the reserve ratio of this Bank will rise during
the courge of the current month as a result of heavy net purchases for the
System Open Harket Account which will bring sbout a substantlial increase in
this Bank's reserves as other Federal Reserve Banks are charged for their
perticipation in the purchases for the Account. 1 & guess, the reserve

c\‘

ety N,
ratio may run up from 63.1 on Dncombqr’l td aboyel 70 toward the end of Decem~

ber and then drop sharply to :fout ﬁpcn egiizcation tekes effect. On

JRETNS

the basis of these estinatei; \here se S\(ﬁZ be little reason for concern over
%
the trend of this Bankig roacrve\;atio 1ki%ne very near future. MNr. Johnson,

Manager of the Research hgpartneﬂ§x%non¢ﬁra in these general statements.

RS

SAM/MAH /HHB 3 AB
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Dear Mr. SJ@ZZ:

Ve received your letter of December 1, 1944,/ and have today sent to
the Reserve Banks z copy of the computation showing the adjustments made on
December 1, 1944, in participations in the System Open Market Account, pur-

suant to the plan adopted &t the meeting of the Federal Open Market Committee
on September 21, 1944.

Fnclosed herewith 15 & copy of the Tétter “of tranmsitttal together.
with three copies of the computstion, also copies of the telegrams which were
sent to each of the Federal Reserve Banks on November 30, and December 1, 1944.

Yours faithfully,

-

Robert G. Rouse, Manager,
System Open Market Account.. .

Mr. E. L. Smead, Director,

Division of Bank Operations,

Board of Governors of the
FYICTORY  Federal Reserve Systenm,
g@ BUY Washington 25, D. C.
”,;¢®§%§ Enclosures (6)

S
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Rowember 30, 1944

THE FOLLOWING YELBGEAM TO BE SENT TO THE PRESIDENYS OF ALL FEDERAL BESERVE BANKS
EXCEPT NEW YOBK)

AS TOU XNOW & EEALLOCATION OF PARTICIPATIONS IN SYSTER OPEN MARKEY
ACCOUNT 1S CALLED YOR ON DECEMBER FIRBT. AS FINAL COMPUTATIONS WILL BE BASED
UPON RESERVE POSITIONS AS OF HOVEMBER THIRTIETH WE WILL BE UKABLE TO ADVISE YOU
OF THE CHANGE IN YOUE PABTICIPATION AND ENTRIES 70 BE MADE BY YOUR BARL UNTIL
LATE TOMORROW AFTERNOOM.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASS,IFIED

Authority F.0 . 1050]

MISC. 140-B-50M-2-43
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|
|
|
i fes. Dept. APR 23 1968
|
| Socember 1, 1944

PLELSE GNBD THY FOLLOYIRG TELEGKAR T0 ELCHE FLUZRAL SRORAVE BANK AD [HUIBATFL RELOW:

is advicved i ay vire yesterdsy rasdjustaent of participations in
Goverssent sscuritles beld in System focount is ‘elisg mede today under 3he plsn
for resllecation of Uovernment securities adepted by the Federsl Open Burkvt Committee
Septonder 21, 1944i. The computations sheowing sdjustmente cede in participstions
of the several Beserve Banks will be uailed te xll Boserve Eanks on Decembor 2. Thess
i of 8 1z your perticipstion tocey.
Your denx =11l reculve this sfterssen the ususl sire abowing the detsllod entries

ta bo sade today whish will inelude your / of today's purchases,
RILLLANG ARAPELA

ssuputstions indicate an

§ 32,468,000
| GIDNEY 12,945,000
LEalH 11,045,000
SeLiRLN 17,654,000
T0UNG 32,290,000
BAVIE &%, LOUIS 55,904,000
PEYTGE HIRNFAPOLIS 6,527,000
315 ¢ KiRGas CITY 1,009,000
GILBERY balblas 7,678,000
TS { EAN FRANCLSOO 85,007,000

gogax
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December 2, 1%44.

€

MISC. 140A 100M-5-42

FEDERAL RESERVE BANK OF NEW YORK

C
L

R, I .

Derr Hr. Flandersi

In accordance with wy telegram of Lecember 1, 1944, I enclose
herewith computetion of the resdjustments msde on leceanber 1, 1944, in the
perticipations of the Federal Reserve Banks in the System Opon Herket

portfolio.

Yours faithiuily,

P
Mr. Ralph E. Flanders, Preﬁidé;t,
FYedernl Reserve Bani of Toa
Boston, Macsachusetts,

Inclosure

Digitized for FRASER
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REALLOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARKET ACCOUNT, DECEMBER 1, 19LL

~ CONFIDEMTIAL . Page 1
= (In thousands of dollars)
e ‘ : New Phila-| Cleve- Rich- St. Minne- | Kansas San
? _qés System Boaton York delphia| land mond Atlanta| Chicago Louis | apolis City Dallas Francisco
ég\ ;;A - I. Allocation of Interest-Bearing Securities
,;E;A. stirfited current exvenses, 19Ll 9,347 3,269 11,L88 3,565 L,599 3,160 2,710 6,866 2,538 1,309 2,557 2,051 5,235
= 5 Fstidhted dividends, 19LL 9,L97 595 3,183 719 967 381 339 1,115 293 206 308 295 796
=3
.\30. Esti]ated expenses and dividends 58,8LL 3,864 14,971 L,284 5,566 3,541 3,049 7)931 2,831 1,515 2,865 2,3L6 6,031
. Cufrent earningsi
1. Estimated earnings, 19LL,
exclusive of earnings on
Government securities 1,222 51 377 101 87 33 28 149 98 16 170 19 93
2. On interest-bearing securities
in System Aocount to Nov. 30 61,915 4,330 1,962 L,65% 6,269 3,849 3,359 7,877 2,926 1,711 2,982 2,626 6,371
3 Total 63,137 L,381 15,339  L,75h 6,356 3,882 3,387 8,026 3,02k 1,727 3,152 2,65  6,l8h
E. Excess of "D 3" over "C" 4,293 517 368 L70 790 311 338 Ls 193 212 287 299 L33
F. Average daily participeations,
per cent, in interest-bearing
secarities in System Account ‘
sirce November 30, 1339 100.0  7.L359 2L.1786 7.8389 10.L262 6.2211 5.1069 12.1337 L.6575 2.9595 L.8970 L.2856 9.8591
G. Estimated earnirgs for year above
expense and dividend requirements
- (84,293,000 plus %6,286,000,
estimated earnings December on
interest-bearing securities in
System Account at 1.13519% earninge
rate) allooated on basis of "F™ 1¢,579 787 2,558 829 1,103 658  sko 1,284 L93 313 518 Ls3 1,043
He "G mimus "E" 6,286 270 2,190 359 313 317 202 1,239 300 101 231 1L 610
1. Allocation of interest-bearing
securities in System Acoount on
basis of "H" 6,519,787 280,0L2 2,271,450 372,352 32L,6l1 328,790 209,513 1,285,080 311,157 104,756 239,591 159,728 632,687
J. Present allooations 6,519,787 298,063 2,218,387 35L,055 389,223 306,765 237,97L 1,317,508 289,188 108,56L 201,545 170,629 627,896
K. Change in allooations =" 16,021 453,063 +18,297 -6L,582 +22,025 -28,L61 -32,L428 421,99 -3,798 +38,046 -10,901 +4,791
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REALLOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARKET ACCOUNT, DECEMBER 1, 19LL

Page 2
(In thousands of dollars)
New Phila-| Cleve- Rich- 8t. Minne- | Kansas San
System | Boston | 70 | U ohia| land mond | Atlsnte] Chicagoj , o apolis | City Dellas | eneisco
L. Distribution of estimated earnings I1. Alloocation of Treasury Bills
on bills for year on basis of "F" 3},,289 2,550 8,291 2,688 3,575 2,133 1,751 L,161 1,597 1,015 1,679 1,469 3,380
M. Sarnines to November 30 on bills
in System Account 16,L87 1,408 2,651 1,8 2,158 1,307 1,124 1,433 778 560 995 857 1,798
N. Barnings to December 3] on bills
in option accounts (est.) 15,50 L39 8,6L5 596 3L2 194 118 3,264 L31 181 188 97 955
» Pro rata share of earnings from
bills in System Account Deocémber
("L" minus "M" and "N") 2,352 703 -3,005 67k 1,075 632 509 =536 388 27h k96 515 627
P, Adjustments due to excesses of
™" plus ™" over "L -- -l413 +3,005 =136 =580 =346 -28, +536 =259 -165 =272 -238 -5L8
&+ Adjusted pro rata share of earnings
from bills in System Account
December ("O" minus "P") 2,352 290 -- 238 Lgs 286 225 - 129 109 22l 277 79
Re Alloocation of System Account
bills in proportion to "Q" 7,284,487 898,172 - 737,121 1,533,087 885,78L 696,858 -- 399,532 337,589 693,761 857,909 2uL,67h
3e Portion *hat karks oan not take
dus to low ressrve ratio* 1,080,295 113,093 h3,95L 214,374 67,938 3,046 185,591 391,299
Te Distribution of "S™ to Ranks
with highest rossrve ratios 1,080,295 Lls 25 634,870
e Final alloeation of Treasury
bills in Syst-m Aocount
("?" minus "S" plus "T") 7,284,487 755,079 -- 693,167 1318,713 817,846 696,858 Ll5,L25 399,532 303,543 508,170 L66,610 879,5LL
v. Prasant allocations 7,284,487 728,090 -- 743,932 1,%7,076 828,826 686,051 380,707 365,597 306,272 5L5,207 L63,337 969,342
ve Chaaga in allocations - "'26,989 - '50p765 "'51»657 -10,980 +10,807 *6h0718 +33,935 -2,729 =37,037 +3,223 =89,798
III. Total Allocation of System Aococount Securities
X. Fartizipation in System Account
("1" plus "™I") 13,80L,274 1,035,121 2,271,450 1,065,519 LE43,354 1,146,636 906,371 1,730,505 710,689 L0Bs299 TL7,761 626,338 1,512,231
Ve Change in participation -- +3,968 453,063 =-32,L68 -12,945 +11,045 -17,654 432,290 +55,90L ~6,527  +1,009 =7,678 =85,007

* Rasad on note and derosit liability and roaserve figures

Digitized for FRASER

as of closa of business November 3

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Digitized for FRA
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Rouse - Yew York

BOARD O

FEDERAL RESERVE SYSTE&

TELEGRAM gnz::rrs ep———1

Authority T . (0. 1D 50|

F GOVERNORS

OF THE

o g 1944

LEASED WIRE SERVICE

WASHINGTON

December 1, 19LL

This will confirm understanding im telephone convergation that

adjustments of partieipations in System Aoccunt will e as follows,

in thousands of dollarss

Boston

New York
Philadelphia
Cleveland
Riehmond
Atlants
Chiocage

8t. laeuls
Minneapolis
Kansas City
Dallas

San Franoiseo

ederal Reserve Bank of St. Louis

FILE

Interest-bearing Treasury
socurities bills Total
-18,021 +26,989 +8,968
+53,063 - +5%,063
+18,297 50,765 -32,168
~6l,582 +51,637 -12,945
+22,025 -10,980 +11,045
-28,161 +10,807 17,654
32,428 +6l3,718 +32,290
+21,969 +33.,935 455,90k
-3,798 -2,729 -6,527
+38,0L6 -37,037 +1,009
~10,901 +3,223 -7,678
+4,791 -89,798 -85,007
'Smud

A O PRI
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Authority f O 'DSOI |

December 1, 19LL

Mr. Robert G. Rouse, Vice President,
Yedersl Reserww Bank of ¥ew York,
¥ow York 7, New York.

Dear Mr. Rouse,

There is enclosed a statement showing the
ohanges in participations of Government sesurities in
the System Open Market Acoount on December 1, 194k,
prepared ir accordance with the formala adoptesd by
the System Open Market Committes on September 2],

19k
Very truly yours,
|
B. L. Smwad, Direotor,
Division of Bank Qperutions.
Enalosure

M. FILE COPY

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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CONFIDBNTIAL mecArml OF GOVERNMENT £ “TRITIES IN SYSTEM OPEN MARKET ACCOUNT, DECEMBER 1, l9&5 . Page 1
.In thousands of dollars) ; g
Now Phila=| Cleve~- Risch~ St.: Minne~ faﬁau ’ San g
System Boston York | delphis{ land mond Athnfa Ghloago Louis | spolis City ?llu Pransisco <
‘ , I. Allocation of Interest-Bearing Securities ;Z)
A. Bstimated current oxpenses, 19l Lo,3h7 7 3.269 11,488 3,565 4,599 3,160 2,710 6,866 2,538 1,309 557 2,051 5,235 %_1
B. Estimated dividends, 19LL 9,97 595 3,L83 T19 967 381 339 1,115 293 206 308 295 796 %
C. Bstimated oxpenses and dividends 8,8l © 3,864 14,971  L.28L  5.566 3,541 3,09 7,981 2,831 515 2,865 2,346 6,031 %
D. Current earnings: g
1. Betimated sarnings, 19LlL, G
oxelusive of earnings on =
Government securities 1,222 © 51 377 101 87 33 28 L9 98 16 170 19 93 z
2. On interest-dearing securities . o
in System Aosount te Nov. 30 61,915 L,3%0 1L,962 L,653 6,260 3,89 3,359 7.877 2,926 1,711 2,982 2,62 6,371 >
3. Total 63,137 ¢ L,381 15,339  L,75h 6,356 3,882 3,387 8,026 3,024 1,727 3,152 2,65 bl Z |
A\ 3
B. Kxcess of "D 3" over “c" L.2g3 %17 368 7o 790 31 338 Ls 193 212 287 299 L33
F. Awrage daily partieipations, T—‘
per sent, in interest-bearing ]
ssourities in System Acocunt 7 g
since November 30, 1939 100.0  7.4359 24.1786 7.8309 10.4262 6.2211 5.1069 12.1337 L.6575 2.9595 L.8970 L.2856 9.85%1 | T g
a
@. Estimated earnings for ysar abowe E 5
se and dividend requirements .5
$E.n 29%,000 plus $6,286,000, —
uti.ntod earnings December om A &
interest~bearing securities in I
System Agocunt at 1.13519% earnings / | ,
rate) allocated on basis of “P* 10,579 787 2,558 829 1,103 658 sl 1,284 Lo3 313 518 L53 1,043
He "6 minus "2 6,286 ¢ 270 2,190 359 313 317 202 1,239 300 101 231 154 610
I+ Allocation of interest-bearing
securitios in System Asocount on
besis of "x* 6,519,787 )230.01:2 2,271,l50 372,352 324,6L1 328,790 209,513 1,285,080 311,157 104,756 239,591 159,728 632,687
J. Present alleeations 6.519.787! 298,063 2,218,387 354,055 389,223 306,765 237,97h4 1,317,508 289,188 108,554 201,545 170,629 627 _.596
K. Change in alloocations -- / =18,021 +53,063 +18,297 -6L,582 22,025 -28,L61 -32,428 421,969 3,798 +38,0l6 -10,901

SER

DIQI%EA
http, {lotiisfed. org/

Federal Re rve Bank of St. Louis

& 4‘.791




ATt SRR L TR

RIS T TR T T TR e R W R A TR TR AR T TR AT e AR s e R

CONFIDENTIAL WOATIOH OF QGOVERNMENT £ “YRITIES IN SYSTEM OPEN MARKRT ACCOUNT, DECEMBER 1, 19153{  Pago 1
,In thousands of dollars) °!
Now Philae| Cleve- | Rich~ St.; Minoe- | Kensas . San
System Boston York delphis| lend mond Atlanta| Chicago Louts | apolis city jlhn“ Prancisce
, I. Allecation of Interest-Bearing Socurities
A. Estimated current expensos, 194k L9371 / 3.269 11,488 3,565 4,599 3,160 2,710 6,866 2,538 1,309 2,557 2,051 5.235
B. Bstimatod dividends, 154k 9,97 595 3,L83 719 967 381 339 1,115 293 206 308 295 796
C. Bstimated oxpensos and dividends 58 ,8LL 4 3,864 14,971 L,284 5,566 3,541  3,0l9 7,981 2,831 515 2,865 2,36 6,031
D. Qurrent earnings:
1. Estimated earnings, 194,
exslusive of earnings on
Government securities 1,222 51 377 101 33 28 1L 98 16 170 19 93
2. On interss¥-bdearing securities
in 8ystem Adcount to Nov. 30 61,9157 L,3%0 14,962 L.,65 6,260 3,89 3,35 7.877 2,926 1,711 2,982 2,626 6,37}
3. Total 63,137 4 4,381 15,339 L7 6,356 3,882 3,387 8,026 3,024 1,727 3,152 2,6l5 bl
B. Kxoess ef "D 3" over "c" L,293 * A 517 368 k7o 790 3h1 338 L5 193 212 287 299 L33
P. Awrags dally partieipations,
per ssnt, in interest-bearing
sequrities in System Acocunt 7
since November 30, 1939 100.0  7.4359 24.1786 7.8389 10.L262 6.2211 5.1069 12.1337 L.6575 2.9596 L.8970 L.2856 9.8591
G. Estimated oarnings for year abowe
se and dividend requirements
’Eﬂl 293,000 plus $6,286,000,
estimnted sarnings Decemder on
interest-bearing securities in i
System Aecount at 1.13519% earnings ; i
rate) allooated on basis of "F" 10,579 787 2,558 829 1,103 658 sho 1,284 Lo3 313 518 Ls3 1,043
He "G" minus “E" 6,286 - 270 2,190 359 313 317 202 1,239 300 101 231 15l 610
I. Allooation of interest-bearing
securitsios in Systom Aecocuns on s
basis of "X" 6.519.78’6 280,0L2 2,271,Lk50 372,352 324,6L1 328,790 209,513 1,285,080 311,157 104,756 239,591 159,728 632,687
J. Present alloeations 6,519,787 298,063 2,218,387 35L4,055 389,223 306,765 237,974 1,317,508 289,188 108,554 201,5L5 170.629 637 .596
K. Change in alloeations -/ =18,021 453,063 +18,297 -6L;,582 422,025 -28,1061 -32,1,28 +21,969 3,798 +38,0L6 -10.901 #4,791

Dlgltlz%
http://j#z J

SER
ymfed org/

Federal Resepfe Bank of St. Louis
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REALLOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARKET ACCOUNY, IECEMBER 1.% Pl“ﬁ
(In thousands of dollars) P
Now Phila-| Cleve- | Rich- st. | Minne- | Kensas ! San
System | Boston | oy | aelphis| lend | mena | Atiemte] Closso] i, | epous | otwy | PP lrrenotese

Le Distribusion of estimated earnings / I1. Allooation of Treasury Bills

on bille for year on basis of "PF" 3,289 2,550 8,291 2,688 3,575 2,133 1,151 L,161 1,597 1,015 1,679 1,489 3,380
M. Baraings to November 30 on Dbills

in System Asoount 16,487 1,408 2,651 1,1a8 2,158 1,307 1,124 1,433 T78 560 995 857 1,798
¥. Barnings to December 3] en bills

in option moocunts (est.) 15,b50 < L39 8,6L5 506 3L2 3 118 3,264 L31 181 188 97 955
O+ Pro rata share of earnings from

bills in System Account December ya

(*L" minus "N* and "¥%) 2,352 703  -3,005 6th 1,075 632 509 -536 388 7L L6 515 67
P« Adjustments due to exoesses of

"M* plus "E" over "L" - -413 +3,005 ~1436 ~580 346 -28l +536 -269 -165 -272 -238 -54L8
Qs Adjusted pro rate share of earnings

from dills in System Acocount .

Decenber ("0" mimms “P*) 2,352 ~ 290 - 238 lo5 286 225 - 129 109 22, 277 19
R« Allooation of System Acoount e

bills in proporticon So "Q" 7.284,L87 * 898,172 -- 737,121 1,533,087 885,784 £&36,858 -- 399,532 337,580 603,761 857,909 2LL,67L
8. Portion shat Banks oan not take

due to low reserve ratios 1,080,295 {h5.°93 L3,954 214,37 67,938 34,06 185,591 391.299”
T. Distridution of "§" %o Banks '

with highest rsserv ratios 1,080,295 v’ Lls ,L2s 634,870
Us Pinal allocation of Treasury )

bille in System Acoount yd ‘

("R* minus "8" plus ") 7.284,487 755,079 -- 693,167 1318,713 817,8L6 696,858 Li5.u25 399,532 303,543 508,170 L&6,610 879,54,
V. Present allosations 7028)#:&7 /728:090 haid 7’4}0952 10570076 828,826 6860051 380,707 565!997 3060272 5‘*5:207 14630387 9@031.2
We chlngc in allooations - "26.989 - "500765 “jl o657 "103980 +10,807 "6)4.718 *350935 "2:729 '370037 *30223 "39 0798

L II1. Total Allocation of System Aocount Jeourities

X. Partieipation in System Aoocunt /

("1* plus “v") 13,804,274 1,035,121 2,271,450 1,065,519 1,643,354 1,146,636 906,371 1,730,505 710,689 LO8,299 TL7,761 626,338 1,512,231
Y. mng‘ in ptrticipltion hatnd "8,968 "'530%3 '3201468 '12.9&5 ’1100,45 "17065‘4 "’320290 ’55:%‘4 ’60587 +1,009 '70678 'BS:DQ’I

* Baged on note and deposit liability and reserve figures
as of olose of business November 30, 19LlL;.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

- TELEGRAM
: . .ard of Governors
of the

- Federal Reserve System
Leased Wire Service

Received at Washington, D.0.

WA46WASH B112 BOS 29-1125
SMEAD 7
BOARD

A T

BN 29 ay 11144

S

‘ﬁ!"‘@ kR e ﬁi
g cladld ﬂ'«.‘_'ﬂ h S
[

- TOEC-21349

-

foe

_RETEL NOV. 28, 1944 ESTIMATED 1944 EARNINGS THROUGH NOV. 30 ON
U $'TREAS BILLS HELD BY THIS BANK UNDER REPURCHASE OPTION

$392,792.38
PITMAN.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

FOR FILES
- M. B. Daniels
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TELEGRAM
Board of Governors L, '
Federal Reserve System 944 NOV 29 MM il 35
4 Wice Sorvive _ A |

WA44WASH C35  PHILA NoBeswtaimsdfashington, D.O,
VAN. FOSSEN

£ -

. ,7-" Ss T a ; .
REURTEL_NOV.28. ESTIMATED EARNINGS YEAR TO NOVEMBER 30 ON
TREASURY BILLS HELD ARE $540,452.68.

-DAVIS.

Digitized for FRASER Lo
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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TELECRAM

s3oard of Governors ‘ JeC -21044
- ot the ' 1944 "o I
I"'ederal Reserve System S IV 29 Rt P

Leaged Wire Service — 10 57

toceived at Waghington, DO,

WA27GC31BD WASH D 15 CLEV 29-901
VANFOSSEN | ’ |
REPLY WIRE ESTIMATED EARNINGS FOR 1944 TO NOVEMBER 30
ON TREASURY BILLS HELD BY OUR BANK OUTSIDE SYSTEM ACCOUNT I8
$322,800.
SMITH.

FOR FILES
M. B. Daniels -

ttp://fraser.stlouisfed.org/

Eigitized for FRASER
ederal Reserve Bank of St. Louis
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TELEGRAM ENNE e
.4oard of Governor: U eTe 21348
Of uhe ' - _,-
Federal Reserve Systew. % sl dk* ]
Lea.sedWireServiceDO M e T
BQOGin at wuhin ny WU
gto , FQ/' N{)‘v’ “0 PN 4 :)C;

WATOWASH RH 131 RICH 29-450
VAN FOSSEN

//
4 R
P Va :
/o #i

‘RETEL/ ESTIMATED EARNINGS FOR 1944 TO NOVEMBER 30 ON
TREASURY' BILLS HELD BY OUR BANK OUTSIDE SYSTEM ACCOUNT $178,278
| | ’ 'WALDEN.

v FOR FILES
» M. B. Daniels

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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i

TELEGRAM
».oard of Governors
v of the .
Federal Reserve Systen
Leaseq Wire Bervioce

Reosived at Washington, D.0,

44 NDY 29 Pil 4 1E
WAT3WASH F187 ATLA 8 29-257P
VANFOSSEN |

o
T A

REURTEL« ESTIMATED EARNINGS FOR 1944 TO NOVEMBER 30 ON TREASURY BILLS

i

HELD BY o8 US OU'fl'SlDE SYSTEM ACCOUNT INCLUDING NEWORLEANS BRANCH

$AmEopigly $108,600. .
| MCLAR IN.

FIA FLES

M. B. Daniels

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

TELEGRAM

Board of Governors
of the

F'ederal Reserve System

‘ . Leased Wire Service
WAISGCEBWASH GX184 CGO 29-14fuiives at Washington, D.0.

VAN FOSSEN BOARD

gz oy ,(ﬁ-_j/'//,\/ o Ty (e / ',//r’,v s
REURI.ELKE3T|MATED EARNINGS FOR 1944 THROUGH NOVEMBER -S™Sgesr 30

ON TREASURY BILLS HELD BY OUR BANK OUTSIDE SYSTEM ACCOUNT ARE
$3,024,575.,
BLACK .

FOR FILES

M. B. Danie!s

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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ELEGRAM
EBoard of Governors
ot the
Mederal Reserve System
Leased Wire Service /

Roceived at Washington, D.C. ) Nﬂf 29 w11 06

WA33GC52WASH H20 STL 29-956
VANFOSEN

PANEE P

RETEL YESTERDAY{ ESTIMATED EARNINGS FOR ELEVEN MONTH 1944

TO. NOVEMBER 30 ON TREASURY BILLS HEEE¥XX HELD BY us OUTSIDE SYSTEM
ACCOUNT APPROXIMATELY $408, 000.

HITT

FCR FILES
M. B. Daniels ..
Digitized for FRASER .

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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TELEGCRA y““1‘@'~ =
—oard of Governogrs o % oW
of the i ‘«.,; T et 0\1 28 ’
“ederal Reserve Sygtem , 9 i‘a« AAAAA Lo
Lea.sed Wire Servic e e

WAT9G20WASH 138 MPLS 28-1241 ‘
VANFOSSEN BOARD :

_ESTIMATED EARNINGS FOR 1944 TO NOVEMBER 30 ON TREASURY BILLS
OUTSIDE SYSTEM ACCOUNT 1S $170,446.60

BAKER.

FOR FILES
M. B. Daniels

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

YR



Reproduced from the Unclassified / Dectassified Holdings of the National Archives

R Y ) |
. TELEGRAM Y
- Board of Governors A
of the SR x
- Federal Reserve System R S\
Leased Wire Service ' Mmjgg PN
Received at Washington, D.0. ﬁ“f‘/w

WABOGCT2ED WASH J96 KC 29-1218

VAN FOSSEN

BOARD |
ESTIMATED EARNINGS 1944 TO NOVEMBER 30 TREASURY BILLS, OPTION
ACCOUNT, $164,952 .+ - [o/jog o/

e VoL

KOPPANG.

FOR FILES
M. B. Daniels

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Dectassified Holdings of the National Archives

TEILLBTRAM
2oard of Governors
’ of the
Federal Reserve System
Leased Wirs Service ‘
Eeceived at Waghington, B.C.

\

WA23G56WASH M2 DLS 29-909A

VAN FOSSEN

J‘—

'RETEL_NOVEMBER 28: ESTIMATED EARNINGS FOR 1944 TO NOVEMBER 30 ‘ON

TREASURY BILLS HELD OUR ACCOUNT ARE $88,152
GILBERT.

Digitized for FRASER

——

tip://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

FOR FILLES
M. B. Daniels




' Reproduced from the Unclassified / Declassified Holdings of the National Archives

fRL&C RKAM
Board of Grovernors

or the s ,
Federal Reserve System B R U
I ’ wmsemoa Ut oy ‘ - e ‘.f,w-..w-
Beoceived at Washington, D.0.

ous NQV 29 PM 1 43

WATBGO3WASH L18 SF 29~1007
VAN FOSSEN BOARD
_REURTEL 28THs ESTIMATED EARNINGS ON TREASURY BILLS
TO NOVEMBER 30 $863,000
~ SLADE.

. FOR FILES
M. B. Daniels

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

1

o
et e g

TELEGRAM ,
BOARD OF GOVERNORS .

OF THE

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE

-

i

WASHINGTON
November 28, 194l

Flanders - Boston Young - Chioago

8proul « New York Davis - St. Louis
Williams - Philadelphis Peyton - Minneapolis
Gidney -~ Cleveland Lesedy - Kansas City
Leash ~ Richmond Gildert - Dallas

Nolarin - Atlants Day « Ban Franociseo

Please wire tomorrow estimated sarnings for 194l to Novembder

30 on Treasury bl1lls held by your Bank outside 8ystem Account.

Van Fossen

ttp /lfraser. stlowsfed org/
ederal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives

V’Y’K/f'?u A gt '.?auw«a.eﬂ /

4™
7 A S G W RECORDS SCE
s ol FEDERAL RESERVE BANK '

APR 23 1968

3 i - .
o ¢ K g

e
o oeaet 3 ‘;

oF NEw YORK

November 2, 1944. s

Dear fir. Smead:

Wie received your letter of Novemver 1, 1 "“fqna have tocay sent to
the HKeserve banks u copy of tae Lomoutatlon showi g the zqjustments wade on
November 1, 1944, in participations in the System Upen Market Account, pur-
suant to the plan adopted at the neeting of the rederal Open lisriet Committee
on September 21, 1344.

inclosed herewitn is a copy of the letter of transmittel together
with three copies of the computztion, also copies of the telegrams which were
sent to each of the Federsl feserve Banks on October 31, and November 1, 1944.

Yours 1a1thfully,
éﬁéé;z/a Rouse, Manager,
System Oven Market Account.

i

gr. E. L. Smead, Director,
Division of Bank Operations,
Boerd of Governors of the
Yederal Heserve ty:tem,
Washington 25, D. C.

Enclosures (6)

‘ﬁ—‘ o
Digitized for FRASER K} , i:" -7;"/
http://fraser.stlouisfed.org/ .

Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

D I RECORDS SECTiON|
APR 23 1968

Securlties Dept. )
RHBsms OCTOBER 31§ 1944

L K

e )

THE FOLLOWING TELEGRAM TO BE SENT TO THE FIRST VICE PRESIDENT OF THE FEDERAL
RESERVE BANK OF CLEVELAND AND TO THE PRESIDENTS OF ALL OTHER FEDERAL HRESERVE BANKS
EXCEPT NEW YORK:

MONTH-END ADJUSTMENTS FOR RESERVE RATIO PURPOSES WILL BE MADE TODAY BASED ON
LAST NIGHT'S FIGURES BUT WE SHALL BE UNABLE TO ADVISE YOU IN ADVANCE TODAY AS
HERETOFORE OF THE CHANGE IN YOUR PARTICIPATION IN SYSTEM OPEN MARKET ACCOUNT IN THE
REALLOCATION CALLED FOR NOVEMBER 1 AS FINAL COMPUTATIONS WILL BE BASED UPON RESERVE
POSITIONS AS OF OCTOBER 31, ACCORDINGLY WE SHALL ADVISE YOU LATE TOMORROW AFTERNOON
OF THE CHANGE AND OF THE ENTRIES TO BE MADE BY YOUR BANK. *

ROUSE

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

MISC. 140-3-50M-2-43

REBs?D

C'D IN RECORDS SEC
APR 23 1968

Sy w -

November 1, 1944.
PLEASE BEND THE POLLOFINRG TELEGRAN TO EACR FEDERAL RESERVE BANK AC IRDICATED BELOE:

is sdvised in my wire yesterday readjustment of partieipstions in
Governsent securities held in System Agcount 1a being msde today under the
plan for reallocstion of Gevernment securities adopted by the Federal Open Msrket
Committee September 21, 1944. The computations showing sdjustments mede in
participations of the several feserve Banks will de aui;o& to &1l Keserve Banks
on November 2. These computations indicete an :ﬁFZ:::x of

in your participation today. Your bank

coeive this afternoon the usual rcoded
“ o B

wire showing the detailed entries to n;:&%

s
TLANDERS \, - $ 8,421,000
WILLIAMS $ 5,686,000 -
GIONEY 19,726,000 -
LEACK 4,960,000 -
NeLARIN 658,000 -
YOUNG - 25,150,000
DAVIS ET. LOUIB 34,278,000 -
PEYTON ¥INNEAPOLIS 22,819,000 -
LKEDY KANSAS CITY - 10,175,000
GILBERT DALLAS - 3,113,000
DAY SAN FRANCISOO - 37,966,000

ROUSK
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FEDERAL RESERVE BANK OF NEW YORK i

T e S

MR

November 2, 1944.

Dear Mr. Flanders:

In acoordunce with my telegram oi November 1, 1944, I encloce
herewith computation of the resdjustments made on lovember 1, 1944, in the
participations of the Federal Reserve Banks in the System Open Harket
portiolio.

Yours faithfglily,

ouse, Menager,
Earket Account.

¥r. Ralph E. Flanders, Pdesident,
Federal Ruserve Bank of Dpaton,
Boaton, Massachugsettis,

Enclosure

org/

-ederal Reserve Bank of St. Louis

o

E

-



r

Fe

Ge

I

Je

- CONFIDENTIAL REALLOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARKET AuCCIINT, NOVEMBER 1, 1944 Page 1
(In thousands of dollars)
N Phile=~| Cleve~ Rich- st. Minne- | Kansas San
System Boston Y::;, dolphia| land mond Atlanta| Chioago Louis | spolis City Dallas Franciseo
v I. Allooation of Interest-Bearing Securities
ourrent expenses, 19LL L9,328 3,273 11,L48 3,535 4,638 3,134 2,730 6,948 2,517 1,305 2,51l ¢,0L8 5,238
dividends, 19LL 9,495 595 3,L83 715 967 381 339 1,113 293 206 308 295 796
expenses and dividends 58,823 3,868 14,931 L,2s5h 5,005 3,515 3,069 8,061 2,810 1,511 2,822 2,3L3 6,03L
Curroﬁf’earnings .
1. Estimated earnings, 194,
exclusive of earnings on
Government securities 1,177 51 336 102 86 3l 26 L8 96 15 172 13 98
2. On interest-beering securities
in System Account to Octe 31 55,967 L,066 12,913 4,336 5,926 3,573 3,146 6,653 2,663 1,615 2,803 2,475 5,798
3¢ Total 57 »1lk 4,117 13,249 L,L38 6,012 3,607 3,172 6,801 2,759 1,630 2,975 2,L88 5,896
Excess of “C" over "p 3" 1,679 =249 1,682 =184 407 =92 =103 1,260 51 -119 =153 -5 138
Allocation required (on basis
of 1166097 earnings rate) to
produoe earnings November- . .,
December equal to "g" 861)555 '127.771 863p095 '9,4',417 '20898)-‘6 'L&73209 '523853 614»63551 260170 .613063‘ "78l510 '7)4.}405 709813
Average daily partiocipations,
per oent, in interest-bearing
ssourities in System Acoount -
sinoe October 31, 1939 100.0 75259 23.9526 7.9260 10.5699 6.25% 5.1399 11.8581 L.64BL 2.9977 Le99S L.3306 9.8455
Allocation of remsinder of
interest-bearing securities
($6,095,787,000 less 8861.555 000) :
on basis of "G* 5,234,232 393,923 1,253,735 L1L,865 553,253 327,LL8 269,034 620,680 2,3,308 156,907 259,068 226,67h 515,337
Total allooations 6,095,787 266,152 2,116,830 320,l48 3Ul,LO7 280,239 216,181 1,267,231 269,478 95,8Lk 180,558 152,269 586,150
Present alloocations 6,095,787 261,127 2,120,132 318,396 356,265 267,108 222,263 1,246,471 272,212 89,986 185,01, 148,250 608,563
Cheange in slloocations - +5,025 <3,302 42,052 =-11,858 +13,131 =6,082 +20,760 =2,73L 45,858 -L,L56 44,019 -22,13

Digitized for FRASER
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CONFIDENTIAL REALLOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARMET ACCOUNT, NOVEMBER 1, 19h4 Page 2
T (In thousands of dollars)

Now Phila~] Cleve- Rich- 8t. Minne- Kansas San
Syste to: Atlanta} Chica Dallas
- Boston Yark dalphial land mond & ALnnithLlnnlll_n_.ﬁtt! Anoiane.. .
II. Allocation of Treasury Bills '

L. Distribution of estimmted earnings
on bills for year on basis of “G" 34,018 2,560 8,148 2,696 3,596 2,128 1,749 L,o3L 1,581 1,020 1,684 1,473 3,39

M. Earnings to October 31 on bills

- in System Account 1,300 1,184 2,651 1,194 1,763 1,054 916 1,350 671 461 825 718 1,513
Ne Earnings to December 31 on bills
in option acoounts (est.) 15,563 L35 8,683 614 370 206 132 3,281 L38 186 193 103 922
Pro rata share of earnings from ;
bills in System Account Nov.- !
Dece ("L" minus "M" and "N") 4,155 o9kl -3,186 888 1,L63 868 701 597 L72 373 666 652 91k
Pe Adjustments due to excesses of '
"M* plus "N" over "L" -- LL3 +32,186 =L,67 =623 -369 -303 +597 -27L =177 =292 =255 -580

SBAIYOIY JeuoleN 8y} o sBUIp|OH panisseeg /‘peugssepun oW woy psonpaidey

Qe Adjusted pro rata share of earnings
from bills in System Acocunt

Nove-Dec. ("O" minus "P") 4,155 498 -- L21 8Lo L99 398 - 198 156 374 397 334
Re Allooation of System Aocount
bills in proportion to "Q" 6,538,787 783,710 - 662,53 1,321,921 785,28L 626,339 -- 311,596 308,lL5 588,569 624,765 525,621

Ss Portion that Banks can not take .
dus to low reserve ratiox 159,078  57,L65 89,540 16,539 9,400 69,207 216,927

T. Distribution of ™S™ to Ranks
with highest reserve ratios 459,078 180,992 278,086
g 59,

Us Final allocation of Treasury
bills in System Account

("R" minus "S" plus "T") 6,538,787 726,25 -- 662,534 1,232,381 768,745 626,339 180,992 311,596 235,048 519,362 407,338 803,707
V. Prssent allocations 6,533,787 739,691 - €78,900 1,200,797 776,91€ 619,599 226,302 274,584 232,087 525,081 L1L,570 819,260
W. Change in allooations -~ -13,L46 .- +3,63L 431,584 <-8,171 +6,7L0 -L5,910 +37,01c <16,961 =5,719 =7,132 <15,553

I1I. To%al Alloeation of Systam Account Securities

Xe Participation in System Account ) Co
("I" plus "u") 12,634,57L 92,397 2,116,330 332,982 1,576,788 1,043,938l 842,520 1,148,223 581,074 294,392 699,920 560,107 1,389557

Y. Chaige in participation -- -5,421 -3,302 +5,636 +19,726  +4,960  +658 -2"5,“150'* ;gh,278 +22,819 =-10,175 <3,113 =37,966

*cased on note and deposit liability and reserve figures DECLASS}FIED .
as of close of business October 21, 19LL. Authority E.0 . 1050]
Digitized for FRASER , .
http://fraser.stlouisfed.org/ PR
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Novembar 1, 194l

¥r. Roburt G. Rouse, Vioe Prasident,
¥ederal Heserve Pank of Yew York,
Yew York 7, Kew Yorks

twer Kre Rousey

There is anclnsed a stetsmant showing the
chanres in vartioivations of Govarament seourities in
the Svster Open Market Leco'm% on Wnvember 1, 1944,
pracared in acecordance mith the foraula adeptsd by
thes Systom Open Mzrket Committeo cn September 21,

Vory tmly yours,
éj’ Do
Je¢« Re Vau Fossen,
Assistavt Dirasctor,
Nivision of Benk Operstions.
Fnolosure

POR Mgy
+ 3 Smig

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



REALLOCATION OF GOVERRMENT SBCURIZIES IN SYSTEM OPEN MARKEY ACCOUNY, WOVEMBER 1, 1Ll Page 1
(In thousands of dollars)
: Phila~| Cleve~ Rioh- 8. Minne- | Kansas San
System | DBostom | Few Atlanta| Chicsgo Lowis | solis | oty Dallas |
« Alloeation o erest~-Boaring Seourities
ly,3e8 /‘ 3.273 1,l8 3,535 L6388 3,13 2,73 6,948 2,517 1,305 2,514 2,08 5,238
odos’ S5 38 T9 967 381 39 1,13 w3 806 08 5 96
58,823 ' 3,868 14,931 L,284 5,605 3,515 3,069 8,061 2,810 1,511 2,82 2,343 6,03,
Current sarnings
1. Bstimmted earnings, 1Sk,
exelusive of earnings on /
Government sesurities 1,177 51 336 102 86 3L 26 1L8 96 15 172 13 98
2. On interest-bearing sesurities
in System Account %o Oot. 31 1967 / hao“ 12,913 56 509% 3.573 v 50“ ‘ é 653 0665/ 10615 2,803 ak75 5,798
3¢ Total ﬂsh)( L,117. 13,29, h 38/ 6,027 3,607/ 3,172 - 6,801 2,759 1,630 - 2,975 188 5,896
E. Excess of "C" ever "D 5" 1,619 / -2i9 1,682 =184 407 -92 -103 1,260 51 ~119 ~153 «145 138
P. Alloeation required (en dasis
of 1.16609% enrnings rate) %o
preduce earnings Novembder- /
Deqember equal to "E" 861,555 -127,771 863,095 -9L4,L17 -208,8l6 -L7,209 -52,853 6L6,551 26,170 -61,063 -78,510 -7L,L05 70,813
G. Average daily partieipations,
per cent, in interest-bearing
securities in System Acocount
sinco Oetodber %51, 1939 100.0 7.5259 23.9526 7.9260 10.5699 6.25% 5.1399 11.8581 L.&8L 2.9977 LoL9S L3306 9.8455
Be Allocation of remaindor of
interest-bearing sesuritios p
($6,095,787,000 less $861,555,000) /
on basis of “G" 5,230,232 395.923 1,283,735 L1L,865 553,253 327,LL8 269,034 620,680 23,308 156,907 259,068 226,6Th 515,337
I. Totml ellocations .095.787 266 ,152 2,116,830 320,LL48 3LL,LOT 280,239 216,181 1,267,231 269,478 95,8LL 180,558 152,269 586,150
/
J. Pregent alleoations 6,095,787 261,127 2,120,132 318,396 356,265 267,108 222,263 1,246,471 272,212 89,986 185,014 148,250 608,563
K. Chenge in alloestions -~/ 45,085  -3,302 42,052 -11,858 +13,131 -6,082 420,760 -2,73h 46,858 -L,L56  +4,019

Y

1
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REALLOCATION OF GOVERNMENT SECURITIES IK SYSTZ:M OPEN MARMST ACCOUNYE, NOVEMBER 1, 19h); Page 2
(In theusands of dollars)

System Sosten Bow Phile~] Cleve~ Rioh~ ta i st. Minne~ | Kansas San
e l e : Atlan Chisapgo Lo 14 i1 Dallas
II. Alloeation of Treasury Bills '

30,08 2,50 8,8 2,696 3,596 2,28 1,7  L.osh 1,561 1,020 1,68k 1473 3,39

W,300° 1,8k 2,651 1,094 1,763 1,054 916 1,350 6n 61 825 N8 1,513

SBAIYOLY [BUOHEN BY) JO SBUIPIOH POYISSE(08Q / PaSSBIoUN By} WOl paonpoiday

Hion 15,565 L35 8,683 61k 370 206 132 3,21 L38 186 193 103 922
ue Pro rata share of earaings from ,
bills in System Acocunt Nov.- {
Des. (“L" mimus “¥" mnd “¥") k4,155 ol -3,186 8s8 1,163 868 701 ~597 k72 3 666 652 9L
P. Adjustments duo to excesses of
"N* plus "N over "L - =Uhy  +3,186 ~L67 623 369  -303 +597 -27h =177 252 -255 -580
Q. Adjustad pro rsts share of earnings
from bills in System Aoecunt v
Nov.-Deo. ("0" minus "P*) L,155 ©  Lg8 - k21 8lo ) 398 - 198 196 37h 397 33h
R. Allooation of System Asscunt /
Mlls in proportion to "Q" 605363787 783,710 - 6&.53‘4 1,321,921 795.2314 626,339 b 3110”6 308,18 58505& 631&.765 525,621
8. Portion that Banks ean not take / ,
e to low reserw ratie* ’4590018 570‘“ 59.51&0 16.539 9,400 69,207 216,927
Distribution of "3* s Banks ‘
with highest reserve ratios 59,078 ¢ 180,992 278,086
U. Final alloeation of Treasury
bills in System Ascount
("R" minus "S" plus "1%) 6,538,787 7%.255 — 662,530, 1,232,381 768,745 626,339 180,992 311,596 299,048 519,362 507&33 803,707
V. Present allocations 6,538,787 739,691 -~ 658,900 1,200,797 776,916 619,599 226,902 27h,58L 262,087 525,081 LiL,970 819,260
W. Change in alloeatiouns - =13 ,Llé - +3,63Lh  +31,58L4 -8,171 +6,7h0  -L5,910 37,012 +16,91 5,719 7,132 -1$,553
IIX. Total Alloestion of System Account Soeurlitios
X. Martieipeation in System Acocunt e
("1* plus “u%) 12,634,57h 992,397 2,116,830 982,982 1,576,768 1,0u898, 842,520 1,448,223 581,07k 394,092 699,920 560,107 1,389857 »_
Y. Change in partieipation -/ 8,421  =3,302 45,686 +19,726 +h,960 658 25,150 +3L,278  «22,819 -10,175 3,113 -37;966% S
THased on no%e &nd depoais liability and reserwe figures Auth DECLASSIFIED kp‘
igitized fo » o uthority 1. ()., :
oauescRbatieless of Seeisess Ovteber 31, 19k wE0.050L M)

Federal Reserve Bank of St. Louis
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NS DI FILNS SmOTRON |

TELEGRAM NOV 21944

BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE

WASHINGTON

November 1, 194l

Rouse = New York

Thie will confirm understanding intelephone conversation that
adjustments of partioipations in System Account will be ss follows,
in thousands of dollars:

Interest~bearing Treasury

securities bills Total

Roston +5,025 -13 ,Lil6 -8,421

New York -3,302 - -3,302

Philadelphia 2,052 +3 634 +5 ,686

‘Cleveland -11,858 +31,584 +19,726

Richmend +13,121 -8,171 +4,960

Atlanta -6,082 +6,7h0 +58

Chicage +20,760 -5 ,910 «-25,150

St. Louis -2,73h +37,012 +34,278

Mimneapolis 45,858 +16,961 +22,819

Kansas City ~ls Lig6 -5,719 -10,175

Pallas +3,019 -7,132 -3,113

, San Pranciseo -22,413 ~15,553 ~37,966
v-.n Fossen

v e I U SE @ OPY ™

http://fraser.stl
Federal Reserve Bafik of St. Louis
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PeaTR
SLEGRA i p t'h TP #I778 aw*m
Bourd of Governors i N oV - 1 1944
of the P o
Federal Reserve System. o a Tl
Leased Wire Service A iQ,
Becsived at Washington, D.0, e —gii Qf‘l 30 Mo 0

WA4 O0WASH B70 BOS 30-1039A
SMEAD BOARD

RETEL OCT 28, 1944 ESTIMATED 1944 EARNINGS THROUGH
OCT 31 ON U, 8. TREASURY BILLS HELD BY THIS BANK UNDER
REPURCHASE OPTION $339,748.56

PITMAN.

FOR FILES
M. B. Daniels

ttp://fraser.stlouisfed.org/

igitized for FRASER
ederal Reserve Bank of St. Louis
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T’N(‘, ]’! " 8. »5
"FLEGCRAM Prtp IH PILES 9REII0N
buard of (*overnors | NOV = 11944~ —
of the - . :
federal Reserve System e ,
Lenged Wire Servi?:’& ,ﬁfv "W“U[;T"BO M4 Y

Recoived at Waskingtou, DO,

WA20WASH B478 NY 30-430
VAN FOSSEN, BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

i .
ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 ON TREASURY BILLS HELD
BY -FEDERAL RESERVE BANK OF NEW YORK IN OPTION ACCOUNT $6,789,00q;/
ROUSE . ’

FOR.FILES
M. B, Daniels

.

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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. )
"ELEGRAM "M 17 PITEE 835 108
board of Governors b |
o of the ‘ { NOV = 11345
Federal Reserve System. ; AR T R
Leased Wire Service L e "o
Decoived at Washington, D.0. jed

WASOWASH C45  PHILA OCT 30-11324A
VAN FOSSEN

REURTEL 10/28, ESTIMATED EARNINGS YEAR TO OCTOBER 31 ON TREASURY
BILLS HELD ARE $482,059.46.
DAVIS.

FOR FiLES
M. B. Daaielg

Digitized for FRASER
o Traser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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TOLECRAM | z‘w@ T7 PIL0S BEVLI0N ) |
Bo...d of Governors A : e |
'  of the = NOV=-11244"
ffederal Reserve Systen. R
Leased Wire Service _ > T : -
. Leceived at Waskiugton, D0, ™ o 30 Py / ,
WAB1GOTWASH D108 CLEVE 30-1153

VAN FOSSEN

Rgfgjwﬁ!éE EéTlMATED'EARNINGS FOR 1944 TO OCTOBER 31 ON TREASURY

BILLS HELD BY OUR BANK OUTSIDE SYSTEM ACCOUNT IS $294,300,00
HAYS. '

1 FOR FILES
M. B. Daniels

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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NGTEN Vi ) 3%@:@:@%
't Ki", ¥ -

NOV = 1104}

T, Lml s
Board of Govasiners
o OrI e ~ » ‘
Federal Reserve System 2
Leased Wire Service : qu}lmj’ ’5{)’ PM’W 2 28
Beceived at Washington, D0, B

'WADOWASH RH 77 RICH 30-220
VAN FOSSEN

RETEL ‘ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 ON
TREASURY BILLS HELD OUTSIDE SYSTEM ACCOUNT $159,882
B GUTHR IE.

FOR FILES
M. B. Daniels

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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TELEGCRAM

rd of Governors : - |
xoa 1 @o " 44 OCT 30 moi o210
Federal Reserve System Pray w; L? 1?11' M e 0
Leased Wire Service v . ”““ -
Received at Washington, D.0. NIV = 11340 -

WA4 5WASH F25. ATLA 30-1003
VANFOSSEN
e
"REURTEL, ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 ON TREASURY BILLS
HELD BY THIS BANK, [INCLUDING NEW ORLEANS BRANCH, OUTSIDE SYSTEM
ACCOUNT $94,35o.oo
| MCLAR IN.

s FOU FILES
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

.M. B. Daniels




REALLOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARKEY ACCOUNY, WOVEMBER 1, 1sLlh Page 1
(In thousands of dollers)

Bow Phila=| Cleve- Rich- 8t. Minne~ | Kansas ' San
Atlanta} Chiocago o o Dal las "

Bystem Bastomn

« Allosation o eress-Bearing Soourities

19,3287 3,278 LB 3535 L6833 2,750 65U 2,507 1,505 2,50 2,08 5,230

ogs’ 595 3,483 719 967 381 339 1,113 293 206 308 5 796
58,823 \ 3,868 14,931 4,254 5,605 3,515 3,060 8,061 2,80 1,511 2,82 2,343 6,034

Curreat earaings
1. Bstimmted sarnings, 1ShL,

exelusive of earnings om 7

Gevernment sesurities 1,177 51 336 102 86 3 26 1L8 96 15 172 13 98
2. Om intorest-bearing socurities A

iz System Acsount %o Oet. 31 55,967 . L,066 12,913 k:g: 5,92 3,573 3,18 6,653 - 2,663 1,615 2,803 2,415 5,798

SBAIYDIY [BUOREN U} JO SBUIPIOH Paiisseloaq / PayiSsejoun ay) Loy paonpoidey

3+ Zotal 57X b,117. 13,29, 6,012 3,807/ 3,172 - 6,801° 2,7597 1,630 . 2,975 2,88 5,896
B+ Excess of "C" over "p 3* 1,619 / -2L9 1,682 -184 «Lo7 ~92 =103 1,260 51 -119 ~153 =145 138 |
P+ Alloeation requirod (on basis | [
of 1.16609% earnings rate) to , >
/ 5
preduse earaings Nowembey- g
Deeember oqual to o 8610555 '1270771 8630095 "‘9,4;)417 -205.8‘-‘6 -h7‘.3°9 "520855 6“0551 260170 "6l0%5 '780510 '71&-1&05 705813 -5 g
) a
G. Average daily partioipatiens, ™ N
per oent, in intersst-bearing < 2
securities in System Account —
sinee Ostober 31, 1939 100.0 7.5859 23.9526 7.9260 10.5699 6.25%9 5.1399 11.8581 L.64BL 2.9977 L.9L9s L.2306 9.8458% E’n =]
H. Alloostion of remaindor of | . 9
interest-bearing securities ) i '
(8$6,095,787,000 less $861,555,000) .
on basis of “o" 5,234,232 /,395.925 1,253,735 L1L,865 553,253 327,LL8 269,034 620,680 233,308 156,907 259,068 226,674 515,337
I. Totml allooations 6.095,787/(266.152 2,116,830 320,448 3L4,LO7 280,239 216,181 1,867,231 260,478 95,8LL4 180,558 152,260 586,150
/
J. Present allooaticns 6,095,787 261,127 2,120,132 318,396 356,265 267,108 222,263 1,246,471 272,212 89,986 185,01y 148,250 608,563
K. Chenge in alloeatiens -/ 45,085 3,302 42,052 ~11,858 +13,131 6,082 420,760 2,734 45,858 -L,u56 4,019 «22,4,13

Y

Digitized for F
http://fraser.stlpulsfed jorg/

Federal Reserve Bank of St. Louis



REALLOCATION OF GOVERMMENT SECURITIES 1K SYST:M OPEN MARMST ACCOUNE, WOVEMBER 1, 190 Page 2
(In thoussnds of dollars) 2
- Row Phila-] Cleve- Rioh~ st. Ninne- | Kansas San g
Systenm Bosten ’ salab land : Atlantai Chieago Laus 24 ol Dallas %
IZ. Allosation of Treasury Bills | !
3,018 2,560 8,18 2,606 3,596 2,128 1,79  L,osh 1,51 1,020 1,68k 1473 3.3 ¢
1,300 ’ 1,184 2,651 1,194 1,763 1,054 916 1,350 61 L6 825 718 1,%13 %
B1on 15,563 U35 8,683 6l 570 26 132 3@ L 186 193 103 g &
Ue Pro rata share of earnings from g
bills in System Acoount Nov.~ / S
Des. ("L® mimus "N" and “¥%) k,155 ol -3,186 888 1,463 868 701 597 N 373 666 652 91k ¢
Ps Adjustments due o excesses of §_’
"% plus "¥* over "L" - ~ihS 43,186 <67 623 369  -303 s97  -2th <177 -232  -255 =580 5 |
Q. Adjusted pro rata share of earnings 3
frem bills in System Account ) |
Nov.-Dee. ("O" minus "7P*) L,15% Los - h21 8lo ko9 398 .- 198 196 37k 07 33 !
R. Allooation of System Assount / g |
bills in preportien teo "Q° 6,538,787 783,710 - 662,53 1,321,921 785,28l 626,339 -- 311,596 308,LL8 588,560 624,765 5%.,621, =
3 o
8. Pertion thet Banks ean not take / | o 2
e to low reserve ratio® 159,076 37,165 89,540 16,539 9,400 69,207 216,927 D\ e
<n
Distribution of "3" %o Banks —-E
with higheat reserve ratios Ls9,078 ¢ 180,992 278,086 S =
N ©
U. Pimal alloeation of Treasury 13
bills in System Account [
("R" mimas "3S° plus "1%) 6,538,787 T26,2k5 - 662,534 1,252,381 768,75 626,339 180,992 311,996 299,08 519,362 L07,858 803,707
V. Pressnt alloeations 6,538,787 ,739.691 -- 658,900 1,200,797 776,916 619,999 226,902 27h,58L 282,087 525,081 Li14,970 819,260
¥W. Change in alloeations - 7 ‘15114‘6 - ’5-6% '51:5&4 '50171 ‘617"0 "150910 *57.912 4'160%1 5,719 ‘701’2 -1%,5%3 ;
|
II1. Total Alloestion of System Account Securities
X« Partisipation in System Acocount 7 g |
(*x° plus “U%) 12,634,57h 992,397 2,116,830 982,982 1,576,768 1,0L858, 842520 1,418,225 581,07k 39L,892 699,980 560,107 1,589857 }" -
Y. Change in partieipation -/ «B,421  -3,302 45,686 +19,726 +4,960 +658 25,150 +3L,278 +22,819 ~10,17% 3,113 37 :9“?'&;, (,

"Hased 6B BoVe &nd deposiy liability and reserw figures
Digitized fotig/@fr0lose of busimess October 31, 19LkL.
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

i



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED :
Authority ] ;Q . H)SOL,

M. D FILMS SECTION

TELEGRAM NOV 21044

BOARD OF GOVERNORS \

OF THE Ty f

FEDERAL RESERVE SYSTEM

LLEASED WIRE SERVICE

WASHINGTON

November 1, 19LL

Rouse - New York

This will cenfirm understending intelophone conversation that
ndjustments of partieipations in System Aocount will be as follows,
ia thousands of dollars:

Intsrest~besring Treasury

securities bills Total
Boston 45,025 ~-13,his% -8,h21
Fow York -3,302 - -3,302
Philadelphia *2,052 +3 .63 45,686
‘Cleveland -11,858 +31,584 +19,726
Riehmend 413,121 -8,171 oy ,960
Atlanta -6,082 +6,Thd +658
Chioage 420,760 -45,910 -25,150
8t. Louls -2,734 +37,012 +34,278
Mizneapolis +5,858 416,961 +22,819
Kansas City ~l Li56 -5,719 -10,175
Dallas +,019 -7.132 -3,113
San Pranciseo -22,413 -15,553 -37,966

t ‘)f Yan Fossen
., FILE COPY .~
E|g|t|zed for F _orgqb/dl' . \ e .

ttp://fraser.stlouisf
ederal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority } O . |ﬁ SC”

: P“PVP 7 PIT RS 1
ILEGRA N ’ TF FITES GBeRTON
Bowrd of Governors ‘ NOV ~11944
v ot the ) ST
Federal Reserve System ol
Liecased Wire Service . oyt - ’C”F UP S Ga——
Pecsived at W Mumfan, D0, L I 20 LT

WA4 OWASH B70 BOS 30-1039A
SMEAD BOARD

RETEL OCT 28, 1944 ESTIMATED 1944 EARNINGS THROUGH
OCT 31 ON U. S. TREASURY BILLS HELD BY THIS BANK UNDER
REPURCHASE OPTION $339,748.56

" PITMAN,

FOR FILES
M. B. Daniels

S

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSW
Authority 1. (0, 1D50]

'ELEGRAM PTA'D 1N PILES S3EUION
board of (*overnors ! NOV = 11945 —

. Ol the _
federal Reserve System » s
Leused Wire Service : ??,i« : %UQFBO M4 Y _,f/

Bevsived at Washington, D.0,

WA20WASH BAT8 NY 30-430 _
VAN FOSSEN, BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

: ] . »
ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 ON TREASURY BILLS HELD
BY FEDERAL RESERVE BANK OF NEW YORK IN OPTION ACCOUNT $6,789,000 - -
ROUSE. o - e

FOR.FILES
M. B. Daniels

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



T .I%;;r;ucéd frorr{ th;U r.lge;sisﬁrd‘/ Decras;i;(;ifa(;i»r:grsmo% the Natrironal Archi>ves DECFASSI FIED
Authority 1. . (0. 1D 5(7,
- 'ELEGRAM ' R 1 PITE BUE 10K
bvard of Governors b Ba
. of the i ‘ NQV =1 19451
Pederal Reserve System IEEEE AT
Leased Wire Service - e R
Decaived at Washington, D.C. fei
- 'IQ%_OW 30
o I 42
WAS0WASH C45 PHILA OCT 30~1132A
VAN FOSSEN ]
REURTEL 10/28, ESTIMATED EARNINGS YEAR TO 'OCTOBER 31 ON TREASURY
BILLS HELD ARE $482,059.46.
DAVIS.
FOR FILES

M. B. Daniels

Digitized for FRASER

hitp-/raser.stlouisfed.org/
F}ederal Reserve Bank of St. Louis



'DECLASSIFIED
Authority L O N [\ SC)!

ST TLECRAM
Bo..d of Governors
of the

federal Reserve Systen.

~0"H 17 FILES BONII0N] .
- NeV 11047

I5

e Y e
WAB1GOTWASH D108 CLEVE 30-1153 “
VAN FOSSEN

Rgﬁgykw;REVgSTtaATEn'EARNlmGs FOR 1944 TO OCTOBER 31 ON TREASURY
BILLS HELD BY OUR BANK OUTSIDE SYSTEM ACCOUNT 1S $294,300,00
HAYS o ’

FOR FILES
. M. B. Daniels

|

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority 1 . (). 1050

V="0vR 107 PILED BAVLI0N
NOV ~ 1103}

U T

T. _Jﬂl!,ﬁ.’ oo .
Board of Goveruoi:
O e -
Federal Reserve System
Leaged Wire Service

Recoived at Washington, D.C.

'WASOWASH RH T7 RICH 30-220
VAN FOSSEN

uBEIELzESTIMATED EARNINGS FOR 1544 TO OCTOBER 31 ON
TREASURY BILLS HELD OUTSIDE 3YSTEM'ACCGUNT'$159,882
o GUTHR IE.

* ron FuEs

M. B. Daniels

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdmgs of the National Archives DECLASSIFIED
Authority 1. (0. 1D 50

TELEGCRAM
rioard of Governors

ot the - - MA0CT 30 o) 21
Federal Rese S tem Provy v -
© LIegqed %Vsirgzgwi:ges _ ¢ ”} i ng-g ”q B17.:08
Beceived at Washington, D.0. * g\‘j\/ - i 3

WA4 5WASH F25 ATLA 30-1003
VANFOSSEN
. »:-r,/, - -‘7. L

'REURTEL ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31 ON TREASURY BILLS
HELD BY THIS BANK, INCLUDING NEW ORLEANS BRANCH, OUTSIDE SYSTEM
ACCOUNT ‘$94,35o,oo

MCLARIN.

FOU FiLES
M. 5. Daniels

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Lo c )
Authority }. () . H)J(')l

S Lme Rax o
Board of Governors ”HLWHMQW ﬂ.
oI the : ; »}W __’.«
Pederal Reserve System Q JUV -1 }31
Leased Wire Service S S
Beceived at Washington, D.0. ’)WL” Lm - wsoe

;944‘9@7(30 PM 4 03

WAO5G50WASH GX243 CGO 30-256
VAN FOSSEN BOARD

N
N .\‘

_REuRTEL OCTOBER 28 ESTIMATED EARNINGS FOR 1944 TO OCTOBER 31
ON TREASURY BILLS HELD BY OUR BANK 'OUTS 1DE SYSTEM ACCOUNT
$2,748,900

~ BLACK.

7o FILES
M. B. Daniels

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority 1 . (0. 1D50]

TELE RAM

3oard of Governors s e = ‘ :
/ ‘ of the 1044 UC! 7;() o3 8
' Federal Reserve System LA
‘Leased Wire Service B"’”“ - —
Dsosived at Washington, D.0. ke D I PIIIC BT .JH
/ T\. DV - .L. ]34-{-
¢ 2 v2'~g§!€: St

WASBGTIWASH H110 STL 30-142
VAN FOSSEN

ESTIMATED EARNINGS FOR 1944 TO OCTBER 31 ON TREASURY BILLS HELD
FOR OWN ACCOUNT, APPROXIMATELY 385,000 = ' ‘f;fs,~z;-f“
BUB

22 FILES
. M.B. Daniels " |

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFlED
Authority 3. . (0. 1D50]

&

TELEGRAM 1 o |
sioard of Governors UL 30 PM 2 07
of the ‘
Federal Reserve Systemw 2 B 10 BPIL ‘3 8. 08
I_ea,Sed Wire "ﬁz?V"C" i USRS
_ Beceived at Wasbington, D.0. - NIV = 11344
;_‘ ; 54 =
: q\ ” ‘/' /’/ \\

WAGAGBAWASH 118 MPLS 30-1047
VANFOSSEN-BOARD ;
Lo // y
IN REFERENCE TO YOUR wlas oF OCTOBER. 28\E8TIMATED EARNINGS FOR'
1944 TO OCTOBER 31 ON ToEMISme. TREASURY BILLS HELD BY OUR
BANK OUTSIDE SYSTEM ACCOUNT 1S $162,066 .96
BAKER «

3 - FOR PFILES
M. B. Dauiels

P —— ot b L | s )

Digitized for FRASER
beperiraser.stlouisfed.org/

':ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority 1. . (0. 1D 50|

TELECRAM

NIRRT
Board of Governors 2 A [ELLIREER R

of the ) B - 114

Federal Reserve System. _ NOV - 1344

Iieased Wire Service R N A

}’,’3&’.,(0'.5'...,’.,;5 a8t “1 Hiinet Dan %r: e - : B .

weteived at Wasdingion, 1942' 0 - .
i e T 30 PM | . / — :
; 29 -

WAB5G16BD WASH J92 KC 30-1208

VANF 038EN BOARD

REURTEL wE EsTlMATE 1944 EARNINGS TO OCTOBER 31 ON TREASURY BILLS
HELD IN OPTION ACCOUNT AT $139, 006

KOPPANG o

. FOR FILES
Digitized for FRASER M. B. Daniels
http://fraser.stlouisfed.org/ . .

Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority 1. . (0. 1050

T . mCRAM
Boara of Governors
of the
Federal Reserve System
Leased Wire Service

Received at Washington, D.C.

NOV = 11344

YK ;/\.
s s

00 30 w5

WA38G6TWASH M7 DLS 30-947TA
VAN FOSSEN

o el

RETEL OCTOBER 28. WE ESTIMATE EARNINGS FOR T944 TO OCTOBER 31 ON
" TREASURY BILLS HELD OUR ACCOUNT WILL BE $78,600 |
 GILBERT.

"“”“33 mmzr:g& o ,ax o

FOR FILES
" M. B. Daniels

Digitized for FRASER
http://fraser.stlouisfed.org/ - R
Federal Reserve Bank of St. Louis -
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DEC{-‘ASSIFIED
Authority 1. (0. 1D 50’
o T JHCECRAM
x poard of Governors

© . of the

federal Reserve System
—Leased W ire Service

Becsived at Washington, D,0.

WATGGE6WASH L17 SF 30~940
VAN FOSSEN, BOARD
TR
: REURTEL 28TH4 ESTIMATED EARNINGS ON TREASURY
' TO OCTOBER 31, $771,000
” SLADE.

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

A 944 0CT 30 PM 12 54

BILLS

FOR FILES
M. B. Daniels




Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED .
Authority 1 . (0. 1D50]

B VIR k. )
© 00T 281944

B i R e g et 2 P S

TELEGRAM
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE

4

D s e )

L

WASHINGTON

October 28, 1944
Planders - Boston Young - Chieago
Sproul - New Yerk Davis - 3%. louis
Williams -~ Philadelphia Peyton - Minneapolls
Hays - Cleveland Leedy - Kansas City
Leaoh - Richmond Gilbert - Dallas
Molarin - Atlanta Day - San Franeiseco

Please wire Monday estimated earnings for 1944 €0 Ootober 31

on Treasury bills held by your Bank outside System Aocount.

Yan Fossen

7]

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




MRepr‘oducéd from the Uhclassiﬁed/ Declassified Holdings of the National Archives D ECLASS,I FIED .
Authority .0 . 1050]

+ ~ FEDERAL RESERVE BANK

oF NEw YOrRK

October 2, 1944.

Dear Mr. Shéead:

We received your letter of September 29, 1944,{ and have
today sent to the Reserve Banks a copy of the Computation showing
the adjustments to be made today,as of October 1, 1944, in par-
ticipations in the System Open Market Account, pursuant to the
plan adopted at the meeting of the Fedsral QOpen Market Committee
on September 21, 1944.

Enclosed herewith is a copy of the letter of transmittal
together with three coples of the computation, also copy of the
telegram which was sent to each of the Federal Reserve Banks on
September 30, 1944.

obert G. Rouse, Manager,
System Open Market Account.

Mr. E. L. Smead, Director,
Division of Bank Operations,
Board of Governors of the
Pederal Reserve System,
Washington 25, D. C.

Enclosures.,

13(‘»*’1 (e .3

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASS'IF 1ED

Authorityf:O. 'DSO, ‘

MISC. 140A 100M.10-43

FEDERAL RESERVE BANK OF NEW YORK

APR 23 1968

October 2, 1944

Dear Mr. Willlams:

In accordance with my telegram of September 30, 1944, I
enclose herewith computation of the readjustments to be made today,
as of October 1, 1944, in the participations of the Federal Reserve
Banks in the System Open Market portfolio.

Yours faithfully,

se, Manager,
rket Account

Nr. Alfred H, Williams
Federal Reserve Bank o Philude 0
Philadelphia, Pa.

Enclosure

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

Authority .0 . 1D 501

MISC. 140-B-50M-2-43

e&-r'_l'\b/k > VY RY 57*

m m Ssrts
WKMOm

FORAstosr 38H# X1U

Vndor t&* f&ftii for rmlltmAIm of Qawmtsnmt mmiritem « d ~  bj vm
Ftd M L Opan & «;40*bor £1# Xt4&» M 4| M M ft of 2«rtI*£ ;*tl«ui io
M furlU M fcold4d la &jr»to#i Aoocoau&t U «aOXo«t lor 00feofc«r i, |3<U* Tfc«
Hunlsg ttdjuetMMNkt* to tw u&o i» ?»jrtl«ifa*Ueft* of too *o f*t*l1 Mmm**

Skuuui «1U bo aoiloti to *XX ftxo*r*» YPOTF M Oefcobor *9 ISfcU* Tho#* MmMmpftMmam

iadteoto MI BHOM#WM | «F s oo eeeee e . i» j*olr purtd#itf*tU « 0o 9«tober 1*11%44*
t# otalU flit fw «» octobar 2» 1944 too rN™riw %& too oodo o* of OotoftMr X*
JjHniyi

9SM M \ X

WtWUM *uM M\ f »5,009,-X0

HAYS , ?7hIW y ° ’2 3sn*m tzm

SM I mmmsmm\ __ /

IdUIuXI ity bftt ASNOE*«»

IBM fluT-MP 00 97,«u,000

M fU at, im u m 15»R7 ] <»

PACKM m U»006™MX»

W M x&wvml cXtf 1a5,8SMOO

59*335,000 o
Mt mtmmm & Ot”~ooo
M W

Digitized for FRASER
http://fraser.stlouisfed.org/
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1 ; ‘
=
co'Z ENTIAL REALLOCATION OF GUVENMENT SECTURITIES IN SYSTEM JPEN MARKET ACCJUNT, OCTOBER 1, 1945 5
> (In thousands of dlk rs) Page 1 3
—4— New | Phila-]| Cleve-| RKioh- St. | Minne- | Kansas San 8
g 5 'Systu Boston o ang Atlanta| Chicago ouis ol City Dallas ajici sco §
Q =
B > I. Allooation of Interest-Bearing Seourities c
A.|pstifigted qurrent expenses, 15LL o, 63 3,261 1,510 3,534  L,654 3,111 2,744 6,958 2,533 1,293 2,522  2,0L1 5,32 éj
B. vidends, 19 9.l 595  3,l80 T8 967 380 339 1,112 290 206 308 b 7% =
C. Estimatod expenses and dividends 58,947 3,856 1,990 L,252 5,621 3,01 3,083 8,070 2,823 1,499 2,830 2,335 6,097 %
L .urrent earnings g
l. Bstimated earnings, 194, G
exolusive of earnings on =
Government seourities 1,169 52 323 105 85 3L 2% 45 96 16 172 I 101 5
2. On interest-bearing seocurities g
in System Acocount to Sept. 30 l9,99L4 3,814 10,822 4,028 5,582 3,313 2,930 5,421 2,397 1,529  ¢,62.  ¢,332 5,2¢ >
3. Total 51,163 3,866 11,15 4,133 5,667 3,347 2,95 5,566 2,93 1,5U5 2,796 2,36 5,303 z
E. Bxoess of “C" over "D }" 7,784 -10 3,845 119 =Ub Uy 127 2,504 330 ) 3 -11 9
F. Allooation required (on basis of T‘i
1.17565% earnings rate) to pro- £
dioe earnings Ootober-December g
oqual o "p* 206%0802 =3,37 1-@7:5‘” 1&0.155 -15,523 bﬂ.59h 1;2,858 8’45:001.5 111,362 -15,523 110h7h -3,712 267,9,45 ‘2‘ (Eq;
Ge Average daily participations, F;‘ N
— per emt, in interest-bearing g
securities ia System Aoccunt — 3
sinee Septemder 30, 1999 100.0 T7.6247 23.7128 8.0207 10.7175 6.2991 S5.1717 11.5731 L.6368 3.0415 5.0026 L.3806 9.8189 | Iy S
VS
He Allocation of remainder of A ‘
interest-bearing securities ;
(95,670,987,000 less _
$2,626,802,000) on basis of "% 3,23,485 247,306 769,121 260,150 347,620 204,310 167,743 375,372 150,394 98,651 162,259 142,084 318,L75
I. total alloeations 5,870,287 243,931 2,066,661 300,308 332,097 252,904 210,601 1,220,376 261,756 83,128 173,733 138,372 586,420
Jo Present slloeaticns 5,670,287 Lbli, 6L 1,265,635 L8243 654,281 385,348 356,541  65L,L60 282,868 174,628 305,704 264,097 619,826

Ke Change in alloeations

Digitized for FRASER
http://fraser.stlouisfed.org/ - -

Federal Reserve Bank of St. Louis

'mt”’ +821,026 'm.m '522-1&‘ '1’2“ 'néo”- ’“50916 -21,112 ~91,500 =131,971 -125,725 .35,1-“




REALLOCATION J)F GOVSRNMENT SECURITIES IN SYSTEM OPEN MARKET ACCOUNT, OCTOBER 1, 19LL

CONFiDENTIAL
= (In thousands of dollars) Page 2 .
| ' - How Phila-] Cleve- | Rioh- 8t. | Minne- | Kansas Sen H
. System Boston _York | delphia] land mond Atlanta) Chicego} , ... apolis city Dallas Francisoo 1
_ II. Allocation of Treasury Bills g
P2 of estimated earnings 3
for year on basis of "G* 33,408 2,547 7,922 2,680 3,581 2,104 1,728 3,866 1,549 1,016 1,6M 1,64 3,280 S
Ve p September 30 on bills %
Acoount 12,287 936 2,651 93 1,373 813 72U 1,337 589 37h olis 571 1,281 'g;
Ne g o Mecexmboar 21 on bills g
in option acoounts (est.) . 15,415 Lo2 8,55 616 368 201 127 3,352 L2 20¢ w3 93 910 S
Os Fr~ rata ghare of earniazs from ‘g
2ilis in System Account Oot.- , =
Neze I"L" minus "M® and "\%) 5,706 1,209 -3,285 1,071 1,840 1,090 877 -823 518 L37 083 80oCc 1,089 z
5
P, Adinstments due to excesses of - §
*¥" plus “N® ovor "L" -~ -L8L +3,285 -5 -680 =400 -328 +823 -295 -193 -318 =278 -623 g
w. Adiasted pro rata share of earnings )
from biils in System Account
Jdot.=Dec. ("C" minus "P") 5,706 725 - 562 1,160 690 549 -- 223 2l 565 522 Lob ,
Re Allocation of System Aocount bills >
in proportion o " 5,954,2i5 756,5.2 --  586,L450 1,210,467 720,019 572,885 -~ 232,702 254,615 589,581 5LL,710 L4B6,274 =
= -
S. Portion that Banks oan not ~eko < F’;
110 to> low reserve ratio * 133,334 20,3L9 21,681 91,804 ™\ £
T. Distribution of “S* to Banks Oﬁl
witk highest reserve ratios 133,834 133,834 = E
U. Pinal allooation of Treasury bills . %‘ “
in System Acoount ("R® minus P =
"$% Dlus "T%) 5,950,215 756,542 -- 536,450 1,190,118 720,019 572,885 - 232,702 25L,615 567,900 L52,906 620,108 | | |
Ve Present allooation 5,95.,245 450,820 1,263,u55 L89,332 663,636 390,854 361,6L3 663,827 286,917 177,121 310,073 267,876 628,691
. Change ir allooation --  +303,722 =1,263,455 +97,118 +526,L82 +329,165 +211,2L2 -663,827 -54,215 +77,lgL +257,827 +185,030 =8,583
III. Total Allocation of System Acoount Securities
X. Partioipation i1 System Account
{"I" plus "I") 11,820,532 1,000,473 2,066,661 586,758 1,522,215 972,923 783,L86 1,220,376 LgL,LS8 337,743 7U1,633 591,273 1206528
-M‘z '1@ -.35 ,009 4201&.298 4']»96p721 ‘G)- ,302 -97 »911 -75 0327 -].!;,006 ’125 -556 9 » 305 -Ll-l 0989

Yo Change in partiocipation

# Barad on note and cdeposit liatilitr and recerve figures
as af close ~f husiness Sentarber 28, 124,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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DECLASSIFIED
Authority f O A 0 Sol

Reproduced from the Unclassified / Declassified Holdings of the National Archives

TELEGRAM BRO T 0 WIS é?'?"fé‘xt
BOARD OF GOVERNORS cEranigas
OF THE i

//'
s e e e
SRR T P

FEDERAL RESERVE SYSTE

LEASED WIRE SERVICE

WASHINGTON

September 2y, 1944

Rouse ~ ¥ew York

This will confirm understanding ian telephone conversation thst
adjustments of partiocipations in System Asoount will be as follows,

in thousands of dollars:

T eerities T lle]  Tom
Boston -200,533 +305,722 +105,189
Now York +821,026 -1,263,155 ~Lh2,h29
Philadelphia -182,127 97,118 -85,009
Cleveland -322,184 +526 1,82 +204,298
Riehmond -132 Ll +329,165 4196, 721
ASlante 145,940 +211,2h2 65,302
Chioago 565,916 ~663 827 97,911
8t. Louts -21,112 -sh,215 ~75.327
Minneapolis -91,500 oTTgk -14,006
Kansas City -131,971 *257,827 +125,856
alles ~125,725 +185,030 +59,30%
San Preneiseo -33,406 -8,583 -41,989

ttp://fraser.stlouisted.org/
ederal Reserve Bank of St. Louis
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Authorityf, lDSOI

BA 5 L ¥ER gREcIeN

| SEP 301944 - -
A = 4{(: ’

. G i T

(25)

September 25, 1GLL

Hr. Robert G. Rouse, Yice President,
Paderal Reserw Bank of New York,
New York 7, Wew York.

Dear Mr. Rouse:

There iz attashed a statement showing the
eshanges in perticipations of Government securikies
in the System Open Market Account on Cotober 1}, 1944,
propared in asccordsnce wiih the formmla adopted by
the 3ystem Open Narket Comaittee on September 21,

190k,
Yery truly yours,
E- L. Bmsad, Director,
Division of Bank Operations.
Enelosure

FILE CORY | ==

N




REALLOCATION OF GOVE RMMERET SECURITIES IN SYSTEM PEN MARKET ACCOUNY, OCTORER 1, 19LL

(In thousands of dlk rs) Page 1
Bew Phila=| Cleve~| Rich- 8t. Minne~- | Kanass San
System Bost tlanta} Chi Dall
r M1 Yok ldelohial aand | mena | 4% 6°) iouts | spelis | city *® lrcsncisce
; : /,. I. Alloeation of Interest-Bearing Securities
Ae ’?uueq@ eurrent expenses, 19LL lo,63" 3,261 11,510 3,534  L.65h 3,111 2,7LL 6,958 2,533 1,293 2,522 2,041 5,302
n"‘ .,«‘.am\} ,
B. Batimated dividends, 194l 9,!481;/ 595 3,480 718 967 380 339 1,112 290 206 308 294 795
C. Estimated expenses and dividends 58,947 ~ 3,856 h,9%0 L,252 5,621 3,191 3,083 8,070 2,823 1,k99 2,830 2,335 6,097
Current earnings
1. Betinated earnings, 194k,
exalusive of earnings on /
Goverament sesurities 1,16 52 323 105 3l 26 L5 96 172 1Y 101
2. On interest-bearing securisies
in System Account to Sept. 30 l9,99L / 3,814 10,822 4,088 5,582 3,313 2,930 5,421 2,397 1,529 2,62k 2,332 5,202
3. Yotel 51,163 X 3,866 11,145 4,133 5,667 3,347 2,956 5,566 2,.93 1,5L5 2,796 2,36 5,303
B. Excess of "C" owr "D 3" 7,78 X -10 3,845 119 ~Lé i 127 2,504 330 3L -11 794
F. Allocation required (on basis of
1.17565% earnings rate) to pro- >
duoe earnings Ootobsr-December / =3
oqual to "E" 2,626.552 =3,375 11297;51‘9 1&0.155 -15,523 hB.59h ‘42.858 3h5n00h 111,362 ~15,523 1102‘7)4 «3,712 26709)45 é-
G- Average daily pertiocipations, T
per eat, in interest-bearing ., -
securities in System Account / .
since September 30, 15% 100.0 7.6247 23.7128 8.0207 10.7175 6.2991 5.1717 11.5731 L4.6368 3.0415 5.0026 L.3806 9.8189 >
O\
He Alloeation of remainder of Q
interest-bearing securities .
“5.370.287.000 less / l
$2,626,802,000) on basis of "™ 3,243,.85 ’2h7.306 769,121 260,150 347,620 204,310 167,743 375,372 150,394 98,651 162,259 142,084 318,475
I. Total allocations 5.870.257\;2&3.931 2,066,661 300,308 332,097 252,904 210,601 1,220,376 261,756 83,128 173,733 138,372 586,420
Je. Present allooations 5,870,287 LLL,L6L 1,245,635 LB2,L35 654,281 385,348 356,541  65L,L60 282,868 174,628 305,704 264,097 619,826
K. Change in allosations -- / -200,533  +821,026 -182,127 -322,18L -132,LLL; -145,9L0 +565,916 -21,112
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M. X Daniels
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REALLUCATION F GV NMENT SuCURLITINS IN 878Teh OPLN MARKRT ACCOUNT, (CTOBER 1, 19LL

CONFIDENTIAL
(In thousands of dollars) Page 2 g
| New Phila-| Cleve- | Rioh- St. | Minne- | Kansas San ]
System | Boston York | delphia| lend mond | Atlsnta] Chicagol | ie | apolis City Dallas | onoisco =
* 3
II. Allocation of Treasury Bills =
L. Distribution of estimated earnings =
on bills for year on basis of "G" 33,408 2,547 7,922 2,680 3,581 2,104 1,728 3,866 1,549 1,016 1,671 1,l6L 3,280 §
M. Earnings to September 30 on bills %
in System Account 12,287 936 2,651 993 1,373 813 72l 1,337 589 37h 65 571 1,281 2
® Earnings to December 31 on bills §
in option accounts (est.) 15,415 Lo2 8,556 616 368 201 127 3,352 Lh2 205 143 93 910 :
O« Pro rata share of earnings from %
bills in System Account Oot.- y z
Dece ("L" minus "M" and “N%) 5,706 © 1,209 -3,285 1,071 1,840 1,090 877 -823 518 L37 883% 800 1,089 g
P. Adjustments due to excesses of §
"u" plus "N" over "L" - 43l +3,285 509 -680 -L400 -328 +823 -295 -193 -318 -278 -623% 3
Q. Adjusted pro rata share of emrnings
from bills in System Account
Oot.=Dec. ("0O" minus "P") 5,706 725 - 562 1,160 690 59 - 223 2hly 565 52¢ L66 T'
R. Allocation of System Account bills 7 _ 3
in proportion to "Q" 5,954,245 756,52 - 586,L50 1,210,L67 720,019 572,885 -- 232,702 254,615 589,581 5LL,710 L86,274 :9'2‘» -
&
S- Portion that Banks can not tske - Q
due to low reserve ratio 133,834 20,3L9 21,681 91,804 =3
T. Distribution of "S™ to Banks \ ;_451
with highest rassrve ratios 133,834 - 133,83, g ]
U. Final alloeation of Treasury bills IS
in System Account ("R* minus ; ?
"$" plus "T") 5,954,245 756,5l2 -- 586,450 1,190,118 720,019 572,885 -- 232,702 54,615 567,900 UL52,906 620,108
V. Prasent allocstion 5,954,245 L50,820 1,263,455 L89,332 663,636 390,85 361,643 663,827 286,517 177,121 315,073 267,876 628,691
W. Change in alloocation -~ 4305722 -1,263 1,55 457,118 +526,482 +323,165 +211,242 -663,827 -5L,215 +77,L0L +257,827 +185,030 -8,583
IIT. Total Allocation of System Account Seocurities
X. Participation in System Account '
("1" plus "U") 11,824,532 1,000,473 2,066,061 886,758 1,522,215 972,923 783,L86 1,220,376 Lol,U58 337,743 7h1,633 591,278 1206528
Y. Change in partieipation = +105,189  -LL2,L429 35,009 +20L,298 +196,721 +65,302 -57,911 -75,327 -1L,006 +125,856 +59,305 -41,989
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DECLASSIFIED

Authority }: O . | D SCU_

Reproduced from the Unclassified / Declassified Holdings of the National Archives

TELECER AM
ard of Gov OruLors
O the

BEGTD IF WILPS SRE16N
SE- 301944

poy .
Fedoral Roscrvo Systes, e o 12
- 20804 & Ji.Ce . X .LQ?@« .. s
W3 at \gb‘L\ oS /

WAGOWASH BS2 BOS 28-1129A
SVEAD BOARD
RETEL SEPTEMBER 27, 1944 ESTINMATED 1944 EARNINGS THROUGH SEPTEMBER
30 ON U S TREASURY BILLS HELD BY THIS BANK UNDER REPURCHASE
OPTION $298,938.79

PITMAN.

Digitized for FRASER ] ’ ; . e
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASS]FIED

Authority | L. O |DJC)I |

TELECRAM
N >0y -t ... A
I rd of (30oyer nOYTe B T

oI Tl H0PR LT RIETG gTLIAN
federal Reserve By stol SEP 2 11944
T.oasad Wire Sorvice SEP 30
bn 1 mi af “?V}ﬂi ng /Uﬂg D Gl . o e

44 SEP 28 PM 4 13

WBOSWASH B333 NY 28-405P
SMEAD
BOARD

EST IMATED EARNINGS FOR 1944 TO SEPTEMBER 30 ON TREASURY

BILLS HELD BY FEDERAL RESERVE BANK OF NEWYORK IN OPTION ACCOUNT

$5,832,000 Lo dwzﬁg;gézﬂ?é%a@(%ﬁ#;ﬁa&@;/
ROUSE .«

FOR FILES
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

955ATELEGRAM
Board of Governors

o1 the
s B ey System,

PHILA

._____.-—-——-—‘"

WAT8WASH C2
SMEAD

- ﬁ,_w}/ /r & .,
,REURTEL 9/27y EST IMATED EARNINGS YEAR TO SEPTEMBER 30 ON TREASURY

T ] &g!
BILLS HELD ARE $419,212.19, BECTH ﬂ E"Tms}wt

DAVIS.
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Reproduced from the Unclassified / Declassified Holdings of the National Archives
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Authority }: O D SOI

TRLEGCGRAM
Board of G. overnors

oY the 27
Fedez al ‘F’enﬁ*va Svstem ~a PN \2
. I re Service 1Qhh qEP :28
Pesiived w{ Wmhlngton, D.G T

WA72G55WASH D51 CLEVE 28=1103
SMEAD

ESTIMATED EARNINGS ON TREASURY BILLS HELD BY FEDERAL RESERVE BANK
OF CLEVELAND OUTSIDE SYSTEM ACCOUNT FROM JANUARY 1, 1944 TO
SEFEEMERMX SEPTEMBER 30, 1944 INCLUSIVE $254,883.10 '/4V e 74172%(

s IR
HAYS . A A ¢
L
*
FOR FILES

Digitized for FRASER M. B. Dauiels
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

Al > IED ‘
Authority .0 . 1050

of Governors

“of the :

Federal Reserve System,
Teased Wire Service

Recei{ed at’ Washington, D0,

WASBWASH RH 62 RICH 28-110
SVEAD
7/”%”49( f ,,,ﬁ/ '5‘“"’
RETEL 'EST IMATED EARNINGS FOR 1944 TO SEPTEMBER 30 ON TREASURY
[ s
BILLS HELD BY THIS BANK OUTSIDE SYSTEM ACCOUNT $139,046 '
. | GUTHRIE.,

FOR FILES.
M. B. Daniels




Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASS;T ED

Authority f O . |DSO'

.~Boa,rd of G‘rovernors

of the- o : ‘
Federal Reserve System : S
Leased Wire Servize ' ’944 SEP 28 M I 00 /
m‘.—_——-—""”'— T A

Recsived at Washington, D.C,

WA36WASH F14 ATLA 28-949
SMEAD
/ "//“* LT /)";,*,,._:
_REURTEL (EST IMATED EARNINGS FOR 1944 TO SEPTEMBER 30 ON TREASURY BILLS
HELD BY THIS BANK, INCLUDING NEWORLEANS BRANCH, OUTSIDE SYSTEM ACCOUNT
Propmtpisi/ $76,980.00.,
MCLARIN.
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

[ 7 i@ raos ERecIaN ]
©UUSEP301944 ¥

. S TELECRAM
“Board of Governors
o1 the
Federal Reserve System
Ieagseq Wire Service
Lecoived at Washington, D.C,

WA33GI9TWASH GX 5 CGO 28-926
SMEAD BOARD

ESTIMATED EARNINGS FOR 1944 TO SEPTEMBER 30 ON TREASURY BILLS HELD
BY OUR BANK OUTSIDE SYSTEM ACCOUNT ARE $2,455,007.36 Ag'tf%a)'%éiﬁﬁﬂfvééﬁg%i

BLACK.

FCR syms
Digitized for FRASER ] M. B. Danjejs
http://fraser.stlouisfed.org/
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DECLASSIFIED

Authority f O . |D5C),

Reproduced from the Unclassified / Declassified Holdings of the National Archives

CTRELBECGCRAM
Bozard of Governors .
of the 1944 SEP 28 M || 44
Federal Reserve Evstem oL
eagad Wire service
Becoived at Washington, D.G,

L R T s

SzP 201944

N
IR o AR ar s ek 254 e i

j
9/25 4
WA48G63WASH H24 STL 28-1002 )

SMEAD

REURTEL YESTERDAY ESTIMATED EARNINGS FOR 1944 TO SEPT 30 ON TREASURY
BILLS HELD BY US. OUTSIDE SYSTEM ACCOUNT APPROXIMATELY $360, 000,
BUB.

FOR FlLES
Digitized for FRASER .
http://fraser.stlouisfed.org/ M. B. Daniels

Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASS}FIED
S o
Authority |, O . lD 50]

D 13 FYI00 £ 9N
ScP 231944

TELEGCRAM
Board of Governors

of the
Federal Beserve Bystem e
Iezgad Wire Service o ‘W —
Peostved at Waghingion, D.0, ‘
| - b
N
®
_ | %
WAT9G33WASH 136 MPLS 28-220 09)\).
¢ .//,
SMEAD '
BOARD

REPLY YOUR WIRE SEPTEMBER 27 ESTIMATED EARNINGS FOR 1944 TO
SEPTEMBER 30U ON TREASURY BILLS HELD qumee OUTSIDE SYSTEM
ACCOUNT 147,340.70

BAKER .
M“‘“M
FOr ruys
Digitized for FRASER M. B. Dan;
http://fraser.stlouisfed.org/ niels
Federal Reserve Bank of St. Louis




DECLASSIFIED

Authority f O |DSO,

Reproduced from the Unclassified / Dectassified Holdings of the National Archives

TELEGRAM
Board of Governors
of the
Federal Reserve Rystem -

Dsused Wire Service

B84 SEP 28 am 11 00

Reavived at Washington, D.O v ‘ - B
BR'D L F1TS SNE. 6N
SZP 301944
WA3TGI3WASH J7 KC 28 945
P TR T e WA N s
BOARD Aosfud | 3
SMEAD |

WE ESTIMATE EARNINGS OF $118,811.69 TO SEPTEMBER 30 ON BILLS
s ,(/(r "
HELD BY US OUTSIDE SYSTEM ACCOUNT. te e gz@;yéax L TEAH

KOPPANG o

FOUTILES
M. B. Daniels

Digitized for FRASER
http://fraser.stlouisfed.org/ 8
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Authority f O . |05C)I

TELEGRAM
board of (Govarnors :

ol ulic \94& S
Federal Reserve nysteoin P
Leased Wire Sorvice

Recaived at Washington, D.C

=P 301344

R i R A TIPEIANE ., g

D/ L
WAT8G25WASH M71 DLS 28-215P

SMEAD
RETEL SEPTEMBER 27. WE ESTIMATE EARNINGS FOB 1944 TO SEPTEMBER 50
ON TREASURY BILLS HELD OUR ACCOUNT WILL BE $69,500

GILBERT.

FCN FILES
M. B. Daniels
Digitized for FRASER :
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives

wederal Reserve Systen
T.eaged Wire Service

Recuivsd at Washington, D.O,

WA32GT4WASH L69 SF 27-257
SMEAD BOARD

2 I

DECLASQIFIED

Authority f O . |DSO,

SR LAY NS TEU N ey

REURTEL DATE. ESTIMATED EARNINGS ON TREASURY BILLS TO

SEPTEMBER 30 $704,000
SLADE.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority 1 0.1050]

BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE

WASHINGTON

Soptember 27, 1944

Planders - Boston Young - Chiocsge
Sproul ~ New York Davis -« 8%, Louils
Williams -« Philadelphia Peyton ~ Himneapolis
Gidney - Cleveland loedy - Kansas City
Leaoh -~ Riehmond Gilbert - Dallas
Molarin -« Atlanta Day - BSan Prancisee

Plesse wire Thursday estimated earnings for 194l to September 30 on

Treasury bills held by your Bank outside System account,

Smeed

|
= [E CORY\"

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

1 ASSIFIED
Authority EQ [)l ‘ .

September 21, 1544,

Mr. R. 3. Rouse, Vice President,
Federal Reserve Bank of New York,
New York 7, WN. Y,

Dear Bobi

Tn eonsidering Plans 1 and 2, I am not sure
that the Presidents and the Board Members understoed
the following important differense.

Under Plan 1 all bills held by the System
are allecated on the basis of earnings
se far as reserve ratios will permit.

Uader Plan 2 all bills in the System Account
are allecated so as to give each Bank its
prorats share of estimeted earnings on
Treasury bills both in System ascount and
option acoowmts,

This means that if & Federal Reserve Bank after
giving up its entire participation in the System Aecowmt
holdings of bills, has more dills in option ascownt than
its prorata share of total bills held by the System, it
would retain suoch bills, This is why the reserve ratios
are more nearly equalized under Plan 1 than under Plan 2.

I am not sure that I gather the full impert eof
Mr, Leedy's inquiry, but I suspset that it wus based in
large part on his failure to understand the difference in
the two formulas peinted out above. Changing the word
"may" to "shall”, as I understood your suggestien, would
probably not make much difference in the operation of the
plan, but might require a Bank that sold bills besause of
a ratio of per oent and found itself with & reserve
ratio of L5.2 per sent on the next Wednesday to sell beck
enough bills to reduse i%s ratio to L5 per ecent. 4As you
kmow, in the ease of yowr Bank yeu preferred to have ene
or twe points above the L5 per eent ratie rather tham te

hit the ratio em the det,
UNSIGNED ORIGINAIL

HAWLED TO MR. FOUSE —— |
AT LUNCHEON ON THURS=-
DAY, SEPT. 21, 19l), ||

Digitized for FRAS Tle. the
http://fraser.Stlouisliﬁz.'olr@S° ELb: fbs
Federal Reserve Bank of St. Louis




Authority EQ [)l ‘

Beptembar 20, 19L),
Mr, Smeed . Option Aocount Bills

Ny, Yan Possen

This refers to your request for my suggestions in regard to
the possidility of devising some arrangement whereby bills held in op-
tion acoount may be included in the System Open Market Aecount and be
subjeet to sale and repurchase for immediate delivery.

The privilege of repurchasing bills sold to a Federal Reserve
Bank under option account would mot be worth much to member banks so
far as so-called "immediate delivery" is concerned unless ownership
could be transferred late in the day, inasmuch as banks ordinarily de
no$ know very aoccurately what their reserve position will be early in
the day, Accordingly, if immediate delivery is to be continued after
the bills have been placed in the System Open Market Account, it would
seem to be necessary to permit the exersise of this privilege up to
the closing tire of the Federal Reserve Bank involved, Under normal
ciroumstances this would mean that the Bank would have to advise the
Federal Reserve Bank of New York of the transacotion and reeeive author-
isation from the Federal Reserve Bank of New York to deliver the se-
ocurities, It would also entail the maintenanse of a night foroce at
the Federal Reserve Mank of New York to reallooate the bills held in
the System Open Market Account and prepare the necessary advioces to
the wvarious Federal Reserve Panks regarding ochanges in their partioi-
pations and in the disocount moccount carried by them, Some arrangement
would alse have to be made to transfer the funds to effest the required
payments; otherwise if the transactions were of any partioular magni-
tude some Federal Reserve Banks might have deficient reserves or at

- least & reserve ratio below the agreed ninimum ratio,

I believe there is a fairly simple way, however, in whioh
these difficulties could be overocome, The fundamental basis of the
suggested plan is the segregation of option bills from other United
States Treasury bills held in the System Open Market Acoount and the
retention of the unearned disoount on such bills on the books of the
Bank thet originally purchased the bills, If this were done since
all option b1lls are taken at the 3/8's per ocent rate it would be pos-
sible to operate aas follows) At tha close of each dsy have each other
Federal Reserve Bank wire the Federal Reserve Bank of New York the
amount of option bills held by it for System mcoount, This would be,
of course, the total option bills aoctually held by the reporting Fed-
eral Reserve Bank, For example, s Federal Ressrve Bank would wire
the Federal Reserve Bank of New York "We hold option account bills
in the amount of $150,125,000", The next morning the Federal Reserve

FILE COPY
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Digitized for FRASER
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Bank of New York would compute the total amount ef such bills and allo~
ocate them among the twelve Federal Reserve Banks in preportion to average
heldinge of United States interest-bearing securities in the System so-
oount during the preceding five ysars, and wire tho other Federal Roserve
Banks as follows; "Your participatien yesterday in option acoount bills
$97,125,000, Wo pay you $53,000,000 less onee day's disocount whioch
amounts to $492.05%, In oase tho Bank is to reseive a larger partioipe~
tion, the wire would read; “Your yesterday's partiocipation in option
aocount bille $165,125,000, You pay us $15,000,000 l2ss ones day's
disoeunt theroon whioh amounts to $156,10." tnder this arrangement,

each Federal Reserve Bank acocrues earnings at 3/8's per sent on whatever
option bills 4% might hold, adjusting thoee earmings in aoccordance with
the above-dessribed wires from New York and would retain the proceeds of
any Treasury bills redeemed at maturity or resold, It would be unneces-
sary, of course, for tho other Federal Reserve Banks to furnish tho Ped-
oral Reserve Rank of New York with an itemiszation of the bills held by
maturity exoept as of Yednesday,

In crder to offest approximately immediate settlement for
ochanges in participations, arrangements should bs made to have the nooces-
sary payments in even millions of dollars made by special transfer
through the Interdistrict Settlement Fund on advices from the Federal
Reocerve Bank of New York, not supperted by advices from the otier Banks,
Each Faderal Reserve Bank then would put in its dally transoript the
exact amount of the transaction, i.,e,, the round amount in millions
representing the face amount of the bills transferred pinzxsx wminus
the discount thereon for one day as above-mentioned, From the total
credits n the 4aily transeript the Bank would then dedust the speoial
transfer effectsd in the morning as of the previeus day which would not
be regarded as a payment for the bllls but rather a partial payment on
account of amounts duoc to the other Federal Reserve Bank whieh would
ordinarily be vaid in that day's settlement,

Since a Bank oeuld tell pretty asosurately what its roserve
ratio was at the time of dispatching its wire to New York in regard to
option bills held, it could, if it was so desired, advise the Federal
Roserve Bank of New York not to allot option bills to it in excess of
a stated amount, In suoch ease the Tedeural Resorve Bank of New York
would allot to some other Reserve Barnk the excess, if any, in the
caloulated rartioipation of the Federal Reserve Bank oconcerned,

* "Two days” on Saturdays and on days preceding a holiday,

FlLse COPRPY
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Reproduced from the Unclassified / Declassified Holdings of the National Archives EC/A S}F E ]z_ R
Authority F. 0.10 _)OI

BEN'D 18 VIT RS RECEIOH

APR 25 1945

233,343 _
Fihe Aals e
G54

Allocation of Securities in System Open Market Account

Mr. Smead described the proposed plan for alleocating securities in th
System Open Market Account, stating that the new formula provides for the divi-
sion of the Account into (1) interest-bearing securities and (2) Treasury bills,
and that insofar as possible adjustment of reserve ratios should be made through
changes in the participation of the Reserve Banks in Treasury bills.

Two plans for allocation of securities were discussed:

Plan I. provides for the elimination of the Option Accounts and the dis-

continuance of the privilege extended sellers of bills to re-
purchase bills of like maturity for delivery on the same day, and instead
permits them to repurchase on the basis of the next full business day delivery.
This is customary procedure in the Government securities market. It appears
that the privilege of delivery on the same day is used by comparatively few
commercial banks and these will likely adjust their operatlions to the new
procedure. Under this plan, a greater number of bookkeeping entries will be
required, but it provides a practical method of handling bill transactions di-
rectly by the manager of the System Account and enables a prompt and equitable
distribution of all securities.,

Plan 1I. provides for a continuance of the Option Accounts and is the
simpler method from an accounting standpoint because it involves fewer entries.

Both plans provide for adjustment of reserve ratios and distribution
of earnings. The basis for the allocation of securities to each Reserve Bank
may be summarized as follows:

1. A gufficient amount of interest-bearing securities to cover
expenses not already covered by accrued earnings and by es-
timated earnings from other sources excluding Treasury bills.

o, A sufficient amount of additional interest-bearing securities
to cover dividend requirements.

3. Any remaining interest-bearing securities on the ba§is of
average daily holdings of such securitiss for the five
years ending on the last day of the preceding month.

4, Treasury bills on the basis of the average daily holdings
of interest-bearing securities in the System Account by
each Reserve Bank for five years ending on the last day of
the preceding month, ‘

Discussion of these plans followed, after which Mr. Smead left the
Couference.,

Chairman Day polled the Conference to determine the choice of & plan.
The result was?

For Plan 1. ~ New York, Cleveland, Richmond, Atlanta
For Plan 1I. - Boston, Philadelphia, Chicago, St. Louis,

Minneapolis, San Francisco

For a modified plan - Dallas, Kansas City

igitized for FRASER
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TELEGRAM
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

LLEASED WIRE SERVICE

WASHINGTON

o AR o s v et e s hboam e g
BBCD 16 eTe e ol ]
RN, . - B
oL nP 2184 0
o N R N S
R R

September 2, 19LL

Zdmiston - St. Louis

| 'Retel September 1, percentages of average daily partioipations
in interest bearing securities in system acoount for five

; yoars ending June 30 are as follews:

Boston 7.6225 Chisago 11.6131

Bow York  2h.320 8. Louls . 60l6

, Pailsdelpbia B8.0062 Minneapolis 3.0Lis

’ Cleweland 10.6232 Kaneas City  L.965%5

‘ Ri chmond 6.2278 Dallas k3398
ASlanta L.o9gh San Franoisce 9.6365

,?

Yarn Possen

é

| L1

jE

:

|

i_ e =
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MisC. 3p.1'50M.1042 FEDERAL RESERVE BANK

OFFICE CORRESPONDENCE

Mr. Knoke Effect on
To SU&ECT“BY’FéderaI ‘Reserve Banks of
FROM He L. Sanford Changgguin_Paxiigipatiqnlwmg
in Yoreign Deposits
Data as of 26 ?i/«é‘i/;fﬁ

In his memorandum of August 15, Mr. Hays of the
Cleveland Reserve Bank states:

"Iwo of several ways whereby the ratig of an

individual bank may be brought to the System ratio*

arei

(2) Changing the formula for adjusting holdings
of reserve banks in the Federal Open Market
Account, with this objective in mind.
* *w

(b) Adjusting participations in the deposit accounts
of foreign governments snd banks.
The distribution of these deposits is now made

to participating reserve banks in the ratio of their

capital and surplus to the total capital and surplus ‘
of all participating reserve banks., vh.
: d *he . :

be recal”e- D

outside the district, they bring with them 100% in
reserve funds, whereas only 35% is required by law
to maintain the deposits; 65% of the deposits, there-
fore, could be applied as reserve against other lia-
bilities of the bank.

These steps are again a matter of mechanics to attain

maximum use of funds now in the hands of the System.®

¥ Underlining added.
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MISC, 3B.1-30M.10-42 FEDERAL RESERVE BANK

OF NEW YORK

OFFICE CORRESPONDENCE

August 24, 1944,

DATE
Mr. Knoke Effect on Reserve Ratios of
To S SUBJECT "Federal Reserve Banks of
From. He L. Sanford Changes in Participations
26 in Poreign Deposits (All

igitized for FRASER

Date as of July 26, 1

For the purpose of examining the method of evening
out reserve ratios by adjustments of participations in the de-
posit accounts of foreign governments and banks, the combined
(average) ratio of each bank is the significant ratio to be con-
sidered, rather than the ratio of reserves to notes in circulation
or the ratio of reserves to deposits. In the case of the Cleveland
Bank, the note ratio is 63.1 per cent (against the required ratio
of 40 per cent), owing to the pledge of more gold as collateral
than is needed for reserve purposes; as a result, the deposit
ratio at 40.9 per cent (agginsf the required ratio of 35 per cent)
is unduly depressed. As Mr, Heys ststes, this condition can be
corrected by pledging more Government securitlies as collateral
against Pederal Reserve Note issues, thereby releasing gold to
be used as reserves agalnst deposits. The combined ratio of the
Cleveland Bank 1is 53.9 per cent, as compared with a System average
of 56.3 per cent.

The total of the participated "Due to Foreign Depositors®
of the Federal ‘Reserve Banks is $1,376,500,000%, as compared with

e following table shows e breakdown by banks oY the
$1,376,500,000 "Due to Foreign Depositnzsﬂ totel mentioned above.

. H O filil

levelan .9 122

hmond . 22{
éﬁ%ﬁgz 1§ I% Zé 23 250.
St. Louis 3.1 20, 312 63
Minneapolis 2.2 0,2 6,673.6
GpstsCi 2 R i
San Prancisco 7;8 107:225:20§,01

TOTAL 100.0% $1,376,510,083.88

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK
OF NEW YORK

MiSC. 3B.1-S0M-10-42

OFFICE CORRESPONDENCE
pare. August 24, 1944.

To____ Mr. Knoke : sussect Effect on Reserve Ratios of
Federal Reserve Banks of
FRrROM H. L. Sanford — Changes in Participations . _
in Foreign Deposits (All
3. Data as of July 26, 19Z1)

a total of $14,802,000,000 of United States Government securities
held by all Pederal Reserve Banks (of which $11,280,000,000 is

in the System Open Market Account and $3,522,000,000 in the option
accounts), It is evident thét participated foreign deposits con-
stitute a relatively small factor in the overallhtotal of "shift-~
able" funds available for use as mechanisms to even out the reserve
ratios of the Pederal Reserve Banks. As 1s indicated below, the
volume of "participated foreign accounts® is insufficient to ac;
complish a material adjustment of reserve ratios through the
medium of shifts in such deposits.

Turning first to the two Reserve Banks with the highest
reserve ratios*, it appears that these banks do not at present
hold large enough participations in foreign deposits to bring
about a material decline of their reserve ratios even if they sur-
rendered all their participation in foreign deposits. If the San
Francisco Reserve Bank should surrender all of its participation
of $107,000,000 in the foreign deposit accounts, its reserve ratio
would decline only from 64.6 per cent to 63.7 per cent. If Chicago

* gﬁgcgrgncisco g ‘gf
Atlanta g%.
Richmond .6

age for all Fed-
Az§£1g§esgrve Banks

o~
0

Cleveland g;.g
New York .
Kansas City §2.8
Boston 2.%
LRt 3:
BEt28e1phia 8:1
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MISC. 38,1.30M.10-42 FEDERAL RESERVE BANK
OF NEW YORK

OFFICE CORRESPONDENCE
August 24, 1944.

DATE
Mr. Knoke Effect on Reserve Ratios of
To. S SusJkcT . Pederal Reserve Banks of
H. L. Sanford Changes in Participations
From —-————4inForetgn Deposits (ALl
be data as of July 26, 1

should give up its entire participation of $170,000,000, its
ratio would drop only from 64.4 per cent to 63.3 per cent. At
the other extreme of the reserve ratio range 1s Philadelphiea.

in order to ralse its ratio from 48.4 per cent to the System
~average of 56.3 per cent, no less than approximately #380,000,000
of forelgn deposits would have to be shifted to Philadelphia,
which shift, together with its present participation of
$126,500,000, would give it a total participation of #506,500,000
in foreign deposits. Yoreign deposits in such volume would not
be a great deal less than the $#635,000,000 of member bank reserve
accounts which Philadelphia now holds. 8Such a participation in
foreign deposits would seem disproportionate to the size of the
Philadelphia Reserve Bank. In the case of Dallas, to raise its
ratio from 49.3 per cent to 56.3 per cent, Dallas would have to
receive about $170,000,000 more of foreign deposits, which amount,
added to its present total of only $40,000,000 of foreign deposits,
would make a new total of $210,000,000 of such deposits. Relative
to member bank reserves, however, such increased total of foreign
deposits would equal only about two fifths. Referring to the two
Reserve Banks whose ratios are the least below the averages The
Cleveland Bank, with 2 ratio of 53.9%, or only 2.4 per cent below
the System aversge, would need to receive about $160,000,000 of

Digitized for FRASER
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ederal Reserve Bank of St. Louis
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MISC. 3B.1.50M-10.42 FEDERAL RESERVE BANK

OF NEW YORK

OFFICE CORRESPONDENCE

August 24, 1944.

Mr. Xnoke Efregfxgn‘Reserve Ratios of
To ; susJsect__Federal Reserve Banks of
H. L. Sanford Changes in Participations
FROM 5, in Yoreign Deposits {411
data as of July 26, 134&)

Digitized for FRASER

additional foreign deposits‘to bring its ratio up to the averasge,
and the New York Bank® with a ratio of 53.5 per cent, would need
no less than $600,000,000 more of foreign deposits to raise its
ratio to the System averzge. It 1s obvious from the examples cited
that even if the San Prancisco and Chicago banks relinquished all of
their present participations (which would ﬁot‘materially reduce
their reserve ratios) the aggregate amount so released -
$277,000,000 - together with about $10,000,000 which Atlanta and
Richmond could each relinquish without dropping their ratios below
the average, would provide only a small part of the additional
foreign deposits (and resulting additional reserves) which the
Reserve Banks with ratios below the average would need to raise
their ratios to the aversage.

The use of the participation in foreign deposits mechanism
to adjust reserve ratios would mean that a bank with & low ratio
would be assuming materially larger deposit liabilities in order
to bring about an increase in its reserves equal to 65 per cent of
the amount of the added deposits. To increase reserve ratios, &
much more desirable procedure then the esssumption of greater lia-
bilities in order to effect a2 fractional gain of reserves is for

banks with low reserve ratios to surrender one type of asset

# It might be mentioned here that if the New York Bank should
relinquish to other Reserve Banks all of its present participation
($502,000,000) in foreign deposit accounts, its reserve ratio would
drop from 53.5 per cent to 50,9 per cent; if, on the other hend,
the present participations ($874,000,000§ of the other Reserve

Banks were to be transferred to New York, the ratio would increase
to 57.7 per cent.

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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MISC. 9B.1-50M-10.42 FEDERAL RESERVE BANK .
OF NEW YORK

OFFICE CORRESPONDENCE
: August 24, 1944.
DATE

Mr. Knoke Effect on Reserve Ratlos of
To : > SuBJEcT Federal Reserve Banks-of
- H. L. Sanford Changes in Participations
FROM —inYoreign Deposits (A1l —

6. Data as of July 26, §§Z§)

(United States Government securities) in exchange for another type

of asset (Reserves), with no change in liabilities. Furthermore,
the method of adjusting reserve positions by the use of changes in
participations in the System Government security portfolio has much
greater force, in that all of a given increase in reserves (result-
ing from surrendering a given participation in the United States
Government security portfolio) has an effect on the reserve position,
whereas a gein of reserves accompanying the acquisition of addi-
tional foreign deposits 1s effective only to the extent of 65 per
cent. The reverse 1s likewise true - on an inerease in participa-
tion in the Government security portfolio, the ratio is adversely
affected to the extent of 100 per cent, whereas by giving up for-
elgn deposits, the ratio 1s adversely affected only to the extent
of 65 per cent of the smount given up.

In passing, it should be mentioned that to the extent that
& Reserve Bank participates in increzsed amount in the "Due to
Poreign Depositors”, it also assumes & larger liability for the 7

@
gold held under earmark at this bank, for security custody eccounts, ‘
and for any possible losses arising from our foreign operations not
resulting from ouf own negligence, and it also would pay & lerger

proportion of the net expenses of operating the foreign szccountsj;
conversely, such a bank would participate to a large extent in any

earnings, such as interest on loans on gold.
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MISC. 3B.1-50M-8-43 FEDERAL RESERVE BANK
OF NEW YORK

OFFICE CORRESPONDENCE
August 24, 1944,

DATE
¥r. Knoke Effect on Reserve Ratios of
TO— e SUBJECT pederal Reserve Benksof -
H. L. Sanford Chenges in Participstions

FrOM _

T gy in Poreipn Deposits (212
Data &g of July 26

The preceding consideration of the question points to
the conclusion that the pvarticipation in foreign deposits device
is = much less effective and desirsble instrument to use in even-
ing out the reserve ratios of the Paderzl Reserve Banks than is
the device of reallocating participations in the System's Govern-
ment security holdings. Quite aside from the fact that there 1ls
not enough “"ammunition® aveilable in the form of foreign deposits
to do the 3ob, there are the other objections mentioned above,
and it is questionable whether even limited use of the device,
to supplement the reallocafion of Government securities device,

: would be effective or desirable,

HLS1EC
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g

August 18, 1944.

Dear Sir:

You will have noted from the minutes of the meeting
of the executive committee of the Federal Open Market Commit-
tee which was held on July 28, 1944, that the executive com-
mittee agreed to recommend at the next meeting of the full
Committee that the separate option accounts maintained by the
respective Federal Reserve Banks be discontinued.

Under date of August 8, 1944, Mr. Young, Fresident
of the Federal Reserve Bank of Chicago, addressed a letter to
Chairman Eccles commenting on the proposed change. Copies of

r. Young's letter and Chairman Eccles' reply are enclosed
for your information.

As contemplated by the action of the executive com-
mittee, this matter will be placed on the agenda for discussion
at the mesting of the Federal Open Market Committee which has
been called to convene in Washington on September 21, 1944.

Very truly yours

S. R. Carpénter/ Assistant Secretary,
Federal Open Mdrket Committee.

Enclosures_Z.
Q

VICTORY
: T WAR TO THE PRESIDENTS OF ALL THE FEDERAL RESERVE BANKS EXCEPT CHICAGO.
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AUG 1819

Mr. C. 8. Yomg, President,
Pedoral Ressrve Bank of Chieuge,
chi““ 90. M linein,

Dear Mr., Yeung:

This letter is im respsuse to yours of Awguwet 8, 134,
relating to the preposal tiat the sepurate eptien assoumts msin-
tained by the Pederl Reserve Buaks be discomtinued,

In sexnsetion with the dissussion at the mesting of the
Exeevtive Committes of the Federaul Open Narket Conmittes on July
28 of a mew fermuls by whish to allosate System sesurities, it
was pointed out that in recemt yesrs the basio gensral sbjestive
has been to previde fer an equitable distributien of earnings
and for the fairest distridution of profits and of 11&51113 for
lessss in the System Aseoumt and that the present plan of alle-
sating sesurities in the iscount ascmmplished that until the
introduostion of the sption asceunts, Sines that time thare has
been a maldistributien of lisbility in the System Assoumt ss
Banks in erder to maintsim sn eguitadle distribution of earnings
gave up partisipations in the Aesounrt to offset their holdings
of %ills im option seeoumrts. The sentinuing deeliss in reserve
ratios of the System will shortly wring abeut an sdditienm]
preblem whiek may materiaily affeet the squitadble distributien
of enxnings smong the Federsl Reserve Banks., Nesars. Nouss and
Zmesd pressuted at the Ixecwtive Comsittes mesting s memcrandum
resenmending & plan of slleestien to meet this situatien,

In our diseussiom of this plan, I ralsed the questian
a8 to whether the sontinumticn of the option socounts was justi-
fisd, It was in this cennestien that lr. Rouwe made the state~
mout whish ysu quoted and I think it is his oplnien that the
pressdurs for adjumsting the reserve ratics of the individmal
Banks by sales snd pwrelmses of Treeaswry Lills weuld be simpli~
fled by transferring %o the System Ascowt all Treaswry bdills
prshased ot the duying rate under repurshase sptien,

|
e !
e o .
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With respeot to the poimts whioh you listed by number:

(1) Your understanding of the proeedure suggested with
respect to the handling of Treasury bills purchased and rescld
at the buying rate by the individual Federal Reserve Banks is
oorrect, exeept that I do not think it was contemplated that such
bills would be physzioally transferred to the Federal Reserve Bank
of ¥ew York., T believe the plan contemplates that the Banks would
hold the option bills in their own acecounts until the next busi-
ness day after purochase, when they would be sold to the System
Acocunt and held by the respective Banks in safekseping for the
System Account. This procedure would meke unnecessary the trana-
fer of bills by wire, I believe it was also intended that a
record of the sellers of the bills to the Federal Reserve Banks
under repurchase option would be kept by the individusl Federsl
Reserve Banks making the purchasesrather than by the System Acocount.
S0 long as reallocatioms of seourities in the System Account do
not have to be made in order to prevent the reserve ratics of
individual banks from geing below the agreed upon minimum, the
present system of having option bills held outside the Systeam
Acsount does not pressnt any substantial difficulty. When the
reserve ratios of individuml Federal Resorve Banks begin to drop
below the agreed upon minimum, however, 1t would be & very diffi-
cult task to operate with two separate accounts -~ the System
Aocount and the optiom scoount., The work involved in funotioning
wnder such a situatiom might be substantially greater than would
be the case if the option bills were thrown into the System Aceount.

(2) We eonsidered the point which you make and we
believe that the amoumt of wninvested funds would increase rela-
tively little, What is likely to develop is that Banks will
make commitments to repurchase an excess amount of billa for
delivery on Friday (or on whatever day reserves are adjusted for
the period) and then sell beck to the Reserve Ranks for cash
delivery on Friday the smount of bills necessary to adjust their
reserve positions,

{3) As I intimated above, we anticipate that if our
recomnendation 1s adopted, namely that immediate delivery in
connestion with repurchase of bille be eliminated and replaced
by next-day delivery, there will be a certain amount of oriticism
by member banks., Om the other hand, we feel that the principal
feature of the bill mechanism, that bills are made the equivalent
of cash at the Reserve Banks, will be substentislly maintained
and that when our reserve problem is explained to member banks
they will scoept the statement that in the existing situation
the accounting problems ocomnmneoted with the reallocation of secur-
ities awong the Reserve Banks necessitates the proposed change.

Federal Reserve Bank of St. Louis
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., C. 5. Young, President - % -

While the Executive Committee plens to recommend to
the Federal Open Market Committee and to the Presidents of the
Banks the elimination of ths optien accounts and the adoptien
of the plan of alloosting securitier in the System Aocount sug-
gosted by NMeasrs. Rouse and Smead, anended to provide for the
elimination of the option accounts, the Cormittee also propcses
to recormend the original plan submitted by Messrs. Rouse and
Smead a8 an zlternative 1in esse the Fedarsl Open Herket Committee
and the Presidenta object to the eliminetion of the eptiom ss-
counts, Your comments ir this regard are appreciated and, in
order that the Presidents of the other Federal Reserve Banks may
hawve the benefit of thie discussion, T am teking the liberty of
sending them a oopy »f youwr letter and of this reply.

Yeory truly yours,

H. 8, Focles,
Chalrman.

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK OF CHICAGO

Zone 90
Lugust 8, 1944

OFFICL OF THE I'RESIDENT
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Honorszble Merriner S. tecles, Chairman
Board of Governors of the Federal Reserve System
#weshington 25, D. C.

Dear Mr. Fccles:

The minutes of the meeting July 28, 1944, of the
Zxecutive Comnittee of the Federal Open Mcrket Committee,
contain the following statement:

"Mr. Rouse suggested that the entire open market
operstion of the reserve banks would be greatly
simplified if the option accounts were discon-
tinued at the individual reserve banks and the
procedure were resumed that wus followed prior

to the action of the Federal Open Market Com-
mittee on September 28, 1942, when the option
sccounts were established for the purpose of
meking Treasury bills available at the Federal
Reserve banks for immediate delivery when re-
purchase was desired. The effect of this change,
he said, would mean that the sellers of bills
could continue to get immediate credit upon sale
but that when the bills were repurchased the
transsction would be on a one-day delivery basis
and the purchaser would lose one day's interest.”

My understanding of the procedure referred to is as
follows: 1instead of the reserve banks purchasing Treasury
bills for their own account and holding them until maturity
or repurchase, they would initially purchase the bills for
their own account for cash, then subsequently resell them
to the Federal Open Market ficcount for delivery the next
business day. The manager of the Open Market Account would
thereupon calculate the net amount of bills purchused by all
fedderal Reserve banks and allocate them among the various
Fedural Reserve banks sccording to whatever formula was in
vogue at the time, cdvising the various banks of the amount
of' change in their participation snd requesting thst the
account of the Federsl Reserve Bank of New York be debited
or credited through the Gold Settlement Fund.
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FEDERAL RESERVE BANK OF CHICAGO

August 8, 1944

Hon. Marriner S. Eccles
Board of Governors -2-

1. This procedure would seem far from simplifying
the operation of the Federal Reserve banks as it would double
or triple the entries required to be made per transaction and
would seem also to increase the work of the Open Market Ac-~
count in arriving at changes in &llocation. In addition,

a C.P.D. transfer of bills would be required in the face of
an already over-crowded condition on our leased wires, or

the issuance of a trust receipt to the Federal Reserve Bank
of New York. The Open Market Account would also have to keep
a record of the sellers of bills under option in order that
repurchase could be allowed, if requested.

2. The provision that sellers of bills could repurchase
same only on & one-day delivery and not on a cash basis will be
very unpopular with member banks and it will be difficult to
dffer them a plausible explanation as to why they can sell us
bills for cash but cannot repurchase them on the same basis.
Under our present arrangement, it is not difficult to allow
repurchases for cash and the member banks take this factor
into consideration in planning their weekly reserve adjust-
ments. The member banks are not able to calculate with any
accuracy their reserve position twenty-four hours in advance;
therefore, the proposed one-day delivery basis for repurchase
of Treasury bills will cause them to carry more cash reserves
and less Treasury bills on the average, and conversely will
increase the holdings of Treasury bills by the Open Market
Account.

3. The Federal Reserve banks, and the Federal Reserve
Bank of Chicago in particular, have spent considerable time and
effort in explaining and educating member banks in the advantages
and mechanics of Treasury bill sales and repurchases, with the
result that many more banks, perticularly out of town, are now
using this method of adjusting their reserves with satisfaction
both to themselves and to the Treasury. The present procedure
is functioning smoothly both from the standpoint of the reserve
bank and the member banks. Any unnecessary change in the pro-
cedure at this time would merely serve to confuse the member
banks and might result in inudvertent violations of the reserve
requirements and consequent dissatisfaction on the part of said
member banks.

I trust that favorable action by the full committee will
not be taken on this matter.

’ Sincerely,
a7
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FEDERAL RESERVE BANK
OF RICHMOND

J, 54{5

Post Offiee Delivery Unit 13

July 3, 19LL

irs Chester Morrill, Seorotary,
Federal Open Market Committes,
Board of Geovernars

of tho Federal Reserve System,
Visshington 25, D. C.

Dear Mr. Norrill:

I have given oareful study to the memorandum prepared
by Messrs. Rouse and Smead on the subjeot: "Allocation of Securities
in System Acoownt and Sales of Treasury Bills to Adjust Reserve Ratios®
and think the plan recomnmended is far better than any that has been
suggested heretofore. It sesms to meot requiremsnts without umeces-
sary complioations,

The only oomment I have to make applios to 2 (a) Treas-
ury Bills whioh reads as follows:

Allocats Treasury bills held in the System acoount in a
manmer whioch will give to each Bank, as far as the
adjustments of participations in Treasury bills held
in the System account will permit, its prorata share
(based on the percentages used for the allocation of
interest-bearing securitios in FParagraph l. sub=gap~
tion (o)) of estimated holdings ef Treasury bills in
beth the System acoount and Option mocounts provided
that, if the earnings on interest-bearing soourities
are not sufficient to cover expenses and dividends,
the allooation of Treasury bills will firet be made
in acoordance with the formula in Peragraph l, sube
oceptions (a) and (b)s Treasury bills will not be
allooated to any Bank in an amount that would redude
its reserve ratio below the percentage agreed upon
from time to time by the Fedoral Open Market Committee
and the Banks, The portion of Treasury bills that any
Bank or Banks aro unable to taks, owing to a low re-
serve ratio, will bo allooated to tho Bank or Banks
having the highest reserve ratie.

In allocating interest-bearing secuwrities wnder 1 (a),
| moorued interest on interest-bearing securitias snd estimated earaings
frem other souroes, excluding Treasury Bills, ere tsken into eonsiders-
0,7 tiom, Since reallocations of lntnnt-buring seourities are to be made
?) qmmrly wstil October 1, and monthly for the remainder of the year,
e -

from all sourses other than Treasury Bills are treated on a o
cmuh ive basis. T

ﬁ"“”"& On the other hand, allocations of Treasury Bills under
‘_ 2 (a) quoted abeve are final for the quarterly or monthly peried. ¥o
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FEDERAL KESEWME BAH
OF KICHMOSD

Post Office Delivery ttalt 13

July 3, 19w~

Mr* Chester Morrill, Seoretary,
Federal Open Market Committee,
Board of Governors

of tho Federal Reserve System,
Washington 25, D« C*

DFWP Hr# 1omiil

| hum givaa oaraful study to tho mnaerandum propa
by Messrs* House and Smead on tho atibjeeti "Allooation of Securities
in System Aooount and Saloa of Treasury Bllla to Adjust Reserve Ratioe"
and think tho plan reeonoended la tmr bottor than any that haa boon
suggested heretofore* It seems to noat requirsments without imneoos-
aary complications*

Tho only ooanant | have to make applies to 2 (a) Treas-
ury Bllla whieh roads aa follswst

Allooato Troaaury bllla hold In tho System aooount in a
maimor whieh will give to each Bank, aa far aa tho
adjustments of partielpatlona In Troaaury bllla held
in the System aooount will permit, its prorata ahare
(based on the percentages uaed for the allooation of
interest-bearing seourltles in Paragraph 1* sub-oap-
tlon (0)) of estimated holdings of Troaaury bllla in
both the System aooount and Option aooounts provided
that. If the earnings on interest-bearing securities
are not sufficient to oever expenses and dividends,
the allooation of Treasury bills will first be made
in aooordanoe with the formula in Paragraph 1* sub-
eaptiema (a) and (b). Troaaury bllla mill not be
alloeated to any Bank In an amount that would reduee
Ita reaerre ratio bole* the peroentage agreed upon
from time to time by tha Federal Open Market Committee
and the Banka* The portion of Treasury bills that any
Bank or Banks are unable to take, owing to a low re-
serve ratio, will be alloeated to the Bank or Banks
hairing the highest reserve retie*

& allocating interest-bearing seourltles under 1 (a),
accrued U»erect on irtcrssthcarlng aecw itlee and estimated earnings
from other sources, excluding Troaaury Bills, are taken into eenaldera-
tlon* Simee reallooations of Intcrcct-bcarlng aoouritioa are to be made

A fMMrterly wM X October 1, and monthly far the rcmalndsr of the year,
earninga from all aourees other than Treasury Bills are treated on e
OTkos- cumulative basis* \  ** A
1 -_W*

On the other hand, allooations of Treasury Bills under
2 (&) quoted above are final for the quarterly or monthly period* Vo
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Mr. Chester Morrill -2 - July 3, 194l

question as to the equity of thie procedure would arise if saoh bank
would always recelive its prorata share of the holdings of Tressury Bills
in both the System mnd Option evocounts; however, this is not likely to be
the oase. As a result 1t would seem that banks with excessee in their
Option sooounts would gain an advantage over other banks with respectto
sarpings with no offsetting dissdvantage. If a perticulsr reserve bank
should continus to have an exsess in its Option ascount throughout the
year, nothing oould be donse about it as long as Option sccounts are main~
tuined ceparetely from the System account,

But if & bank should have the benefit of the eamings
from an exsess Option account during one quarter, it would seem that this
should be taken into oorsideration when the next periodioal alloostion is
made, provided the emount of the Option account at that time would permit
an equeliring sdjustment. This process oould be okrried on at each allosa~
tion date until the end of the ysar, at whioch time the results would be
final as they always have been in allocating securities in ths Syetem acoount,

To summarize: I like the plan suggestsd by Messrs. Rouse and
Smead for allooating bills, but think it should be ocarried out cn a yearly
baeis rather than & qusrterly basis for the first three quarters and s month~
ly basis for the last three months.

Yery truly youre,
(8igned) Hugh Leach

HUGH LEACH, Member,
Federal Open Market Committee.
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.§> W ~ REALLOCATION OF SECURITIES IN THE SYSTEM OPEN MARKET ACCOUNT

mc; = o~ ON JULY 1, 1944 IN ACCORDANCE WITH PLAN *1#

s © - WHICH CALLS FORTHE-ELIMINATION OF OPTION ACCOUNTS

g <« n (In thousands of dollars)

= & M ~

z X INTEREST BEARING SECURITIES ,

a A} BORON, NEW_YORK PHILADELPHIA  CLEVELAND RICHMOND ATLANTA (BICAGO ST, LOUIS MINNEAPOLIS  KANSAS CITY DALLAS SAN FRANCISCO TOTAL
Paruqﬁumn Jurler) 460,409 1,345,283 489,458 674,573 392,824 343,157 848,794 280,185 184,108 317,106 284,009 809,315 6,028,6
partl in .

& .
accordance with plan #ie 7o 354,779 1,708,879 392,018 518 860 319,769 311,417 937,984 281,218 138,087 236,129 206,147 623,316 6,028,8
. Change -~ 105,8%0 + 363,596 97,442 - 185,713 - 72,435 -~ 31,740 + 289,190 + 1,033 - 48,021 ~ 80,977 - 77,862 + 14,001 * .gg’;-
TREASURY BILLS
participation in System
AJC June 398,442 1,164,209 422,578 583,771 339,435 296,967 541,458 242,474 169,322 274,424 245,787 527,306 5,217,1
option A/C holdings June 30 66,460 2,252,420 130,384 44,291 25,383 31,857 792,345 39,482 38,640 18,188 16,033 199,750 3,655,
Total holdings Treasury - }
bills 464,902 3,416,829 353,962 628,062 364,818 328,824 1,353,813 281,956 195,962 292,612 263,820 727,056 8,872,41€
participation gJuly 4 in ’ - -
accordance with plan #yn 847,754 1,266,048 869,877 1,220,906 711,665 575,003 623,662 426,845 327,352 567, 480 502,854 832,090 8,872,418
- . ) “ *
Net Change + 382,852 - 2,149,681 + 315,915 + 502,844 +, 346,847 + 246,179 - 730,151  + 144,889 + 131,390  + 274,848 + 239,034 ¢ 205,034 - 2;3;3;3332
cl\anges- in participation in
Treas. bills necessary 1o ad-
Just r~serve ratiocs LOC aminimum . ) . 581,740
TS - 74,875 + 235,990 - 116,100 - 160,932 - 19,282 - + 38,750 - - 43,950 = 48,759 - 116,842 - -, 581,740
parficipatxm July 1 after .
adjustment of reserve ratie 772,879 1,502,938 753,777 1,939,974 692,383 575,003 969,412 426,845 263,402 520,701 383,012 932,090 8,872,416
) + 2,298,092
Net Change *  207,9 ~ 1,013,691 + 199,815 + 431,012 + 327,565 + 246,179 - 384,401  + 144,889 + 87,440  + 228,089 +1197,192 + 205,034 ~ 29598092
TOTAL PARTICIPATION
Total holdings June z 925,311 4,761,912 1,043,420 1,302,635 757,042 871,981 2,002,807 562,141 380,070 609,718 547,829 1,336,371 14,501,037
Total participation july 1 1,127,658 3,211,817 1,145,793 1,578,834 1,012,172 886,420 1,907,396 708,063 421,489 758,830 589,159 1,555,408 14,901,037
- = + 1,845,206
Net Change + 202,817 - 1,560,095 <+ 108,378  + 275,199  + 255,180  * 214,439 - - 085,211  + 145,022 4 al,419 ¢ L47,112 ¢ 41,300 % 819,085 . jlg45,208
‘ RESERVE RATIOS
Reserve ratio June 3o (%) 55.0 49,2 45,9 54.8 58.6 4 83.9 56.8 0.4 55.6 48.8 85.9 56.1
After reallocation July 1 but
before adjustment (%) 41.3 68.1 0.4 39.4 44 48.1 71.8 45.9 39.3 41.8 4. 60.4 56.1
After adjustmens (%) 45. 65.6 45, 45. 45. 48.1 45.9 45. 45, 45. 0.4 56.1
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IN ACCORDANCE

CHICAGO

ST. 1OUIS

MINNEAPOLIS KANSAS CITY
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Y3 pLioD
n B REALLOCATION OF SECURITIES IN THE SYSTE:l OPEN MARKET
a ; ACCOUNT ON JULY 1, 1944.1
[ )
oS o WITH PLAN__"p#
& g {1n thousands of dollars)
Z <<
s INTEREST BEARING SECURITIES
S STON NEW YORK PHILADELPHIA CLEVELAND RICHMOND ATLANTA
< BOSTO) -
PdPEcipatione-dune 3 460,409 . 1,345,283 489,458 674,573 392,224 343,157
pe—+icipations July 1 in )
a  sdance with plan wpe 354,779 1,708,879 392,016 518,860 319,789 31,417
Net Change ~ 105,620 + 383,596 - .97,442 - 185,713 - 72,435 - 31,740
TREASURY BILLS
particlpations June 3z 398,442 1,164,200 423,578 583,774 339,435 298,087
particlpations guly 1 in
accordance with plan npw 638,798 -0 - 333,540 972,864 566,717 474,283
Net Change + 240,368 - 1,184,209 + 209,982 + 389,093 + 227,282 + 177,298
Changes 1n participations
necessary 40 adjust reserve
ratio to a minimum of 45% - 10,148 -
Net Change + 240,356 - 1,164,200 + 199,814 + 389,003 + 227,282 + 177,298
TOTAL PARTICIPATION
Total participation 6/30 858,851, 2,509,492 913,036 1,258,344 731,659 840,124
Total participation 7/1 . 993,577 .. 1,708,879 1,015,408 _ 1,491,724 886,508 785,682
Net Change + 134,726 - 800,813 + 102,372 + 233,30 + 154,847 +145,558
RESERVE RATIOS
on June 30 (%) 55.0 49.2 49.9 54.6 58.6 80.4
After reallocation 7/1
but before adjustment (g) 48.3 57.6 44.5 46.5 50.4 52.0
After adjustments (g) 48.3 57.6 48.0 46.5 50.4 62.0

Digitized for FRASER
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DALLAS SAN FRANCISCO TOTAL
648,794 280,185 184,108 317,108 284,009 609,315 8,08,621
937,984 281,218 138,087 236,129 208,147 623,318 6,028,621
o : .
+ 289,190 + 1,035 - 46,021 - 80,977 - 77,862 * 14,001 667,820
e ’ . ' (01 - 467820
561,468 242,474 159,322 274,424 245,787 527,306 5,217,183
-0 - 244,740 237,050 450,899 410,413 587,897 5,217,183
- 561,485  + 2,268  + 77,728+ 176,475  + 164,526  + 60,501 I }gggg’;
+
+ 55,583 - 45,435 T 52,582
. . + 1,670,094
505,885 + 2,266 + 77,728 +178,475  +119,101 +__60.58r 1,670,094
1,210,262 522,559 343,430 591, & 529,798 1,136,621 11,245,804
. 993.587 525,558 375,137 687,028  __571,125 1,211,213 11,245,804
+
- 216,605 + 3,289  + 83,707 + 95,498 + 41,39 + 74,598 L }:g};:%gg
" -
83.9 56.8 50.4 55.8 48.8 85.9 56.1
A
68.7 55.8 46.3 48.7 0.8 64.0 56.1
87.7 56.6 46.3 48.7 45.0 64.0 56.1
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APR 23 1968 :
FEDERAL RESERVE BANK 333,343 '
ofF NEw YorK {f‘&f

July 1, 1944

Dear Smead:

Wie received your letter of June 30, l94€£!and have today
sent to the Reserve Banks a copy of th& Gomputation showing the
adjustments to be made today in p#rticipations in the System Open
Market Account, pursuant to the plan adopted at the meeting of the
Federal Open Market Committee on December 18, 1940.

Enclosed herewith is a copy of the letter of transmittel
together with three coples of the computation, aslso copy of the
telegram which was sent to each Y@ Federal Reserve Banks on
June 30, 1944. e Fra

Yours f ully, :
'/ @M

Robert G. Rouse, Manager,
System Open Market Account.

Mr., E. L. Smead, Director,
Division of Bank Operations,
Board of Governors of the
Federal Reserve System,
Washington 25, D. C.

Enclosures 5

_ ﬁf;ﬁ$£:w f?%‘

FFederal Reserve Bank of St. Louis



A& ORE “” Holdinigs of the Nationa! Archives

MISC. 140A 100M-8-42

v
+
]
£
§
1
H

Digitized for FRASER
hitp /fraser.stlouisfed.org/

FEDERAL RESERVE BANK OF NEW YORK
APR 23 1968

July 1, 1944.

Dear Nr. ¥illisuss

In accordmnce sith my telegram of June 30, 1944, 1
enclose herswith computation of the resdjustments 1o be mede tocsy
in the participations of the Federsl iHeserve Bunks in the System
Open Market portfolio,

Yours faitwnfully,

tobery G. Rouse, Manaszer,
ster| Open Murket iccount.

Nr. Alfred H, Williams, Preuidmt
Federal Reserve bank of Fh
Philadelpbia, Peansylvenis
Enclosurs,

S ees

A similar letter sent to the President of each of the Federal
Reserve Danks except New York.

Federal Reserve Bank of St. Louis
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MISC. 140A 100M~5-42
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FEDERAL RESERVE BANK OF NEW YORK:!

TR TS A

PLEGEE Seud THE FULLONIRG TILEGAAR TO RACH FEOMR:L RIUERVY BalX &8 LudRCaTel awilisg

Under the plan for resliocstivn of Gowerament geeuritlos sa0pisd By the

Foderasl Open Weriet Gosmities Ducembe

18, 1940, « resdlusteent of pmrilelpetlons

in Goversuent sevurities beld ic the Uystes secount is celled for July i, lidie

The computations showing sdjuzboents 10 Le acde i participetions ol the seversl

Fadwral descrve Beois will %e ueiled to adl Seserve Bumis o6 July i, 1944« Thesze

cospubationg inileete ap

degrezee of e your particlipation

K4

on Jduly 1, 19%4e Yo sheil wire you om duly 1, 1944 tbe %q;aﬂugmwwa o be madiss

FlOHEEAL
BILLL a8
| BCLARIR
Vi
PEYIOR
IR §

!

| GlLaEaY
BAY

|
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PRLLAGILPEE A

CLEVELANE 633,000
3

S CRUGND 10,183,000 -

STLANTS - 50y 2Ty 000 -

ko 43,621,000 -
5Te LOWLS 204465,000 -
SIBBEAPULLS - F5503,000

Kemini CITY - 494 9,000
Qﬁi roa i - ?‘2.1&’?.2’}&1{3
Guli FRASUISCO 57,997,650 -

)..
“r T

i
»



3 1 o - R | DECLASSIFIED !
m REALLOCATION OF GOVERNMENT S=CURITIES IN SYSTEL OPEN MARKET ACCOUNT, JULY 1, 194k Authority T (). |D5C’l‘
55 (In thousands of dollars) i
L‘})‘ . .
= '___§ Taw T‘TET&-[ Tevas=] Rieh- [ 7 . St. | Wnne- | Kensas N Sen
E o Sys tem Boston York dolpoliic lond mond Atlanta Chicago| [,,ig apolis City D21188 |prgncigo:
[ C\2 . )
E!ﬂﬁhte ourrent expenses, 19LlL L9,551 3,243 11,620 3,474 L,704, 3,054 2,873 6,890 2,534 1,316 2,L52 2,028 5,363
= <
gttimto dividends, 1944 9,Ll2 593 3,L67 710 963 378 336 1,106 289 205 307 295 793
g ‘ expenses and dividends,
1944 58,993 3,836 15,087 L,184 5,667 3,l32 3,209 7,99 2,823 1,521 2,759 - 2,323 6,156
D. Earnings
l. Estimated ourrent earnings,
194l;, exclusive of earnings
on System Acoount 15,034 Lsk 7,393 627 23L 114 3,Lh22 628 213 338 116 1,066
2. Estimated earnings on System
Acoount to June 30 39,611 3,033 8,704 3,157 L,,l21 2,633 2,265 L,234 1,891 1,230 2,086 1,880 L,077
3. Total 5L,6Ls  3,L87 16,097 3,784 L,850 2,867 2,379 7,656 2,519 1,l43 2,h2L, 1,996 5,143
E+ Excess of "C" over "D 3" L,3L8 3L9 -1,010 Loo 817 565 830 340 304 78 335 327 1,013
Fe Allcoation required (on basis of
«819082% earnings rate) to produce
earnings July-Deoember equal to
b 1,053,022 84,523 -2L,,607 96,874 197,865 136,835 201,01L 82,343 73,624 18,890 81,132 79,195 245,334
( .verage daily partiocipations,
per cent, in System Acoount
sinoe June 30, 1936 100.000 7.5269 25.56L6 8.1223  10.3983 5.9357 L.8013  11.4742 L.6062 3.0902 L9635 L.2035 9.3133
He Allooation of remainder of System
holdings ($11,215,80L,000 less
$1,053,022,000) on basis of "G* 10,192,782 767,201 2,605,74l 827,888 1,059,876 605,013 L89,386 1,169,540 L69,500 314,977 505,919 L28,L5L 9Lg, 28y
I. Total allooations of Government
seourities 11,245,80L 851,724 2,361,137 924,762 1,257,741 741,848 690,400 1,251,883 543,124 333,867 587,051 507,649 1,194,618
Jo Present allooations 11,2,5,80L4 858,851 2,509,L92 913,036 1,258,3LL 731,659 640,12 1,210,262 522,659 345,430 591,530 529,796 1,136,621
-603 +10,189 450,276  +L1,621 420,465 =9,563 =L,L79 =22,147 +57,997

K. Change in alloocations
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"lhB 3355

+11,726
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TELEGRAM
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE

WASHINGTON

Jane 30, 194

Rouse - New York

This will confirm undsrstanding in telephons conversation that
adjustments of partieipations in System Aocount will be as follows,

in thousands of dollars:

Inereases:
Philadelphia 11,726
Rishmond 10,189
Atlanta 50,276
Chioago 621
St. Louis 20,1465
8an Pranoiseo 57,997

Deareoases:
Poston 7.127
Few York 148,355
Cleveland 603
Minneapolis 9,563
Kansas City b, u79
Dallas 22,17
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(25)

June 30, 19bh

Mr. Robert (. Rouse, Vice President,
Federal Reserve Bank of New Yerk,
Wow York 7, New Yerk.

Deoar Mr. Rouse:

There is attashed a statement showing
the ohanges in partieipstions of Gowrnment seou~
rities in She System Open Market Account on July
1, 154li, prepared in secordanse wish the formuls

adopted by the System Open Market Committes on
Decenber 18, 19i0.

Yory tmly yours,

R Lo Bmond, Mreoter,
Pivision of Bank Operations.

Avtashmend

Digitized forFZ?ER ‘ l ; H l l
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338

2.@06
2,2l

335

51.152

L.9635

2,028 5,363
295 793
2,323 6,156
116 1,066
1,880 Lomt
1,996 5,143
27 1,013
79,195 25,334
L.2035 9.3133
Les sk 9lp,28k

SBAIYOY [BUOHEN 8U} J0 SBUIPIOH.ARUIRBRIRSAL, DonesRIs)

CONYIBRNTIAL REALIOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARKET ACCOUNT, JULY 1, 19hh
(In thousands of dollars)
B | : VRIla=T Cleve~] Xab~ 5N, _
I L’/""‘l mre | soiia] tans | mes | Stiexte] Ghtssee mf_mz_
A. Bsvimated eurrent expenses, 19l 19,551 7 3,243 11,620 3,47%  h,7o4 3,05k 2,873 6,890 2,58 1,36
B. Estimmted dividends, 19hl 9.2 /593 3.h67 710 963 378 336 1,106 2% 208
s . Bet¥imnted exponses and dividends,
~aghl 58,993 X 5,836 15,087 L8k 5,667 3,032 3,200 7,996 2,823 1,52
D. Barnings
1. Bstimabed current earnings,
19kis, exelusive of earnings
en System Aecount 15,034 7 Lsh 7.%3 he9 a3k a1k 3.k 628 213
2. Rstimated earnings on System 611 / 5,533 8,70 5,187 W2 2.63 2,265 Losh 1,69 0
Asoount %o June 30 9. "D * JAi21 633 » ’ ’ )
3. Towl sh,6hs 7 3487 16,097 3,78k L850 2,87 2319  7.656 2,519 1.LL3
B. Exoess of “C" over "D 3* L, 38 ¥ 3l9 -1,010 817 565 830 3o 304 8
7. Allosatien required (om basis of
«819088% esarnings rats) %o produce
earnings July~December equal teo /
et 1,053,022 * 84,523 -2L4,607 96,87k 197,865 136,835 201,01k 82,343 73,624 18,890
_. Aversge daily participations, |
per oont, in System Aeocoun$ 4 .
sinee June 30, 1936 100.000 7.5269 2%5.56L6 8.1223 10.3983 5.9357 L4.8013 11.47h2 L.6062 3.0902
K. Allocation of remminder of System ,
holdings ($11,25,804,000 less /
$1,053,022,000) on basis of 0" 10,192,782 767,201 2,605,7L, 627,888 1,099,876 605,013 499,386 1,169,5L0 L69,500 314,977 505,919
I. Total allesations of Govermment /
ssourities 1153&5.&‘& )351.725% 20’610137 92‘0762 1025747’41 7}-‘10“ mm 1,251,883 5“3012“ ”3:867 587,051
Je Present slloeations 11.21&5.86&/858:351 2,509,192 913,036 1,258,344 731,659 6lo,1eh 1,210,262 522,659 343,430 591,530
K. Change in alloostions -/ -1027 ~148,355 +11,726
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June 22, 1oLk,

Mr, Robert O, Rouse, Viee President,
Federal Reserve Bank'ef New York,
Now York 7. Yew !‘*Q

Dear Bed:

This refers te the mrs of the memorandum on re-
allooation of securities in the System Acoount enelosed with
your letter of June 19,

The nemorandun, I believe, sets forth correetly
the plan as we agreed upen it last Friday although there
are one or two plases in tho memcrendum where the intent
seems %0 be somewhat in douwd¥. I have taken the lidberty
of mXxing a few suggestions in serminclegy, however, and
I am sncleosing herewith a copy of the memerandum sontaine
ing these changes, If you er Cy Miller will give me a
ring as to any further ohanges you think should be made,
ws oan perhaps agree on the language over the telephons
and be in a positien for you to submit tho plan to Nr,
Bpreul anéd for ms to submit it te Mr, Eeoles by the end
of the week,

Sincersly yours,

E. L, Swead, Directoer,
Divisien of Bank Operations,

Bnslesure

FILE COPY"

i
et o
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FEDERAL RESERVE BANK

A

oF NEw YORK 7

L g
Ll R "‘

¥

A, .

L

June 19, 1944.

Mr. E.L. Smead, Director of Division
of Bank Operations,
Board of Governors of the
Federal Reserve Systen,
Washington, D. C.

Dear Ed:

Enclosed is draft of the memorandum which you and I propose
to submit to the executive committee of the Federal Open Market Committee
in regard to the allocation of System!s holdings of United States Govern-
ment securities and the menner in which reserve ratios could be adjusted.

Will you please let me know if the points you raised have been
satisfactorily covered and whether you would like to make any other
changes.

Sincerely yours,

Robert G. Rousz, Manager, e

System Open Market Accoumf

Encloswres
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b June 19’ 19 R I N

TO: Executive Committee of Federal Open SUBJECT: Allocation of*S&curities in T—
Market Committee System Account and sales of Treasury
Bills to Adjust Reserve Ratios.
FROM: Messrs. Rouse and Smead

Bince the last meeting of the Federal Open Market Committee, we have
given a good deal of consideration to the best manner in which to ellocate the
System!'s holding; of United States Government securities and have e;ch Federsl
Reservé Bank msjintein & reserve r&tio of 45 per cent or better. We have also
tried to meet as fully as possible the criticisms that have been raised to
Plans "A", "B" and "C" which we submitted to the Federal Open Market Committee
in our memorandum dated May 4, 1944.

In our opinion the desired objective can best be obtained by the
adoption of the enclosed plan "D". This plan provides for (1) the adjustment of
reserve ratios through purchases and sales of participations of Treasury bills,
which carry the lowest earning rate on United States Government securities, (2)
sn equitable distribution of the System's totel earnings, and (3) the stabilization
of each Bank's holdings of interest-bearing securities and the allocations of

any profits realized and losses sustained on sales of such securities.

We anticipate that at least one Federal Reserve Bank will not favor w*ﬂﬁédm
z" P
possible at the expense of earmings. However, this objective is not comparable | s+

this plen because the Bank would like {0 maintein as high & reserve ratio as

with the plan to have each Federal Reserve Bank maintein a reserweratio of

45 per cent or better.
Plan "D" can be instituted without any great mechanicel difficulty and

without any additional expense to the System.
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PLAN "D®

ALLOCATION OF SECURITIES IN SYSTEM ACCOUNT
Reallocations Quarterly in Each Year Until October 1 and
Monthly for the Balance of the Year, and Adjustments
Weekly or Whenever Necessary, in Participetions of Treasury
Bills in System Account and Option Accounts to Adjust Reserve Ratios

(1) Interest-Bearing Securities

(a) Allocate a sufficient amount of interest—beariné securities held in
System account to each Federal Reserve .Bank to cover expenses not
already covered by accrued earnings from interest-bearing securities
and by estimated earnings from other sources, excluding all Treasury
bills.

(b) Allocate a sufficient amount of additional interest-bearing securities
to each Federal Reserve Bank to cover dividend requirements.

(¢) Allocate any remaining interest-bearing securities to each Federal
Reserve Bank on percentages based on each Bank's average daily
holdings of interest-bearing securities in System account for the
preceding five years from the end of each preceding month.

(d) Allocate profits and losses on seles of interest-bearing securities
to each Federal Reserve Bank on percentages based on each Bank's
average daily holdings of interest-bearing securities in System
account for the preceding five years from the end of each current

preceding month.

(2) Treasury Bills

(a) Allocate Treasury bills held in the System account in a manner which

will give to each Bank (as far as the adjustments 6f participations

1l The period of time used in these calculations could be shortened after 1t had
been in effect for two to four years as the effect of the large adjustments in
participations in System account during the past year or so would not then be
reflected in the ratios of average daily participations for the preceding two
to four years.
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in Treasury bills held in the System account will perumit) its
prorate share of estimated System holdings of Treasury bills

in both the System account and Option accounts for the calendar
year on the percentages used for the allocation of interest-
bearing securities in Paragraph (1) sﬁb»caption (c), unless the
allocation of interest-bearing securities does not provide
sufficient eurnings to cover expenses and dividends, in which
case the allocation of Treasury bills will first be made in
sccordance with the formula in Paragraph (1) under sub-captions
(2) and (b). No &llocation of Treasury bills will be made to
any Bank beyond the amount that would reduce the Bank's reserve
ratio below the percentage sgreed upon from time to time by the
Federal Open Market Committee and the Banks, and adjustments of
holdings of bills in the Option accounts of the individual Banks
will be made only for the purpose of adjusting reserve ratios.
The portion of Treasury bills that any Bank or Panks are unable
to take, owing to a low reserve ratio, will be allocated to the

Bank or Banks having the highest reserve ratio.

(b) Adjustments necessary to restore any Bank's reserve ratio to the

Digitized for FRASER
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agreed upon percentage will be made in participations in
Treasury bills each Wednesday and on the last day of each month,
based on closing figures of the previous day, with allowance
for any repurchases coming due on Wednesday or the month end

of participations of Treasury bills held in Option account sold

since the last weekly or month-end adjustment. In between the
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weekly and month-end adjustments aﬁy bank desiring to restore its
reserve ratio to a level above 40 per cent will sell to a Bank or
Banks having the highest reserve ratio or ratios, & participation
or perticipations in Treasury bills held in its Option sccount for
a period of days to expire on the following Wednesday or month end,

whichever is earliest except thet such adjustments will be made in

the System account in the event that & Bank does not hold sufficient

bills in its Option account. Banks will utilize Treasury bills held

in System account end QOption accounts for adjusting reserve positions

before selling e pariticipation in interest-bearing securities held
in the System account. All adjustments in participations will be
handled through the Maneger of the System Open Market Account and
Banks will advise him promptly of any perticipations in Treasury
bille held in Option accounts they repurchase prior to Wednesdays
and month ends.

(¢) AMllocate profite and locses on sales of Treasury bills to each Federal
Reserve Bank on the percentages used for the allocation of profits
and losses on interest-bearing securities pursuant to Paragraph (1)

sub-caption (d).
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RATIO OF AVERAGE DAILY PARTICIPATIONS OF FEDERAL RESERVE BANKS IN SYSTEM OPEN
MARKET ACCOUNT FOR THE PERIODS JULY 1, 1936 TO MAY 31, 1944 AND

MAY 1, 1939 TO MAY 31, 19443 ALSO CURRENT RATIO OF EXPENSES AND DIVIDENDS

Ratio of Ratio of
Average Daily Average Daily Ratio of
Participations Participations Expenses
July 1, 1936 - May 1, 1939 -~ and
May 31, 1944 May 31, 1944 Dividends
ears 11 months ears (current)
Boston 7.5228% 7.6197% 6.6569%%
New York 25.6835 244 Th4 25,0811
Philadelphia 8.1224 8.0014% 7.1192
Cleveland 10.3693 10.5850 9.8383
Richmond 5.9148 6.2013 5.9536
Atlanta 4.7687 4.9508 5.3638
Chicago 11.5003 11.6518 13.2588
S5t. Louis 46047 4.6052 4.6410
Minneapolis 3.0916 3.0439 2.6482
Kangas City 4.9527 4£.9525 4.8465
Dallas 4.1850 4.3163 4.2566
San Francisco 9.2842 9.5977 10,3360
100% 100% 100%
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Adjustment of participations

in interest bearing obligations

in System Account

Adjustment of participations
in Treasury bills in Systen
Account

Adjustment in Treasury bills
in System Account to adjust-
reserve ratios to L5%

Net changes in total partici~
pations in System Account

Total Participations
‘Reserve Ratios before
reallocab ion

Reserve Ratios after
reallocation

Reserve Ratios after
adjustment to L5%
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ADJUSTMENTS IN PARTICTPATIONS IN SYSTEM OPEN MARKET ACCOUNT UNDER PLAN ®D®, BASED ON ACTUAL HOLDINGS MAY 31, 1okl %ﬁ ) 7 %
(000 Omitted)
Kansas San
Boston New York Philadelphia Cleveland Richmond Atlanta Chicago St. Iouis Minneapolis City Dallas Francisco Total
~ 7h,792  +292,019 - 76,218 -116,686 - 54,94 - 41,790 +217,920 - 7,908 - 3L,Wh3 - 56,568 - 13,028 - 6,562 I 509,93¢
+18%,866  ~958,623  +177,032 +350,022  +20L,513  +1L5,830 -Li66,802  + 55,072 + 86,2 153,108 +132,025 62,485 *1,487,91C I
- - - - - ~ + 39,173 - - - - 39,173 - 39,173
+109,07l  =666,60L  +100,81, +233,3%6  +19,569  +10L,0L0 -209,709  + 47,164 + 54,999  + 96,5h0 + 9,82 ~69,047 © 9L5,360
886,136 1,560,390 925,436 1,379,523 817,360 693,059 87L,751 519,71 360,745 63,427 534,52k 967,232 10,157,30L
5L 5% 524 7% 53¢ 5% 56487 6035% 62.2% 6345% 51.3% 5Le2% 55 9% 1i5.8% 6L.1i% 57+2%
L9.0 59.7 L8.6 1B .6 5241 5640 675 L7.6 L7.0 8.7 1.2 €642 57 62
Lg.o 5947 LB.6 Lg.6 52.1 5640 6742 L7.6 L7.0 Lg.7 540 6642 572
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» June 1)4, 1%0

Chai rman Eeeles

Mr. Smead

Approvel is requested for my proposed trip tg New
York to meet wit!: Bob Rou:se and other o""igere of “he Bark
to eonsider - proposed revisior ‘n the formu:la for alloesting
Govermment sec:r!ties among the Federsl Peserve Banke.

Mr. "ouse end I furmished rembars ~¢ “he Federal Open
Market Committees with a memorand'm on this subjeot at their
last meeting, Mr. Rouse has some additional ideas at this
time, -ertly baced on corments Presidents Young and Perton
rede on *he momorandm r~iven to the Committee. He would like,
1¢ neccivle, to arree upon s recormendetion with resrect te the
form:la th's wee: so +hat i+ car bs sutmitted tc tho Federal
Onen Mrrket Committees rext week,

Attashrent
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T0: Mr. Smead SUBJECT: Allocation of Securitiss im the
System Open Market Account.

FROM: h. G. Rouse

/@/ Y Llkks

As requested by the Federesl Open Market Committee, you and I submitted
at the last meeting of the Federal Open Market Committee, a memorandum dated
Mey 4, 1944 on the subjéet of allocation of securities in the Sysfem Open Market
Account. At that meeting (Mey 4, 1944), the Pederal Open Market Committee decided,
in order to meet the immediate problem, to re‘quiré each Federsl Reserve Bank to
meintein its reserve ratio at 45 per cent or better and the Committee left the
menner in which such adjustments in reserve ratios and alloeations in the System
account would finally be mede for development by the executive committee of the
Federsl Open Market Committee for submission to the several Banks.

So far only two of the five Federal Reserve Bank presidents who are members
of the Federai Open Market Committee heve commented on the three plans suggested in
our memorandum for allocating securities and adjusting reserve ratios.

Mre Ioun_g, President of the Federal Reserve Bank of Chicago advised the
Committee under date of June 3 thaf, after giving the matter careful consideration,
he :‘sz.iri favor of Plan "C" outlined in the aforementioned memorandum, which calls
for puicha.ses and sales of participationg in Treasurj bills held in Option Accounts
in so far as the mechanics of selling weekly participations ere concerhed. He feels,
however, that the adjustment should be optional with the irdividuel Bank having the
lowest reserve ratio which it wishes to 'adjust and that sll the Banks should be
éssured that an adjustment would be made ta prevent its reserve ratio from dropping
below 45 per cent if the Bank so requests. If such & request is made by & Bank having
a reserve ratio of 45 per cent or less, he feels it shoﬁld be mandatory on Banks having
a higher ratio te purchase participatioﬁé in the amount needed to restore the lower

retio.

¥r. Peyton, President of the Federal Reserve Bank of Minmeapolis

letter dated June 6 stated that they have tried to consider the matter of allfcaag.qu

Digitized for FRASER -
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

(TN A LSRR St



T

Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED e

Authority E_Q_ | () 50 l |

v,

-2 -

from as broad a point of view as possible and they are convinced that the fairest

plen and the one that would cause the least confusion would be:

1.

2.

The continuance of the present allocation system exactly
as it is in existence today.

The added provision that all optional bills purchased by the
several Federal Reserve Banks should be reported as a total

to the Federsl Reserve Bank of New York at a certain stated
Eastern Standard time each day (say 3:00 P.M., or even earlier
if essential), thus overcoming the objections we raised to
late reports. Any additional transactions that might be
presented to a regional bank after the time selected for the
cut-off could be handled in uniformity through the System

in one of the two following ways: '

A. By notice to &1l Banks that no such transaction would
be accepted after the specified time, or

B. By acceptance by the regional Bank with credit to the
offering Pank, with the provision that the Treasury bills
involved be carried ae cash items until the next morning
and reported as part of the next day's business.

They favor "B". ©Should a Bank wish to purchase bills after the
specified time, the regional Bank would simply hendle the trans-
action in reverse, reporting the credit to the Federal Reserve Bank
of New York the following day.

He said that this procedure would reestablish all System Government holdings

in the Open Market portfollo and the Banks would again be in position to adjust the

portfolio to overcome any situation that might arise, by reallocations in New York,

which plan they feel recommende itself as the simplest and the most effective. He said

they would be opposed to our proposed Plans "B" and "C", as both of them put a premium

on inefficiency. If it were necessary that they accept one of our three Plans, "A"

would be 'most nearly satisfactory to them,

I believe that the differences of opinion between you and e are that -

(1)

(2)
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ibu dislike to exclude earnings on Treasury bills in the Option
accounts in the Plen for Allocating Government Securities in the
System Open Market Account, and

You seem to prefer allocating the balance of securities remaining

in the System account, after expenses and dividends have been
provided for, on ratios based on each Bank's expense and
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dividend requirements (because of their stebility) rather than
on the present ratics based on each Bank's daily average hold-
ings since June 1936. I do not favor your suggestion with
regard to the latter allocatien (although I could give way

on that) but I oppose the inclusion of earnings on Treasury
bills held in Option accounts, and particularly so in any
plan for allocating the interest-bearing securities held in
the System account because of the effect it has on Bank's
perticipations snd on the daily average holding ratios on
which profits and losses are apportioned.

While I would bé willing to go along with Mr. Young's suggestion of adopting
Plen "C" outlined in our memerandum dated May 4, we have given further consideration
to the matter with a view to meeting, as fear as possible, with Mr, Peyton's ideas end
yours.

Mr, Peyton's plan of putting into the System account all Treasury bills
purchased under resale optien by the individual Banks has its flaws in so far as the
smooth operation of the account is concerned. The principal objections I raise to
this plan are that the daily sllecation of securitles in the System account could not

be made until late in the day without putting some distent Banks at a disadvantage,

and the amount of bills held by the individual Banks for the System account would differ /
¥

ot

from those appearing in the System account records and in published statements. The '
latter situation would result from a Bénk reselling bills after it had reported its
transactions for the day to the Federal Reserve Bank of New York at say 3:00 P.M.,

New York time, which is omly 12:00 Noon in San Francisco. His suggestion would require
continuous "as of" adjustments of holdings &and earnings. Inasmuch as Mr. Peyton favors
Plan "A" outlined in the memorandum of May 4 in the event that his suggested plan is

not acceptable, I feel that he might favor a plan of separating Treasury bills held

in the System account if allowance is made for earnings on Treasury bills held in the
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Option accounts in allocating Treasury bills held in the System account, and of ad-
justing reserve retios in so far as possible by the use of Treasury bills held in the
System account, provided that the allocation of discount Treasury bills and interest-
besring Government securities held in the System account in excess of the amount
necessgary to cover expenses and dividends ere allocated on ratios based on record
of ownership rather than on expense and divicdend requirements which, he feels, puts
a premium on inefféciency.

Your desire to include the eernings on Tregsury bills held in the Option
sccount in the Plan for Alloceting Securities in the System Account might be met by
the separation of Treasury bills from interest-beering securities in the System account
and giving consideration to the earnings on bills in the Option accounts in the alloca-
tion of Treasury bills in the System account.

To summarize the principal objections raised to our suggested plans "An, "B"

and "C" submitted in thc memorandum of May 4, it appears to me that they are related to -

(1) The exclusion of earnings on bills held in Option accounts in
the allocation of securities held in the System account.

(2) The sdjustmente of reserve ratios by purchases and sales of partici-
pations in Treasury bills held in the Option accounts rather than
perticipations in the System account, and

(3) Allocation of earnings on gll classes of United States Government
securities, after expenses and dividends have been provided for.

All of these points would be provided for in the following Plan which we might earmark
Plan "D":
ALLOCATION OF SECURITIES IN SYSTEM ACCOUNT
Reallocations Quarterly in Each Year Until October 1 and
Monthly for the Balance of the Year, and Adjustments
Weekly or Whenever Necessary, in Participations of Treasury

Bills Held in System Account to Provide Banks with
a Minimum Reserve Ratio of 45 per cent

(1) Interest-Beering Securities
() Allocate a sufficient amount of interest-bearing securities to

each Federal Reserve Bank to cover expenses not already covered
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by accrued earnings from interest-bearing securities and by v

éstimated earnings from other sources, exeluding all Treasury
bllls.

(b) Allocate a sufficient amount of additional interest-bearing /
securities to each Federal Reserve Bank to cover dividend require-
ments.

(¢) MAllocate eny remaining interest—beariﬁg securities to each Federal
Reserve Bank on percentages either (1) based on each Bank's average

_,:»\

daily holdings of interest-bearing securities im System account for ( f
the preceding five yeers from the end of each preceding monthl as
outlined in Plan "A"; or (2) based on each Bank's combined expense
end dividend reqﬁirements,‘ as outlined in Plan ngw,
(d) Allocate profits and iosses on sales of interest-bearing securities
to each Federal Reserve Bank on percentages based on each Bank's / |
average daily holdings of interest-bearing securities in system
account for the p'éceding five years from the end of each preceding
month.
(2) Treasury Bills
(a) Allocate Treasury bills on percentages either (1) based on each @
44// é’fw”?
Bank's average dally holdings of Treasury bills in System account
for the preceding five years from the end of each preceding month, 1,(, fent "fu/
or (2) based on each Bank's combined expense and dividend require- Hﬁ Z«
ments, whichever of these two methods are used in paragraph (1) /\wj Mhz

under sub-caption (c). In either case, the calculations made in

"+ The period of time used in these calculations could be shortened after
it had been in effect for three to five years as the effect of the large
adjustments in participations in System account during. the past yeer
or so would not then be reflected in the ratios of average daily partici-
pations for the preceding two to four years.
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determining each Bank's»'participation will give effect to earmnings

already accrued on Treasury bills in System account and earnings

already accrued and estimated earnings for the balance of the year
on Treasury bills held in Option accounts; and no allocation of
Treasury bills will be made to amy Bank beyond the smount that Coe e
would reduce the Bank's reserve ratio belofr 45 per cent. In the d”?,ﬂv‘ “
latter cases, and when additional purchases of Treasury bills '
, are made for System acecount, the portion that any Bank or Banks
sre unable to take, owing to a low reserve ratio, will be allocated
to the Bank or Banks having the highest reserve ratio.

(b) Adjustments will be,made in participations in Treasury bills held

&£ - R /: WA,

in System accoun'/t{ each Wednesda and on the last day of each month,

bagsed on figures of the previous day, if necessary to restore any

1
Bank's reae:-ve ratio to 4‘/5 per cent. In between the weekly adjust- 2,!;“2 é
Sy 2l _.;;;g, Moy ;u}
ments in System aéE'éunt any bank desiring to restore its reserve /wp,j(/‘“” ) ,r L
ratie to- a level above 1..0 per cent will sell to a Bank or Banks & ; "~ }(
heving the highest reserve ratio or raties, a participat:.on or W
S Aets 7 ‘ l.q"“'\" e
participations in Treasury bills held in its Option accoy nt for g\( A e of
L

a period of days that will accomoda‘be it until the next weekly .
adjustment is made in g;z%ton aecmmtd Banks will utilize Treasury

bills held in/dption account? and System Account for ad justing

reserve positions before selling a participation in interest-
bearing securities held in the System account.
(¢) Allocate profits and losses on sales of Treasury bills to each
Federal Reserve Bank on percentages based on each Bank's average
daily holdings c;f Treasury bills in System account from the Vo L,,,;,’v A, At

date this plan is adopted to five years from that date, and

.
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thereafter on the preceding five years from the end of each

preceding month.,

The above procedure could be instlituted without any great mechanical
difficulty. While it would increase the volume of accounting work it would
not require any additional personnel. No changes would be necessary in the present
code words used for the transmission to Reserve Banks of entries, etc. related

to transactions and holdings in the System account.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

*ﬁ»m
DECLASSIFIED

Authority i@ LDiDL

T r—————————,

RATIO OF AVERAGE DAILY PARTICIPATIONS OF FEDERAL RESERVE BANKS IN SYSTEM OPEN
MARKET ACCOUNT FOR THE PERIODS JULY 1, 1936 TO MAY 31, 1944 AND
MAY 1, 1939 TO MAY 31, 1944; ALSO CURRENT RATIO OF EXPENSES AND DIVIDENDS

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolig
Kansas City
Dallas

San Francisco

Federal Reserve Bank of New York

Ratio of
Average Daily
Participations

July 1,1936 -
May 31,1944
(7 years 11 months)

7 .5228%
25.6835
841224
10.3693
5+9148
447687
11.5003
46047
3,0916
4e9527
441850

9,2842
100%

Securities Department

June 14, 1944
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Ratio of
Average Daily

Participations

May 1,1939 -
May 31,1944
(5 years)

7.6197%
b4 LThh
840014
10.5850
6.2013
4.9508
11.6518
46052
3.0439
469525
43163
25971
100%

Ratio of

Expenses
and

Dividends

(current)
6.6569%
25,0811
71192
9.8383
5;9536
5.3638
13.2588
46410
2.6482
4 +8465
«2566
10.3360

100%



ADJUSTMENTS IN PARTICIPATIONS IN SYSTF OPEN MARKET ACCOUNT, BASED cN HOLDINGS MAY 31, 19LL, UNDER FLAN "C*,
AMENDED (1) TO SEPARATE TREASIRY HILLS FROM INTEREST BRARING SECURITIES HELD IN SYSTEY ACCGUNT, (2) TC INCLUDE EARNIKGS
ON TREASURY BTLLS IN OPTION ACCCUNTS IN ALLOCATION OF TREASURY RILLS HELD IN SYSTEY ACCOUNT, AND (3) TO ADJUST RESERVE RATIOS
TO_A_MININUM OF L5% BY PURCHASE AND SALE OF TREASWRY BILLS HELD IN SYSTEM ACCCUNT

Adjwtnent of mprticipations

in interest bearing odligations

in Syster Account

Adjustaent of participations
in Treasury bills in System
Acccunt

Adjustment in Treasury bills
in System Account to adjust
reserve ratios to LS5%

Net changes in total partici~
pations in System Account

Total Participations

Reserve Ratios before
reallocation

Reserve Ratios after
reallocation

Reserve Ratios after
adjustment to u45%

{000 omitted)
SAN
BOSTOK  NEW YORK PHILADELPHIA CLEVELAND RICHMOND ATLANYA CHICAGD ST. IOUIS MINNEAPCLIS [KANSAS CITY IAILAS  FRARCISCO TOTAL
- 91,882 +302,788 =~ 91,878 - 129,911 - 59,311 - 3,158 +216, L6 -~ 7,273 - 38,467 - 58,150 - LL,088 + 6,5U4  1555,778
+ 97,527 958,623  +102,296 + 303,031 +200,657 +218,030 -ii£6,802 +79,179  + 50,573 +161,080 +113,380 +69,672 21,L25,L25
- - - - - -~ +lg,lee - - - -lp,lee - 2 19,48
+ 5,6L5 655,835 ¢+ 10,416 « 173,090 411,316 +183,572 -170,888  +71,906 + 12,106 +102,630 + 19,82l +76,216  lg26,723
762,707 1,571,159 835,0l0 1,319,277 809,107 772,591 513,552  SLl,LB3 321,852 6L0,517  53L,52h 1,112,195210,157,30L
5L.5% 52.7% 53.5% 56, 8% 60.3% 62.2% 63.5%  51.3% Sle 2% 55.9% 1o.6% 6l L% 57.2%
sl.2 59.5 52.9 50.7 52.5 51,2 67.3 15.6 52,6 L8.2 .2 62.1 57.2
54,2 59.5 52.9 50,7 52,5 51.2 66,5 Li5.6 52.6 18,2 15.0 62,4 57.2

FZDERAL RFESFRVE BANK OF N¥% YORK
SECURITIES DEPARTVENT
JUNE 10, 19Lk
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MEMORANDUM PREPARED FOR THE FEDERAL OPEN MARKET COMMITTEE BY R. G. ROUSE,
MANAGER OF THE SYSTEM OPEN MARKET ACCOUNT AND E. L. SMEAD, DIRECTCR,
DIVISION OF BANK OPERATIONS, BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
ON THE SUBJECT OF ALLOCATION OF SECURITIES IN SYSTEM OPEN MARKET ACCOUNT

. //!/:/ﬁ { / /
VA
The present plan for allocation of securities in the System Open Market
Account (hereinafter referred to as System Account) was adopted, with the approval
of the Presidents of all Federal Reserve Banks, by the Federal Open Market Committee
at its meeting on December 18, 1940 and was made effective beginning with the allo-
cation called for on January 1, 1941. This plan provides for the allocation of:

(1) Sufficient securities to ecach Federal Reserve Bank to
cover expenses not covered by accrued earnings on
Government securities and estimated earnings from other
sources,

(2) A sufficient amount of additional securities to each Bank
to cover dividend requirements, and

(3) Any remaining securities among the Banks on the basis of
average daily participations in the System Account since
June 30, 1936,

The ratios of each bank's average daily participation in the System /ccount since
June 30, 1936, are also used for the distribution of profits and losses on sales of
securities in the System Account. :

At the time this plan was adopted, it was felt that it represented the
nearest approach to an equitable distribution of risk and earnings in the System
Account and, in addition, would result in keeping the amount of quarterly and
monthly adjustments to a minimum,

Estimated earnings from sources other than securities held in the System
Account are included in the calculations made to determine each Bank's participa~
tion in the System .ccount. Up until about the middle of last year these earnings
from other sources had been relatively small and uniform so that they had little
effect on the periodical adjustments made in participations, and the plan of
allocation worked reasonably well. However, in the second half of last year the
earnings from bills held in Option Accounts by a few Banks were large enough to
cause a substantial reduction of their participations in the System Account under
the present plan of allocation., In the periodical adjustments during the second
half of the year, the participations of the Federal Reserve Banks of Chicago and
New York declined $238,000,000 and $1,123,000,000, respectively, while the partici-
pations of all other Banks increased, the major portion of the adjustments being
due to the increase in earnings on Treasury bills held in the Option Accounts of
the Federal Reserve Banks of Chicago and New York. In a few cases these adjust-

\ ments had a sharp effect on reserve ratios,

Since the adoption on November 26, 1943, of the policy of replacing, as
far as possible, Treasury bills maturing in both the System !ccount and Option

CIRA - M&@% EoOOL Dersinon |
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Accounts by purchases for the System .iccount, this condition has been somewhat
relieved.* On the other hand, so long as Banks continuec to hold disproportionate
amounts of Treasury bills in Option Accounts, shifts of participations will be
necessary at the time of reallocations to allow for accrued earnings from bills in
Option .iccounts to the extent that they have not been accurately estimated, Al-
though earnings from sources other than Government securities are also included in
the calculations made to determine each Bank's participation in the System Account,
they have had little or no effect on the size of the periodical adjustments for
the reason that they have for some time been small and uniform,

While the present method of including earnings on Treasury bills held in

Option Accounts with earnings from other sources is equitable from the standpoint

of distributing total System earnings, it is not so from the point of view of having
each Bank carry its share of the market risk in the other securities held in the
System Account, The reason for this is that profits and losses on securities in

the System Account are distributed among the banks on ratios based on each Bank's
average daily holdings in the System \ccount since June 30, 1936, Under the present
plan the latter ratios of some banks would be materially reduced over a period of
time if a large portion of thelr share of the System's earnings were accrued on
Treasury bills held in Option iccounts. Conversely, the ratios of other Banks would

i+  Although the System's holdings of Trecasury bills have increased from
$6,257,707,000 on November 24, 1943 to $7,120,777,000 on April 19, 1944, the Option
Account holdings of the banks have declincd from $5,088,207,000 on November 24, 1943
to $3,584,284,000 on April 19, 1944, a decrcase of $1,503,923,000, while System
Account holdings have increased from $1,169,500,000 on November 24, 1943 to
$3,536,493,000 on April 19, 1944, an increase of $2,366,993,000., .s a result of
this substantial decline in Option Account holdings, earnings for 1944 from Treasury
bills held under Option are not expected to be at as great a rate as those realized
in the last two quarters of 1943 unless a substantial increase in the amount of
bills outstanding takes place, Holdings in Option Accounts of the Banks on Novem-
ber 24, 1943 and .pril 19, 1944 were as follows:

(000 Omitted)

Option fccount Option sccount

Holdings 11/24/43 Holdings 4/19/44 Change Per Cent

Boston $ 148,446 § 135,722 -$ 12,724 - 8.6
New York 3,110,421 1,598,251 - 1,512,170 =~ 48.6
Philadelphia 257,744, 125,571 - 132,173 - 51.3
Cleveland 37,768 160,407 + 122,639 +324.."7
Richmond 96,520 70,999 - 25,521 = 26.4
Atlanta 13,700 18,930 + 5,230 + 38,2
Chicago 844,170 778,301 - 65,869 - 7.8
St. Louis 203,697 226,022 + 22,325  + 11,0
Minneapolis 48,575 98,635 + 50,060 +103,1
Kansas City 62,994, 53,671 - 9,323 - 14.8
Dallas 21,916 24,278 + 2,362  + 10,8
San Francisco 242,256 293,497 + 51,241 + 21,2

$5,088,207 53,584,284 -$1,503,923 = 29.6

o e ——— S~ =, -
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increase where earnings from Treasury bills held in Option Accounts were relatively
small and resulted in an increased participation in the System Account. The expe-
rience of the past year is clear evidence oh this point (see Exhibit "A"),

It is, of course, possible for some Banks to obtain a large part of their
earnings from Treasury bills held in Option Account (on which virtually no market
risk is involved) while other Banks' earnings would come largely from their partici-
pations in System Account (subject. to market risk). However, a Bank would have to
hold about two and one-half times as many Treasury bills in Option Account accruing
at 3/8 per cent, as it would participation in System Account at the present average
earning rate of 0,89 per cent to acquire the same amount of earnings; but such rela-
tively larze holdings of Treasury bills would have a major adverse effect on its reserve
position. Although a Bank in such a2 position might obtain some measure of relief
by selling part of its participation of Government securities in the System Account
(for which it would receive credit in the Interdistrict Settlement Fund), this would
appear to be an inadequate and unsatisfactory way in which to adjust the reserve
ratios of the Banks.

In order to stabilize the allocation of profits and losses in the System
Account and, at the same time, provide the Reserve Banks with an adequate amount of
reserves, it would be necessary to adopt a new plan for allocating securities held
in the System Account or to exclude bills held in the Option Accounts from the
calculations used in the present plan of allocation, and to adjust the reserve ratios
of Banks through the purchase and sale of Treasury bills in Option Accounts, Three
plans for allocating securities in the System Account are submitted below for consid-
eration:

PLAN MAW

(1)(a) AMllocate sufficient securities to each Federal Reserve Bank
to cover expenses not covered by accrued earnings on System
Account holdings and estimated earnings from other sources,
excluding earnings on Treasury bills held in Option Accounts,

(b) Allocate a sufficient amount of additional securities to each
Bank to cover dividend reguirements.

(2) Allocate any remaining securitics among the Banks on the basis
of each BRank's average daily participation in the System Account
since June 30, 1936, (this period might be shortened to five
years or 1ess).

(3) Allocate profits and losses on sales of securities from the Sys=-
tem Account among the Banks on the basis of each Bank's average
daily participation in the System Account since June 30, 1936,
(this period might be shortened as in No. 2).

PLAN "Bt
(1)(a) Allocate sufficient securities to each Federal Reserve Bank
to cover expenses not covered by accrued earnings on System

Account holdings and estimated earnings from other sources,

(b) Allocate sufficient securities in the System Account to each
Federal Reserve Bank to cover dividend requirements.
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(2) Allocate remaining securities in the System Account, if any, to
each Federal Reserve Bank on the basis of their combined expense
and dividend requirements,

(3) Allocate profits and losses on sales of securities from the Sys-
tem Account among the Federal Reserve Banks on the basis of their
combined expense and dividend requirements,

PLAN HCw®

(1)(a) Allocate sufficient securities tc each Federal Reserve Bank
to cover expenses not covered by accrued earnings on System
Account holdings and estimated earnings from other sources,
excluding earnings on Treasury bills held in Option Accounts.

(b) fllocate a sufficient amount of additional securities to each
Federal Reserve Bank to cover dividend requireménts.

(2) illocate any remaining securities among the Federal Reserve Banks
on the basis of each Bank's combined expense and dividend require-
ments,

(3) sllocate profits and losses on sales of securities from the Sys-
tem .ccount among the Federal Reserve Banks on the basis of each
Bank's average daily participation in the System Account for the
preceding 24 months.

Note: Expense and dividend figures and ratios for 1943 are shown
in the attached Exhibits "C"% and "D."

411 three plans include the adjustment of reserve ratios in the first in-
stance by the purchase and sale of participations in Treasury bills held in the
Option ..ccount of the individual Banks,.

Ldjustments of reserve ratios of Banks through the purchase and sale of
Treasury bills could be done by setting up a second System Account for Treasury
bills held in the Option iccounts and allotting participations therein to the Reserve
Banks on percentages based on reserve ratios, However, this procedure would not be
practicable because the purchases and sales of bills for cash delivery would make
it necessary to maintain a night force at the office of the lgent, to keep telegraph
wires open until all reports from the various Banks had been received and checked
each day, and to make entries in the Interdistrict Settlement Fund each morning as
of the day before to cover the adjustment of each Bank's participation in the Lccount
as a result of the daily purchase and sale transactions. . The most feasible way to
adjust reserve ratios through the purchase and sale of Treasury bills would be by
the purchase and sale of participations in bills held in the Option Accounts of the
individual Banks, as described in the plan attached (Exhibit *E"),
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DISCUSSION ON PL.ANS FOR .DJUSTING RESERVE RATIOS OF FEDER.'L RESERVE B.NKS
BY PURCH.SES ..ND S/LES OF P.RTICIP..TIONS IN TRE.SURY BILLS
HELD IN THE OPTION ..CCOUNT OF INDIVIDU.L FEDERAL RESERVE BiNKS ..ND
FOR /LLOC:.TING GOVERNMENT SECURITIES IN SYSTEM ACCOUNT

In connection with the System reserve ratio, it is estimated that the
ratio will decline to about 50 per cent over the next twelve months, assuming con-
tinuation of the war and present policies, On April 19, 1944 the ratios of two
Banks were under 50 per cent and as time goes on the ratios of other Banks are
likely to decline below that level, While this may not be serious in itself it is
possible that segments of public opinion would reflect interest and concern as to
the ability of the System to see the Govermnment's program through. Consequently,
it appears desirable to adopt, at this time, a plan to provide for adjustments of
reserve ratios of individual Reserve Banks pending other action that might be taken
later on when the extent of the decline in the reserve ratio for the System might
better be judged.

Perhaps the only action necessary at this time would be to provide for
adjustments in cases where the reserve ratio of any Bank declines below 50 per cent
or 45 per cent, The Federal Reserve Bank o New York, as Agent, could be instructed
either to arrange such adjustments upon the request of any Bank needing to improve
its reserve position or to automatically arrange such adjustments periodically.
Banks needing to improve their reserve position should be required to sell partici-
pations in bills held in their Option Accounts rather than to sell participations in
the System Account and the Banks with the highest reserve ratios should be required
to buy the participations in bills sold by other Banks,

Considerable thought was given to formulas that might be used in allocat-
ing securities in the System Account and it appears impossible to devise a plan
which would be ideal for each Bank with respect to reserve ratios, earnings, profits
and losses. The three plans submitted in this report seem to come nearest to achiev-
ing the desired objective., Plan "A,® is the present plan of allocation adjusted to
stabilize participations so that each Bank's share in profits and losses will be in
close proportion to the amount of its holdings in the Account over a reasonable
period of time, Flan "B% would result in a more equitable distribution of earnings
than Plan "A" as it takes into consideration earnings on Treasury bills held in the
Option Accounts, and it wouldstabilize ‘each Bank's share in profits and losses.,
However, under this plan, the individual Bank's share in profits and losses would
not likely be in proportion to the amount of its holdings in the Account, under
which circumstances it would be desirable to obtain unanimous consent of the Banks
to the adoption of this plan. Plan "C" is Plan "B" adjusted to cover the allocation
of profits and losses in proportion to holdings, and to stabilize holdings in the
System Account by the exclusion of earnings on Treasury bills held in the Option
Accounts so that in case any losses should be taken in the next few years they will
be allocated approximately in the same proportion that profits have been allocated
in recent years,

A1l three plans include the adjustment of reserve ratios in the first
instance by the purchase and sale of participations in Treasury bills held in the
Option Account of the individual Banks,

Consideration was also given to the eventuality of a possible substantial
increase in earnings from sources other than Govermment securities in the post-war
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era and the desirability of including such earnings, as at present, in the plan of
allocation of securities in the System Account. Any aubstantial increase in earn-
ings from such sources, if it came about in a disproportionate manmer, would have
the same effect on participations in 3ystem Account and the allocation of profits
and losses as earnings from Treasury bills held in Option Accounts are having at the
present time, except that they would not affect the allocation of profitfs and losses
under Plan "B" inasmuch as that plan calls for such allocation on the expense and
dividend ratios rather than on average holding ratios as called for in Plans "AY and
SIC.“

There are in fact many uncertainties which make it difficult to reach a
decision as to a premanent course to be followed with respect to earnings from
sources other than Government securities., .These include:

(1) If and when loans and discounts begin to show an
important and steady increase,

(2) The rate of and amount of increase in holdings of
loans and discounts in the various districts.,

(3) The earning rate on loans and discounts as compared
to the earning rate on Govermment securities,

(4) The supply of reserves in the System, including the
future of gold -- its flow,

(5) Money in circulation,
(6) Member bank deposits.

(7) If and when the Option privilege on Treasury bills
is discontinued,

Therefore, inasmuch as earnings from sources other than Government securities are
small and uniform at the present time and indications are that they will not show
any important change in the near future, it would appear prudent to continue the
present practice of including such earnings in any plans of allocating securities
in the System Account and to adjust the reserve positions of banks where necessary
through the medium of Treasury bills as suggested in the aforementioned plan,
Should a change in policy with respect to the purchase of Option Account bills or
a continued decline in holdings of Option Account bills make such adjustments im-
practicable through Option Account holdings, the most practicable way for a Bank
to obtain relief would be by a reduction in its participation in the System Account
which would be prorated among the remaining banks,

Consideration was also given to the possibility of distributing System
earnings in excess of expense and dividend requirements in a manner which would
tend to equalize the surplus accounts of the Banks in proportion to each Bankt!s
capital,

At present the surplus accounts of the various Banks show a wide
disparity on the basis of the ratio to paid=in capital as indicated below:
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. (000 Oritted)
Janvary 5, January 5, 1944
1944 Janvary 5, 1944 Other
Capital Surplus Capital /.ccounts
(Paid in) (Section 7) (Primarily Reserves)
Boston % 9,808 $ 13,206 $§ 2,941
New York 57,472 70,012 12,947
Philadelphia 11,741 17,859 3,616
Cleveland 15,707 16,026 74578
Richmond 6,216 5,236 YAV VA
Atlanta 54451 5,725 4,041
Chicago 17,962 26,490 9,741
St. Louis ly709 6,330 2,574
Minneapolis 3,307 3,669 3,369
Kansas City 5,043 44554 3,134
Dallas 44657 44831 2,708
San Francisco 12,863 14,159 3,028
Total $154,936 $188,097 $60,151
] 3 b— —————

Furthermore, the Banks do not follow any uniform practice in the disposition of
excess earnings and profits as a result .of which the Banks that transfer excess
earnings and profits to reserves, rather than to surplus, would receive an increased
participation at the expense of the Banks that transfer excess earnings and profits
to surplus, Consequently, if such a program were to be considered it would be more
equitable to distribute the excess earnings in System ..ccount on the basis of a
ratio related to cach Bank's surplus and rcserves for contingencies. Furthermore
subscribed capital should be used in such a ratio rather than paid-in capital be-
cause the surplus and reserves for contingencies of each Bank is already in excess
of 100 per cent of its paid-in capital., Included in Exhibit "B" appended, are
tables showing the changes that would havc resulted in the reallocation of securities
in the System iccount, as of January 1, 1944, if the third step in the present plan
of allocation had been changed to distributc the remaining securities (in.excess of
amount needed to cover expenses and dividends), among the Banks on the basis of each
Bank's pro rata share in the System deficiency in surplus and reserves for contin=-
gencies to 100 per cent of subscribed capital. .'s the aggregate amount of surplus
and reserves for contingencies of the Federal Reserve Banks of Chicago and
Minneapolis is in excess of the amount of their subscribed capital, those Banks
would receive no allotment in the third step under this plan of allotment.

ihile this plan would seem to have some merit, the objective could be
achieved only over a long period of years, based on the present amount of excess
earnings in the System Account, and then only if the amount of such excess earnings
were in excess of the amount of profits realized on the sale of securities, The
reason for this, of course, is that such profits are distributed among the banks on
ratins based on each Bank's average daily holdings in the System Account since
June 1936, and this distribution might well outweigh the distribution of excess
earnings on ratios based on surplus and reserves. (During the past five years
profits have accounted for the major additions to surplus.and capital accounts
including reserves, as indicated in the following table.) Moreover, it would be
difficult to overcome this situation as there would appear to be little justifica~
tion or validity for distributing profits and losses on ratios based on the size of
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each Bank'!s surplus and reserves. Furthermore, it is not at all clear that the
equalization of ratios of surplus and reserves for contingencies to capital is
desirable as capitalization in some districts is much higher in relation to deposits
and other factors than in other districis,

TABLE SHOWING TOTAL NET PROFITS AND TOTAL NET EARNINGS FOR
5 YEARS (1939-1943 INCLUSIVE) OF THE VARIOUS FEDERAL RESERVE BANKS,
AND AMOQUNT TRANSFERRED TO SURFLUS SECTION 7 AND TO OTHER CAPITAL ACCOUNTS
(Reserve For Contingencies)

Total Net

Earnings Total Net Addi~

Total Profits Available for Total Net tions to Other
on Sales of Surplus Section 7, additions Capital Accts,.
Government Reserves and Other to Surplus (Reserve for
Securities Capital Accounts Section 7 Contingencies)
Boston $ 4,141,719 $ 4,622,697 $ 3,122,697 $ 1,500,000
New York 16,240,625 22,219,174 17,549,090 4,5670,084
Philadelphia 4,663,996 5,763,051 4,163,051 1,600,000
Cleveland 5,600,115 5,840, 514 1,702,907 4,137,607
Richmond 3,060,028 3,319,379 253,295 3,066,084
Atlanta 2,421,392 2,637,866 94;938 2, 542,928
Chicago 6,442,387 7,032,131 3,824,368 3,207,763
St. Louis 2,600,754 3,001,782 1,644,601 1,357,181
BiinneapC)liS 1 ’ 729) 872 l, 895, 847 51 5 ,627 l, 380,220
Kansas City 2,732,241 3,119,867 941,689 24178,178
San Francisco 4,846,236 5,193,624 4,193,624 1,000,000
$56,665,458 $66,513,311 $38,945,459 $27,567,852
e e e Ee

May 4, 1944.
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Net changes during 1943 in the average daily holding ratios sinece

June 30y 1936 of the various Reserve Banks are shown in the following table

December 31, December 31,
1942 1943 Change

Boston 7.3191% 7¢4994% + 0.1803%
New York 28,6009 26,3183 - 2.2826
Philadelphia 8.1747 8.1541 - 0,0206
Cleveland 9.8729 10.2380 + 0.3651
Richmond 5.4600 5.7868 + 0.3268
Atlanta 4.2627 4.6088 + 0.3461
Chicago 11,4603 11.6390 + 0.1787
St. Louis 4+6094, L5711 - 0.0383
linneapolis 3.0216 3.0873 + 0.0657
Kansas City 47888 4,.9001 + 0.1113
Dallas 3.8597 40894 + 0.2297
San Franeisco - 8,5699 9.1077 + 0.5378

100.0% 100.0%

e p- ]

The net change in the average holding ratio of the Federal Reserve
Bank of New York, the bank in which the largest volume of Treasury bills in
Option Account has centered, affords a good illustration of the effect of in-
cluding earnings from such sources in the plan of allocating the securities in
System Account. Incidentally, its share in total net profits on sales from
System Account of $35,902,057 taken in 1943 amounted to $10,216,982, or an aver~
age of 2844579 per cent. The reason, however, for its percentagé share being
so high was because most of the profits were taken early in the year (net
profits in the Account for the first six months amounted to $34,139,273) before
any sizable reduction had taken place in its participation due to its earnings
on Treasury bills held in the Option Account. Had its share been based on the
average holding ratio on December 31, 1943, it would have amounted to 9,428,811,
or some 3768,000 less than was receiveds The same figures would apply ifhlosses

had been. sustained instead of profits taken in System Account.
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(000 Omitted) 3
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@
What adjustments would What adjustments would S
have been 1f earnings have been if earnings &
What Adjustments from option Account from Option Account 8
would have been bills were excluded and bills were lncluded anag E3
in colsmn 1 1if excess earnings In excess earnings in e
Actual ad justments earnings from System Account were System Account were o
made in particlpavicns participaticas option Account allocated on vasis of allocated on Ddasis of 3
in System Account after adjustmeints Bills were banks combined surplus banks combined surplus §
January 1, 1944 January 1, 1944 excluded and reserves to capital ang reserves to capital =
{1 {2) (3) (3) {(5) <
e [ D R S e e z
LLon ~ 81,87 580,937 - 134,929 - i89, 197 - 138,031 %_L
wew vork 3 830,276 1,677,048 1,184,507 * 1,808,587 * 1,558,427 =)
Philadelphia - 55,487 597,689 = 30,414 - 167,749 - 198,757 =
Cleveland =~ 212,829 850,921 - 338,932 - 208,451 = 17R,427 =
Richmond - 78,898 522,549 - 127,099 - 152, 260 - 117,966 z
Atlanta - 123,985 438,041 - 187,78Ff - 217,095 = 24,861 o
Chicago + 88,357 819,857 + 212,149 + a, 142 =~ 240,580 g
St. Louls + 11,088 330,385 - 11,339 - 77,708 - 97,713 2
Minneapolls - 4,138 244,584 - 73,321 - 117,955 - 52,778 Z
gansas City - 88,456 403,928 - 135,558 - 154,20 = 113,049 =
Dallas - 108,482 335,883 = 143,749 - 171,746 _: 144,544 ]
San Francisco - 111,818 808,862 ~ 189,499 - 88, 320 21,342 ‘
+ + + + ;
Totals - 929,701 7,397,870 - 1,375,656 - 1,512,729 - 1,376,759
e I, e I - - _
>
Ratio of each =3
N bankt's pro rata share Ratlos of S
Holding Ratlos Holding Ratios Holding Rratlos Holding Ratios in the System deficiency average dzily S =
of column 2 atter adjustments after adjustments after adjustments in surplus and reserves participations =
abgve in column 3 above in column 4 above in column 5 above to subscribed capital 6120/33 ~ 12/31}43 ) lQ
ton 7.7 7.0% A.5% 8,9% 5.8% _7.5% ::
. i york 21.8 25.1 31.9 31.2 51.3 26,3 AN/
philadelphia 7.8 7.5 8.3 5.9 3.2 8.2 —
Cleveland 11.1 9.8 10.3 11.9 12.5 10.2 =
Richmond 8.8 a.1 5.8 5.3 4.4 5.3 N ©
Atlanta 5.7 5.1 4.8 4.8 1.8 4.3 .
Chicago 10.8 12,3 3.4 8.3 - x 11.5 VI
St. Louis 4.9 4.7 3.8 3.5 0.8 4.5 .r |
Minneapolls 2.2 2.9 2.2 2.0 — Kk 3.1 i ]
Haiisas City 5.2 4.6 4.4 4.9 3.8 4.9 !
Dallas 4.7 4.2 3.9 4.3 2.9 4.1
San Francisco 10.5 9.7 0.8 12.2 13,7 91
Totals 100% 100% 100% 100% 100%
Total holdings in System Account February 18, 1944 - $8,757,041,000 % Surplus and reserves exceed subscribed capital by $307,000
e " " n " " " " 3424,000
Digitized for FRASER ‘

http://fraser.stlouisfed.org/ .
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Exhibit "C"

TABLE I

RATIOS OF EXPENSES, DIVIDENDS, ETC., OF DACH FEDERAL RESERVE BANK
TO TOTALS FOR ALL FEDZRAL RiISERVE BANKS COMBINED

Ratio to total for System of

Average holdings

Surplus (Sec.. 7)

Surplus (See, 7)
and reserves for
contingencies to

Current Expenses and | in System Account and reserves for |llember Bank Total Capital

Federal Reserve expenses | Dividends Dividends June 30, 1936 - contingencies deposits member bank paid Reserve

Bank (1943) (1943) (1943) March 30, 1944 (12/31/43) (12/31/43) deposits in ratio
Boston 7.0 A 6.9 7.5 6.5 5.3 .33 164.,9 . 5746
New York 23.1 36,8 25.4 26,0 3344 31.4 «29 144.3 62.5
Philadelphia 7.2 7.9 7.3 8.1 8.7 5.2 oLds 183.6 5647
Cleveland 9.6 10.4 9.7 10.3 9.5 7.8 .33 151.5 58.9
Richmond 6.4 440 6.0 5.9 3.9 bels R4 158.0 60.9
Atlanta 5.4 3.6 5.1 407 309 403 025 179.1 6303
Chicago 13.4 11.2 13.0 11,6 147 15,3 .26 203.0 66,6
St, Louis 5.0 3.1 4.7 AN 3.6 3.6 .27 189.2 4543
Minneapolis 2.9 2.1 2.8 3.1 2.8 A 31 217.3 52.7
Kansas City 5.1 3.3 4.8 4.9 3.1 4.3 .19 152.,5 57.0
Dallas bed 3.0 42 4ol 3.0 3.9 .21 161.,7 54.0
San Francisco 10.5 8.2 10.1 9.2 6.9 12,1 .15 137.6 65.6

Total 100,0 100,0 100,0 100.0 100.0 100,0 27 161.1 61,1

—.

Digitized for FRASER
http://fraser.stlouisfed.org/
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&
Exhibit npe §
o TABLE 11 g
FIGURES ON WHICH RATIOS SHOWN IN TABLE I ARE BASED =
<
(Thousands of dollars, except member bank deposits, in millions) 5
Surplus (Sec. 7) g
Current Dividends Expenses and . and Reserves for Capital Member bank g
Expenses paid Dividends Contingencies Paid in deposits §
1943 1943 1943 12-31-43 12-31-43 12-31~43 3
Boston 3,053 573 3,626 16,154 9,797 4y942 3
New York 10,034 3,280 13,314 82,892 57 4440 28,990 g |
Philadelphia 3,137 701 3,838 21,459 11,686 4,830 5
Cleveland 44192 922 54,114 23,590 15,573 74,240
Richmond 2,799 360 3,159 9,700 6,140 4,018 ;
Atlanta 24342 319 2,661 9,765 59453 3,961 ——
Chicago 5,850 994 6,844 36,372 17,916 14,077 f 1
St. Louis 2,175 278 2,453 8,902 4,705 3,325 5
S
. T ©
Minneapolis 1,262 191 1,453 7,031 3,236 2,250 5B
nsas City 2,214 291 2,505 7,667 5,028 3,939 -5
~allas 1,912 271 2,183 7,531 4,657 3,557 ~ 2
San Francisco Ly 575 731 5,306 17,158 12,473 11,133 — 5
- m g .
434,545 8,911 52 4456 248,221 154,104 92,2062 4 f <3’ [

..._\,_‘

Digitized for FRASER
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Exhibit tEt

PLAN FOR ADJUSTING THE RESIRVE RATIOést FEDERAL RESERVE BANKS
BY PURCHASES AND SALES OF PARTICIPATIONS IN TREASURY BILLS HELD
IN THE QPTION ACCOUNT OF INDIVIDUAL FEDERAL RESERVE BANKS

This plan involves sales of participations in Treasury bills held in the
Option Accounts of Federal Reserve Banks whose reserve ratios are elther under the
average reserve ratio for the System or gnder some stipulated percentage to Federal
Reserve Banks with higher reserve ratios, In operation, this procedure would be
as follows:

(1) Under direction of the Federal Open Market Committee, its
Agent, the Federal Reserve Bank of New York, would arrange
the purchase and sale of Treasury bills between Federal
Reserve Banks in order either to equalize the reserve ratios
of all Federal Reserve Banks or to restore the ratio of any
Bank which dropped below a stipulated level. Sales of particiw
pations would be made for a week's duration at the discount
rate of 3/8 of 1 per cent per annum, ' For instance if the
holdings of Treasury bills in the Option Accounts of the various
Reserve Banks and their reserve ratios were as follows, and the
plan was to adjust the bill holdings of the Banks to equalize
reserve ratios, the amount of the participation each Bank would
sell or buy is as shown in Column 3 in the table below (calcula=—
tions based on Federal Reserve notes in circulation, deposit
liability, total reserves, etc., on April 19, 1944):

(Dollars in Millions)

Change in
Holdings in Holdings Necessary

Option Accounts to Adjust Reserve

Reserve Banks 4/19/44 Reserve Ratio Ratio to Average
(Column 1, (Column 2) (Column 3)
Boston $ 136 54,40% -$5115,665
New York 1,598 60.1% + 1,954
Philadelphia 126 56.1% - 77,616
Cleveland 160 55.2% - 130,975
Richmond 71 60.4% + 7,526
Atlanta 19 64, ,0% + 65,143
Chicago 778 67.4% + 402,391
St. Louis 226 46.7% - 167,533
Minneapolis 99 48.9% - 82,480
Kansas City 54, 56.8% - L1744
Dallas 243 52.2% - 77,798
8an Francisco 293 65.9% + 216,797
Total $3,584 60.0% ~$693,811

(s Holdings of this bank on April 19, 1944, would have been insufficient to complete
the adjustment by the sale of Treasury bills held in Option Account.)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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If, on the other hand, the plan was to restore to 50 per cent
the reserve ratio of any Bank or Banks that dropped below

that figure, and the holdings of Treasury bills in Option
Accounts and the Banks reserve ratlos were the same as indicated
in the above table, the amount of participations certain Banks
would buy or sell is indicated in the following table: (In such
cases the bills would be purchased by the Banks having the high=
est reserve ratios,)

(Dollars in Millions)

Changes in Holdings Reserve Ratios Reserve Ratios

Reserve Banks to Adjust Ratios Before Adjustments After .djustments
Boston - 54,.0% 54.0%
New York - 60.1% 60.1%
Philadelphia - 56.1% 56.1%
Cleveland - 55.2% 55.2%
Richmond - 60.4% 60.4%
Atlanta - 64, .0% 6/, .0%
Chicago + $50 67.4% 66.5%
St. Louis - 42 4L6.7% 50,0%
Minneapolis - 8 48.9% 50,0%
Kansas City - 56.8% 56.8%
Dallas - 52.2% 52.2%
San Francisco - 65.9% 65.9%

Total + $50 60,0% 60,0%

Adjustments to equalize the reserve ratios of all the Reserve

Banks would have to be made mandatory with the banks, while adjust-
ments to prevent the reserve ratio of individual banks from dropping
below 50 per cent or 45 per cent could be either left optional with
the banks or made mandatory. If optional, the matter could be left
to the banks to communicate with the Agent if it wished to improve
its reserve position and, if mandatory, the Agent could be instructed
to obtain the necessary figures for each bank weekly, possibly
Yednesday mornings, and the .gent would advise each bank the amount
of participation it must buy or sell and the bank or banks from
which it must buy or to which it must sell a participation.

(2) The selling Bank would sell to the buying Bank, for credit through
the Interdistrict Settlement Fund, the par value of the participa=-
tion necessary at par less a 3/8 per cent discount for seven days,
which the Banks involved would confirm to each other by telegram.
At the end of the period the selling Bank would automatically buy
back the same amount of participation at par, which the banks would
confirm to each other by telegram. In this way, the buying Bank
will receive, at the end of the period, an amount equal to the
accrued discount on a like par amount of Treasury bills held for
the same period. For example, if New York sold to Chicago a
$100,000,000 participation, it would charge Chicago $99,992,708,33,
and at the end of the seven days it would repurchase the participa-
tion and credit Chicago $100,000,000,

Digitized for FRASER
http://fraser.stlouisfed.org/
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Federal Reserve Banks could, when necessary, pledge as collateral
to secure Federal Reserve notes the amounts of their participa=
tions in another Bank's Option Account, Vhile it is unlikely
that such participations will need to be pledged in the near
future, so that no immediate action is necessary, each Federal
Reserve Bank selling participations and its Federal Reserve Agent
should make provision for holding under joint control of the Bank
and its Agent any participation sold to another Federal Reserve
Bank and pledged by its Agent to secure its Federal Reserve notes.

Advantages of the Plan

(1)

(2)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

It eliminates the added expense of maintaining complicated detailed
records such as would be involved in setting up a pool account in
which Banks would participate, the work for which would have to be
done at night after regular business hours due to the purchases

and sales for cash delivery at the buying rate.

It permits each Reserve Bank to sell any issue of bills back to

the original owner without any adjustment or special arrangement

so long as the sale would not reduce the total amount of bills in
the Bank's Option Account below the amount of participation sold.

In the event of the latter, arrangements could be made for a Reserve
Bank to buy back any part of the participations of other Reserve
Banks at any time in order to make good on the option privilege to
the original seller,
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Mr., Robert G. Rouse, Vice President,
Federal Reserve Bank of New York,
Tow York 7, Wew York,

Dear Beb; e 'ﬂﬁ#a&\f”k&j
. ¢ fﬂl

8inee the receipt of your draft of a memorandum on “A).lmtian
of Seourities in the System Open Maurket Aecount” which was distributed at
the last Presidents' Conforence, 1 have given oonsiderable thought %o the
formulas used in allooating oocourities in the System Open Market Account
ameng the Pederal Reserve Banks, and I should now like to suggest the fol~
lowing revised formulas for consideration,

(1){s) Allocate sufficiont seourities in the System Aceount
te each Pederal Reserve Bank to ocever expenses not oovered by scorued
sarnings on System Aocount holdings and estimated earnings from ether
sources,

(b) Alloostse sufficient sesuritles in the System Acecunt
to each Pederal Reserve Bank to cover dividend requirements,

(2) Allocste remaining securities im the System Aocount, if
axy, to each Federsl Reserve Bank on the basis of their ocombined expense
and dividend requirements,

(3) Allocate profits and lesses on sales ef seourities from
the System Acoount smong the Pederal Reserve Banks on tho basis of their
eombined expense and dividend requiremsnts,

I should also like %o suggest that the Manager of the System
Asoount be sauthorized upen reeeiving a request from a bank with a rela-~
tively lew reserve ratie te direot the sale of a portion of its option
scoount bills to danks with relatively high ratios,

Prior to the estadlishment of the Treasury dill eption ao~
counts the formulas used for distributing sesurities in the System Ao-
sount and profits and lesses on ssles of such securities were remsonadbly
satisfactory. DBeocause, however, a relatively large propertion of the

Digitized for FRASER H @ Q {
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Mr, Robert G. Rouse -2 -

bills asquired with s repurchase option are now held by New York, Chicsgzo

and one or two other Banks, the portion of the securitiesz in the System
Account allecated to such Banks is substentially less than it would other~
wise be. This has two unfortunate effects: (1) the Reserve Banks with
relatively large holdings of option bills have, as & result, relatively low
reserve ratios, end {2) since profits and lesses are distributed on the

basis of holdings since June %0, 1536, and sinee participations in the System
Aceount decline as relative holdings of option bills inerease, the Banks with
large holdings eof option bille receive a graduslly diminishing portion of

the profits and absorb a gradually diminishing portion of the lesses.

Now that the ressrve ratios are declining, there is a growing
need to modlfy or supplement the existing precedure to the extent neoessary
to prevent the reserve retios of individual Federal Resorve Banks from
going too far beslow the ratioc of all the Benks combined, Perhaps nothing
need be done in this respeot unless the reserve ratio of a Heserve Bank
breaks 50 per cent, or even mtil it nears L5 per cent., The susgestion
for giving the Menapger of the System Account authority to direst the pur-
chase by Banks with relatively hizh retios of option bills from Banks with
relatively low ratios would prevent excessive disparities in reserve ratios
of the Federal Reserve Danks, Something also needs to be done to effect
a more equitable distribution of prefits and losses on sales of securitiss
from the System Accoumt than will be obtained by the use of the present
formula, now that the participations of the Banks in the Svetem Acecount
are so seriously effectsd by option bill holdings,

It is believed that the reviszed formula set forth at the begiming
of thiz letter would provids a means of effeeting a distribution of earn-
ings and profite amones the Foederal Resarvs Banks more nearly on the basis
of their recornized needs for expense and dividend reguiremsnts, and would,
at the ssme time, materially simplify the allocetion formula. I% is also
believed that if the above formuls were adopted we would avoid most, if
not all, of the difficulties mentioned on page 1 of that part of the memo-
randum you zave the Presidents entitled "Discussion on Plan of Allocating
Goverrment Sescurities in System Aceount”, For use in determmining the
morits of the formuls suggested as sompared with those now in use, or
others, there are attached two tables, as follows;

{1) Raties of current expenses, dividends, average holdings in
System Acoount since June 30, 1936, and surplus and sontingent reserves of
sach Federal Reserve Bank toc the total for all Federal Reserve Banks;
ratios of depoaits of member benks in each distriet to the total for all
member banke; ratios of surplus and reserves for contingencies of each
Federal Reserve Bank to its paid-in oapital and to meaber bank deposits in
the distriet; and the reservs ratio of each Federal Reserve Bank,

(2) Figures on which most of the above ratios are besed.
I shall be glad to diseuss this matter with you at your convenience,

8incerely yours,

. losures {.- ﬁ L b»i eotor
D@nzedmrFRAs§?° {}fﬁ?ﬂ H [Egiz g;» &;;%/ Eé; ’
http://fraser.stiouBES erdbs \¢}ﬁ. rations.

Federal Reserve Bank of St. Louis
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AATTIE aF Ei‘i'{""':'??iﬂ“?S PIVINNENS, BTC,, O BACH FLDERAL RUSHDVE BANK
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Hatio to total for Syaten of
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Surplus (Sec,7)
and ressrvas for
iversge holdings | Surplus {Cee.7) continrencies to
Turrent Ixponses and | in ‘ywtem Acoount { and reserves for | lember Rank | ~ Total Tepltal
Federsl Rseerve sxpansas | Dividenis ividends June 30, I‘éﬁ - oontingenciss deposits monber bank paid koserve
Tank (a94:3) (A50L3) (1903} Yaroh 30, I (12/543) (32/31/43) | deposits in ratie
Bosten 70 6. 6.9 75 :E 5¢3 33 16409 57.6
Sow York 23.1 36,8 25,0 26,0 33 R 29 1L, 3 6245
Philadelphis 762 7.9 Te3 B.1 8.7 5 NFA 133,6 56,7
Cleveland b 104 FeT 10,3 b 78 o33 151.5 5849
Hichmond 60& hoo é.Q 59 3.9 1&0& oal& 158,0 €0 9
Atlanta Sels 3.6 501 L7 3.9 L3 25 179.1 €3.3
Chicago 132, 11.2 13.0 116 b P 15,3 o26 203,0 66.6
“t. Louis 5.0 301 ha7 lias 3.6 3.6 27 189.2 h5e3 5
Mimespolis 2,9 2.1 2,8 3.1 2.8 2 31 217.3 52.7 2 g
ianeas City Sel 343 L8 L9 3,1 L3 19 152.5 5 .0 ™ e
Uallas Lcil 2e0 2102 hol 5-0 309 «21 wxo? 5)""0 %
sen Franciseo 10,5 8.2 10,1 9.2 6e9 12.1 15 137.6 65.6 -
' ' ‘ N 5 |
total 100,0 100.0 1000 100,0 10040 | 100,0 27 161.1 61,1 <R
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{Thousands of dollars, sxcspt member bank deposits, ir millions)

TABIE I

FIGURES O WHICH RATIOS SHOWN IN TABLE I ARE BASED

Surplus (See. 7)

Current i vidends Bxpenses and snd Beserws for Capital Momber bdank
Expeuses patd ividends Contingenaies Faid im deposite
1943 1943 1503 12-31-13 12-31-443 _12-31-4s3
Boston 3.05 Y5 3 0626 16015‘4 9,797 l&.?‘ﬁ
New York 10,0 3,280 1303114 82,892 57:“‘0 28,990
Philedelphia 3,137 701 3,538 21,4859 11,686 4,830
Clevelsnd k102 922 5,134 23,590 15,573 7800
Riohmond 2,799 360 3,159 9,700 6,10 L,018
Atlanta 20” & 2,661 9,765 5,453 13.961
Q!i“‘ﬁ S 0850 608“& 560572 17 o916 -077
8¢. Louls 2.17% 278 2 th53 8,902 1#.705 3.32%
Minneapolis 1,262 191 1,483 7,031 3,836 2,250
Kansas City 2,21 91 2,505 7,667 5,088 3939
Tallms 1,912 an 2,183 7,531 4,657 34557
San Preneisco L5785 731 5,306 17,1588 12,L73 11,133
L3,5L5 8,911 52,156 248,221 154,10, 9,262
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FEDERAL RESERVE BANK v
ofF NEw Yor K /
April 1, 1944. 4 /

j [
Dear Mr. Sdeadz -

. Ve received your letter of March 31, 1944, and have
today sent to the Reserve Banks & copy of the computation show-
ing the adjustments to be made today in participations in the
System Open Market Aecount, pursuant to the plan adopted at the
meeting of the Federal Open Market Committee on December 18,
1940.

Enclosed herewith is a copy of the letter of transmit-/ 65&/ ATy
tal together with three copies of the computation, also copy of | ¥/ Lelle 4" wer
the telegram which was sent to each of the Federal Reserve Banks) | Ao Horaikl £
on Msrch 31, 1944- :’f‘“\sé’,}"'

Yours faithfully, '
QZJ% /QW%

Robert G. Rouse, Manager,
System Open Market Account.

¥r. E. L. ‘Snea-d, Chief,
Divieion of Bank Operations,
Board of Governors of the
Federal Reserve System, '
Washington 25, D. C. l

Enclosures 5

FOR FILES
M. Muehlhaus

Digitized for FRASER
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DECLASS'IFIED

00 VD Idr™ REALLOCATION .F GOVERNANENT SESURTTIES In oVITOM 'Des CAlfE™ A NI, APLIL 1, L1944 Authority F.Q . 1050/
(In thousends of 37l rs) B
‘ y New Phile~| Cleve- Rich- - St. Minne- | Kansas San
System Boston York dolphia| land mond Atlenta| Chicago Louis | apolis City Dalle s Francisco
urrent expenses, 19LL L7,069 3,165 10,605 3,310 L,600 2,985 2,695 6,397 2,332 1,291 2,430 2,116 5,053
| 9,3 595  3leh 709 95k 370 333 1,088 288 20k 306 287 782
L Jarnings
le Bstimated ourrent earmings,
194l;, exolusive of earnings
on System Aoocount 13,935 Lh3 6,572 628 378 230 1L 3,325 571 196 336 10 1,052
2. Estimated earnings on System
Aooount to March 31 18,353  1,L06 L,o68 1,431 2,016 1,230 1,025 1,970 902 582 958 862 1,903
3+ Total 32,288  1,8L9 10,640 2,059  2,39Lk  1,l60 1,139 5,295 1,473 778 1,294 972 2,935
2. Bxoess of e over *D 3. 211-'165 1,909 3’519 1.960 3,160 1,901 1,889 2,190 1.m7 717 1.‘-3}-32 1."431 2.900
P. Alloocation required (on basis of
+89290% earnings rate) to produce
earnings April-Decembsor equal
to "2* 3,991,759 283,7uk  5¢3,0l6 291,32h L69,686 282,555 280,771 325,510 170,48l 106,571 214,331 212,696 L31,0L1
G. Average daily partioipations,
per oent, in System Aoocount
sinoe June 30, 1936 100.0  7.5137  25.9529 8.1227 10.3038 5.8675 L.6OL9 11.5593  L.6012 3.09L6 L.9281 L.1L429  9.2184
He Allooation of remainder of System
holdings ($8,717,50L4,000 less
$3,591,759,000) on basis of “G* 5,125,745 385,133 1,330,279 L16,3L49 528,147 300,753 2L0,6L9 592,500 235,8h6 158,621 252,602 212,354 L72,512
I. Total allooations of Government |
seourities 8,717,504 668,877 1,853,325 707,673 997,833 583,308 521,420 913,010 L06,330 265,192 46,933 125,050 903,553
Je Present alloocations 8,717,504 667,405 1,945,394 680,831 95%,313 581,55L L83,955 935,531 27,205 276,003 L53,387 L07,576 899,726
K. Change in allooations - +1,b72 92,069 +20,8L2 +L2,520  +1,79h +37,L61 -20,521 ~20,935 -10,871 +13,0L6 +17,L7h  +3,827
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FEDERAL RESERVE BANK

oF NEw York

Dear Mr. Sdead:

April 1, 1944.

We received[ybur letter of March 31, 1944, and have

today sent to the Reserve Banks a copy of the computation show-
ing the adjustments to be made today in participations in the
System Open Market Account, pursuant to the plan adopted at the
meeting of the Federal Open Market Committee on December 18,

1940.

Enclosed herewith is a copy of the letter of transmit-
tel together with three coples of the computation, also copy of
the telegram which was sent to each of the Federal Reserve Banks

on March 31, 1944.

r. E. L. Snead, Chief,

Division of Bank Operations,

Board of Governors of the
Federal Reserve System,

Washington 25, D. C.
Enclosures 5

Federal Reserve Bank of St. Louis

T2 4

Yours feithfully,

D

Robert G. Rouse, Manager,
System Open Market Account.

b ek

I FOR FILES
M. Muehlhaus

i
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TELEGRAM |
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE

WASHINGTON

Maroh 31, 19hk
Rouse - New York
This will confirm understanding in telephone sonversation that

adjustments of participations in System Aosount will be as

follows, in thousands of dollars:

Inereasesn:
Boston 1,472
Philadelphia 26,842
Cleveland L2,520
Riohmond 1,75k
Atlanta 37,461
Ksnsas City 13,046
Dallas 17,47k
San FPraneolsoo 3,827
Dooroanses:
New York 92,069
Chioago 20,521
S%. Louis 20,9%5
Minneapolis ;10,871 S e
- FAPR
R . *& &w“«‘# F
,“; ‘/ Nw%““
Digitizéd f )
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March 31, 194L

Mr. Robert G. Rouse, Vise President,
Pederal Hesorve Bank of New York,
New York 7, ¥New York.

Dear Mr. Rouse:

Thare is attaohed s statement showing
the changss in partioipations of Government seou-
rities 4in the System Open Market Account cn April

; 1, 1944, prepared in accordence with the formula
j sdopted by the System Open Market Committee on
December 18, 1940.

Very %truly yours,

B. L. Smead, Direotor,
Division of Bank Operations.

AStachment

igitized for FR I
ttp://fraser.stlouisfed.orgls - = .
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CONPIDENTIAL REALLOCATION P GOVEREMENY SECURITIES IN SYSTEM OPEN MAaRKFT ACCOUNT, APRIL 1, 19LL o
(In thousands of dollars) g
8
g Now Phila=| Cleove~ Rieh~- 8t. Minne- | Eansas San <
Svetem | Poston ] Yok | celpntel jena | mong | AtIA0A] MCAE] 1oy | apolte | oty | ™M lrranetses 2
A« Estimmtad current axpenses, 19&11 l&7.069 3-165 10.695 5,510 h,éOO 2.965 2.”}- 6»597 21532 10291 20“30 20116 5!033 2%:
B. Estimated dividends, 19U 9.38, 593 3086 709 95k 376 333 1,088 288 204, 306 287 78R z
C. Estimated expenses and dividends, %
19kl 56,453 3,758 1,159 4,019 5,554 3,361 3,028 7,435 2,620 1,95 2,736 2,403 5.835 g
we Barnings §
1. Estimated ourremt sarnings, o
194l;, exolusive of earnings g
on System Aocount 13,935 L3 6,572 628 378 230 124 3,325 571 196 336 110 1,032 5
2. Betimated sarnings on System 5
Asocunt to Maroh 31 18,353 1,406 L6 1,431 2,006 1,2% 1,025 1,970 902 582 958 8é2 1,903 z
3+ Total 32,288 1:8149 10, 2,059 2:39)4 10}-‘60 1,139 5,895 19&73 778 1,254 972 2,935 §
E. Exoess of "C" over "p 3* 2,165 1,909 3,519 1,960 3,160 1,901 1,889 2,190 1,147 717 1,Lk2 1,431 2,900
F. Allooation required (on basis of T
+89298%¢ earnings rate) to produce 2
sarnings April-Deceaber equal g
to "B" 3,591,759 283,74k 523,046 291,32 L69,686 282,555 230,771 325,510 170,L8L4 106,571 214,331 212,696 L3104 5 o
~  Average delly perticipations, FA\ Q
por oent, in System Aooount F) ;
E. Allcoation of remainder of System A S
holdings ($8,717,504,000 less S
*3:591;799;000) on basis of "G® 5:125:7155 3859155 1.350.279 hlés.’al&Q 528.1}4? 3005755 awra"g 5920500 2}5&&46 1583621 2523602 212039‘ h72.512 ] ' 1
I. Total alloscations of Gowernmsns
seourities 8,717,504 €68,877 1,853,325 707,673 997,833 583,308 $21,L20 918,010 L06,330 265,192 166,933 125,050 903,553
J+ Prosent allooations 8,717,50k 667,L05 1,945,394 680,831 955,313 581,554 LB3,959 938,931 L27,265 276,063 L53,887 L0T,576 899,726
K. Change in allosations - +1,L72 92,060 +26,8L2 +42,520 +1,754 +37,461 -20,521 20,935 -10,871 +13,046 <17,h7h  +3,827
Digitiz&%mER v
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 March 29, 194k,
Mr, Swmead

Xy, Van Fossen

I am returning herewith the March 27 draft of your memo-
randum on allecstion of securities in the System Open Market Account
with gertain suggested revisions of language,

Following sare my cammernts on the proposed plan and on the
subjeot in generaly

From the table at the end ¢f the memorandum one would infer
that the idesl distridution of surplus and reserves for contingencies
would be in prepertion to paid-in oapital, The distribution of excess
earnings and profits in propertion to eembined sxpense and dividend
requiremsnts would not, of oourss, tend to bring ahout wuch a sondi-
tion, On the other hamd, the distributien of excess earnings in pro-
portion to dividends, or its equivalent, paid-in ocapltal, would have
this effeet, Inoidentally, if there is no legal objeotion to the
distridution of profits and losses in proportion to pmid-in cmpital,

I belleve a logioal procedure would be to distribute seourities in
sxcess of those needed to cover the excess ¢of gxpenss and dividend
requirements over earnings from other sources in preportion to pald-
in sapital or ite equivelent, dividend requirements, The argument in
favor of thls proocedure is that if & period ocours whem, by reason of
& relatively low level of earning sssets or of heavy losses, net earn~
ings are insuffloient to sover the expense snd dividend requirements,
the deficienoy would be alloonted to the warious Pedersl Reserve Banks
on the same basis as exoess sarnings amallooated in periods when
sarnings are in excess of expense and dividend requirements, In other
words, surplus and reserves for contingencies combined would decreasse
in periods of defielent earnings in exactly the same mamner as they
increase in periods of excess earnings, Disregarding the fesct that
the ratie of surplus and reserves for contingenoles to pald-in ocapital
is not uniform at the pressnt time, hereafter the existing dispari-
ties would not be inoreased,

One of the moet serious diffioulties encountered in allooca~
ting partioipations in the System Account is the assumed necessity of
estimating future expenses mnd future earnings frum other sowoas, 1
believe if the alloontions are to continue to be made on the basis of
expenses and sammiags it would be much preferable to mske the alloos-
tion for each year en the basis of aetwmml]l figures for the preceding
calendar year, This would obviate the need for estimating future ex-
penses and earnings whioh experience has illustrated is an imposxible

il
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task unless one is eatisfied with estimates that do not oconform very
olowely with ultismste results,

It ogoure to me, however, that under existing conditions 1t
might be distinetly preferadle to dissard for the tine belng, st least,
esrnings and expenses as & basis for allosation of the System Open
Market Account and to make the allocations instead on the basis of
reserve rutios, This would be s very simple prosedure, ef oourse,
irasmuoch as no estimmtes of any kind would be involvaed, My ides would
be that & new alloeation weuld be made eash month so that as of the
elose of businews st the end of each month the saoount would bs s
distributed that all Federal Reserve Banks would have the ssme re-
serve rativ, Ordimarily, I delisve a monthly resllosation on this
basis weuld suffice even 1if the combined reserve ratie fell below
L5 per asent, However, if this did not prove to be the oass, in other
words 1f ocessicnally at least we would find same Yederal Reserve Bank
either with er threatensd with s deflelenocy in reserves, it would he
s vory simple matter to make a special realloostion at such & time
in sddition to the regular sonthly reallocations, I believe that
such a procedure under existing oircumstances is superier to any plan
based on sarnings and expenses unloss the plan 1s so devised as te
tend to equalise surplus and reserves for contingencies on some logi~
oal basis, suoh a8 im proporticn to deposits of member banks in each
Federal Reserve distriot or in proportion to paid-in capital of the
Yedersl Reserve Banks,

Attachment

—ELE Py
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED

Authority 1 (0, M
T LEGRAM N
Boaru of Governors 4EC'D TH FILES SECON
. O the R, & T Iy
Federal Reserve System e LRV G548
ILrased Wire Service lz232 3 4.4_:“ '
Received at Washington, D.0. B

044 MAR 29 PM | 27

WB1OWASH B187 BOS 29-111pP
SMEAD BOARD

RETEL MARCH 29 1944 R ESTIMATED 1944 EARNINGS THROUGH MARCH 31
ON US TREASURY BILLS HELD BY THIS BANK UNDER REPURCHASE OPTION

$99,442.3%5
PADDOCK »
.
FOR FILES
Digitized for FRASER < M. B. Daniels
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis
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Authority 1. 0. 1050

Reproduced from the Unclassified / Dectassified Holdings of the National Archives

- I?toard Ogrcgrlzvernors g4 MAR ?39”“:%4 ¥ 5 0
) g Federal Reserve System - e

- Ieased Wire Service . ' ——
Received at Washington, D.0. | BEQTD IR PILES SRLCOR

fiden?
#he EPR 31844%
LiF2z 843

WA3BWASH B82 NY 29-1116A
SMEAD '
BOARD -

ESTIMATED EARNINGS FOR CURRENT YEAR TO MARCH 31 ON TREASURY BILLS

HELD IN OUR OWN OPTION ACCOUNT $1,582,000
MILLER.

I

FOR FILES
M. B. Daniels

. . o g A s <, i »
Al ot %7%/4& o n L M/ i it )
igitized for FRASER .

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority 1. (), 1050

TELEW R A ™
woard of Goviiuu. »
: o1 the B
Federal Reserve System
. Leaged Wire Service
Becsived at Washington, D.0.

94 BA 09 P | o

é BEOYT TR RTTES 8T 0N
L L IR Gigasl
WAS6WASH C26  PHILA MAR 29-1244P - e R
B N S
" SMEAD o 4

REURTEL. 3/29,/ ESTIMATED EARNINGS YEAR TO MARCH 31 ON TREASURY
BILLS HELD ARE $132,606.538.

DAVIS.

FOR FILES - |
M. B Dagiels

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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DECLASS]FIED
Authority }. 0.1 ()501 )

TELEGRAM

- .ard of Governors
of the

Federa]l Reserve Syst 12 2z
_ System ~ PW
J.Ifaasea Wire Servic M&?\ "9
Received at Washiﬁgton(:eD.O, \W

P REMT TR PTTRS AW 0N

2’%/ TR QLJ-m
SMEAD - Reroy L

'REPLY WIRE/ . ESTIMATED EARNINGS FOR M#K.YEAR TO MARCH 31
ON TREASURY BILLS HELD IN OWN  PORTFOLIO IS $74,200,00

‘WA49G22WASH D 55 CLEV 29-1Q57

SMITH.

FOR FILES
M. B Daniels

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED

Authority "1'; A 2 .AD50 ﬁ;_

TELEGRAM
Board of Governors
Ol uie

reaeral Reserve System
Leased Wire Service

Received at Washington, D.0

WABOWASH RH 72
SMEAD

o%w%

RICH 29-245

3 }}\T'B Tgw%ﬁ ggf‘fﬁﬁ
i PR2111944¥*1"
I3 345

1044

RETEY ESTIMATED EARNINGS FOR YEAR TO MARCH 31 ON TREML_URY

BILLS HELD IN OWN PORTFOLIO $48,544
GUTHRIE

TREASHURY .

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASS]F]ED

TELECRAM.
Board of Governors
' . Of the B
Federal Reserve Bystem
- ‘ Leased Wire Service

Recsived at Washington, D.0.

WATSWASH F101 ATLA 29-115PM
SMEAD

Authority f: (L, H)SO[ »

044 AR 29 PM 2 B4

TRl

REQID T FITES ST

|
13
gL EPR 3 i

REURTELZ ESTIMATED EARNINGS FOR YEAR TO MARCH 31 ON TREASURY BILLS
HELD IN OWN PORTFOLIO, INCLUDING NEWORLEANS BRANCH, $21,738.

BOWMAN.

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

' FOR FILES
M. B. Danicls




Reproduced from the Unclassified / Dectassified Holdings of the National Archives DECLASSIFIED

Authority (0. 1050

TE IGRAM
Board uf Governors

of the
t iy e e
Pederal Resorys System i Tl 09 B 2 2l
Received at Washington, D.Cv - N A
WAT6GBOWASH GX132 CGO 29-103 ~_
'SMEAD BD
REURTEL/ WE ESTIMATE EARNINGS FOR YEAR TO MARCH 31 ON TREASURY -
BILLS HELD IN OWN PORTFOLIO $798,000.
| | YOUNG.
nﬂz":“——,

M. 3. Dusici8

igitized for FRASER
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

DECLASSIFIED

Authority 1 (). 1050

TE1 .GRAM

, YECTD 1 wTLe M;}q
Board of Goverxnors S
oar of the AL ‘n 2358
Federal Reserve System =
‘ I.I;Zsed Vsire Servize ! d‘/"" =
Received at Washington, D.0, SR 29 py 6 G
WABTG2TWASH H136- STL 29-304
SMEAD
i
RETEL TODAY/ ESTIMATED EARNINGS FOR YEAR.TO MARCH 31 'ON TREASURY
"BILLS_HELD IN OUR OWN PORTFOLI0 $130,000.00
ATTEBERY.
¥ PO 2
)

g e

igitized for FRASER
ttp://fraser.stlouisfed.org/
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Authority }. Q.10 50!

Reproduced from the Unclassified / Declassified Holdings of the National Archives

| RECT TR RTIES 80 0B L
/ - v o ] ’
TELEGCRAM ..
Soard of Tovernors
Of vne

Federal Reserve System
Lrased Wire Service

Received at Washington, D0, - e

WA46GT5WASH 120 MPLS 29-1108
SMEAD
94/ |
RETEL| YOUR BD13 OUR ESTIMATED EARNINGS ON TREASURY BILLS HELD
IN OWN PORTFOLIO TO MARCH 31 IS $46,251.00 -
| BAKER.

FOR FILES

Lu B naéiexs J

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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Authority T (0, 1050] |

\ TELEGCRAM
Board of Governors /
. . " oI the {
. Federal Reserve S8ystem

I

Sl MER 29 MM 11 28

Irhased Wire Service f RAMST TE WY mo T 5}5‘52

Received at Washington, D.0.

P

(

WA3TG33BD WASH J27 KC 29 1019
SMEAD vf?/ﬁ l,/}, _%
REURTEL WE ESTIMATE EARNINGS TO MARGH 31 ON TREASURY,
BILLS OWN PORTFOLIO TO BE $41,454,
KOPPANG

Digitized for FRASER

.
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Reproduced from the Unclassified / Declassified Holdings of the National Archives I

DECLASSIFIED
Authority ] -, 0.1 D 50 I

TRLECRAM

[ ]

. poard of Governors S
v : Ol the = -
> 15
Federal Reserve System 1544 ?»%T 49 ‘M V) ,
Leas2d Wire Service st .
Received at Washington, D.0.- i Rﬁﬁ’? FopietE '@
I
Lend LORBIEARE
1 g
;ﬁﬁ R

v e
L ‘ ’

WAG2GT8WASH M34 DLS 29-1143A

SMEAD

EST IMATED EARNINGS FOR YEAR TO MARCH 31 ON TREASURY BILLS HELD OWN
PORTFOL10 ARE $24,200

- GILBERT.

— s

FOR TG ‘

;/ | | M. 3B Lﬁani;is “{ '
%&éorftgu'ieioféf /f‘? . C—' e /'-r«-/m«_/ //9// ~ : )

Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives

WAS9GO3WASH
SMEAD BOARD

DECLASSIFIED

Authority 1. (), ‘lmﬁ

TVYLEGRAM
B¢ 4 of Governors

ot the

tederal Reserve System

Teased Wire Service

/Reeewed at Washington, D.C.

)61 SF 29-125

Mﬂi ’f} PM 4

if%

REURTEL_DATE/ ESTIMATED EARNINGS FOR YEAR TO MAR.31 ON TREASURY

BILLS HELD IN OWN PORTFOLIO $229,000

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authoriry_l.i, D . ML

: TELEGRAM
BOARD OF GOVERNORS

OF THE e A e, o s e

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE

WASHINGTON
March 29, 1944

Paddook -~ Boaton Young - Chicago

Sproul = New York Davie - 8t. Louis
Willisms - Philadelphia Peyton - NMinneapolis
Fleming - Cleveland leedy - Kansas City
Leach -~ Rlehmond Gilbert - Dallas
Molarin - Atlanta Day - San Pranoisoo

Please wire estimated earnings for year to March 31 on

Treasury bills held im own portfolie.

Smead.

Dlgltlzedf r O%%
http://fraser.stl er

Federal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED B
v

Authorityf,o . 'DSOI -

[REC'D 1§ viLss SEoTioN ]
A JAN - 51944

& w2 LY
- D i PRI

FEDERAL RESERVE BANK

oF NEw YorK

January 3, 1944.

Dear Nr. Smead:

We received your letter of December 31, 1943/and
have today sent to the Reserve Banks a copy of the computation
showing the adjustments to be made in participetions in the
System Open Market Account today as of January 1, 1944 pursuant
to the plan adopted at the meeting of the Federal Open Market
Committee on December 18, 1940.

Enclosed herewith is copy of the letter of tramsmittal
together with three copies of the computation, also copy of
the telegram which was sent to each of the Federal Reserve
Banks on December 31, 1943.

Yours fait

6/ @wv«<

Robert G. Rouse ,
Manager, System Open
Market Account.

Mr. E. L. Smead, Chief,
Division of Bank Operations,
Board of Governors of the
Federal Reserve System,
Washington, D. C.

Enclosures (5)

Federal Reserve Bank of St. Louis

/c;f«vf/;;

N\
V)



Reproduced from the Unclassified / Deciassified Holdings of the National Archives DECLASSIFIED

Authority jj 0. 10 SC’I

EIURITLHS UEPAKTASNT
AHErALN

Decenber 3i, 1943
Flesse send the folloving telegram to each Federsl Heserva Bank ss indicated belows

Under the plan for vesllocation of Government sscurities zdopted by
the Faderal Open lerket Committes Decamber 18, 1949, a readjustsent of
perticipations {n Uovernment azecurities held in the Systes Aecount {8 called
for Jasuary 1, 1944. The conputations showing sdjustaents to Le mede in
participations of the seversl Federsl Heserve Banks »1ll be malled to ell
Regerve Banks on Jsnuary j. These computations indicate am m:::: of
in your participstion on Jaspupry i. ¥e rhall sirs you

on Jenuery 3, 1944 the detailed entries tq_bn_mdqiun thut daate ss of Janusry l.

PADDOCK BOLTON - - $21,870,000
BILLIAUE mww’:a ‘ - 55,467,000
FLEQTSG CLEVELARD N - 242,829,000
LEacH RIGEMOND, - 76,696,000
MCLARIN ATLANTS - 153,965,000
TOUNG CUICAO0 $88, 357,000 -

DAVIS 5T, L0018 11,068,000 -

PETION KIANYAPOLLS . 49,138,000
LERDY KANSAS CITY - 82,456,000
GILBERT kLA - 108,462,000
LAY S4N FRANCLSCO - 111,818,000

FOUSE

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Authority El) H)SOI ‘

MISC. 140A 100OM-5-42

FEDERAL RESERVE BANK OF NEW YORK

Janunry 3, 1944.

Dear Mr. Willissss

In acocordance with my telegram of December 31, 1943
I encloss herewith computation of the readjustments to be mudo
today «s of January 1, 1944 in the participations of the Federal
Reserve Banks in the System Open Harket portfolio.

¥r. Alfred B, ¥
Federsl Reserwve
Philadselphia, Pa.
Bool.

RiBsPD

Digitized for FRASER
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DECLASSIFIED
Authority i:f O N D SOI

RBALLOCATION OF GOVERMVENT SE URITIES IV SYST=i CPEI YA WET A LNT, CAlac 1, 1004
(In thousenas of aollers)

CONFIDENTIAL
—-'———————-

New J Phila—’ Cleve-

tich- ! : ! st. hirre= | poogeg sSan
Atlente | Cricuge . . Delle:
York delphia lend riond J } & ] Louls J apolis J City JraLciecee

A. Betimated ourrent expenses, 19l Lk, 196 3,045 10,523 3,213 L,276 2,955 2,478 5,636 2,231 1,299 2,263 1,977 L,600
B. Betimated dividends, 19U} 9,190 587 3,428 701 93l 367 326 1,051 282 19, 300 279 7

J System l Buston '

C. Bstimmted expenses and dividends, A
194 . 53,686 3,632 13,951 3,914 5,210 3,322 2,804 6,687 2,513 1,L93 2,563 2,256 5,341

we Batimated ourrent earnings, 19Uk,

~ exolusive of earnings on System
Ascount 11,047 313 5,832 704 286 169 108 2,401 308 115 236 58 517

B. Bxeess of "C" over "D" k2,639 3,319 8,119 3,210 h,9dy 3,153 2,606 L,286 2,205 1,378 2,327 2,198 L,82,

P. Alloeation required (on basis of
+88932% earnings rate om Govern-

ment seeurities in System Aoocount)
te produes earaings equal to "B* L7 .562 373,206 912,945 360,950 553,681 354,541 303,153 LB1,9L1 247,9L2 154,950 261,661 247,155 SL2,L37

é. Average daily partieipations,

per eent, in System Acogunt
sinee June 30, 1936 100.0 7.499h  26.3183 8.15L1 10.2380 5.7868 L.6088 11.6390 L5711 3.0873 L4.9001 L.089L 9.1077

” Alleeation of remainder of System

Acocount ($7,697,870,000 loss
$4,794,562,000) on basis of "e" 2,903,308 217,731 764,101 236,739 297,240 168,008 133,808 337,916 132,713 89,634 142,265 118,728 264,425

I. Total alloeation 7,697,870 590,937 1,677,046 597,689 850,921 522,5L9 436,961 819,857 380,655 244,58, L03,926 365,883 806,862
Jo Present alloocations 7:6970870 6723807 8,-.6.770 653!156 100930750 5990245 56009% 731,500 3@0587 28)40722 ’492.382 h?thS 918.680
K. Change in allocations - -81,870 +830,276 55,067 -22,829 -76,696 -123,965 +88,357 +11,068 -L0,138 -88,456 -108,462 -111,818

WOTE: Basis of estimate: "A"--Current expenses July-Nov. 19,3, times 2.l;; "B"--&% of paid-in capital December 22, 1943; "D"--Earnings other than on
Government securities July-Nov. 1943, times 2.l;, less estimate of Treasury share ourrent net earnings on industrial loans and plus estimated earnings
on Treasury bills-option acocount (3 times estimates furnished by Banks for first quarter 19LL).

Digitized for FRASER
http://fraser.stlouisfed.org/
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( Reproduced from the Unclassified / Declassified Hoidings of the National Archives N DECLAQSIFIED

Authority iR

-

form F. R. 148 Db

TELEGRAM
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE

WASHINGTON

December 31, 19l3

Rouse = New York

This will oconfirm understending in telephone conversation thet
adjustments of partieipations in System Account will be as feollows,

in thoussnds of dollars:

Inoreases:
New York 830,276
Chiocago 88,357
St. Louis 11,068
Decreases:
Roston 31,870
Philadelphia 55,467
Cleveland 242,829
Richmond 76,696
Atlante 123,965
Minreapolis 10,138
Kansas City 88,456
Dallas 108,462
- San Franoisco 11},818

" w FILE TOPYEE-

Digitized fdr F\?ASER

http//fraserstl 278?
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Authority 1. . (0. {DSQY

axs i kB FiLAG $U00 160 §
AR o~ 14944

B i e s R

n St A Vi ot

Neosmy:»r 31, 19h3

kir. Robert G. Rouse, Vioe President,
Federal Reserve Bank of New York,
Hew York 7, New York.

Denr Yr. Rouse:

Thare is attached a statement showing
the ochanres in rartioipations of Sowsrnment seoure
ities in the Systom Open Mariket Account on January
1, 1244, prepared in accordance with the formula
adopted by the System Open Market Committee on
Nooember 18, 1940,

Very truly yours,
L

E. L. Smead, Chief,
Division of Pank Operations.

Attachment
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ILE COPRY




— | = DECLASSIFIED

fm RRALLOCATION OF GOVERMMENT SECURITIES IN SYSTEM OPRN MARK T ACCOWY, JANWARr 1, 1oLl Authority £.(Q. 1050
SCONP, IAL {In thousands of dollars) :
e o
B b ma New Phila=| OCleve-| Rieh- ants st, | Minne~ | Kansas San
é’ — System Bos ton York dslphia land moud au Chiseg Louis | spolis City Dallas Frum cisco
i~y [] )
w AZEstinated ourrent expemses, 19k LLM96 3,015 10,523 3,213 L.216 2,955 RL78 5,636 2,251 1,29 2,263 197  L,600
2 3. Rethmated dividends, 194 9,190 587 3,l.28 701 o3, 367 326 1,051 282 194 300 2719 ™
. [+
o C. Bn ted expenses and dividends,

53,686 3,632 13,951 3,91 5,210 3,322 2,80L 6,687 2,513 1,493 2,53 2,286 5,34

D. Betimated ourrent esmnings, 194k,

exelusive of earnings on System
Ascount 11,047 313 5,832 7oL 286 169 108 2,01 308 118 236 58 517

B. Bxoess of "C" over "D" heoéy 3.319 8,119 3,810 hsﬂl 3,153 2,696 ham 2,205 1,378 2,327 2,198 ‘hmi

?. Allocation required .(on basis of
805328 earnings rate on Govern-
ment securitiss in System Aqoount)
to produce earnings equal %o "E* 9L .562 373,206 912,945 360,950 553,681 354,541 303,153 LB1,9L1 7,942 154,950 261,661 247,155 5L2,L37

@. Aversge daily partiocipations,

per eent, in System Asocunty
sinoe Juns 30, 1936 100.0 7.499h  26.3183 8.15L3 10.2380 5.7868 L.6088 11.6390 L.5711 3.0873 L.9001 L.089h 9.1077

~, Alloeation of remainder of System
Acoount (§7,697,870,000 less
$4,794,562,000) on basis of "0" 2,903,308 217,731 764,101 236,739 297,20 168,008 133,808 337,916 132,713 89,63h 142,265 118,728 264,425

1. Total alloeation 7,697,870 590,957 1,677,0L6 597,689 850,921 522,5Lk9 436,961 819,857 380,655 24,584 103,926 365,883 806,868
Je Prosent allocations 7,697,870 672,807 8Lé,770 653,156 1,093,790 599,248 560,926 731,500 369,587 284,722 L9R,382 L7L,3L5 918,680
K. Change in allooations - «81,870 4830,276 55,167 «212,829 «76,606 «123,965 +88,357 +11,068 -1;0,138 -88,.56 -108,,,62 -111,818

NOTE: DPasis of estimmte: "A"«-Current expenses July-Nov. 193, times 2.l "3"--OX of paid-in capitel December 22, 1943; "D"-«Rarninge other than ea
Government sseurities July-Nov. 1943, times 2.l;, less estimate of Treasury share ocurrent net earnings on industrial loens and plus estimated earnings
on Treasury bills-option ascound (3 times estimates furnished by Banks for first quarter 15l)). :

S .
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A
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASQIFIED

Authority T . (0. | {)50[

LT

Board of Governors
) of the
Federal Reserve System
Leased Wirs Service
Beceived at Washington, D.0.

‘WBOTWASH C48 PHILA DEC 28-1253P

MUR ESTINATE OF EARNINGS ON TAE SURY BILLS 1N OPTION ACCOUNT FOR
rmr_mmm """ oF 194 m szon,cun.v THIS COMPARES WITH
o mss FOR LAST QUARTER OF 1943 "0F- m»aoxmmv‘sz%.ﬁw

k2

DAVIS.
.
FOR FILES
2o ,{,{W /ofv/oi »1/943, A S /ﬁ(;fz:;@ M. B. Daniels
ized for FRASER

ttp/ifraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority 1. () .

I0S0|

Ol ihe

WA93WASH B323 BOS 27-251P
SMEAD
BOARD

T DL

RETEL DEC 22,1943 ESTIMATED 194-4 EARNINGS - THROUGH MARCH 31

fTFLu\RAM'
Boa.rd. ot Governors

} Federal Reserve System
’ ' TLeased Wire Service

B.eqeivad at Washington, D.0.

943 DEC 27 PM 3 06

ON U'S TREASURY BILLS HELD BY THIS BANK UNDER REPURCHASE OPTION

$94, 791.57
! . WILLETT.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

FOR FILES
M. B. Daniels
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Board. of G overmrs

Federal Resorve Syster
Léased Wirs Servioe

Bocsived at Washirgton, D" 93 DEC P

R FILE'
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Authority §_ (3. 10S0]

B
o5

e
ol

C3DEC 23 Py 5 5

PRVESS FENS FL P

WB39G6OWASH (LONG ) D =144 CLEV 23-414
SMEAD
. A glbl 747

ANSWERING YOUR TELEGRAM 22ND RE ESTIMATING EARNINGS FROM
OPTION TREASURY BILLS FIRST QUARTER ETC « THE INSIGNIFICANTNS
SHARE OF THIS BANK'S EARNINGS WHICH, AT PRESENT, ARISES FROM
OTHER THAN INTEREST FROM GOVERNMENT SECURITIES ACQUIRED THROUGH
ALLOCATION OF SYSTEM ACCOUNT FORCES US TO CONCLUSION THAT
LITTLE CONSIDERATION SHOULD BE GIVEN TO ARRIVING AT AN ESTIMATE
OF EARNINGS ACCRUING FROM TREASURY BILLS HELD UNDER OPTION IN
FIRST QUARTER OF 1944. ESTIMATED CURRENT EARNINGS IN FIRST
ELEVEN MONTHS OF THIS YEAR, EXCLUSIVE OF EARNINGS ON SYSTEM
ACCOUNT, WERE ONLY $207,000 OUT OF A TOTAL OF OVER $6 MILLIONS,
LESS THAN 4 0/0.

EARNINGS ACCRUING FROM TREASURY BILLS HELD UNDER OPTION THE
LAST THREE MONTHS ARE ESTIMATED AT AROUND $60,000. IF WE WERE
TO ERR IN ESTIMATING THAT TREASURY BILL HOLDINGS UNDER OPTION -
WOULD INCREASE OR DECREASE BY AS MUCH AS 100 0/0 FROM THE AVERAGE
OF THE FOURTH QUARTER, WHEN THE DAILY AVERAGE HOLDINGS OF TREASURY
BILLS WAS $63,000,000, SUCH AN ERROR WOULD ONLY CHANGE OUR
EARNINGS FROM OTHER SOURCES BY ABOUT $60,000, OR ABOUT 1 0/0
OF THE BANK'S TOTAL EARNINGS. THIS AMOUNT IS RELATIVELY
INSIGNIFICANT IN RELATION TO THE MAJOR PROBLEM WHICH HAS RECENTLY
DEVELOPED AS RESULT OF LARGE INCREASE IN THIS BANK'S SHARf OF
SYSTEM'S OPEN MARKET ACCOUNT. SERléé CONSIDERATION TO THIS
ONE PART OF " OTHER EARNINGS™ AS AN OFFSET TO CONTINUED
ALLOCATION OF SECURITIES FROM THE SYSTEM ACCOUNT WILL NOT BE
PART ICULARLY HELPFUL IN SOLVING THE MAJOR PROBLEM AT HAND, |.E.

LOSS OF GOLD RESERVES.

B Z. Daaiels

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority | L} JL_’:‘(”

D144/2

TO ESTIMATE WITH ANY DEGREE OF ACCURACY THE AMOUNT OF
EARNINGS THAT WILL ACCRUE TO THIS BANK ON TREASURY BILLS HELD.|N
OPTION ACCOUNT FOR FIRST THREE MONTHS OF 1944 |S EXTREMELY
DIFFICULT« PRESENT HOLDINGS IN OPTION ACCOUNT ARE
$100,000,000, IF WE WERE TO ASSUME AVERAGE HOLDINGS OF $63,000,000
OR THEREABOUT DURING THE FIRST QUARTER OF ENSUING YEAR, TOTAL
EARNINGS WHICH WOLXXX WOULD ACCRUE WOULD BE SOMEWHERE IN THE
NE IGHBORHOOD OF $60,000 TO $70,000 FOR THE QUARTER.

INSOFAR AS SHEDDING ANY LIGHT ON POSSBBLE TREND OF

' TREASURY BILLS HELD IN OPTION ACCOUNT IN FIRST QUARTER, EXPERIENCE
TO DATE IS NOT PARTICULARLY HELPFUL. DURING SEPTEMBER WAR LOAN
DRIVE WHEN RESERVE POSITION OF MEMBER BANKS IMPROVED, BILLS HELD
IN OPTION ACCOUNT ROSE RATHER SHARPLY. A DECLINE MIGHT HAVE BEEN
MORE LOGICAL. IN OCTOBER AND NOVEMBER WHEN EXCESS RESERVES
OF MEMBER BANKS IN THIS DISTRICT WERE REDUCED TO NEW LEVELS,

BILLS HELD IN OPTION ACCOUNT DECLINED. IN DECEMBER, AS NOTE ‘
CIRCULATION EXPANDED, BILLS HELD IN OPTION ACCOUNT ROSE, AS MIGHT
BE EXPECTED. ‘ ’ ‘ ‘

THE TREASURY BILL PICTURE IN FIRST QUARTER WILL BE AFFECTED
BY SEVERAL INDETERMINABLE FACTORS. MONEY IN CIRCULATION PROBABLY
WILL NOT CONTRACT AS IT HAS IN PREVIOUS NORMAL YEARS;
DEPOSITS MAY RISE UNTIL THE WAR DRIVE GETS UNDER WAY, AND RESEVXXX
RESERVE POSITION OF MEMBER BANKS MIGHT BECOME TIGHTER; BILLS
HELD BY THE RESERVE BANK IN OPTION ACCOUNT MIGHT BE EXPECTED

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassificd Holdings of the National Archives DECLASSIFIED
Authority 3 (i, {50

D144/3

TO RISE SOMEWHAT AS RESULT. EASING OF RESERVE POSITION LATE
IN JANUARY AS RESULT OF SHIFT OF BALANCES FROM DEMAND ACCOUNTS
TO WAR LOAN ACCOUNTS MIGHT BE EXPECTED TO HAVE REVERSE EFFECT.
THIS DEVELOPMENT IS FURTHER SUGGESTED BY THE FACT THAT YOUR
TELEGRAM INFERS THERE WILL BE A CONTINUATION IN THE PRACTICE
RECENTLY FOLLOWED OF PURCHASING RATHER LARGE AMOUNTS OF BILLS
FROM DEALERS FOR THE SYSTEM ACCOUNT WHICH WOULD REDUCE THE
SUPPLY OF BILLS AVAILABLE. REPORTING MEMBER BANKS IN THIS
DISTRICT HELD $130,000,000 OF TREASURY BILLS IN MID-DECEMBER
FLEMING.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority T (1, 11350

MR, BOOTH: el

el

43 N

- ©
Ty
e
NS
N

PM €& 35
WAB0GT9 WASH GX213 CGO 23-431

SMEAD - BOARD

z)d%yfff ﬂ‘[ o
RETEL DECEMBER 22 REQUESTING ESTIMATE OF AMOUNT OF EARNINGS ON
TREASURY BILLS HELD IN OPTION ACCOUNT FOR FIRST THREE MONTHS
1944. 1T IS VERY DIFFICULT TO MAKE AN ESTIMATE THAT WOULD BE
CONSIDERED RELIABLE BUT WE FEEL THAT AVERAGE HOLDINGS WILL BE
APPROX IMATELY $800 MILLION AND OUR EARNINGS FbR THE FIRST THREE
MONTHS 1944 WILL BE $758,000.
AS YOU KNOW, DUE TO THE TAX SITUATION IN ILLINOIS IT 1S EXTREMELY
DIFFICULT TO MAKE AN ESTIMATE. |T DEPENDS A GREAT DEAL ON LOSS
IN DEPOSITS AND THE AMOUNT THAT TWO LARGE BANKS WILL BID

AS DEALERS. THERE IS A POSSIBILITY THAT A FEW OF THE BANKS WILL
ARRANGE FOR APRIL 1ST REQUIREMENTS THROUGH OTHER MEDIUMS THAN

TREASURY BILLS. FODEITS
Digitized for FRASER YOUNG . M. B Daulels
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis
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Authority T .0 1D50]

FL' CBA,

Buird of Governors
 Of The
FedeLral Reserve System 1943 DE
esased Wire bervice
Received at Washington, DO, W Ay / 08
3WASH M10 DLS 23-939A mh e g

ul 2338 5%3

REO’D IH FILES SECTION

11043 %" |

REPLYING YOUR' TELEGRAM jﬁjﬂ | ESTIMATE EARNINGS OF THIS BANK FROM

~THREE MONTHS OF T944. IN ARRIVING AT THIS EETWATE.

' HAVE

"‘um: mﬁt:ﬁwetmah‘rmn THE NORMAL FACTORS PREVAILING IN FIRST QUARTER

OF YEAR, AS'WELL AS THOSE MENT IONED IN YOUR TELEGRAM
G |LBERT

Digitized for FRASER

.' i : *
FOR FILES

M. B. Daniels

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED

Authority T .. 1D 50|

: R¥
| T PRI I O 4
Board oo o el nors
: [T
Federel b wove Tystem o

43 DEC 23 PM 2 26

Sl AT =]
| T S Y SN 1
ocivad 8l 'Li.‘i.!@.;f}éi\)ﬂ; DIGA

WA9BGTIWASH L44 SF 23-1108
SMEAD BOARD

Dol fHAE b
REURTEL 22 REQUESTING ESTIMATE OF EARNINGS ON TREASURY BILLS
IN OPTION ACCOUNT FOR FIRST 5 MONTHS 1944, DAILY AVERGB HELD
FOR PAST 4 MONTHS IN MILLIONS AS FOLLOWS:

SEPT. 166
0CT. 144
NOV. 191
DEC. TO DATE 196

IN VIEW OF COMMENTS IN URTEL, WE WOULD ESTIMATE EARNINGS FOR
FIRST QUARTER 1944 ON BASIS OF 75 PERCENT OF NOV. AND DEC.
AVERAGE, OR ABOUT $1500 PER DAY, MAKING TOTAL ESTIMATED
EARNINGS $135,000 FOR QUARTER

HALE.

Digitized for FRASER ;
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Digitized for FRASER
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Authority 1. ,0", m sc»

'RF _siciip5l

/\ -
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE

WASHINGTON
Pooorixr 22, 19°3*

Paddock e Boston Young - Chicago

Sproul - low York Baris - St, Louis
Williams - Philadelphia Peyton » Minneapolis
Fleming - Cleveland Leedy * Kansas City
Loach * Richmond Gilbert - Dallas
KcLarin - Atlanta Say - Son Francisco

Xn oonnootlon with usual reallooation of seeurities iIn System
Aooount January 1* please wire estimate of amount of earnings
your Sank will aeerue on Treasury bills held In option aocoount
for first throe months of 1Ui« In addition to footers
usually prevailing in first charter of year* consideration
should bo given to (1) possibility of Banks holding relatively
largo amounts of bills as collateral to war lean deposit
aeoounts resulting from Fourth War Loan drive, and (2)
probability of smaller amounts of bills being sold to Baser**
Banks under repurchase option than recantly as a result of
largo outright purchases of bills from dealers at 3/& par cent
for System account iIn replacement of bills maturing in System
aooount and option accounts of Reserve Banks* taring past
four weeks those purchases for System aooount have ranged
from 131*0,000,000 to $593,000,000 against maturitiee of
11*30,000,000 to 1505,000,000 end continuation of this policy
will result in declining supply of bills available for sale

to Reserve Banks under repurchase option*

Federal Reserve Bank of St. Louis
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5wl
o DG ©
WAO9WASH RH 113 RICH 22-525
SMEAD
REXKE //’,(/fr /-"\ uz/ﬁva/’r,.—/
RETEL. ESTIMATED EARNINGS OF THIS BANK FOR FIRST THREE MONTHS
OF 1944 ON TREASURY BILLS HELD IN OPTION ACCOUNT, $45,000
LEACH.
e
M. E Dz
Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis
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WASOWASH F148 ATLA 22-329P
SMEAD

DECLASSIFIED
Authority 1. 0. 1D50] _

4]
o &2
no Bl
A S 2'2
o DEC
Sy ‘gﬁ I R o~ ey
ony D REC'D 1H FILES 3ROTION |
é
A S P : :
DEC 311943/~
w22 s

ESTIMATE ACRE®¥ ACCRUED EARNINGS FOR FIRST THREE MONTHS OF 1944 ON
OPTION ACCOUNT TREASURY BILLS WILL BE APPROXIMATELY $25,000,00

BOWMAN .

hitpadied

Federal Reserve Bank of St. Louis .
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Reproduced from the Unclassified / Dectassified Holdings of the National Archives DECLASSIFIED

Authority -LH O ‘D SOI‘

047 p
PAASDEC 22 B o 3o

WAT6G63WASH 132 MPLS 22-126
SMEAD

fw/ﬂ’ﬂ;;ﬂﬁdf?ﬁ¢4f
RETEL BD 49 EST IMATED EARNINGS ON TREASURY BILLS HELD IN OPTION

ACCOUNT FOR FIRST THREE MONTHS OF 1944 35,000
BAKER.

BIL 3. Daniels

ttp://fraser.stlouisfed.org/

igitized for FRASER
ederal Reserve Bank of St. Louis
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Authorityf,O . 'DSO' ‘

i Ak Ea
ZIREE A e L " Do S e
G R o i) g A

‘$L“PRAM
spard of (*overnors
o1 Lite

Foderal 2. e tiystem ides ' ,
Leascd Wi w:z‘vice A ‘943 v PM 5 37

Received at 'Washington, D.C. , REC'D TF FILTS SEOTTON | :
WA11G86BD WASH J115 KC 22-406

SMEAD C(x ,.5*3.5' ksl
RACYERY AT s alt [Hkba

RETEL BASED ON VOLUME DURING PAST THREE QUERFERSIKKX QUARTERS AND

ANTICIPAT ING SUBSTANT IALLY SMALLER HOLDINGS DURING NEXT FEW MONTHS,

WE ETmMTe@ ESTIMATE AGGREGATE EARNINGS OF $25,000 IN FIRST

QUARTER OF 1944 Quwx FROM TREASURY BILLS HELD IN OPTION ACCOUNT
KOPPANG.

FCR FILES
M. B. Daniels
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Digitized for FRASER
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CD N RECORDS SiE
APR 23 1968 %

FEpDERAL RESERVE BANK

ofF NEw YORK

December 1, 1943.
Dear Mr. Smead:

We received your letter of November 30, 1943, (and have
today sent to the Reserve Banks a copy of the computation showing
the adjustments to be made today in participations in the System
Open Market Account, pursuant to the plan adopted at the meeting
of the Federal Open Market Committee on December 18, 1940.

Enclosed herewith is a copy of the letter of transmittal,
together with three copies of the computation, slso copy of the
telegram which was sent to each of the Federal Reserve Banks on
November 30, 1943.

Yours faithfully,

Robert G. Rouse, Manager,
System Open Market Account.

Mr., E. L. Smead, Chief,
Division of Bank Operations,
Board of Governors of the
Federal Reserve System,
Washington, D. C.

Enclosures (5)

M@#/

ederal Reserve Bank of St. Louis
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Authority f O . |DSOI \

HISC. 140A 1OOM~B-42

FEDERAL RESERVEESRIRIS-IRY YoRrK
BB AN

APR 23 1368
ber 30, 1943

ECD IN RECORDS SECTION

PLEABE GXED THE FOLLOWING TELEGSAN TU PRESIVENT OF EACH FEDERAL ﬂw&t‘k BakK
AND USE YHZ FIGURES INDICATED BELOS:

In accerdsnce with action of the Federsl Open larket Comsittee st its
neoting September 28, 1942, s readjustment of participstions in Governsent securi-
ties heald in the System Lcoount 1s called for on December 1 under the plan for
reallecation of Gevernment securities adopted by the Federsl Open Nurket Cormittee
lscember 18, 1940,

The coaputations showing adjustuments to be made in participations of the
seversl Federsl Bessrve Eanks om Decenber 1, 1943 will be asiled to all HReserve

Benks on Degember 1. These computstions

hrwmaumummm
entries to de made on that |

I

Duvis

Eggg

Digitized for FRASER
http://fraser.stlouisfed.org/
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Authority 1{70 A () 5@1,

MISC, 1ACA 1CON-B.AR

FEDERAL RESERVE DANK OF NEWw YORK Bﬂm’ ﬂﬁimﬁs
APR 23 1968

December 1, 1943,

Dear Mr, Paddook:

In socordance with my telegram of yseterday, 1 snslose
herewith oomputation of the readjustaents tc be made today in the
partioipations of the Federsl Keserve Baniks in the System Cpen
Market portfelis,

2
:

Yours faithfully,

NN
_ \Robert\@. Rduse, Manager,

\ tem Ppen Karket Ascount.

démt. \\‘\"/

Mr., K, %, Paddook,/ iy
| Yederal Reserve Bg¢n
i Boston, Mass.

Eao,
RMBs D

:
Digitized for FRASER
http:/fraser.stlouisfed.org/

ederal Reserve Bank of St. Louis



DECLASSIFIED

CO; Authority £.0. 1050]
= REALLOCATION OF GOVERMMEMT SKCURITIES I¥ 3YSTull OP:N LAFXRT ACOOUNT, DECEMFEV 1, 1943, T .
8 (In thousands of dollars) ' T
» & [ovoron | sosson | Fow | Pnilas | Glover | Bion [por T T §6. [wime [dansas | o] sem
g? PN y i York :delphia = lard , mond [ an +CRgo { Louis ’qpolis | City | as Francisco
= S - . , 0
A. EqE}maggd oufrent expenses, 19.3 L2,698 3,000 9,990 3,102 1,054 2,750 2,260 5,694 2,1 1,255 2,155 1,845 L,Lh9
o
0.
B. E

mat®d dipidends, 1943 8,904 572 3,277 701 922 360 319 991 278 191 201 271 731
mated e

enses gnd dividends, 51,602 3,572 13,267 3,803 L,976 3,110 2,579 6,685 2,h22 1,446 2Ll 2,116 5,130
D arnings:

1. Estimated ocurrent earnings, 193,
exolusive of earnings on System

Aooount 11,121 218 6,716 553 207 165 91 1,621 629 85 267 5L 515
2. Estimated earnings on System
Acoount to November 30 52,62l L,175 10,855 )y,216 5,725 3,503 2,85, 6,632 2,331 1,602 2,666 2,Lo9 5,566
3. Total 63,7L5 4,393 17,571 L, 769 5,932 3,668 2,945 8,253 2,960 1,777 2,933 2,463 6,081
B. Exocess of "D3" over "C" 12,143 821 4,304 966 956 558 366 1,568 538 33) 1487 3,7 901

F. Average daily participations, per

ocent, in System Aocoount sinoe :
June 30, 1936 100.0  7.4609 26.7938 8.1438 10.1147 5.72h8 L.5256 11.705L L.56L0  3.0683 L.8537 L.0251 9.0199

G. Estimated earnings for year above
expense and dividend requirements
'$12,143,000 plus $4,891,000, esti-
mated earnings December on System
Aococount at 1.017437 earnings rate)

alloocated on basis of "p" 17,034 1,271 L,56L 1,387 1,723 975 771 1,994 aui 523 827 686 1,526
He "G" minus "E" 4,891 450 260 421 767 L7 Los L26 239 192 3L0 339 635
T+ Allocation of System Acoount on

basis of "H" 5,660,617 520,809 300,912 LB7,2l6 887,690 LB2,616 168,728 L93,033 276,608 222,212 393,500 392,3L3 734,920
J. Present alloocations 5,660,617 5L1,189 482,091 LB0,2L41 810,379 UT2,792 393,980 594,075 283,419 216,199 335,973 336,621 713,658
K. Change in allooations - -20,380 =181,179 +7,005 +77,311 49,82, +7L,748 -101,042 6,811 46,013 457,527 455,722 +21,262

NOTE: Basis of estimate--(A) Current expenses Jan.-Oot. times 1.2. (B) Dividends accrued Jan.-Oct. plus 1% of paid in capital Nov. 2;. (D1) Barnings
other than on Gov't securities Jan.-Oot. times 1.2, less estimmte of Treasury share current net earnings on industrial loans and plus estimated earnings
on Treasury bills--option aococount.

Digitized for FRASER
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New York 7, ¥ew York.

Dear Mr. Rouse:

Deoember 18, 1540.

Attashment

l

i
% N Vel L A— T"':Kf
(25) |
Rovember 30, 1943
Nr. Robert G. Rouse, Vice President,
Pedersl Reserve Bank of New York,
There is attached a statement showing
the changes in partioipatiom of Government ssour-
ities in the Systex Open Market Account on Deoem-
ber 1, 19L3, prepared in mocordance with the formula
adopted by the 8ystem Open Markst Commities on
Very truly yours,
B. L. Smead, Chief,
Division of Bank Operations.
L e
':1 . R, b"m ‘

Digitized for FRASER

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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REALLOCATYON OF GOVERNMENT SKECURITIES IN SYSTEM OPEN MARKET ACCOUNE, DECEMBER 1, 19L3.

)

(In ¥housends of dollarse)

[

PECLASSIFIED

uthority E__(LM

r

System Besbon York |
A« Batimted snrrent espenses, 1943 h2,608 -~ 3,000 9,990
3. Bstimated dividends, 1943 g9k s®  3.2m
Ce m&ua expenses and dividends, 51,608 7 3,572  13,%7
D+ Barningss
1. Bestimmbed ourrent earnings, 1943, B
exelusive of earnings en Bystem , .
Assountd 11,1227 28 6,76
2. Estimted earnings on System
Aseount to Yovember 30 52,6847 L1175 10,555
3+ Total 63,75 - L,3%3 17.5N
R. Excess of "I8" over "C* 12,13 / - | L, 30l
. Average dally partioipeations, per '
se8, in System Account sinee / _ .
Jwas 30, 193 100.0 T.LS09 26.7938
0. Bstimmted earnings for year abow
expmse and dividend requiressnte
(812,143 ,000 plus $4,091,000, esti~
Rocouzt a8 1017437 earnings rate)
Asoouns a ; ™ ,
alloeated on basis of "P" 17,038 7 1,21 L,564
Ko "0 mimne "2* La91 ° I®0 20
I+ Alloontion of System Aecount om /
basis of "H* 5,660,617 520,809 300,912
Jo Presezt alloeaticos 5,660,617 /511,189  LB2,09
K. Change in allecestions -/ -20,380 =181,179

20TE: Besls of sstimabe~=(A) Current expenses Jan.-Oek. times 1.2. (B) Dividends aoorued Jan.-Oot. plus I¥ of paid in eapital Nov. 2.

i |y | o [svire [cteen [ o, [y [ [ oane
3,000 Losh 2,79 2,260 S5,65h 2,24k 1,255 2,155 1,848
1 o2 360 319 9% - =78 ¥ 91 m
3,803 Lo9m6 3,110 2579 6,685 2,422 1Lk 2,48 2,116

553 207 2145 91 14m 629 85 267 s
4,206 5,725 3,503 2, 6,632 2,331 1,608 2,666 8409
L, 5,952 3,668 g 8,253 2,960 1,777 2,935 2,63

965 956 556 366 1,568 538 331 L7 3k

S8 1017  S.728 L5256 31.705h%  L.56h0  3.0683 L6537  L.0251
1,387 1,733 975 m 1,94 ™m 523 a1 686
L21 767 L7 Los 126 2% 192 30 339

LBT7,246 887,600 482,636 168,728 193,033 276,608 222,212 393,500 392,3L3

heo, 23 810,379 LT2,792 393,980 594,075 263,419 216,199 335,973 336,621
V7,005 #T7,311 9,88l 74,748 -101,0L8 6,821 6,013 57,527 55,722

L.ble
™
5,180

515
e
901

90199

1,53
635
734,980

3,658
«,262

(p1) Barnings

other than on Gov'$ sesuritiss Jan.~Oob. timws 1.2, leus estimte of Tressury share eurrent net esrnings on industrial leans snd plus estimmted W

o m Hills--option aecumt.

Digitize@ér E
http://fr ($/t ed.org/
Federal Reservé Bank of St. Louis
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Rouse - New York

Inoreasss:

F L

DECLASSIFIED

uthority_f,o. |DSO' ‘

TELEGRAM
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM\

LEASED WIRE SERVICE

WASHINGTON

in thousands of dollare:

Philadelphin
Cleveland
Riohmond
Atlanta
Miznseapolis
Kansas Gity
Dallas

8an Prencisco

Dportm. ')

Boston
Yew York
thiongo
8t. Louis

s

da. PV W pES SRECIIOL

- sl d e

[ -}
ST g S qmem Tt

1 SEEE L 1:}‘-&3 ,

;,‘ .:’v . E

9

iy ey
NN it o maroar a8

Bovexber 30, 1947,

7,005
77,311
9,62l
Th, 718
6,013
57,527
55.72
21,262

20,380
181,179
101,042

6,811

This will confirm understanding in telsphone oconversation that ad-
fd
justments of partioipstions in Bystem Acoount will be as follows,

Snend.

E COPY
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TELEGRAM VBNOV 27 9 gy

Board of Governors
of the ‘ .
Federal Reserve System BEC'D I FILES SECHOH
Leased Wire Service pe 7{

Beceived at Washington, D.0.

‘5

NQY 24 1943"

WAT3GI60WASH L85 SF 26-419
SMEAD BOARD & -

b bl #otelonsr
kON TREASURY BILLS HELD IN OWN PORTFOLIO $342,000.
" ‘MANGELS «

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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BECILASSIFIED 7
Authority 1. 0. 1050]

Reproduced from the Unclassified / Declassified Holdings of the National Archives

TSLECRAM v,,xs TN FILES a@cm}:} T
d of Governors
BU/“ ¥ ot the N@V 29 1943
Federal Reserve System o

Leased Wire Service e

Reoeived at Washington, D.0:

WATSWASH B367 BOS 26-344P
SMEAD
T INL fo
RETEL NOVEMBER 26 ESTIMATED 1943 EARNINGS THROUGH NOVEMBER 30
ON TREASURY BILLS HELD BY THIS BANK UNDER REPURCHASE OPTION

$154,149.64
PADDOCK .
.
FOR FILES
Digitized for FRASER M. B. Daniels
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis



DECLASSIFIED
Authority 1. 0. 1RSSO

Reproduced from the Unclassified / Declassified Holdings of the National Archives

' BBC'D 1N FILES SECT

TELECRAM {
Board of Governors wmi ,3 91943
of the _‘ . B o
Federal Reserve System WA A

)r'm m-_.._.

Leagsed Wire Service

523
Reoeived at Washington, D.0. ‘943 NOV 26 PN

WA44WASH B424 NY 26-509
SMEAD BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

EST IMATED EARNINGS FOR YEAR TO NOVEMBER 30 ON TREASURY BILLS HELD

IN OWN PORTFOLIO $5,601,452.15.
ROUSE.,

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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TELEGRAM 3EC'D TN FILES sncrmﬂ
H0ard of Governors i *” A Ay 96 %
of the : MRV %9 1943 /
Federal Reser PR :
Leaseqd WireggrSZes vom. Wt T A
Received at Washington, D., s ,
BB hov 26,
WATOWASH C36 PHILA 26-12N -
SMEAD
/n ,‘_, Lo
REUREL NOV 261 ESTIMATED EARNINGS YEAR TO NOVEMBER 30 ON
TREASURY BILLS HELD ARE $367,134 .66
DAVIS.
FOR FILES
h M. B. Daniels

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



DECLASSIFIED ‘
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

k3
-

FoEe'D IV FILES SECIIC.
)’;./f MQ”\'N a)q 19:}3” /%

TELEGRAM \ e _
Board of Governors L4 ,:5“ ~ {
or e e m«m% 1254

Federal Reserve System julbant

Ieased Wire Service
Reoeived at Washington, D.0.
WAB4GOSWASH D 100 CLEV 26-1149
SMEAD
ESTIMATED EARNINGS FOR ONE YEAR ON TREASURY BILLS HELD IN OWN

PORTFOLIO TO NOVEMBER 30 IS $97,000
SMITH.

FOR FILES
M. B. Daniels

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Authority L O . | D SC”

Reproduced from the Unclassified / Declassified Holdings of the National Archives

TRLEGRAM o6 PM 2 03
Board of Governors CRECTD TW FTLES SECTTOo )
of the FOOT TR SEMA SR
- i e ;g
Federal Reserve System s A Sy 26 1943 i
Leased Wire Service S P g
Received at Washington, D.C. X '

WAS4WASH RH 75 RICH 26-2
SMEAD '

LY
Yo A

Lo

RETEgmggxguasgAggk EST IMATED EARNINGS FOR YEAR TO NOVEMBER

30 ON TREASURY BILLS IN OUR PORTFOLIO $108,033
LEACH.

Al

A3, dee}g

F‘N
5
S B
4
i
jMw'

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Dectassified Holdings of the National Archives s .
Authority T . (0. 1D JOI

o6 PM 2 30

TELECRAM 3
Board of (zovernors o D IR FILES ®ECTIo
oI tne ’ ) e
Federal Reserve System e UL IL i
. Leased Wire Service T T ;
Beceived at Washington, D.0. AR ,-_
N T

WA9BWASH F99 ATLA 26=-125P

SMEAD
oSz B all Fikikea
REURTEL. ESTIMATED EARNINGS FOR YEAR TO NOVEMBER 30 ON TREASURY

BILLS HELD IN OWN PORTFOLIO $61,194,
MCLARIN.

*
FOL FILES
M. 3. Duniels

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives

TELECRAM FERC'D 17 #Ir6: SEiion
Board of Governors G G er i
] of the } MOV 28385377
Federal Reserve System Lo s o
Leased Wirs Service Q}AWW, - s
Beceived at Washington, D.0.
WAT0G6O0WASH GX201 CGO 26-251 \m §6 Y s 5

SMEAD BOARD

N all (e |
REY?QRTEL TODAY, ESTIMATED EARNINGS FOR YEAR ENDING NOVEMBER 30
ON TREASURY BILLS HELD IN OWN PORTFOLIO ARE $1,254,000;
LA
BAtCK.

(MK S1G_BLACK?

. J——
- o AT R %

o TS

N

Digitized for FRASER

http://fraser.stlouisfed.org/ P
Federal Reserve Bank of St. Louis :
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Reproduced from the Unclassified / Declassified Holdings of the National Archives PECLASSIFIED

Authority L. (0. 1050 |

oY
o ppem wa Ay |

UREC'D T¥ FILES BCIICH |

"TELEGCGRAM

board of Goveruors 51 £ WOV 291943 'r
of tne ’ . i TET §
Feoderal Reserve System 4 T o o
Leased Wire Service \w/
Received at Washington, D.C. 943 NOV 26 F’M | 59

WB20GBIWASH HT7, STL 26-1243
SMEAD

EST IMATED EARNINGS FOR ELEVEN MONTHS TO NOV 30 ON TREASURY BILLS
HELD IN OWN PORTFOL10 APPROXIMATELY $525,000
\

™

HITT.

- FOR FILEg
M. B. Danielg

ttp://fraser.stlouisfed.org/

igitized for FRASER
ederal Reserve Bank of St. Louis



GECLASSIFIED ‘
Authority _»L. 0. 1050]

Reproduced from the Unclassified / Declassified Holdings of the National Archives

T"LEC RAM

EEG'D ¥ i
30. 1of Governors 1F FILES "EG"

i-zvu i

i

of the 5 |
Federal Reserve System ;_. i}i/ & 3’ FS
Leased Wire Service L Znon e, . :
Received at Washington, D.0, ‘ W B
' D43 NOV 26 PM 12 44
WAT6GO4WASH 128 MPLS 26-1136 TRNN

BOARD - SMEAD

ESTIMATED EARNINGS FOR YEAR TO NOV. 30 ON TREASURY BILLS
HELD IN OUR OWN PORTFOLIO IS $5'9",600.;
MILLS.

FOR FILES
M. B, Daoicia
B

) s

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



SECLASSIFIED »
Authority _1_:’. 0.1050]

Reproduced from the Unclassified / Declassified Holdings of the National Archives

| ELEGRAM y; A
P/ Board of Governors A gy 2919437 ¢
of the v o P
. Federal Reserve System s A, ;
Leased Wire Servge 194 Né\r 26 PM | 32
Received at Washington, D.0. B U
J

WAS1G55BD J79 KC 26-1221°
SMEAD N
L v : .
Y 2ef 5B ol 1 p ey
REPLY ING WIRE ESTIMATED EARNINGS ON TREASURY BILLS HELD IN
OWN PORTFOLIO FOR YEAR TO NOVEMBER 30 $85,403.96

PARK o

o——-

' FOR FILES
M. B, Dmﬂu

Digitized for FRASER

i

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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Reproduced from the Unclassified / Declassified Holdings of the National Archives LECLASSIFIED

Authority 1 0. 1050]

) EEC'D 1N FILES SECITV
TELECRAM Vol e arm
Board of Governors : MY &0 154
Ot the, PP
Federal Reserve System I = 7
Leased Wire Service Y“vf

Received at Washington, D.0. ,
| 1943 NOV 26 PM 12 44

WAT5GBBWASH M34 DLS 26-1135A

SMEAD

ESTIMATED EARNINGS FOR YEAR TO NOVEMBER 30 ON TREASURY BILLS HELD
IN OUR PORTFOLIO ARE $33,592

GILBERT.

FOl FILES

M. 8, Doulelg

ttp://fraser.stlouisfed.org/

igitized for FRASER
ederal Reserve Bank of St. Louis
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SECLASSIFIED ;
Authority 1 0.1050 I

1E D IN PILWS SECTION

TELEGRAM | o 26 103 |
BOARD OF GOVERNORS RN T
sW’L =

o’

OF THE
FEDERAL RESERVE SYSTEM L
LEASED WIRE SERVICE
WASHINGTON
November 26, 19L3.
Paddook -~ Boston Young ~ Chicago
8proul - Kew York Davig - St. Louils
Williams ~ Philedelphia Peyton - i/inneapolis '
Plening =« Cleveland lesedy - Kansas CGity
Isach - Riohmond Gilbert - Dmllas
Molarin - Atlanta Day = San Francisoo

Please wire ostimated eax;ningl for year to November 30

on Treasury bills held in own portfolio.

Saead.

Federal Reserve Bank of St. Louis
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Authority f O . 'DSO' »

C'D IN RECORDS SECTN
APR231968
333,343
November 1, 1943. G&

T S FEDERAL RESERVE BANK

oF NEw YorRK

Dear Mr. ead:

We received your letter of October 30, 1943, and have
today sent to the Reserve Banks a copy of the computation show-
ing the adjustments to be made today in participations in the
System Open Market Account, pursuant to the plan adopted at the
meeting of the Federal Open Market Committee on December 18, 1940.

Enclosed herewith is & copy of the letter of trensmittal,
together with three copies of the computation, also copy of the
telegram which was sent to each of the Federal Reserve Banks on
October 29, 1943.

Yours faithful

~

bert G. Rouse, Manager,
System Open Market Account.

Mr. E. L. Smead, Chief,
Bivision of Bank Operations,
Board of Governors of the
Federal Reserve System,
Washington, D. C.

- Enclosures (5)

http: //fraser stlouisfed.org/ . ,;x Qi- e 33
KTAW W «
Federal Reserve Bank of St. Louis *j-g‘”“ Ll i



DECLASSIFIED
Authority _,L 0.10 )O!

Reproduced from the Unclassified / Declassified Holdings of the National Archives

MISC, 140A 1OOM+EB-AR C,D m RECMS SEC“ON

FEDERAL RESERVE BARNK OF HIwW Y ORK
APR 23 1968

November 1, 1943.

Dear Hr, Paddocks

......

1943, I enclose herewith compute ;on bhg teadjustments to be
made today in the participat;g;Q& the Fe&tral Reserve Banks in
o g

the System Open larket po<ff

n»a‘ait,nfun&,

Robert G. Rouse, Hanager,
Systen Open Market Account.

Mr. ®. ¥. Paddock, President,
Federal Reserve Bank of DBoston,
Boston, ¥assachusettis.

Enclosure.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Authority f O . ‘050' |

Reproduced from the Unclassified / Declassified Holdings of the National Archives

MIBE, 140A 100H-8.42

€D IN'RECORDS SEC
APR 23 1968

FEDERAL RESERVE PANY OF MEW YORK

SECeRHB

PLEASE SEND THE FOLLOWING TELEGRAZ T¢ PRESIDENT OF #ACt FEDERAL HESURVE BANK
AND USE THE FIGURES IMDICATED m-mg

In sccordance with action of the Pederal Open Market Comsittee at its
maeting Septomber 28, 1942, s resdjustment of perticipations in Governuent securi-
ties held in the System Account is called for on November 1 under the plan for
reallocation of Government sesurities adopted by the Federal Open darket Cormittee
Decenber 18, 1940,

The computations showing adjustments to be made in participations of
the several Pederal Reserve Banks on November 1, 1943 will be meiled to all Reserve
Banks on November 1. These computetions Lidiestd an ﬁm of
in your participation on Novesber 1. ¥ y&\m Hovember 1 the detailed
eutries to be made on that ds “ %,%

wi
/

Eresident Increase Decresse
Paddock $1,790,000 -
Willians del - $10,991,000
Yleaing Cleveland 30,879,000 -7
Leach Richmond 15,639,000 -
Mclarin Atlante 12,613,000 -
Young Chicago - 6,135,000
Davis 8t. Louis 31,614,000 -
Poyton Minneapolis 1,839,000 -
Leody Kansas City - 22,018,000
Gilbert Dallas 5,893,000 -

Day San Franeisco - 349,000

RLUNDS

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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(In thousands of dollars)

REBALIOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARKET ACCOUNT, NOVEMBER 1, 1943

BECLASSIFIED

Authority f Q | DSOI ‘

oo

Phila-

[ §
< 3

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

7 Sew
te Bost o
Systen osten
4 segs
g.:l mabed surrent expenses,
L2, sl 3,013 9,94L
Estimathd dividends, 1943 8,903 572 3,277
Ratimated expenses and
dividends, 19&5 51158? 3:585 150221
Barnings:
1. Bstimnted surrent earaings,
1943, exzelusive of earnings
on System Aocount 10,808 195 6,664
2, Hatimated earnings on System
Agoount te Octcber 31 k8,07 3,731 10,542
3. Total 58,966 3,926 17,206
Rxcess of "D3" over "C* 7.579 3h1 3,985
Aversge daily partieipations,
per oent, in System Aoocunt
sinee June 30, 1936 100.0  7.L137  27.2050
Bstimated earnings for year in
exoess of expense and dividend
requirements ($7,579,000 plus
$9,012,000 estimted earnings
for November-Degember on System
Aoocount at 1.08759% earninge
rate) alloeated on bdasis of "P* 16,591 1,230 L,514
“G* minus "B" 9,012 889 529
Allooation of System Aoocount on
basis of "B" 4,958,413 189,128 291,059
Present allocations L,958,413 187,338 321,835
Chango in alloestions - 41,790  =30,776

dalphis

3,105
701

3.806

3.828
L,387

581

8.1362

1,350
769

123,106
L3k,097
~10,991

Cleve~} Rioche 8s.
land " Atlanta|Chieage Lau
Loy 2,742 2,251 5,648 2,15
922 360 519 991 278
L, 966 3,102 2,550 6,639 2,L23
226 3 106 1,96 621
5,057 3,112 2,527 6,160 2,101
5,283 3,255 2,633 7,656 2,72
317 153 83 1,017 299
10.0202 5.6657 L.Li709 11.7326 L.5540
1,662 9Lo he 1,947 756
1,345 7 659 930 Ls7
740,018 L33,008 362,58, 511,688 251,L41
709,139 417,369 349,971 SL7,823 219,825
+30,879 +15,639 +12,613 =-36,135 431,616

Mione~ | Kansas San
_apalia | Oasy Dallss  |preneis oe
1,252 2,116 1,818 L, k26

191 31 271 30
L3 2,07 2,089 5,186
80 267 57 L78
1,515 2,392 2,131 L,978
1,595 2,659 2,188 5,56
152 252 9 300
3.051, L.8293 3.9818 8.9392
506 801 660  1,L83
354 5ho 561 1,183
194,772 302,062 308,661 650,886
192,933 324,080 302,768 651,235
+1,839 -22 ,018 +5,893 "'3&9

SBAIYOIY [2UOREN 8 JO SBUIPIOH PaLysSe(a8( / PaYISSEIOUN Sy} Loy paonpoiday
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DBEC LA‘:S__IP IED
w1 0.

uthority

-

(25)

Ootober 30, 1943

¥r. Robert G. Rouse, Vige President,
Federal Resarve Bank of New York,
New York 7, New York.

Dear Mr. Rouse:

There is attached a statement showing
the ahanges in partiocipationz of Government secur-
ities in the System Open Market Accoumt on Novem-
ber 1, 10,3, prepared in acocordsnce with the formuls
adopted by the System Open Market Committee on
December 18, 19LO.

?ery truly yours,

E. L. Smead, Chlef,
Division of Bank Operations.

Attaohment

N\

\ ( ké
- ™ \\
)
Digitized for FRASER 741
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis
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BECLASSIFIED

Authorltyf O ‘050'

o A REALIOCATION 0P OOVEWNNENT SEC'RITISS I¥ STSTEM OPEN VARTEY ACCOUNT, WOVEWER 1, 1943 _
% § (In thousands of dollars) :
P Yow Mila~i Cleves| Rich- | St. | Mianee | Xaneas Sen
D fyseom L Powtem | ves | mat | M onienge | 2% | D PPl Bl i |
- lm ted eurrent expenses,
o @I L2l / 3.013 99 3,108 Lobh 27h2 2,231 sS68 2,US 1,552 2,16 1,818 L Lo
(ERstimedd dividends, 1943 8903/ S22  3em 1 $=2 ¥ Ny 91 B W1 H M T
amm lﬁa 51,387 / 3,585 13,221 3,806 1,96 3,102 2,550 6,639 2,.23 W3 2,07 2,089 5,15
» Barningss
1. Estissted surrent sarnings,
1943, exelusive of esruings y
on System Assoumh 10,892 195 6,664 559 226 U3 106 1,h96 621 80 267 5T L8
2+ Retimmted earnings on System 18,07k /3,731 10,512 828 5,057 3,12 2,527 6,160 2.10% 1,515 2,392 2,13 L,978
Aecount $o October 31 ¥ . . » . . » od » . b 30 Cs _
3. Total 58,966 3.926 17,206 L.387 5.3 3,255 2,633 7.656 2,722 1,995 2,689 2,18  5,i56
2. 2xesas of "D3” over "C* 159 / 3 3,905 581 n7 153 83 1,017 9 152 252 9% 300
per ont, in mm Aecount / ,
sines June 30, 1536 100,07  7.4137  27.2050 B8.1362 10.0202 5.6657 L.Ji709 11.7326 LS50 3.051h L8293 3.9818  6.9%92
Estimnted earnings for year in
exoess of expenss and dlvidend
requirensnts ($7,579,000 plus
$95,012,000 estimted sarnings
for Novesber-Deosmber on Systam
Acocunt st 1.08799% earaings
rave) sllosated eu dasis of "r* 18,51 1,2% L5k 1,350 1,662 olo he 1,947 %6 506 801 o 1.8
H. "0" wiwas "3* 9,012 / 8&9 529 7% 1,308 ™7 659 930 b57 354 sho 61 1,183
T+ Allooation of System Mau:t on ‘
basis of "A" ’958,1»13 lm 128 291,059 L23,306 70,018 L33,008 362,58L 511,688 251,Lh1 19L,TT2 302,062 308,661 650,986
7+ Pressnt alloontions 5:958:1#13 1057 »338 321,835 B‘*-@? T00,139 !&17:3& 3139’971 51570825 219,825 192,933 3&:050 3020%5 6510255
K+« Change in alloeations - / N,790 «30,776 «10,991 +30,879 +15,639 +12,613 -36,135 31,606 +1,8%9 -22,018 593 -3l
/ FOR FILES . ~; ; 'r X
ER M. B. Daniels I
i,
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~ DECLASSIFIED T~
CONFIDENTIAL v :
iy £.0.1050]
REALLOCATION OF GOVERNMENT SECTRITISS IN SYSTEM OPEN WARKET ACCOUNT, NOVEMBER 1, 1943 Authority ‘ 5 P
(In thousands of dollars) ' T @
New Phila- Cleve~|{ Rioch- St. Minne- | Kansas San =
System Boston York | deighial lana mond Atlanta |Chicago Louia | agolia | Dallas Franols 0¢
A. Expenses: '
1. Bstimated current expenses, >
1943 he,h8ly 3,013 9,94, 3,105 L,ohy 2,72 2,231 5,648 2,145 1,%2 2,116 1,818  L,h26 3
B. Estimated dividends, 1943 8,903 572 3,277 701 922 360 319 91 278 191 291 -gp T30 'f“f-;
r Ratimated expenses and %1
dividends, 1943 51,387 3,585 13,221 3,806 L,966 3,102 2,550 6,639 2,23 1,043 2,ho7 2,089 5,156 g
2 ;
D. Barnings: -
1. Estimated ocurrent earnings, =
1943, exclusive of earnings 5
on System Aocount 10,892 195 6,66l 559 2% 143 106 1,496 621 80 267 57 L78
2. Bstimated earnings on System ‘
Aocoount to October 31 L8,074L 3,731 10,542 3,828 5,057 3,112 2,527 6,160 2,101 1,515 2,392 2,131 L,978
3. Total 58,966 3,926 17,206  L,387 5,283 3,255 2,633 7,656 2,722 1,595 2,659 2,188  5,i56
E. Bxoess of "D3" over "C" 7,579 31 3,985 581 317 153 83 1,017 299 152 252 99 300
F. Average daily partiocipations,
per cent, in System Acoount
lino? June 30, 1936 100.0 7.4137 27.2050 8.1362 10.0202 5.6657 L.L4709 11.7326  L.55L0  3.051h L.8293 3.9818 8.9392
Suaflaow Dol flieo ey /] 7 - 72 2 2 7 X 7 4 2.7 2,7 &
( Estimated earning$ for year in /ec.b b 37 e /2 = v e Ve A 2.7 o7
excess of expense and dividend
requirements (%7,579,000 plus
$0,012,000 estimated earnings
for November-December on System
Aocount at 1.08759% earnings .
rate) alloocated on basis of "F" 16,591 1,230 L,514 1,350 1,662 9l,0 7h2 1,947 756 506 801 664 iﬁﬁa
He "G" minus "E" 9,012 889 529 769 1,3L5 87 659 930 Ls7 354 5L9 561 kle.g
I. Allocation of System Aocount on ‘g =
basis of "H" L,958,413 L89,128 291,059 123,106 7L0,018 L3%3,008 362,58l 511,688 251,L41 194,772 302,062 308,66] 6533
J. Prosent allooations 4,958,413 187,338 321,835 L3L,097 709,139 L17,369 349,971 Sh7,823 219,825 192,933 324,080 302.761E 65§23
: 0
K. Change in allooations -- +1,790 -30,776 -10,991 +30,879 +15,639 +12,613 -36,135 +31,616 +1,839 =22,018 |
|
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TELEGRAM nncvn TR FILES sncm}xg;, :
BOARD OF GOVERNORS OCT 30 194.)

OF THE Lrﬁw :“:} ;, E 5‘7‘ - =
FEDERAL RESERVE SYSTEM ;Lf =

LEASED WIRE SERVICE ){é}

WASHINGTON

Cotober 29, 1943

Rouse - New York

This will confirm understanding in telephone conversation that ad-
Justments of participautions in System Agcount will be as follows,

in thousands of dollars:

Increases:
Boston 1,790
Cleveland 30,879
Riohmond 15,639
Atlanta 12,613
St. Louis 31,616
Minneapolis 1,839
Dallas 5,893

Decreases:
New York 30,776
Philadelphia 10,991

i Chiocago 36,135
Kansas City 22,018
San Franoisoo 3.9,

Smead

‘ . - o
v I
Digitized forFRAS ncg y

ttp://fraser.stlouisfed. org
Federal Reserve Bank of St Louis
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SRR BEC'D IN FILES SEC
\ T LEGRAM N N . TI?H’
Board °1r?novern0.rs 00T 80 19435 !
/, Q. e . g e s . ;
ral Reserve System WA ;
/ - FedeLea.sed Wire serv}ce \‘v . ’_;.
BBOleed at W&Shingmn’ DIOI if' R

BBOCT 26 P 2 40

WAGONASH B227 BOS 26~230 B
SMEAD

" BOARD

| 5l E % ‘

agngMggIgggRl2si'ssrluATEb-1943 EARNINGS THROUGH OCTOBER 31
ON TREASURY BILLS HELD BY THIS BANK UNDER REPURCHASE OPTION
$113,390.28

PADDOCK «

FOR FILES
M. B. Daniels
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THLL wA v
Board of {(+uveruors 52
QI Lhe \
Federal Reserve System %EEG 1
Leagsed Wire Service
- Beoceived at Washington, D.0, REC'I) ¥ PILES SEG!IOE!
TOCT RO 193
L 2iE Yy
‘/ . RN
\l Ny s
'WABSWASH C33 PHILA OCT 26-1146A
SﬂE_AB
Cohedd F il
REUR'!EL OCTOBER. 25- ESTIMATED EARNINGS YEAR TO OCTGBER 31
OM TREASURY -BILLS HELD ARE $293,538.91. '
' , DAViS.
, - FOR FiLES
‘M. B. Daniels
Digitized for FRASER ——
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TELEGRAM
Board of Governors
F d ! Rot the S
eders
Re Leased eﬁgggm{f tem M{Rqr 26 P¥
ceived at Washmgton D.0, ;
WA48G43WASH D67 CLEVE 26-1151 ’ HEC'D 1N PILES SEGHPF
i 3
SMEAD . ‘JCT U 194o
, N F
ESTIMATED EARNINGS FOR YEAR TO OCTOBER 31 INCLUSIVE ON TREASURY
BILLS HELD IN OWN PORTF/OLIO 18 $82,900,00
HAYS .
«|. FORFIES
M. B. Dauniels
Digitized for FRASER
http://fraser.stlouisfed.org/ .
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'ELEGRAM nnc 5 18 FILES smmmﬁ
board of Governors j 0 e
ot the o o o
Federal Reserve System W/ CT : 13-+ g
Leased Wirs Service Y
Reoceived at Washington, D.0. '943% 26 PM }2 21 .!'
WA4IWASH RH 28 RICH 26=1210
" SMEAD ,
1ol fys b Al I
R_EI_[@L/ ESTIMATED EARNINGS FOR YEAR TO OCT 31 ON TREASURY BILLS
HELD IN OWN PORTFOLI10 $81,645
) WALDEN.
5 ' - FOR Furs '
M. B. Dauiels
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ELEGRAM
Buard of Governors
ot the
1 erve System ) m——
' Fedeﬁa%,sg Sirs forvive g Dpﬁ{" ¥l E SEGTIOIE
Received at Washington, D.0. "4 CT ,\ 23 !
WA4OWASH F52 ATLA 26-1158 W f“mwwa
SMEAD
10/ Gtz B ,ﬁu,x/”m/
y aggglgy ESTIMATED EARNINGS FOR VEWESRX YEAR TO OCTOBER 31 ON
TREASURY BILLS HELD IN OWN PORTFOLIO $53, 661.00 ~
MCLARIN.
FOR FILES
M. B. Dauiels
Digitized for FRASER
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Board or ruveaing s a..«r.‘S OCT 26 PM 2 15
O Lhe | ! s
cederal Reserve Systein
Lensed Wire Service v = }
Received at Washington, D.0, HEC'D 1h FlLug SE@; et 5,
' f"CT 30194 5
\!y’**&‘" .
WA58G54WASH GX120 CGO 26-107
SMEAD BOARD
/(yg(////;: ' vﬂ/////%ﬂ/ A
RETEIL EST IMATED EARNINGS FOR YEAR TO OCTQBER 31 ON TREASURY BILLS
HELD IN OWN PORTFOL 10 ARE $1,019, 647 o
| BLACK.
FOR FILES
M. B. Daniels-
Digitized for FRASER " oy 4
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TE EGRAM BEC'ID IX FILES QECT%”
Board of Governors N e §CT { ‘
of the W dut 20 ‘JL“
Federal Reserve System

Leased Wirs Service , '5943 ocT %“PM“'#"‘W‘W
Received at Washington, D,0,

WAT4G28WASH H121 STL 26—259
SMEAD '
/941(/#a“éa%7ﬁky54%/
RE_lll_?lgL(ESTIHATED EARNINGS FOR TEN MONTHS TO OCTOBER 31 ON
TREASURY BILLS HELD IN OWN PORTFOLIO APPROXIMATELY $460,000.

HITT.

FOR FILES
_ M. B. Daniels
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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TELEGCRAM
Board of Governors .
L of the ‘ — m 3 3.7
Federal Reserve System - ‘ >
° el[i‘ez.sed Wire ServisgeD 0 ) m“”ﬂm
Received at Washington, D.U. -
pootvec af TREHIEER BEC'D 1M FILES ﬂEcme}
w A ger 3o
WAT2GO3WASH 147 MPLS 26«251 R -
SMEAD -
EAR&‘WGS‘ FOR YEAR TO OCTOBER 31 ON TREASURY BILLS HELD IN
OWN PORTFOL IO $47,337.42
' MPLS.
FOR FiLES.
Digitized for FRASER M. B. Danjels
http://fraser.stlouisfed.org/ ;
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TELE G R AM
Board of Governors :
Federal Resorve S ' 2 46
eder eserv ne P
Leased V?lre Sgrvlzs tem \9Q3 OGT 6 PM t
Received at Washington, D.0, 'D IF FILES ‘WCTTOE
2aeT s
WA45G32BD WASH J46 KC 26-1137 NPM '“““‘*ii*:*“"*f;
_Mm 16/2 (4/443 A b frhs b ‘ :

REURTEL/. ESTIMATED EARNINGS FOR YEAR TO OCTOBER 31 ON TREASURY
BILLS HELD IN OWN PORTFOL10 $67,315.
" LEEDY.

FOR FiLks
M. B. Dﬂniel'

Digitized for FRASER
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Federal Reserve Bank of St. Louis




I Reproduced from the Unclassified / Dectassified Holdings of the National Archives

{
1

ol .
a W
E N}
= 1
_ < |
TEL&C RAM . B}'D 1N FI1¥e ewgpioy |
.Board of Governors v v A
~ orwme . aeT 80 ;- -
trederal Reserve System
eLIE;Z.sea ‘Wire Servi%e . Iy PH 4 42
Received at Washington, D.O. N PP
WATO9GTAWASH L57 SF 26-122
 SMEAD BOARD
el Ol
REURTEL DATEJ ESTIMATED EARNINGS FOR YEAR TO OCT+ 31 ON
TREASURY BILLS HELD IN OWN PORTFOLI0 $280,000
| SLADE.
FOR FILES
Digitized for FRASER M. B. Daniels
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Form F.R.148Db , : ‘ ;: Jigi‘ﬁﬁt‘* Shwcgi’iﬁé}
TELEGRAM | eree e -
: Vo g i
BOARD OF GOVERNORS ARG
OF THE i *s,i . h R N
FEDERAL RESERVE SYSTEM
LEASED WIRE SERVICE
WASHINGTON
Ostober 26, 1943
Paddook - Boston Toung = Chioago
Sproul - New York Davis « 8t. Louis
Williams ~ Philadelphia Payton - Minneapolis
Tleming = Cleveland loedy -~ Kanses City
lsach ~ Riehkmond 81lbert «~ Dallas
Melarin ~ Atlante Day « Sen Fransisvo
Plense wire estimnted sarnings for yesr o Ootober 31
on Tressury bills held in own portfolio.
Smoad

_ » FILE COPY ...
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DEC 14 19437 |
B ENTY
4 o LH”"

FEDERAL RESERVE BANK

ofF New YorKk

October 6, 1943.

Mr, E. Smead, Chief »
Divislofi of Bank Operations,
Board of Governors of the
Federal Reserve System,
Washington, D. C.
Dear Eds
In aceordance with our recent telephone conversation,
I am enclosing a draft of a memorandum we prepared on the
allocation of securities in the System Open Market Account.
I ghall appreciate your comments by telephone &s
I feel this matter should be taken up at the next meetings
of the executive committee of the Federal Open Market Committee
and the full committee.

Faithfully ysurs

Ene. Robert G. Rouse,
Vice President.
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D L e 1 P A S S W AR

Octeber 5, 1947

The present plun for sllocatiom of securitier in the Systes Jpen vurketl ke~
ommt was edopted with the spprowval of the Presicents of sll Foueral Lieperwe Sauxs
g the Federsl Open Harket Loamlttee at the neeting of the Federal Upes darket Come
aittes on Decexber 18, 1940 snd was »ace effegtive begimming «ith the allocstion
called for om Jamasry 1, 19%41. This plen provides for the sllocation of:

(1) “ufficient socurities 1o oach Federsl Reserve Bank to Oower expensss

oot covared by sscrusi sarnings on Government securities snd estimeted
sarning from other sources,

(2) A sufficlent ssoumt of additionsl W&t o8 to esnch buni te cover
divided requirements, and N

L
o \\ M

(3) Any remsaining securities m}\wn Wi s dn the besis of aversge

daily participetiocos in the iqnm :;\mt ince Jume 3), 1936,

The ratios of each M'img daily Wipctim 1 the iysten iscount since
Jure 30, 1936, sre slso nxaa for QEQ ainﬁrfygxgon of jrotits and Losses on seles
of securitiss in the wM\mé\ \\M/

At the tlme this plim wes' sdopted, it wes feli that it Peprasented the
nearsst spprosch te an squitable distribution of risk and esraings in the sccount,
sad, in sddition, would result in keepilng the smount of quarterly snd woathly
sdjnstaents %0 & nintwas.

Estinated earnings {rom sources other than sscurities held in tihw Systes
iccount are iocivded in the caloulations sede to detersine esch Bani'es perticiyation
iz the Iysten Accoumt. Up ustil recemtly thess esrnings frum other iources hare
besa yelatively amall and uniform so that they bhave had little effoct om the peri-
odieal adjustasnts asade in participstions, and the plan of allocstion -orked well.
Howewer, in veeent mouths the cornings frew bills held in Option lccounts by a [ew
baniks have besn large enomigh to caxdse a substantial redmction of their sarticipatiomns
in the Systen Accownt in osrder that they would not reeelve nure than their prorsis
share of Eystem esarnings, Tue Uotober 1, 1943 realleocstiocn lmvolved a switch of

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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- -
$T27,200,000 of sesuritiss and Wrought abowt s reduction of $601,500,000 in the
psrtisipation of the Pederel Reswrve Bank of Hew Tork.
thile the present method of ifaeluding ssruings on ‘rewsury billas held
is Optien iscoumts is equitable from the stendpoint of distributiag totel System
sarnings, it is met so fres tw point of view of having ssel Bank earry its shers
of the rizk in the securitiss held inm the Systes secount. The reason for thiz is

that profits snd losses on ascurities in the Sys dogount are distribvoted umong
the Beaks on purcentsges based on eech Byni boldinge sinoe June 30, 1936,
Under surreat arrssgemeat the peregni . nay be asterially redused
over a period of time if thelr ng en Trémsury blils held in Gption

gation lun the Syetem kecounte Cone

ia sa inereased pertiaipation in Bysten leoount. It (8 quite eszible fur a
bank to sbtain & wejor part of its sarniags from Trsasury bilis held in Option
Assoumt eu vhieh mo market risk is imvelved st & tiss when smother ak vwicoe
sarnings might ocsme lurgely frem 1ts System iecount pmrticipstion in securities
wounld be subject to a larger degree of mariet risk, it the presest time, however,
vith the sarning rate of the Ascoumt at 1,07 per esnt, 1t txkes sbout tiree tises
as many Treasury biils secerulng at 3/8 per cent to esnrn cae dollar as it does &
pertisizetion in the System Ascount and the purchase of largs ssvunts of Tressury
ils lavelves « problem of ressrves; one Reserve Bank alresdy having experienced
& sharp deelins in its reserve retis. In offeet, & reductben of = beank's partici-
patian in the Systes icosunt prevides sess ssssure of relief im regerd to its

igitized for FRASER
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MISC. 140-B-30M-7-42

Oetobcr 1943.

*J*

rw nri but, »#ide froa the >:ue»stioo of equity, Ow sdjastoettts aade
in the Itcwfti periodically are mlikmXy to ~tot* adequate or satisfactory as
far as reserve positions are concerned*

For the reasons Mi forth above, It would tee» desirable to «llsam>te
aaraings la too Option *osouat froa the \artorljr 06 sonthly reallocation of
the securities la the Syatea itonaii fiuch a sted would return tho leeeuat
to it* original status «lth earning* froa m i~ U h purchased la the market
allaeetod First to sever tho STpossss and c’viftendalead the balance allotted
on tho basis of each toal* d«ilp aoidl*™* £i?*he JoaoN"D9 1936t a Muno which
would distribute euuitetoLfUMMjmEet risA a”£, under norwal eircttastaaees,
eliminate largo adjw laiitt la the\acouat 4t the tlao of reallocations*

It this is dsaet however,Vt weald bo aoeeeaary to ado?t tom etfcer
i*laa of sHoaatiiqt tho Troaoury”™fll* I«U la tho Option Aeeewate ami tho oaralag#
tfeeresa« la |iviag consideration to this aattor tho llaitatloa j*laeed on banks
by reserve requirements lo of prias laportaaee* Ailthough It «mbi v ittli that
for oaao tlat to eeae oaah fceserve Saak will ho *blo to carry Ito share of tho
Syataa 0 on har&at i.eoouat, cone Beaks aa/ net bo ahlo to carry all tho freesury

to hoy at tho buyikK rate# therefore* the
aoat logical plsa Kwlril appear to ho one that would distribute aadi hiita to
Nufi various Heosrvo W&iBB la a wanner that vouldf oaaal1aa er tMH* to equalise
their reeervs ratio* This would utilise the securities 00 which the rate of
*araiags la saallest sod oa which ao aarfcst risk is iawalved to adjust reserve
ratios, thus allecaUng tho $ystea holdings of aucb hi||S, and tbs earaiags

thereoa, to each leak according to its ability to carry toe Mils*
Digitized for FRASER

http://fraser.stlouisfed.org/
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October 5#
Im mmrrfimg out m |dab9 it *33«r§ doairofelo to unwusfo for
Bwu* propeyi»l<»i*t*X/ Xei™|s iiwoHHiti of tSUUI to aoUL fMwrtloij*#.tioa® to

etiuir luk>) aa wWtHiirt ia th» &tt»ohoc! ~laa. 1%mouM fC* iafrostiea& io

to fora a pool oooouat elailar to tho &y«to* Opoa Sar&ot Jtooouat tovaaaa

tt f*i imrirliBihtr OMi ta'loa by Hoaoifvo a»ldl yonialro t&o
-etsMJutiawttt of * nlgfet foroo, *o*p tologra?*dotalroa opaa until «XX roporta
hod boo* roooiood from tho iwuriou* &a«orf»“igaiui pud ohooko4, and ooooaaltato
netrloo on tfco aoo&s of tho oariom tha folXooiof <$ar ** of tho

provlouo dey*
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ifflC'D IB FILES SBCIJ

FUR TOBi Kjllil.TZT>.i . ~CLZ THE RiSEKVI RATIOS OX 8JS6ERVE feANKS
Bl PURCHASIisS All) SALES Of PARTICIPATIOHS 18 TftKASURX BILLS W & Di THE

orncih accoumt Of aim rim i. ramam, m >um basks

This plan involves sales of participations in Treasury bills held in the

Option Accounts of Federal Reserve Banks whose reserve ratio is under the average

reserve ratio for the System to Federal Reserve Banks whose reserve ratios are

above the average for the System. In operation, this procedure would be as follows!

1*

Digitized for FRASER
http://fraser.stlouisfed.org/

Under direction of the Federal Open Market Committee, the Federal Re

serve Bank of New Xork would calculate the amount of Treasury bills
that each Federal deserve Bank must buy or sell in order to equalise
the reserve ratios of all Federal Heserve Banks, based on the figures
contained in the weekly statement as of the close of business each
Wednesday, and advise each Federal tteaerw# Bank on Friday of the
amount of participation it should W? X'rot or sell to other Federal
Reserve Banks. Sales ol pin~ticipaticms woVIld be made for a weekls
duration at the rate of 1 pe\ cent per annum. For
instance, if onfa Frldsy\the hol*Li*s of Treasury bills in the Option
Accounts of the Wrious fbs~nre”uiks at the dose of the statement
week and their reserve ratios were as fellows, the amount of the par-
ticipation each Bank would sell or buy la as shown in Column 3 In the
table belowt

(Dollars #m millions)

Change in holding
necessary to adjust

Holdings in Reserve reserve ratio to
ratio HFA
(Column 1) (Column 2) (Column 3)
Boston * 36 69.9% + $56
Hew York 3,026 50.4 -1]1434
Philadelphia 202 66.8 4
Cleveland *4 71.4 + 114
Richmond
Atlanta Cp A
R HKu s - 8 3
Minneapolis 69.3 ¢ 16
Kansas City 78.5 + 136
udlas 71.* o 4?7
ban Francisco 141 75*5 * 277
Total 14,150 67.0* *&L ,452

Federal Reserve Bank of St. Louis
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The Federal Reserve Bank of Mew York, after working out the above,
would advise each Eeeerre Bank the amount of participation It must
buy or M il and the bank or Banks from which it must buy or to which

it must sell a participation,

2* The selling Bank would sell to the buying Bank, for credit through the

Interdistrict Settlement Fund, the par value of the participation

necessary at par less a 3/8 per cent discount for seven days, which
the Banks involved would confirm to each other by telegram. At the
end of the period the selling Bank would automatically buy back the

same amount of participation at par, which the Banks would confirm

to each other by telegram* In this way, the buying Bank will receive

at the cod of the period an amount equal the accrued discount on a
\

like par amount of Treasury bins the same period* For ex-

ample, if Mew York sold/to 6h”c”"go a 1100,370,000 participation, it
would charge ChINjpsN("9ffowW#7 0 ~ , and at the end of the seven days

It would repurchase the p\rticlp&”itf*i and credit Chicago $100,000,000*

3* This operation would be repi*tfed-each Friday. The Federal Reserve Bank

of Hew York would make.J2Ovision in the calculations for the amounts
of the previous weekfs purchases and sales of participations in ascer-

taining the amounts to be purchased or sold for the next week.

4. Federal Reserve Banks could pledge as collateral to secure Federal Re-

Digitized for FRASER
http://fraser.stlouisfed.org/

serve notes the amounts of their participations iIn another Bankla
Option Account, Each Federal Reserve Bank and Federal Reserve Agent
would inake provision for holding under joint control of the Bank and
its Agent any participation sold to another Federal Reserve Bank and
pledged by the latter*s agent to secure its Federal Reserve notes

in a manner similar to that followed by the Federal Reserve Bank of
Sew York and its Agent in handling participations in the System Open
Market Account pledged by the various Banks and agents to secure

Federal Beserve notes.

Federal Reserve Bank of St. Louis
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Bfi gf tfrtt
It eliminates the added expense of maintaining complicated detailed
records such as would be involved in setting up a pool account in
which Banks would participate, the work for which would have to be
done at night after regular business hours due to purchases and
sales for cash delivery at the buying rate.
2# It reduces the possibilities of errors to a minimum.
3. It permits each Reserve Bank to sell any issue of bills back to the
original owner without any adjustment or special arrangement, so

long as holdings in the Option Account are not reduced below the

arranged, the sale(a) to be made for a period until the following

Friday when the weekly adjustments would correct the situation.

Digitized for FRASER
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Authority f O . ‘DSO,

PLAN

BY PURCHASES AND SALES OF PARTICIPATIONS IN TREASURY BILLS

EC'D IN RECORDS SECTiui
VE BANKS
ELD INABE 93 1968

FOR EQUALIZING WEERLY THE RESERVE RATIOS OF FEDERAL R

OPTION ACCOUNT OF INDIVIDUAL FEDERAL RESERVE BANKS

This plan involves sales of participations in Treasury

Option Accounts of Federal Reserve Banks whose reserve ratios s under the average

reserve ratio for the System to Federal Reserve Banks whose reserve ratios are

above the average for the System. In operation, this procedure would be as

follows:

1, Under direction of the Federal Open Market Committee, the Federal

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Reserve Bank of New York would calculate the amount of Treasury
bills that esch Federal Reserve Bank must buy or sell in order to
equalize the reserve ratios of all Federal Reserve Banks; based
on the figures contained in the weekly statement as of the close of
business each Wednesday, and advise each Federal Reserve Bank on
Friday of the amount of pafticipation it should buy from or sell
to other Federzl Reserve Banks., Sales of participations would

be made for a week's duration at the discount rate of 3/8 of 1 per
cent per annum, For instance, if on a Friday the holdings of
Treasury bills inlthe Option Accounts of the various Reserve banks
at the close of the statement week and their reserve ratios were
as follows, the amount of the participation each bank would sell

or buy is as shown in Column 3 in the table below:

(Dollars in Millions)

Change in holding
necessary to adjust

Holdings in Reserve reserve ratio to
Reserve Banks Option Accounts ratio average
(Column 1) (Column 2) (Column 3)
Boston $§ 36 69.9% +$ 56
New York 3,026 50.4 - 1,434
Philadelphia 202 66 .8 - 4
Clevelend 64 7144 + 114
Richmond 24 776l + 171
Atlanta 37 "T4.46 + 105
Chicago 370 743 + 535
3t. Louis 198 65.8 - 14
Minneapolis 31 6943 + 16
Kansas City 14 7845 + 136
Dallas 7 7146 + 42
San Franecisco 141 7545 + 277
TOth 554’ 150 67 .O% + $1,452

R = SemmemmmmIn

SRR ALY
;}{ LAVl e ﬁ,f‘ug‘f ? i
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Allosation made Jammery 1, 194) %o
eover expanses and dividemds amd
balames of sscurities on averuge
bolding retios (Rarmings on bills
in optien secount smpluded).
m ratios
Pax_velue
Bestea 412,909 7.3765%
Now Jork 1,499,762 26,7931
Mailadelphia 441,903 7.095%
Qeveland 530,800 9.4826
Richnead 338,409 6.0456
Atlmta 250,321 44729
Chieage s, 057 12,2919
M. lexis 267,59 4.7004
immsegelis 364,037 2.9305
Kemsen Oty 2%6,139 47545
Balles a9,s 3.9191
£ et —A%2m 208
Totale 5,957,633 1008

adfestmmts sxcluding those duo to reductiond

Apprexinate
total holdings in Swten Accoust (b)

AdJustments due to redustion of total holdings in

Systea Accoust

WTESs (n)umx.lw.-mmmu—tumrcmmm,mwum-nl—mu*numpumwum-z.-u—lm-mﬂnu—u

wder presmmt plan of including both
astual and estisates of earnings om
Mlls in eption acoount.
Ho. ratiss
Per valme 10,
¢ 53,35 9.9801%
= 1,297,364 5.1098
- 3,20 8.793%6
* U9, 14.5706
. 62,84 8,5902
. 26,958 7.2206
- m,m 11.005¢
- 60,000 44258
. 20,1% 3.957
* &ky 255 6.6432
+  N,0m 6.239%
2 0N3 A2.2976
008
. 1,085,005
- 92,600

(Dollars is theusands)

for eleven acuths ami sstimated esrmings for oaly ome menth left out,

(b) Par purpess of tils statement apportiomment of $926,601

Digitized for FRASER
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dwotion 1n Sy

Mot adjustments that wuld have heem
L T e et T
sstimsted had been exsinded.
Nolding ratioe

Pur 10

- 197,713 546348

+ 10,109 34.9150

- 175,792 5.4983

- 163,317 7.8673

- 98,071 5.453

- 45,7 4.3002

= 130,99 1.

¢ 140 3.7605

- %,559 2.1298

- 300,029 3.552

- 54,297 3.534%
= 68,793 683

2008
PPRLY
~526, 600

eotimted ceruings exshujed (o),
retien

Iar valeg

= 30,256 8.19308
L4 17,732

- 8,08 727

* 28,75 n.9m

- 1,086 7.226

* 35,530 6.1196
190,422 10,659

- &7,448 IR )

- 12,7%6 3.2088

- U,72 S.38x7

+ 23,258 5.2944
223,066 2hati2®

2008

o,9m

426,601

9.9313

44172
11,7468
4.5565
3.0340
4.7939
3.9378

8,652

i -

|

i

ksssl!xssﬂg

t

t was msde oa retics shown in colmun S, which very ealy slightly from astual retise during peried Jesmsry 1 te Octeber 1y MLJ.
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Authority { . O

Office Cor:zspondence

ARD OF GOVERNDORS
OF THE

FEDERAL RESERVE SYSTEM

Date_QOctober Ij, 1943,

REC'D TN FILES SECTIOR

To Mre \§ Subject:
From Mr, Baldwin A acT 4 ?94"3
qﬁ}' e Syl .,
The reallocation of Governmment securities in the
System Open Market Accownt as of Septemwer 30 was reflected
in the Imterdistriot Settlement Fumd on October 1 by very
large transfers of funds between the Banks through the clearing
and also between Banks and Agents and the 5 per cent redemption
funde This movement is shown below in thousands of dollars,
5 per cent
redemption
Clearings Agent fund
Loss Gain To From To From
Boston 82,243 120,000 6,000
New York 623,389 600,000 L0, 000
Philadelphia 9,98l
Cleveland 149,02 200, 000
Richmond 86,7L5
Atlanta 60,316 65,000 3,000
Chicago 117,552
St.Louis 46,085
Minneapolis 22,58
Kensas City 86,419
Dallas 5L, 107 5000
San Frane. 13,70
Total 7h0,91  7L0,941 600,000 390,000 9,000 40,000
re A——" s
(\/V ‘g' », "e'
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ofF NEw YORK

T, Balateny Fc'o N RECORDS SEC 9}{
Mo pnitd FEDERAL RESERVE BANK APR 23&196?\ j
SRRy
%

October 1, 1943.

Dear Mr. Smead:

‘We received your letter of September 30, 1943,/ and
have today sent to the Reserve Banks & copy of the computation
showing the adjustments to be made today in participations in
the System Open Market Account, pursuant to the plan adopted
at the meeting of the Federal Open Market Committee on Decem-
ber 18, 1940.

Enclosed herewith is a copy of the letter of trans-
mittal, together with three copies of the computation, also
copy of the telegram which was sent to each of the Federal
Reserve Banks on September 30, 1943.

Yours faithfully,

bert G. Rouse, Manager,
System Open Market Account.

Mr. E. L. Smead, Chief,
Division of Bank Operations,
Board of Governors of the
Federal Reserve System,
Wasghington, D. C.

Enclosures (5) Jﬁhﬁ&@é&ig ¢¢/

Federal Reserve Bank of St. Louis
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BECILASSIFIED

Authority 'L_Qg |

October 1, 1943.

Dear iir, Paddock:

In accordance with my telsgram of Septeaber 30, 1943,
I enclose herewith computation of the n&dguatmtn to be made
today in the participstions of the Federal Reserve Benks in the

Systea Open larket portfolic. .. “‘«\
e “-\

:
.~ “ -,uﬂ\‘ ;
%thﬁt%ly,
H ‘\g
\ /// %““wﬁ.\

Robert G. Rouse, Munager,
System Open Market Account.

Mr, ¥, %, Paddock,
Yedersl Reserve Bank
Boston, liessachusetts.

Enclosure

RHB s ABM

Digitized for FRASER
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D N RECORDS SECTION:
APR 23 1968

8 14CA 100M+8.42

FEDERAL RESERVE BANKF¥LS " B akfuile
#X b1 AN

Septenber 30,

Plesse send the follewing telegrsm to the President of sach Federal heserve Dank as
indicated delows

Under the plsn for resllocation of Govermment securities adopted by the Federsl
Open lisrket Committes Decenber 18, 1940, s resdjustaent of participetions in Covernament
securities held in the System Account is called for October 1, 1943. The conputations
showing adjustesents to be made in participations of the several Federal Reserve Bsuks
will bs malled to all Reserve Banks ou October 1. m-u conputations indicate an

iaereass o¢ in Y ziauuocuml. Ve shall wire
you on Jttober 1, 1943 the detalled 4n be :’ﬁo\{% that date.
o \
\ inoresse Dasxaass
PAEDOCK " 50,538,000 -—
WILLIARS 24,690,000 —_
FLERING CLEVELAND 136,912,000 —
LEaCH RICHMOMD 98,490,000 —
ReLaRIN ATLANTA 66,683,000 -—
YOUNG CHICAGO — §125,700,000
DAVLS 5%, LOUIS 50,740,000 -—
PEYTON MIENEAPOLLS 26,134,000 -~
LEEDY KANEAS CITY 80,093,000 —-—
GILBERY DALLAB 57,972,000 -
LAY SAS FRANCISCO 94,948,000 -
BOUSE

Digitized for FRASER
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DECLASSIFIED

SOMUALY JeUOEN By} JO SBUIp|OH pa

OBNF IDENT TAL REALLOCATION OF GOVERNMENT SECURITIES IN SYSTEM OPEN MARKET ACCOUNT, OCTOBER 1, 1943 Authority .0 . 1050]
= (In thousands of dollars) e : o
(X i S
_— 8
v o0 N Phila~- | Cleve-| Rioh- St. Mimme-| Kansas San 5
« 5 | System ! Boston Y::k‘ dolphiaT land mond Atlantal Chioago[ Ilouis | apolis [ Cii;z Dallas rmoioaog
==
&3 Efpense e
o= f5 Bstimted ocurrent expenses, _ g
= < 193 L2,074 2,972 9,877 3,067 3,968 2,70L 2,191 5,587 2,104 1,23 2,12, 1,802 ls 1435 g
o | g
& Bstimatpd dividends, 1943 8,900 572 3,279 701 921 359 319 991 278 190 290 2n 729 g
~+ Estimated expenses and 2.,.
dividends, 1943 50,97k 3,5uL 13,156 3,768 4,889 3,063 2,510 6,578 2,382 1,433 2,4l 2,073 5,164
D. Earnings '
1. Estimated ourrent earnings,
1943 (exolusive of earnings
on System Aooount) 10,555 157 6,608 505 20l 131 8 1,380 & y(n 25 51 L83
2. Bstimated earnings on System
Aocount to September 30 43,655 3,294 10,284 3,1 L,h19 2,736 2,212 5,672 1,905 1,342 2,100 1,858 4,392
3. Total 54,210 3,51 16,892 3,946 L,623 2,867 2,298 7,052 2,5L6 1,6 2,335 1,909 14,875
E. Excess of "C" over "D3" -3,236 93 -3,736 -178 266 196 212 L7k -164, 17 79 16} 209

PF. Alloocation required (on basis of
1.07538% earnings rate on System

Aooount) to produoe earnings ,
October-December equal to "E" -1,193,876 34,311 -1,378,3L3 65,671 98,137 72,311 78,214 -174,875 -60,505 6,272 29,6 60,505 106,622

we Average daily partiocipations,

per ocemt, in System Acoount
since June 30, 1936 100.0 7.3635 27.6349 8.1233 9.9313 5.6086 L.L172 11.7468 L.5565 3.03L0 L.7939 3.9378 8.8522

He Allocation on basis of "G"
($4,671,032,000 plus

$1,193,876,000) 5,864,908 131,863 1,620,761 L76,L2l 582,62 328,939 259,065 688,939 267,235 177,941 281,158 230,948 519,173
I, Total allooations of System

Asoount 4,671,032 L66,17h 242,118 L10,753 680,599 L01,250 337,279 514,064 206,730 18L,213 310,304 291,453 625,795
Jo Present Allocations 4,671,032 375,636 843,918 386,063 543,687 302,760 270,596 639,764 155,990 158,079 230,211 233,481 530,847
K. Change in allooations ‘- 490,538 =601,500 +24,6904136,912 498,490 +66,683 =125,700 + 50,740 +26,13L +80,093 +57,972 +94,9L8

Digitized for FRASER
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BECLASSIFIED

Authority 1.

(AT TTOR Wi S

TELEGRAM GOT 31947
BOARD OF GOVERNORS -

OF THE

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE

WASHINGTON

September 30, 13,3,

Rouse « New York
This will confirm understanding in telephone conversstion that ade

Justments of partiecipations in System Acocount will be as follows,

in thousands of dollars;

Inoreases,
Boston 90,538
Philadelphia 24,690
Cleveland 136,912
Riehmond 98,1190
Atlante 66,683
8t, Louis 50,710
Minneapelis 26,13,
Kansas City 80,093
Dallas 57,972
San Franoiseo 9li, L8

Deorenses;
New York 601,500
Chieago 125,700

_ 9t FILE COPY®

http://fraser.stlouis dM%Smm
Federal Reserve Bank of St. Louis
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September 30, 1943,

Nr, Robert G, Rouse, Vice President,
Pedersl Reserve Bsuk of New York,
¥ow York 7, New York,

Dear Mr, Rouse:

The enclosed statement, prepared in accordance with
the formuls adopted by the Open Market Committee on December
18, 1940, shows the ohanges neeessary in alloeations of Govern~
ment ssourities in the System Open Market Acocount on Ootobder 1,

1943,

Current expenses have been estimated by multiplying
the sotusl amounts for the period January through August by
1.5, The estimates of ourrent earnings, exclusive of sarnings
on the System Aecount, wers obtained by multiplying the sctual
amounts of ourrent earnings cother than earnings on Treasury
bills for the peried Jamuary through August by 1,5, dedusting
therefrom estimated net earnings on industrial sadvances and

Az

comitments attridbutable to funds received from the U, §, Treas-

ury, and adding thersto estimated earnings on Tresasury bills in
the Banks! owm portfolios, Such earnings on Treasury bille
were based on estimmtes %o September 30, odtained from the
Pederal Reserve Banks, plus the amounts for the last three
months of this period,

Very sruly yours,

E. L, Smead, Chief,
Division of Bank Operations,

nslosure /

Federal Reserve Bank of St. Louis
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(In thousands ef doliars)

, Phils- | Cleve-| Rieh- 5. | Mirme-| Kansms el |
| Systom | Bosten | tolphta| lamd l mond | AManth| o] routs | aporss | Civy | ™''2 [rraneteseZ’
l!p";.t! ;f;
1. Betims tud ourrent expenses, 3
3943 Lh2,0mh 7 2,972 9,871 3,067 3,968 e,qob 2,151 5,587 2,10b 1,33 g, 32y 1,802  L,L3S g
B. Betimated dividends, 1943 8007 572 329 Tl s 3B Ny w1 ;e 90 0 m Ty
C. Estimated expmses and . , | - Yy, : 3
dtvidends, 19h3 s0.97mN 3,57 13,15 3,7687 4,809 7 3,063 2,510 7 6,578 2,382 14337 24ak/ 2,077 50k " F)
P. =
1. lt;hlu:od ourrent earnings, % ,
1943 (exelasive of earnings S
o8 System Aesount) w9’ 5 6,608 505  #04 131 8 1,380 (=K1 h a5 51 W3
S R cwast e Septosber 35 655 / 10,26l hhx hilg 2,73 2 zxe 5,672 . 1,905 L2 , 2,100 1,888 4,392 ;|
Account % Septemder 0 N . 3, 4 » : o
3. Total sﬂ 210 X s.hsx 160008 / 3.6 Libes < 2,087/ 2,098/ 7.0587 2.5 7 1.6/ 2335/ 1.9@9/ 1,878 ~
289

E. Exeess of "C* over "D3* 3,23 7 93 3,13 -8 266 196 2 Suth -8 17 ” 164

¥. Allosation required (en dasis of
1.07538% earnings rete on System
Aosount) te produss earnings / .
Ootober~Deoember equal %o "B¥  «1,193,876V 34,311 «1,378,3L3 -65,671 98,137 72,311 78,24 «174,875 -60,508 6,272 29,16 60,505 106,682

6. Average édally partisipations,
per emt, in System Aescunt /
sines Jume %0, 1936 100.0 ©  7.3635  27.6349 B.1233 9.9313 5.6086 L.h172 11.7068 L5568 -3.0340 L.79%9 3.9378 .85

2. Alloeation en basis of "@"

'hlé"l; !,m 3 | 4
(01,193.:; ’m)p N 5,864,908 /h31.063 1,620,761 176,42, 582,162 328,939 269,065 686,939 267,235 177,941 261,158 230,948 519,173
I. Total allocations of System / ;
.m e h0671;°32 “6 17“ aiz hlB hloﬂ')'} mam ’01.399 357.279 5”‘lw‘ 206 7’0 1&4.&3 ”OJ& 291%3 5’5
J. Prosent Allesatieng ,671,032 375,636 &3.913 386,063 510.687 502.169 270,596 639.76& 155.990 158,079 230,21 233,41 530
K. M‘. in sllosations - / ’90.533 ‘&lrm *&.590‘136.912 ‘%M %1663 ‘15.700 *§°a7h° ‘5’15& mow *57097‘ %

7 . i BN ) ’ ' ¢ B ) ‘
/4:—-—- /' //, <7 . i % “‘t?{} o ‘_, R 3
— AR LI c?;’:” ':“? ) ' 3‘_‘ ; 7 =
Digitizeg/T#/F ————— o o
http://fraser.stloySfed.org/
Federal Reserte Bank of St. Louis
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T. .EGRAM EC'D 1M FILES SECTICH
Board of Ghovernors jﬂ c[,.]? A
: of the i
Federal Reserve System 0CT 11943 :
Ieased Wire Service L B2 Dy o
Received at Washington, D a
RESEP 29 o6 26
WB‘I 3WASH B406 BOS 29-608 p
SMEAD
ANSWE__R_lﬂgmﬁﬁLﬁl—wIQDAYL OUR WIRE OF SEPTEMBER 28,1 94§,{'
RE: ESTIMATED EARNINGS THROUGH SEPTEMBER 30,7943 ON
TREASURY BILLS HELD UNDER REPURCHASE OPTION. BY THIS BANK
INADVERTENTLY REPORTED AS $24,330.15 SHOULD READ
$84,562.27
PADDOCK «
FOR FILES.
Digitized for FRASER ? M. B, Demiels
http://fraser.stlouisfed.org/
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BECLASSIFIED
Authority { . O

TELEGRAM

Board of Governors 5,“
of the ) . v P 29 w \
Federal Reserve System Eﬁg_,y
I._.ea,sed Wire .Service AEC'D 1N FILES SEOTI 03
Received at Washington, D.C, (
| R 0cT 1 1943 g
i «J'd '." y ;; j

WASOWASH B186 NY 29-149P
SMEAD

N wll prtstes
REFER YOUR WIRE SEP 28,1943 ) ESTIMATED EARNINGS FOR

YEAR TO SEPT 30 ON TREASURY BILLS HELD UNDER REPURCHASE
OPTION $3, 791 000,00
SPROUL.,

Digitized for FRASER
http://fraser.stlouisfed.org/
I-ederal Reserve Bank of St. Louis
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DECLASSIFIED A
Authority 'L/ O 1D SU'

TELECRAM o
Board of Governors ;;;Eﬂ_?_?_ M L 30

- or the :
i'ederal Reserve System BEC'D IN FILES SECTION,

=

Leased Wire Service 20 £
Received at Washington, D.0. k 0CT 11943
" ,’» el 'I.:/ o g e
WBO2WASH RH 38 RICH 29-1130.

SMEAD
N RN L Lo
RETEL |EST IMATED EARNINGS FOR YEAR THROUGH SEPTEMBER 30 ON
e X . B , - .
TREASURY BILLS HELD THIS BANK'ESS PORTFOLI0 $65,265
WALDEN.
$

-

FOR FILes
M. B. Daniels -

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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TELECRAM b !
Board of Governors { 0CT 11943~

Of tzhe ’,{ i . o - // _12

Federal Reserve System o —

Leased Wire Sorvice

Received at Washington, D.0, 943 SEP 29 P12 48
—_— 7 A

4

WBO4G5OWASH HBO STL 29-1126
SMEAD S

honll frkiloar
RETEL WMESEREMEX YESTERDAY.) ESTIMATED EARNINGS FOR 9 MONTHS TO
SEPTEMBER 30 ON TREASURY BILLS HELD IN OWN PORTFOL10 APPROIMATELY
$399,000.

HITT.

FOR FILES
Digitized for FRASER . M.B. Daniels
http://fraser.stlouisfed.org/ ) ]
Federal Reserve Bank of St. Louis
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TELECRAM

' Board of Grovernors 43 SEP . iz
of the ““"—‘_"‘“2"9““ m 2 33
Federal Reserve System .aEc':o IF FILES SECTIQﬂ
Leased Wire Service
Received at Washington, D.O. : OCT 1 194 3
T . ]

WAGTG59WASH 141 MPLS 29-149
SMEAD

EARNINGS FOR YEAR TO SEPTEMBER 30 ON’TREASURY BILLS HELD IN

OWN PORTFOL10 $36920.63
MILLS.

http. }/fra§er stlouisfed.org/ 7/;5/?‘3 Awﬁwé"

Féderal Reserve Bank of St. Louis,
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Authority .0 . 1050]

Form F. R, 148 b

BOARD OF GOVERNORS T 53
FEDERAL RESERVE SYSTEM D -
) WASHINEG';:S‘]G

September 29, 19,3

Paddoek ~ Boston

Retel yest:a-dayi Bstimate for 1943 earnings through September
on Tressury bills held under repurchass option of $2;,330.15
is lower then $3L,020 through June 30, given in your wire

.. Of Juno 28, Please advise.
AJ_.Jpﬁﬁmixf%u@&M%@$i

Smead

i

FOR Piipg
ILE COPY L%
i 16—4573 ero ) :&

gt
Pl

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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1050]

Q.

BECILASSIFIED

Authority 1 ‘

IrELasc RAM
Board of {zovernors

of the | mi. @w 5"52

Federal Reserve System
- TILES SECPIOR

S

. 3 oe00T 11943
WA9BWASH B361 BOS 28=512 WA Y o
SMEAD BOARD

Leaged Wire Service

Reoceived at Washington, D.0,

Dbl fh ‘
REIEI;_SEPTEMBER28) EST IMATED \194} EARNINGS THROUGH SEPTEMBER

30 ON TREASURY BILLS HELD BY THIS BANK UNDER REPURCHASE OPTION
$24,330.15
PADDOCK »

Dlgl‘[lze or FRASER -
http stddsteabedlz {/4;29%1 3 -
uis '

Federal Reserve Bank of St. L
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1050

DECLASSIFIED

uthority 1. (0.

JE

TELEL RAM
Board of Govesruore

Ol the . »
Federal Feserve System ¢p .28 M 5 06
Leased Wire Service ﬁ%ﬂmﬁ I¥ PILES SECTIOA

Received at Washington, D.0. o
0CT 119437 |

Lo o
y

) Y
by A

e v o

oo -

WAB3WASH C84 PHILA SEP 28-455P
SMEAD
pall Rless
REWIRE MR WILLIAMS TODAY. ESTIMATED EARNINGS FOR YEAR TO
SEPTEMBER 30 PN TREASURY BILLS HELD OWN PORTFOLIO $217,682.24.
DAVIS.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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<
~ : BEC'D IN FILES SEGTIO«
TELEC RAM {
poard of (Foveruors &aeT 1 19 43
oI the .
Federal Reserve System e L3 s A
Leased 'Wire Service
Received at Washington, D.0: " SEP 23 L 86
WO VL &Y
WAOBGOOWASH D 167 CLEV 28-45¢
SMEAD
EST IMATED EARNINGS FOR YEAR TO SEPTEMBER 30 INCLUSIVE ON TREASURY
BILLS HELD IN OWN PORTFOLIO $59,725.
HAYS.

q) FOR FILES
igitized fo AS . anie
Ett% t//ffaﬁzu@;iw/ ?/ ;,f/ﬁj e ng/ ,C"n;{g,ém M. B. Daniels

Federal Reserve Bank of St. Loufs
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BECLASSIFIED

Authority L_Q_ |

[BEC'D In FILES SECTIOH é

T LEGRAM
) )A’/{/ Py
" oot 119

Board of Jovernors

of the
Federal Reserve System IR |
Leased Wire Service — ' :
Received at Washington, D.0, BB SEP 28 PM 5 22

WAS2WASH F143 ATLA 28-410PM
SMEAD

_R‘_E_QI_E”LZ ESTIMATED EARNINGS FOR YEAR TO SEPTEMBER 30 ON TREASURY BILLS

HELD IN OWN PORTFOLIO $38,421
MCLARIN.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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I050]

DBECLASSIFIED

Authority 1. 0.

BEC'D IF ¥ILES SECPICH |

T A T i

R T g OGT 1 194~>
coald ¢f Y OoveLInors P N i
: . Of uke Ty
reaeral Reserve System . 5 8\

Leased Wire Service Py
Beceived at Washington, D.0. w/ﬁ?@,ﬂl

WAOTG94WASH GX235 CGO 28-423
SMEAD
BOARD % W T4
REYOURTEL TODAY/ ESTIMATED EARNINGS FOR YEAR TO SEPTEMBER 30 ON
TREASURY BILLS IN OWN PORTFOLIO 1S $848,000
'BLACK.

Digitized for FRASER
http://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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150

DECLASSIFIED
Q.1

Authority

; _ % b
Thbhao RAM ‘

soard of H0overnors " ! ' . v
or tne )&X}‘ Rf(! (D 1N FILES SECTION
deder erve System ! Sa FR
aeral Reserve Sy o }0CT 11943

Leased Wirs Service
Received at Washington, D.0, S A A

WAO6G83BD WASH J167 KC 28=433

SMEAD oL ffps Dol f7 5
REURTEIZ.} ESTlﬂATED EARNINGS FOR YEAR TO SEPTEMBER .}0 ON TREASURY

e o s e,

BILLS HELD IN OWN PORTFOLIO $49,450
KOPPANG.

FOR FILES
M. B. Daniels

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Authority T 0. 1050

HEC'D 1M WILES ‘”éf:cmorj
/- . .

, . A
Bc;ar;iLo}fB(%o%eArIfgrs :_) ) _O?T ;1, 1943 g
Federal szs,gifve System | ‘ Lo 22 |
Receli:;is (:1 giiiii;:iseﬂﬂ. »m Sep .gawm 6 05
WAT5GT3WASH M 109 DLS SEPT 28-43-456PM
SMEAD
ESTIMATED EARNINGS FOR YEAR TO SEPTEMBER 30 ON
TREASURY BILLS HELD IN OUR PORTFOLIO ARE
$19,641.80 |
G |LBERT
FOR FILES

i T dfes Katthrase

http://fraéer.stlouisfed.org/
IFederal Reserve Bank of St. Louis

M. B. Daniels

Jrammness
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By

ELEGCRAM

Board of Governors ” e
) of vhe m 6 z
Federal Reserve System
Leased Wire Service BEC'D 1¥ FILES SEGTIOH

Received at Washington, D.0. y )
- : i GCT 1 194J

P

-m,‘——-—u

R
{7"'
WBOBG34WASH L85 SF 28-303 -43
SMEAD- BOARD
twﬁ{f%»: ‘,
REURTE _I!AIEI EST IMATED EARNINGS FOR YEAR TO SEPTEMBER 30 ON
TREASURY BILLS HELD IN OWN PORTFOLI0 $236,000
SLADE.
FOR FILES
M. B. Daniels
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Form F. R. 148 b gﬂﬁ’ " IN Iﬂ-—]‘;fi«nc G'F‘PHIQR
TELEGRAM L SePrep
BOARD OF GOVERNORS T
OF THE — e LD

, i
FEDERAL RESERVE SYSTEM} - i

LEASED WIRE SERVICE

WASHINGTON
Beptember 28, 19L3

Paddosk ~ Boston Young ~ Chiecage
Sproul ~ Few Tork Duvis « 3t. lLouts
Wilisms - Philadelphia Peyben - Minneapolis
Plening -~ Cleveland Isedy - Kansas City
laseh - Riehmond 311dert ~ Dallas

Welarin - Atlanta Day = San Pranetsso
Ploase wire sstimatod esrnings for year to September 30

oa Tyossury bills held {n owm portfolio.

Saoad

T FRAESSELE JORE. SRR e S

B e B e i e i

m‘ "“’“ﬁ

—iiFILE coPY *F.

ttp://fraser.stlouisfedfofd
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Authority f O N 050L ‘

DBECLASSIFIED

D N RECORDS SEC
APR! 91968
FEDERAL RESERVE BANK | =

Iz

oF NEw YorK

July 1, 1943.

Dear Mr. Smead:

We received your letter of June 30, 1943({and have
today sent to the Reserve banks a copy of the computation
showing the adjustments to be made today in participations in
the System Open Market Account, pursuant to the plan adopted
at the meeting of the Federal Open Market Committee on December

18, 1940.

Enclosed herewith is & copy of the letter of
transmittal together with three copies of the computation,
also copy of the telegram which was sent to each of the Federal
Reserve banks on June 30, 1943.

Yours fait 1y

s e

Robert G. Rouse,
Manager, System Open
Market Account.

Mr. E. L. Smead, Chief,

Division of Bank Operations,

Board of Governors of the

Federal Reserve System, Washington, D.C.

Encls. (5)

Digitized for FRASER W% e
e /

ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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MISE. (40A 1OPM-E-42

FEDERAL RESERVE BANK OF NEW YORK
SHOURITIES DEXT. RHBiFO'N

June 30, 1943
?lease eond the following telegranm to sach Federal Resorve Baak as indiozted belows

Under the plan for reallocation of Uovernment securitiss adopted by the
Fedoral Opeu iarket Committes Degsmber 18, 1940, a readjustment of sarticiations
in Government seourities sld in the Syster Account is celled for July 1, 1943.
Trhe computations showing adjustments to be made in particiiatious of the several
Federal Reserve Banxs will be mailad %o all Hessrye banks on July 1. These

v ivcrsass
eoryutations indicate an ggorensef in your participation on

July 1. Fe shall wire vou on July 1, 1943 the

ﬁeg\o%ltriaa % be made on that

dats, \ \\
Deargags
ZADROCK HAATO | . §3 :si 5,000 -
WILLIAYS  PHILADELPHIA } T%4,222,000 -
FLEMING  CLAVHL e 96,181,000 -
LEACH RICHHOND 84995,000 -
McLARIN  ATLANTA 30,340,000 -
YOUNG CHICAGO 25,178,000 -
HITT T, LOUIS - 66,548,000
ETTON MINREAPOLIS 18,718,000 -
LEEDY KANSAS CITY 7,002,000 -
GILBERT  DALLAS 477 5083,000 -
DAY SAN FRANCISCO 73,001,000 -

ROUSE

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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0. 1050

Authority § . (J .

o~

DECILASSIFIED

MISCE. 140A 100M-5-42 ;1 f
FEDERAL RESERVE BANK OF NEw YORK i
¥

Dear ¥r, Fleming:

In sccordance with my telegram of June 30,
1943, I enclose herswith computation of the readjustments
to be made today in tne perticlpations of the Federsl
feserve banks in the System Open Murket portfollo,

Yours faithfully,

Hr.g Mo Jo Yl

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




i ’ o DECLASSIFIED

REALLOCATION OF GOVERNMENT SECTRITIES IN SYSTEM OPEN MARKET ACCOUNT, JULY 1, 1943 Authority E.Q . 1050]
(In thousands of dollars) | — M
New Phila-| Cleve-| Rioh- St. Minne-| Kansas San
System Boston York i010h Japd | _mond Atlanta| Chicago louis | spolisl| City Dallas | prancisce

L1,183 2,889 9,380 3,007 3,835 2,587 2,17 5,884 2,055 1,227 2,052 1,751  L,389

stimated dividends, 1943 8,872 572 3,263 701 920 357 317 988 277 190‘ 288 270 729
expenses and
dividends, 1943 50,055 3,461 12,6443 3,708 L4,755 2,0u  2,Lly 6,872 2,332 1,17 2,3L0 2,021 5,118
D. Earnings

l. Estimated ourrent earnings,
1943 (exclusive of earnings

S2AIY2IY |euoneN ayijo sbuip|oH patjisseloaq] /'paq;i_ssepun Ay} waodj p@onpOJdea ;

on System Aocount.) 6,750 97 3,806 276 120 104 53 966 614 36 '238 27 Lo3
2. Estimated earnings on System
Account to June 30 31,L99 2,313 8,137 2,b35 2,995 1,904 1,501 3,997 1,506 929 1,500 1,2.5 2.397
3. Total 38,29 2,10 11,943 2,711 3,125 2,048 1,554 4,963 2,120 965 1,738 1,272 3,400
E. Excess of "C" over "D3" 11,806 1,051 700 997 1,630 896 890 1,909 212 lis2 602 749 1,718

F. Allooation required (on basis of
1.10039% earnings rate on Gov'ts.)
to produce earnings July-December

equal to "E" 2,128,292 189,466 126,190 179,731 293,84L 161,52k 160,uLh2 3LL,139 38,218 81,483 108,52 135,024 309,707

! Average daily participations,

per cent, in System Acocount
since June 30, 1936 100.0 7.3216 28.2265 8.1146 9.8257 5.55L6 L4.3321 11.6262 L.6317 3.0l L.7856  3.8722 8.6968

H. Alloocation of remainder of
System holdings ($L,392,L455,000
less $2,128,292,000) on basis

of "G" 2,261,163 165,773 639,094 183,728 222,470 125,765 98,086 263,236 1cL,869 68,205 108,25, 87,673 196,910
I. Total allocations of fov't

securities in System Account L,392,h55 355,239 765,28, 363,159 516,31, 277,289 258,528 6C7,375 143,087 140,688 216,872 222,657 506,617
Jo Prosent allccations L,392,,55 320,084 1,074,611 329,237 420,133 278,29 225,122 582,197 209,635 130,970 209,376 175,414 133,616
o Cnangs in allooations -- +35,155  -309,327 +3L,222 +96,131 48,995 +30,3L0 +25,173 65,58 413,718 47,002 447,033 +73,001

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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l‘sECL?SS'lMED \
Authority EQ | 50 '

BRC TN WIIES SHCPIOK |
Jub 113437

RS a
(=5)

¥r. Robert G. Rouse, Vice Prestdent,
Tederal Reserve Bank of New York,
New !ﬂft. 1. Y.

Dear Mr. Rouse:

There is enclosed statement prepared im asoccordsmce
with the formmla adopted by the Federal Opam Market Committee
on December 18, 1940, showing the ehanges necsssary in alloca~
tions of Government seourities in thw System Open Market Ae~
sount on July 1, 1943.

Current expenses have deen estimated by maltiplying
the o.,gtnul smounts thereof for the period January through May
by 2.4.

The estimades of surrent samings were obtained by
mltiplying the motwual amounts thereof, exelusive of earnings
on Government sesurities, for the period January through May
by 2.4, adding thereto four times estimated earnings April
through June on Treasury Bills held in own account, and de~
dusting therefrom estimated net sarnings on industrial ad-
vanges and coumitmente attributadle to funds reveived from
th. Un '3. 'r“‘.mi

Very truly yours,

E. L. Bmead, Chief,
Division of Bank Operstioms.

Enolosure

iy

WEILE coPY

|

Digitized for FRASER

lhttp://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis



REALLOCATION OF GOVERNMEWT SECURITIES IN SYSTEM OPEN MARKEY ACCOUNT, JULY 1, 1943
(In thousands of dollars)

b

DECLASSIFIED

whoriy £.0. 1050]

: Kow Phila=! Cleve~| Rioch- 8¢, Minne-| Kansas
i System Boston York lend nd Atlanta| Chieage Loul 1 Cite Dalles | prancisee
SO 11,163 2,889 9,380 3,007 3,855 2,587 2,027 5,88 2,05 1,287 2,02 1,751 4,389
B Ratimibed dividends, 193 8672 5712 3,23 01 9w 37 37 988 277 190 2,8 20 79
G- Estimated expenses and
dividends, 1943 50,055  3,L61 12,643 3,708 L,755 2,94k 2Ll 6,872 2,332 1.7 2,30 2,021 5,118
™ Barnings
l. Bstimted surrent earnings,
1943 (exclusive of sarnings
on System Acoouns.) 6,750 97 3,806 276 130 104 53 966 61l 36 28 e7 Loy
2. Batimmted earnings on System
Asoount to June 30 51.$ 2.215 8,1 2,L35 2,995 1,94 1,501 R.99’f 1,506 929 1,500 1,85 &S
3. Tokal 38, 2,410 11,943 2,711 3,125 2,048 1,554 2963 2,120 965 1,738 1,272 3
E. Excess of “C" over "D3" 11,806 1,051 700 997 1,630 896 890 1,909 212 is2 602 %9 1,718
P. Allocation required (om baeis of
1.10039% earnings rate on Gov'ts.)
to produse sarnings July=Deeember
equal to “B" 2,128,292 189,66 126,190 179,731 293,844 161,52 160,LL2 344,139 38,218 81,483 108,52, 135,02k 309,707
Average dally parsieipations,
per cent, in System Asecunt
since June 30, 1936 100.0 7.3216  28.2265 8.1146 9.8257 5.55h6 L.3321 11.6862 L.6317 3.012. L.7856 3.8722 8.6968
He Allosation of remsinder of
System holdings (84,392,455,000
less $2,128,292,000) on basis
of "G" 2,261,163 165,773 639,09 183,728 202,570 125,765 98,086 263,23 104,869 68,205 108,354 87,673 196,910
I. Total allosations of Gov's
ssourities in System Account 4,392,455 355,239 765,284 363,L59 516,31L 267,280 258,528 607,375 143,087 149,688 216,878 222,697 506,617
J. Present alloeations L,392,4,55 320,08k 1,074,611 329,257 L420,133 278,20l 228,188 582,197 209,635 130,970 209,876 175,614 133,616
K. Chaage in sllooations - 435,155 ~309,327 +3L,202 496,181 48,995 +30,340 425,178 -66,548 +18,7T18 47,002 +47,083 73,001

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Q.

BECLASSIFIED

Authority 1 .

Form F. R.148 b

E BOARD OF GOVERNORS

2]

YR D IM F1IES *%FL,TIOM

J

FEDERAL RESERVE SYSTEM \" ”
) WASHINZ';S\I’\;CE
Jane 30, 1943

Rouse « Now York

in thomsands of dollars:

Inareasss:
Bos ten
Philadelphis
Cleveland
Riohmond
Atlante
thioage
; Maunespalis
Kansss Ofity
Dallas
San Pranocisee
Daoreaseny
Bow York
&t. Lwd.l

Digitized for FRAS L
http://fraser.stlouisfed.o
Federal Reserve Bank of

™his will eonfirm understanding in telephons e¢onversation that

adjustments of partioipations in System Account will be es follows,

35,155
3L, 208
96,181

8,995
30,3L0
25,178
18,718

7,002
k7,083
73,001

309,321
66,548,
Bmead.

E COPY - .
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S1F1LeE D

0.

LIRCLAD

Authority {0

|

{ REC'D 1K ¥ILES SECTION
iIN 3¢ 15430
Jurne 29; 1%;
MNr, 8nead

Hr. Yan Possen

Mr. Harris phoned me the suggestion that in the forthsome
ing realleoation of the System Ascount estimmbed earnings on bills
held under option for the year be estimated instead of using astual
earnings %o the reallecation date, as herstofore, BSince the plan
was sdopted, effective Meay 17 I believe, of tremting all bills bought
by the other 11 Federsl Reserve Banks and those bought dy the Federsl
Ressrve Bank of New Tork as a result of of fers to the Pedersl Reserve
Benk, as bills bought under optiom, the holdings of bills under optien
and sarnings therefrom have very substantially inereased., Barnings
from this sourse to June 30 will be a trifle over $2,000,000 and it
is likely that during the lxst half of the yesr they will amount to
not less %han §$3,000,000, The purchase of bills under option is,
of courss, essentially the same ss dissounting & member bmnk's cole
lateral note, If opllateral notes were taken, however, we would
osstimmte earnings for the year on the basis of aversge earnings dur-
ing the preceding five months in socordance with the formuls in use,

- Under the circumstances, and particularly in view of the faot that
the System Account slone no lenger is et a level that will produce
sarnings squal to estimated expenses and dividends, it isx believed
that the muggestion wade by Bew York should be sdopted, If it is
not adopted, in all likelihcod on the January 1 rexlloeation the
statement given to the Federal Reserve Banks in conneetion with the
reallceation will show estimmted earnings insuffieient to eover ex-
penses and dividends, although there will be every ressen to de~
lieve that earnings frem bills held under optien will amount %o
$£,000,000 or $7,000,000 and will cover the defisiency with a good
deal to spare,

There is a little problem involved in making the estimmte
of fubure earnings from this soures in that earnings for past monthe
are resumably substantislly below the level that way be expectad
in the future, For this reason, Nr, Bouse muggested that earnings
during the last six months be sstimated on the basis of present

heldings, i.,e,, holdings for & single day. I am insclined to dbe~

f lieve it would be preferable %o use sarnings for the month of June

’ a8 the base and tharsafter, begimning with thas Oetober 1 reallooa~
tion, %o use the regular formuls based on the five pressding months,
It is reccemended that this progrsn be sdopted effective with the
July 1 reallosation, The unly change in the statement that is in-
yolved is the substitution of the words "System Acoount" for “Govern-
ments® in two places in the stub,

G
"™ FILE COPY

hitp://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis
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- o [BEC'D 1N FILES SECTION
TELEGRAM TN 31
-Board of Governors _ JUN 30 1943 i
, of the T S R ,...-g—«-?
Federal Reserve System . NS T W
Leased Wire Service 1943 JUN 28 P¥ 5 g5
Received at Washington, D.0. - m— T

WATTWASH B392 NY 28-516P
SMEAD

ESTIMATED EARNINGS FOR YEAR TO JUNE 30 ON TREAS BILLS HELD

IN OUR OWN PORTFOLIO $1,161,501.91
ROUSE.,

——— —
o
FOR Friys

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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DECILASSIFIED
Authority 1. . 0. 1D 5]

" TELEGRAM %3 0N
Board ogf%%vernors REC'D IR F BS SEGTI\ON\
Federal Reserve System e ‘ b
Ieased Wire ServiZe JUN 30 1943 f_;
Received at Washington, D.0. ER

o

H

S )

[

WATOWASH CT7 PHILA 28-323P
) [N
SMEAD
ESTIMATED EARNINGS FOR YEAR TO JUNE 30 IN TREASURY BILLS HELD
IN OUR PORTFOLIO $46,001.65.
DAVIS.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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0.

BECLASSIFIED

Authority 1

. | REC'D TN ¥ITES %EGTION!
TELECRAM !’ //if’";
Board of Governors Jm J 0 1(543
Federal ROf or Syst |
eserve System e AL
Leased. Wire Servijcre '945 JUN 28 PM = : ”i\(
Received at Washington, D.0, b 25

WAO2G6T1WASH D174 CLEVE 28=514 -
SMEAD

(,/,z >/,Z~:>‘Z§"afﬁ M»«/ -
REPLY WlRE/ RESTIMATED EARNINGS FOR THE YEAR TO JUNE 30 ON TREASURY

BILLS HELD IN OWN PORTFOLIO IS $13,450
SMITH.

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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DECILASSIFIED

Authority 1. 0.

'"ELEGRAM

board ogr(argvernors ' N 05
Fedgral Heporvo System e
Recsived at Washington, P.O. ! JUN 30 1943 b it
| JE SR AT =
WB11PNDG RH 105 RICH 28-504 .
SMEAD |
EST IMATED EARNINGS FOR YEAR TO JUNE 30 ON TREASURY BILLS:
HELD IN OWN PORTFOLIO $27,600
| WALDEN.

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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DECLASSIFIED
Authority 1 0. 1050

Reproduced from the Unclassified / Declassified Holdings of the National Archives

TELEGRAM BEO'D IN FILES SEG’.['IOR

Board of Governors
oard of Go L _/ JUN 30 1943 fir.
Federal Reserve System B T
Le:,dsed giri;ervice]) 0 943 JUI‘J 2 ‘
WASTWASH F143-23 ATLA 28-3597 el at Washington, DO, - Sﬁ"’ws 06

SMEAD

o S

A

i

ESTIMATEDV EARNINGS FOR YEAR TO JUNE 30 ON TREASURY BILLS HELD IN OWN
FORTFOL!O ( INCLUDING NEWORLEANS BRANCH) $11 ,434 .77
CLARK .

FOR PriEs
M' B. Daniels

http://fraser.stlouisfed.org/ , . —
Federal Reserve Bank of St. Louis ’



Reproduced from the Unclassified / Declassified Holdings of the National Archives

1.0.1050]

BECLASSIFIED
0.1

Authority

REC'D TN FILES smcmxon!

TELEGRAM R e
Board of Governors b JUN 3 O ““"3 ‘
Fed IROr or System o T \{ff\“
e erve Sys P ‘
e]:iised %?mgvServi};e '943 JUN 28 MOB
Received at Washington, D.O. ‘

WAS3G32WASH GX196 CGO 28-340
SMEAD BOARD
s nie sid o
RE YOUR WIRE' ESTIMATED EARNINGS TO JUNE 30 ON TREASURY
BILLS HELD IN OWN PORTFOLI0 450,000.00
| BLACK.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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1n50]

BECILASSIFIED

Authority 1. 0.

TELE C RA M' 'Ec".o IN FILES SECTION

. o
d of G [ (f
| Bogr oof th<z‘vernors ; N JUN 30 ?943
Fed 1R System . AR TP N
© ei;xf.gsed evgiergvsgrvges m = - ﬂ*{y
Received at Washington, D.0. 43 JUN 28 PM 6 09

WA25GO9WASH H172 STL 28-400

SMEAD o |
?w()figl.&.v/(y/ WM;J
RETEL TODAY ESTIMATED EARNINGS 'FOR YEAR TO JUNE 30 ON TREASURY

et e

BILLS HELD IN OWN PORTFOLI0 APPROX IMATELY $191,000.00
'GILMORE.

FOR FILES
M. B. Daniels

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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BECLASSIFIED
Authority L/

EEC 'D IN FILES SECTION

1A

=

TELEC RAM L JUN 30 AR L
"Board of Governors A 301243 :
Foderal Reserve Syst " I b
ederal Reserve System o A PO eyt
Teased Wire Serviz:e 194.".'3 JUN 28 PM 5 ’8 W

Received at Washington, D.0.

WAS6G50WASH 148 MPLS 28=355
SMEAD

ESTIMATED EARNINGS JUNE 30 TREASURY BILLS HELD FOR OWN ACCOUNT

1 1 ? 6 00 L
,  EVER
" FOR OWN ACCOUNT.)
T - o e
FOR Furs
. M. B. Dauielg

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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BEC'D IN FIL
pr .&C RA 1\,- | - ES SEGT;ISEI
oaru ogf(t-;vh%verno_a. 5 JUN 3 01943 i (
' fPederal Reserve SystelL '& R Ny ; {
Teased Wire Service . W
Received at Washington,)D.O. oz . !
| | 1943 Ju |
TL8 P 4 o
WAT8G44WASH J131 KC 28 255
REPLY l__P}l»GEESTIMATED EARNINGS FOR YEAR TO JUNE 30 ON TREASURY
‘ BILLS HELD IN OWN PORTFOLIO $29,185.20
PARK.

FCR 713 - !

M. B. Dauict
Digitized for FRASER : R
http://fraser.stlouisfed.org/ s
Federal Reserve Bank of St. Louis
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BECILASSIFIED

Authority .

ELEGRAM REC'D TN FILES SECTION
T
Board ogf(glgvemors JUN 3 0 1943 [ o
Federal Reserve System b Bz > 1 {
Leased Wire Service =R e ) %%4
Rgoeived at Washingtoln:, D.0. 1943 JUN 28 M6 o7

WBT9G83WASH M98 DLS 28-4261
SMEAD

EST IMATED EARNINGS FOR YEAR TO JUNE 30 ON- TREASURY BILLS
HELD IN OWN PORTFOLIO $3,372
~ FORD.

4

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

{
1]

BECLASSIFIED
Authority 1 0.1050]

TELEGRAM
Board of Governors
-of the .
Federal Reserve System 43 4y og
: Leased Wire Service 7 AW 9 3

Received at Washington, D.C. BEC'D IN ¥1LES SECTION

 JUN 30 1943 7]

=z

e

C-27 5o
WAT3G16WASH L126 SF 28-410
SMEAD BOARD

4 /ﬁ,;7 éa 'M\,/ /
RETEL./ WE ESTIMATE $99,000,00 EARNINGS FOR YEAR TO JUNE 30
ON TREASURY BILLS HELD IN OWN PORTFOLI0

HARDY .

FCR Firzs
M. B. Daaiels

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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'

DBECLASSIFIED
Authority 1. 0. 1050

Form F. R. 148D

| TELEGRAM "
BOARD OF GOVERNORS JUN 29 1943 k

OF THE LD

FEDERAL RESERVE SYSTEM ‘i -

: b A
LEASED WIRE SERVICE %M

WASHINGTON

Bsv'D IN FILES SECTIOR

_r;;*;j

June 26, 1943

Paddosk « Boston Young = Chisago

3 ~ New York Rits « 8¢. Loale
1liams ~ Philadelphia FPeyton = Ninneapolis

Plening « Cleveland Leady « Kansas City

Leash « Righmend Gilvert « Dallas

Nolarin « Atlants Day « San Fransisoo

Flease wire satimnted sernings for year %o June 30 on
Trsasury bills held in own portfelie.

Sowad

by

,_k
*

o

- {\‘ Rad
S
3 [}

FILE COPY " .

igitized for FRASER
ttp;//fraser.stlouisfed.org/ m

ederal Reserve Bank of St. Louis
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To

P

~—

Governor Szymczak

From

Mr. Smead

Med e as of last WedneSday:

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St."Louis

¥ @b

" 'aARD OF GOVERNORS =

FEDERAL RESERVE SYSTEM

Office Correspo»dence

APR 7

OF THE

b4
v

i T2, D3

i

Date_ April 1, 1913

~r
(Ve 4

W'n IN PILES smcmmnl

gf’

L ,‘
.
X e

Subject:

Changes in partieipations in the System Open
Market Account resulting from the April 1 reallocation,
are as follows (in thousands of dollars):

Boston

New York:
Philadelphia
Cleveland
Richmond
Atlants
Chicago

8t. Louis
Minneapolis
Kansas City
Dallas

Sen Francisco

Increase Decrease
L,602
80,892
14,270
8,226
5,823
32, %
2,363
3,331
14,2
2,768
18,806

Given the present System Account portfolio and
earnings rate, estimated earnings for the year, exclusive
v of earnings on Treasury bills bought under resale optionm,
«»<«  will be about $11 million ebove estimated requirements for
...~ e©oxpenses and dividends.
bought under resale option amount to about $627,000, while

To date earnings on Treasury bills

ils on sales of Government securities were $20 million




e
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!;ECLA‘;S!H*IED ‘
Authority :E,_Q_. | 50 :

Digitized for FRASER
http://fraser.stlouisfed.org/

?) f,.\v et A Ty Llf-.—-'

ZEG'D 1§ FILES SECTION
7
v APR 2 1943

B Apral Y, 1943

Governor Sxymoxsk
Mr. Bmead

Changes in partigipations in the 3ystem Opem
Narkets Aecount resul$ing from the April 1 reslleoestion,
are as follows (in Shousands of dollara):

Inoreass Deoresse
Bosten L ,602
New York 80,802
Philadelphia 14,270
Clsveland 8,226
Riotmond 5,823
Atlants 29,289
Chioago 32,2
8%. Louls 2,36%
Kaneas City 1.4
Dalles 2,768
San Franciseo 18,806

Given tha pressnt Sysvem Ascount portfolic sad
saraings rake, estimmted earnings for the year, exelusive
of earnings on Treasury bills bought under ressle option,
will be aboub $1) millicn above estimmted requiresents for
sxpenses and dividends. To dabe sarnings en Treasury dils
bought under ressls option mmount to about $627,000, while
profits on sales of Government sscuridies werse im »dllion
ss of lxsh Wednesday.

5,0
oy -
R

Federal Reserve Bank of St. Louis

o

£
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FEDERAL RESERVE BANK

oF NEw YorkK

Dear Mr. Smead:

We received your letter of March 31, 1943fand have
today sent to the Reserve banks a cop¥ of The computation
showing the adjustments to be made today in participations

April 1, 1943.

T W RECERDS SECTI)
APRLS1063 |
YR, 3 _J

in the System Open iMarket Account, pursuant to the plan adopted
et the meeting of the Federal Open Market Committee on December

18, 1940.

Enclosed herewith is a copy of the letter of

transmittal together with three copies of the computation, also

copy of the telegram which was sent to each of the Federal

Reserve banks on March 31, 1943.

Yours faithfully,

Mr. E. L. Smead, Chief,
Division of Bank Operations,
Board of Governors of the
Federal Reserve System,
Weshington, D. C.

obert G. Rouse,
Manager, System Open
Market Account.

o R ~ 3
\l(,@,)‘\[{ oty a2, /
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AT Bl Nt Fed e TR T

uthority L#Q'

§

AIBC. 140A 100M-5-42

FEDERAL RESERVE BANK OF NEW YORK

SECURLTIED DRIT, REBIFOR

Mlense sond the following telegras to exch Federsl facerve Bani ss ludiested below:

Under tie plan for resllecation of Government securities sdopted by the
Federal Open Market Committes December 18, 1940, & resdjustaent of partleipations
in Government securities held in the Systew icosunt fe called for April 1, 1943,
The cemputetions showing adjustments to be nsde in participations of ihe severel
Fodersl Reserve Benke will be mulled to sll Reserve benks on iyril is Thene

conputations indicete an in:“ L:: of L. in your perticipstion en

dprid 1. We shall wire you em april 1, 1943 théndetalled entries to be sade on
that dotes '
Legresas

PADDOCK HIBTOR 4,602,000
WILLIA%S  PHILAD 149 270,000
FLESISG  CLEViLAND -
LEACK AXCHIOND -
MeLAHIN  ATLANTA -
TOUNG CHICAGO -
baviZ 8T, LOVIS - 2,363,000
FEYTOR HIHSEAPOLLS 3,331,000 -
LEEDY KaNEsB C1TX 144,000 -
GILBE'T  DALLAS 2,768,000 -

DAY AR FRAKCISCO 18,806,000 -

Digitized for FRASER
http://fraser.stlouisfed.org/
FeHeral Reserve Bank of St. Louis
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FEDERAL RESERVE BANK OF NEwW YORK

April 1, 1943.

Dear Nr, #illiame:

In accordence with my telegrasm of Hurch 31, 1943,
I enclose herewith computation of the readjusiments to bve
made today in the participations of the Federal Reserve bhanks
in the System Upen Harket portfolio.

Yours feithfullyy

ﬂ!“ mred ﬁ. "fill “’ Pr aid‘nt’
Federsl Reserve Bank\of PMiladelphis,
Philadelphis, Pa. )

RHBSFON



i}ECLASS'IFIED

COMFIDENTIAL RRALLOCATION ¥ 3WroNMeXt SECUlilss LN sYSra JPuN LA{KST ACC UNT, APRIL 1, lyL3 Authority .0 . 1050]
(In thousan.s Jr u-llars) , . .
. Now Phila-| Cleve-] Rich= o St. Minne-| Kenses San
System | Boston vork | delynia| lend | mond Atlante| Chicego) 1 ,,is | apolis | City | Dalles 1o encisco
A. Rxpeases
l. Bstimated ourrent expenses,
1943 L2,59L 3,109 9,433 3,16y 3,515 2,86y 2,246 5,995 2,196 1,302 2,280 1,737 4,343
B. Betimeted dividends, 1543 8,313 571 3,220 701 y13 356 316 986 276 109 238 270 727
Ce Estimated expenses and
dividends, 15,3 51,407 3,680 12,653 3,370 4,828 3,225 2,562 6,981 2,472 1,491 2,568 2,007 5,070
Do Bernings
l.Estimeted ocurrent earnings,
1943 Gxclusive of earnings .
om Gov'ts) 950 22 177 118 102 27 N 137 31 13 181 16 112
2.Bstimeted earnings on Gov't
seourities to Mar. 31 18,233 1,313 4,941 1,394 1,0.8 1,084 9L 2,422 390 520 848 691 1,668
3.Total 19,183 1,335 5,118 1,512 1,770 1,111 808 2,559 921 533 1,029 707 1,780
‘. hml of .C' over .D 5. 52322}4 235&5 70535 20358 53058 anm 1375)4 14314-22 13551 958 10539 13300 3.290
PF. Allocetion required (on basis of
1.237627% earnings rate on Govts)
to produce earnings April-Dec. A / )
equsl to “B* 2,455,808 251,466 808,078 252,830 327,950 220,712 16¢,105 474,230 166,334 102,739 165,047 139,416 352,831
¢ Average deily participations,
pereent, in System Account
sinoe June 30, 1936 100,0 T.3237 2844559 841523 9.8416  5.5070  Le2795 11,5269 Ll.62%2 3.0142 L.7861 3.86L5 846251
He Allocation of remeinder of
System holdings (84,677,144,000
less $3,455,808,000) on basis |
of ®g" 1,221,336 89,447 347,542 ¥9,567 120,199 67,259 52,267 1L0,782 56,4065  36,81L 58,454 47,199 105,34
I, Total allocations of Gov'y )
securities L,677,1LL 340,933 1,155,620 352,447 LLo,4y  2¥5,971 240,372 615,012 222,799 13¥,553 223,501 186,615 458,172
Jo Preseat allocations L,677,0LL 345,535 1,256,512 366,717 L3Y,y23 285,148 211,033 582,570 225,162 136,222 222,059 133,847 UL39,366
| & - =1, ,602 =50,092 =Ll;,270 +8,226 +5,823 +29,239 +32,L412 =2,363  +5,331  +1,442 +2,768 18,806

Change in allocations

¢

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Maroh 3}, 1943

Nr. Robers G. Rouse, Viee President,
Federal Reserve Bank of New York,
Yow York, New Tork.

Dear Mr. Rouses

There is enelosed a statement, prepared in ascord-
ance with the formula sdepted by the Federal Open Market
Committee on Desember 18, 1540, showing the changes necessary
in alloocations of Government sesurities in the System Open
Market Account an April 1, 1943.

Current earainpgs, exslusive of earnings on Govern-
mont securities, and surrent expenses have been estimated by
multiplying the actual amsunts thereof for the periocd Ogtobor
1942 through Pebruary 1543 by 2.4, The estimates for ourrent
earnings obtalned on this basis have been adjusted by dedueting
therefron estimated net sarnings on industrial advences and
comuitments atiridutadle to fimda received from the Tressury

Departeens.
Very $ruly yours,

‘- LQ md‘ chi‘f.
Division of Bank Operations.

Enslosure

FILE COPY

f.n-



’ DECLASSIFIED T
CMFIDENTIAL RRALLOCATICN (F GOVERNMENT SECURITIES IN SYSTaM UPEN MARKET ACCUUNT, APRIL 1, 1943 I:\uthomy £.0. lDSOL .
(In thousands of dollars) —— 8
You | PRITa-| TIevos| HKiehe . T Wune-| Yanses T g
System | Bostom | vork | delphia| lamd | mona | Atlanta) Chloago] .3, | apolis | oity | DM lpgngi000 3
A. Expenses i
1. Estizated current expenses, 8
1943 La,sols 3,109 9433 3,169 3,915 2,869 2,26 5,995 2,196 1,302 2,280 1,737  L3L3 &
B. Bstimated dividends, 1943 8,813 571 3,220 01 913 356 316 986 276 189 288 270 77 ¢
Estimated expenases snd %
dividends, 1943 51,07 3,680 12,653 3,870 4,628 3,228 2,562 6,981 2,472 1,91 2,568 2,007 5,070 g |
Earnings g
1.Estimated ocurrent earnings, 5
1943 pxclusive of earmings | g
on Gov'ta) 950 22 177 118 102 a7 1 137 31 13 181 16 112 g
2.Bstimated sarnings om Gov't. g
seourities to Mar. 31 18,233 1,313 L.sla 1,394 1,668 1,08, 9L 2,l22 890 520 8L8 691 1,668 =
3.Total 19,183 1,335 5,118 1,512 1,770 1,11 808 2,559 921 533 1,029 767 1,780
B. Rxoess of “C" over "D 3" 32,224 2,3L5 7,535 2,358 3,058 2,014, 1,754 L,h22 1,551 958 1,539 1,300 3,290
7. Allocation required (om basis of
1 2376275 sarnings rate ou Govts)
produoo sarnings April=Dec.
.qm to "g* 3,455,808 251,486 808,078 252,880 327,950 226,712 188,105 L7h,230 166,33, 102,739 165,047 139,L16 352,83
Average daily particlpations,
persent, in System Acoount
since June 30, 1936 100,0 7.3237 28,4559 8.1523 9.8L16 5.5070 L.2795 11,5269 L.6232 3.00L2 L.7861  3.86ks 8.6251
A, Allocoation of remminder of
System holdings (84,677,144 ,000
lens ’3.1455,808;%0) on basis
of "g" 1,221,336 B89,uL7 347,52 99,567 120,199 67,259 52,267 10,782 56,465 36,81k 58.45L  L7,199 105,341
I. Total allocations of Gov't
securities L,677,0LL 340,933 1,155,620 352,L47 LLB,iLy 293,971 20,372 615,012 222,799 139,553 223,501 186,615 LS8,172
d. Present alloesations L,677.0LL 345,535 1,236,512 366,717 L39,923 288,148 211,083 582,570 225,162 136,222 222,059 183,847 L39,366
K. Ghangs in allocations - =l ,602 80,892 «1L,270 +8,226 +5,823 29,2089 +32,LL2 -2,363 +3,331 «1,Ll2 +2,768 +18,806 :
3

Digitized for FRASER
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G5 S IN FILES SROTIUR J
1 1154 B
TELEGRAM | WAR3iwms
BOARD OF GOVERNORS ; S
FEDERAL RESERVE SYSTEM
WASHI;;EG'I::ON
March 31. }%

Rouse - New York

This will confirm understanding in telephone conversation
that adjustments of partiocipations in System Acoount will
be as follows, im theusands of dollarss

Inoreases;
Clevelamd 8,226
Richmond 5,823
Atlanta 29,289
Chicago 32,2
Nizneapolis 3,331
Kansas City 1,042
Dallas 2,768
San Pranciseo 18,806

Deoreases:
Boston L, 602
Bew York 80,892
Philadelphis 1,270
8t. Louis 2,363

P FILE COPY




I Reproduced from the Unclassified / Declassified Holdings of the National Archives

P
Sl -
a W
B
= =
B. N
¢y
o
2
5
<
! .
‘ \/ T "EGRAM ['WREC'D IN ¥1LES SECTIOR
- et Prr i
Boara QEf%;yernoru ! APR 1'1943. i
~ Federal Reserve System " T '
- Leased Wire Service \ H
Received at Washington, D. C. 043 MAR 20 PM | 35

. e A v i e AT

WAT8WASH B238 BOS 29-112P

SMEAD

: E».:i"z R ;f K j_};;—;e-‘«f‘:g:;,w#/ '
RETEL MARCH 29 /ESTIMATED 1943 EARNINGS THROUGH MARCH 31 ON TREASURY
BILLS HELD BY THIS BANK UNDER REPURCHASE OPTION $13,610.50

PADDOCK .

‘ FOR Fitrg
M o Taiviplg

e .
Digitized for FRASER

httb://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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1050]

BECILASSIFIED

Authority 1. 0.

TTLEGRAM
Boz., d of Governors

'Q;"‘ Eoup o
of the Lv“"ﬁf‘.) 5 "’.lﬁl ;_LJ) [5 R o
Federal Reserve System s A5
Leased Wire Service BEC'D IN FILES SECTION /L
Received at Washington, 0. G, : L

" APR 1 19437

F;

WA20WASH B402 NY 29-456P ;i
SMEAD BOARD

ESTIMATED 1943 EARNINGS TO MARCH 31 ON TREASURY BILLS HELD BY
\
FEDERAL RESERVE BANK OF NEW YORK UNDER REPURCHASE OPTION $256,750.
"ROUSE.

ron FILES
M. B. Daxnlels

Digitized for FRASER
http://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis
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TELEGRAM 043 AR 29w |1 36
(Board of Governors REC'D IN FILES SECTION
Federal Reserve System ! ,
Leased Wire Service _ APR 1 1943-
Received at Washington, D.C. LA
- i

= WAB3WASH €22  PHILA MAR 29-1119A
SMEAD o

ESTIMATED 1943 EARNINGS TO MARCH 31 ON TREASURY BILLS HELD
' UNDER REPURCHASE OPTION ARE $8,528.53,
' DAVIS.

. FOR FILES
M. B. Dauizla

Digitized for FRASER
http://fraser.stlouisfed.org/ .
Federal Reserve Bank of St. Louis
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DECLASSIFIED

Authority 1

0.1050|

i
.

SMEAD BD

RETEL TODAY )

TELEG RAM
goard of Govsrnors
. o1 trhel
Federal Reserve System
Leased Wire Service

Received at Washington, D.G

. /
WA55GO9WASH DBO CLEVE 29-1220

e |
ESTIMATED 1943 EARNINGS TO MARCH 31 ON TREASURY

BILLS HELD UNDER REPURCHASE OPTION $5,600
' ‘ZURL INDEN.

ZE0"D 1IN FILEE MRUHILY |
™ ppR1 1843 !

;

-t~

‘\

4

043 AR 29 PM 12 26

FOR FIILES
* M. B. Daiiela
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DECLASSIFIED

Authority 1. 0.

TELEGRAM

Board of Goaverners
of the

Federal Reserve System
Leased Wire Service

Recsived at Washington, D.C.

WBOTWASH RH 73 RICH 29-230
SMEAD

EST IMATED EARNINGS THROUGH MARCH 31 ON TREASURY BILLS

HELD UNDER REPURCHASE OPTION $8,625 ,
- % GUTHRIE.

Digitized for FRASER
http://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

943 MAR 29 PM 2 33

d et

] . -
REC'D TN FILES bECfIONH
APR1 1943

P

f

e

/

FOR Frirs i

M. B. Dastels

Sotasamions smcremncs s i
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DECLASSIFIED

Authority 1. 0.

I3 WAR 29 mh (1l 25

"TELEGRAM 0 A\
Board of Governors BEC'D TN FILES SECTIOR
o of the gy :
Federal Reserve System APR 1 1943 ;
Leased Wire Service et - ;
Received at Washington, D. G, . : o

WA29WASH F32 ATLA 29-1018A
SMEAD
BOARD
| rk/;,q/}u R :ff m,,ml;. %L’»{aaj o
REURTEL (ESTIMATED 1943 EARNING THRU MARCH 31 ON TREASURY BILLS HELD

UNDER REPURCHASE OPTION INCLUDING NEWORLEANS BRANCH $3,031,00
vy BOWMAN

-

$3,031.00.

FOQ FFTEY E

oot
WA, £ -

Digitized for FRASER
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BECLASSIFIED

Authority 1

A} f £
B,: &Lfé}RAM Ecnm F1LES s@umuﬂ/
“Board o overno Ry
ard of Governors | APR1 124377
Federal Reserve System | R j
Leased Wire Service L s

Received at Washington, . C.

WA75G8TWASH GX112 CGO 29-1218
SMEAD

»J.«a ah ;"‘{
RETEL TO})AY ESTIMATED 1943 )ﬁARNlNGS TO MARCH 31 ON TREASURY BILLS

HELD UNDER REPURCHASE OPTION ARE $243,000 -
YOUNG.

Digitized for FRASER
http://fraser.stlouisfed.org/
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TELEGRAM g 4 32 :
Board of Governors '\9"43"“0.9 IN ¥1LES *:mt,:mﬂ%/

of the e
Federal Reserve System | APR 1 1943 ;
FERSCU R —

Leased Wire Service
Received at Washington, D, C.

i)

WA14G6TWASH H152 STL 29-320
SMEAD |
w/, a;xﬂ;.;f(,/uAJ
'RETEL TODAY/ ESTIMATED 1943 EARNINGS TO MARCH 31 OF TREASURY
BILLS HELD UNDER REPURCHASE OPT ION 45,000 DOLLARS
HITT.

FOR FIL.I

4 2 O ity ?

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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BECLASSIFIED

Authority 1 0.

) : 1D IN ¥W1LES 5Eb'l’lﬁﬁ
TELEGRAM HEC 5]

fe

Board of Governors a APR 1 134 1
of the L {

Federal Reserve System St il Qb
Leased Wire Service 043 H%W ’ ¥

Received at Washington, D. C.
WAG9G56WASH 125 MPLS 29-1154
SMEAD

L/\za &ix,uﬁmJ;A,w/ :
RETELNMARCH 29!/ ESTIMATED 1943 EARNINGS TO MARCH 31 ON TREASURY BILLS

HELD UNDER. REPURCHASE OPTION 5,909.29
; MILLS.

AR L gaerniala

FCOR I1rs ’
®T T . :.

l

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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BECILASSIFIED

Authority L . O .

Board of Governors APR 1 1343
of the l ‘L _—
Federal Reserve System "’“*-—-»—«--.._.hmwc____i
Leased Wire Service - |

Received at Washington, 0, C.

BEG'D 1N mu:, SE
TELEGRAM W %m“i_
l
!

e

043 WAR 29 PM 12 46

WA62G24WASH J54 KC 29-1122
SMEAD, BOARD

},,Lq}m i’a At ?'fiijwﬂ J |
REURTEL. \WE ESTIMATE 1943 EARNINGS TO MARCH 31 ON TREASURY
BILLS HELD UNDER REPURCHASE 0PT|0N TO BE $11,375.

MKOPPANG.

FOR FILES
M. B. Daniels

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis .
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DBECLASSIFIED

Authority 1.

BEC'D TN FILES SECTTOR |
; T ‘ N
~r ¥
TELEGRAWM '“‘f\PR 1”1?” ;
Board of Gover .. . S B
of the o o

Federal Reserve System

Leasea Wire Service

Received at Washington, 0, C, 943 AR 29

WBO4G46WASH M42 DLS 29-1123A

SMEAD

EST!MATED 1943 EARNINGS TO MARCH 31 ON TREASURY BILLS HELD UNDER
REPURCHASE OPTION $37.52

’ 'PONDROM. -

FOR FILES
N. 3 Dazicls -
&

Digitized for FRASER
http://fraser.stlouisfed.org/
IFederal Reserve Bank of St. Louis
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1050]

BECLASSIFIED

Authority 1 . (0.

REC'D TN FILES SECTIGH

-
T LE G‘R-A-M ™ APR nro Vi
Board of Governors i o 1‘ 154
ofthe . . N B L o i
- Leased Wire Service T e e

Recaived at Washington, D. C.

WBOBGB5WASH L54 8F 29-1224
SMEAD BOARD

L ode anb L
R_EWQRIELDATE/JE“STIMATED 1943 EARNINGS TO 3/31 ON TREASURY

BILLS HELD UNDER REPURCHASE OPTION $26,000
DAY.

FOR FILES
M. B. Daniels

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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BECILASSIFIED

Authority 1. 0.

TE D I8 WITES SROVY f
;

TELEGRAM [0 MAR 30 1353

Aol S AL

BOARD OF GOVERNORS R B—
OF THE
FEDERAL RESERVE SYSTEM
LEASED WIRE SERVICE
WASHINGTON
Marok 29, 19L3
Paddock ~ Boatom Young « Chiecago
8proul - Bew Yerk Hitt - 8%, Louis
Williams « Philadelphia Peyton -~ Minneapolis
Fleming « Cleveland Leedy - Kansas City
Lesch « Richmond Gilbert - Dallas
Molarin -~ Atlanta Day -~ San Prancisce

Por use in reallooating System Open larket securities,
please wire estimated 19L3 earnings to March 31 om

Treasury bills held under repurchase optienm.

Smead

i e Lt E @ lr—“ Y
ttp://fraser.stlouisted.org/

ederal Reserve Bank of St. Louis
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oF NEw YorR K

i January 2, 1943.
Dear Mr. Sjead:

We received your letter of December 31, lﬂgg/and
have today sent to the Reserve banks & copy of the computation
showing the adjustments to be made today as of January 1, 1943
in participations in the gystem Open Market Account, pursuant
to the plan adopted at the meeting of the Federal Open Market
Committee on December 18, 1940.

Enclosed herewlth is a copy of the letter of
transmittal together with three copies of the computation, also
copy of the telegram whieh was sent to each of the Federal
Regerve banks on December 31, 1942.

Manager, System Open
Market Account.

Mr. E. L. Smead, Chief,

Division of Bank Operations,
Board of Governors of the
Federal Reserve System,

Waghington, p. C.

Encla. (5) Wrete 1

Federal Reserve Bank of St. Louis
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DECLASSIFIED
Authority |

~0A 100UM~-5-22

FEDERAL RESERVE BANK OF NEw YORK

BTy 2y 1943

Lear Yr. Paddocks

1o sccordance with my teiogram of Deecenmber 31,
1942, I enclose herewith computation of the resdjustments
to be nade today &s of January 1, 1943 in the participetions
of the vedernl Heserwe henss in the 3ystem Open Market

wm.

Yours falthfully,

Enc.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Q0.

Authority {

1050

SRCURITIES DEPT. EHBiHE

Becaxber 31, 1942

Plesse send the following telegram to each Federal feserve Bink a¢ indicsted belows

Under the plan for reasllocation of Covernment securities sdopted by the
Federsl Open Msrket Committee December 18, 1940, & readjustment of perticipu.tions
in Government sscurities held in the System sccount is culled for Jonuary 1, 1943,
The computationa showing sdjustmentz to be nade in participations of the seversl
Federal Hesorve Bunke will be usiled to all Pescrve banks on Jemusry 2,

computations indicrte an 32:3:: of

These

in your perticipation on

Junusryl, ¥e shall wire you on Junusry 2, 1943 the deteiled entries to be made on

that date sas of Jxnuery 1.

ingrenge Regrecps
PADDOCK BOSTON - 13,024,000
“ILLIiNS  PHILADELPHIA 15,157,000 -
FLBING CLEVELAMD 23,182,000 -
LEaCH PICHHOND - 27 4 294,,000
HeLAKIN ATLAKTA - 13,704,000
YOURG CHICAGO 928,000 -
DaVIS 5T, LOULS 546,000 -
PYITOR BIREX4POLLS 12,242,000 -
LEELY KaliSas CITY - £,834,000
GILBERT DALLAB - 84270,000
LsY SAK FEANCISCO - 60,978,000
HOUBE

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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REALLOCATION OF GOVERILEIT SECURITIES IN SYSTEM OPZN ARK:T ACCCUNT, JANJAPY 1, 1947 Authority 1 Q. 1050]
(In thousands of dollars) — S

CONFIDENTIAL

T + sto T Wew i Phila- T CTleve- | Wioh- 1 tlar IL‘C s oo % {Mwne- T Yansas 1 3a
! System ! Boston ! York delphia' 1and ! mond ! A lanta? hlcago’ Louig_ ‘ apolis City Dallas ]Franc?sco

A. Expenses

l. Estimated current ex-

penses, 19.:3 39,6L2 2,965 9,079 3,087  3,57a  £,725 1,891 9,95 2,087 1,187 2,131 1,622 3,939
B. Estimated dividends, 1943 8,740 560 3,219 705 893 25% 211 975 27e 155 ce3 267 75
» Estimated expenses and A

dividends, 193 18,02 3,530, 12,208 3,792  I,L67 3,078 2,202 £,273 2,359 1,372 2,L1, 1,899  L,T1L
D. Estimated earnings, 1943

(exclusive of earnings

on Gov'ts) 9lg 15 171 136 9l 19 12 170 35 11 169 20 97
E. Excess of "C" over "D" L7,b53 3,519 12,127 3,656  L,373 3,059 2,190 6,103 2,22, 1,361 2,25 1,879  L,617
Fe Allocation required (on

basis of 1.L279767 earning

rate on Gov'ts) to produce

earnings equal to "E" 3,323,097 246,433 8lg,2lly 256,027 306,238 211,219 153,36L 427,388 162,7.8 95,310 157,216 131,585 323,325
G« Average daily perticipetions,

per ocent, in System Account

since June 30, 1936 100  7.3191 28,6009 8.17L47 9.8729 5.4600 L.2627 11.4603 L.6094 3.0216 L.7888 3.8597 B.5699
He Allocation of remainder

of System holdings

(350597:6335000 less

. 83,323 097,000) on basis of ’

"g" 2,274,536 166,476 650,538 185,936 224,563 124,190 96,957 200,660 104,842 68,727 108,923 87,790 194,925
I. Total allocation of Govern=- .

ment securities 5,597,633 112,909 1,199,782 1L1,963 530,801 336,409 250,321 628,057 267,590 164,037 266,135 219,375 512,250
Jo Present allocations 5,597,633 125,933 1,129,733 426,806 197,619 365,703 264,025 €87,129 267,04k 151,795 274,973 227,645 579,229
Ke Change in allocations -- -13,02. +70,019 415,157 +33,182 =27,29L =13,70! 4928 sl +12,2,2  -8,83L, =8,270 -60,378

Digitized for FRASER
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Federal Reserve Bank of St. Louis
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