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Federal R e s e r v e  B a n k  
o f  N e w Y o r k

January 29, 1955.

Dear Governor Eccles: , {  l § t o *
f t  f f * * *  y/ 3;

Enclosed herewith are the final copied of the 
minutes of the meetings of the Executive Committee on 
November 27, and of the Federal Open Market Committee on 
December 17•

Will you please substitute these for the tenta

tive drafts previously sent you.
Very truly yours,

W. Randolph Burgess 
Secretary, Federal 
Open Market Committee

Honorable Marriner S. Eccles, 
Governor, Federal Reserve Board, 
Washington, D. C.
WRB.H
Encl.
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December 26, 1054*

Hr. W. 'la»4oXph Burgee*, §#or#tayyf
Federal Open Market Cotaoittee,
c/o Federal Reserve of New lork,
New York, lew lork.
Dear Mr. Burgeset

Governor l&e&t# ia** hwa4*8 to m  your letter 
of Doc.b.r tt/«d the t.nt*U„ dr. ft 
with o f  the o f  the seetin# o f  the Federal
Open Market Committee held at Hashing ton, D* C. on 
Decqmber 17, and has a eked aw to tay to you that the 
‘drmft &e you have prepared It if iatisfaetory to bin.

Very truly your&#

iSigRtdi Cfcsst8r NkMrrtl

^Chdrtw ion'll!,
Secretary*

3

Ca/rtrt

(V ^
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Fe d e r a l  R e s e r v e  B a n k

o f  N e w Y o r k

December 22, 1954*

Dear Governor Eccles:
I have been working over the sf the meeting of

the Federal Open Market Committee last Monday, and am in something 
of a quandary to know how much to include of your very interesting 
discussion. I finally prepared a draft attached herewith which 
includes only a very brief summary of some of the more important 
points you made, with the thought that you would probably prefer 
to consider most of what you said as informal and off the record. 
But I am sending this copy to you first before sending it out to 
members of the committee, to give you an opportunity to let me know 
if you feel it would be desirable to enter in the minutes more fully 
what you said. Perhaps I could discuss this with you by telephone 
early next week.

Very truly yours,

W. Randolph Burgess 
Secretary, Federal Open 
Market Committee

Honorable Marriner S. Eccles, 
Governor, Federal Reserve Board, 
Washington, D. C.

WHB/H
enc.
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CONFIDENTIAL TENTATIVE DRAFT - SUBJECT TO CHANGE
MINUTES OF THE MEETING OF THE 
FEDERAL OPM MAMET COMMITTEE 
HELD AT WASHINGTON, D. C. 

DECEMBER 17, 1954
The meeting was called to order at 10:50 a, m., the following being

presents

VOTED that the report be accepted and placed on file.
It was
VOTED to ratify the action of the executive committee in replacing

Treasuiy notes which matured on December 15, with other issues, this action 
having previously received telegraph approval of all governors.

After discussion the following action was taken with respect to 
maturities in the portfolio which might have to be dealt with prior to another 
meeting of the committee.

VOTED that the Executive Committee be given authority to 
replace the Treasury notes maturing on March 15 and Idle 
maturities of called 4th 4 1/456 Liberty Bonds in System 
Account either in the market or with any securities which 
the Treasury may offer in exchange.
There was a brief discussion of the desirability of the System1 s

being prepared to make shifts between maturities in the System portfolio, if 
that should appear desirable as an aid to maintaining stability in the govern
ment security market, either in connection with Treasury financing operations 
or at other times. It was then

VOTED that the Executive Committee be given authority to 
make exchanges between maturities in the %-stem Account 
up to a total of $100,000,000,
The members of the Federal Reserve Board were then invited to join

the meeting, and at 11 o’ clock they entered the room, the following being

Governors, Young, Norris, Seay, Fancher, Geery, and Martin 
Deputy Governors Burgess, Johns, and McKay
On motion Governor loung was elected chairman pro tem
The secretary*s report of operations was distributed and after

discussion it was
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present in addition to the committee:
From the Federal Reserve Board:

Governor Eccles and Messrs. Hamlin, James, Szymczak, 
and Thomas

From the Federal Reserve Board staff:
Messrs. Goldenweiser, Morrill, Smead, lyatt, Bethea,
Carpenter, and Walters

Governor Eccles discussed with those present certain aspects of the 
banking situation and of the function of the Federal Reserve System under 
present conditions.

In the course of the discussion Governor Eccles raised the question 
whether it would not be a mistake for the Federal Reserve System to confine 
its purchases solely to short term government securities and whether it would 
not be wise in the interest of public confidence for the Reserve System to 
exercse leadership by some further purchases of long time government bonds 
on appropriate occasions.

Governor Eccles also suggested the desirability of a broadening of 
the eligibility provisions of the Federal Reserve Act which would encourage 
the private banking system to support the markets for longer term credit.

In reply to questions Governor Eccles said he did not have any 
specific suggestions to make at this time with respect to the relationship of 
the Federal Reserve System to the government security markets, but believed 
that the Reserve System should be prepared if and when necessary to support 
this market vigorously and independently without waiting for a request from 
the Treasury.

There was extended general discussion in the course of which Governor 
Young reported to the meidbers of the Federal Reserve Board the action which 
had been taken by the Open Market Committee. The meeting adjourned at 12:50 

p. m.
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The meeting reconvened at 3:45 p. m. following a meeting of the 
committee on legislative program. Mr. Coolidge was present in addition to 
the members of the committee, and Governor Eccles entered the meeting later.

There followed an informal discussion of Treasury financing includ
ing a discussion of means of avoiding padding of subscriptions, Federal re
serve policy in purchasing long time government securities, etc.

In the course of this discussion Undersecretary Coolidge stated his 
belief that the Federal Reserve System had done all it properly could in 
supporting the government market, though he suggested that in the future it 
might be desirable for the Federal Reserve System to operate directly rather 
than in behalf of the Treasury in easing off the market at times of decline, 
with the understanding that the Treasury would then be prepared to exchange 
securities with the Reserve banks in order to give the Reserve banks a proper 
distribution of maturities in their portfolio.

The meeting adjourned at 5:15 p. m.
¥. Randolph Burgess 
Secretary
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS TO MEETING OF THE 
FEDERAL OPEN MARKET COMMITTEE HELD AT 

_________ WASHINGTON ON DECEMBER 17.1934_________

The present holdings of United States Government securities in the

Transactions in Government securities in the System Account since the 
last meeting of the Executive Committee oti November 27, 1934 were as follows: 

(1) Sales and replacement purchases in the market of 
#21,000,000 miscellaneous issues of short-term 
Government securities.

(2) (a) Sales in the market of #39,840,000 - 2 l/4 per 
cent certificates of indebtedness due December 15,
1934 and replacement purchases in the market of 
various issues of Treasury bills.
(b) Exchange at maturity on December 15* 1934 of 
#100,000,000 - 2 1/4 per cent certificates of in
debtedness for $50,000,000 each, 1 l/8 per cent 
Treasury notes due June 15, 1936 and 2 l/8 per 
cent Treasury notes due June 15, 1939,

The operations noted above with respect to the 2 1/4 per cent cert ifi
cates of indebtedness which matured December 15, 1934 were carried out in accord
ance with the policy recommended by the Executive Committee at meeting November 27 
and approved by all members of the Federal Open Market Committee,

The profit realized on sales of Government securities in the System
Account so far this year amounted to $7,375,874*11 on December 12

System Special Investment Account amount to 12,223,149,500.
There has been change in this amount since November 8. 1933

pro rata share in this profit as held in Suspense Account was as

MINUTES ON
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Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta

) 520,825.22 
2.,213, 743.22 
543,233.13 
706,763.63 
325,755.48 
290,284.90

Chicago 
St. Louis 
Minneapolis 
Kansas City 
Balias
San Francisco

$1,225,597,37 
307,559*20 
192,606.20 
296,429.01 
201,228'* 60 
551,848.15

The table below gives a comparison of the amount and the distribution
according to groups of the appreciation on United States Government securities
held in the System Account on November 21 and December 12, 1934, as represented
by the difference between the market bid prices and book values:

November 21 December 12
Certificates of Indebtedness $ 791,818.97 $ 0
Liberty Loan and Treasury Bonds 6,418,880.20 7,905,876.22*
Treasury Notes 17,883,213.42 23,594,201.92
Treasury Bills ____ 0 0

Totals $>25,093,912.59 #31,500,078.14

*Includes appreciation of $843,750 on Treasury notes 
received in exchange for 2 l/4 per cent certificates 
of indebtedness on December 15*

There were no purchases or maturities of bankers acceptances during
the period November 21 - December 12, 1934 and the System holdings continued
unchanged at $183,000*

Attached are statements showing the following:
Exhibit WAW - Maturity Distribution of Holdings of Government 

Securities in the System Account at the End of 
Each Month 1932, 1933, 1934 and on December 15, 
1934.

Exhibit MBW - Classification of Issues Held in the System
Account on December 12, 1934, and the Percentage 
of Each Issue Held in the Account as Compared 
With the Amount of the Respective Issue Out
standing.

Exhibit wCfr - Participation by Federal Reserve Banks of Holdings 
of Government Securities in the System Account on 
December 12, 1934, and the Amount of Each Bank's 
Present Holdings Over or Short of Pro Rata Share 
Based on (1) Expenses, Dividends and Charge-offs, 
and (2) Reserves in Excess of Amounts Required 
for a 55 per cent Reserve Ratio.-
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Exhibit MDW - Total Holdings of Government Securities by
Federal Reserve Banks on December 12, 1934, and 
.Amount of Each Bankfs Present Holdings Over or 
Short of Pro Rata Share Based on (1) Expenses, 
Dividends and Charge-offs and (2) Reserves in 
Excess of Amounts Required for a 55 Per Cent 
Reserve Ratio.

Exhibit ME” - Earnings of All Federal Reserve Banks for the 
Eleven Months Ended November 30, 1934,
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EXHIBIT "A"

MATURITY DISTRIBUTION OF HOLDINGS IN SYSTEM ACCOUNT 
END OF EACH MONTH - 1932-35-54

(In millions of dollars)

1952
Within
Six

Months
Per
cent

Wi thin 
One 
Year

!
Per
cent

Y/ithin
Two

Years
Per
cent

3-5
Years
Inc...

Percent
Call
able
Bonds

Per
cent

Other
Bonds.

Per*-
.fiSE± Totals

Jan. $165 29 $ 355 63 $ 355 63 § - $212 37 $ - $ 567
Feb. 191 32 375 64 375 64 - - 212 36 *«* — 587
Mar. 299 44 475 69 475 69 — - 212 31 - — 687
Apr. 583 57 778 76 779 76 - — 239 24 - — 1,018
May 716 51 1,058 75 1,115 79 - - 290 21 - - 1,405
June 744 48 1,106 71 1,173 75 64 4 322 21 — •* 1,559
July 733 45 1,098 67 1,167 71 132 8 336 21 - — 1,635
Aug. 622 38 1,029 63 1,194 73 110 6 336 21 - 1,640
Sept. 606 37 998 61 1,170 71 134 8 336 21 — 1,640
Oct. 651 40 1,051 64 1,229 75 75 4 336 21 — — 1,640
Nov. 765 47 1,046 64 1,227 75 77 4 336 21 - — 1,640
Dec. 779 48 1,021 62 1,203 73 101 6 336 21 - - 1,640
1933
Jan. 644 41 903 58 1,107 71 116 7 336 22 - — 1,559
Feb. 577 36 856 53 1,090 67 203 12 336 21 - — 1,629
Mar. 709 44 856 53 1,090 67 203 12 336 21 - — 1,629
Apr. 570 35 725 45 958 59 335 20 336 21 — - 1,629
May 543 32 823 49 962 57 384 23 336 20 — — 1,682
June 656 37 879 49 1,117 62 335 19 336 19 - — 1,788
July 659 36 903 50 1,143 63 341 19 336 18 - — 1,820
Aug. 621 32 1,025 53 1,191 62 394 21 336 17 — — 1,921
Sept. 706 34 1,102 53 1,278 62 452 22 336 16 _ — 2,066
Oct. 860* 39 1,257 57 1,443 66 498** 23 252 11 - — 2,193
Nov. 845* 43 1,235 56 1,435 65 511** 23 252 11 25 1 2,223
Dec. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,223
1934
Jan. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,223Feb. 987* 44 1,190 54 1,415 64 531** 24 252 11 25 1 ' 2,223Mar. 799* 36 1,034 47 1,287 58 659** 30 252 11 25 1 2,223Apr. 730* 33 1,008 45 1,476 67 488** 21 195 9 64 3 2,223May 717* 32 991 44 1,475 66 489** 22 195 9 64 3 2,223June 765* 34 972 44 1,354 61 550** 24 195 9 124 6 2,223July 732* 33 939 42 1,321 59 583** 26 195 9 124 6 2,223Aug. 705* 32 1,018 46 1,365 61 539** 24 195 9 124 6 2,223Sept. 654 29 868 39 1,258 56 646** 29 195 9 124 6 2,223Oct. 749* 34 964 43 1,342 60 647** 29 110 5 124 6 2,223Nov. 752* 34 968 43 1,349 60 640** 29 110 5 124 6 2,223Dec .IS 794* 36 953 43 1,405 63 584** 26 110... 5 124 6 f 2,223
^Includes Fourth Liberties "called”
**Does not include Fourth Liberties "uncalled” maturing October 1938.
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CLASSIFICATION OF ISSUES HELD IN THK .STS' 
OF EACH Î CUE IN THE ACCOUNT AS COMPARED

JTEM ACCOUNT 
i’/ITH THE m

IXHIBIT "B*

UN DECr-MBER 12, 1954 Alib TnE PERC^iTAGE 
)UNT OF Tri.? RESPECTIVE IsSUE OUTSTANDING

TREASURY HILLS
u e S . Treasury B i l l s due Dec. 1 9 , 1934
II 11 ti tt ti n 26 , 1934
ff ft it if tt J a n . 2, 1935
n tt tt tt it 11

9» 1935
tt II n ti n tt 16 , 1935
it II it ti ti tt 23, 1935
ft tt tt ft 11 ti SO, 1935
11 II n tt 11 Feb. 1935
tt 11 tt u 11 n 13 , 1935
ti 11 tt tt tt 11 20, 1935
M II IT n 11 ti 27 , 1935
it II If M tt Mar. 6 , 1935
11 II II II it n 13 , 1935
ft tt It ft 11 n 20 , 1935
11 ti It II ti 11 27, 1935
ti II ft II ti Apr. 3, 1935
it II N It tt 11 10, 1935
ft ft tt It 11 tt 17 , 1935
it It II tt 11 n 24 , 1935
n ff f] M 11 May- 1 , 1935
11 TI II II ti ii s» 1935
tt It tt ft ft t« 15 , 1935
n ff ff If ft tt 22 , 1935
it ti II It it 11 29, 1935
tt It ft ft 11 June 5 , 1935

TOTALS
Ci JlTIi* ICATES OF INDEBTEDNESS
2 1/4$ Cert, of Ind. due Dec. 15, 1934

TRE ASURY NOTES
2 1/2% Treasury Notes n M ar. 1 5 , 1935
.5 /T* n tt n June 15 , 1935
1 5/8% tt it 11 Auf. 1 , 1935
0 1/2% tt ti n Dec. 15 , 1935
2 7/8* n tt n Apr. 15 , 1936
3 1/4% tt tt ti Aug. If 1936
1 1/2% n it tt Sept. 15 , 1936
2 3/4% tt it n Dec. 15 , 1936
3 % ti n ft Feb. 15 , 1937
3 % tt n tt Apr. 15, 1937
3 1/4% n ti 11 Sept. 1 5 , 1937
2 5/8% tt 11 n Feb. 1 , 1938
3 % it ti tt M ar. 15 , 1938
2 7/8 % n VI n June 15 , 1938
O 1/2% it tt fi Sept. 15, 1938
2 1 / 8 * n N ft June 1 5 , 1939

LIBERTY LOAN AND TREASURY BONDS
3 1/2% 1st L A  Bds of 1932/47
4 1/456 1st ■ * " 1932/47
4 1/4$ 4th » " called 4/15/35 
4 1/4% 4th " " of 1933/38 
3 1/456 Treas. Bonds of 1941 
3 1/4% w * " 1943/45
3 1/4% ■ " ■ 1944/46
3 % " " " 1946/48

TOTALS 
GRAND TOTALS

System
Account
Holdings

Amount Re
spective Issue 
Outstanding

Percentage of 
Issues Held to 

Amount Outstanding
1 19,230 $ 75,226 25.56%

21,750 75,353 28.86%
20,649 75,167 27.47%
17,750 75,235 23.59%
13,200 75,144 17.57% .
11,200 75,200 14.89%
17,688 75,025 23.58%
26,535 75,327 35.23%
20,482 75,320 27.19%
16,650 75,090 22.17%
19,040 75,065 25.36%
24,650 75,290 32.74%
17,880 75,365 23.72%
29,000 75,041 38,65%
27,700 75,023 36.92%
18,250 75,038 24.32%
21,532 75,360 28,57%
20,250 75,248 26.91%
20,703 75,102 27.57%
20,250 75,015 26.99%
19,440 75,075 25.89%
24,287 75,045 32.36%
16,875 75,168 22.45%
18,000 75,287 23.91%
21.703 28.88%

$ 504,694 $ 1,879,343 26.85%

100,000* $ 992,496 10.08%

♦ 74,350 $ 528,102 14.08%
130,395 416,603 31.30%
85,723 353,865 24.22%
73,621 418,291 17.60%

162,385 558,819 29.06%
79,042 364,138 21.71%
58,967 514,126 11.47%
101,368 357,921 28.32%
64,185 428,730 14.97;:
84,175 502,362 16.76%
85,250 817,483 10.43%
58,320 276,680 21.08%
96,349 455,175 21.17%
48,400 618,057 7.83%
80,281 596,691 13.45%

-Jfi.750 . 5.172$1,299,561 $7,735,635 16.80%

$ 25,025 $1,392,228 1.80%
29,000 535,982 5.41%
84,668 1,870,000 4.53%
56,201 1,245,578 4.51%
20,000 834,474 2.40%
25,000 1,400,570 1.78%
59,000 1,515,000 (P) 2.57%
40.000 824.508 4»85£

* 318,894 $9,618,340 3.32?
12,223,149 $20,225,819 10.99%

Total of all issues of Treasuiy Bills, Certificates, Motes, Liberty Loan and
Treasury Bonds outstanding unaatured............................... $25,560,447

Percentage held in System Account........................................ . 8.70%
(P) Preliminary figure

* Entered for exchange, $50,000,000 for Z 1/8% T/M due 6/15/39 and $50,000,000 for 1 1/8% 
T/N due 6/15/36.
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EXHIBIT "C"
PARTICIPATIONS BY FEDERAL RESERVE BANKS HI HOLDINGS OF GOVERNMENT SECURITIES IN SYSTEM ACCOUNT ON DECEMBER 12, 1934, 

AND m o u rn OF EACH BANK*S PRESENT HOLDINGS OVER OR SHORT OF PRO RATA SHARE BASED ON (l) EXPENSES,
DIVIDENDS AND 3KARGE-OFFS AND, (2) RESERVES IN EXCESS OF AMOUNT REQUIRED FOR A 55% RESERVE RATIO.

Participa
tions in 
System 
Account

Ratio
of

Holdings

Ratio of 
Exponses, 
Dividends & 
Charge-offs 
Year 1933

Ratio of 
Reserves 
in Excess 
of Amount 

Required for 
a 55% Ratio

Present Holdings 
Over or Short 
of Percentage 
Shown in Col. 3

Present Holdings 
Over or Short 
of Percentage 

Showi in Col. 4
*)STON

(1)
§ 156,982

(2)
7.06%

(3)
7 1/4%

(4)
8 1/2%

(5)
$ 4,196-

(6)
# 31,986-

NEW YORK 655,818 29.50$ 26 3/4% 34 3/4% 61,126+ 116,726-
PHILADELPHIA 163, 734 7.37% 8 1 M o 4 1 M o 25,234- 63,692+
CLEVELAND 213, 025 9.58% 10 % 7 % 9,290- 57,405+
RICHMOND 103,562 4.66% 5 % to 7,595- 36,867+
ATLANTA 94,209 4.24% 4 1/4% 3/4% 275- 77,535+
CHICAGO 365,601 16.44% 12 % 23 3/4% 98,823+ 162,397-
t. LOUIS 92,700 4.17% 4 1/2% 3 3/4% 7,342- 9,332+

'MINNEAPOLIS 58,054 2.61% 3 I/Zjo 3 1/4% 19,756- 14,198-
KANSAS CITY 91,659 4.12% 5 1/4% 3 1/4% 25, 056- 19,407+
DALLAS 61,475 2.77% 4 % 1 \ M o 27,451- 28,128 +
SAN FRANCISCO 166,330 7.48% 9 % 6 % 33,754- 32,941+

TOTALS $2,223,149 •.100 % 100 % 100 % $159,949 Adj. $325,307 Adj.

(OOO Omitted) 
+ = over pro - = short prorata share rata share
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EXHIBIT "D"
TOTAL HOLDINGS OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANES ON DECEMBER 12, 1934 

AND AMOUNT OF EACH BANK’S PRESENT HOLDINGS OVER OR SHORT OF PRO RATA SHARE BASED ON (1) EXPENSES, 
DIVIDENDS AM) CHARGE-OFFS AND (2) RESERVES IN EXCESS OF AMOUNTS REQUIRED FOR A 55$ RESERVE RATIO.

Total Holdings Ratio of
Portfolio and Reserves
Participation Ratio of in Excess

in Expenses, of Amount Present Holdings Present Holdings
System Account Ratio Dividends & Required for Over or Short Over or Short
Excluding Self of Charge-offs a 55$ Ratio as of Percentage of Percentage
Ins. Reserve Holdings Year 1933 of Dec. 12/34 Shorn in Col. 3 Shown in Col. 4

(1) (2 ) (3) (4) (5} (6}
BOSTON § 157,671 6.50$ 7 1/4$ 8 1/2$ $ 18,357- # 48,707-
NEW YORK 776,114 31.97$ 26 3/4$ 34 3/4$ 126,631+ 67,60 7-

PHILADELPHIA 167,120 6.88$ 8 1/2$ 4 1/2$ 39,258— 57,861+

CLEVELAND 213,024 8.77$ 10 $ 7 $ 29,773- 43,066+
RICHMOND 103,563 4.27$ 5 $ 3 $ 17,835- 30,724+
ATLANTA 94,257 3.88$ 4 1/4$ 3/4$ 8,932- 76,047+
HICAGO 428,343 17.64$ 12 $ 23 3/4$ 136,986+ 148,300-
ST. LOUIS 93, 200 3.84$ 4 1/2$ 3 3/4$ 16,059- 2,151+
MINNEAPOLIS 65,134 2.68$ 3 1/2$ 3 1/4$ 19,845- 13,775-
KANSAS CITY 91,741 3.78$ 5 1/4$ 5 1/4 $ 35,728- 12, 832+
DALLAS 71,475 2.94$ 4 $ . 1 1/2$ 25,644- 35,055+

SAN FRANCISCO 166,331 6.85$ 9 * 6 $ 52,186- 20,653+
TOTALS $2,427,973 100 $ 100 $ 100 $ f>263, 617 Adj. $278,389 Adj.

(OOO Omitted)
+ = over pro rata share
- = short pro rata share
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EXHIBIT "E"

STATEMENT SHOWING EARNINGS OF ALL FEDERAL RESERVE BANKS 
FOR THE ELEVEN MONTHS ENDED NOVEMBER 50, 1954

Earnings do not include profits on security sales, now held in Suspense Account.

Gross
Earnings

Current Expenses 
and Net Deductions 

From Current 
Net Earnings

Available for 
Depreciation 
Allowances, 
Reserves and 
Surplus

Boston $ 2,805,067 # 2,461,560 # 343,507
New York 14,815,174 9,683,914 5,129,260
Philadelphia 3,425,409 2,979,669 445,740
Cleveland 3,808,828 3,387,698 421,130
Richmond 1,795,105 1,765,901 29,204
Atlanta 1,658,569 . 1,454,476 204,093
Chicago 7,480,641 3,641,739 3,838,902
St. Louis 1,676,634 1,568,815 107,819
Minneapolis 1,298,126 1,265,787 32,339
Kansas City 1,804,449 1,817,950 13,501 (

Dallas 1,394,191 1,241,380 152,811
San Francisco 2,958,819 2,914,242 44,577

TOTALS |44,919,012 |34,183,131 #10,735,881

(a) Deficit
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Form 1481)

CLEGRAM

FEDERAL RESERVE BOARD
WASHINGTON

December I£f 1954.
Schaller -* Chicago

Xour letter seventh to Governor Eecles STOP He 
does not have in mind say natters which will be presented for 
consideration at tbe meeting of the Federal Open Karket Com
mittee which as stated la his wire mms called solely because 
of the requirement of the law and the fact that a nesting of the 
System9 s Committee on Legislative Prograst had been arranged for 
the sa»e date

Morrill - ‘

CBI-yd
Q y ^
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F o r m  1 4 8  t o

/CL. EG RAM

FEDERAL RESERVE BOARD
WASHINGTON

Deceaber 12, 1954*

Haailton - Ifins&e 01%

lour letter seventh to Governor Iccle* SfOf
I HI III <1 IBiMiliiiriii

He doecs not ham la aind aagr flatter** lablch will be presented 
for eansider&tton at the seetlng of the Federal 0pm Market 
Co— ittee which «s stated in his wire mg called solely because 
of the requirement of the l&w and the fact that a meeting of 
the S^ftei'f Comdttee on legislative Program bed been arranged
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Office Corresponded ze
To___ Mg<J _______________ _

FEDERAL RESERVE 
BOARD

D ate Ijeceaber XI y 1954

From Sir* Bethea
ibject:

16— 8 5 2

Governor lleKinney celled iae on the telephone today sad 
said th*.t he vould like to be muffed froo attending the meeting 
of the Federtil Open Market Cosmitte* to foe held In Washington 
on December !?• He said that he would atke it a point to be 
here If Governor Eccles particularly desired hie presence in 
order to sake a quorum or for nay other reason but that ho m e  
extremely busy at the beak anti wished to avoid making the trip 
to Washington if possible. Governor McKinney suggested that we 
wlr® hla within the next forty-eight hours In the event Governor 
lecles felt that it msi essential for him to attend the meeting 
and ihf-t in the absence o^ ©uch advice he would not com© to 
Washington for that purpose*
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FonPrto. 131

ijffice Corresponded-ce
To Mr. Morrill (Ha m J

FEDERAL RESERVE 
BOARD

F rnm Sfa* • Bethea
Subject:

Dai-p Lw^ember 11, 1954.

+^ 5 - 3 "  

"3 3 3
•r. 16—868 /

Governor McKinney called me on the telephone today and 
said that he would like to be excused from attending the meeting 
of the Federal Open Market Committee to be held in Washington 
on December 17. He said that he would make it a point to be

_

here if Governor Eccles particularly desired his presence in 
order to make a quorum or for any other reason but that he was 
extremely busy at the bank and wished to avoid making the trip 
to Washington if possible. Governor McKinney suggested that we 
wire him within the next forty-eight hours in the event Governor 
Eccles felt that it was essential for him to attend the meeting 
and that in the absence of such advice he would not come to 
Washington for that purpose.

-A-'**

SZL+ >t_*^ xl*—
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Form 148 to
/ELEGRAM

----—  3 3  3 - 3
FEDERAL RESERVE BOARD 

WASHINGTON

December 8,  X9S4*

Calkins - B m  Frnncicco

four Trlre X do not know of any
matters requiring action at the meeting of the Federal

Market Conaittee Deeeesî r X7 it doee ©#t» »«#*
to fl0 to fee for j m  to Hake the trip

(Signed) M« S* Eccles 
Baoiea

dl^rd FDLE PY
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TELEGRAM

FEDERAL RESERVE SYSTEM
(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

■/

S3* DEC 7 PM 12 50

Richmond Ya 1245p Dec 7 
Governor icoles

Twill 2iy4t(Am prepared to attend meeting of Open Market Committee 
on December 17

Seay
1249BM

u. a. wmmmam vmnmsa office: iqss 10— 794
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Federal Reserve B a n k  
o f  A t l a n t a

office OF 
G o v e r n o r December 7, 1934

Hon. Marriner S. Eccles, Governor,
Federal Reserve Board,
Washington, D. C. vO'
My dear Governor:

I have your wire of this datet 
advising that a meeting of the Open Market Com
mittee has been called for December 17th,

I will be glad to be present and 
have the pleasure of conferring with the Governors 
and the Board.

With my warm regards, I am

Sincerely yours,
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FEDERAL RESERVE BANK OF CHICAGO

2 3 0  S O U T H  L A S A L L E  S T R E E T

O F F IC E  O F  T H E  G O V E R N O R December 7, 1934.

Honorable Marriner S. Eccles, Governor,
Federal Reserve Board,
Washington, D. C.
My dear Governor Eccles:

/ I acknowledge receipt of your telegram of 
the 7t# instant concerning a meeting of the Open Market 
Committee to be held in Washington under date of the 17th 
instant.

I had planned to be away from Chicago for 
possibly ten days, beginning December 15, which plan I 
shall be glad to change if you feel that there is anything 
of importance to come up for consideration at the meeting 
on the above date. I infer from your telegram that this 
meeting would possibly be more or less of a routine nature, 
and if so could be handled by the members nearer Washington. 
I shall, of course, be guided by your suggestion.

A M  ' V ' v / j yDigitized for FRASER 
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FEDERAL RESERVE SYSTEM 1 3 3 , 3'^~7
(LEASED W IR E  SERVICE!

RECEIVED AT WASHINGTON, D. C.

Minneapolis Minn D qo ^/l^3p
H - M B - I  m  2 '»P.

Washington 
Will be in Washington B©a#ttb@r seventeenth a® request©#*

Geery
S 3 ? p

/u l z  y i  ~ l <4
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority !& 2£ fa

•»-, »*•/ 
F E D E R A L  R E S E R V E  B A N K  < O J  -

O F  K A N S A S  C I T Y

GEO. H. HAMILTON
g o v e r n o r  December 7, 1934

Honorable Marriner S. Eccles 
Governor, Federal Reserve Board 
Washington, D. C. }

a  7 I 7 7Dear Governor Eccles:
/This will acknowledge receipt of your wire 

of December 7. 1934/ relative to the called meeting of the 
Federal Open Market Committee to be held in Washington, on 
December 17 next.

I note that there is no special business to 
he presented for consideration by the committee at that 
time, but will hold myself in readiness to attend this 
meeting should it be necessary to constitute a quorum or 
for any other purpose. I would appreciate an advice from 
you prior to the time of the meeting if you think it 
advisable that I attend.

* "V* v/ 14Digitized for FRASER 
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TELEGRAM

FEDERAL RESERVE SYSTEM 3  33 - ^
(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON. D. C.

193got
Saaframiise© 0alif 1151a Deo 7 1934

ECCLES
Washington 8S4DEC 7 pm I

Itflylag telegram M194 this datei
Inasmuch as Mr Kale, Cashier, will attend conferences Cleveland Deoember 11, Washington, Deoenber 18, dealing with Industrial
aMMstinS ««*••*• « «  aotiTaly engaged in samaoonneotion and as it appaara from your telegram that you do notaonaider it essential that I should attend meeting of federal 

Committeeoalled for Deeember 17 I will not attend unless you advise me that you think J should.

CALKIHS

304PM.
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- Date: ;VA / ^
FOR ANSWERS SEE:

1.

2.

3.

4.

5. ‘W i / H

6 .

7.

8.

9.

10. " ' h t n

11. AJ2£ ?>/m /*

1 2 .

i?
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F o r m . 148 to
TELEGRAM

FEDERAL RESERVE BOARD 
WASHINGTON

'j%

/

XOttXLg ** Boat©** 
Barrieoa - Hew fork 
Norrie - Philadelphia 
Puncher * Cleveland 
Seey *• Hl̂ bakond 
Black** Atlanta

TBAIB i i i

$challer - Cidcego 
Hartin - St# J*oui»

«•  Hiaao&poXis 
Haailton * Kansas Oitgr jfoTf̂ ŷ fy *» Bailee- 
CttWfMi - can francxeeo

CM-yd

X •>* t*ifor*ed t)}|t Governor Harrieozi le plaxu&lBg 
to have & neotlng of tftMt ftyps&eii Ocesalttee on Legl»XAtl.iMi 
Progra* on Beoeaber IT at Haehlagton SfOP 4# you kaow 
Section lift of the Federal leeerv® Act require# that meeting# 
of the Federal Often Market Coeaittae be held at Washington at 
least four ti*e* each year and only three have been held §0 

far thi* year SfOP Therefore I  an ©alli&g a neetlug &f the 
federal Open Sarket Cottnittee to be held at Washington oa 
Deceefoer 1? SSFOF However foryour Information I do not 
hate la aJjad eay special bualnese to be presented for ooa«ld~ 
eratioa by the cowdttee at that time

(signed) M. Eccles

QEC? 13

ros? AFPtom

Wr. Hamfln.
f«lr, Mr’iSr *.
W,r. james..
Kr. j .‘.csss.
Mi.
Mr.

|{ you ?0£)KW8. Ol««se 
in to: v... -.--‘am !-«

i ¥
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COPY 3

FEDERAL RESERVE BANK
OF NEW YORK

January 29, 1955

Dear Governor Eccles: , > \ /3 i  jkM 333 .3-*2. " I
Enclosed herewith are the final copies jof the 

minutes of the meetings of the Executive Committee on 
November 27, and of the Federal Open Market Committee on 
December 17.

Will you please substitute these for the tenta
tive drafts previously sent you.

Very truly yours,

(Signed) W. Randolph Burgess
W. Randolph Burgess 
Secretary, Federal 
Open Market Committee

Honorable Marriner S. Eccles, 
Governor, Federal Reserve Board, 
Washington, D. C.
WRB.H
Encl.

I f^ / n j - 3 3 ttDigitized for FRASER 
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ji*1 yk K S
6\

/

Federal R e s e r v e  B a n k  
o f  N e w  Y o r k

December 1, 1934.

Dear Governor Eccles:
I am enclosing for your information a tentative 

draft of minutes>qf our rather informal meeting of the 
executive committee of the Federal Open Market Committee 
on Tuesday, November 27. The suggestion with respect to 
reserves against possible losses is one which will probably 
bring reactions from a number of the smaller Federal reserve 
banks. ̂ In fact, I have already heard from Governor Seay, 
who points out his bank's need of additional earnings.

V  It is also one involving difficult accounting questions.
Very truly yours,

Secretary, Federal Open
Market Committee

Honorable Marriner S. Eccles, 
Governor, Federal Reserve Board, 
Washington, D. C.
wrb/ h
end#
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CONFIDENTIAL TENTATIVE DRAFT - SUBJECT TO CHANGE

MINUTES OF THE MEETING OF THE EXECUTIVE COMMITTEE OF THE 
FEDERAL OPEN MARKET COMMITTEE 
HELD AT WASHINGTON, D. C.,

NOVEMBER 27, 1954

The meeting was called to order at 10:40 a. m., in the offices of the
Federal Reserve Board, the following being present:

Governors Young, Norris, Fancher, and Schaller, and 
Deputy Governor Burgess.
Governor Black was also present.
In the absence of Governor Harrison, Governor Fancher was elected 

chairman pro tern.
The report of operations was distributed .and reviewed, and there was a 

preliminary discussion of the problems presented by December 15 financing.
At 11 o'clock the committee left the offices of the Federal Reserve Board 

and met with the Secretary and Undersecretary of the Treasury at the Treasury 
Department, Governor Eccles also being present. There ensued .an extended dis
cussion of the problem of Treasury financing in December, and various proposals 
were explored. At 12:45 the meeting left the Secretary's office ana met briefly 
with the Under Secretary in his office where the discussion was continued.

The meeting adjourned at 1:10.
The meeting reconvened at 2:00 in the offices of the Federal Reserve

Board, there being present the above mentioned members of the executive committee.
After discussion of the position which the Federal Reserve Banks should

take with respect to December 15 operations, the committee
VOTED to telegraph all members of the Federal Open Market 
Committee requesting approval for exchanging the maturing 
issues in System Account either by exchange subscription or 
by operations in the market, the policy of the committee in 
carrying out exchanges to be determined by the needs of the 
market as related to the Treasury program and the maintenance 
of a proper distribution of securities in the System Account.
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The committee also
VOTED to request approval for effecting exchanges betf̂ een 
maturities in the System Account u d  to a total of $ 1 0 0 , 0 0 0 , 0 0 0  
if it appears desirable in furtherance of the purposes noted 
above, with the understanding that there would be no increase 
in the total portfolio other than a temporary one.
There then ensued a discussion of the disposition of the reserves of 

|4,112,611 set up by the Federal reserve banks at the close of 1933 against depre

ciation in government securities in System Account, and the disposition of 
$6,600,000 of realized profits on sales of government securities during 1934 now 
held in suspense account. In view of the very large holdings of government secur
ities in the Federal Reserve System, many of which are entered'tm the books at 
relatively high prices, and in view of the possibility at some time of losses on 
sales of government securities, the committee

VOTED That it did not favo^anv distribution to the different 
Reserve banks of profits realised on sales of government 
securities this year, and now held in suspense account, and 
that it favored continuing as reserves the amounts set aside at 
the end of 1933 as reserves against depreciation.
At 2:45 Governor Black and Under Secretary Coolidge, and later Governor 

Eccles, entered the meeting and there ensued a further discussion of the Treasury 
financing program.

At 3:30 those present, with the exception of Governor Norris, adjourned 
to the Treasury Department where discussions of Treasury financing problems were 
continued with Secretary Morgenthau.

At 4:15 the committee returned to the Federal Reserve Board offices and 
the members of the committee discussed informally with Dr. Goldenweiser and Mr. 
Stark the program of the System committee on legislation.

The meeting adjourned at 4:45 p. m.

W. Randolph Burgess 
Secretary
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CONFIDENTIAX
EXECUTIVE COMMITTEE OF THE 

REPORT OF OPEN MARKET OPERATIONS TO MEETING OF THE/
FEDERAL OPEN MARKET COMMITTEE HELD AT WASHINGTON 

_______________ ON NOVEMBER 27, 1934____________

The present holdings of United States Government securities in the 
System Special Investment Account amount to - - - - - - - - - - - -  -$2,823,149,500.
Since the week completed November 8, 1933,there has beei^2̂ )change in the total 
amount of holdings.

Transactions in United States Government' securities in the System Account 
since the last meeting of the Federal Dpen Market Committee on September 21, 1934* 
were as follows:

(1) Redemption of $175,415,000  ̂Treasury bills at maturity 
which were replaced by purchases in the market of other 
issues of Treasury bills.

(2) Sales and replacement purchases in the market of 
$74,715,000 miscellaneous issues of short-term, govern
ment securities; also sales in the market of $11,500,000 
miscellaneous short-term governments and replacement 
purchases of $10,000,000 Treasury bills from the New York 
Investment Account (replaced in latter account by purchases 
in market), and $1,500,000 Treasury notes from the Federal 
Deposit Insurance Corporation. Included in total sales 
were $18,700,000 - 2 1/4 per cent certificates of indebted
ness due December 15, 1934.

Of the System Account’s holdings of $140,868,700 Fourth 4 1/4 per cent 
Liberty Loan bonds, $84,667,700 were included in the third-call for partial re
demption before maturity on April 15, 1935.
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The profit realized on sales of government securities in the System
Account so far this year amounts to $6,661,954.63, compared with $5,706,387.45
on September 19, Each bank*s pro rata share in this profit as held in Suspense
Account on November 21 was as follows:

Boston $ 470,413.94 Chicago $1,107,709.84
New York 2,001,684.20 St. Louis 277,783.52
Philadelphia 490,652.96 Minneapolis 173,963.62
Cleveland 638,355.16 Kansas City 267,290.94
Richmond 293,185.96 Dallas 181,591.56
Atlanta 260,888.81 San Francisco 498,434.12

The table below gives a comparison of the amount and the distribution 
according to groups of the appreciation on United States Government securities held 
in the System Account on September 19 and November 21, 1934:

Certificates of Indebtedness 
Liberty Loan and Treasury Bonds 
Treasury Notes 
Treasury Bills

Total appreciation

.-'.XJL... —  -
| 778,204.14

J . « W  V • J *
I / 1 «

| 791,818.97
4,115,699.16 6,418,880.20
7,536,728.09 17,883,213.42

0 0
$12,430,631.39 $25,093,912.59

Purchases of bankers acceptances during the period September 19 - 
November 21, 1934,totalled $502,000 and maturities $439,000, reducing the holdings 
of the System to $183,000 on November 21, 1934. No allotment of purchases was 
made during this period.

Attached are statements showing the following:
Exhibit "A" - Maturity Distribution of Holdings of Government 

Securities in the System Account at the End of 
Each Month - 1932, 1933, 1934, and on November 
21, 1934.

Exhibit WBM - Classification of Issues Held in the System
Account on November 21, 1934, and the Percentage 
of Each Issue Held in the Account as Compared 
with the Imount of the Respective Issue Outstanding.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority Q c O f d i l f

3

Exhibit "C" - Participations by Federal Reserve Banks in Holdings 
of Government Securities in the System Account on 
November 21, 1934, and. the amount of Each Bank’s 
Present Holdings Over or Short of Pro Rata Share 
Based on (1) Expenses, Dividends and Charge-offs, 
and (2) Reserves in Excess of Amounts Required for 
a 55 Per Gent Reserve Ratio.

Exhibit "DM - Total Holdings of Government Securities by Federal 
Reserve Banks on November 21, 1934, and Amount of 
Each Bank’s Present Holdings Over or Short of Pro 
Rata Share Based on (1) Expenses, Dividends and 
Charge-offs, and (2) Reserves in Excess of Amounts 
Required for a 55 Per Cent Reserve Ratio.

Exhibit WEW - Earnings of All Federal Reserve Banks for the Ten 
Months Ended October 31, 1934.
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MATURITY DISTRIBUTION OF HOLDINGS IN SYSTEM ACCOUNT ________END OF EACH MONTH - 19152-155- 54___________ EXHIBIT "A"
(In millions of dollars)

Within Within Within L 3-5 CallSix Per One Per Two Per Years Per able Per Other Per
1932 Months cent Year cent Years cent Inc. cent Bonds cent Bonds cent Totals

Jan. $ 165 29 § 355 63 & 355 63 $ - $212 37 $ - .. $ 567
Feb. 191 32 375 64 375 64 - - 212 36 - - 587
Mar. 299 44 475 69 475 69 - - 212 31 - — 887
Apr. 583 57 778 76 779 76 - - 239 24 - ~ 1,018
May 716 51 1,058 75 1,115 79 - - 290 21 - - ■ 1,405
June 744 48 1,106 71 1,173 75 64 4 322 21 — — 1,559
July 733 45 1,098 67 1,167 71 132 8 336 21 - - 1,635
Aug. 622 38 1,029 63 1,194 73 110 6 336 21 - - 1,640
Sept. 606 37 998 61 1,170 71 134 8 336 21 «• 1,640
Oct. 651 40 1,051 64 1,229 75 75 4 336 21 - - 1,640
Not. 765 47 1,046 64 1,227 75 77 4 336 a - - 1,640
Dec. 779 48 1,021 62 1,203 73 101 6 336 21 - - 1,640

1933
Jan. 644 41 903 58 1,107 71 116 7 336 22 - - 1,559
Feb. 577 36 856 53 1,090 67 203 12 336 21 - - 1,629
Mar.. 709 44 856 53 1,090 67 203 12 336 21 - - 1,629
Apr. 570 35 725 45 958 59 335 20 336 21 - - 1,629
May 543 32 823 49 962 57 384- 23 336 20 - - 1,682
June 656 37 879 49 1,117 62 335 19 336 19 - - 1,788
July 659 36 903 50 1,143 63 341 19 336 18 - - 1,820
Aug. 621 32 1,025 53 1,191 62 394 21 ; 336 17 - - 1,921
Sept.Oct. 706 34 1,102 53 1,278 62 452 22 336 16 — - 2,066860* 39 1,257 57 1,443 66 498** 23 j 252 11 - - 2,193
Nov. 845* 43 1,235 56 1,435 65 511** 23 252 11 25 1 2,223
Dec. 887* 40 1,216 55 1,426 64 520** 24 : 252 11 25 1 2,223

1934
Jan. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 1 2,223
Feb. 987* 44 1,190 54 1,415 64 531** 24 252 11 25 1 !i 2,223
Mar. 799* 36 1,034 47 1,287 58 659** 30 252 11 25 1 i1 2,223Apr. 736* 33 1,008 45 : 1,476 67 488** 21 195 9 64 3 !i 2,223May 717* 32 991 44 1,475 66 489** 22 195 9 64 3 i 2, 223
June 765* 34 972 44 : 1,354 61 550** 24 195 9 124 6 2,223
July 732* 33 939 42 1,321 59 583** 26 195 9 124 6 2,223
Aug,. 705* 32 1,018 46 : 1,365 61 539** 24 195 9 124 6 2,223Sept. 654 29 868 39 1,258 56 646** 29 195 9 124 6 2,223Oct. 749* 34 964 43 . .1,342 60 6 4 7 * * 29 110 5 124 6 2,223
Nov. 21 752* 34 969 43 r 1,350 60 639** 29 110 5 124 6 2,223

Jtlncludes Fourth Liberties "called” „„ ,  ̂ A „*Does not include Fourth Liberties "uncalled" maturing October 1938.
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CLASSIFICATION OF ISSUES HELD IN THE SYSTEM ACCOUNT ON NOVEMBER 21, 1954 AND THE PERCENTAGE
OF EACH ISSUE II THE ACCOUNT ^  COMPARED WITH THE AMOUNT OF THF RESPECTIVE ISgJg OPTSTANDflK

(000 Omitted) System jun' 9- Percentage of
Account spective issue Issues Held to

TREASURY BILLS Holdings
19,250

Outstanding Amount Ontrtmndlnc
U. S. Treasury Bills due Dec* 19 1934 * $ 75,226 25.56%■ n  1  H  n  N 26 1954 21,750 75,555 28.86% E
■ ■ • • ■ J a n . 2 1955 20,649 75,167 27.47% X
m a ■ *  ■ n 9 1955 17,750 75,255 25.59% H
M U  9  I I  >  N 16 1955 15,200 75,144 17.57% I
9 9  |  n  n  ■ 23 1935 11,200 75,200 14.89% B
*  n  n  n r n 30 1955 17,688 75,025 25.58% I
■ ■ «  ■ i » Feb. 6 1955 21,555 75,527 28.59% T
n  k  ■  •  n  n 13 1955 20,482 75,520 27.19%
n  m  n  i i  n  n 20 1955 16,650 75,090 22.17%» " * N u t t 27 1955 19,040 75,065 25.56%
" " " «  ■ M a r . 6 1955 24,650 75,290 52.74%■ •  tt n a n 13 1955 17,880 75,565 25.72%
»  » » " * » 20 1935 26,000 75,041 54.65%■ i i  i i  i i  h n 27 1955 27,700 75,025 56.92%
" " " « » Apr.
9  9  • ■ • ■ 5 1955 18,250 75,058 24.52%

10 1955 21,552 75,560 28.57%
»  *  •  w  n  N 17 1955 20,250 75,248 26.91*
9 9  n n a n 24 1955 20,705 75,102 27.57%
9  9  «  «  i i 1 1955 20,250 75,015 26.99%
N  n  g  I  R  R 8 1935 19,440 75,075 25.89%
■  i i  a  *  i i  9 15 1935 20,150 75,045 26*85%
U N  * ■  W  # 22 1935

J U M .
22.454

TOTALS
t 452,854 $ 1,728,922 26.19%

CERTIFICATES OF INDEBTEDNESS 
2 1/4% Cert, of Ind. due Dec* 15, 1954 * 159,840 $ 992,496 14.09%TREASURY NOTES
2 1/2% Treasury Notes "  Mar. 15 1955 * 75,350 $ 528,102 14.27%5 % 9 9 9  June 15 1935 150,395 416,605 51.50%
1 5/8% " ■ " Aug. 1 1935 85,725 555,865 24.22%
2 1/2% ■ ■ « Dec. 15 1935 75,621 418,291 17.60%2 7/8% n " " Apr. 15 1956 169,386 558,819 50.51%3 1/4% " » " Aug. 1 1956 79,042 564,138 21.71%1 1/2% * « " Sept. 15 1936 58,967 514,126 11.47%
2 3/4% " « "Dec. 15 1936 106,568 357,921 29.72%3 % " 9 9  Feb# 15 1937 57,185 428,730 15.54%
3 % " " ■ Apr. 15 1937 90,175 502,362 17.95%3 1/4% " » ■ Sept. 15 1937 85,250 817,483 10.45%2 5/8% " " "Feb. 1 1938 57,820 276,680 20.90%”3 % " " n Mar. 15 1938 98,349 455,175 21.61%
2 7/8% ■ " " June IE 1938 46.900 618,057 7.59%
2 1/2% " " " Sept. 15 1938 80,281 596,691 13.45%
2 1/8% " " " June 15 1239 J&J.5Q 528.592 3.17%TOTALS $1,311,561 $ 7,735,635 16 .95%
LIBERTY LOAN AND TREASURY BONDS
3 1/2% 1st L/L Bds of 1932/47 $ 25,025 $ 1,392,228 1.80%4 1/4% 1st " " 11 1932/47 29,000 535,982 5.41%
4 1/4% 4th " " called 4/15/35 84,668 1,870,000 4.55%
4 1/4% 4th " " of 1933/38 56.201 1,245,578 4.51%
3 1/4% Treas. Bonds of 1941 20,000 834,474 2.40%
3 1/4% " " " 1943/45 25,000 1,400,570 1.78%
? 1/4% 11 " " 1944/46 39,000 1,515,000 (P) 2.57%
3 % " " " 1946/48 40.000 824.508

......TOTALS t 318,894 $ 9,618,340 3.32%
GRAM) TOTALS & ,225,149 $20,075,393 11.07%

Total of all issues of Treasury Bills, Certificates, Notes, Liberty Loan and
Treasury Bonds outstanding unmttured........................... $25,334,941

Percentage held in System Account........................................  8.7856(P) Preliminary figureDigitized for FRASER 
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EXHIBIT "C”
PARTICIPATIONS BY FEDERAL RESERVE BANKS IN HOLDINGS OF GOVERNMENT SECURITIES IN SYSTEM ACCOUNT ON NOVEMBER 21, 1934, 

AND AMOUNT OF EACH BANK'S PRESENT HOLDINGS OVER OR SHORT OF PRO RATA SHARE BASED (1) ON EXPENSES,
________ DIVIDENDS AND CHARGE-OFFS AND, (2) RESERVES IN EXCESS OF MOUNT REQUIRED FOR A 55$ RESERVE RATIO._________

Participa
tions in 
System 
Account

Ratio
of

Holdings

Ratio of 
Expenses, 
Dividends & 
Charge-offs 
Year 1933

Ratio of 
Reserves 
in Excess 
of Amount 

Required for 
a 55# Ratio

Present Holdings 
Over or Short 
of Percentage 

Shown in Col. 3

Present Holdings 
Over or Short 
of Percentage 

Shown in Col. 4

BOSTON
(1)

$ 156,982
(2)

7.06$
(3)
7 1/4$

(4)
8 1 M o

(5)
# 4,196-

(6)
§ 31,986-

M  YORK 655,818 29.50$ 26 3/4$ 38 1/4$ 61,126+ 194,536-
PHILAMLPHIA 163,734 7.37$ 8 1/2$ 4 $ 25,234- 74,808+
CLEVELAND 213,025 9.58$ o i—i 5 3/4# 9,290- 85,194+
RICHMOND 103,562 4.66$ 5 # 2 3/4$ 7,595- 42,425+
ATLANTA 94,209 4.24$ 4 1/4$ 1 M o 275- 83,093+
CHICAGO 365,601 16.44$ 12 # 23 1/4# 98,823+ 151,281—
ST. LOCJIS 92,700 4.17# 4 1/2$ 4 # 7,342- 3,774+
MINNEAPOLIS 58,054 2*61$ 3 1/2# 3 # 19,756- 8,641-
. JSAS CITY 91,659 4.12$ 5 1/4$ 3 # 25,056- 24,965+
^ ALIAS 61,475 2.77$ 4 $ 1 1/2$ 27,451- 28,128+
SAN FRANCISCO 166,330 7.48$ 9 # 5 1/2$ 33,754- 44,057+

TOTALS #2,223,149 100 # 100 # 100 $ |159,949 Adj. $>386,444 Adj.

(OOO Omitted)
+ * over pro rata share
- - short pro rata share
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EXHIBIT "D"
TOTAL HOLDINGS OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS ON NOVEMBER 21, 1934 

AND AMOUNT 0? EACH BAIL’S PRESENT HOLDINGS OVER OR SHORT OF PRO RATA SHARE BASED ON (1) EXPENSES, 
DIVIDENDS AND CHARGE-OFFS AND (2) RESERVES IN EXCESS CF COUNTS REQUIRED FOR A 59# RESERVE RATIO.

Total Holdings 
Portfolio and 
Parti cipati on 

in
System Account 
Excluding Self 
Ins* Reserve

Ratio
of

Holdings

Ratio of 
Expenses, 
Dividends & 
Charge-offs 
Year 1933

Ratio of 
Reserves 
in Excess 
of Amount 

Required for 
a 55# Ratio as 
of Nov. 21/34

Present Holdings 
Over or Short 
of Percentage 

Shown in Col. 3

Present Holdings 
Over or Short 
of Percentage 

Shov/n in Col. 4
(1) (2) (3) (4) (5) (6)

BOSTON $ 157,671 6.50# 7 1/4# 8 1/2# $ 18,352- $ 48,701-
NEW YORK 776,115 31.97# 26 3/4# 38 1/4# 125,651+ 152,558-
PHILADELPHIA 167,120 6.88# 8 1/2# 4 # 39,252- 70,004+
CLEVELAND 213,025 8.77# oH 5 3/4# 29,765- 73,421+
RICHMOND 103,562 4.27# 5 # 3 3/4# 17,833- 36,795+
ATLANTA 94,242 3.88# 4 1/4# 1/2# 8,944— 82,102+
CHICAGO 428,343 17.64# 12 # 23 1/4# 136,995+ 136,144-
ST. LOUIS 93,200 3.84# 4 1/2# 4 # 16,056- 3,916-
^MINNEAPOLIS 65,078 2.68# 3 1/2# to 19,899- 7,759-
KANSAS CITY 91,741 3.78# 5 1/4# to 35,724- 18,904+
DALLAS 71,475 2.94# 4 # 1 1/2# 25,641- 35,056+
SAN FRANCISCO 166,331 6.85#' 9 # 5 1/2# 52,180- 32,796+

TOTALS $2,427,903 100 # 100 # 100 # $263,646 Adj. $349,078 Adj.

(000 Omitted)
+ = over pro rata share
- = short pro rata share
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Reproduced from the Unclassified I Declassified Holdings of the National Archives j DECLASSIFIED

E X H I B I T  " E M

STATEMENT SHOWING EARNINGS OF ALL 
FEDERAL RESERVE BANKS FOR THE 
TEN MONTHS ENDED OCT. 31,1954

Earnings do not include profits on security sales, now held in Suspense Account.

BOSTON
NEW YORK
PHILADELPHIA
CLEVELAND
RICHMOND
ATLANTA
CHICAGO
ST. LOUIS
MINNEAPOLIS
KANSAS CITY
DALLAS
SAN FRANCISCO 

TOTALS

Gross
Earnings
| 2,556,509
13,556,552
3,143,931
3,472,152
1,629,264
1,505,725
6,823,723
1,525,740
1,183,935
1,644,901
1,270,404
2,703,638

#41,016,474

Current Expenses 
and Net Deductions 

from Current 
Net Earnings
# 2,234,294
8,744,222
2,717,004
3,060,987
1,609,491
1,312,615
3,293,432
1,424,500
1,140,852
1,663,721
1,119,151
2,634,723

#30,954,992

Available for 
Depreciation 
Allowances, 
Reserves and 

Surplus
# 322,215
4,812,330
426,927
411*165
19,773
193,110

3,530,291

101,240
43,083
18,820 (a!
151,253
68,915

#10,061,482

(a) Deficit
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority Q cQ fcb ir  lQ>2)5(jp

3 - 3  3 .  ^
Federal R e s e r v e  B a n k  

o f  N e w Y o r k

December 4, 19 ?4.

Dear Governor Eccles:
Enclosed herewith are the final copies of the

minutes^of the meetings of the Executive Committee of the
Federal Open Market Committee, and of the Committee on
the Recoveiy Program, held in Washington on September 6 >  f ,

and 7, 1934. Will you please substitute these for the k
///.

tentative drafts of the minutes? previously sent to Vice <9/7^ ^
Governor Thomas.

Very truly yours,

W. Randolph Burgess 
Secretaiy, Federal Open 
?ferket Committee

Honorable Marriner S. Eccles, 
Governor, Federal Reserve Board, 
Washington, D. C.
WRB.h.
encl.
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Reproduced from the Unclassified I Declassified Holdings of the National Archives DECLASSIFIED

Authority

Federal R e s e r v e  B a n k  
o f  N e w Yo r k

November 30, 1934.

FOR CIRCULATION
Gov. 6 .....  Dear Governor Eccles:Mr. Hamlin.̂
Mr. Miller. J.. ....  In behalf of Governor Harrison, I am enclosing
Mr. James • ................ ........................................................................................................J  333,$  - 4  -  /
Mr. Thomas -M/... y ... for your information the final tile t 0 3 . , ,Mr. Szymczak .... ".-........... T ^ h^ /
Mr* • • * /'..... .meeting of the Federal Open Market CoTnmittee, held in Wash-Wi. Mdii?n. •. ■ .......
Mr. Merrill. • *'y'.....ington, D. C., on Septenfcer 21, 1934, and the final copy of
Mr. Bethex.Vf...-A-... ••• ^ .....- --y.T.T,— — ..... ....~. 1...„j ,
Mr. carpenter *y.... ♦...— the minutes of the Governors Conference held in Washington, u ,
Mr. floe!!. -A... . " 1 " f
Mr. Smead. —  ***• D. C*, on September 21 and 22, 1954, These minutes should beMr. Go!d:nv;eisy.• .....
Mr. Pauiger. •. -y-....... substituted for the preliminary drafts sent to Vice Governor
Hr. W y a t t . . . V .............................

Thomas under cover of our letter of October 9, 1934.Please note — check
and return 10 Yours faithfully,f;'-

Allan/Sproul,
Assistant to the Governor,

Hon. Marriner S. Eccles, 
Governor, Federal Reserve Board, 
Washington, D# C.
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Authority Q lp fd iL f

1> 4 -»

Federal R e s e r v e  B a n k  
o f  N e w  Y o r k

November 28, 1954.

Dear Mr. Szymczak:
I find I carried off the copy of the minutes jof 3 3 3 , 3 - a -/ 

the Federal Open Market Committee which you were kind 
enough to produce yesterday morning for me, so I am return
ing them with thanks.

Sincerely yours,

Honorable M. S. Szymczak, 
Federal Reserve Board, 
Washingt on, D. C.
wrb/h
encl.
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Authority S & f t l k f

"2 3 3 .-4C. /

October 51, 1934.

Mr. George L. Harrison, Governor, 
Federal Reserve Bank of New York, 
New York, New York.
Dear Governor Harrison:

Receipt is acknowledged of your letter of
' - r t f  '  *  3October 9, 1934, inclosing a copy of the minutesI of theT i p rck  thi

-I
"7

meeting of the Federal Open Market Committee held in Wash
ington, D. C., on September 21, 1934, and a copy of the 
minutes of the Governors1 Conference held on September 
21-22, 1934, and there is attached, for your information, 
a copy of a letter being addressed today to Governor Galkins, 
suggesting certain changes in the minutes of the meetings 
of the Governors1 Conference with members of the Federal Re
serve Board.

Very truly yours,

(Signed) Chester Morrill
Chester Morrill, 

Secretary.
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Authority

COPY 3 3 3, /

FEDERAL RESERVE BANK
OF NEW YORK

October 9, 1954.

Dear Governor Thomas:
I  a: " ■ * " ------- - - - - - -

the minutes
Committee held in Washington, D. C., on September 21, 
1954, as well as a copy of the minutes of the Governors 
Conference held in Washington on September 21 and 22, 
1954.

Very truly yours,

(Signed) George L. Harrison
George L. Harrison, 

Governor.

Hon. J. J. Thomas,
Acting Governor, Federal Reserve Board, 
Washington, D. C.
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Authority P k Q fS jl f

o m r n m m ,

s' s 3 . '3 " ^ - /
REPORT OF O PM MARKET OPERATIONS TO MEETING 01 THE 
fEDKUL OP® MARKET CCMHTTIE HELD AT WASHINGTON

& U  1934

The present holdings of United States Government securities in the System

Transactions in United States Government securities in the Account since
the last meeting of the Executive Committee on September 6, 1934, were as follows:

(1) Sales in the market of 1128,645,000 Treasury bills and 
short-term, issues of government securities and replace
ment purchases in the market of other bills‘and short- 
tern issues* Included in the purchases were
#31 ,4*5,000 - 1 1/2 per cent certificates of indebtedness 
due September 15, 1934 which were later converted into 
the new 1 1/2 per cent two-year notes due Septanber 15,
1936*

(2) On September 15, $53,967,000 - 1 1/2 per cent maturing 
certificates were converted into 1 1/2 per cent Treasury 
notes due September 15, 1936, including f31,445,000 men
tioned above, and §56,781,100 Second-called fourth 4 1/4 
per cent Liberty Loan bonds were converted into 2 1/2 
per cent Treasury notes due September 15, 1938, pursuant 
to the action agreed upon by the Executive Conmittee at 
meeting on September 6, 1934#

(3) Purchases in the market of $24,500,000 - 2 l/2 per cent 
Treasury notes’due September 15, 1938 under authorization 
©f the Executive Ccamittee to purchase up to $25,000,000 of 
this issue. As completed, these purchases are being offset 
by the sal© of short-tezm issues*

November 8, 1933.

Account amount to
There has been
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I Authority Q t O r d i i r  IB  $ 3 #

2

The purchase of $31,445,000 - 1 1 / 2  per cent certificates due September 
15, 1954, which were later converted into the new 1 1/2 per cent two-year notes, 
and the purchases of $24,500,000 - 2 l/2 per cent notes due September 15, 1938, 
outlined above, were made under the authority of the Executive Comnittee for the 
purpose of rendering the greatest possible assistance to the Treasury in con
nection with its quarterly refunding operations.

The amount of profit realized on sales of government securities in the 
System Account so far this year amounts to $5 ,706,387.45, Each bank»s pro rata 

share in this profit held in Suspense Account on September 19 was as follows:
Boston $ 402,939.43 Chicago $ 951,383.26
New York 1,722,079*31 St. Louis 237,944,94
Philadelphia 420,275.44 Minneapolis 149,010.90
Cleveland 546,791.75 Kansas City 227,428.07
Richmond 247,594.45 Dallas 155,002.60
Atlanta 219,056*80 San Francisco 426,940.50

The table following gives a comparison of the amount and the distribu
tion of the appreciation on United States Government securities held in the 
System Account on September 4 and September 19, 1934*

Sept. 4, 1934 Sept. 19, 1934
United States Certificates of Indebtedness $ 1,093,263.48 $ 778,204.14

” w Liberty Loan and Treasury Bonds 7,136,455.24 4,115,699.16
« " Treasury Notes 19,040,530.41 7,536,728.09
" " Treasury Bills _____• 0_____  ___ 0______

Total appreciation $27,270,249.13 $12,430,631.39

Transactions in bankers acceptances during the week September 6 - 1 2  
were negligible, and on September 12 the total holdings of the System amounted to 
$120,000.
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3

Attached are statements showing the following:
Exhibit - Maturity Distribution of Holdings of Government Securities 

in the System Account at the End of Each Month. - 1932, 
1933, 1934 and on September 19, 1934*

Exhibit WB” - Classification of Issues Held in the System Account on
September 19, 1934, and the Percentage of Each Issue Held 
in the Account as Compared with, the Amount of the 
Respective Issue Outstanding,

Exhibit nGn - Participations by Federal Reserve Banks in Holdings of 
Government Securities in System Account on September 12, 
1934 and Amount of Each Bank*s Present Holdings Over or 
Short of Pro Rata Share Based on (1) Expenses, Dividends 
and Charge-offs, and (2) Reserves in Excess of Amounts 
Required for a 55$ Ratio,

Exhibit "D,f - Total Holdings of Government Securities by Federal Reserve 
Banks on Septan.ber 12, 1934, and Amount of Each Bank’s 
Present Holdings Over or Short of Pro Rata Share Based on 
(1) Expenses, Dividends and Charge**offs, and (2) Reserves 
in Excess of Amounts Required for a 55$ Reserve Ratio.

Exhibit WE” - Earnings of All Federal Reserve Banks for the Eight Months 
Ended August 31, 1934.
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MATURITY DISTRIBUTION OF HOLDINGS IN SYSTEM ACCOUNT Exhibit "A"
END OF m m  MONTH - 1932-33-34

(In millions of dollars^
Per WithinOne Per V?ithinTWO Per v3-5Years Perggil- Per Other per

1932 Monhts cent Year cent Years cent Inc. centBonds cent Bonds cent Totals
Jan. $ 165 29 $ 355 63 $ 355 63 ASP - - $212 37 3 - _ £ 567
Feb. 191 32 375 64 , 375 64 - 212 36 - - ! 587
Mar. 299 44 475 69 475 69 - - 212 31 - - | 687
Apr. 583 57 778 76 779 76 - - 239 24 - - 1,018
May 716 51 1,058 75 lr115 79 - - 290 21 - - 1,405
June 744 48 1,106 71 1,173 75 64 4 322 21 - - 1,559
July 733 45 1,098 67 1,167 71 132 8 336 21 *■* - 1,635
Aug. 622 38 1,029 63 1,194 73 110 6 336 21 - - 1,640
Sept. §06 37 998 61 1,170 71 134 8 336 21 - - 1,640
Oct. 651 40 1,051 64 1,229 75 75 4 336 21 - - 1,640
Nov. 765 47 1,046 64 1,227 75 77 4 336 21 - - 1,640
Dec. 779 48 1,021 62 1,203 73 101 6 336 21 - - 1,6401933
Jan. 644 41 903 58 1,107 71 116 7 336 22 - - 1,559
Feb. 577 36 856 53 1,090 67 203 12 336 21 - - 1,629
Mar. 709 44 856 53 1,090 67 203 12 336 21 - - 1,629
Apr. 570 35 725 45 958 59 335 20 336 21 - - 1,629
Mey 543 32 823 49 962 57 384 23 336 20 - - 1,682
June 656 37 879 49 1,117 62 335 19 336 19 - - 1,788
July 659 36 903 50 1,143 63 341 19 336 18 m - 1,820
Aug. 621 32 1,025 53 1,191 62 394 21 336 17 - 1,921
Sept. 706 34 1,102 53 1,278 62 452 22 336 16 - - 2,066
Oct. 860* 39 1,257 57 1,443 66 498** 23 252 11 - - 2,193
Nov. 845* 43 1,235 56 1,435 65 511** 23 252 11 25 1 2,223
D© c. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,2231934
Jan. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,223
Feb. 987* 44 1,190 54 1,415 64 531** 24 252 11 25 1 2,223
Mar. 799* 36 1,034 47 1,287 58 659** 30 252 11 25 1 2,223
Apr. 730* 33 1,006 45 1,476 67 488** 21 195 9 64 3 2,223
May 717* 32 991 44 1,475 66 489** 22 195 9 64 3 2,223
June 765* 34 972 44 1,354 61 550** 24 195 9 124 6 2,223
July 732* 33 939 42 1,321 59 583** 26 195 9 124 6 2,223
Aug. 705* 32 1,018 46 1,365 61 539** 24 195 9 124 6 2,223
Sept. 12 662* 30 976 AJLmBrm 1,327 59 577** 26 195 9 124 6 2,223

19 654 29 868 39 1,258 56 646** 29 195 9 124 6 2,223
^Includes Fourth Liberties "called”**Does not include Fourth Liberties ’’uncalled” maturing October 1938.
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i Authority E W 'fC X ilf !Q  W h  |

CLASSIFICATION QY ISSUES HELD IN THE SYSTEM ACCOUNT ON SEPTEMBER 19, 1954 AND THE PERCENTAGE 
OF1 EACH ISSUE IN Thx, ACC00Nr S r~^ARED WITH THE AMOUNT OF r ’ R^^ECTIVE ISSUE OUTSTAHDIMfi

System Amount Re Percentage <
Account spective Issue Issues Held

TREASURY BILLS H o l d I n  g« Outstanding Anoint Outatai
U.S. Treasury Bills due Sept. 26, 1954 $ 50,500 $ 50,025 60.97%
m r « H “ Oct. 5, 1954 18,015 50,096 5 5 .9 6 %R H • It u * 10, 1954 17,552 50,225 54.91%■ n II II R R 17, 1954 20,450 50,055 40.87%n m n 11 n 11 24, 1954 20,705 50,040 4 1 .5 7 %n ■ n n fl 11 51, 1954 15,750 50,057 2 7 .4 8 %it » H 11 " Nov. 7, 1954 18,740 50,175 57.55%tt n n n R R 14, 1954 16,550 50,080 5 5 .0 5 %n n tt tl R R 21, 1954 14,575 50,140 28.67%
n n n it " Dec. 19, 1954 19,250 75,226 25.56*R II H tt R R 26, 1954 21,750 75,555 26.96%
r w II U " Jan. 1955 20,649 75,167 27.47*n w II II It R 1955 12,750 75,255 16.94*» tt « II ■ It 16, 1955 10,200 75,144 IS.61%■ II a R R ** 50, 1955 15,688 75,025 20.91$R II 11 11 " Feb. 6, 1955 27,555 75,527 56.56*II 0 n n R n 15, 1955 18,482 7 5 ,5 2 0 24.54*r n 11 * M R 20, 1955 12,650 7 5 ,0 9 0 l«.859tii n 11 n R R 27, 1955 19,040 75,065 25.96*it ii tt 11 " Mar. 6, 1955 59,650 75,290 52.66*n R R M H R 15, 1955 16,600 75,565 22.0s*n n 11 n H R 20, 1955 I&mWQ .-75*0*1TOTALS $ 419,859 $1,428,497 29.59)1
CERTIJICATJSt) UJT UlttJWJUXUSSB
2 1/4% Cert, of Ind. due Dec.
ipdv a p t t o v unm r»o

15, 1954 * 158,540 $ 992,496 16.97*
2 1/S Treasury Notes due Mar. is, 1955 75,550 5 2 8 ,1 0 2 14.27*
5 % H R " June 15, 1955 150,595 416,605 51.50*
1 5/8% 11 n " Aug. 1, 1955 84,225 555,865 *5.80*
2 1/2% n 11 * Dec. 15, 1955 70,121 418,291 16.78*
2 7/8% H N ■ Apr. 15, 1956 181,100 558,819 82.41*
5 1/4% ■ II " Aug. 1, 1956 79,042 564,158 21.71*
1 1/2% « it * Sept*15, 1956 58,967 514,126 (a) 11.47*
2 5/4% « n ■ Dec. 15, 1956 110,668 557,921 8 0 .9 2 *
3 % 11 n " Feb. 15, 1957 56,185 4 2 8 ,7 5 0 1 8 .1 0 *
5 % ■ * " Apr. 15, 1957 90,175 502,562 1 7 .9 8 *
5 1/4% 11 n "  Sept.15, 1957 86,750 817,485 1 0 .6 1 *
2 5/8% a it ■ Feb. 1 . 1958 58,820 276,680 2 1 .2 8 *
2 5/8% H * " Mar. 15, 1958 115,949 455,175 2 5 .0 8 *
2 7/8% * n " June 15, 1958 44,900 618,057 7 .2 6 *
2 1/2% R 1 " Sept.15, 1958 68,481 414,000 (P) 1 6 .5 4 *
2 1/8% H 11 June 15, 1959 8 .1 7 *

TOTALS $1,525,876 $7,552,944 1 7 .5 8 *

L^E m LOAN AND TREASURY BONDS
5 1/2% 1st L/L Bds of 1952/47 $ 25,025 $1,592,228 1 .8 0 *
4 1/4% tt n n n 1932/47 29,000 555,982 5 .4 1 *
4 1/4% 4th " " " 1955/58 140,869 5,115,578 4 .5 2 *
3 1/4% Treas. Bonds" 1941 20,000 854,474 2 .4 0 *
4 1/4-5 1/4% Tr. Bds of 1945/45 25,000 1,400,570 1 .7 8 *
3 1/4% Treas. Bonds " 1944/46 59,000 1,254,942 (P) 8 .1 1 *
5 % n " " 1946/48 40.000 _TOTALS $ 518,894 $9,558,282 8 .4 1 *

GRAND TOTALS $2,225,149 $19,352,219 1 1 .5 0 *

Total of all issues of Treasury Bills, Certificates, Notes, Liberty Loan and
Treni'ury Bonds outstanding unmatured................................

Percentafe held in System Account........................................
,$25,509,716

8.78%
(a) a 'proximpte(p) Prf»1 inHr«rv fim-re, exchange books still openDigitized for FRASER 
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EXHIBIT "C"
PARTICIPATIONS BY FEDERAL RESERVE BAMS IN HOLDINGS OF GOVERNMENT SECURITIES IN SYSTEM ACCOUNT ON SEPTEMBER 12, 1934, 

AMD AMOUNT OF EACH BANK’S PRESENT HOLDINGS OVER OR SHORT OF PRO RATA SHARE BASED (1) ON EXPENSES,
_________ DIVIDENDS AND CHARGE-OFFS AND, (2) RESERVES IN EXCESS OF AMOUNT REQUIRED FOR A 55$ RESERVE RATIO__________

Participa
tions in 
System 
Account

Ratio
of

Holdings

Ratio of 
Expenses, 
Dividends & 
Charge-offs 
Year 1933

Ratio of 
Reserves 
in Excess 
of Amount 

Required for 
a 55$ Ratio

present Holdings 
Over or Short 
of Percentage 

Shown in Col. 3

Present Holdinj 
Over or Short 
of Percentage 

Shown in Col, -
(1) (2) (3) (4) (5) (6)

BOSTON $ 156,982 7.06$ 7 1/4$ 8 1/4$ $ 4,196- $ 26,428-
NET YORK 655,818 29.50$ 26 3/4$ 34 3/4$ 61,126* 116,726-
PHILADELPHIA 163,734 7.37$ 8 1/2$ 4 1/4$ 25,234- 69,250+
CLEVELAND 213,025 9.58$ 10 $ 6 1/2$ 9,290- 68,520+
RICHMOND 103,562 4.66$ 5 $ 3 $ 7,595- 36,867+
ATLANTA 94,209 4.24$ 4 1/4$ 1/2$ 275- 83,093+
CHICAGO 365,601 16.44$ 12 $ 26 $ 98,823+ 212,418-
ST. LOUIS 92,700 4.17$ 4 1/2$ 3 1/2$ 7,342- 14,890+
MINNEAPOLIS 58,054 2.61$ 3 1/2$ 3 1/4$ 19,756-. 14,198-
KANSAS CITY 91,659 4.12$ 5 1/4 $ 3 $ 25.056- 24,965+
DALLAS 61,475 2.77$ 4 $ 1 1/2$ 27,451- 28f128+
SAN FRANCISCO 166,330 7.48$ to 5 1/3$ 33,754- 44.057+

TOTALS $2,223,149 100 $ 100 $ 100 $ $159,949 Adj. $369,770 I .dd

(OOO Omitted)
♦ = over pro rata share
- - Bhort pro rats share

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TOTAL HOLDINGS OF GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS ON SEPTEMBER 12, 1934,
AND AMOUNT OF EACH BANK'S PRESENT HOLDINGS OVER OR SHORT OF PRO RATA SHARE BASED ON {1} EXPENSES» 
DIVIDENDS AND CHARGE-OFFS AND (2) RESERVES IN EXCESS OF AMOUNTS REQUIRED FOR A 55$ RESERVE RATIO

EXHIBIT ”&*

Total Holdings 
Portfolio and 
Participation 

in
System Account 
Excluding Self 
Ins, Reserve

Ratio
of

Holdings

Rati© of 
Expenses, 
Dividends & 
Charge-offs 
Year 1933

Ratio of 
Reserves 
in Excess 
of Amount 
Required for 
a 55$ Ratio as 
of Sept. 12/34

Present Holdings 
Over or Short 
of Percentage 

Shown in Col. 3

Present Holdings 
Over or Short 
of percentage 

Shown in Col. 4
(1) (2) (3) (4) (5) (6)

BOSTON $ 157,678 6.50$ 7 1/4$ 8 1/4$ $ 18,349- $ 42,629-
NEW YORK 776,115 31*97$ 26 3/4$ ' 34 3/4$ 126,635+ 67,602-
PHIL'DELPHIA 167,120 6*88$ 8 1/2$ 4 1/4$ 39,257- 63,932+
CLEVELAND 213,025 8*77$ 10 $ 6 1/2$ 29,772- 55,207+
RICHMOND 103,562 4*27$ cn 3 $ 17,836- 30,723+
ATLANTA 94,260 3.88$ 4 1/4$ 1/2$ 8,929- 82,120+
CHICAGO 428,343 17.64$ 12 $ 26 $ 136,988+ 202,928-
ST. LOUIS 93,200 3.84$ 4 1/2$ 3 1/2$ 16,058- 8,221+
MINNEAPOLIS 65,114 2*68$ 3 1/2$ 3 1/4$ 19,865- 13,795-
KANSAS CITY 91,741 3*78$ 5 1/4$ 3 $ 35,727- 18,902+
DALLAS 71,475 2.94$ 4 $ 1 1/2$ 25,644- 35,056+
SAN FRANCISCO 166,331 6. 85$ 0 —  ...* 5 1/2$ 52,186- 32,793+

TOTALS $2,427,964 100 $ 100 $ 100 $ $263,623 Adj. $326,954 Adj.
(OOO Omitted)
+ « over pro rata share
- m short pro rata share
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EXHIBIT "E"

EARNINGS OF ALL 
FEDERAL RESERVE BANKS FOR THE 
EIGHT MONTHS ENDED AUG> 51, 1934

Earnings do not include profits on security sales, now held in Suspense Account.

Gross
Earnings

Current Expenses 
and Net Deductions 

from Current 
Net lamings

Available for 
Depreciation 
Allowances, 
Reserves and 

Surplus

BOSTON $ 2,052,220 $ 1,766,209 $ 266,011

NSW YORK 10,974,241 6,935,489 4,038,752

PHILADELPHIA 2,571,145 2,175,729 395,416

CLWELMD 2,801,923 2,453,936 347,987
RICHMOND 1,280,880 1,285,202 4,322 (a)

ATLANTA 1,206,541 1,032,864 173,477
CHICAGO 5,464,698 2,579,021 2,885,677
ST. LOUIS 1,220,724 1,111,279 109,445
MINNEAPOLIS 945,822 889,455 56,367
KANSAS CITY 1,319,232 1,336,731 17,499 (a)

DALLAS 1,014,018 881,845 132,173
SAN FRANCISCO 2,179,775 2,097,598 82,177

TOTALS $33,011,019 $>24,545,358 #8,465,661

(a) deficit
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September 20, 1934.

PRELIMINARY MEMORANDUM FOR THE 
FEDERAL OPEN MARKET COMMITTEE,

SEPTEMBER 21, 1934.

In the period of a little over six months since the spring meeting of 
the Open Market Committee there have been a number of developments unfavorable 
to further expansion of business and employment* A drought of unusual severity- 
resulted in almost complete crop failure in extensive sections of the country, 
so that a number of important crops this year will be the smallest in forty 
years or more. In some lines of business there have been indications of con
sumer resistance to higher prices, while* at the same time, costs of doing 
business have tended to rise further, so that profitable operations have become 
more difficult* In a number of industries there have been serious labor 
troubles, culminating in the textile strike now in progress*

In the spring there were indications that business expansion was en
countering difficulties, although until June there was little evidence of cur
tailment except in the form of reduced forward buying of merchandise. Since 
June, however, there has been a greater than seasonal reduction in the physical 
volume of production and transportation of goods. In general, consumers goods 
industries have been operating, during the past two or three months, at levels 
somewhat below those of a year ago, and thus far there has been no material ex
pansion of activity in privately financed building and equipment purchases such 
as would give to the capital goods industries the impetus necessary to carry 
forward the recovery movement* Government financed construction resulted, for 
several months, in a large expansion of construction contracts, and is continu
ing to provide work for a considerable number of people who would otherwise be
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PER CENT

Index Number cf Production of Lanufacturee and Minerals Combined, Adjusted 
fo r  Seasonal Variation (1^23-25 average *  100 per cent)
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without employment • Renewed uncertainties and shrinking profits have made in
dustries hesitate to go forward with renovation and expansion programs, however, 
and obstacles to new financing in the capital and mortgage money markets have 
persisted, so that private demands on the capital goods industries have remained 
very limited•

As a consequence, the Federal Reserve Board index of industrial pro
duction for the past two months has been considerably below the relatively high 
levels reached a year ago. Private employment has declined gradually during 
the past few months, and at present is probably little, if any, higher than a 
year ago, although the August figures still showed a slight increase* Un
employment, despite heavy Government expenditures, remains at a high level.
Some of the available data for August are summarized in the following table, 
which shows comparative figures for March 1934 and August 1933:

Federal Reserve Board Index Numbers 
(Adjusted for seasonal variations; 1923-25 average *• 100)

Industrial production, total
Aug. 1933 

91
Mar. 1934 

84
Aug. 1934 

[73?] 
72pManufactures, total 91 82

Textiles 114 94 78p
Leather and shoes 102 106 99*
Automobiles 60 78 61p
Iron and steel 80 66 38
Lumber 46 38 36

Minerals 91 100 80p
Construction contracts, value 24 33 27p
Factory employment 76 81 79p
Freight car loadings 61 66 59
Department store sales, value 77 77 79p

p - Preliminary * - July
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One moderately favorable aspect of the situation is that retail 
trade, which in the early stages of recovery lagged behind production of mer
chandise, has been fairly well sustained, although the margin of increase be
tween this year and last has been diminishing gradually and is now very small* 
Furthermore, reports for recent months have indicated that the stocks of 
merchandise that accumulated in distributing channels during the latter part 
of 1933 and early 1934 have been fairly well liquidated, so that stocks on 
hand now are not large, and an increased demand for merchandise should develop 
during the coming months when there is ordinarily a seasonal upturn in business# 
Recently there have been some slight indications of this autumn revival of 
business activity, but thus far the increase appears to have been rather less 
than usual.

Commodity Prices
Meanwhile, indexes of commodity prices have risen fairly steadily 

and the Bureau of Labor Statistics general index of wholesale prices has reached 
the highest level since early in 1931 - a level about midway between the lowest 
point reached last year and that prevailing in 1929. This rise, as the ac
companying diagram indicates, has been due almost entirely to higher prices' for 
farm products and foods. Other groups of commodity prices have remained 
steady, or have declined gradually during the past six months, but in some groups, 
such as building materials, the preceding rise in prices had been large enough to 
constitute a deterrent to increased consumption.

The rise in the prices of farm products may be attributed in part to 
the crop restriction program of the Agricultural Adjustment Administration, but 
more largely to the effect of the drought. Despite the reduced agricultural 
production, it is estimated that farm income this year will be the largest since 
1930, due partly to higher prices for agricultural products including crops not

I DECLASSIFIED
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affected by the drought, and partly to benefit payments received from the 
Agricultural Adjustment Administration. Conditions vary widely, however, in 
the different farming sections.

The rise in prices of farm products has also resulted in higher re
tail food prices, so that the cost of living in urban communities has been ad
vancing gradually. The condition of industry generally is not now such that 
it will support a materially higher level of wages, and the present tendency, 
therefore, is toward a reduction in the purchasing power of wage earners as a 
group.

Security Markets and New Issues
During most of the first six months of this year there was a strong 

bond market, and a marked revival in new security flotations, largely for re
funding purposes but partly to supply new funds, developed in the second quarter 
of this year. In the four months from April to July, inclusive, the volume of 
new security issues was the largest for any comparable period since 1931, al
though still far below the average volume for the years since the War. The 
funds raised were largely for States and municipalities, and before a real test 
of the possibility of corporate financing under existing restrictions could be 
had, a persistent decline began in security prices of all types from Government 
bonds down to speculative stocks, and further flotations of ne?/ securities again 
have been largely suspended. Consequently, after what appeared to be a promis
ing start in the new financing needed to promote a vigorous business recovery, 
conditions have become adverse to further progress.

The decline in prices of even the highest grade securities during the 
past two months apparently has been partly a result and partly a cause of a 
widespread feeling of uncertainty as to the future. During this period the
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decline in prices of long term Government bonds has been sufficient to raise 
the yield from 3.70 per cent to about 3.25 per cent. At the same time, prices 
of lower grade corporation bonds have lost a considerable part of the ground 
gained during the first seven months of this year, and stock prices in general 
are now around the lowest levels of the year*

The Treasury in arranging its financing of September 15 mturitios, 
and of the Fourth Liberty Loan 4 1/4$ bonds called for redemption October 15, 
found it necessary to make an exchange offering of short term notes in addition 
to its exchange offering of bonds, and the demand has been largely for the short 
term securities.

Bank Credit
The outstanding development in the banking situation during the past 

six months has been a further substantial increase in deposits. Part of the 
increase, shown by weekly reports from member banks, has represented simply the 
accumulation of idle funds of country banks with their city correspondents, but 
a large part has reflected an increase in non-bank deposits subject to check.
As the accompanying diagram indicates, the increase in deposits other than inter
bank deposits in the reporting banks during the past six months has amounted to 
nearly $1,000,000,000, and in the past year has totaled over $1,500*000,000. 
Condition reports on June 30 showed that the expansion in deposits had not been 
confined to banks in the larger cities, but that, in fact, the increase during 
the past year was even larger proportionately in country banks than in city 
banks*

This increase in bank deposits represents an enlargement of the money 
supply sufficient to finance a considerably greater expansion of business than 
has occurred thus far. The activity of deposits, however, has declined sub~ 
stantially in recent months* and is now not far above the levels of early 1933,
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as the second of the accompanying diagrams shows. Past experience has demon
strated. that the activity of deposits is a factor in the monetary situation over 
which it is difficult to exert any direct control; it appears to be a passive 
factor that reflects the extent to which individuals and business organizations 
consider it to their advantage to employ their funds, and is therefore largely 
dependent upon the degree of confidence in the future#

The growth in the volume of deposits has been due chiefly to two 
factors - Government borrowing and expenditures, and an inflow of funds from 
abroad in the form of gold imports. Changes in the principal types of loans 
and investments of reporting banks are summarized in the following table:

(In millions of dollars)
A

Change from -
Sept.13, lifer.14, Sept.12, 6 months Year

1933 1934 1934 ago ago
Security loans 3,773 3,593 3,162 - 431 - 611
All other loans 4,823 4,688 4,693 + 5 - 130
U. S. securities 5,044 6,229 6,573 + 344 +1,529
Other securities 2,940 3,003 3,350 ' + 347 + 410
Total loans & investments 16,580 17,513 ' 17,778 + 265 +1,198

As these data indicate, the expansion in member bank credit that has 
occurred thus far has been almost entirely in the form of increased holdings of 
Government securities, including Government guaranteed securities which are 
grouped with ”other securities.” Loans on securities have shown a renewed de
cline during the past few months, and are now at a new low level for recent 
years. All other loans, representing largely loans to finance commodity trans
actions and other business operations, showed some decline during the first seven 
months of this year which was at least partly seasonal, and are now somewhat 
below a year ago, probably due in part to the fact that some old loans have been
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charged off as losses. Since July# however, there has been a moderate increase 
in these loans which appears to be at least of the usual seasonal proportions* 
Thus far, however, there has been no indication of any unusually large demand 
for short tenn. credit on the part of business, and, as previously indicated, the 
financing of business through long term security flotations made hardly a begin
ning before it encountered the adverse aecurity market conditions of the past 
two months*
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December 4, 1934.

Dear Dr. Goldenwsiser:
Enclosed herewith are the final copiesjof the 

minutes of the meetings of the Executive Committee of the 
Federal Open Market Committee, and of the Committee on 
the Recovery Program, held in Washington on September 6 
and 7, 19"4. Will you please substitute these for the 
tentative drafts previously sent you.

Veiy truly yours,

W. Randolph Burgess 
Secretary, Federal Open 
Market Committee

Dr. E. A, Goldenweiser,
Director, Division of Research & Statistics, 
Federal Reserve Board,
Washington, D. C.
WRB.H
Encl.
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CV ,N E  n f  TOPICS SUGGESTED Brr 
DR. E .  A.. G O LDENW EISER

A* Federal Reserve structure
Board - Composition, selection, salaries, function 
Agents - Should they be separated from chairman?
Council - Could it be made useful?
Federal Reserve bank directorates - Are any changes 

needed?
Capital of Reserve banks - Should there be any change 

in ownership, in dividends?
Personnel - Are any steps needed to improve it;

methods of selection; compensation, etc.
Relation to Government - Present status temporary#

Vfhat form should permanent status take?
B. Federal Reserve functions

I Operations
Problem of earnings
Problem of expenses. Service charges? Note 

issue?
Franchise tax? Interest on uncovered notes?

II Credit policy - Instruments of control
Direct action - Under Class bill, under Se

curities bill, under Thomas Amendment 
Composition of assets - Open market purchases, 

long and short term. Discounts 
Problems of eligibility
Reserve and collateral requirements - Federal 

Reserve banks 
Reserve requirements - member banks 
Relation to various standards of stability;

prices, production, employment 
Relation to capital market, foreign exchanges

C. Member and nonmember banks
Unification 
Insurance of deposits 
Branch banking
Separation of investment from commercial 
Examination and supervision 
Relations to Government financing
General problem of control (Governmental or otherwise) 

of volume of means of payment
D. lionetary
E# Publicity or public relations
F* Details of workability of recent loans (Mr. James)
G. Consolidation of credit and supervisory agencies of United

States Government (Federal Reserve Board; Reconstruction 
Finance Corporation; Federal Deposit Insurance Corporation; 
Comptroller)
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CONFIDENTIAL

MINUTES OF THE MEETING OF THE EXECUTIVE COMMITTEE 
OF THE FEDERAL OPEN MARKET COMMITTEE 

WASHINGTON, D. C., SEPTEMBER 6 AND 7, 1934,
HELD IN CONNECTION WITH THE MEETING OF THE 

SYSTEM COMMITTEE ON RECOVERY PROGRAM

The meeting convened informally at 12 noon, at the conclusion of the 
meeting of the System Committee on Recovery Program, there being present;

Governor Harrison, chairman, Governors Young, Fancher, 
and Schaller, and Deputy Governors Hutt and 
Burgess, secretary.

Governors Thomas and Black were also present.
There was a brief informal discussion of the Treasury financing 

problem on September 15, at the conclusion of which the.meeting adjourned to 
the office of the Secretary of the Treasury, the Secretary and Undersecretary 
Coolidge being present* The Secretary of the Treasury consulted informally 
with the members of the committee as to the character and terms of the forth
coming Treasury issues for September 15. After lunch together the meeting 
adjourned at 2:30 p. m.

The meeting was reconvened at about 10:00 a. m*, September 7, a 
meeting of the Committee on Recovery Program being interrupted for this purpose 
There were present:

Governor Harrison, chairman, Governor Schaller, and
Deputy Governor Hutt.
There were also present Governor Thomas and Messrs. Goldenweiser 

and Williams.
The report of operations was distributed and ordered filed.
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It was moved and carried that in the event that the Treasury offered 
holders of called Fourth 4 1/4 per cent Liberty Bonds an option of conversion 
into notes or bonds, that the System holdings of called Fourths be converted 
into notes rather than into bonds#

The meeting of the executive committee adjourned at about 11:00 a. m.
W .  R A N D O L P H  B U R G E S S ,

Secretary.
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;TTES Of THE fSBERAL OPM M&RIIT OIIMTTII 
mjyifQfOlf ON SE£>fm ^ K R  6, 31934 ..

The present holdings of United States Government securities in the 
gys tsta Account Mount t o - - - - -  ---- *2 ,223*149,500

There has been no increase in the total amount of holdings in the 
Account since the week completed November 8, 1933.

Transactions in United States Government securities in the System 
Account since the last meeting of the Executive Counittee on August 8, 1934, were 
as follows:

(1) Redemption of $131,112,000 Treasury bills at maturity 
which were replaced by purchases in the marks t of bills 
and other short-term issues of government securities*

(g) Sales and replacement purchases in the market of 
$20,655,000 miscellaneous short-tem governments*

The amount of profit realized on sales of government securities in the 
System Account so far this year amounts to $5.,071,635f46. Bach bank's pro rata 
share in this profit on September 5 held in Suspense Account was as follows:

Boston
Hew fork
Philadelphia
Cleveland
Richmond
Atlanta

$ 358,118*32 
1,532,465#65 
373,525*95 
485,969*18 
£19,140*30 
193*543.75

Chicago 
St. Louis 
Minneapolis 
Kansas City 
Balias
San francisco

$ 846,151.66 
m t4r?*06
201,739.52 
137 # 618 #83 
379,449 #62

The flowing table gives a comparison of the amount and distribution 
of the appreciation on United States Government securities held in the System 
Account on August 1, 1934 and September 4, 1934:

United States Certificates of Indebtedness 
« ** liberty Loan and Treasury Bonds 
*« ** Treasury Notes
* » " Bills

__ _ 1, 1&34 September 4,1934
iT,8?3,866.^3 § 1,093,2§3.48~
9,464,654*21 7,136,455*24
27,454,807.00 19,040,530.41

. 0 0
total appreciation - - - ------ -$38,793,327*54 $27,270,249*13

/ ,4* vb o*) * i
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There were practically no purchases of bankers acceptances made by the 

System during the period August 1, 1934 - August 29, 1934. The total holdings 
of the System on August 29 amounted to $168,000.

Attached are statements showing the following:
Exhibit 11 Aw - Maturity Distribution of Holdings of Government 

Securities in the System Account at the End of 
Each Month - 1932, 1933, 1934 and on September 5,
1934.

Exhibit ”Btt - Classification of Issues Held in the System
Account on September 5, 1934 and the Percentage 
of Each Issue Held in the Account as Compared 
With the Amount of the Respective Issue Outstanding.

Exhibit wCn - Earnings of the Federal Reserve Banks for the 
Seven Months Ended July 31, 1934.
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MATURITY riSTRIBCTION OF ROLLINGS IN SYST3N! ACCOUNT ________END OF EACH MONTH - 1952-33-54___________ EXHIBIT "A"
(In millions of dollars)

1932
WithinSixMonths Percent

WithinOneYear Percent
WithinTwoYears Percent

3-fcYearsInc. Percent
CallableBonds Percent OtherBonds Percent Totals

Jan. $ 165 29 $ 555 63 | 555 65 $ - - #212 37 M
•j “ - ^ 567

Feb. 191 52 575 64 575 64 - - 212 36 - - 587
Mar. 299 44 475 69 475 69 - - 212 31 - - 687
Apr. 585 57 778 76 779 76 - - 259 24 - - 1,018
May 716 51 1,058 75 1,115 79 - - 290 21 - - 1,405
June 744 48 1,106 71 1,175 75 64 4 522 £1 - - 1,559
July 755 45 1,098 67 1,167 71 152 8 556 21 - 1,655
Aug. 622 58 1,029 63 1,194 75 110 6 556 21 - - 1,640
Sept. 606 57 998 61 1,170 71 154 8 556 21 - - 1,640
Oct. 651 40 1,051 64 1,229 75 75 4 556 21 - - 1,640
Nov. 765 47 1,046 64 1,227 75 77 4 556 21 - - 1,640
Dec. 779 48 1,021 62 1,203 73 101 6 556 21 - - 1,640

1935
Jan. 644 41 903 58 1,107 71 116 7 356 22 - - 1,559
Feb. 577 56 856 53 1,090 67 205 12 356 21 - - 1,629
Mar. 709 44 856 55 1,090 67 205 12 556 21 - - 1,629
Apr* 570 55 725 45 958 59 555 20 536 21 - - 1,629
May 543 52 823 49 962 57 584 25 556 20 - - 1,682
June 656 57 879 49 1,117 62 555 19 556 19 - - 1,788
July 659 56 903 50 1,145 65 541 19 556 18 - - 1,820
Aug. 621 52 1,025 55 1,191 62 394 21 536 17 - 1,921
Sept. 706 54 1,102 55 1,278 62 452 22 336 16 - 2,066
Oct. 860* 59 1,257 57 1,445 66 498** 25 252 11 - - 2,193
Nov. 845* 45 1,235 56 1,455 65 511** 23 252 11 25 1 2,223
Dec. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,223

1934
Jan. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,223
Feb. 987* 44 1,190 54 1,415 64 531** 24 252 11 25 1 2,223
Mar. 799* 56 1,034 47 1,287 58 659** 50 252 11 25 1 2,223
Apr. 750* 55 1,008 45 1,476 67 488** 21 195 9 64 5 2,223
May 717* 52 991 44 1,475 66 489** 22 195 9 64 5 2,223
June 765* 54 972 44 1,554 61 550** 24 195 9 124 6 2,223
July 752* 53 939 42 1,521 59 583** 26 195 9 124 6 2,223
Aug• 29 705* 32 1,018 46 1,565 61 539** 24 195 9 124 6 2,223
Sept, 5 685* 51 997 45 1,546 60 558** 25 195 9 124 6 2,223
♦includes Fourth Liberties "called”

**Does not include Fourth Liberties "uncalled" maturing October 1938.
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EXHIBIT "C"

STATEMENT SHOWING EARNINGS OF AIL 
FEDERAL RESERVE BANKS FOR THE 
SEVEN MONTHS ENDED JULY 51,1954

Earnings do not include profits on security sales, now held in Suspense Account*

Gross
Earnings

Current Expenses 
and Net Deductions 

from Current 
Net Earnings

Available for 
Depreciation 
Allowances, 
Reserves and 
Surplus

BOSTON $ 1,781,208 § 1,524,523 $ 256,685

NEW YORK 9,646,787 5,984,281 3,662,506
PHILADELPHIA 2,283,703 1,911,459 372,244
CLEVELAND 2,458,689 2,148,291 310,398
RICHMOND 1,112,528 1,117,260 4,732 (a)
ATLANTA 1,040,242 902,123 138,119
CHICAGO 4,770,025 2,236,034 2,533,991
ST. LOUIS 1,066,445 963,898 102,547
MINNEAPOLIS 829,427 771,374 58,053
KANSAS CITY 1,150,605 1,170,442 19,837 (a)
DALLAS 887,187 759,641 127,546
S.AN FRANCISCO 1,899,862 1,810,752 89,110

TOTALS 528,926,708 $21,300,078 #7,626,630

(a) Deficit
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Mr* W.* Fjtndolph Burgess, Secretary,
Federal Open Market Coaaittee,
Care Federal Reserve Bask of New York,
New York, Mew York,
Bear Mr. Burgess:

Receipt is acknowledged of your letter of
pn.miniiii—iwni—"■ iinrwimwwr nun,,

October 2# 1954Aaddressed to Vice Governor Thomas,
inclosing the final draft of the minutes/ of the meet- 9- 
ing of the executive coaaittee oftthe Federal Opm 
Market Coaaittee held in Washington on August 8, 1954. 
These minutes will be substituted for the tentative 
draft forwarded to the Board with your letter of 
August 17.

Very truly yours,

L. P, Bethea, 
Assistant Secretary
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A

t m

3  5 2 .

Federal R e s e r v e  B a n k  
o f  N e w  Y o r k

fo r  c tR c m A m U

m. Hsmiin. ,
Mr.

Mr full!,T"* . 
Mr. i : \  ^  
Mr. C jw ' ■ f
m. n^r, .
Ur: $m^i 
Mr. fjoiu :ku  

Mf TT.- l,N» 
M r r W .

PSe5*i n&te 5rtfl!€'Sf

A  A W

October 2, 1934*

Dear Governor Thomas: _ /
Enclosed herewith is the final draft (of the 

minutes of the meeting of the executive committee of the 
Federal Open Market Committee held in Washington on 
August 8, 1954, Will you please substitute these for 
the tentative draft previously sent you. /?/S tf

Very truly yours,

' U n  d M L n

W. Randolph Burgess 
Secretary, Federal Open 
Market Committee

Hon. J. J. Thomas,
Vice Governor, Federal Reserve Board, 
Washington, D. C.
WRB/H
6X1 cX •
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Fe d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

August 27, 1954.

Dear Mr. Morrill:
Thank you for your letter < ' * ~4 con

taining suggestions with respect to tentative draft of 
the minutes of the meeting of the Executive Committee of 
the Federal Open Market Committee held on August 8. The 
minutes will be changed to avoid the difficulty you sug
gest .

Very truly yours,

W. Randolph Burgess 
Secretary, Federal 
Open Market Committee

Mr. Chester Morrill,
Secretary, Federal Reserve Board 
Washington, D. C.
WRB/H

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



R eproduced from  the U nc lass ified  I D eclassified Hold ings of the National A rch ives DECLASSIFIED j
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Hr. W. Randolph Burgess,
Secretary,
Federal Open Market Committee,
c/o Federal Reserve Bank of lew Xork,
lew lork, lev Xork,
Bear Mr. Burgee©s

Mr. Thomas hae asked me to write you in response to

minutes of the meeting Of the executive committee of the Federal 
Open Market Committee held on August 8, 1934.

On page 2 the statement is made that * it was agreed
that in order to conduct such studies It would be desirable to 
place the responsibility on a small group of workers who would 
be detached from their regular duties for that purpose*. Dr. 
Goldenweiser feels and the Board agrees that in the case of Dr. 
Goldenweiser it would not be feasible to detach him entirely 
from his regular duties as director of the Board’s division of 
research and statistics but the Board is glad to have him partici
pate in the proposed work and it is believed that he will be able 
to give it adequate attention without being detached from his
other responsibilities. In this connmction, it is understood that 
Dr. John Williams is in Brasil and that Mr. Walter Stewart will 
not be available for this work. Therefore, it is assumed that

your letter of August regard to the tentative draft of the

/
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%

1r* f* Randolph Burgoss - (2)

CM-w

at tho Mooting of tho special oonnitteo on a legislative program, 
which Is to take place in Washington on August 80, further eonsid* 
•ration will be given to the subject of the personnel of the group 
of workers who will Amotion under the direction of tho oo— Ittoo 
•ad to tho necessary details of thoir procedure.

At tho «id of tho nlnutos on pago 8 tho statenent it 
■odo that Governor Harrison suggested that consideration should bo 
given to tho possibility of using quo or nore of tho cosMerolel 
banks having branohes in i i m  as agencies of tho qrsten* there 
is no action that any special action was t*fcon sug—
gostion but it is assunod that it will bo brought to tho speolal 
attention of Qoveraor Blaok in his capacity as Governor of tho 
Federal Reserve Bank of Atlanta for oonsidoration by that bank in 
any further recoaiMndatlons that it Mgr nako to tho Fodoral Re
serve Board*

fmyr truly yours,

n**#
Secretary#
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Federal R e s e r v e  B a n k  
o f  N e w Y o r k

August 17, 1954.

Dear Governor Thomas: ,

Enclosed herewith is a tentative dra£t\of the 
minutes of the meeting of the Sxecutive Committee of the 
federal Open Market Committee held at Washington on August
8, 1934. I shall be glad to have your suggestions as to 
any changes which are desirable.

Veiy truly yours,

W. Randolph Burgess 
Secretary, Federal 
Open Market Committee

Hon. J. J. Thomas,
Acting Governor, Federal Reserve Board, 
Washington, D. C.
WRB/H
encl.
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CCtmDJKTIJLL fMPAOTl W M f * SUBJECT TO CHANGE 3 3 3 . 3 - * ' - /

mr nrm  of the irnmm  of the executive committee of the
F2S5XRAL 0PM M&BKgT COMMITTEE 
HELD AT WASHINGTON, t. C. 

A0GOBT 8f 1934

©lere were present for the meeting
Governor Harrison, chairman, Governors Korris, Fancher, and 

Schaller, and Deputy Governor Burgess, secretary.
At 10:45 a*#m», the committee met with the Federal Reserve Boax$( there

From the Federal Reserve Board
Governor Black, Messrs. Miller, Hsnlin, and Ihomas,

Undersecretary Coolidge,
From the Board staff

Messrs* Morrill, Wyatt, Goldenweiser, Martin and Jones*
Governor Harrison reported informally upon his recent trip abroad*
At 12:00 o*clock the committee adjourned from the Board offices to the

treasury and, in company with Governor Black, met with Secretary Miorgenthau, * o  
discussed with them informally the method of handling silver certificates to be 
issued against purchases of silver by the Treasury* ©*e Secretary stated that 
his present plan was to issue up to $100,000,000 of silver certificates, and he 
trusted the Reserve banks would cooperate by receiving and paying out these silver 
certificates in the normal course of business*

should be distributed, and it was agreed that further consideration would be given 
by the individual members of the committee*

There was also discussion of the method of dealing with any shortage of
tenders for the $150 f000f000 of bonds of the Home Owners Loan Corporation being 
offered that afternoon*

being present

There was some discussion of the method by which these certificates

flie seating adjourned at one o* clock#
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The meeting reconvened at 2:15 p. m. in the offices of the Federal 
Reserve Board with Governor Black# Governor Harrison referred to the fact that 
at the last joint conference in June the members of the Executive Committee of the 
Federal Open Market Committee had been askod to servo as a continuing committee to 
study ways and means of aiding the recovery program, as well as to study necessary 
changes in the banking system* It was recognized that there was probably little 
specific action, other than what has already been taken by the Federal Reserve 
System to aid directly in recovery, except through the extension of industrial 
loans under the Act of June 19, 1934, In this connection, reference was made 
to the fact that commercial bankers are reported to be hesitant to participate in 
these 5-year industrial loans for fear that such loans will be criticized by bank 
examiners. Governors Harrison and Fane her were appointed a committee to discuss 
this question with the Secretary of the Treasuiy.

There ensued a discussion of plans for studies of changes in the bank
ing system. It was agreed that in order to conduct such studies it would be 
desirable to place the responsibility on a small group of workers who would be 
detached from their regular duties for that purpose, and it was agreed that Dr. 
Goldenweiser and Dr. John Williams should be designated to that work and that they 
should associate with themselves Mr. Walter Stewart if he were available and, if 
not, that some other outsider should be considered. Governor Black indicated 
that he wouid like to add to the committee of governors for the purpose of these 
studies a member of the Federal Reserve Board, in order that the Board might have 
representation on the committee. It was felt that this would be advisable*

The Secretary’s report of operations was distributed and considered# 
There ensued a discussion of the disposition of profits on securities sold and 
those present agreed that it would be desirable to use realized profits to write
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down the book value of government security holdings rather than to distribute them 
as income. It was recognized that this procedure involved a number of accounting 
problems which should be given careful study before the end of the year.

. Governor Black reported that the directors of the Federal Reserve Bank 
of Atlanta had expressed a desire to discontinue the Havana Agency, and reported 
that both representatives of the State Department and the principal banks having 
branches in Cuba had expressed themselves as opposed to the discontinuance of the 
Agency. Governor Black pointed out that the law provided that the Board can re
quire any bank to establish a foreign agency. He raised the question whether 
some means could be devised by which the expenses and risk of maintaining the 
agency could be distributed among the twelve Federal reserve bahks rather than 
having it all fall upon the Atlanta bank. Governor Harrison suggested that con
sideration should be given to the possibility of using one or more of the commer
cial banks having branches in Havana as agencies of the System,

The meeting adjourned at 3;15 p. m.
W. Randolph Burgess 
Secretary
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REPORT Of OFEW MARKET OESRATIGNS TO M»TING 01 IKE 
EXECUTIVE COMMITTEE Of THE FEDERAL OPM MARKET COMCTZEE 
_________HELD AT WA^INGTON ON AUGUST 8 , 1934

The present holdings of United States Government securities in the 
System Account amount to —  ------ —  - - - - - - - - - -  - #2,223,149,500*

Shere has been no increase in the total amount of holdings in the 
Account since the week completed November 8, 1933*

Transactions in United States Government securities in the System Account 
since the last meeting of the Executive Committee on May 23, 1934, were as follows:

(1) Redemption of 1126,223,000 Treasury bills at maturity 
which were replaced by purchases in the market of bills 
and other short-tem issues of government securities.

(2) Sales and replacement purchases in the market of #90 ,529,000 
miscellaneous short-teim governments •

(3) Sales and replacement purchases in the market of #24 ,163,000 - 
1/4$ certificates of indebtedness due June 15, 1934 and
#91 ,867,000 - 2 l/@$ Treasury notes due August 1, 1934, of 
i&ich latter issue *60,000,000 was sold to a Treasury agency.

(4) Exchange on June 15 of *32,000,000 - 1/4$ certificates of 
indebtedness due June 15, 1934 and *28,000,000 - 2 1/8# Treas
ury notes due August 1, 1934 for a similar par amount of 3$
Treasury bonds of 1946-48* The above sales and exchanges
of the June and August maturities were made in accordance 
wit& the agreement reached by the Executive Cozooittee and 
individual views from other Governors*

(5) Sales to Treasury agencies of # 0  *000*000 ** !E!r6flisu£y 
Bonds of 1946-*4B and purchases therefrom of $80r000f000 -
3 3/4$ Treasury Bonds of 1941. The 3 1/4$ Treasury Bonds 
of 1941 purchased for the System Account from the Treasury 
Agencies, as noted above, were part of a block of govern
ment securities i&ich this bank was requested by the Farm 
Credit Administration to sell and to invest the proceeds 
in 3$ Treasury Bonds of 1946-48 or 1951-55. Since the 
System Account held #60,000,000 of Treasury 3$ bonds of 
1946-48 fad none of the 3 1/4$ bonds of 1941, it seemed to 
the members of the Executive Ccaanittee that an exchange of 
#20,000,000 with these Government Agencies, at marlpet prices,
KP&uld improve the distribution of securities in the System 
l&eount and avoid disturbing the market*

i
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives DECLASSIFIED
Authority Qdjfcklf IQQfXj)

2

(6) Transfer of participations within the Account as follows:
July 10 - New York to Atlanta $2,500,000
" 10 - Chicago " * 2,500,000

The amount of profit realized on sales of government securities in the
System Account so far this year amounts to $4,793,321*28* Bach bank* s pro rata
share in this profit on August 1 held in Suspense Account was as follows:

Boston $ 338,466.00 Chicago $801,663.81
New York 1,454,207.40 St. Louis 199,871.91
Philadelphia 353,028.11 Minneapolis 125,168.00
Cleveland .459,300.84 Kansas City 189,484.78
Richmond 204,368.05 Dallas 129,644.96
Atlanta 179,490.71 San Francisco 358,626.71

The following table gives a comparison of the amount and distribution 
of the appreciation on United States Government securities held in the System 
Account on May 16, 1934 and August 1, 1934;

May 16, 1934 August 1, 1934 
United States Certificates of Indebtedness $ 3,157,548.79 $ 1,873,866.33 

" Liberty Loan and Treasury Bonds 10,076,796,48 9,464,654.21 
" Treasury Notes 23,640,435*99 27,454,807.00 

Treasury Bills _____17,950.28 0_____
Total appreciation $36,892,731*54 $38,793,327.54

w 
»»
*t i*

There were practically no purchases of bankers acceptances made by the 
System during the period May 16, 1934 - August 1, 1934. Maturities during this 
period reduced the total holdings of the System from $433,000 to $124,000 on 
August 1.

Attached are statements showing the following:
Exhibit "A" - Maturity Distribution of Holdings of Government 

Securities in the System Account at the End of 
Each Month - 1932, 1933, 1934 and on August 1,
1934.
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Exhibit wBn • Classification of Issues Held in the System Account 
on August 1, 1934 and the Percentage of Each Issue 
Held in the Account as Compared with the Amount of 
the Respective Issue Outstanding#

Exhibit ”C" - Participations by Federal Reserve Banks in Holdings 
of Government Securities in the System Account on 
August 1, 1934, and Amount of Each Bank*s Present 
Holdings Over or Short of Pro Rata Share Based on
(1) Expenses, Dividends and Charge-offs, and (2) 
Reserves in Excess of Amounts Required for a 55$ 
Reserve Ratio#

Exhibit *DW - Total Holdings of United States Government Securities 
by Federal Reserve Banks on August 1, 1934, and Amount 
of Each Bank’s Present Holdings Over or Short of Pro 
Rata Share Based on (1) Expenses, Dividends and Charge- 
offs, and (2) Reserves in Excess of Amounts Required 
for a 55$ Reserve Ratio#

Exhibit "E" - Earnings of the Federal Reserve Banks for the Six 
Months Ended June 30, 1934.
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MATURITY DISTRIBUTION OF HOLDINGS IN SYSTEM ACCOUNT 
-------- END OF EACH MONTH • . 1952-35-34----------- Exhibit

1932
ffithinSixMonths

Per
cent

WithinOneYear
Per
cent

WitiiinTwoYears
Per
cent

—
YearsInc.

Per
cent

M i -ableBonds
Per
cent

Other
Bonds

Per
cent Totals

Jan. 165 29 $ 355 63 # 355 63 $ - - $212 37 i - - $ 567
Feb. 191 32 375 64 375 64 - - 212 36 - - 587
Mar. 299 44 475 69 475 69 - - 212 31 - - 687
Apr. 583 57 778 76 779 76 - - 239 24 — - 1,018
May 716 51 1,058 75 1,115 79 - - 290 21 - - 1,405
June 744 48 1,106 71 1,173 75 64 4 322 21 - - 1,559
July 733 45 1,098 67 1,167 71 132 8 336 21 - - 1,635
Aug. 622 38 1,029 63 1,194 73 110 6 336 21 - - 1,640
Sept. 606 37 998 61 1,170 71 134 8 336 21 - - 1,640
Oct. 651 40 1,051 64 1,229 75 75 4 336 21 - - 1,640
Nov. 765 47 1,046 64 1,227 75 77 4 336 21 - - 1,640
Dec. 779 48 1,021 62 1,203 73 101 6 336 21 - - 1,640

1933
Jan. 644 41 903 58 1,107 71 116 7 336 22 - - 1,559
Feb. 577 36 856 53 1,090 67 203 12 336 21 - - 1,629
Mar. 709 44 856 53 1,090 67 203 12 336 21 - - 1,629
Apr. 570 35 725 45 958 59 335 20 336 21 - - 1,629
May 543 32 823 49 962 57 384 23 336 20 - - 1,682
June 656 37 879 49 1,117 62 335 19 336 19 - - 1,788
July 659 36 903 50 1,143 63 341 19 336 18 - - 1,820
Aug. 621 32 1,025 53 1,191 62 394 21 336 17 - - 1,921
Sept. 706 34 1,102 53 1,278 62 452 22 336 16 - - 2,066
Oct. 860* 39 1,257 57 1,443 66 498** 23 252 11 - - 2,193
Nov. 845* 43 1,235 56 1,435 65 511** 23 252 11 25 1 2,223
Dec. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,223

1934
Jan. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,223
Feb. 987* 44 1,190 54 1,415 64 531** 24 252 11 25 1 2,223
Mar. 799* 36 1,034 47 1,287 58 659** 30 252 11 25 1 2,223
Apr. 730* 33 1,008 45 1,476 67 488** 21 195 9 64 3 2,223
May 717* 32 991 44 1,475 66 489** 22 195 9 64 3 2,223
June 765* 34 972 44 1,354 61 550** 24 195 9 124 6 2,223
July 732* 33 939 42 1,321 59 583** 26 195 9 124 6 2,223
Aug. 1 732* 33 1,045 47 1,395 62 509** 23 195 9 124 6 2,223

**Does not include Fourth Liberties "uncalled" maturing October 1938.
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A u t h o r i t y j&'&Stj? j

Sbchlbit WB"
CLASSIFICATION OF ' SUBS HELD IN THE SYSTEM ACCOUNT N AUmsT 1 , 1934 
AND THE PERCENTAGE E. . ISSUE HELD IN TEE ACCOUN* AS I PARED WITH

THE AMOUNT OF THE RESPECTIVE ISSUE OUTSTANDING
(000 O m itted) Amount P e rc e n ta g e

R e sp e c tiv e o f  I s s u e s
I s s u e s H eld  to  Amount

TREASURY BILLS O u ts tan d in g O u ts tan d in g
U. S . T re a su ry  B i l l s  due Aug. 8, 1934 # 27 ,030 $ 125,192 21.59%
tt n tt tt " " 1 5 , 1934 25 ,482 125 ,298 20.34%
tt tr w tt " " 22, 1934 11,250 50 ,457 22,30%
tt t» n tt * " 29 , 1934 23,750 75 ,088 31.63%
tt it n tt " S e p t.  5 , 1934 43 ,600 100,236 43.50%
n  i» tt tt " » 26 , 1934 31 ,500 50,025 62.97%
tt ft tt tt w O c t. 3 , 1934 33,015 50 ,096 65.90%
tt ft tt tt " M 10 , 1934 17 ,532 50 ,225 34#91%
n  tt « tt » " 17 , 1934 22,450 50,033 44,87%
tt tt tr tt " *» 24 , 1934 25 ,203 50 ,040 50.37%
tt tt tt tt " w 31 , 1934 40 ,500 50,037 80.94%
tt tt tt tt " Nov. 7 , 1934 28 ,740 50 ,173 57.28%
tf tt tt tt " " 14 , 1934 22,000 50 ,080 43.93%
tt tt tt tt " " 21 , 1934 14 ,375 50 ,140 28.67%
tt tt tt tt " D ec. 19 , 1934 17,230 75,226 22.90%
.t tt tt tt " " 2 6 , 1934 21 ,750 75 ,353 28.86%
it tt tt n M J a n .  2 , 1935 20,649 75,167 27 .47%
tt tt tt tt « » 9^ 1935 12 ,750 75,235 16.94%
ft tt tt tt " " 1 6 , 1935 10,200 75 ,144 15.97%
tt tt tt tt tt »» " 30 , 1935 15 ,688 75,025 20.91%

TOTALS * 464,694 # 1 ,3 7 8 ,2 7 0 33.72%
CERTIFICATES OF INDEBTEDNESS
1 1/2% C e r t ,  o f  Ind .» due S e p t .1 5 , 1934 $ 22,522 #  524,748 4.29%
2 1/4% tt tt n » D ec. 15 , 1934 187,695 992,496 18.91%

TOTALS 1 210,217 1 1 ,5 1 7 ,2 4 4 13.85%
TREASURY NOTES
2 1/2% T re a su ry  N otes due M ar. ^ 5 ,1935 * 75 ,350 # 528,056 14.27%
3 % tt tt »» June  15 ,1935 132,340 416 ,603 31.77%
1 5/8% ft tt " Aug. 1 ,1935 105,723 353,865 29.88%
2 1/ 2% tt tt " D ec. 15 ,1935 73 ,121 4L8,291 17.48%
2 7/8% tt tt w A p r. 15 ,1936 202,900 558 ,819 36.30%
3 1/4% tt tt " Aug. 1 ,1936 74 ,092 364,138 20.35%
2 3/4% tt tt M D ec. 15 ,1936 105 ,768 357,921 29.58%
3 % « tt " F eb . 15 ,1937 32,925 428 ,730 7.68%
3 % tt tt " A pr. 15 ,1937 76,375 502,362 15.20%
3 1/4% tt tt " S e p t .15 ,1937 82 ,550 817,483 10. 10%
2 5/8% tt tt " F eb . 1 ,1938 57 ,970 276,680 20.95%
3 % tt tt w M ar. 15 ,1938 108,899 455 ,175 23.92%
2 7/ 8% tt tt w June 15 ,1938 33 ,300 618,057 5.39%
2 1/ 8% tt tt " " 15 ,1939 11 ,250 528,592 2.13%

TOTALS * 1 ,1 7 2 ,5 6 3 # 6 ,6 2 4 ,7 7 2 17.70%
LIBERTY LOAN AND TREASURY BONDS
3 1/2% 1 s t  L/L B ds. o f  1932/47 * 25 ,025 # 1 ,3 9 2 ,2 2 8 1.80%
4 1/4% tt tt tt " 1932/47 £9 ,000 935 ,982 5.41%
4 1/4% 4 th  " tt n 1933/38  C a lle d 56 ,781 1 ,2 4 6 ,2 3 2 4.56%
4 1/4% tt tt tt " 1933/38 140,869 3 ,1 1 5 ,5 7 8 4.52%
3 1/4% Tr* B ds. w 1941 20,000 8 34 ,474 2.40%
4 1 /4 -3  l/4%  T r . B ds. o f  1943/45 25 ,000 1 ,4 0 0 ,3 2 0 1.78%
3 1/4% tt tt " 1944/46 39 ,000 1 ,0 5 0 ,0 0 0 2*31%
3 % tt n " 1946/48 40,000 824 ,817 4.85%

TOTALS t 375,675 § 1 0 ,3 9 9 ,6 3 1 3.61%
GRAND TOTALS #2,223 ,149 #1 9 ,919 ,917 il .1 6 %

T o ta l  o f  a l l  i s s u e s o f  T t e a s .B i l l s ,C e r t i f i c a t e s ,N o t e s .L i b e r t y  Loan and T reas.B onds
o u ts ta n d in g  unm atured  -  -------- ~  —  —  •» -  — «  — .  ------------------ # 2 5 .279 ,079

P e rc e n ta g e  h e ld  i n  System  A ccount 8.79%
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Exhibit "C"
PARTICIPATIONS BY FEDERAL RESERVE BANKS IN HOLDINGS OF GOVERNMENT SECURITIES IN SYSTIM ACCOUNT AND AMOUNT OF 
EACH BANK'S PRESENT HOLDINGS OVER OR SHORT OF PRO RATA SHARE BASED (1) ON EXPEHSES, DIVIDENDS AND CHARGE-OFFS 
________ AND, (2) RESERVES IN EXCESS OF AMOUNT REQUIRED FOR A 55$ RESERVE RATIO AS OF AUGUST 1, 1954________

Participa
tions in 
System 
Account

Ratio
of

Holdings

Ratio of 
Expenses, 
Dividends & 
Charge-offs 
Year 1933

Ratio of 
Reserves 
in Excess 
of Amount 

Required for 
a 55$ Ratio

Present Holdings 
Over or Short 
of percentage 

Shown in Col. 3

Present Holdings 
Over or Short 
of percentage 

Shown in Col. 4
(l) (2) (3) (4> (55 (6>

JSTON $ 156,982 7.06# 7 1/4# 9 3/4# $ 4,196- $ 59,775-

NEW YORK 655,818 29.50# 26 3/4# 38 # 61,126+ 188,979-

PHILADELPHIA 165,734 7.37$ 8 1/2$ 5 # 25,234- 52,577+

CLEVELAND 213,025 9.58# 10 # 6 1/4# 9,290— 74,078+

RICHMOND 103,562 4.66# 5 # 2 1/4# 7,595- 53,541+
ATLANTA 94,209 4.24# 4 1/4# 1 # 275- 71,978+
CHICAGO 365,601 16.44# 12 # 24 1/4# 98,823+ 173,513-
bx. LOUIS 92,700 4.17# 4 1/2# 3 # 7,342- 26,006+
NNEAPOLIS 58,054 2.61# 3 1/2# 2 # 19,756- 13,591+

KANSAS CITY 91,659 4.12$ 5 1/4# 2 3/4# 25,056- 30,522+
DALLAS 61,475 2.77# 4 # 3/4# 27,451- 44,801+
SAN FRANCISCO 166,330 7.48j> 9 # 5 # 33,754- 55,173+

TOTALS $2,223,149 100 # 100 # 100 # $159,949 Adj. $422,267 Adj,
(000 Omitted)
+ * over pro rata
- * short pro rata

share 
shs re
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Exhibit "D"
TOTAL HOLDINGS OF UNITED STATES GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS ON AUGUST 1, 1934 
AND MOUNT OF EACH BANK’S PRESENT HOLDINGS OVER OR SHORT OF PRO RATA SHARE BASED ON (1) EXPENSES, 
DIVIDENDS AND CHARGE-OFFS AND (2) RESERVES IN EXCESS OF AMOUNTS REQUIRED FOR A 55$ RESERVE RATIO

Total Holdings Ratio of
Portfolio and Reserves
participation Ratio of in Excess

in Expenses, of Amount Present Holdiigs Present Holdings
System Account Ratio Dividends & Required for Over or Short Over or Short
Excluding Self of Charge-offs a 55$ Ratio as of Percentage of percentage
Ins. Reserve Holdings Year 1933 of August l/34 Shown in Col. 3 Shown in Col. 4

(1) (2) (3) (4) (5) (6)
BOSTON $ 157*679 6.49$ 7 1/4$ 9 3/4$ # 18,346- | 79,045-
NEW YORK 776,114 31.97$ 26 3/4$ 38 $ 126,641+ 146,501-
PHILADELPHIA 167,120 6.88$ 8 1/2$ 5 $ 39,255- 45,723+
CLEVELAND 213,025 8.77$ 10 $ 6 1/4$ 29,769- 61,279+
RICHMOND 103,562 4.27$ 5 $ 2 1/4$ 17,835- 48,933+
ATLANTA 94,238 3.88$ 4 l/4$ 1 $ 8,949- 69,959+
f ZWO 428,343 17.64$ 12 $ 24 1/4$ 136,991+ 160,431-
ST. LOUIS 93,200 3.84$ 4 1/2$ $ * 16,057- 20,362+

MINNEAPOLIS 65,108 2*68$ 3 1/2$ 2 $ 19,870- 16,549+
KANSAS CITY 91,741 3.78$ 5 1 N o 2 3/4$ 35,726- 24,973+
DALLAS 71,475 2.95$ 4 $ 3/4$ 25,642- 53,265+
SAN FRANCISCO 166,331 6.85$ 9 t 5 * 52,183- 44,934+

TOTALS #2,427,936 100 $ 100 $ 100 $ #263,632 Adj. #385,977 Adj
(OOO Omitted)
+ * over pro rata share
— *= short pro rata share

Reproduced 
from 

the 
Unclassified 

/ Declassified 
Holdings of the 

National Archives 
| 

D
E

C
L

A
SSIFIE

D

! Authority 
QcVfdil f
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A u t h o r i t y  /B  Q&bp

—...... .. — ..'■ -----------------^
Reproduced from the Unclassified / Declassified Holdings of the National Archives I DECLASSIFIED

Exhibit ”En

STATEMENT SHOWING EARNINGS OF ALL 
FEDERAL RESERVE BANKS FOR TEE 
SIX MONTHS ENDED JUNE 50, 1954

Earnings do not include profits on security sales, now held in Suspense Account,

B O S T O N

NEW YORK
HIILADELHilA
CLEVELAND

R I C H M O N D

ATLANTA

C H I C A G O

ST. LOUIS
MINNEAPOLIS
KANSAS CITY
DALLAS
SAN FRANCISCO 

TOTALS

Gross
Earnings

| 1,524,240
8,305,517
1,996,068
2,111,935

941,635
846,652

4,063,552
912,558
710,208
985,239
754,519

1,624,081
#24,776,204

Current Expenses 
and Net Deductions 

from Current 
Net Earnings
$ 1,297,095
5,055,185
1,640,125
1,839,164
953,308
781,049

1,879,721
822,179
657,564

1,001,705
647,671

1,547,640
$18,122,406

Available for 
Depreciation 
Allowances, 

Reserves and 
Surplus
$ 227,145
3,250,332
355,943
272,771
11,673 (a)
65,603

2,183,831
90,379
52,644
16,466 (a)

106,848
76,441

$6,653,798

(a) Deficit
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3 5 3 . 3

August 24, 1954

Hr* W* Randolph Burgess, Deputy Governor, 
Federal Reserve Bank of Hew Xork,
Sew lork, lew fork*
Dear Mr. Burgesst

Market Ccaodttee held in fbshington an June 26, which la 
to be substituted for the tentative draft previously 
sent to Governor Black.

These alnutes will be brought to the attention 
of the meabers of the Board for their information.

fery truly yours,

(Signed) Chester Mofri«

Chaster Horrill, 
Secretary.

<B/rkt
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3 3 B 3 /

Federal R e s e r v e  B a n k  
o f  N e w Y o r k

August 25, 1964,

Dear Mr. Thomasi
Shclosed herewith is the final draft

minutes \pf the meeting of the Federal Open Market 
Committee held in Washington on June 26. Will you 
please substitute these for the tentative draft pre
■* minimii, !),■ i in —  --- ---------

viously sent to Governor Black.
Very truly yours,

W. Randolph Burgess 
Deputy Governor

r .?352 n o te . --- chec*

- ii" " /

Honorable J. J. Thomas,
Vice Governor, Federal Reserve Board, 
Washington, D. C.
WHB/H 
@xiC-L •
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«3£h3ni
MINUTES Of nm MEETING Of TM FEDERAL OPEN MARKET COmLTZm

Hft.n a t
, --------- -—

the meeting was called to order at 12:45 p* m*, there being preseat:
Governor Harrison, Shairman, Governors Young, Norris, 
fancher, Seay, JSGha&ler, Martin, Geery, Haoilton,
McKinney and CaMdLns, and Acting Governor Johns*

! The (Shairman reported that at the last Meeting of the executive comnittee,
held in Washington on May 23, there had been some discussion with the Secretary of 
the Treasury with respect to the possible utilization of the stabilization fund for 
the purchase of government securities in the open market. At that time the 
executive coomittee had expressed doubt as to the wisdom of such purchases, and the 
Secretary of the Treasury had advised the committee that he would make no further 
purchases of government securities out of that fund at least until after June 15* 
fhe dka&xmn reported that last week (Jane BO) the Secretary had advised him that 
tfce Treasury Department had no present intention of using the stabilization fund 
for m e  purchase of t securities, and that in no event would that fuai be

I used for that purpose in the future without first advising the Chainaah of the 
ffeieral Open Market Geonltte* and giving him an opportunity to express the

I Comnittee*s views on the select*
the chainaan then referred to discussions which have taken place from

\

| t$m  to in the past about the posplble sale of government securities out of 
the System account to the Treasury, payment to be made out of the stabilization 

aa# stated mat m  June 20 he had discussed the matter mor# fonnally with 
Ifeaaury officials *o expressed considerable interest in the possibility of pur» 
ota*in« TO to 1800 Billion of tbe aretes? s longer maturities, but felt that in Tie*
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Z

of the fact that conditions in the government security market are now most satis
factory and in view of the Secretary*a prospective absence until August 1, further 
consideration of the matter should be postponed until his return in August.

The chairman pointed out that in view of tho likelihood that we would 
not have another meeting of tho full committeo prior to August, it might be appro
priate to consider giving the oxocutivo committeo somo authority in tho matter. 
After discussion it was unanimously

VOTED that subjoct to the approval of Federal Reserve Board 
the executive committee be authorized to sell up to $500 
million of the System’s holdings of government securities 
to the Treasury, if and iflhen it seams desirable, it being 
preferred that any securities so sold should be of the 
longer maturities.
In the course of the discussion of this matter it was pointed out that 

in determining the amount of any securities so sold to the Treasury, the earning 
position of the System should be taken into account, and that the position of 
individual reserve banks might have to be protected by the usual transfers within 
the System.

Governor Harrison reported that with the approval of the Federal Reserve 
Board, he was planning to sail for Europe the end of June to be at Basle during a 
meeting of the directors of tho Bank for International Settlements at Basle on 
July 9, that he would probably visit Paris and London aft or that meeting, and ox- 
pec ted to be home before the end of July.

The meeting adjourned at

George L. Harrison,
Chairman.
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C
0
P
T

August 1, 1954*

Memorandum to Governor Black:

You will recall that just before your departure for 
Montana you banded m  a letter dated July 3 from Dr* Burgess

. , ............................ ....... --i- -  mri  n- 'n  -  - •r r̂fr'iiiriTririrtifcic

with which he transmitted a tentative draft of the minutes of 
the meeting of the Open Market Committee held at Washington on 
June 26, 1934,

You said that you had talked to Dr, Burgess about it 
and suggested that, idaile you agreed with the idea of selling 
governments to the Treasury, you felt that if short-terms were 
sold the proceeds should be converted so as to preserve the 
earning assets of the banks and that if long-terms were sold 
sliort-terms should be converted into long-terns to maintain 
the earning assets. You said that Dr* Burgess was to advise 
you further on these points* I have seen nothing from Dr, 
Burgess on this subject and I am continuing to hold his totter 
of July 3 in accordance with your request.

Secretary.
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5?3

Federal R e s e r v e  B a n k  
o f  N e w Y o r k

July 3, 1954.

Dear Governor Blacks / « *y J#
I am transmitting herewith a tentati vedraft^of 

the minutes of the meeting of the Federal Open Market 
Committee held at Washington on June 26, 1934. These 
minutes include a motion authorizing the executive committee 
to sell up to $500,000,000 of securities to the Treasury.
This motion is subject to the approval of the Federal Reserve 
Board, and I take this way of submitting the motion to the 
Board for its action.

Very truly yours,

P 4

Secretaiy, Federal Open 
Market Committee

Honorable Eugene R. Black, 
Governor, Federal Reserve Board, 
Washington, D. C.
WRB/H
encl.

r / t/ s y  

t/ is '/ z y  3 3 * , 3 — *- 

r / * . . j / s y
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3 3 3. 3 ^

Federal R e s e r v e  B a n k  
o f  N e w  Y o r k

June 1, 1954*

Dear Mr, Carpenter: ^
Replying to your letter of May 31 IE am enclosing

g a J iiw w w e a ft i - *  i» ■**|| f—1 —"MwianHiftaam.#.

herewith a copy of the secretary*s report of operations, 
prepared for the executive committee of the Federal Open 
Market Committeer meeting held on May 23*

Since no suggestions have been received as to
5 fa 7h¥ hjUA j S3* 3 jthese minutes, I am enclosing herewith a final copŷ  for 'your 

records*
Very truly yours,

W. Randolph Burgess 
Secretary, Federal 
Open Market Committee

Mr. S. R. Carpenter,
Assistant Secretary, Federal Reserve Board, 
Washington, D. C.
WRB/H
ends
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m y  31, 1934

Mr, W. landolph Barges** Secretary,
Federal Open Market Coa&ittee,
Federal Reserve Bank of Hew lark,
&ew York, lew Xoriu
Deer Mr.. Burgess t

Receipt is acknowledged of your letter of

of the tttsutes of the meeting of the executive com
mittee of the Federal O pm Market Ccnaadttee, held in 
Washington, D. C., cm Ifey 25, 1354. A® your office 
was advised over the telephone, Governor Black has no 
suggestions to nnke with regard to changes in the 
draft*

It will he appreciated if you will forward to 
the Board, for its records, a copy of the aecretary*» 
report of operation®, referred to in the Minutes*

Very truly yours,

E* H* Carpenter, 
Assistant Secretary,

A

/ A  r FI----------1 I
IT , 111<! / ,/ 3 1/
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y?'. M:

1

Federal R e s e r v e  B a n k  
o f  N e w  Y o r k

J tv iu  .i;.i 1 V J l< i3

MAY 2 6  1934

3* 3 ^ - 3  ^ 3 '

May 25, 1954,

Dear Governor Black: ^ i 3 - 3 y
I am enclosing a tentative draft jof the minutes

of Wednesday* s meeting. Will you please telephone me 
promptly if you have any changes to suggest.

Very truly yours,

W. Randolph Burgess 
Secretary, Federal 
Open Market Committee

Hon. Eugene R. Black,
Governor, Federal Reserve Board, 
Washington, D. C.
WHB/H
encl.
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3 3 3 , 3 - e  -  /

CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS TO MEETING OF THE 
EXECUTIVE COMMITTEE OF THE FEDERAL OPEN MARKET COMMITTEE 
__________ HELD AT WASHINGTON ON MAY 25, 1954__________

The present holdings of United States Government securities in the System 
Account amount to $2,225,149,500. There has been no change in the total holdings 
in the Account since the week completed November 8, 1953*

Transactions in govemiaent securities in the System Account since the 
last meeting of the Executive Committee on April 2, 1954 were as follows:

(1) Redemption at maturity of $286,775,000 Treasury bills which were
replaced by purchases in the market of Treasury bills or 
other short-term government securities.

(2) Sales and replacement purchases in the market of $165,028,200
miscellaneous government securities. This amount includes 
sales of $19,941,200 Fourth 4 l/4te called for payment on 
April 15, 1934, and $68,587,000 - 3$ Treasury notes due 
May 2, 1954, of which latter issue $40,000,000 was sold to 
Treasury agencies. These sales of called Fourth 4 l/4’s 
and May 2, Treasury notes were made in accordance with the 
agreement reached at the meeting of the Executive Committee 
on April 2.

(5) Exchange on April 16 of $39,000,000 called Fourth 4 1/4*s for
3 1/4 per cent Treasury bonds of 1944-46.

(4) Transfers of participation within the Account as follows:
May 7 - #5,000,000 to Richmond from New York’s participation 

5,000,000 " ’» " Chicago’s ”
22 - 1,500,000 » Atlanta " New York’s "

1,500,000 " ♦» " Chicago’s "
These increases in participation were requested by the Richmond and 

Atlanta banks in order to improve their earning positions.
The amount of profit realized on sales of government securities in the

System Account so far this year amounts to $2,959,574.39. Each bank’s pro-rata
share in this profit on May 22, held in Suspense Account, was as follows:
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Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta

$208ssua ,981*47
908.980.00
217.972.65 
283,589.38
120.431.00
105.887.65

Chicago 
St. Louie 
Minneapolis 
Kansas City 
Dallas
San Francisco

$497,924.71
123,408*33
77,283.37

114,520.73
79,168.62
221,426.48

The following table gives a comparison of the amount and distribution of 
the net appreciation on United States Government securities held in the System
Account on March 28, 1934 and May 16, 1934%

United States Certificates of Indebtedness 
" " Liberty Loan and Treasury Bonds
w « Treasury Notes 
w " Treasury Bills

March 28, 1934 
$ 2,763,308.19
8,412,498.81 
15,982,254.56 

.181,604*79

May 16, 1934 
$ 3,157,548.79
10,076,796.48 
23,640,435.99 

17,950.28
Total appreciation #27,339,666.35 $36,892,731*54

There were no purchases of bankers acceptances made by the System during 
the period March 28, 1934 - May 16, 1934. Maturities amounting to $23,651,000 
during this period reduced the total holdings of the System to #433,000 on May 16*

Attached are statements showing the following:
Exhibit "A" - Maturity Distribution of Holdings of Government 

Securities in the System Account at the End of 
Each Month - 1932, 1933, 1934 and on May 22, 1934*

Exhibit "B” - Classification of Issues Held in the System Account 
on May 16, 1934 and the Percentage of Each Issue 
Held in the Account as Compared with the Amount of 
the Respective Issue Outstanding.

Exhibit WC" - Participations by Federal Reserve Banks in Holdings 
of Government Securities in the System Account on 
May 22, 1934, and Amount of Each Bank's Present 
Holdings Over or Short of Pro Rata Share Based on
(1) Expenses, Dividends and Charge-offs, and (2) 
Reserves in Excess of Amounts Required for a 55$ 
Reserve Ratio.

Exhibit "Dw 'Total Holdings of United States Government Securities 
by Federal Reserve Banks on May 22, 1934, and Amount 
of Each Bank’s Present Holdings Over or Short of Pro 
Rata Share Based on (1) Expenses, Dividends and Charge 
offs, and (2) Reserves in Excess of Amounts Required 
for a 55$ Reserve Ratio.

Exhibit WE" - Earnings of the Federal Reserve Banks for the Four 
Months Ended April 30 f 1934*
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MATURITY DISTRIBUTION OF HOLDINGS IN SYSTEM ‘CCOUNT Exhibit "A"END OF EACH MONTH - 1932-33-34(Tn millions.of 'doITafsT

1932
Within
Six

Months
per
cent

Y?ithin
One

Year
Per
cent

^ithin
Two

Years
Per
cent

3-5
Years
Inc.

Per
cent

Call
able
Bonds

1

Per
cent

Other
Bonds

per
cent Totals

J8n. $ 165 29 # 355 63 # 355 63 & - - ^212 37 #  - - | 567
Feb* 191 32 375 64 375 64 - - 212 36 - - 587
Mar* 299 44 475 69 475 69 - - 212 31 - 687
Apr* 583 57 778 76 779 76 - - 239 24 - - 1,018
May 716 51 1,058 75 1,115 79 - - 290 21 - - 1,405
June 744 48 1,106 71 1,173 75 64 4 322 21 - - 1,559
July 733 45 1,098 67 1,167 71 132 8 336 21 - - 1,635
Aug* 622 38 1,029 63 1,194 73 110 6 336 21 - - 1,640
Sept* 606 37 998 61 1,170 71 134 8 336 21 - - 1,640
Oct* 651 40 1,051 64 1,229 75 75 4 336 21 - - 1,640
Nov* 765 47 1,046 64 1,227 75 77 4 336 21 - - 1,640
Dec. 779 48 1,021 62 1,203 73 101 6 336 21 - *• 1,640

1933
Jan. 644 41 903 58 1,107 71 116 7 336 22 - - 1,559
Feb. 577 36 856 53 1,090 67 203 12 336 21 - - 1,629
Mar* 709 44 856 53 1,090 67 203 12 336 21 - - 1,629
Apr* 570 35 725 45 958 59 335 20 336 21 - - 1,629
May 543 32 823 49 962 57 384 23 336 20 - - 1,682
June 656 37 879 49 1,117 62 335 19 336 19 - - 1,788
July 659 36 903 50 1,143 63 341 19 336 18 - • 1,820
•̂ ug. 621 32 1,025 53 1,191 62 394 21 336 17 - — 1,921
Sept. 706 34 1,102 53 1,278 62 452 22 336 16 - - 2,066
Oct. 860* 39 1,257 57 1,443 66 498** 23 252 11 - — 2,193
Nov. 845* 43 1,235 56 1,435 65 511** 23 252 11 25 1 2,223
Dec. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,223

1934
Jan. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,223
Feb. 987* 44 1,190 54 1,415 64 531** 24 252 11 25 1 2,223
Mar. 799* 36 1,034 47 1,287 58 659** 30 252 11 25 1 2,223
Apr. 730* 33 1,008 45 1,476 67 488** 21 195 9 64 3 2,223
May 22 717* 32

i
I

991 44 1,475 66 489** 22 195 9 64 3 2,223

^Includes Fourth Liberties "called”
**Does not include Fourth Liberties "uncalled” mB luring Octctoer 1938#
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| A u t h o r i t y jQu&Cp !

EXHIBIT "B"
CLASSIFICATION ^  IS IS  HELD IN THE SYSTEM ACCOST C JAY 22, 1934 
AND THE PERCENTAGE OF EACH ISSUE HELD IN THE ACCOUNT AS COMPARED WITH
___________ THE AMOUNT 0F...1HE KfeSPECTTVE ISSCJS OUTSTANDING .

(000 Omitted)

TREASURY BILLS
U.»» S. Treasury Bills due May

June»
Julytt

Aug.
tt

Oct.»»

Nov.
tt

1934
1934
1934
1934
1934
1934
1934
1934
1934
1934
1934
1934
1934
1934
1934
1934
1934
1934
1*934

23 
20 
27
3 
11 
18 
1 
8

" 15 
" 29 
Sept. 5 
" 26 

3 
10 
17
24 
31
7

14 j
TOTALS

CERTIFICATES OF INDEBTEDNESS 
l/4$ Cert, of Ind. due June 15,

1 1/2# w " " ” Sept. 15,
2 1/4# " " ” ,f Dec. 15,

TOTALS
TREASURY NOTES
2 1/8# Treasury Notes due Aug.
1/2# " " " Mar.# " « »t June
5/8$ " " " Aug.
1/2 # " " " Dec.« « « Apr.

w n n Aug,
« » » Dec.
" " * Feb.
" " * Apr.
" " ” Sept.15
" " " Feb. 1
" " « May. 15
* " ’• June 15,

TOTALS
LIBERTY LOAN AND TREASURY BONDS
3 'i/256 1st L/L Bds. of 1932/47 
l/4# 1st » " " 1932/47 
1/4# 4th " " ” 1933/38 Called 
1/4% 4th " » ” 1933/38 Uncalled 
1/4-3 1/4# Tr. Bds. of 1943/45 1/4# Tr. Bds. of 1944/46

TOTALS
GRAND TOTALS

1/4#
3/4#

1/4# 
J# 
#

1
15
15
1
15
15
1
15
15
15

1934
1934
1934

1934
1935 
1935 
1935
1935
1936 
1936
1936
1937 
1937
1937
1938 
1938 
1938

$ 19,825 
25,380 
14,260 
17,845 
11,225 
12,000 
4,000 
18,180 
26,982
14.500
39.600
30.500 
32,015 
17,532 
20,450 
25,203
40.500 
28,740 
20,000

$418,737
$ 56,163 

65,322 
212,424 
^555,909
119,867 
62,150 

. 129,590 
108,973 
37,869 
206*900 
69,092 
102,968 
7,800 
75,525
78.600 
34,770
100,474 
20,250 

&1,154,828"
$ 25,025

29.000 
56,781
140,869
25.00039.000 

I 515,675 
12,223,149

Amount of Respective Issues 
Outstanding
| 75,155 

100,110 
50,091 
50,151 
50,257 
75,047 
75,055 

125,192 
125,298 
75,088 
100,256 
50,025 
50,096 
50,225 
50,033 
50,040 
50,037 
50,173 
50,080 

jl,302,585
$ 174,905 

524,748 
992,496 

$1,692,149
$ 345,293

528.056 
416,603 
353,865 
418,291 
558,819 
364,138 
357,921 
428,730 
502,362 
817,483 
276,680 
455,175
618.057 

$6,441,473
| 1,392,228 

535,982

Percentage
of Issues Held to Amount Outstanding

26.58%
24.50#
28.47#
55.58#
22.34#
15.99#
5.55#
14.52#
21,55#
19.51#
59.51#
60.97#
65.91#
54.91#
40.87#
50.37#
80.94#
57.28#
39.94#
32715%
52.11#
12.45#
21,40#
19^75%
54.71#
11.77#
31.11#
30.80#
9.05#
37.02#
18.97#
28.77#
1.82#
15.03#
9.61#

12.57#
22.07#
5,38#
17.93#
1.80#
5.41#

1,200,000 (Appro x.) 4.75#
5.152.000 
1,400,520
1.050.000 
8,750,550

$18,166,541

4.47#
1.78#5.71#

~5.~62#
12.24#

Total of all issues of Treasury Bills, Certificates, Notes, Liberty Loan
and Treasury Bonds outstanding unmatured (approximately) - - - - -  $24,350,000 

Percentage held in System Account - - - - - - - - - - - - - -  - - - - 9.15#
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Exhibit ”0”
PARTICIPATIONS BY FEDERAL RESERVE BANKS IN HOLDINGS OF GOVERNMENT SECURITIES IN SYSTEM ACCOUNT ON MAY 22, 1934 
AND AMOUNT OF EACH BANK’S PRESENT HOLDINGS OVER OR SHORT OF PRO RATA SHARE BASED (1) ON EXPENSES', DIVIDENDS 
___________ AND CHARGE-OFFS AND (2) RESERVES IN EXCESS OF AMOUNT REQUIRED FOR A 55# RESERVE RATIO____________

Participa
tions in 
Sys tem 
Account

Ratio
of

Holdings

Ratio of 
Expensesj 
Dividends & 
Charge-offs 
Year 1933

Ratio of 
Reserves 
in Excess 
of Amount 

Required for 
a 55% Ratio

Present Holdings 
Over or Short 
of Percentage 

Shown in col. 3

Present Holdings 
Over or Short 
of Percentage 

Shown in Col. 4

(1) (2) (3)
(as of 5/16/34) 

(4) (5) (6)
BOSTON $ 156,982 7.06% 7 1/4% 10 1/2% | 4,196- # 76,449-
NEW YORK 658,318 29.61% 26 3/4% 34 1/4% 63,625+ 103,111-
PHILADELPHIA 163,735 7.37% 8 1/2% 6 % 25,233- 30,346+
CLEVEIAND 213,024 9.58$ 10 % 6 % 9,291- 79,635+
ROTM5ND 103,562 4.66% 5 % 4 1/4% 7,595- 9,078+
ATLANTA 89,209 4.01% 4 1/4% 1 1/2% 5,275- 55*862+
CHICAGO 368,101 16.56% 12 % 23 1/4% 101,323+ 148,781-
ST. LOUIS 92,700 4.17% 4 1/2% 4 % 7,342- 3,774+
MINNEAPOLIS 58,054 2.61% 3 1/2% 1 3/4% 19,756- 19,149+
KANSAS CITY 91,659 4.12% 5 1/4% 2 1/4% 25,056- 41,638+
DALLAS 61,475 2*77% 4 % 1 1/4% 27,451- 33,686*
SAN FRANCISCO 166,330 7.48% 9 % 5 % 33,753- 55,173+

Totals #2,223,149 100 % 100 % 100 % #164,948 Adj. $328,341 Adj.

(000 Omitted)
+ * over pro 
- * short ”

rata share
»» n
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Exhibit MD”
TOTAL HOLDINGS OF UNITED STATES GOVERNMENT SECURITIES BY FEDERAL RESERVE BANKS ON MAY 22, 1934 AFT) AMOUNT OF 
EACH BANK’S PRESENT HOLDINGS OVER OR SHORT OF PRO RATA SHARE BASED ON (1) EXPENSES, DIVIDEITDS AND CIL'RGE-OFES 
__________________AND (2) RESERVES IN EXCESS OF AMOUNTS REfUIRED FOR A 55% RESERVE RATIO____________________

Total Holdings 
of Governments
Portfolio end 
Participation 
in System Account 
Combined Exclud
ing Self-Insur
ance Reserve on 
May 22, 1934

Ratio
of

Holdings

Ratio of 
Expenses, 
Dividends & 
Charge-offs 
Year 1933

Ratio of 
Reserves 
in Excess 
of Amount 

Required for 
a 55% Ratio 

(as of 5/16/34)

Present Holdings 
Over or Short 
of percentage 

S&own in col. 3

Present Holding 
Over or Short 
of Percentage 

Shown in Col. -
(1) (2) (S) U) (0 ) (6)

BOSTON $ 157,680 6.49% 7 1/4% 10 1/2% $ 18,344- # 97,251-
NEW YORK 778,615 32.07% 26 3/4% 34 1/4% 129,148+ 52,945-
PHILADELPHIA 167,120 6*88$ 8 1/2% 6 % 39,253- 21,445+
CLEVELAND 213,024 8.77% 10 % 6 % 29,767- 67,349+
RICHMOND 103,563 4.27% 5 % 4 1/4% 17,833- 377+
ATLANTA 89,228 3,68% 4 1/4$ 1 1/2$ 13,958- 52,809+
CHICAGO 430,843 17.75% 12 % 23 1/4% 139,493+ 133,646-

• LOUIS 93,200 3.84% 4 1/2% 4 % 16,056- 3,917-
MINNEAPOLIS 65,093 2.68$ 3 1/2$ 1 3/4% 19,884- 22,605+
j<AKSAS CITY 91,741 3.78$ 5 1/4% 2 1/4% 35,724— 37,113+
DALI AS 71,475 2.94% 4 % 1 1/4% 25,641- 41,126+
SAN FRANCISCO 166,331 6.85% 9 % 5 % 52,181- 44,935+

Totals $2,427,913 100 % 100 % 100 % $268,641 Adj. #287,759 Adj
(OOO Omitted)
4- = over pro rats share
- « short " n "
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Reproduced from the Unclassified I Declassified Holdings of the National Archives j DECLASSIFIED j

EXHIBIT "E"

STATEMENT SHOWING EARNINGS OF ALL 
FEDERAL RESERVE BANKS FOR TflE 

FOUR MONTHS ENDED APRIL 30, 1934.

Gross
Earnings

Current Expenses 
and Net Deductions 

from Current 
Net Earnings

Available f< 
Depreciatioi 
Allowances, 
Reserves anc 

Surplus
BOSTON # 1*026,752 # 848,189 # 178,563
NEW YORK 5,669,250 3,322,447 2,346,803
PHILADELPHIA 1,309,100 1,075,825 233,275
CLEVELAND 1,430,196 1,202,557 227,639
RICHMOND 606,292 622,110 15,818

ATLANTA 551,109 525,842 25,267

CHICAGO 2,659,187 1,204,012 1,455,175

ST. LOUIS 612,082 550,612 61,470

MINNEAPOLIS 474,058 438,017 36,041

KANSAS CITY 660,403 654,282 6,121

DALLAS 503,523 408,913 94,610
SAN FRANCISCO 1,087,874 1,010,688 77,186

TOTALS #16,589,826 #11,863,494 #4,726,332

(a) Deficit
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CONFIDENTIAL * Z? 1  ~  /

TENTATIVE DRAFT - SUBJECT TO CHANGE
MINUTES OF THE MEETING OF EXECUTIVE COMMITTEE OF THE 

FEDERAL O PM MARKET COMMITTEE 
HELD AT WASHINGTON, D. C.,

___________________May 25. 1954___________________

The meeting wag called to order at 10:15 a. m., the following being
presents

Governor Harrison, chairman, Governors Young, Norris, and Schaller 
and Deputy Governor Burgess, secretary.

Governor Black was also present.
The secretary presented a report of operations which was carefully 

reviewed. There ensued a discussion of the proper balance of maturities in the 
System Account. Attention was called to the reduction in yield on the secur
ities in the account and the need of some of the Reserve banks for additional 
earnings. There was discussion as to whether some shift into longer maturities 
might exert a wholesome influence toward a reduction in the long term rate of 
interestf Question was also raised whether there was a possibility of a purchase 

of government securities from the Federal Reserve System by the Treasury for tip 
account of the stabilization fund. These questions were discussed wholly .tenta

tively without any conclusion being reached.
At 12:SO Secretary Morgenthau, Under Secretary Coolidge, Dr. Viner, and 

Mr. Bell, joined the meeting. There ensued an extended informal discussion with 

regard to Treasury financing on June 15.
The meeting adjourned at 1*50 p. m.

W. Randolph Burgess 
Secretary
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Authority QcQfdkif /Q&Slp

Hr. W. Randolph Burge®#, Secretary,
Federal Open Coaaittee,
federal Reserve Saak of lew fork, 
lew tmrk) He« fori*
Dear ir* Burgeest

Receipt Is acknowledged of your letter off May
14, 1954, addressed to Governor Black, inclosing a copy
s— -----u ~ ¥ / > / 3  % J *& *4  3 1 3 , 3 -  a t
of the final minute^ of the Costing of the executive 
coaaittee of the Federal Open Market Coaaittee held in 
Washington m April 19B4.

Very truly yours,

( % * d )  C W a r  M o»riI

Chester iorrill#, 
georet&ry.

‘’TILE COPY
Digitized for FRASER 
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Authority S^Ofdjir l9>Q5(f>

Federal R e s e r v e  B a n k  
o f  N e w  Y o r k

14, 1954*

FOR CIRCULATION

K. . r .

Dear Governor Black: . *
t t - z - s  y

Enclosed herewith are the final minutes!of the 
executive committee meeting of the Federal Open Market 
Committee held on April 2, 1954. Will you please substi-

Gov. Black.
Mr. Hamlin.
Mr. M ille r..
Mr. J a me s . .

Mr. Thomas 
Mr. Szymcza 
Mr.

Mr. Martm. ...... w tute these for the preliminary draft previously sent you.
Mr. Morrill. K O ......................*  *  *

Mr. Bsthea.. . . .
Mr. CarpenterVfT^.
Mr. Nosll.
Mr,
M i. UulllllT.’ffVsr.

Jfe-Wrwi.......

Please not* •— check 
and return to

Very truly yours,

ff. Randolph Burgess, 
Secretajy, Federal Open 
Market Committee.

Hon. Eugene R. Black,
Governor, Federal Reserve Board, 
Washington, D. C.

Enc.
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April 13 9 1954

Mr* W. Randolph Burgees, Secretary, 
Federal Open Harket (kwaittee, 
Federal Re»erf» Bank of lew To A ,  
lew lark, Han lork.
Bear Mr* Burgesat

Receipt Is acknowledged of youi
1954, addressed to Governor Black, inclosing a ̂enSa&iare- 
draft of the sdnute* of the *eetiag of the executive eo»- 
«tttee of the Federal Open Market Coaalttee held la JSash~ 
ingtoo on April £f 1954.

The Board has no suggestions to sake with regard to 
changes in the draft*

Very truly youra,

Chester Morrill* 
Secretary*

*05 iS ’iTOVAI.
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Federal R e s e r v e  B a n k  
o f  N e w  Y o r k

I am enclosing preliminaiy draft of the annutesN
of the executive committee of the Federal Open Market 
Committee, held in Washington on April 2.

Will you please send me any suggestions you may

Honorable Eugene R. Black, 
Governor, Federal Reserve Board, 
Washington, D. C.
WBB/H
encl.

April 5, 1934,

Dear Governor Black

have as to changes
Very truly yours,

W. Randolph Burgess 
Secretary, Federal 
Open Market Committee
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Authority

TENTATIVE IF AFT SUBJECT TO CHANGE

CONFIDENTIAL

MINUTES OF THE MEETING OF EXECUTIVE COMMITTEE OF THE 
FEDERAL GPM MARKET COMMITTEE 
HELD AT WASHINGTON", D. C.,

_________APRIL 2, 1934____________________

The meeting was called to order at 10:35 a* m., there being present:
Governor Harrison, chairman, Governors Young, Norris, and Schaller, 

and Deputy Governor Burgess, secretary.
From the Federal Reserve Board 

Governor Black
From the Treasury

Secretary Morgenthau, and Messrs. Smith, Coolidge, Bell,
Stark, and Lanston*

The Secretary of the Treasury presented the Treasury problem of financing
to be carried througii in April, and there ensued a general discussion of the ques 
tions of the amount of money to be raised, type of securities to be offered, and 
the program to be followed with reject to calling a portion of Fourth 4 1/4% 
Liberty Loan Bonds.

At 12:40 this meeting adjourned, and the committee reconvened without the
Treasury representatives, though Secretary Morgenthau, Mr. Coolidge, and Mr. Smith 
were later present during a part of the meeting*

The report of operations and the preliminary memorandum were distributed 
to those present and were discussed.

Governor Harrison pointed out that the System held $59,000,000 Fourth
4 1/4% bonds Tfaich were called for redonption on April 15, and also held $57,000,000 
of 3% Treasury notes maturing May 2, and that in case the Treasury made an exchange 
offering cm April 15 for these two issues a decision would have to be reached as to
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the extent to tfiich the System would exchange its maturing issues for the new 
offering. Governor Harrison suggested that as the System has cooperated so close
ly with the government in its program of financing it diould be careful now to 
avoid any action ^iich might impede or unnecessarily give the impression of imped
ing Treasury undertakings. Any attenpt by the System suddenly to sell its 
maturities on a large scale and Replace them with shorter obligations might inter
fere with the success of the Treasury refunding issue. Furthermore, the System 
has a responsibility for the long term money market, upon the revival of which the 
return of business prosperity depends in considerable measure. Governor Harrison 
also pointed out that the earnings problem was likely to be increasingly important 
for the Reserve banks, and some block of bonds with a good yield might be desirable 
from that point of view. It appeared that for some time to come the Reserve banks 
would be dependent for earnings on the yield from their government holdings, which 
was steadily declining. The System was moreover likely to hold a substantial 
amount of governments for some time to come, gome relatively small part" of which 
might both safely and profitably be composed of longer time higher yield securities.

After extended discussion it was. agreed by all those present that in 
connection with the April 15 financing the System should follow the same procedure 
that was followed on March 15; that is, if favorable opportunity arises, either 
in the market or with the Treasury itself, maturing issues should be sold and re
placed with diort governments to the extent that this can be done without dis
turbance to the market; and that the balance of the maturities not so disposed of 
should be offered in exchange for the new Treasury issue.

There ensued a general discussion of pending legislation.
The meeting adjourned at 2:00 p. m.

W# Randolph Burgess,
Secretary.
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS 10 MEETING OF UTE 
EXECUTIVE COMMITTEE OF THE FEDERAL OPM MARKET COMMITTEE 
_______ HELD AT WASHINGTON ON APRIL 2, 1954__________

Tb© present holdings of United States Government securities in the
System Account amount to - ---- $2,223,149,500
There has bees jn«̂  increase in the total amount of holdings in the Account since
the week completed November 8, 193,3.

Other transactions in go/ernment securities in the System Account since 
the last meeting of the Federal Open Market Committee on March 5, 1934 were as 
follows?

(1) Redemption of $127,854,000 Treasury bills at maturity 
which were replaced by purchases in the market of bills 
and other short-term issues of government securities.

(2) Exchange at maturity of $113,749>000 - 3/4$ certificates 
of indebtedness due March 15, 1934, for Treasury notes 
due March 15, 1938.

(3) Sales and replacement purchases in the market of 
$123,276,000 miscellaneous government securit ies.

(4) Sales to Treasury Accounts of $20,000,000 - 3$ Treasury 
notes due May 2, 1934, which were replaced by purchases 
in the market of bills and other short-term issues of 
government securities* {Subsequent to March 28, a fur
ther sale and'purchase of $10,000,000 was consummated*)

(5) Sale by New York of its participation in System Account 
holdings to other Federal Reserve Banks at their request 
as fbllows:

March 16 $ 5,000,000 to Atlanta
" 22 10,000,000 to Kansas City

The following table gives a comparison of the amount and distribution 
of net appreciation on United States Government securities, as represented by the 
difference between the market bid prices and book values, held in the System 
Account on February 28, 1934 and March 28, 1934:
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Feb. 26, 1934 Mar. 28, 1934
United States Certificates of Indebtedness $ 2,168,208.14 $ 2,763,308.19

W fl Liberty Loan and Treasury bonds 8,630,385*71 8,412,498.81
w n Treasury Notes 2,903,664.75 15,982,254.56
tt  n n Bills 148,601.63 181,604*79

Total appreciation $11,850,860.23 $27,339,666.35

"The amount of System pur chases of bankers acceptances during the period 
February 28 - March 28 was negligible. Maturities in excess of purchases re
duced total holdings of $56,459,000 on February 28 to $24,084,000 on March 28.

Attached are statements showing the following:
Exhibit nAn Maturity distribution of holdings of 

Government securities in the System 
Account, end of each month 1932, 1933 
and 1934*

Exhibit nBn Classification of issues held in System 
Account on March 26, 1934, and the 
percentage of each issue held in the 
account as compared with the amount of 
thfe respective issues outstanding.

Exhibit ”C" E&rnings of Federal Reserve Banks for
the two months ended February 28, 1934.
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MATURITY DISTRIBUTION OF HOLDINGS GOVERN!UNT SECURI TIES IN SYSTEM ACCOUNT
_________________________END OF EACH MONTH - 1952-35-34________________

(In millions of dollars)

Exhibit "A”

1932
Within
Six

Months
Per
cent

Within
One
Tear

Per
cent

Within
Two

Years
Per
cent

3-5
Years
Inc.

Per
cent

Call
able
Bonds

Per-
C 3 1  t

Other
Bonds

Per
cent Totals

Jan, $ 165 29 | 555 65 $ 355 63 # - - $212 37 $ - _ $ 567
Feb. 191 32 575 64 375 64 - - 212 36 - — 587
Mar. 299 44 475 69 475 69 - - 212 31 - *- 687
Apr. 583 57 778 76 779 76 - - 239 24 - - 1,018
May 716 51 1,058 75 1,115 79 - - 290 21 - - 1,405
June 744 48 1,106 71 1,173 75 64 4 322 21 - - 1,559
July 733 45 1,098 67 1,167 71 132 8 336 21 - - 1,635
Aug. 622 58 1,029 65 1,194 73 110 6 336 21 - - 1,640
Sept. 606 57 998 61 1,170 71 134 8 336 21 - - 1,640
Oct. 651 40 1,051 64 1,229 75 75 4 336 21 - - 1,640
Nov. 765 47 1,046 64 1,227 75 77 4 336 21 - - 1,640
Dec.

1933
779 48 1,021 62 1,205 73 101 6 336 21 — — 1,640

Jan. 644 41 905 58 1,107 71 116 7 356 22 — _ 1,559
Feb. 577 36 856 55 1,090 67 203 12 336 21 — — 1,629
Mar. 709 44 856 55 1,090 67 203 12 336 2-1 - - 1,629
Apr. 570 55 725 45 958 59 355 20 336 21 - - 1,629
May 545 32 825 49 962 57 584 25 336 20 - 1,682
June 656 37 879 49 1,117 62 555 19 336 19 - - 1,788
July 659 36 905 50 1,145 63 541 19 336 18 - - 1,820
Aug. 621 32 1,025 53 1,191 62 594 21 336 17 - - 1,921
Sept. 706 34 1,102 53 1,278 62 452 22 336 16 - — 2,066Cct. 860* 39 1,257 57 1,445 66 498** 25 252 11 - — 2,193
Nov. 945* 43 1,255 56 1,455 65 511** 25 252 11 25 1 2,223
Deo.

1934
887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2*223

Jan. 887* 40 1,216 55 1,426 64 520** 24 252 11 25 i1 2,223
Feb. 987* 44 1,190 54 1,415 64 551** 24 252 11 25 1 2,223Mar. 28 819* 57 1,057 47 1,287 58 659** 30 252 11 25 1 2,223

*Includes Fourth Liber-ties ’’called”
**Does not include Fourth Liberties "uncalled” maturing October 1938.
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CLASSIFICATION OF 'SUE° HELD IN THE SISTEM ACCOUNT ''N M Â .CH 28, 
AND THE PERCENTAGE o~F 1 1 ISSUE HELD IN THE ACCOUS- AS -.PAF.ED 

THE AMOUNT OF THE RESPECTIVE ISSUE OUTSTANDING
(OOO Omittei)

TREASURY BILLS
U. S. Treasury Bills due .Apr.

ft ft ttft tt

tt tt

tt tt

tt tt

tt tt

tt ft

tt tt

ft tt

ft ft

tt ft

tt tt

tt tt

tt ft 

tt ft

May
tt

4, 1934
11, 1934 
18, 1934 
25, 1934 
2, 1934
9, 1934 

16, 1934 
23, 1934 

" June 20, 1934 
" " 27, 1934 

Aug. 8, 1934 
" 15, 1934 
" 29, 1934 

Sept. 5, 1934 
" 26, 1934

TOTALS
CERTIFICATES OF INDEBTEDNESS

1/4% Cer t. o f Ind. due Juiie 15,1934
1 1/2$ « n tt « sept. 15, 1934
2 1/4$ " " " " Dec. 15, 1934

TOTALS
TREASURY NOTES
2 1/8$ 
2 1/2$ 
3 $
1 5/8$
2 1/2$
2 7/8$
3 1/4$
2 3/4 $
3 $ 
3 $ 
3 1/4$
2 5/8$
3 $ 
2 7/

$ Treas. Notes due May 2, 1934 
1, 1934 
15, 1935 
15, 1935 
1, 1935 
15, 1935 
15, 1936 
1, 1936 

15, 1936 
15, 1937
15, 1937
15, 1937 
1, 1938 

" Mar. 15, 1938 
" June 15, 1938

TOTALS
LIBERTY LOAN AND TREASURY BONDS
3 1/2$ 1st L/L Bds of 1932/47
4 1/4$ " " ” » 1932/47
4 1/4$ 4th h „ tt 1933/38 Called
4 1/4$ " " " " 1933/38 Uncalled
4 1/4-3 1/4$ Tr. Ms of 1943/45

" Aug. 
w Mar. 
n June 
n Aug, 
" Dec. 
n Apr. 

Aug. 
Dec. 
Feb. 
Apr. 
Sept

TOTALS
GRAND TOTALS

Amount of Re
spective Issues

Exhibit "b » 
1934
WITH
Percentage 
of Issues 

Held to Amount 
Outstanding

25,025
29.000 
58,941

197,650
25.000

1,392,228
535,982

1.015.000
4.352.000 
1,400,320

,223,149 #18,451,540
Total of all issuesof Treasury Bills, Certificates, Notes, Liberty Loan 

and Treasury Bonds outstanding - - - - - - -  —  - - —  - - - •
Percentage held in System Account - - - —  _ _ _ _ _ _ _ _ _ _ _ _ _ _

* 45,250 1 100,990 44.80$
15,940 100,050 15.93$
49,398 125,340 39.41$
27,055 125,126 21.62$
72,000 150,320 47.90$
21,550 125,493 17.17$
14,500 75,008 19.33$
17,825 75,155 2o#72$
25,380 100,110 24.50$
6,760 50,091 13.50$

11,590 60,078 23.14$
16,057 75,044 21.40$
14,500 75,088 19.31$
39,600 100,236 39.51$
25,000 50,025 49.98$

* 402,405 # 1,378,154 29 .20$

# 72,663 t 174,905 41.54$
71,572 524,748 13*64$
191,924 992,496 19,34$

# 336,159 $ 1,692,149 19.87$

* 68,587 1 244,234 28.08$
145,117 345,293 42.03$
25,450 528,056 4.82$
121,749 416,603 29.22$
102,843 353,865 29.06$
25,869 418,291 6.18$
192,050 558,819 34.37$
57,292 364,138 15.73$

100,718 357,921 28.14$
6,700 428,730 1.56$

70,825 502,362 14*10$
80,700 817,483 9*87$
25,570 276,680 9.24$
105,749 455,175 23.23$
19,750 618,057 3,19$

#1,148,969 $ 6,685,707 17.19$

1.80$
5.41*;
5.80$
4.54$
1,78^
3.86^
12 *05$

,523,149
9,07$
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Exhibit "C"

STATEMENT showing earnings of all federal reserve banks 
FOR THE no MONTHS ENDED FEBRUARY 26, 1954______

Gross
Earnin&s

Current Expenses 
and

Net Deductions 
From Net Earnings

Available for 
Depreciation 
Allowances, Re

serves and Surplus
Boston $ 503,334 $ 456,275 $ 47,059
New York 2,837,770 1,784,298 1,053,472
Philadelphia 648,770 575,754 73,016
Cleveland 707,741 631,473 76,268
Richmond 275,331 319,844 44,513 (a)
Atlanta 250,806 280,690 29,884 (a)
Chicago 1,276,725 770,751 505,974
St. Louis 298,678 273,903 24,775
Minneapolis 232,521 226,837 5,684
Kansas City 296,219 333,790 37,571 (a)
Dallas 239,262 230,979 8,283
San Francisco 532,230 530,528 1,702

Totals $8,099,387 $6,415,122 $1,684,265

(a) deficit
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March SO, 1934,

h » m i n a r y  memorandum for the executive committee
of the

FEDERAL OPEN MARKET COMMITTEE> APRIL 2, 1934

Within two weeks after the last meeting of the Federal Open Market 
Conmittee excess reserves of member banks rose from around $lr150,000,000 to a 
level only slightly below the #1,500,000*000 which was indicated in the memorandum 
presented at that meeting as a volume which might be attained within the near 
future. The increase in excess reserves continued to be widely distributed, and 
new high levels were reached in New York City and in other parts of the country.

This further large increase in excess reserves was due to the continued 
inflow of gold from foreign countries and to Treasury operations. Itie total gold 
inflow at New York since February 1 is now in excess of $600,000,000, and includ
ing some gold which has been received from the Orient on the West Coast and also 
the proceeds of domestic production, recoveries of scrap gold, and receipts of 
gold coin from circulation, the monetary gold stock of the united States has risen 
mere than $660,000,000. The dollar value of the gold stock now is more than 60 
f>er cent above the previous high point in 1931, and is mare than double the largest 
amount held by this country prior to 1922. Even when measured by weight, rather 
than by value, the gold stock is close to the previous high point reached in 1931. 
In recent weeks the gold inflow has diminished, but imports of moderate amount 
continue to be scheduled for the coming weeks.

In addition, during the first half of March the Treasury deposited ap
proximately $150,000,000 in the gold certificate accounts of the Reserve Banks in 
exchange for credits of equivalent amounts on the books of the Reserve Banks. 
Despite these deposits, Government expenditures reduced Treasury balances with the 
Reserve Banks to unusually low levels just before the March 15 tax date, and in
creased member bank reserves correspondingly.
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Since the middle of March member tank reserves have been reduced slightly, 
first by income tax collections and then by Treasury withdrawals of funds from de^ 
positaries which restored Treasury balances in the Beserve Banks to more normal 
levels* There was also some increase in the amount of free gold held by the 
Treasury during the latter half of the month. Nevertheless, the amount of excess 
reserves remained well above $1,400,000,000 at the end of the month.

Eventually it is to be ejected that a substantial part of these excess 
reserves will be required as the basis for the credit needed in connection with, 
business recovery, but at present outlets for the funds are limited, and the demand 
for short term Government securities and other high grade paper of diort maturity 
has increased still further. Consequently, it has become increasingly difficult 
to replace maturities of securities in the System Account by the purchase of other 
short term Government’s in the market. Thus far no Government bonds other than 
callable issues have been purchased in the market for the account, but the amount 
of longer dated Treasury notes has been gradually increased. The two accompanying 
diagrams show a classification of the total Governm̂ jit Security holdings of the 
Beserve Banks by dates of maturity* The first diagram shows the dollar volume 
maturing within specified periods, and the second shows the percentage of total 
holdings maturing within each of these periods.

As the first diagram indicates, the securities purchased in the spring c f  

1932 consisted largely of securities maturing within six months, and the balance 
was chiefly securities maturing in six months to a year and callable bonds, largely 
Fourth Liberty Loan bonds. In the summer of that year, however, purchases of 
Treasury notes were begun in moderate amount, and the volume subsequently has in
creased considerably. The System Account, however, has continued to include a 
very substantial proportion of securities that mature within one year or are call-* 
able.*

I DECLASSIFIED
! AuthorityQdjfciilf
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Federal Reserve Ban!
of New York 

Reports Department 
1934.
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100
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OTHER BONDS
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CALLABLE BONDS
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As the second diagram indicates, the percentage of total holdings matur
ing within six months increased from less than 30 per cent to more than 50 per cent 
in the spring of 1932, and, after some decline, has fluctuated around 40 p-er cent 
for the past year and a half. It will be difficult to maintain this proportion 
as a substantial volume of called Fourth Liberty Loan bonds is included in this 
classification. Maturities between six months and one year and callable bonds 
have diminished in their proportion to the total holdings, while Treasury 2 to 5 
year notes have now reached a volume equal to nearly 40 per cent of the total.

The gradual lengthening of maturities in the System*s holdings of 
Government securities reflects a change in the farm of Treasury financing as the 
Treasury has been able to lengthen its maturities. Treasury policy in turn has 
reflected a gradual resumption of longer term investment. Prices not only of 
Government bonds but also of other very high grade securities of long maturity 
have risen within the past two months to levels which compare favorably with the 
highest prices reached in recent years. Securities of lower grades also have had 
a substantial recovery, but many bonds, even those of fairly good grade, are still 
selling at prices far below those of four years ago, A continuation of this J 
movement is clearly in the interest of a wider opening of the capital market and / 
a revival in the greatly depressed capital goods industries.
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April 5, 1954.

Hr# W. Randolph Burgese, Secretary,
Federal Open Market Cosaaittee,
Federal Beserve Bank of lev York,
Hew fork, Hew fork.
Dear Mr, Burgeest

Receipt le acknowledged of your letter of March
28
of
Market Comlttee held in Washington cm March §f 1954.

Very truly your a,

ISjifnfid) Chetter Wonflf
Cheater Morrill, 

Secretary.

, 1014.) addreaeed to Governor Black, inclosing a copy ,
'b~Sr't¥' LUUJt 3 33, 

the final »inutea of the meeting of the Federal Open
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Federal R e s e r v e  B a n k  
o f  N e w  Y o r k

March 28, 1934.

Dear Governor Blacks . ,
Biclosed herewith are the final minutes\ or the ht< •/.

Federal Open Market Committee meeting held on March 5.
Will you please substitute these for the preliminary draft 
previously salt you*

Very truly yours,

W* Randolph Burgess 
Secretary, Federal Open 
Market Committee

Hon* Eugene R* Black,
Governor, Federal Reserve Board, 
Washington, D. C*
Enc.
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Hr* W. R* Burgess, Secretary,
Federal Open Market Comal ttee,
Federal Reserve Bank of Hm  York,
Hew York, 8«v York.
Dear Xr« Burgessi

Receipt is acknowledged of your letter of
March 8y 1954, ̂correcting a typographical error
in the tentatifw draft of the adnutes of the meet-
lag of the Federal Open Market Coaaittee inclosed
-ith Jterch T. y

It Is aasuaed that you have also noted the
error in the naae of Acting Governor Johns of the
Federal Reserve Bank of Atlanta*

Very truly yours.

(Sigrred) Chester lorn!!!
Chester Morrill, 

Secretary*
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III*# I# R* lfcxr̂ e$Af Stcrttwy,
f Cu I T U  w p 6 tt f ilf tn c# v  v O S B d v X M i
Federal Reeerve Bank of 'Wm Tork,
*ew lark, £*» Tork.
Dear Ifef* Burgee®i

Receipt Is acknowledged of your letter of Ifcreh 7. 1964, eddreeeed to
..̂ .------ - | ....... ........... .— ■ i- 111*irr f  r

Governor Black, inclosing a tentative draft of the of th« meeting of tit*
Fedeorel Opeo Market Cowdttee held in Banking ton m Jfcrch 5, 19S4.

The Federal Ret*erre Board h*s it**at consideration  to the reao ltiiio tt 

adopted the coast t  tee  reducing to  |!UX)t 000*000 tae  to the «sr~

ecutive coceaittee fo r tfe» purchaae of g o w n aen t neCiiritle*-, and fcpproWjg the^-------- -— —*
fathorlmtloe to the eacec^tire co«nltt&« in th© reduced amount, with the tnti#?* 
standing thftt the Board will be kept informed currently tyr the «g*gutlv* eoaaittee 
of ite program of purchases &nd as to any dtnreiopaent in the *tt&i*tfcKk wtilch. jay 
effect th* application of the progr&m.

Th* Board h&a noted with approval tiw? farther bctton Uken fey the Federal 
Open ifcrket Coaaittee mt ita aeeting in rating t& convert the whole or any £*&ri# 
a« odght be determined by- the executive cottaittee, of the $160,000,000 of 
mmt securi ties held to account, siiich aeture m  ĉrcii IS* into stay new
note- offering which wight be offered oy th© trm m ry * #*nd tin t the executive co»- 
ait tee m® given authority to replace tee whole or tny pert of the gy®t« holdings 
of Foart& Liberty Loan bonds, called for redeaptioc m  April IS, % M 4 t witfo 
such other jmtaritAes *# the mwiLtt#* aty de;termise-*
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Sir* W# R« Burgeae - t  ~

A copy of this letter is beiag sent to m et Federal reserve benit 

informtion.
¥«wry truly your***

Chester SfrrrlXX, 
Secretary*
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Fe d e r a l  R e s e r v e  B a n k

o f  N e w  Y o r k

March 8, 1934

Dear Governor Black:
I find one correction should be made in the

3 --S'''- ̂  y
tentative draft of toe jinutes*of the Federal Open 
Market Committee, which was sent out hurriedly last night. 
About the middle of the first paga.the word "not" should 
be changed to "noted" in the sentence, "It was noted in 
this connection that" etc.

Very truly yours,

W. Randolph Burgess 
Secretary, Federal 
Open Market Committee

Honorable Eugene R. Black, 
Governor, Federal Reserve Board 
Washington, D, C,
WRB/H
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Federal R e s e r v e  B a n k  
o f  N e w  Y o r k

March 7, 1954.

Dear Governor Black:
As a means of reporting to you the action of the 

Federal Open Market Goramittee at its meeting on March 5,
I am enclosing herewith a tentative draft of the minutes 
of that meeting.

Very truly yours,

W. Randolph Burgess 
Secretary, Federal 
Open Market Committee.

2- r-

Honorable Eugene R. Black, 
Governor, Federal Reserve Board, 
Washington, D. ‘ G.
W RB.H
encl.
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&NTATIVS DRAFT SUBJECT TO CHANGE
C -w- Jif /, «% *•>

CONFIDENTIAL

MINUTES OF THE MEETING OF THE FEDERAL OPEN MARKET COMMITTEE
HELD AT

WASHINGTON, D. C. , MARCH 5, 1934

The meeting was called to order at 4:00 p. m,., there being present;
Governors Young, Norris, Seay, Schaller, Martin, Geery,

Hamilton* McKinney, and Calkins,
Acting Governor St; Johns, and
Deputy Governors B^eming”and Burgess, secretary.
In the absence of Governor Harrison, Governor Calkins was elected chair

man pro tern#
The preliminary memorandum and report of the operations were distributed. 

t/7There ensued a discussion of the maturities of securities held in the

System Account. It was pointed out that approximately $150,000,000 of the holdings
would mature on March 15, and that at that time the Treasury would probably issue
in exchange a Treasury note of several years* maturity.. The question was raised
whether the System should be prepared to reduce its holdings of nearby maturities
by exchanging the maturing issue for notes. It was not In this connection that
nearby holdings were unusually large in view of the uncertainties of the recent
period. In the. course of this discussion the opinion was expressed by a number
of those present that the exchange suggested should not be considered a precedent
to be followed so far as to reduce below a round amount the nearby maturities in
the account* It was agreed that it would be desirable to continue to maintain a
large amount of very short issues*, so as to be prepared to dispose of securities
rapidly if the occasion should arise. It was then

VOTED to convert the whole or any part, as might be determined by 
the executive committee, of the $150,000,000 of March maturities 
into any new note offering which might be offered by the Treasury.
It was then pointed out that the System held $59,000,000 of Fourth 4 1/4

Liberty bonds which had been called for redemption on April 15 next* and in view
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of the possibility that a bond issue might be offered by the Treasury in replacement
of these maturing bonds the System’s policy with respect to maintaining its bond
holdings might be considered* After discussion it was

VOTED that the executive committee be given authority to 
replace the whole or any part of the Fourth 4 1/46called 
for redemption on April 15 with securities of such maturiti 
as the committee may determine,,
The secretary reported that, in view of considerable difficulty that was

being experienced in replacing current maturities of Treasury bills with short
obligations, the executive committee had agreed when necessary to replace a small
portion of the maturities with longer term ̂ issues*

In view of the f&ct that the aiaount of holdings in the System Account had
not been changed for some weeks and in view of the very large and increasing excess
of reserves of member banks question wj*s raised as to continuation of authority for
purchases remaining in the hands of the executive committee* and after consideration
it was

VOTED that the authorization to the executive committee for 
the purchase of government securitiest renewed last on October /
10» be reduced to $100,000,000,^, /

The meeting adjourned at 5:00 p. m.

W. Randolph Burgess* 
Secretary*
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CONFIDENTIAL

REPORT OF OPEN MARKET OPERATIONS TO MATING OF THE 
FEDERAL OPEN MARKET COMMITTEE HELD AT WASHINGTON 

_________________ON MARCH 5, 1954_______________

On October 25, 1933, the date of the last meeting of the Executive 
Committee of the Federal Open Market Committee* holdings of government securities 
in the System Account amounted t o - - - - - - - - -  - - - - - - - -  $2,193,149,500

During the two weeks following this meeting, additional purchases of 
$30,000*000 government securities under the April 22 resolution, as amended, 
approved and reaffirmed, increased the total holdings in the Account on
November 8, 1933 t o ------------------------- ----------- %------ $2,223,149,500
This total smount has r e m ined unchanged.

Other transactions in System Account holdings during the period 
October 25, 1933 - February 28, 1934 were as follows:

(1) Redemption of $628,535*000 Treasury bills at maturity 
which were replaced by purchases in the market of bills 
or other issues of short-term government securities,

(2) Exchange of $197,774,000 government securities at ma
turity or callable date for new offerings of the 
Treasury#

(3) Sales and replacement purchases in the market of 
$62,110,000 miscellaneous government securities.

(4) Sales by New York of its participation in System 
Account holdings to other Federal Reserve Banks 
at their request as follows:

February 10 $15,000,000 to Richmond 
M 27 5,000,000 * Dallas 
" 28 10,000,000 " Atlanta

At the close of the year 1933, the holdings of U. S. Government secur
ities in the System Account showed a net depreciation, as represented by the 
difference between the market bid prices and book values, of $8,406,539.19, of 
which amount $4,112,611.00 was set up as a reserve by the System. At the present
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time the holdings in the system Account show an appreciation* which on February 28, 
amounted to $11 *850 *,860*23, made up as follows:

United States Certificates of Indebtedness # 2,168,208.14
” w Liberty Loan & Treasury bonds 6,630,385.71
" * Treasury Notes 2,903,664.75
* * * Bills 148,601.63

Total appreciation $11*850*860.23

Purchases of bankers acceptances by the System during this same period, 
October 25, 1933 - February 28, 1934, totaled #167,410,000, of which amount 
$144,252,000 was purchased in the New York market* Regular allotments amounting 
to #115,976*000 and special allotments to Federal Reserve Bank of Boston and 
Federal Reserve Bank of Dallas totaling $11,492,000 and #10^526,000 respectively, 
were made by New York* In addition to th6se allotments, special sales of 
#12,626,000 to Boston and #3,006,000 to Dallas were made from New York*s portfolio.

Attached are statements showing the following:

Exhibit ”A* - Maturity Distribution of Holdings in System 
Account "End of Each Month, 1932, 1933* 1934,

« - Classification of Issues Held in System
Account on February 28* 1934, and the percent* 
age of Each Issue Held in the Account as Com
pared with the amount of the Respective Issues 
Outstanding,

« ,rC" - Participation by Federal Reserve Banks in hold
ings of government securities in System Account 
and amount of each bankfs present holdings over 
or short of pro-rata share based on (1) Expenses, 
dividends and charge-offs and (2) Reserves in 
excess of amount required for a 55% reserve ratio 
as of February 28, 1934.

HD” - Earnings of Federal Reserve Banks for month of 
January 1934*
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MATURITY DISTRIBUTION OF HOLDINGS IN SYSTEM ACC CUNT Exhibit "A” 
________ m P 07 EACH MOUTH - 1932-35-54___________

(In millions of dollars)

1952

.... *
Within
Six
Months

per
cent

..... . "■
Within
Oflte

Year
Per
cent

Within
Two
Years

per
cent

3-5
Years
Inc.

Per
cent

Call
able
Bonds

per
cent

Other
Bonds

per
cent Totals

Jan# t 165 29 § 355 63 | 355 63 # - - |212 57 # - - $ 567
Feb* 191 32 375 64 375 64 - - 212 36 - - 587
Mar* 299 44 475 69 475 69 - - 212 31 - 687
Apr*, 583 57 778 76 779 76 - - 239 24 - - 1,018
May 716 51 1,058 75 1,115 79 - - 290 21 - - 1,405
June 744 48 1,106 71 1,173 75 64 4 322 21 - - 1,559
July 733 45 i ,098 67 1,167 71 132 8 536 21 - - 1,635
A ug% 622 38 1,029 63 1,194 73 110 6 336 21 - - 1,640
Sept, 606 37 998 61 1,170 71 134 8 ^ X£l cVu 21 - - 1,640
Oct* 651 40 1,051 64 1,229 75 75 4 336 21 - - 1,640
Nov. 765 47 1,046 64 1,227 75 77 4 550 21 - - 1,640
Dt:C* 779 48 1,021 62 1,203 73 101 6 536 21 - - 1,640
1933
Jan. 644 41 903 58 1,107 71 116 7 356 22 - - 1,559
Feb. 577 36 856 53 1,090 67 203 12 556 21 - - 1,629
Mar. 709 44 856 53 1,090 67 203 12 556 21 -» - 1,629
Apr. 570 35 725 45 958 59 555 20 536 21 - - 1,629
May 543 32 823 49 962 57 584 25 356 20 - - 1,682
June 656 37 879 49 1,117 62 555 19 556 19 - - 1,788
July 659 36 903 . 50 1,143 63 541 19 556 18 - - 1,820
Aug. 621 32 1,025 53 1,191 62 594 21 556 17 - - 1,921
Sept. 706 34 1,102 53 1,278 62 452 22 556 16 - - 2,066
Oct. 860* 39 1,257 57 1,443 66 498** 25 252 11 - - 2,195Nov, 945* 43 1,235 56 1,435 65 511** 25 252 11 25 1 2,225Dec* 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,2251934
Jan. 31 887* 40 1,216 55 1,426 64 520** 24 252 11 25 1 2,225Feb. 21 1,034 46 1,216 55 1,426 64 520** 24 252 11 25 1 2,223* 28 987 44 1,190 54 1,415 64 551 24 252 11 25 1 2,223

*lncludes Fourth Liberties "called”
**Does not include Fourth Liberties "uncalled” maturing October 1958.
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Exhibit "B"
CLASSIFICATION OF ISSt^J E. IN THE SYSTEM ACCOUNT ON *-3Rl I  28, 1934 AND THE 

percentage; of each issue held in the account as COMPARED WITH THE
_____ „___ AMOUNT OF THE RESPECTIVE ISSUE OUTSTANDING

(000 Omitted)

Amount of Issues Held in 
System Account by Classification 

TREASURY BILLS

Amount of Re
spective Issues 
Outstanding

p e rc e n ta g e  
of Issues 

Held to Amount 
Outstanding

U. s. Treasury Bills due Mtr* 7, 1934 $ 35,874 $ 100,050 35.86%
tt tt tf tt tt 21, 1934 47jl35 100*263 47.01%» tf »t tt tt tt 28, 1934 44,845 100,890 44.45%
tt tf tt tt tt Apr. 4 * 1934 45i250 100,990 44.80%
tf ft tt tt tt tr 11, 1934 15,940 100,050 15.93%
tt tt it tt » 18, 1934 49,398 125,340 39.41%
tt tt tt ti ft tt 25» 1934 19 *855 125,126 15.87%** >1 tt tt tt May 2, 1934 55,500 150,320 36.92%
ft tf tt tr tt tt 9, 1934 20,350 125,493 16.21%
ft » tr »t tt tt 16, 1934 13,500 75,006 17.99%
tf tf tt ♦t tt tt 23, 1934 14,825 75,155 19.73%
♦t tt tt ♦t tt Aug. 8, 1934 11,590 50,078 23.14%
tt tf tt tt tt tr 15, 1934 16,057 75,044 21f40$
tt It tf tt tt tr 29, 1934 2,500 75,088 3.33%

TOTALS 3392,619 $1,376,895 28.47%
CERTIFICATES CF INDEBTEDNESS
S/4 % Cert. of Ind. due Mer. 15, 1934 |150,125 s' 460 ,099 32* 63%
1/4% tt tf tt tt June 15, 1934 134,563 174,905 76.93%

1 1/2% n Tf t» tt Sept. 15 , 1934 21,222 524,748 4.44%
2 1/4% tt tt tt Dec. 15, 1934 182,024 992,496 18.34^

TOTALS .$>487 ,934 $2,152,248 22.67%

TREASURY NOTES
3 % Treas. Notes due May 2, 1934 3.. 90 ,587 * 244,234 37.09%
2 1/8% »* tr tt Aug. 1. 1934 160,117 345,293 46,68%
2 1/2% »t tt tt Mar. 15, 1935 9,100 528,056 1.72%
3 % tt tt tt June 15, 193-5 115,749 416,603 27.78%
1 5/8# it tt tt Aug. 1, 1935 94,003 353,865 26.56%
2 1/2% tf tt tt Dec. 15, 1935 5,719 418 ,291 1.37%
2 7/8% *t tt ♦t J*pr. 15, 1936 161,500 558,819 32.48%
3 1/4% tr tf tt Aug. 1, 1936 52 ,292 364,138 14.36%
2 3/4% tf w tt Dec. 15., 1936 96,468 357,921 26.95%
3 % t» tt tr Feb. 15» 1937 5,200 428,730 1.21%
3 % tf tt ft Apr. 15, 1937 70,825 502,362 14.10%
3 1/4% ti tt tt Sept. 15, 1937 80,100 817,483 9.80%
2 5/8% tt tf ff Feb. 1, 1938 25,570 276,680 9.24%
2 7/8% »t tt tf June 15, 1938 19,750 618,057 3.19%

TOTALS $1,006,980 $6,230,532 16.16%
LIBERTY LOAN AND TREASURY BONDS
3 1/2% 1st L/L Bds. of 1932/47 $ £5,025 $1,392,228 1.80%
4 1/4% 1st " tt ” 1932/47 29,000 535,982 5.41%
4 1/4% 4th ” tt ” 1933/38 Called 58,941 1,015,000 5.80%
4 1/4% 4th " tt " 1933/38 Uncalled 197,650 4,352,000 4, 5
4 1/4-3 1/4% Tr.Bds,. of 1943/45 25,000 1,400,320 1.78%

TOTALS $ 335,616 $8,695,530 3.86%

GRAND TOTALS $2 ,223,149 $18,457,205 12.04%

Total of all issues of Treasury Bills, Certificates, Notes, Liberty Loan
and Treasury Bonds outstanding - ~ —  - _ _ - —  - « . - $24,529,000

Percentage held in System Account - n- - 9.06%Digitized for FRASER 
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EXHIBIT nC"
PARTICIPATIONS BY FEDERAL RESERVE BANKS IN HOLDINGS OF C-OVERNMENT SECURITIES IN SYSTEM ACCOUNT AND 

AMOUNT OF EACH BANK’S PRESENT HOLDINGS OVERQR SHORT<FPRO RATA SHARE BASED ON (1) EXPENSES, 
DIVIDENDS AND CHARGE-OFFS AND (3) RESERVES IN EXCESS OF AMOUNT REQUIRED FOR A 55%

RESERVE RATIO AS OF FEBRUARY 28, 1954
(1)

Participations 
in System Aect. 
Feb. 28M 1934

(2)

Ratios
of

Holdii^s

(3) Ratios of
Expenses,
Dividends &
Charge-offs
Year 1933

(4)Ratios of
Reserves in
Excess of

Amount Required
For a 55% Ratio

PRESENT Wl>I NGS 
OVER or SHORT 
of percentage 
Shown in 
Column 3

(6) , PRESENT HOLDINGS
OVER or 3H03T
of Percentage
Shown in
Column 4

Boston | 156,982,000 7.06% 7 1/4% 8 1/2% $ 4,196,500- | 31,985,500**
New York 679,818,000 30.58% 26 3/4% 24 1/4% 85,125,500+ 140,704,000+
Philadelphia 163,734,500 7.37% 8 1/2% 5 1/4% 25,233,000- 47,019,000,
Cleveland 213,024,500 9.58% 10 % 8 % 9,290,500- 35,172,500+
Riehmond 93,562,500 4.21% 5 % 4 % 17,595,GOO- 4,636,500+
Atlanta 81,209,000 3,65% 4 1/4% 3 % 13, 275,000- 14,514,500+
Chicago 374,601,000 16.85% 12 % 27 1/4% 107,823,000+ 231,207,500-
St- Louis 92,700,000 4.17% 4 1/2% 5 % 7,341,500- 18,457,500-
Minneapolis 58,053,500 2.61% 3 1/2% 2 1/2% 19,756,500- 2,475,000+
Kansas ^ity 81,659,000 3,67% 5 1/4% 5 1/2% 35,056,500- 40,614,COO-
Dallas 61,475,000 2,77% 4 % 1 1/4% 27, 451, GOO- 33, 685,500
Sen Francisco 166,330,500 7.48% 9 % 5 i/ass 33,753,000- 44,057,500+

TOTALS $2,223,149,500 100 % 100 % 100 % 1192,948,500 Adj. |322,264,500 Adj

♦ * over pro rata share
- 4= short pro rata share
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EXHIBIT "V "

STATEMENT SHOWING EARNINGS OF ALL FEDERAL HSS5RVE BANKS 
_____________  FOR JANUARY, 1954______

Boston
New York
Philadelphia
Cleveland
R ichmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Franc isco 

Totals

Gross 
Earnings
$ 265,596
1,505,634
351,449
383,529
137,745
129,974
669 ,046
155,013
122,506
152,019
129 ,030
278,139

$4,279,680

Current Expenses 
and

Net pe duct ions 
From Current 
Net Earnings
$ 228,817

899,795
289,424
328,024
162,301
138 r833
391,242
139,635
113,956
173,026
114,356
264,992

#3,244,401

Available for 
Deprec iation 
Allowances, 
Reserves and 
Surplus

$ 36,779
605,839
62,025
55,505
24,556 (a)
8,859 (a)

277,804
15,378
8,550
21,007 (a)
14,674
13,147

#1,035,279

(a) deficit
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March 2. 1934.

FRELBmTARY MEMORANDUM FOB THE FEDERAL 
OPEN MARKET COIvMITTEE, MARCH 6, 1954,,

During the past two months the estimated volume of menber 
bank excess reserves has risen from a little over $800,000,000 to 
about fl,150,000,000, a far larger amount than ever before. In 
January the increase was due to the seasonal return flow of currency to 
the banks and, to a smaller extent, to the investment of capital funds 
of the Federal Deposit Insurance Corporation #iich were contributed by 
the Reserve Banks, A larger part of the increase, however, has oc
curred during the past three weeks and has been caused by the heavy in
flow of gold from abroad following the formal devaluation of the dollar 
The following table summarizes the principal factors that have affected 
the reserve position of member banks since the end of December.

(In millions of dollars)
Dec. 27, 1933 

to
Feb. 28, 1934

Sources of additional reserve funds:
Increase in U. S. gold stock911 - - - - - - -  370
Return flow of currency - - -  - -  - —  —  182 
Investment of F. R# Bank contribution
to capital of the F# 0. I. C* - - - - -  - 70

Total---- ------------ -----  622
Uses of reserve funds:

To retire d i s counts at F. R. Banks------- 47
To retire bills held by F. R. Banks - - - - 49
To meet increased reserve requirements**--  93
To meet net Treasury withdrawals - - ----  97
All o t h e r - - - - -  - - - -  - -  - -  - -  - - 11

T o t a l ---------------------  297
Net addition to excess reserves - - - - - -  325

*Exclusive of the increase in tho gold stock due to devaluation 
of the dollar, and to R. F. C. and Treasury purchases of gold 
prior to devaluation.

**Esti mated.
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The return flow of currency in January represented approximately 
the normal seasonal movement; whatever return flow of hoarded money 
occurred as the result of the insurance of bank deposits was apparently 
offset by unseasonal payroll requirements,- due to the C. W* A. program and 
increased activity in a few important industries.

The gold import movement of the past month was the largest on 
record measured by weight, and was far above the gold inflow of any pre
vious month in dollar value. The inflow still is continuing, but in 
diminished volume, as the profit on gold shipments has been greatly reduced 
by a rise in the exchanges of gold standard countries to levels only 
slightly below the new parities against the dollar.

The excess manber bank reserves which have resulted from these 
movements are now widely distributed. The principal New York City banks 
had their excess reserves almost wiped out at the middle of February by 
payments for new Government securities, but due to the gold inflow at New 
York their excess reserves at the end of the month were approximately equal 
to the previous high record of January 1933. The percentage of excess 
reserves in New York, however, remained below the general average far all 
member banks, as the following table indicates. Chicaro banks have had .no 
material change in their reserve position recently, but at the end of 
February they had more than 100 per cent of excess reserves, in addition to 
a substantial net amount of funds due from other banks. For all other 
member banks excess reserves have risen gradually but steadily for nearly a 
year, and at the end of February were equal to approximately 61 pgr* cent of 
their requirements.

Required Excess Per cent excess 
Reserves Reserves over required

New York---------------- 758 357 47
Chicago---------------  161 172 107
All other*-------------- 1,020 625 61

Total.* 1,939 1,154 60 
*Estimated.
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The present prospect is that there will be a still further 
increase in excess member bank reserves during the coming months. Gold 
is still coming in at a moderate rate, and the Treasury has a very large 
amount of unexpended funds in the form of gold. In addition to the 
stabilization fund of $2,000,000,000, and nearly $800,000*000 of addi
tional gold representing the further profits of devaluation, the Treasury 
has also about $300,000,000 of other free gold. This free ©Did repre
sents in part the gold acquired by the R. F. C. and the Treasury prior 
to devaluation, and to a smaller extent free gold previously accumulated, 
chiefly as a result of the retirement of mutilated gold certificates.
The enployment of even this small part of the gold holdings of the 
Treasury, together with further gold imports, might easily carry excess 
member bank reserves to around $1,500,000*000 within the near future.

| The principal movement toward an expansion of the money supply, 
based on the huge volume of excess reserves, has been through the purchase 
of Government securities by member banks. Since the first week of 
January the Government security holdings of weekly reporting member banks 
have increased approximately $1 ,000,000,000 to about $6,200,000,000, a far 
larger amount than was held by all member banks at any time during the 
financing of the world war. Thus far the principal element in the active 
money supply of the country - demand deposits in individual accounts - has 
not increased in proportion to the increase in total loans and investments, 
as a large part of the proceeds of recent Government borrowing is still in 
unexpended balances in depositary banks. When these funds are paid out, 
however, a substantial increase in active demand deposits is to be expected, 
with an a c coup allying stimulus to business. \

The effects of the recovery program have been apparent in increased 
retail trade* especially in the agricultural districts and to a smaller ex
tent in the industrial districts, and also in the placing of large contracts
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for construction work and for the purchase of railroad equipment. Actual 
expenditures under these contracts, however* are for the most part still 
to be made*

Private financing of construction work and equipment purchases 
is still at a very low ebb, and in addition there is a large volume of 
maturing corporation securities to be refunded or retired during the coming 
year - the total is estimated at close to a billion dollars. Thus far 
only a beginning of the revival of the corporation financing required to 
meet this situation is in sight. It is encouraging to note, however, that 
following the strong bond market of the past two months a #60,000,000 issue 
of New York Central E. B. convertible bonds (subject to the jurisdiction of 
the Interstate Commerce Commission and not of the Federal Trade Commission 
under the Securities Act) has been announced and has been very well re
ceived. In addition, the Federal Trade Commission has announced the 
filing for registration of a proposed #15,000,000 issue of bonds, and 
2,500,000 shares of consnon stock of the .American Water Works & Electric 
Company. This represents the first public utility financing of any con
siderable size to be filed for registration under the Securities Act,
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