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Honorable Henrik Shipstead,
United States Senate,
Washington, D, C.
Dear Senator Shipstead:
Reference is again made to your letter of nay 16, 1953, ad-
dressed to the Seorstary of the Treasury, incloaing -1 1ottor roceivsd

by you from Mr, S. E. Mgg of Hibbing, Hinnuota, rolativo to warrants
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of the ﬂllago or Hi‘bbing, Indopondont Sehool District Ko, zv, and the

EP7 A

Wi e o

Town of Stunts, ‘
The PFPederal Reserve Board is now in receipt of information
from the Federal Reserve Dank of Minneapolis from which it is under-
stood that iron mining companies which pay more than 90% of all taxes
in the three municipalities namsd have served notios that, while they
expect to pay the first half of the yearly éaxes, due May 31, 1933,
they will not pay the ssoond half due November 1, and expeot to bring
asgtion to havq the taxes reduced at that time., In these sircumstances
.the Federal Reserve Bank of Minneapolis, which holds a gonsiderable
amount of these warrants, does not feel justified in undertaking at
this time to purchase additional ampunts of such warrants, On June 5,
1933, the Federal Reserve Bank of Minnsapolis wrote Mr, Twigg advising

him to this effeot.
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FEDERAL RESERVE BANK

3332(7

OF MINNEAPOLIS
June 5, 1933.

Federal Reserve Bozrd,
Washington, D. C,

Gentlemen:

Replying to your letter of June 3 with reference
_ to letter from S. E. Twigg, Secrztery of the Hibbing-Virginia
Typographical Union No.727, the Village of Hibbing, the Town
of Stunts and Independent School District No.27 are practically
the same territory. The Villa%e of Hibbing is located in the

Township of Stunts, and School District No.27 is in prsctically
the same territory.

Yours very truly,

7.

We B. Geery
overnor
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June 5y . 1533

Mre Se E. Mgg,:
Hibbing, Minnesctes

Deer Sirs

The Becratery of the Federsl Reserve Born=d
sent me & few days 8go, & copy of your letier ¢f May &
addressed to Senator Shipstesd,with roquest thet I write
you regtrding ite . I overlooked this request, snd
inctezd wrote the Federel Rescrve Board.

I would ssy that up %o dute we have tekem
& sizeeble block of tex antlcioetion wurrents of the
Villege of Hibbing from one of the Range benkse Howsver,
in view 2i the stotewent mede by the mining companies that
they dc not intend to pey the second half of thelr texes,
I 30 not 'eel thet ze :re Justifled In taking further werra-te.

Youre very truly,

He Be Geery
Governor
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Mr. W, B, Geery, Governor,
Yedernl Reserve Bank of Minneapolis,
Minneapolis, Minnesota,
Dear Governor Geery:

In your letter of May 29 in reply to my letter of
May 27, wii> which was transmitted to you a copy of & letter
dated May 8 trom Mr. S. E. T'igg, Seoretary of the Hibbing»

P 48

Virginia Typographisal Union No, 7237, you diaouvsed the situs-

i A T
e b,

tion with Fespsst to the finanaaa'otytho Villaga of Ribbing,
but made no refercnee to the situation with respeat to the
Town of Stunts or Independent Sehool Distrioct No. 27, I as-~
sume that there is a similarity in the situation as to sll

thres of thess gommunities dut dbefors we reply to Senator

“—

Shipstead 1t will be appreoiatsd if you will let me have
N acir a2

definite 1nrormation with””

£ ~4amaqugis-
triot Ko, 27 and the Town of Stuntz, in addition to that glven

in your letter with respeoct to the Village of Hibbing,

Very truly yours,

Seoretary.
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FEDERAL RESERVE BANK

OF MINNEAPOLISE %
May 29’ 1933. S‘ﬁ ~ ‘C;:_?
a3 s

. Federal Reserve Board,
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Washington, D. C,
Gentlemen:

Replying to letter from Mre Morrill as Secretary, under
date of May 27th, enclosing copy of correspondence from Mr. S. D.
Twigg, Secretary of the Hibbing-Virginia Typographical Union No.727,
and copy of a letter from Senator Shipstead to the Secretary of the
Treasury, and copy of a letter of Agssistant Secretary of the Treasury
to Governor Black, the fscts are that teking the figures furnished
by the Village Treasurer as of March 31,1933, the tax levy paysble
this year is $1,105,055.44, one half of which is due Mey 31lst, and
the balance November 1. Against the May 31lst installment, the
Village has issued %417,001.04 of tax snticipation certificetes or
warrants, payable June 15th. Of these we hold #92,457.41 purchased
from the First National Bank of Hibbing, Minnesota, with their endorse-
ment, during the month of April, and which should be psid at maturity,
June 15thy out of the May 31st payment of taxes.

The iron mining companies pay more than 90% of all
taxes in Hibbing and have felt for years past that they were being
grossly over-taxed to support an extravagantly run village. The
companies have served notice that while they expect to pay the first
half of the taxes due May 31st, they will not pay the second half due
November 1lst, but expect to bring zction against the c¢ity to have the
taxes reduced at that time.

Naturally we do not feel justified in giving the Hibbing
banks the assurance that we will continue to buy these warrants after
May 31st.

Yours very truly,
FF Eeny

W. B. Geery
Governor
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Mr, W. B. Geery, Governor,

Federal Reserve Runk of lilmmearolis,
Minneapolis, Minnoesota,

Panr Governor Geery:

For your information and eonsideration you will
find inclosed copy of a letter, dated May 8, 1933, from Mr.
S. E. Twigg, Secretary, Hibbing-Virginia Typographieal
Union Ko. 727, Hibbing, Minnesota, together with 2 copy
of a letter dated May 16 from Senator Shipstead to the
Seoretary of the Treasury, and a copy of a letter, dated
May 25, 1933, from an Asaistant Seeretary of the Treasury
to Governor Dlack.

The reoeipt of Mr, Twigg's letter has been acknowe
ledged und he has been advised that the gquestion whether and
to what extent under the law the Federal reserve bsnk should
purchas: such warrnnts 18 s matter for the conaideration of
the Fedoral Rescrve Bank of Minneapolis and that this nztter
has been brouzht to ite attention.

It will be zppreciated if you will respond directly
to r. Twigg's communioation and send the 3Soard for its in-

formation » ocopy of your reply.

/q},kﬁ,kv) Very truly yours,

Fon Y amnconm -
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Mr, S. £, Twigg, Secretsry,

Hibbing-Virginia Typographieal Union No, 727,
fiibbing, Hinnesota,

Dear lir. Twigs:

Your ;otte:'ot May 8, addressed to Senator
Shipstead, with regard to warrants of the Village of
Hibbing, Independsnt Sohool Distriet No, 27, and the
Town of Stuntz, was referred to the Seeretary of the
Treasury, and by hinm to this offies,

Sinee the gnestion whether =ni tc what oxe
tent under the law the FPederal Reserve Bank of Minne~
avolis should purchase such warrants is ¢ matter pri-
merily for the oconsideration of its directors and
officers, I am transmitting a gopy of your letter to
the Governor of the Federzl Reserve Bank of Minneupo-

1lis for attention,

Very truly yours,

Socretary.

C

CC - Senator Shipstead

o s mivgry ey e P
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MAY 2 ¢ Lid3

Honoreble Henrik Shipstesd,
United States Senate,
Weshingion, D, C.
Dear Senstor Shipsiesd:

Tour letter of May 18, 1833, addressed to the
Sesrstary of the Treasury, tmuuttl;g a letter from
Mr, S, E. Twigg, of Hibbing, Minnesota, relative to the
non~pegotiadility of sertain warrants, has been referred
1o the Federal Reserve Board, and thers is inclosed here-
with copy of a self-sxplanatory letter addressed to Mr,
Twigg. Yhen the matter has been considersd by the Fed-
eral Reserve Bank of Mimnsapolis we shall be glad to eom~
munisate with you further,

Mr, Twigg's letter is returned herewith, eopy
having been retained in our files,

Yory truly yours,
i :3“«% Mi

Seeretary.

yaw
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WASHINGTON

MAY 2 5 1933

My dear Governors

There is enclosed for such action as you
may deem advisable a letter dated May 15, 1933, from
Senator Henrik Shipstead of Minnesota; also the letter
to which he refers from S. E. Twigg, of Hibbing, Minne-
sota, relative to the non-negotiability of city war-
rants because of adverse advice of the Federal re-
serve banks.

Senator Shipstead has been advised of this
reference.

Very truly yours,

gm AT g e

Agsistant Secretary of the Treasury.

Hon. Fugene R. Black,

Governor of the Federal Reserve Board.

Enclosure.
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. SHIPSTEAD, MINN,, CHAIRMAN

ASES,N.H,

DUNCAN U.FLETCHER, FLA.

¢ANDENBERG, MIiCH, DAVID I. WALSH, MASS.

«INSON, IOWA

CARL HAYDEN, ARIZ.

5w Lex, cueme Vlnited Hiafes Denafe
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May 18, 1933.

The Secretary of the Treasury,
Treasury Dgpartment,
Washington, D,C.

Dear Secretary:-

I enclose herewith letter I have re-
ceived from Mr. S, E. Twigg, Secretary, Typographicel
Union No. 7837, Hibbing, Minnesota, in regard to the
negotiability of time warrants issued by the Village
of Hibbing, Independent School District No. 27 and
the Town of Stuntz, Minnesota.

I will appreciate your Department giving
this matter consideration and sending me a report as
to whether any action can be taken by your Department,

Please return the enclosed letter for
my files when you have finished with it,

Very truly yours,

Federal Reserve Bank of St. Louis
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(Letterhead of)

HIBBING~VIRGINIA TYPOGRAPHICAL UNION NO, 727
Hibbing, Minnesota
May 8, 1933
Hon. Henrick Shipstead,
United States Senate,
Washington, D. C,
Dear Senator Shipstead:

At the last meeting of Hibbing-Virginia Typographical
Union No. 727, I was instructed to write you in regard to the
situation as it exists here at the present and ever since the Bank
Holiday last Marck, in regard to Hibbing finances.

Since that time warrants of the Village of Hibbing, Inde-
pendent School District No. 27 and the Town of Stuntz, are not ne-
gotiable at any of the banks, because of the adverse adviee of the
Federal Reserve Banks., As a consequence, employees have to aceept
merchants script, which is no good outside of the limits of the
three municipal bodies, Insurance and taxes cannot be paid with
it, 2nd the merchants are just about to their limit, because the
jobbing houses will not accept script in payment; neither will
the freight and express companies,

Hibbing has an assessed valuation of $7,300,000, and is
in good shape finsncially. The Town of Stuntz a valuation 2,700,000,
while the school districet is somewhere in the neighborhood of that of

the Village of Hibbing,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



N

F Reproduced from the Unclassified / Declassified Holdings of the National Archives

The supposition is that this action is being taken
because the mining corporation have threatened to default their
taxes on May 3lst,

It would seem absurd that our warrants are not ne-
gotiable in the face of the value represented, and we are wonder-
ing if something can be done to relieve the situation; either by
getting action through the Federal Reserve Banks or a sufficient
loan from the Reconstruetion Finanee Corporation,

Awaiting an early reply, and extending kindest personal
regards, I am

Yours very truly,

(8) 8. E, TRIGG

Secretary.
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FEDERAL RESERVE BOARD 3 T

WASHINGTON

MOV 71932

Tour telegram tfowetcher 3. federal reserve bank# may legally
purchase direct fro* issuing municipality warrants which comply
with relevant provision* of section 14 of the federal Reserve Act
and the Board®"s Herniation X, bat question whether they should do
so is one of policy and if your bank contemplates purchase of
warrants from issuing municipalities it is requested that before
making such purchase ”~oard be furnished with all facts in the
matter together with views of your back as to necessity or de-

sirability of proposed action.

XQKR1LL
Chester Morrill
GBV/sad ,  For AFFROAL
/ EPivWelpFur\/io mm mm o mm mm

ir, HaHin., .,-—-

M- WIS ™=

Y.NES a,y4— ~

Milller—\. )Z~ ................. -

N, —_

Please initial file copy
it you approve and return
to Secretary's Office.

Federal Reserve Bank of St. Louis
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TELEGRAM

FEDERAL RESERVE SYSTEM

(LEASED WIRE SERVICE)

RECEIVED AT WASHINGTON, D. C.

140gmnr

Minneapolis Nov 3 1137am
Board

Washington
Section l4lof the Federal Reserve act authorizes Federal Reserve
Banks to buy and sell notes and warrants issued in anticipation
of collection of taxes. Our counsel raises the cuestion whether
taking such a note direct from the city would be buying it or
merely making a direct loan to the city in question we will
apvreciate a ruling
Geery

1254p

RECEIVED
OFFIOC OF GEVWRRAL OCOUWSEL

NOV3 - 1852

R W | . : - 2. M

TN e S
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Mr. John H. Rioh,
rederal Reserve Agent,
Minnoapelis, Minn.

Dear Nr, Hich:-

I have your letter of the 17th instant in
whioch you advise that a conferemae has boen held re-
garding ths seed situation in certaln parts of yowr
distriot amd that the Sherldsan County State Bank, of
Plentywood, Montsna will be advised that it can dopend
uptm the hearty eoépmtion of your benk and of the
leading commercial banks.

The Board appresiates the aarsful atteatiom

whioh you have givea {0 these wetters.

Very trudy yours,

Fovernor,
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICE OF THE CHAIRMAN
AND FEDERAL RESERVE AGENT

Lo et

o

U oo
0\::%""3 i
o

JEat
J anuary ’1;)7# = oW
1918 -
My Dear Governor Hardingl , {ﬁ

In response to your letter of the
13th inst., with copy of telegram from the
Sneridan County State Bank,Plentywood,Montana, and
correspondence 1in connection therewith, I take
pleasure in advising that this subject has been
up in a conference held this week in which this
bank participated,in which the situation was
carefully gone over with representatives of the
larger St.Paul and Minneapolis banks who are now
in touch with the Montana Bankers Association and
are arranging for an early conference in Montana
to cover the whole question of the issue and
disposition of seed grain warrants.

I have outlined the situation to the
Sheridan County State Bank and advised them that
a8 soon as we know the results of the plans that
are now under way, we will advise them, and that
they can depend upon the hearty cooperation of this
bank and of the leading commercial banks. It is
very likely that the strong commercial banks of
St.Paul and Minneapolis will arrange means for the
placing of all such warrants ere no question of
legality arises.

Hon W P G Harding Governor,
Federal Reserve Board,
Washington,

Federal Reserve Bank of St. Louis
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of the Egderal Ressrve zcard on

, the followangz watter
(#s Chairman, Comsuittee on

235 wenbsr, " "

(as :

was refer:(@:i to ye

The attached letter of Farm lLoam Commissioner
Norris, Jan. 3, and telegram of Sherldan County State
Benk, Dec. 31, relative to the purchase of seed graln

in Montana, for exmressian of opinion as to what can

be donee

Letter of Homn. R. C. Leff ingwell transmitting same

returned to Governor Hardinge.

Se&iéiaryy «

Pleass return this memorandwy”with copy of
documents resulting I}’om action £aken, if any,

» Date

‘- |
Docuuentj ] u ] \ 4 | o
Sl~nature’ — '\" ‘ 7/ %Z)f/ﬁ/

77

|
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January 1<, 1918.

¥r. Joun H. Rliek,
Federal Resarv: Arent,
Minreanolis, Minne.

Doar Xr. Rich:
I enclose for your information co;les of

1 telegram :ddrassed by the Snsridan County State Bank
of.Plomtywood. Montana, to the Secrotary o1 the Troasury.
and of a letter written by Hon. GCoorge . Korris, Parm

Loan Commissioner, to Lssistant Secretary Leffingwell.

togetner with my reply to Mr. Leffinswell.
Very truly yours,

Governore
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Jamary 12, 1918.

Dear Mr. Sesretsry:

The Board has considered letter of
Farm Loan Commissioner Xorris to you of Jamuary 3rd,
whioh is returned herewith, together with telegram
from the Sheridan County (Montana) State Bank. Counsel
hae advised the Board that there appears to be no legal
objeotion to udopting Mr. Norris's suggestion, and that
if the Federal Reserve Bank of Minneapolis should find,
upon inpestigation, that these warrants comply with
the provision of Hectiom 14 and wita the Board's regu-
lations, except in the mitter of u;atnrity. it mignht enter
into an agreemont to purchase them at a future date when
their maturity does not exoeed six months. Whether or not
the bank would oare to make oomitments of this sort under
exlisting ocircumstances is a3 guestion of policy rathsr than
of law,

The Fedoral Reserv> Bank of Minneapolis has Yeen
advised woordingly.

VYery truly yours,

Hon. R. C. Leffingwell,
Assistant Secoretary of the Traasurye.

Federal Reserve Bank of St. Louis

Governor.

£
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FEDERAL RESERVE BOARD

WASHINGTON January 11, 1918.
M.C.ELLIOTT.
CQUNSEL RECEI‘V;:D

JANT 21918

Iy desar Govermor:
I ¥now of no legal objection to the adoption
of the suggestion made by Mr. Korris in the accompanying
letter.
if the Federal Reserve Dank finds upon investi-
gation that ﬁheSe warrants comply with the provisions of
Section 14 and with the Board's regulations, except in the
matter of maturity, it might enter into an agreement to
purchiase them at a future date when their meturity does
not exceed six months. Whether or not the bark shoudd— = = °
make commitments of this sort under existing clrcumstances

is a question of policy rather than of law.

Respectfully,

Hon. W. P. G. Harding, Counsel .
Governor.
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My daar Mr. Secretary:

1 have your letter of the 4th instant

SR iarns S TRV

enclosing lotter from the Farm Loan Commissioner sugyestiing

A T s 0 e v S WA L R s W (Y -y

the purchase by the Pederal Reserve Bank or Minnsapolis of

P . € B AR WA TR, e e S e o it

coertain sced warrants of Sheridan County, Montana.

I will bring this matter to the sttenticn
of the Bboard :t the noxt meating, und ~1il advise you promptly
of any uotion taxen.

Very truly yours,

Governor.

Hone He. Cs Leffingwell,
Assistant Sacretar, of tne Trazsury.
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EDERAL RESEDVE % Q0ARD
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Harding

At a mesting of the Federal Ressrve Zcard on

Jan. 9 , the follovinz wmatter
(as-Chairuans-Gomustbboo-on
was referred to youl aewmesser, “ "
(a,S \

for suitable reply:

The attached letter of A;sistant Seoretary Lef-
fingwell, Jan. 4, with reference to the discount of
seed warraﬁts;

Telegram of Sheridan County State Bank and letter
of Farm Loan Commissioner, mentlm ed in Mr. Leff ingwell'

letter, esent to Counsel for opinion as to what can be

done.
Searetary.
Pleass retprn thi randws with copy o
documents resu 1ng ion taken, if any,
Date
Dacuments_ \ v
Signature \\
X
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TREASURY DEPARTMENT |
. -
e | 277 DOARD FILE}

] ;41 Tl ke b :
Jenuary @,%&‘\l? Oj'-élce 1
b : - } B

® &“ Dear Gov&tnor Hardings
I send you herewith & telegram from the Sheridan Countky/
State Bank of Plentywood, Montana, dated December 3lst, and
a letter dated Jamuary 3rd from the Farm Loan Commissioner
referring to ite I am wondering whether the Federal Reserve
Board or the Minneapolis Reserve Bank can make any helpful
suggestion to the Sheridan County State Bank in this con=

{ »
nections I should be very glad if you ¢ uld/[,% e W

Very truly yousk,

Home We Pe Go Harding,

Governor, Federal Reserve Board.
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Japusry 3, 1918.

My dear Mr. Secretarys

The matier referred to In th2 attached telerram is
ertirely out of our field.

Tho farmers of Mpntara had a very dry s»ason last yoar,
and suffered very much, their orops being only about 552 of normal.
They are, tueraforo, ontitled to any ascommodation which can
’r-‘za.sonably and proporly be extendai. If I moy venture a suggestion,
would it not be well to got the Fe.ural Resarvo Board to iustruct the
Fedaral Reeorve Bank in whoso .ilstrict this locuality is inoluded to
taze tho matier up with the Sheridar County State Bank, on the lines
of an agresment that, if the warrants ire issusd subjeot to thoir
aprroval as to legality und sscurity, ind purchased by a group of local
poorie, the Federsl Rosirve Bunk will tkke them over vhen they ure
with.n six months of maturity? This would cnly require tho local peO!'li‘_i_
to carry $100,000 for four months, and if they had an assured marxat
at tha and of thut time, it would seom prodable that the,; mirnt de
able t0 raise the money. I am.

VYer; trul yours,
GEO. V. NDRRIS
FAY LOAN COMRISSIONYR.
Hore. Russell 0. Leffingwell,
Assistant Secretary oi (the Troasary

R:H

http://fraser.stlouisfed.org/
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WESTERN UNIGH TELZGTAM . (;:

cCorPY
Plentywood, Mont.
Bec. 31,1917.

Hon. Secretary of Truauurﬁfﬁ
Washington, D. C.
Do you know of somme eastorn bank o trust company whor would
be intereated in buying ons hundrad thousard dollars worth of
Sheridan County, Mortana, seed warrants to net six per cent
interest and payable ten montns. The County wishes to rais: this
mongy to furrnish tne farmers vith soed grain. ¥iroe answer to us at
our 6Xpenso .
SHYEID'E COURTY £TATL BARK
10:3C r.M.
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FEDU%AL RESERVE BUAZD HiLE
#2,

333~
FEDERAL RESERVE BANK OF MlNNAAPOLIS '//

NINTH DISTRICT

sy o

OFFICERS T TR "
THEODORE WOLD,GOVERNOR 5.5, CQOK. CASHIER L{'Lb‘h‘lV}i‘D
DIRECTORS N O )
JOHN H.RICH, cHAIRMAN W.H.LIGHTNER, DEPUTY CHAIRMAN ¢ I v ~4 1916
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT i
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November 22,1916. ‘:3‘?,2 Y, ?/

s

Mr. C. S. Hamlin,
C/o Federal Reserve Board,
Wesshington, D.C.

Dear Mr. Hemlin:

Your examiners are with us at this time
and call our ettention to the fact that we have not the approval
of your Board for the carrying of the Minneapolis School Warrant
$300000. This represents the entire borrowings of the Board of
Education, and under the rulings of your Board we ere not permitted
to carry exceeding 25% of the total outstanding, without the per-
mission of the Board. The borrowings of our school board are of
a temporary nature, and its credit is unexcelled.

I wish, therefore, that you would take the

matter up with the Board and have them approve of our carrying the

$300,000. Otherwise, we shall have to dispose of 75% of our holdings.

Sincerely your

Governor

TR
Tw=C
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Mr. C. 3. Hamlin,
C/o Federal Reserve Boa
Weshington, D.C.

Dear M¥r. Hamlin:

Your exeminers are with us at this time

and call our attention to the fact that we have not the approval
of your Board for the carrying of the Minneapolis School Warrant
$300000. This represents the entire borrowings of the Boeard of
Education, and under the rulings of your Board we ere not permitted
to cerry exceeding 25/ of the total outstending, without the per-
mission of the Board. The borrowings of our school board are of
e. temporary nature, and its credit is unexcelled.

I wish, therefore, that you would take the
mattser up with the Bqard and have them approve of our carrying the

$300,000. Otherwise, we shall have to dispose of 75% of our holdings.

Sincerely your

Governor

TH~C
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Hov e &4, 1816

‘FEDERAL RESERVE BOARD

MEMORANDUM

For Mr. Varbuarg.
Under the regulations of the Board the
following matter is referred to you ag
Chairman, Committee on Investments:
Member, u u
mhe attached letter of Jovernor Vold, dateci
Nove 24, relative to tue Bozrd's approval of
2 3300,000 investment in Minneapolls 8chool Var-

o

rants by the T+ R. 3. 0f inneapolise

goic turt Secretary.
* bs

Pleass T, WS%ILS memorandum to the Secre-
tary with ¥ 0f documents resulting from action
taken, if any, that it may be placed on the docket.

REMXMARKS.,

/1 o o
! Mo QAAALENEL
o L VAN N

® oy b
% wﬁ”ﬂ z ~m
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Reply drafted by Mr,

L]
e P e

Bovamber

Dear Sir:

In eply to your mte:,,,_ef.sfesr#;;pes £3ftsenth,

asking the Ecard {o authorise ycu to buy a schocl

warzant of the municipality of iunisinﬁ, ioh{gaﬁ,

s R

endorsed by the 1vut Xaticnal Bank of Alger County

s A R B RN A

te an amcun* grest» than 107 of the capital and

’ © I i, .
cenbon e S TR PO o
s TR

JEr—

surplus of that bank, I ragret tc say that the Board

s,
1
&

5 not in & position to give this suthorizatlionm.

The warrent raegulation loes not provide that the
Boiri may grant excepticns o the provision of clause
pawer but indieates that $hls restriction should gen-
orally be cbzerved, and the Loard doss not see its

way clear, therefore, to oouply xith your regusat

Yery truly yours,

Covernér.

Theodore Woll, Bsqg.,
Governor, Federal peserve Bank,
Hinneapelis, Minn.
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Novembher 22, 1916.

FEDERAL RESFERVE BOARD

MENMOSRANDUM
For Mr. Warburg:s
Under the regulations of the Board the
following matter is referred to you ag
Chairman, Committec on  Investmentss

Member, i u

Request from Theodore Wold, Governor,
'Federal Reserve Bank of Minneapolis, for
approval of Board of rediscount for the First
National Bark of Alger Coe, Munising, Mich.,
of é. school warrant, $12,000, which represeﬁts

more than 109 of the capital surplus of

that bank.
asistant Secretarye
Please retuwrn this memorandum to the Secxe-
tary with copy of documsnts resulling from action
taken, if any, that it mey be placsd on the docket.

REMNARKS.,

Wm Oros rz‘qfimhn W CAuy .y

Date.

2T L te.
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

% ry- . :
OFFICERS [ RL“GEIVED i
THEODORE WOLD,GOVERNOR S5.5.CO0K, caSHIER
&\ DIRECTORS NOVI 719]6 :
JOHN H.RICH, cHaIlRMAN W.H.LIGHTNER, DEPUTY CHAIRMAN
AND FEDERAL RESERVE AGENT AN BEPUTY PEDERAL RESERVE AGENT OFF'ICE OF
J.C.BASSETT,ABERPEEN,S.DAK. E.W.DECKER . MINNEAPOLIS,MINN. MR H )
F.R.BIGELOW,BT. PAUL,MINNESOTA L. 8 HANNA, FARGO, N. DAKOTA - o -A-ML.T.N' 1
JOHN W.BLACK, HOUGHTON.MIGCH, F.P . HIXON,LA CRDSSE, WISCONSIN

N.B.HOLTER,HELENA,MONT.

November 15,1916.

Mr. Chas. S. Heamlin,
/o Federal Reserve Board, i
Washington, D.C.
Dear ¥r. Hemlin:
We have today rediscounted for the First Hational
Bank of Alger Co., Munising, Michigan, a school warrant of their
municipality due February 1lst, in the sum of $12,000. While this

is a perfectly legal invesiment for the Munising bank, under the

rules of your Board, we are unable to rediscount warrants of this

nature with the endorsement of a member bank for a sum grsater than

10% of the capital and surplus of the bank. The Munising bank is
a very well managed institution, has a capital and surpiﬁé of $80,000. |
end a comfortable undivided profit account. I trust therefore thet

the Boerd will approve of our action in taking this warrant.

%ill you kindly bring it before them, and advise us?

- S

p

Sincerely yours,

Governor :
. TN 1
T™W-C
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Rovermbor 18, 1916.

Hon. Theodore Wwold,
Governor, Fadoral Reserve Bank, .

Hinmezpolis, Minn.
Tear Governor Wold:

1 have your note of
Fovember 1Bth, as to the Mumlsing,
s#lehligan, school warrant. I will
bring this at ones to the attemtion
of the Board and will advise you
vory shortly.

Belleve ma,

Very truly yours,

{sigaed) C. S, Hamlin,
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September 14, 1918,

Dear Sir:

In reply to your letter of September fifth, inquir-
ing as to whether the bonds of the City of Minneapolis

maturing April 1, 1817, could be purchased by the Feder-
al Reserve Bank on or after October 1, in spiis of the
faot that these bonds, when originally issued, had a
term longer than six monthe to run, let me state to you
that the Board ruled in August, 1915, that the mere faot
that the original bond had a maturity of .more than six
months would not necessarily bar the investment whenever
the bond would have run off so as to have an unexpired
term of not exceeding six months, pro;ided that such
bond would comply with the terms of the said ruling,
which you will find on page3331 of the 1915 issue of
the Federal Reserve Bulletin,

Very truly yours,

Governor.

Theodore ¥old, Esg.,
Governor, Federal Reserve Bank,
!innoapoiis, Kinnesota.

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK OF MINNEAPOLIS ‘

NINTH DISTRICT

OFFICERS ?} 3 j_‘(ﬁ
m . THEODORE WOLD,GOVERNOR $.5.COQR, CASHIER i

DIRECTORS -

&Y

. JOHN H.RICH, cHalAMAN W.H.LIGHTNER, DEPUTY CHAIRMAN

‘ AND FEDERAL RESENVE AGENT AND DEPUTY FEDERAL RESERVE AGENT
SEP 7 191 J.C.BASSETT,ABERDEEN,S.DANK, E.w. DéCKER,MINNEAPOLISyMINN.
F.RBIGELOW,ST. PAUL,MINNESOTA L.B.HANNA, FARGO, N.DAKOTA

mvmvs em JOHN W.BLACHK, HOUGHTON,MICH. F.P.HIXON,La EROSS &,WISCONSIN

N.B.HOLTER, HELENA,MONT,

September 5,1916.

3

Mr. W. P. G. Harding, 3
¢/o Federal Reserve Board,
Washington, D.C.

Dear Mr, Harding:

In your letier of September 2nd in regerd

to the purchase of Minneapolis bonds, you state, "While the‘
members of the Board are of the opinion that it will not be
wise for you to purchase & large amount of six months' warrants
at this time, they are disposed etc". If there are an&
special reasons which prompt such policy, I should be glad to

have you let me know, if you cen do so,

Sincerely yours,

W-C
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FEDERAL RESERVE BANK OF MINNEAPOLIS
NINTH DISTRICT . (f
v rﬂ; s - ¥
“WVM THEODORE wOLD,aovi:nT:ERSS.S-GOOK. CASHIER ' ‘ ﬁ 5 5* i }
DIRECTORS
SEP 71916 O sl visnve st AL et alviing S
. . V. .CBASSETT,ABERREEN, S.DAK, E.W.DECKER,MINNEARPOLIS,MINN.
GOVERNOR S Orrte & e oo
N. B HOLTER,MELENA,MONT.
September 5,1816.
¥Mr. W. P. G. Harding, Go¥vernor,
Federal Reserve Board,
Weshington, D.C. ;
i
Deer Governor Harding:
Your favor of September 2nd in response to
our inquiry of the 30th, asking if we would be permitted to purchase
bonds issued by the City of Minneaspolis, that will mgture upon April
1, 1917, taxes having been levied and funds provided before that
time for the paying of them,is at hand, and in reply to your inquiry y

Digitized for FRASER
http://fraser.stlouisfed.org/- - ...
Federal Reserve Bank of St. Louis

a&s to the amount that we contemplate purchasing, would say that the
emount involved at this time is comparatively small, something less
than $50,000. but wheat I desired to call especially to your attention
for a ruling; was that they are not warrants issued in anticipgtio

of taxes, But ere bonds issued & good many years ago, which will '

meture within the six months period, in that partiocular meeting with

the Federal Reserve Act and your Regulation F, Series of 1015.
What we are particularly anxious to know is

whether your reguletion would cover bonds under such circumstances, as !

well as warrants,

Aweiting your further reply, I am,

Sincerely ygurs,

Governor
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Septembor 2, 191&.

¥r. Theodore Wold,
Governor, Fedoral Reserve Bank,

Minneapollis, Minn.
Dsar Governor “old:~

Ybur latter of August 30th, relative to the purchsase
on Ootober let by the Federal Reperve Bank of Minneapolis of
bonds of the City of Uinneapolis maturing April 1, 1917, was
laid before the Executive Committee of the Bourd thls morning.

“hile the mewbers of the Board are of the opinion
that it will not be wise for you to purcnase a large amount of
gix mont}ﬁ‘,‘__mranta at this time they are disposed to give
favorable égﬁsideration to the matter if the details of the
transaction are as they assune them to be and the warrants
are approved for purchase by the Counsel for your Bank.

Pending approvel by the Board will you kindly furnish
us with the aumount of the warrants which you anticipate purchasing
and the rate at which they are to be taken§ You will then be

promptly advised in the mutter,

VYory truly yours,

Governor.

9
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FEDERAL RESERVE BANK OF MINNEAPOLIS

’

NINTH DISTRICT

£33 >( 9

THEODORE WOLD,GOVERNOR $.5.COOK, casnigr

Spnd
DIRECTORS 4

JOHN H.RICH, cHaIAmAN W.H.LIGHTNER, DEPUTY CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT

J.C.BASSETT,ABERDEEN,S.PAK. E.W.DECKER,MINNEAPOLIS MINN,

F.R.BIGELOW, 8T, PAUL ,MINNESOTA L.B . HANNA,FARGD, N.- DAKOTA

JOMN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE, WISCONSIN
N.B.HOLTER,HELENA,MONT.

August 30,1916. ‘

Fedseral Rescrve Board,
Weshington, D.C.
Gentlemen:
There is & series of bonds issued by the City
of Minneapolis, that will mature on April 1, 1817. Taxes have
been levied and funds will be provided before that time for paying
them.

‘Please advise us if, after October 1lst, when their

maturity would come within six months, and our attorney passes upon |
their legelity, and theymeet with the provisions of Circuler 7 and

Regulation F, Series of 1915, governing the purchase of warrants,

we would be permitted to purchese them.

Your early reply will oblige, 7 |
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93¢ Se._..emder 1, 1916.
FEDERAL, RESERVE BOARD
MEMORANDUM
For Mr. Warburg:-
Under the regulations of the Board the
following matter is referred to you as
Chairman, Committee on Discounts & Investments.

Member, " o

Letter from the Govermor of the F. R. Bank of
Minneapolis, dated Aug. 30th, aaking if bonds of
the City of Minneapolis are eligible for purchase

by that Bank.
SIE%;“'C];:IV\%;% Assis tg%w.
. OFFICE OF
VICR-GOVERNOR

Please return this memorandum to the Secre-
tary with copy of documents resulting from action
taken, if any, that it may be placed on the docket.

REXARKS .,
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93t
| September 1, 1916

FEDERAL RESELVE BCOAR

MEMSRANDUM
For ¥x. Counsel:~
Under the regulations of the Board the
following matter is referred to you ag
Chairman, Committee on

Member, " u

Letter from Governor of the P, R, Bank of
Minneapolis, dated Aug. 30th, asking is bonds
of the City of Minneapolis are eligible for
purchase by that Bank.

D,
% s,
Ll EON

| @15- | (4
(?’ ias s!él?%§£§éﬁ;;§i

ot

Please return this memorandum to the Secre-
tary with copy of documsnts resulting from action
taken, if any, that it may be placed on the docket.

REMARKS.,

27790 mf/f .

Date.

e Lin

nesiar” %%W
£¢7 /194
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Nara: 13, 1916,

8ir:
In ammwer 0 your letter of Mareh 10

I beg to advise you that the Busrd’s sation wes
interdad s an spproval of the Doard of youy
rogueet, vis., the pwe&s- of Bew York Oiyy
warrmte ap to §1,000,000, and the raising of
the limis of your total investmemt 1in warrants
to0 20% of your reserve deposits.

Respectizlly,

i ‘ ¥y, Theodere Wold,

Governar, Goderal Reserve Bamsk of Mimneapolis.

flecrotary .«
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT E
OFFICERS

THEODORE WOLD,GOVERNOR 5.5, COO0K, CASHIER
DIRECTORS 3
JOHN H. RICH,cHAIRMAN P.M.KERST, VICE CHAIRMAN i
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT 4
J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER,MINNEAPOLIS,MINN, "
F.R.BIGELOW,ST. PAUL,MINNESOTA L. B.HANNA,FARGO, N. DAKOTA Af
JOHN W,BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE, WISCONSIN N

N.B.HOLTER ,HELENA,MONT.

March 10,1918.

Federal Reserve Board,
Weshington, D.C.

Gentlemen:

We are in receipt of your telegram of March 6th,
as follows:

"Your application to the Board through Mr Miller
‘under date March third for power to increase investment
in New York vity warrants approved this morning, up to
limit of 20%."

We interpret this to mean a confirmation of our
request made through Dr. Miller that we be permitted to purchase
New York City warrents up to One million dollars, and that in
response to our request to the Board through Mr. Miller, the limit
which we might invest in warrants had been increased to twenty per
cent .of our reserves,

Are we right?

Yours very trul

5

(3

A

Wwiiis
&0
\
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FEDEPR NMN_ ESERVE BOAF“% ,*"\\—‘*‘\

el T

e e ds%stant Secretary

Theodore Weld, Gevermer,
Federal Besorve Baxk,
Minssapelis, Minn.

Your application to the Board through Mr. Miller under date March
third for power to inoresse investwont in New York City warramts appreved
this seraing up t0 lindt of weaty pereext.

Willie,

Seoretary.
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TELEGRAM
FEDERAL RRSERVE B

WASHINGTON

Murok 4, )

Governor Weld,
Federal Reserve Bank,
NMinnonpelis, Miun.

Replying yours Narch secomd, feul sure Seard will apjreve additiomal
purshase New Tark warrants nt tonduy mesting.

A. C. MILLER

OFFICIAL BUSINESS
QOVERNMENT RATES
Digitized for CRARYEFEDERAL BESERVE BOARD
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH D!STRtCT
P Y L §
e oLt e
OFFICERS .
THEODORE WOLD,GOVERNOR 8.5.CO0K, CASHIER
DIRECTORS
JOHN H,RICH, CHAIRMAN P.M.KERST,VICE CHAIRMAN
AND FEDERAL RESERVE AGENT AND DEPUTY FEDERAL RESERVE AGENT
J. C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER,MINNEAPOLIS,MINN,
F. R.BIGELOW, ST. PAUL,MINNESOTA L. B.HANNA,FARGO, N. DA KOTA
JOHN W.BLACK, HOUGHTON,MICH, F.P HIXON,LA CRDOSSE,WISCONSIN

N.B.HOLTER,HELENA,MONT,

March 3,1816.

Dr. A. C, Miller,
C/b Federal Reserve Board,
Washington, D.C,

Dear Doctor: £%A$7é é i
Referring to our_ letter to you of yesterday, asking

for permission of the Bosrd to increase the investment of New York City

warrents beyond the 5% limit provided for in Regulation F, Circular 7
of 1915, inasmuch &s we heve from the member banks $14,679,204.46, and
our investment in municipal bonds this morning is *1,204,177.36, we
are rapidly nearing the limit of 10%, as provided for in paragraph 3
of the regulation, which we are permitted to invest in warrants of any

end’ all kinds.

Mey we not therefore, in view of the fact thet a
nunber of other banks heve been permitted to exceed their limit, ask
the Board to increase the limit that this bank is pcrmitted to invest

in thet class of securities”

Please wire the Board's decision j atter,

/A

S " g i
—ad Q{Wy
ub

Yours sincere

Digitized for FRASER
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT L .
I_‘: ‘gfi/ s i {
OFFICERS T i
THEODORE WOLD,G60VERNOR S.5.CO00K, CASHIER
DIRECTORS
JOHN H,RICH, CHAIRMAN P.M,KERST,VICE CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER,MINNEAPOLIS,MINN.
F.R.BIGELOW, 8T. PAUL ,MINNESOTA L.B.HANNA,FARGCO, N. DAKOTA i
JOHN W,BLACK, HOUGHTON,MICH, F.P.HIXON,LA CROSSE,WISCONSIN |

N.B.HOLTER,HELENA,MONT\

March 2,1916.

Dr. A. C. Miller,
C/o Federal Reserve Board,
Washington,D.C.

Dear Doctor:

We are now carrying $730,000, of New York City Revenue
Warrants, issued in anticipation of payment of taxes, which is the meximum
thaet we are permitted to purchase under Regulation F of Januery 26,1915,
except with the approval of the Federel Reserve Board.

Our committee have felt that under all the circumstances,
in view of the meegre amount of rediscounts coming to us from member benks,
and the excess reserve cerried by member banks in this district, we would be
justified in increasing our investment in New York City warrants up to
one million dollars,

I wish you would, therefore, bring the matter before
the Board, edvising us as to their conclusion., We expect to heve our
reguler monthly meeting of Directors on Mondsy of next week, and if the
decision of the Board weas favorable, it wss our intention to then lay it

before our own board for their consideration.

Aweiting the action of the Board, I am,

e
pd
.

Yours very traly,

Governor

T™w-C
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Pedrusry 18, 1916,

Mr. Theodore Weld,
Geverner, Fedoral Reserve Buak of Wimnespeliw,
sinneapolis, Hinnesota.
Dear Hr. Weld:

I dave your kind-faver of the 144k inetant, encleoing
sepiee of the Board’s letter te youw of the 9th and your reply te it
of the 14th, I an very glad that you have brought this matter to
ay etteation, for I ohould bave been very eorry if u;"mcuupﬂu
as to the gurpose of the Beard'e letter hed deen pormitted te linger
is your oind, That letter wes prepared im our divieion of nescount~
ing in the ecurse of the ordisary deily rewutine under the eupposition
thet there might harve dean an errcr in yomr report e¢f the traneastioa
ia gurntion, errors of & similer maturs dus te clerical haete or iw~
advertsace beimg mot infrequantly found in the returns mede te the
Board hy the fiseerve Banke, The letter was signed 1la the erdimary
oonres hy eur Secretary, and meither the writer of the letter mor the
cigner had the slighteet Ldea that there wae anythiag in it that
sould do cemetrued as qusotisaiag the prepriety of the traneasties eor
your motives,

1 oan ece that the letter of February Sth might lend iteelf
te ooms such comstvuetion of ite purpose as you have put uwpem it

(though I am bewad te say, in all frankneess, my dear kr. Veld, that

ok u senstruction would strike ms as being a strained ene), dut the

http://fraser.stlouisfed.org/
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sane may be said of many lettere that eriginate in the eeuree of a
busy day vhere mer ars hurried and net always alive te the different
inpreseion that ths worde thay write may produce upen those whe read
then, That 1e¢ all, I essure yeu, that there is in thie matter, I
beg you, therefore, tou dismiss it fros yeur mind and to ask kr. Decker
40 do the eame in case he sheuld have felt any irritation,

Believs we,

Sinesrely youre,

A MILLEK

Digitized for FRASER
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FEDERAL RESERVE BANK OF MINN EAPOLIS

NINTH DISTRICT

/
OFFICERS z 5 Q ,0?\ {

THEODORE WOLD,GOVERNOR 5.5.CO0K, CASHIER
DIRECTORS
JOHN H.RICH, cHaIRMAN P.M.KERST,VICE CHAIRMAN
AND FEDERAL RESERVE AGENT AND DEPUTY FEDERAL RESERVE AGENT

J,C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER,MINNEAPOLIS MINN,

F.R.BIGELOW, 8T. PAUL,MINNESOTA L.B.HANMNA,FARGD, N. DA KOTA

JOHN W.BLACK, HOUGHTON,MiCH. F.P.HIXON,LA CROSS &, WISCONSIN
N.B.HOLTER,HELENA,MONT.

February 15, 1916,

Mr. H, Parker Willis, Secy,
Federal Reserve Board,
Washington, D. C.
Pear Mr. Willis:-

Your letter of the 9th inst.,

with reference to schedule of investment S-2
69, showing purchase on February 7th of §100,000

of New York City warrants, has been referred to the

Governor of this bank for answer

Very truly

Federal Reserve Agent.

RECEIVED
JRETEH e

N
& /ﬂw‘ ",
s
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FEDERAL RESERVE BANK OF MINNEAPOLIS
NINTH D;STmcf jga ;éx}’

QFFICERS 7
THEODORF WOLD,GOVERNOR 5.5.CO0K, CABHIER
DIRECTORS
JOHN H.RICH, cHalRMAN P.M.KERST,vICE CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL REGERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER, MINNEAPOLIS,MINN,
F.RBIGELOW, 87, PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA -
JOHN W.BLACK, NOUGNTON,MICH, F.P.HIXON,LA CROSS E,WISCONSIN
N.B.HOLTER,HELENA,MONT,

Februery 14,1316,
Federal Reservé Board,
Washington, D.C.
Gentlemen:

Your favor of the 9th in reference to our schedule (s-2),

No. 69, on February 7th, showing investments purchesed, 2nd inquiring
as to how it happened that we had bought $250,000, New York City warrants
through the Federal Reserve Bank at New York at a rate of 2 3/10, and the
same day purchased from the Northwestern National $1005050. New York City
warrents at 2 3/16, which you state was & lower rate than the rate at
which we purchased warrants from the New York tank, is at hand.

In reply you ere informed that your conclusion is not
correct. Our auditor computes the return to us on the $100,000. purchased
from the Northwestern National &t 2,188. After deducting the commission
reid to the Fedcral Reserve Bank of New York of 1/8, those purchased through
them net us 2,175. The reason for the purchase of the $100,000. from the
Northwestern National Bank is as follows:

We had requested that the Federal Reserve Bank of New York

secure some New York warrants for us, snd when they had arranged to meke a
purchase of something like $6,000,000. thsy advised us they would be delivered
at a certain time, and asked what proportion, if any, we desired. TWe responded
by saying that we should like $500,000. The amount they allowed us in this
purchese was $250,000. the belance going to themselves and other Federal Reserve

Banks. The scme date we were advised the amount of our perticipation by the
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New York bank, Mr. Decker informed us that he had bought $100,000. werrants from

Goldman, Sachs & Co. at 2 3/10, and I insisted upon his turning them over to
us. It wes not done as an accommodation to the Northwestern National, but
the WHorthwestorn National as an accommodation to this institution turned

them over to us without any consideration, whatever, we receiving them at

the exact price which they had purchased them for.
You also inquire whether the purchase was mede as stated, from
Ve SN, |
the Nortlwestern National Bank of this city, end in reply you ere informed
that neither this bank nor its officers are in the habit of meking false
returns, and we take exception to the insinuation or intimation that there
\

may have been something covered up in this transaction. The warrants x?re

purchased from the Northwestern National Bank as and in the manner above

described,

TW-C
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Pebruary 9, 1916.

8ir:
Your schedule of Investnaents purchased (5«2},

¥o. 69, shows the purchases on Pebd, 7 from the North~-

western National Bank at Minneapolie of $100,000 of New

Yo}rk Oity warrants at the rate of 2 3/16%. As this rate
is lower than the ra : revorted by the New York Federal
Reserve Barnk on ‘he purchase of like warrunts for the
oame dete, will you be rood 'amough to confirm the cors’
rectness of the rate ehown in your sohedule, also whather
the purchase was nade s atamﬁi from tie Northwestern
————— -

Kational Bumk of your ciiy.

In the future may 1 ask you to report to us the
rate at which investment is Mo separately ifrom the com~

mzsoxon paid, o. g« 2 5/16710ss 1/8% commiesion.
Rewpeotfally,

Heoretsrye.

Br., Johm H, Rioh,
Chairman, Board 1 s
Pederal Resor?® gafmg of ﬁgméspouo.

Federal Reserve Bank of St. Louis

-
~
W"l

A.“A

,'/; .'
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Rovember 11, 1915,

Dear Governor ¥old:

I thank you for your letter of November n;nth, send-

i e e o 34

ing me a memorandum conocerning the Minnesota State warrants,
rhich I have studied wilth great interest, It 18 indeed a
very strong showlng.

We had already discuzased in the Board hafore receipt
of your letter your application to be permitted to bdbuy
these warrants up to from $1,500,000 to $2,500,000. You
will receive an official letter from the Board, aoting
favorably upon your request.

I raceived eome rerrints of my St. Paul speech, and I
7ould like to avail myself of this opportunity of thanking
you for your great courtesy in this and many other matters.

I still have very pleasant recocllections of the days
spent —ith you in Minneapolis, and am, with kindest regards,

Yery sinoerely yours,

(Signed) PAUL M. WARBUIG.

Theodore Wold, Esq.,
Governor, Federal peserve Bank,
Minneapolie, Minn.

http://fraser.stlouisfed.org/
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2 3%

November 10, 1916.
Dear 3ir:

The Board has your letter of Bovember sixth/in which you ad-

vise that your benk has been able to effect arrangements with the
Treasurer of the State of Minnesota for the purchase of warrants

of the State, issued in anticipation of taxes, at the rate of ¢ %;
your bank to have the privilege of taking as many of these warrants
as it desires; the Twin City banks haviug agreed to furnish the bal-
ance 0of the money a8 and when neeled. You state that the money
will be needed between now and Maroh firet and will vary in amount
between $1,500,000 and $2,500,000,

In view of the faot that the amount of commerciszsl paper which
may be offered to you for rediscount has proved disappointingly
small, and in view of the necessity of your bank to find s source
of revenue, and in vicw of the excellent quality of these State war-
rants; the Board does not see any objection to granting you the priw
1lege of buying these State warrants ia excess of the 25 £ limit.

It would appear, however, that it would beisufficient at this
moment to fix the 1imit at $1,500,000 and grant a further increase,
if it should be desired at that time, as soon as this limit shall be
reached. Inasmuch a8 the requirement will be made between now and
Karch next, it may be just as well to lecave the iﬁtt&r in this way,
which can be done all the more readily inasmuch as you sbahe that
the Twin City banks will leave you a free hand in the matter in case
you should desire to purchase mores The excelleat quality of the

Digitized for FRASER
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warrants wuld, of sourse, render it entirely possible for the Board
te permit an investment even wp to the iars.r 1imit mentioned by
you, but your Board of Direotors will, when the time comes, 1o

doudt want to consider carefully whether &0 large an smount ehoxld
bo invested for six months,

Yery truly yours,

Seoretary.

Theodore Wold, EBqa,
Governor, Federal Reserve Bank,
Binnoapoiia. Kianesota,

»
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR $.5.CO0K, CASHIER
DIRECTORS
JOHN H.RICH,crHaIRMAN P.M.KERST,ViCE CHAIRMAN
AND FEDERAL RESERVE AGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER,MINNEAFOLIS,MINN.
F.RBIGELOW, ST, PAUL ,MINNESOTA L. B.HANNA,FARGO, N. DAKOTA
YJOHN W.BLACK, HOUGHTON,MICH. F.P.,HIXON,LA CROSSE,WISCONSIN

N.B, HOLTER,HELENA,MONT\

November 9,1915,

Mr. Paul M. Warburg,
C/o Treasury Building,
Washington,D.C, ’

Deer Mr. Warburg:

In connection with the purchase of Minnesota
State Werrants drewn in anticipetion of texes which will be paid
by public service corporations on or tefore March lst, about which
we wrote the Board last week. asking for psrmission to purchase such 3

en emount as in the judgment of our directors and executive committee

would be advisable, I am enclosing herein informetion regarding the

issue.

Your attention is especially dirscted to the
fact thet while‘the totel taxable property wes $1,490,000,000. there
was no indebtedness by the way of bonds or werrents outstanding, znd

es I wrote you, the State of Minnesota probably has the largest invested

T
-
T
~
e
d

%

Yours very truly, 4

school fund of any state in the Union.

Governor

TW--C
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FEDERAL RESERVE BALANK OF MINNEAPOLTIS
DATA aﬁGARDLNG MUNTCIPAL KEVAENUZ WARRANTS OR NOTES
<= Name of municipality (or political division)..otabte of Minnesota .. ...............

2

i

Population (last Federal census) ..2s07 0708, et enseorenneeneronseoeesenanes

L?’ 8- Total valuation of taxable property (as of 19}B.).eveveernrn.vens...$1,490,000,000.00

providing income sufficient for maintenance,
interest, and SinKIng fund «.eveveseeeesoone, oo NO0E

3
| b Potal IndeDEeAneES.ererstesrnrterenennnnennansne tneenaronnenen.o. B None oL,
| Less, ~-
1 {a] Obligations payable froam current revenues,....$..None.......
i
! gb? Jutstending bonds issucd vor public utilities
|
!

(c) Outstanding improvement bonds paid by special
assessments against abutters provided they are None
included in total indebtedness....eveivecevoereriecrrrnrross

(d) SInKing funds. . vecesevvrinrserreeneenennen. B None, . o..,,
Total $.ﬁ’°'l.'..$ﬁN9p?h".‘ll‘.

5~ Net funded INdebtednesS.c it vt iirneteenenneaanecanieanreneens . BoNONE ...,
{Total indebtedness less total of (a) (b) (c) (d).)

6- Percentage of net funded indebtedness to total valuation............Nome..........%

7~ Dedeription of present issue of revenue warrants {or notes)...>cete Auditors Warrepts

drawp on Revenue fund in amount esitmated at $2,000,000.00

LALAE I -on---..oco...-.-cov.con...c- --ononlln-ocoanlotoclooo---lo‘.'l

8- Date of maturity.On.demand,, not, leter. than Meh., 15t. 1916, 0o e vnr v veeennneonnnness
9- Are the warrants issued in anticipation of taxes or assured revenues?...YeS........

10~ What is last.day on which taxes in antlclpatlon of which the warrants.
L 2T issued can be paid without pensitv?............. ceieveieenrarnsae.. Mch 18t 1016

11- Are the warrants the general obligations of the éntire municipality?....¥88........
to be

12- Total amount of revenue Warrantazﬁssued and outstandlng and payable frOm tax 1evy
or assured revenues applicable to payment of issue described in (7)...52,900,000, est

13- Has the municipality been in eristence for 10 Ve ST D € U

14~ Has the municipality during such period defanlted for longer than 15 days in
payment of principal or interest of eny funded debt?...NPu. . v v v iinnines

15~ Are the warrants registered at any bank or trust company?... NP it viiiiiiaiesn

16~ Has legal opinion as to validity of issue been given? If so, by whom?.,legislature

and, Constitution of State

(Signed),..d.. A..Q., Preus,, State, Auditor

NOTE. Data herein requested should preferably be given by certificate of the
comptroller or other pruper oificer of the municipality. For full require-
ments see Regulaticn F, Series of 1915, of Federal Reserve Roard.
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FEDERAL RESERVE BANK OF MINNEAPOLIS

\
.22 009
NINTH DISTRICT ;“:E n—(’i‘/

st

-,
e
OFFICERS
THEODORE WOLD,80VERNOR 5,5.CO0K, CASHIER
DIRECTORS )
JOHN H.RICH,cHalRMAN P.M.KERST,VICE CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RES ERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK, E.W,DECKER, MINNEAPOLIS,MINN.
F.RBIGELOW, BT. PAUL ,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA
JOHR W.BLACK, HOUGHTON,MICH. F. P.HIXON,LA CROSS &, WISCONSIN

N.B.HOLTER,HELENA ,MONT.

November 6,1215.

Federel Reserve Board,

Washington, D.C.
Gentlemen:

The State of Minnesota usually at this season of the year
finds its general funds short and is in the habit of borrowing money on
warrants drawn in anticipetion of texes which will accrue in March following.
All the indebtedness thus incurred, is always paid on or before March lst
following. The Stete of Minnesota has no bonded debt, and I believe has
the largest invested school fund of any state in the Union.

We have been egble to effect arrengements with the Treasurer
to furnish him money upon such werrants issued in anticipation of taxes, as
and when needed, between this date and March 1, 1216, at a rate of 4%. The
amount needed is not known definitely, depending to some extent upon other
revenues of the State coming in in the meantime. It is possible that it may
be $2,500,000. It is possible that they may not run to exceed $1,500,000.

but in any event, our arrangement is such that we have those first issued,

~until our needs are satisfied, when the Twin City banks will furnish the

balance of the money as and when needed.

Our desire is to take on just as many of these warrants

es your Board will permit us to: They are absolutely good. The rate, you




e
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will admit is a very attractive one, and we would not care, of course, to
have that given any publicity. I trust you will permit us to purchase as

many of these warrants as in the judgment of the Directors and Executive

Committee of this bank, is deemed wise.

Awaiting your early reply, I am,

Yours very truly,
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e /}4@ TELEGRAM

/
FEDERAL RESERVE BO

WASHINGTON

August

Governor,
Foderal Heserve Bank,
Mumeapolis, irm,

Authorimtion purchase Fow York City warrmts, requested your letter
August twemty, given subjest 50 otiwr provisions regulations goveming
thess natters.

Aaslatant Socretary.

OFFICIAL BUSINESS
GOVERNMENT RATES
Digitized for CRAREERFEDERAL RESBERVE BOARD
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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PCiL,

Avgust 23, 1915.

Dear Governor Woldi~-

At a meoting of the Exeoutive Committee of the
Federal Reserve Board held this morning, your request
of August 20th, to purchase $350,000 additional warrants
of the City of New York, due December 1st on a 2% basis,
delivery to be made on August 26th, was sovproved, subject
to the other regulatlons of the Fedaral Keserve Board
governing such purchases.

It was noted that you now own warrants of the City
of New York to the amount of $256,000,00, and that $154,500
of this smount will mature on September lst, this resulting
in your earrying & larger amount of warrants than authorized
by the resulations for the period of August 265th to Septenber
lat, 1915.

Very respectfully,

Assistant Secretary.

Hre 'meod.oré Wold,
Governor, Federsl Reserve Bani,
Hinneapolis, inn.
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33,2 (y
FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S5,5.COOK, CASHIER
DIRECTORS
JOHRN H(RICH, crHaiRMAN P.M.KERST,VICE CHAIRMAN
AND FEDERAL RESERVE AGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK, - E.W,.DECKER,MINNEAPOLIS,MINN,
F.R.BIGELOW, 87. PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA
JOHN W BLACK, HOUGHTON,MIGH. F.P.HIXON,LA CROSSE,WISCONSIN

N.B.HOLTER,HELENA,MONT.

August 20,1915,

Federal Reserve Board,
Weshington,D.C.
Gentlemen:

We are now carrying warrants of the City of New York
to the amount of $256,000,00,%154,500. of which will meture on September 1st.
The Federal Reserve Bank of New York advises us that they heve arr=nged the
purchase of $9,000,000. New York City warrents due December lst on & 2 1/2%
basis, to be delivered August 25th,

We desire to participate with them to the amount of
$350,000, in this purchese, and have so advised them. This, however,
would leave us with a larger amount,than authorized by your reguletions,
for the period between August 25th and September 1sty If the Board
heve any objection to it, I wish you would kindly wire immediately. and

we will meke otkrer arrangements to have them carried during that period.

Yours very truly,

Digitized for FRASER
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spril 17, 1915,

Dear Sirg~
Your lsSter of ipril 13th, asking that you bs

furnished with a oopy of a letter addressed to the Federal
Beserves Bank of Miilasdelphia, relative $0 warrants bdy way
of rediscount, Is received,

1 an sending you a sopy of a letter addressed $e ,
20006

Fodaral reserve agents on Fedrusry 26th whichk I think )
eovers the mmtter which you have in mind., If 1t doces @t
snd you will address the speseific inquiry to the Board I
shall be glad to0 see that it is given prompt atteation.

| Respesctfully,

Secretary.

Br. Theoflore Told,
Governor, Federal Bessrve Bank,
Himneapolls, Kinmn,
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FEDERAL RESERVE BANK OF MINNEAPOL:IS

NINTH DISTRICT

v 30
oy
S

OFFICERS
THEODORE WOLD,GOVERNOR S$.S.COOK, CASHIER
DIRECTORS
JOHN H.RICH, cHAIRMAN P.M.KERST,ViCE CHA{RMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER, MINNEAPOLIS MINN.
F.R.BIGELOW,ST.PAUL ,MINNESOTA L.B.HANNA,FARGD, N. DAKOTA
JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE, WISCONSIN

N.B HOLTER,HELENA ,MONT.

April 13,1915.

Mr. H. Parker Willis, Secretary,

Federal Reserve Board,

Weshington, D.C,
Dear Doctor Willis:
Some time ago the Federal Reserve Bank of

Philadelphia was authorized by letter to handle warrents by the-
Way of a rediscount, with endorsement of the member bank, under
certain conditions.

I do not find that any general ruling has
been made. If it has and I have overlooked it, kindly cell my
attention to it. 1If not, will you kindly send me a copy of the
letter sent to Governor Rhoads on that gquestion, and advise me if

Wwe may be permitted to operate under it?

Yours truly,

Governor

’

o
N

LT
q
7

7

N
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January 29, 191&.

3 I Rie=

Yowr lotter o January Z6th relative to the purchase of warrants
by yvour Bazk has been presented to the Federsul Reserve Soard and duly
comsiderad.

The exieting remiestions a8 co warrants fixes tne limit not st

57 tut at 10% of the deposits kept Dy member banks with the Federal
Reserve Barik, and it would appesr thust your letter must have bean
based to that extemt, on & misapprenemsion.

In order that thiere may bs no doubt about the matter, howewer,
the Board has authorized you to proceed with the purchase yoa have
desoribed.

I have the honor to be,

Respectfully yours,

secrstary.

Xre Theoiore Wold, Governor,
Pederal Reserve Bank,
Hinmeapolis, MNinn.
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Form 40 / -~ | LT
"TELEGRAM rebe
FE { RESERVE g
B3B WASHINGTON ‘

Thaodore Veld, Governmr
Tedoaral Resorve Bank
Ermeacolis, Blmn.

Boaad has authorigsed the purohane of wirrents you desoride in yowr letter
of Jacuary twenty oiwth.

He Po ¥llds
Seorstary.

OFFICIAL BUSINESS
Digitized 3AVERNMENT RATES
http://fraser.&b‘uﬁ%cﬁ%’r’gﬁnu RESERVE BOARD
Federal Reserve Bank of St. Louis
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THEODORE WOLD, GOVERNOR ’ JOHN H., RICH, CHAIRMAN OF BOARD

S, S. COOK, CasHizn ‘ P. M. KERST, DEPUTY CHAIRMAN
A FEDERAL RESERVE BANK ’ o
NINTH DISTRICT 2 3320 (%9

/

MINNEAPOLIS, MINN. January 26,1915.”

Federal Reserve Board,
Washington, D.C.

Gentlemen:

We have been offered some warrants issued by one of ihe
principal -cities in the Iron Range District of Minnesota, which are
issued in anticipation of taxes which have been levied, and will accure
June 1lst, but inasmuch as we now have our limit as provided in your
tentative regulation on local merket operations, we wish that you would
permit us to meke application/y£a have such limit raised, at least temporarily.
Between six end seven hundred thousand dollars of our investments in warrants

’

are those of the State of Minnesota, which will be retired within the nexg

thirty days aﬁd may be retired any day. When those are peid, of course we

will have plenty of leeway, but should we effect a purchase of the new

warrants before the State began to liquidate those which we are holding,
it would be an excess over the five per cent which your Boerd has fixed

that we may invest in that cheracter of security.

Aweiting your early reply, I am,

Yours very truly,

RECEIVED

™-C
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- Treeasury Depariment

TELEGRAM
13P0 X0 79 R UG H 1 ex ot

H MINNEAPOLIS

H Parker Willis Secretary

Washington D C

Yas anything been determined regarding the basis upon which we may
purchase warrants? The State warrants about which I consulted members
of boarT sy —IW Washington last week were taken by our friends with
tre expectation that within two or three days we would be in a
position to take them off their hands, Yhey have other opportunities
of disposing of them now and are a little impatient in not getiling a
definite answer from us. Wire instructions

\
"reodore Wold,overnor
123%pm
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November 27, 19lée

IEMORATDUM FOX ke WILLIS:

Referring to the attached telegram to you from
Governor Wold:

While this investment is desirable, it will be
very difficult to explain why we should refuse to let
the banks and the business commnities have the advan-
tage of a 5% rate when we are willing to buy warrants
on that basis, After a while when we shall have a
substantial amount of discounts, these investments
will slip in to advantage, dbut a bank statement show-
ing no discounts or hardly any at all, with discount
rates at 5)N and 6o while we pur-chase these warrants
at 5%, would lead to comment.

It would anpear as if our Federal reserve banks
would have to be a 1ittle bit patient with us before
we can give them a free hand to proceed a little bit
more along business lines.

Pagul 1. Warburg.

Federal Reserve Bank of St. Louis
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TREAS_.KY DEPARTMENT TELEG

Washington, 1 %i = |

novorboy 28, 193

B232 (7
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WHERE WRITTEN:

Toderul eaeyve Zoard % :

e Theo s0ld,
Govsrnar, Fed:rul lesexve Bunk,
Minneapolis, idnn,
Towr wire twentypwfifthe Bourd would like to kuow bDofore cormitiing
ftsa)? bow ruoh you wish to inveut 1 the warranta, and about what

rate you think you would have to pay for €amm.

i Se0rstarys
OFFICIAL BUSINESS.
GOVERNMENT RATES.
CHARGE TREASURY DEPARTMENT, APPROPRIATION FOR_
26827 The appropriation from which payable must be atated on above line.
Digitized for FRASER
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Form 2138

THE WESTER.« UNION TELEGRAPH COMPANY

. INCORPORATED
25,000 OFFICES IN AMERICA. CABLE SERVICE TO ALL THE WORLD

This Company TRANSMITS and DELIVERS messages only on conditions limiting its liability, which have been assented to by the sender of the following message.
Errors can be guarded against only by repeating a message back to the sending station for comparison. and the Company will not hold itself liable for errors or delays in trans-
mission or delivery of Unrepeated Messages, beyond the amount of tolls paid thereon. nor in any case beyond the sum of Fifty Dollars, at which. unless otherwise stated below, this

message has been valued by the sender thereof. nor in any case where the claim is not presented in writing within sixty days after the message is flled with the Company for transmission.
This is an UNREPEATED MESSAGE, and is delivered by request of the sender, under the conditions named above.

THEO. N. VAIL, PRESIDENT

RECEIVED AT lﬁ?ﬁ,wﬁ\wf

BELVIDERE BROOKS, GENERAL MANAGER

mvy 25 F 1 2%
AZNY MJ 92 NL 3 EXTRA ek ‘ B
MINNEAPOL IS MINN NOV 24 1914 ("(flwé
it (‘(‘«.«"
FEDFRAL RESERVE BOARD TREARURY BUILDING

WASHN DC

THE STATEZ OF MINNZSOTA IS ASOUT TO [IS3UE AND SELL
TWO MILLION DOLLARS IN WARRANTS IN ANTICIPATICN oF TAXES WHICH

WILL BE PAID MARCH NINETEEN FIFTEENTH THE HIGHEST RATE ..F
THE
INTEREST THE STATE MAY PAY UNDER/LAY .is. F|VE

‘PERCENT WE WOULD LIKE YOUR PERMISSION AND YOUR AUTHORITY TO

NEGOTIATE FOR THESZ WARRANTS APPLICATIONS FUR REUISCUUNTS FRUW ME%BER

BANKS HAVE BEEN VERY MEAGER AND WE ARE ANXIQUS TO EMPLOY

IN THIS ONLY A PGRTION OF OUR FUNDS UNTIL THE

SPRING ACTIVITIES BEGIN PLEASE LET IS HEAR BY WIRE
FEDERAL RESERVE BANK OF MINNEAPOLIS; THEO WOLD GOVR
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6G  MINNEATOLIS MINN Nov 25
H Yarker Willis, EZEEJB
Wash'n D C

Referring to our nlght letter regarding state warrants the twin
c¢ity banks had agreed to take them at five percent I would
recormend that we take them at the seme rate I feel satisfied

> that the twin city member banks will release their rights in éur
favor our executive committee feel that it would be perfectly
safe for us to carry the entire issue early advioo on your
desision would be appreciated

Theodore Wold
Governor

314p‘
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