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Honorable Henrik Shlpstead,
United States Senate,
Washington, I). C.
Dear Senator Shipsteadt

Reference la again made to your letter of Hay 169 1953, ad* 
dressed to the Secretary of the Treasury, inclosing a letter received 
by you from Mr* S* £« Twigs of Hibbing, Minnesota, relative to warrants 
of the Village of Hibblng, Independent School District No. 27, and the 
Town of Stunti. ^

The Federal Reserve Board is now in receipt of information 
from the Federal Reserve Bank of Minneapolis from which it is under­
stood that Iron mining companies which pay more than 90$ of all taxes 
in the three municipalities named have served notice that, while they 
expect to pay the first half of the yearly taxes, due May 31, 1933* 
they will not pay the second half due November 1, and expeot to bring 
action to have the taxes reduced at that time* In these circumstances 
the Federal Heserve Bank of Minneapolis, which holds a considerable 
amount of these warrants, does not feel Justified in undertaking at 
this time to purchase additional amounts of such warrants* On June 5, 
1933, the Federal Reserve Bank of Minneapolis wrote Mr* Twlgg advising 
him to this effeot*

Very truly yours,

EE
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F e d e r a l  R e s e r v e  B a n k

3  3  3 , *
O F  M I N N E A P O L I S

June 5, 1933-

. Federal Reserve Board,
Washington, D. C.
Gentlemen:

Replying to your letter of June 3 with reference 
to letter from S. E. Twigg, Secretary of the Hibbing-Virginia 
Typographical Union No,727, the Village of Hibbing, the Town 
of Stunts and Independent School District No,27 are practically 
the same territory. The Village 0f Hibbing is located in the 
Township of Stunts, and School district No.27 is in practically 
the same territory.

lours very truly,

W. B. Geery 
Governor

7
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F e d e r a l  R e s e r v e  B a n k

OP MINNEAPOLIS

FORM A-1

COPY

5  5; B

June 5, 1933*

Mr* S* E* Tsdgg,Hibbing, Minnesota*
&©*r Sirt

The iecretsry of the federal Reserve Bocrd 
sent Be a few days ago, e copy of your letter c-f lay S 
addressed to Senator Shipstoad,with request thct X write 
you regarding it# , 1 overlooked this request, end 
instead w ro te the Federal Reserve Board*

X would sey that up to date we have taken 
a sizeeble block of teat anti cine tion warrants of the 
Village of Hibbing from one of the Bang© banks* However, 
in view of the sk teimt aede by the aining coapanies that 
they do not intend to pey the second half of their texes,
I  do not feel that m ire  Justified in taking further warrants*

lours vety truly,

ft# B« Geery 
Governor
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Mr# tf B. Geary, Governor, 
federal Beeerve Banfc of Minneapolis,
Minneapolis, Minnesota.
Dear Governor Geery:

In your latter of Mâ r #9 in reply to my letter of 
which was transmitted to you a copy of a letter 

dated May 8 Croa Mr* S* 1« Secretary of the^Hibbing*
Virginia Typographical Union No. 737, you discussed the situa- 
tion withrespftdt tothe finances of the Village of Hibbing, 
but mads no reference to the situation with respect to the 
Town of Stunt* or Independent School District No. 27. I as­
sume that there is a similarity in the situation as to all 
three of thebo communities but before we reply to Senator 
Ships tea d it will be appreciated if you will let me' hiave^*^ 
aefirnitTinforiaation w i t h S c f a o Q i  Dlb- 
trict No. 27 and the Town of Stuntz, in addition to that given 
in your letter with respect to the Village of Hibbing.

Very truly yours,

Secretary.
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,• F e d e r a l  R e s e r v e  B a n k  J

O F  M I N N E A P O L I S ?-<
May 29, 1933. “

co<■-0

tsy-

. Federal Reserve Board,
Washington, D. C.
Gentlemen:

Replying to letter from Mr* Morrill as Secretary, under 
date of May 27th, enclosing copy of correspondence from Mr, S. D.
Twigg, Secretary of the Hibbing-Virginia Typographical Union No.727, 
and copy of a letter from Senator Shipstead to the Secretary of the 
Treasury, and copy of a letter of Assistant Secretary of the Treasury 
to Governor Black, the facts are that taking the figures furnished 
by the Village Treasurer as of March 31,1933, the tax levy payable 
this year is fl,105,055.44-> one half of which is due May 31st, and 
the balance November 1* Against the May 31st installment, the 
Village has issued ^4-17,001.04 tax anticipation certificates or 
warrants, payable June 15th. Of these we hold #92,457*41 purchased 
from the ^irst National Bank of Hibbing, Minnesota, with their endorse­
ment, during the month of April, and which should be paid at maturity, 
June 15th, out of the May 31st payment of tsxes.

The iron mining companies pay more than 90% of all 
taxes in Hibbing and have felt for years past that they were being 
grossly over-taxed to support an extravagantly run village. The 
companies have served notice that while they expect to pay the first 
half of the taxes due May 31st, they will not pay the second half due 
November 1st, but expect to bring action against the city to have the 
taxes reduced at that time.

Naturally we do not feel justified in giving the Hibbing 
banks the assurance that we will continue to buy these warrants after 
May 31st.

Yours very truly,

W. B. Geeiy 
Governor
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Mr. I. B. Oeery, Governor,
Federal Reserve Bank of Minneapolis,
Minneapolis, Minnesota.
Bear Governor Geerys

For your information and consideration you will 
find inclosed copy of a letterf dated May 6 , 1933, from Mr#
S. E» Twigg, Secretary, Hibbing-Virginia Typographical 
Union Ho. 727, Hibbing, Minnesota, together with a copy 
of a letter dated May 10 from Senator Shipatead to the 
Secretary of the Treasury, and a copy of a letter, dated 
May 35, 1933, from an Assistant Secretary of the Treasury 
to Governor Black.

The receipt of Mr. Twigg*s letter has been acknow­
ledged and he has been advised that th© question #iether tod 
to what extent under the Ian the Federal reserve bank should 
purchase sveto warrants is a matter for the consideration of 
th© Federal Reserve Bank of Minneapolis and that this matter 
has been brought to its attention.

It will be appreciated if you will respond directly 
to Mr. Twigg’s communication and send the Board for its in­
formation n copy of your reply.

>

Secretary.
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Mr. S. 1’. Twigg, Secretary#
Hibbing-Virginia Typographical Union No* 72? t 
Hibbiag, Minnesota*
Dear Mr* Twigg;

Tour letter of May 8 t addressed to Senator 
Shipstead, with regard, to warrants of the Village of 
Hlbbing, Independent School District No* 27, and the 
Town of stuatz, was referred to the Secretary of the 
Treasury, and by him to this office.

Since th© question whether and to what ex­
tent under the law the Federal Reserve Bank of Minne­
apolis should purchase such warrants is e matter pri­
marily for the consideration of its directors and 
officers, I am transmitting a copy of your letter to 
the Governor of th© Federal Reserve Bank of Minneapo­
lis for attention*

Very truly yours,

ydw CC - Senator Shipstead

Secretary,
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Honorable Henrik Shipstead,
United States Stutt,
Washington, D* 0*
Dear .0#mat©r Shipsteadt

addressed to the 
S**f*tary of the Treasury, transmitting a letter from 
Mr* 5» 1, Twlgg, of Slbbing* Minnesota, relative to the 
non-negotiability of oertaln narraitts*. has been referred 
to the federal Heaerre Board, and there Is inclosed here* 
with eopy of a self*eiipla»atory letter addressed to Hr# 
f#tm* the aatter has been considered by the
•ral Beserve Bank of Minneapolis we shall be glad to eon* 
munioate witb you farther*

■Mr# Twigg'e letter 1# returned herewith, oopy 
having been retained im our files.

fery truly yours,

msMi

Xfi4lO0Vtf*S»
S e c r e t a r y .

" ■  ( V
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T r e a s u r y  D e p a r t m e n t

WASHINGTON

(

Bfy- dear Governors
There is enclosed for such action as you 

may deem advisable a letter dated May 15, 1935, from 
Senator Henrik Shipstead of Minnesota; also the letter 
to which he refers from S. E. Twigg, of Hibbing, Minne­
sota, relative to the non-negotiability of city war­
rants because of adverse advice of the Federal re­
serve banks.

Assistant Secretary of the Treasury.

Hon. Eugene R. Black,
Governor of the Federal Reserve Board.

Senator Shipstead has been advised of this

reference
Very truly yours,

Enclosure.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

. SH IPSTEAD , M IN N,, CHAIRMAN 
^SES, N . H . DUNCAN U . FL E TC H E R , FLA.

/ANDENBERG, M I C H .  D A V I D  I . W ALSH, MASS. 
.INSON, IOWA CARL HAYDEN, ARIZ.

S. M. L E E , CLERK 'HitnUeb J&cncde
C O M M ITTE E  ON PRINTING

May 16, 1933.

The Secretary of the Treasury,
Treasury Department,
Washington, D, 0.

Dear Secretary:-

I  enclose herewith le tte r I  have re­

ceived from Mr. S« 1. Twigg, Secretary, Typographies! 

Union No, 727, Hibbing, Minnesota, in  regard to the 

n e g o tia b ility  of time warrants issued by the V illage 

of Hibbing, Independent School D is tr ic t  Ho. 27 and 

the Town of Stuntz, Minnesota.

I  w ill  appreciate your Department giving
♦

th is  matter consideration and sending me a report as 

to whether any action can be taken by your Department.

Please return the enclosed le tte r fo r 

my f i le s  when you have fin ished  with it .

V.ejfy truly yours,
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(Letterhead of)

HIBBING-VIRGINIA TYPOCmHIICAL UNION NO. 727 
Hibbing, Minnesota

May 8 , 1933

Hon, Henrick Shipstead,
United States Senate,
Wa sh i ngton, D. G.
Dear Senator Shipstead:

At the last meeting of Hibbing-Virginia Typographical 
Union No. 727, I was instructed to write you in regard to the 
situation as it exists here at the present and ever since the Bank 
Holiday last March, in regard to Hibbing finances.

Since that time warrants of the Village of Hibbing, Inde­
pendent School District No. 27 and the Town of Stuntz, are not ne­
gotiable at any of the banks, because of the adverse advice of the 
Federal Reserve Banks. As a consequence, employees have to accept 
merchants script, which is no good outside of the limits of the 
three municipal bodies. Insurance and taxes cannot be paid with 
it, and the merchants are just about to their limit, because the 
jobbing houses will not accept script in payment; neither will 
the freight and express companies.

Hibbing has an assessed valuation of $7,300,000, and is 
in good shape financially. The Town of Stuntz a valuation $2,700,000, 
while the school district is somewhere in the neighborhood of that of 
the Village of Hibbing.
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The supposition is that this action is being taken 
because the mining corporation have threatened to default their 
taxes on May 31st*

It would seem absurd that our warrants are not ne­
gotiable in the face of the value represented, and we are wonder­
ing if something can be done to relieve the situation; either by 
getting action through the Federal Reserve Banks or a sufficient 
loan from the Reconstruction Finance Corporation*

Awaiting an early reply, and extending kindest personal 
regards, I am

Yours very truly,

(S) S. E. fWIGG 
Secretary*
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F o rm  J 181> R A
FEDERAL RESERVE BOARD

WASHINGTON 3  3  3

MOV 71932

'f'f  /  
• /

Tour telegram tfovetcber 3. federal reserve bank# may legally 
purchase direct fro* issuing municipality warrants which comply
with relevant provision* of section 14 of the federal Reserve Act 
and the Board's Herniation X, bat question whether they should do 
so is one of policy and if your bank contemplates purchase of 
warrants fro m  issuing municipalities it is requested that before 
making such purchase ^oard be furnished with all facts in the 
matter together with views of your back as to necessity or de­
sirability of proposed action.

XQKR1LL
Chester Morrill

GBV/sad

/
, For APPROVAL

JW 1
d iv e  PPUJfVi O m m  m m rn m  m m  m m

ir, HarrHin.,.,---
mi-. .wo-niss *** -»r. Mapes a,y4— ~ 

Miller-̂ . )Z~..................-

Nlr. — ......

Please initial file copy 
it you approve and return 
to Secretary's Office.
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FEDERAL RESERVE SYSTEM

T E L E G R A M

(LEASED W IRE SERVICE)

RECEIVED AT WASHINGTON, D. C .

140gmr

Minneapolis Nov 3 1137am
Board

Washington

Section 14 of the Federal Reserve act authorizes Federal Reserve 
Banks to buy and sell notes and warrants issued in anticipation 
of collection of taxes. Our counsel raises the question whether 
taking such a note direct from the city would be buying it or 
merely making a direct loan to the city in question we will 
appreciate a ruling

Geery
1254p

R E C E I V E D
O F F IC E  OF Q E flf i f iA L  0 Q U F 8 E L
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immrg 21, 1918.

Hr. John S. Hi ah,federal Swiff i Igm t+
Minneapolis, Mina.

/ y

/ *
/Dear Mr. Blabt*

I  ha*# ypwe latter of the 17th Instant In 
nfciofc yoo adrls# that a ooaforonoo has boon hold 
gwpdlag 12m seed situation in oort&ln parts of yo«r 
district and that tho Sharidaa County State Bank, of 
Plant yiwod, Montana will b« advised that it oan dopend 
v^on tfe* ho&rtj ootporatiom of yotir bank and of thi 
landing o©*a*rai&i tanks.

fha zioard fepprtclat*# tho earaftd attention 
whicjh you hare to those laatters*

t e y y  t r u l y  y o x a rs .

•Jcvernor.

rn
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FEDERAL RESERVE BANK OF MINNEAPOLIS
N I N T H  D I S T R I C T

OFFICE OF THE CHAI RMAN  
AND FEDERAL R E S E R V E  AGENT

My Dear Governor HardingL

In response to zfiurJLsjJtjer of the 
13th in s t ., with copy of telegram from the 
SherT&an ount y State Bank, Plenty wood, Montana, and 
correspondence in  connection therewith, I  take 
pleasure in  advising that th is subject has been 
up in  a conference held th is week in  which th is 
bank participated , in  which the situ a tio n  was 
ca re fu lly  gone over with representatives of the 
larger St.Paul and Minneapolis banks who are now 
in  touch with the Montana Bankers Association and 
are arranging for an early conference in Montana 
to cover the whole question of the issue and 
d isp o sitio n  of seed grain warrants.

January 1?

1 9  1 8

I  have outlined the situ atio n  to the 
Sheridan County State Bank and advised them that 
as soon as we know the re su lts  of the plans that 
are now under way, we w ill advise them, and that 
they can depend upon the hearty cooperation of th is 
bank and of the leading commercial banks. It  is  
very lik e ly  that the strong commercial banks of 
St,Paul and Minneapolis w ill  arrange means for the 
placing of a l l  such warrantsjg^exe no question of 
le g a lity  a rise s.

Y e r^ jm iiy  yours 

Federal Reserve Age1

Hon W PG Harding Governor, 
Federal Reserve Board, 

Washington.
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fhe attached letter of Farm Loan Commissioner 
Horris, Jan. 3, and telegram of Sheridan County State 
Bank, Dec. 31, relative to the purchase of seed grain 
in Montana, for expression of opinion as to what can

he done*
Latter of Hon. E. 0. Laffingwell tranamiU in« sam. 

returned to Governor Harding*
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January l£t l'J18.

Mr* Jonn H. Klch,
Federal Heservj A rent *

Minneapolis, Minn*
Dear 'd r* Bich:

X enclose for your information cor ids of
% telegram addressed by the Qharidan County state Bank
of Plontywood, Montana, to the Secrotary 01 the Treasury.
and oi  a letter written by Hon# George Morris, Farm
Loan Commissioner, to Assistant Secretary Leffingwell,
together with m$ reply to Hr* Leffingwell.

Very truly yours,

Governor*
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Jamary U *  1918*

Dear Xr. Secretary:
fh© Board has considered letter of 

Far* Loan Goanlssioner Korris to you of January SrA* 
which is returned herewith, together with telegrsa 
fro* the Sheridan Gounty (Montanaj State Bank. Counsel 
Mae advised the Board that there appears to be no legal 
objection to adopting Mr* loiris's suggestion* and that 
if th* Federal leeerve Bank of Minneapolis should find, 
upon investigation, that these warrants coaply vith 
the provision of Sect lev |4 and with the Board's regu­
lations, except in the natter of maturity, it sight enter 
into an agreement to purohaae them at a future date when 
their »aturity does not exceed six months* Whether or not 
the hank would care to aaico oon»it«ents of this sort under 
existing circumstances is a question of policy rather than 
of law*

the Federal Beservi Bank of Minneapolis has been 

advised accordingly*
▼ery truly yourst

Hon. 1. C. ieffingwell*
Assistant Secretary oi the treasury• Governor*
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^  u  o f a i \
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/
Fe d e r a l  R e s e r v e  B o a r d

W a s h i n g t o n  January 1 1, 1918.
M . C . E L L I O T T

COUNSEL ^ c e i v c d
j a N 1 2 1 9 1 8  

OVERNOR'S o f f i c e

My dear Governor:
I know of no legal objection to the adoption 

of the suggestion made lay Mr. Harris in the accompanying 
letter.

If the Federal Reserve Bank finds upon investi­
gation that these warrants comply with the provisions of 
Section 14 and with the Board’s regulations, except in the 
matter of maturity, it might enter into an agreement to 
purchase them at a future date when their maturity does 
not exceed six months. Whether or not the bank should—  ̂   ̂

make commitments of this sort under existing circumstances 
is a question of policy rather than of law.

Respectfully,

Hon. W. P. G. Harding, Counsel.
G o v e r n o r  .
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Hy dear Mr. Secretary:
I have your letter of the 4th Instant 

enclosing letter from the Farm Loan Commissioner suggest inf 
the purchase by the Federal -Reserve Bank of Minneapolie of 
certain sood warrants of Sheridan County, Montana.

I will bring this matter to tha uttenticn 
of the board nt the noxt meeting, and . ill advise you promptly 
of any action ta*en*

Very truly yours,

Governor.

Hon. H. 0. Leffingwell,
Assistant Secretary of tne Tr̂ 'isury-
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'272*
 ̂ .... --------------------------------------------------------------- —  -

R E S E T .  V £ : 0 A E D  

ZMORAlvD

At a 'meeting of the Federal Reserve Board on
_______  Jan* 9____ , the iollov/ing matter

«£eaa* ee— on
was referred to you!(a M w a W r , ”

(as ,
for suitable reply!

The attached latter of Assistant Seoretaiy Lef- 

fingwell, Jan. 4, with reference to the discount of
seed warrants.
/' Tele^aa of Sheridan County State Ban* and letter 

L f  yarn Loan Commissioner, mentioned in Mr. Leff ingwell* 
letter, sent to Counsel for opinion as to what can be *

done*

V
Pleas 

documents
Pat e
DQcu::;ents_
Signature^
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Treasury Department

Washington,
A s s is t a n t  S e c r e t a r y

Januaiy rs OEC1CE\ r#
r

I send you. herewith a telegram from the Sheridan County 
State Bank of Plentywood, Montana, dated December 31st, and 
a letter dated January 3rd from the Farm Loan Caramissioner 
referring to it. I am wondering whether the Federal Reserve 
Board or the Minneapolis Reserve Bank can make any helpful 
suggestion to the Sheridan County T*»nv in « r»r>n_
nection. I should be very glad

Very truly ;

Hon* W. P. G. Harding,
Governor, Federal Reserve Board.
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c o n

January 3, 1918*

Ify dear Sir. Secretary*
The matter referred to In tha attached telograa is 

entirely out of oar field*
She farmers of Sbntaca had a very dry soason last year* 

and suffered very much, their crops being only about 55$ of norma. 1.
They are, taersforo, entitled to any accommodation which can 
reasonably and properly be extended, if I may venture a suggest ion, 
would it not be well to got the Federal Bo servo Board to instruct the 
Fedaral Beeorve Bank in whoao iistrict this locality is included to 
take the matter up with the Sheridan County State Back, on the lines 
of an agreement that, if the warrants ire issued stfejeot to their 
approval as to legality and security, knd purchased by a group ol local 
people, the Federal Kosirve Bank will take them over when they ^re 
within six months of maturity? ffcis would only require tha local people, 
to carry $100,000 for four months, and if they had an assured market 
at the *md of that time, it trould seem probable that the,/ miftftt be 
able to raise the money* I  am

Very trul*/ yours,
GEO. V,. KQHR1S

FAiia IflAJI C02CU3SI0KSB.

Hor.. Bussell 0* Leffingwell,
Assistant Secretary oi the Troasury

N:H
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fESTEM QUIDS- mSGBUt 0 *-? 1 ((l<s, w* vy \ ft 
/

C O F T

Plenty wood, Mont.
Bee. 31*1917*

Hon. Secretary of Treasur*^,
Washington* D. C*

Do you know of saoe eastern bank or trust aoapany who* would 
be interested in buying one hundred thousand dollars worth of 
Sheridan County♦ Montana, seed warrants to net six per cent 
interest and payable ten months. The, County wishes to- raise this 
aonsry to furnish the farners ^ith soed grain. $iro answer to us at 
our expense.

SH?RU>A3f Q O J m r  B A H

10:50 IV!*
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/
[FEDERAL RESERVE BOARD h i t

J 1 ~*3x! 3r—
FEDERAL RESERVE BANK OF MINNEAPOLIS •

N I N T H  D I S T R I  C T  

O F F I C E R S
T H E O D O R E  W O L D ,g o v e h m o r S  • S > C O O  K . c a s h i e r

D i  R E C T O R S
J O H N  H . R J C H j  C h a i r m a n  W . H . L I G H T N E R , d e p u t y  c h a i r m a n

A N D  FEDERAL.  R E S E R V E  A G EN T  AND D E P U T Y  F ED ER A L R E S E R V E  A G E N T

J  . C .  B A S  S E T T ,  A B E R D E E N ,  S . D A K  . E . W ,  D E C K  E R  , M IN N E A P O H S  ,M I N N.

F ■ R .  B I G E L O W ,  S T .  P A U U , M I N N t 3 0 T A  L . B . H A N N A ,  F A R G O ,  N .  D A K O T A

O O H N  W .  B L A C K ,  H O U G H T O N , M I C H ,  F ,  P . H I X O N , L A  C R O S S  E ,  WI SCONSIN

N . B  , H O  L T E R , H E  L E K I A , MO N T .

November 22,1916

K & C j& I V E D
NOV 24 1916

OFFICE OF 
MB. HAMLIN

<<4

Mr. C. 8. Hamlin,c/o Federal Reserve Board,
Washington, D.C.

Dear Mr. Hamlin:

Your examiners are with us at this time 

and call our attention to the fact that we have not the approval 

of your Board for the carrying of the Minneapolis School Warrant 

1300.000. This represents the entire borrowings of the Board of 

Education, and under the rulings of your Board we are not permitted 

to carry exceeding 25% of the total outstanding, without the per­

mission of the Board. The borrowings of our school board are of 

a temporary nature, and its credit is unexcelled.

I wish, therefore, that you would take the 

matter up with the Board and have them approve of our carrying the 

|300,000. Otherwise, we shall have to dispose of 75% of our holdings

T W -C
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FEDERAL R E S E R V E  BANK OF M
NINTH D1STR1 CT

O F F I C E R S K & C & I V E D

NOV 241916
THEODORE WOLD,gov£rnoi

D I R E C T O R S
JOHN H , R) C H, CHAIRMAN

AND FEDERAL RESERVEAGENT
W.H.LIGHTNER, deputy cmairi

O , C , BAS 5 ETT, ABERDEEN, S. OAK. 
F. R. B I GELOW, ST. PAUL,M JNNCSOTA 
JOHN W. BLACK, MOUGHTON.MICH,

AND DEPUTY FEDERAL RESERVE AGENT
E.W. DECKER, minneapolis.minn, 
L.8 .HANNA,, fargo, n, oa kota
F, P. HIXON, LA CROSS E,WISC0K5IN

OFFICE OF 
MB. HAMLIN

N. B .HO LTERjHE LENA, MO NT.

November 22,1916

Mr. C. 3. Hamlin,
c/o Federal Reserve Board 

Washington, D.C.

Dear Ur. Hamlin:

Your examiners are with us at this time

and call our attention to the fact that we have not the approval', 

of your Board for the carrying of the Minneapolis School Warrant 

1300.000. This represents the entire borrowings of the Board of 

Education, and under the rulings of your Board we are not permitted 

to carry exceeding 25/5 of the total outstanding, without the per­

mission of the Board. The borrowings of our school board are of 

a temporary nature, and its credit is unexcelled.

matter up with the Board and have them approve of our carrying the 

$300,000. Otherwise, we shall have to dispose of 75% of our holdings.

1 wish, therefore, that you would take the

rn
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3 4 1 2

Nov • 24, 1916

FEDERAL RESERVE BOARD 

MEMORANDUM

For Mr* Y/arburg.

Under the regulations of the Board the

following matter is referred to you as 

Chairman, Committee on Investments:

Member, 11 M

The attached letter of Governor Wold, dated

Hov. 2*, relative to the Board’s approval of

a £’300,000 investment in Minneax>olis School »-ar

rants by the ?. K. 3. of Minneapolis.

Please ratg}p&*^is memorandum to the Secre­
tary with ctf!y of documents resulting from action 
Z i n ,  li any, that it may bo placed on the docket.
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3 3 ,

Hovember 33, 191,8*

Bear Sir:
In reply to your letter of November flftaenth* 

asking tha Board to authorise you to buy a sohool 
warrant o? tha aunlaipality of liuulslog»_ >
endorsed by the First National Bank of Ai^rjtainty
to an amount greater than 10£ of _the eapltal M g ___
surplus of IhalTSixtk, 1 regret to say that the Board 
Is not in a position to g l r e  tin is authorisation.

The warrant r-sguiation does not provide that th© 
Board may grant azoaptiona fco tha provision of clauae 

but iB&ic&t&s that tills restriction should. g©ix** 
cjr&Xly bs observed , s.nd tA6 &oa£d ii.o©8 not &$© it© 
way olear, therefore, to comply with your requaat.

I am

Very truly yours,

G o v e r & o rv
Theodore Wold, Ssq*, 
Governor., federal Bank, 
Minneapolis, U i x m .

‘p-'VA

/

9 /
■'i4-
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November 22, 1916*

FEDERAL reserve board

MEMORANDUM

For Mr* Warburg;

Under the regulations of the Board the 

following matter is referred to you as 

Chairman, Committee on Investments#

Member, " 11

Request from Theodore Wold* Governor,

Federal Beserve Bank of Minneapolis, for

approval of Board of rediscount for th® First

national Bank of Alger Co., Muni sing, Mioh.,

of a school warrant, $12,000, which represents

more than 10$ of the capital aifft surplus of

that banJfc# ^
is tant Secretary*

Please return this memorandum' to the Secre­
tary with copy of documents resulting from action 
taken, if any, that it nic.y be placed on the docket-,

R E M A R K S  *

J
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O *2 2\ “T*Smt?

FEDERAL R E S E R V E  BANK OF MINNEAPOLIS
NINTH D ISTRI CT

O F F I C E R S
THEODORE WOLD,governor S.S . COOK , cashier

D I R E C T O R S
JOHN H , Rl CH, chairman W.H.LISHTNER,DEPUTr chairman

AND FEDERAL RESERVEASENT AND DEPUTY FEDERAL RESERVE AGENT
J . C.BAS S ETT, aberoeen,b .dak . E. W. DECK E R , m in neapolis.m i n n.
F. R. BIGELOW, ST. PAO L,M 1NNESOT A L. S. HA N NA, FARGO , N. DAKOTA
JOHN W. BLACK, HOU GHTON,MICH. F. P. HIXON.la cro ss e/wisconsin

N, B.HOLTER,HELE*lA,MOKT.

I t i & C X l V & D  
NOV 1 7 19J6
OFFTCS OP 

HAMLUf

November 15,1916.

Mr. Chas. S. Hamlin,
c/o Federal Reserve Board,

Washington, D.C.

Dear Mr. Hamlin:

We have today rediscounted for the First National 

Bank of Alger Co., Muni sing, Michigan, a school warrant of their 

municipality due February 1st, in the sum of $12,000. While this 

is a perfectly legal investment for the Munisirrg bank, under the 

rules of your Board, we are unable to rediscount warrants of this 

nature with the endorsement of a member bank for a Siam greater than 

IQffo of the capital and surplus of the bank. The Muni sing bank is 

a very well managed institution, has a capital and surplus of $80,000, 
and a comfortable undivided profit account. I trust therefore that 

the Board will approve of our action in taking this warrant.

A
Will you kindly bring it before them, and advise us?

TW-C
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Horaratoor 18* 1916.

Hon* She odor© Wold,
Jcrromor, Faderal m m r m  Bank, 

Minneapolis* Him*

Doar Governor Wo Id*
I h a w

as to the limiting,
Michigan, school warrant* I will
bring this at m m  to tha at taut Ion
of the Board and will advise you

very ahortly* 
Balievo a», 

?ery truly yatara,

(Sisaed) C. S. Hamlin.
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r 333-
f

(

SeptMter 14, 1916

Dear Sir:

In f ply to your letter of Septanbar fifth , lnauir-

ing as to whether the bond* of the City of Minneapolis 
»aturing April 1# 191?, could be purchased by the Feder­
al Reserve Bank on or after October 1, in spite of the 
fact that these bonds, when originally issued, had a 
ter* longer than six »on tha to run, let m  state to you 
that the Board ruled in August, 1915, that the mere faot 
that the original bond had a maturity of aore than six 
nonths would not necessarily bar the investment whenever 
the bond would have run off so as to have an unexpired 
term of not exceeding six months, provided that such 
bond would comply with the terass of the said ruling, 
which you will find on |>age3$ai of the 1915 issue of 
the Federal Reserve Bulletin*

Very truly yours

Governor.

Theodore told, Esq.,
Governor, Federal Reserve Bank, 
Minneapolis f Minnesota*

y \

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

FEDERAL R E S E R V E  BANK OF MINNEAPOLIS
N I N T H  D I S T R I C T

mil m w r >

SEP 71916
GOVERNOR’S OFFW*

O F F I C E R S
THEODORE W O L D ,GOVERNOR S. S .  C O O K ,  cashier

D I R E C T O R S
J O H N  H . RI  C H , c MAiBMAN W .h .L IO H T N E R ,o ep u T y  chairman

AND FEDERAL RESERVE ASE.NT AND DEPUTY FEDERAL RESERVE AGENT
v J . C , B A S S E t T , A * E « 0 E t N , 8 . p * K ,  E.W. D I C K E R ,  MINNEAPOLIŜ  INN,
F. R. BIS E L O W ,  St. *aul,Minnesota L, B . h A n n A ,  F**a9, n. Dakota
J O H N  W. B L A C K ,  «ou«kton,mich, f . p . h i X O N . la crosse,wisconsin

N.B.hol.t e r ,hei.*na,mont,

September 5,1916.

Mr. W. P. G. Harding,
c/o Federal Reserve Board,

Washington, D.C.

Dear Mr, Harding:

In your letter of September 2nd in regard 

to the purchase of Minneapolis bonds, you state, “While th© 

members of the Board are of the opinion that it will not be 

wise for you to purchase a large amount of six months* warrants 

at this time, they are disposed etc”. If there are any 

special reasons which prompt such policy, I should be glad to 

have you let me know, if you can do so.

TW-C
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FEDERAL R E S E R V E  BANK OF MINNEAPOLIS

HgCElV

SEP 71916 
OeVfcrtNOR'S Orr k c

NINTH DISTRI CT 

O F F I C E R S
THEOD ORE W O L D ,governor S .S ,C O O K .  Cashier 

D I R E C T O R S
J O H N  H. R I C H , CHAIRMAN W.H.LIOMTNeR,l*EFUTY CHAIRMAN

AND PEOIRAU fteSenveAdeNT AND DEPUTY FEDERAL RESERVE AGENT
v J . C . B A S S E T T , A B E f t e e s * , B . D A K .  E.  W. DE1CKE R ,  MIN NEA POLIS.M I N N.
F, R .B I G E L O W . St. p a u l ,Minnesota L.  B .H A N N A , FAftoe, n■ Oa kota
UOHN W, B L A C K ,  MOUOHTON,MICH. F,  P.  HIXON, LA CR0S3S,WISCONSIN

N .B iH O L T E R,M *L e*A ,M O N T .

September 5,1916.

Mr. Tf. P. G. Harding, Governor,
Federal Reserve Board,

Washington, D*C.

Dear Governor Harding:

Your favor of September 2nd in response to

our inquiry of the 30th, asking if. we would be permitted to purchase

bonds issued by the City of Minneapolis, that will m%ture upon April

1, 1917, taxes having been levied and funds provided before that

time for the paying of them,is at hand, and in reply to your inquiry

as to the amount that we contemplate purchasing, would say that the

amount involved at this time is comparatively small, something less

than |50,000. but what I desired to call especially to your attention

for a ruling, was that they are not warrants issued in anticipation

of taxes, but are bonds issued a good many years ago, which will

mature within the six months period, in that particular meeting with

the Federal Reserve Act and your Regulation F, Series of 1915.

What we are particularly anxious to know is 

whether your regulation would cover bonds under such circumstances, as 

well as warrants.

Awaiting your further reply, I am,

Sincerely yours,

TRT-C Governor
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80 M® H IM

i )

>©pt ember 2, 19X6#

Mr* Ikeodore Wold,
Governor, Federal Heserve Bank,

Minneapolis, Minn#
Dear Governor void:-

Tour letter of August 30th, relative to the purchase
on October let by the Federal Swerve Bank of Minneapolis of
bonds of the City of Minneapolis maturing April 1, 1917, was
laid before the Executive Committee of the Board this morning*

' hile the members of the Board are of the opinion
that it will not be wise for you to purchase a large amount of
six montin warrants at this time they are disposed to give
favorable consideration to the matter if the details of the
transaction are as they assume them to be and the warrants
are approved for purchase by the Counsel for your Bank*

Pending approval by the Board will you kindly furnish
us with the amount of the warrants tsfeich you anticipate purchasing
and tfee rate at which they are to be taken| You will then be
promptly advised in the natter*

Very truly yours,

Governor*
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FEDERAL R E S E R V E  BANK OF MINNEAPOLIS
NINTH DISTRICT

O F F I C E R S
THEODORE WOLD, governor S. S  . CO 6  K , cashier

D I R E C T O R S
J O H N  H.RICH.chaibiman W.H.LtSHTN£R,DEPuTY chairman

AND PEQKRAI. RESERVE A0KNT ANO DEPUTY FEDERAL RES ERV E ASENT
J .  C ,  B A S  S  C T T ,  ABER SEBN , S.pAK. E.W. D E C K E R ,  MIN NEAPOLIS.M INN.
F. R. B I G E L O W ,  ST. PAU L,MINNESOTA L. B .H A N N A ,  PAR0P, N. DAKOTA
J O H N  W. B L A C K ,  HOUGHTON,MICH, F.  P.  HIXON,UA CKOSSe,WISCONSIN

N. B.H 0LT ER,H £LB NA ,MONT .

,  «*»fc 

5  3  3,

August 30,1916

I

Federal Reserve Board,

Washington, D.C.

Gentlemen:

There is a series of bonds issued by the ^ity 

of Minneapolis, that will mature on April 1, 1917. Taxes have 

been levied and funds will be provided before that time for paying 

them.

Please advise us if, after October 1st, when their 

maturity would come within six months, and our attorney passes upon 

their legality, and theymeet with the provisions of Circular 7 and 

Regulation F, Series of 1915, governing the purchase of warrants* 

we would be permitted to purchase them.

Your early reply will oblige,

’— tf

■rw-c

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

No. ' 412
*ember 1, 1916.

FEDERAL RESERVE BOARD 

MEMORANDUM 

For Mr* l&rlHarg;-

Under the regulations of the Board the 

following matter is referred to you as 

Chairman, Committee on Discounts & Investments* 

Member, n "

Letter tram, the Governor of the F. B. Bank of 
Minneapolis, dated Aug, 30th, asking if bonds of 
the City of Minneapolis are eligible for purchase 
by that Bank*

OFFICE OF
VIOB-QOVBBN OB

Please return this memorandum to the Secre­
tary with copy of documents resulting from action 
taken, if any, that it may be placed on the docket,

R E M A R K S  *

R E C E I V E ^SEP 1 1916 Assisi

Date
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*412

September I, 1916

FEDERAL RESERVE BOARD

MEMORANDUM

For SQt* Counsel

Under the regulations of the Board the

following matter is referred to you as

Chairman, Committee on

Member, n "

Letter from Governor of the 7, E. Bank of 
Minneapolis, dated Aug. 30th, asking is bonds 
of the City of Minneapolis are eligible for 
purchase by that Bank*

Please return this memorandum to the Secre­
tary with copy of documents resulting from action 
taken, if any, that it may be placed on the docket,

R E M A R K S  *
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sir*
III ftMMNNT tO lotS#®*1 #f II8JP0& 10

— aw«>—iwrmiMrtmMWu'wiininmmiwwuiiKinnpŷ ^̂ n̂̂ ^

1 bog to mM.90 y m  timte the Buri'i mtim m *  

fotoalo& *® an *>proir«l of tho Ba&rd of yoai 

*«<go*otf fit*, tlio pure has* of sow Yortc OUgr 

wmrrwfco %  to #!$&!$*$$&» ond ti» rftlaUg of 

%*» limit of four total inveatnwit In musmmto 

to ao£ of yoor rooor** dojpoaita*

Boopoctfuily#

0 \  , .

!»• Thoodoro Wold,
Go* or ft or* Qodorai Booarire Baric of MlzmoapoXia*
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FEDERAL R E S E R V E  BANK OF MINNEAPOLIS
NINTH DISTRICT

O F F I C E R S
THEODORE WOLD/GOVERNOR S.S.COOK, cashier

D I R E C T O R S
JOHN H, RICH, CHAIRMAN P.M. KERST,VICE CHAIR

AND FEDERAL RESERVEAGENT 
J . C.BAS S ETT, ABERDEEN, S.DA K , 
F. R.BIGELOW, st. paul,minnesOta 
JOHN W. BLACK, HOUGHTON,MtCH.

AND DEPUTY FEDERAL RESERVE AGENT
E.W. DECKER,MINNEAPOLIS,MINN. 
1_. B. HAN NA, fargo, n. da kota
F. P. H 1X0 N, LA CROSSE, WISCONSIN

N. B .HO LTER,HELENA,MONT.

March 10,1916.

Federal Reserve Board,

Washington, D.C.

Gentlemen:

We are in receipt of your telegram of March 6th,

as follows:

"Your application to the Board through Mr.Miller 
under date March third for power to increase investment 
in Hew York city warrants approved this morning, up to 
limit of 20%."

We interpret this to mean a confirmation of our

request made through Dr. Miller that we be permitted to purchase

New York City warrants up to One million dollars, and that in

response to our request to the Board through Mr. Miller, the limit

which we might invest in warrants had been increased to twenty per

cent,of our reserves.

Are we right?

TW-C
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FEDER

T h e  t e l S p r a m  g i v e n  b e l o w  is  h e r e b y  ©

Marok it 19

T!he®dore Weld, Got error, 
Federal Sesezre Bask, 
Kinm»apolist mim*

3 3 3

Tour appltoatiea to tke Board throu î Mr. miier wider date Bare* 

tkird for power to imoreaae lmrestawnt ia Hew lork City warrants apprrrod 

tkt* aoniag up to limit of twoaty p«ro«at.
/

Willie,
Secretary.
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8ov*rnor Wold,
fodoral fiftak,

Mlnaompolio, Mia*.
Replying you ra *arefc **ao»dt foal our« Board will oj^rovo •4UU*mml
purohaso «tv tort n*rr*at* «i Mo*&*y *ooUxtg«

A* 0. «UbU»

OFFICIAL BUSINESS
GOVERNMENT RATiSS

C h a r g e  F e o s Wa i . B e s e r v e  B o a r dDigitized for FRASER 
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FEDERAL R E S E R V E  BANK OF MINNEAPOLIS
NINTH DISTRICT _ ,»»s •*)

O F F I C E R S
THEODORE WOLD, GOVERNOR S,S.COOK, CA SHIER

D I R E C T O R S
JOHN H , Rl C H, CHAIRMAN P. M. K.E R ST, VICE CHAIRMAN

AND FEDERAL RESERVEA6ENT AND DEPUTY FEDERAL RESERVE AGENT
J . C.BAS S ETT, ABERDEEN, S.DAK, E.W, DECKER, MINNEAPOLIS.M INN,
F. R. BIGELOW, ST. PAUL, MINNESOTA L.B.HANNA, FABOO, N, DAKOTA
JOHN W. BLACK, HOU GHTON,MICH. F. P H IXO N, LA CRO SS E,WISCONSIN

N. B .HO LTER,HELENA,MO NT.

March 3,1916.

Dr. A* C. Miller,
C/o Federal Reserve Board,

Washington, D.C.

Dear Doctor: C
Referring to our letter to you of yesterday, asking 

for permission of the Board to increase the investment of New York City 

warrants beyond the 5% limit provided for in Regulation F, Circular 7 

of 1915, inasmuch as we have from the member banks $14,679,204.46, and 

our investment in municipal bonds this morning is “1,204,177.36, we 

are rapidly nearing the limit of lOfo, as provided for in paragraph 3 

of the regulation, which we are permitted to invest in warrants of any 

and*all kinds.

May we not therefore, in view of the fact that a 

number of other banks have been permitted to exceed their limit, ask 

the Board to increase the limit that this bank is permitted to invest 

in that class of securities^
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FEDERAL R E S E R V E  BANK OF MINNEAPOLIS
NINTH DISTRICT

O F F I C E R S  f /  v
ThEODORE WOLD,governor S.S.COOK, cashier

D l  R E C T O R S
JOHN H, RICH, CHAIRMAN P, M.K.ERST, VICE CHAIRMAN

AND FEDBRALRESERVE AGENT AND DEPUTY FEDERAL RESERVE AGENT
J , C .BAS S ETT, ABERDEEN; S. DAK, E.W. D ECK E R , M IN NEA PO LI S ,M I N N.
F. R. BIGELOW, st. pau l ,m inneSOta U. B.HANNA; faroo, n. Dakota
JOHN W. BLACK, H OU GH TO N,M I CH, F. P-HlXON,LA CROSS E,WISCONSIN

N. B .HO LTER,helena,mont.

March 2,1916.

Dr. A. C. Miller,
C/o Federal Reserve Board,

Washington,D.C.

Dear Doctor:

We are now carrying $730,000. of New York City Revenue 

Warrants, issued in anticipation of payment of taxes, which is the maximum 

that we are permitted to purchase under Regulation F of Januery 26,1915, 

except with the approval of the Federal Reserve Board.

Our committee have felt that under all the circumstances, 

in view of the meagre amount of rediscounts coming: to us from member banks, 

and the excess reserve carried by member banks in this district, we would be 

justified in increasing our investment in New York City warrants up to

one million dollars.

I wish you would, therefore, bring the matter before 

the Board, advising us as to their conclusion. We expect to have our 

regular monthly meeting of Directors on Monday of next week, and if the 

decision of the Board was favorable, it was our intention to then lay it 

before our own board for their consideration.

Awaiting the action of the Board, I am,
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Fohraary 18# 1914*

Mr* Thoodoro 9«U(
Govorytor, f«4«rtl 8m rf« l « l  of Hinaoapoliv,

Boor ur* *tld*

I hovo y<mr JO*d favor of tho 14th iaotast, oaoloolag 

oopioo of tlMi Bitrd’1 lottor to you of tho 9th aad your roply to it 

of tho 14th, I an ftry glad that you havo brought this aittir to 

*7 oitoatioa, for I ohould havo boon *ory oorry if aay oioeoiiooptloa 

a* to tha purpooo of tho Board*o lottor bod boon poraittod to liagor 

la your «t«l« That lottor tn» proporod in our divioio* of aooouat~ 

lag la tho ofturoo of tho ordlaary doily roatiao uador tho ouppocltioa 

tuot tboro might haro hooa aa error la yoar ropert of tho tranoaotio* 
la question, orroro of a tiaiUr naturo dao to elorloal haote or la* 

adtortaaco hoiag sot lof reliant ly found la tho roturao aado to tho 

Boat* hy tho 8ooor*o Baako* tho lottor vao olgaod la tho ordlaary 

ooaroo hy oar So oratory, aad aotthor tho vritor of tho lottor aor tho 
oigaor hod tho allghtoot idoa that thoro vao amythiag la it that 

could ho ooaotraod ao fuootioalag tho propriety of tho traaoaotioa or 
your aotivoo.

I oaa ooo that tho lottor of February 9th sight load lioolf 

to ooae ouch ooaotruotloa of ito purpeee aa you have pat apoa it 

(though I oua bouad to eay, in ail fraakitooo* my doar hr* Void, that 

oaoh a eoaetruetioa would otrifce m  aa bolag a etraisod oao), hat tho
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•aaa aa? bo iiitf af aaaf iattora that originata ia tlio oouraa of a 
busy 4ty wfeara »•« «r« hurriad and not always aiiva t® tha difforont 
iaproooion that tlio wordt thay wit# »ay produco upon tho*# wtia raad 
tho*. fhat la «ll, 1 a««ara fan, tbat thoro ia ia tiiia aattar* 1 
bog ran, tbarafora, to dlwiso it froa your Mind aad to atk Mr* Oockor 
to do tho owfta in aaoa 1»« should hau fait m y  Irritation.

Baliava. aa*

Siaaaraly youro,
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F E DE R A L  R E S E R V E  B A N K  OF MI NNEAPOLI S
NINTH DlSTRl CT

h  -x ^  J) (  ̂
O F F I C E R S  Z) JEiK V

THEODORE WOLD,governor S.S.COOK, cashier 
DIRECTORS

JOHN H,RICH,chhi« m» n P.M,KERST,vice chairman
AND FEDERAL BESERVE AOENT AND DEPUTY FEDERAL RESERVE AOENT

v i . C , B A S  S E T T ,  ABERDEEN, S.DAK. E.  W. DECK E R , M IN NEAPO LI S ,M I N N.
F. R. B I G E L O W ,  8T. Paul, Minnesota L . B .  HANNA, faroo, n. Dakota
J O H N  W. BL A C K , MOUGHTON,MICH. F. p, HIXON, LA CROSSE, WISCONSIN

N. B.HOLTER, HELENA, MO NT,

February 1 5 , 19 16 .

Mr. H. Parker Willis, Secy,
Federal Reserve Board,

Washington, D. C.
Dear Mr. Willis:-

Your letter of the 9th^JLnst., 
with reference to schedule of investment S-2 
Bo. 6 9 > showing purchase on February 7th of |100,000 
of New York City warrants, has been referred to the 
Governor of this bank for

Very truly , f

<4-

Federal Reserve Agent.

y

ggl'SiVEf)
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FEDERAL R ES ERVE BANK OF MINNEAPOLIS

333 U clj

February 14,1916.

Federal Reserve Board,

Washington, D.C.

Gentlemen:

Your favor of the 9th in reference to our schedule (S-2),

No. 69, on February 7th, showing investments purchased, and inquiring 

as to how it happened that we had bought #250,000. New York City warrants 

through the Federal Reserve Bank at New York at a rate of 2 3/l0, and the 

same day purchased from the Northwestern National $100,000. New York City 

warrants at 2 3/16, which you state was a lower rate than the rate at 

which we purchased warrants from the New York bank, is at hand.

In reply you are informed that your conclusion is not 

correct* Our auditor computes the return to us on the $100,000. purchased 

from the Northwestern National at 2.188. After deducting the commission 

paid to the Federal Reserve Bank of New York of l/8, those purchased through 

them net us 2.175. The reason for the purchase of the $100,000. from the 

Northwestern National Bank is as follows:

We had requested that the Federal Reserve Bank of New York 

secure some New York warrants for us, and when they had arranged to make a 

purchase of something like |6,000,000. they advised us they would be delivered 

at a certain time, and asked what proportion, if any, we desired. We responded 

by saying that we should like $500,000. The amount they allowed us in this 

purchase was $250,000. the balance going to themselves and other Federal Reserve 

Banks. The same date we were advised the amount of our participation by the

NINTH DISTRICT 

O F F I C E R S
THEODORE WOLD,governor S,S.COOK, cashier

d i r e c t o r s
JOHN H, RICH, chairman p .  M , KERST, vice chairman

AND FEDERAL RESERVE.AGENT AND DEPUTY FEDERAL RESERYE AGENT
J.C..BASSETT, ABERDEEN,s.DA*. E. W. DECK E R, M IN NEAPO LIS ,M I K N.
r .  R.BlGEkOW.iST. PAUL, MINNESOTA L.B.HANNA, FAROO, N, DAKOTA
JOHN W,BLACK, HOUGHTON,MICH. F. P.HIXON,LA CROSS E,WISC6NSiN

N.B.HQLTER,Helena,mont,
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New York bank, Mr. Decker informed us that he had bought $100,000. warrants from 

Goldman, Sachs & Co. at 2 3/l0, and I insisted upon his turning them over to 

us. It was not done as an accommodation to the Northwestern National, but 

the Northwestern National as an accommodation to this institution turned 

them over to us without any consideration, whatever, we receiving them at 

the exact price which they had purchased them for.

A
You also inquire whether the purchase was made as stated, from I 

the Northwestern National Bank of this city, and in reply you are informed I 

that neither this bank nor its officers are in the habit of making false I 

returns, and we take exception to the insinuation or intimation that there
V

may have been something covered up in this transaction. The warrants wer< 

purchased from the Northwestern National Bank as and in the manner above 

described.

Yours tr
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' . V .

Sir*
Your schedule of Invest *#»ts jjurchased. tS««}*

Ho* 69* shows th® purcli&eee oa Feb* 7 fro® the Borth~
wester** Satieaal Bank at Minneapolis of $1 0 0 * 0 0 0 Of Hew 

York City warrants at the rate of 2 3/16$* As this rate 
is lower than the «* I r e n t e d  by the H»i fork Federal 

Reserve Bank on the purchase of like warrants tor the 

earns date, will you be good enough to confirm the cor** 
reotness of the rate shown In your schedule* also whether 

th* p u r c h a s e  was made as stave# from tae Hort basest era 

Rational B*»k of your city.

In the future laay I ask you to report to us the 
fate at which investment is made separately from the com-
m ission  l » i a t •* K. 2 1 /8^  o o r o U o lo n .

Sa»p*otmUy,

Seoretaty#

February t » 1916.

7 —

j

Hr* H# Hloh«
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r a t , . ,  R E S E R V E  B O A H O  H I

Ifovember 12, 1915

Dear Governor Void:
X thank you for your letter of November ninth, send-

..... ■ .....
i n g  me a memorandum concerning the Minnesota State warrants, 
rhlch I have studied with great interest* It is indeed a 
very strong showing.

We had already discussed in the Board before receipt 
of your letter your application to be permitted to buy 
these warrants up to from $1,500,000 to $3,500,000. You 
will receive an official letter from the Board, aoting 
favorably upon your request.

X received some reprints of m y St. Paul speech, and I 
"?ould like to avail ayself of this opportunity of thanking 
you for your great courtesy in this and many other matters*

I still have very pleasant recollections of the days 
spent ^ith you in Minneapolis, and aaa, with kindest regards.

Very siaoerely yours

( S i g n e d )  P A U L  M .  W A R B U R G .

Minneapolis, Minn.
Theodore Wold, Esq.,
Governor, Federal Reserve Bank

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

Hovember 10* 1916#
Dear Sirs

The Board has your lettor of Hovember sixth/In which you ad- 
vise that your bank has been able to effect arrangements with tha 
treasurer of the State of Minnesota for the purchase of warrants 
of the State* issued In anticipation of taxes* at the rate of 4 % i  

your bank to hare the privilege of taking ae many of these warrants 
as it desires; the Twin City banks having agreed to furnish the bal­
ance of the money as and when needed* You state that the money 
will be needed between now and Maroh first and will vary in amount 
between $1*500*000 and $2,500*000*

In view of the fact that the amount of commercial paper which 
may be offered to you for rediscount has proved disappointingly 
small* and in view of the necessity of your bank to find a source 
of revenue* and in view of the excellent quality of these State war­
rants ; the Board does not see any objection to granting you the priv* 
liege of buying these State warrants in excess of the 25 % limit*

It would appear* however* that It would be^jerufficlent at this 
moment to fix the limit at $1*500*000 and grant a further increase* 
if It should be desired at that time* ae soon as this limit shall be 
reached# Inasmuch as the requirement will be made between now and 
March next* it may be Just as well to leave the matter In this way* 
which can be done all the more readily Inasmuch as you stake that 
the Twin City banks will leave you a free hand in the matter In case 
you should desire to purchase more* The excellent quality of the
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Mrr&nto would, of oour«of roador it oatlroly poaatblo for tho Board 
$o per m l t  m  t m o & t m n t  ovoa u p  to tho largo* l i m i t  montioiiod fcy 
you, hut your Board of Birootor* will, whoa th© tiao corns, at 
doubt m a t  to oonai&or carefully whether so largo an m o x u x %  ohculd
ho Introotod for sis months*

Tor^ truly yours#

Socrotary*

fhoodoro fold# Hot**Governor, fodoral Ho serve Banlc#
Minnoapolie, Miaaoaota#
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FEDERAL R E S E R V E  BANK OF MINNEAPOLIS
NINTH DISTRICT 

O F F I C E R S
THE ODORE W O L D ,governor S,S.COOK, CASHIER

D I R E C T O R S
JOHN H. R1 CH, chairman P. M, KER ST, vice chai rman

AND FEDERAL RESERVE AOENT AND DEPUTY FEDERAL RESERVE AOENX
J.C.BASSETT, ABERDEEN, S. DAK, E.W. DECKER , M IN NEAPOLIS ,M I N N.
F. R. BIGELOW, ST. PAWL, MINNESOTA L.B.HANNA, FARGO, N. DAKOTA
JOHN W. BLACK, M O U G HTON,MI CH. F. P. H IXO N, LA CROSS E, WISCONSIN

N.B.H OUTER, HE LENA, MO NT,

November 9,1915.

Mr. Paul M. 1/fe.rburg,
C/o Treasury Building,

Washington,D.C.

Dear Mr. Warburg:

In connection with the purchase of Minnesota 

State Warrants drawn in anticipation of taxes which will be paid 

by public service corporations on or before March 1st, about which 

we wrote the Board last week, asking for permission to purchase such 

an amount as in the judgment of our directors and executive committee 

would be advisable, I am enclosing herein information regarding the 

issue.

Your attention is especially directed to the 

fact that while the total taxable property was $1,490,000,000. there 

was no indebtedness by the way of bonds or warrants outstanding, and 

as I wrote you, the State of Minnesota probably has the largest invested

TW-C
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F E D E R A L  R E S E R V E  B A N K  O P  M I N N E A P O L I S  
DATA REGARDING MUNICIPAL REVENUE WARRANT3 OR NOTES

x~ Name of municipality .( or political division).. ..................

2- Population (last Federal census) ..?>97£>7PP......................................

3- Total valuation of taxable property (as of 193-P. )..................$1,490,000,000*00

4- Total indebtedness.............................. ................Nop*©,.......... .,
Less,—

(a; Obligations payable from current revenues# .None......

Outstanding bonds issued for public utilities 
providing income sufficient for maintenance, 
interest;, and sinking fund ......... . None

(c) Outstanding improvement bonds paid by special
assessments against abutters provided they are „ 
included in total indebtedness... ......... .{I...?!1?.

(d) Sinking funds.,.*.*......................... $.. Wone.......

Total ....,#.¥990.

5- Net funded indebtedness........................... ..............=...$, .^PPP........
(Total indebtedness less total of (a) (b) (c ) (d ).)

6- Percentage of net funded indebtedness to total valuation...........Non©..........^

7- Description of present issue of revenue warrants (or notes)... ̂ ^te, AVL$£J'?r.s,

(<drawn pn#Revenue^ fund  ̂in amount esitmated at $2,000,000.00

8- Date of maturity. On. demand,, npfc. letter, ttwu Mph,. 1st. 19iL£................ ,.........

9- Are the warrants issued in anticipation of taxes or assured revenues?.#. Yes.........

10^ What is laatiday on which taxes in anticipation of which the warrants
I are issued can be paid without p e n a l t y ? .......................M?h 1st. 1916

11- Are the warrants the general obligations of the fentire municipality?.... .......
to be

12- Total amount of revenue warrants A  ssued and outstanding and payable from tax levy 
or assured revenues applicable to payment of issue described in (7).. .$>999; 999.*,

13- Has the municipality been in existence for 10 vears?.. .YPP.........................

14- Has the municipality during such period defaulted for longer than 15 days in 
payment of principal or interest of any funded debt?... J1?.-...... . . .........

15- Are the warrants registered at any bank or trust company?.... $P.«..... ............

16- Has legal opinion as to validity of issue been given? If so, by whom?.. ̂ PSP-?.̂ -?-M*rp 

and. Constitution. of. State

( Sign̂ jl.). .. Jo,. A... PrPu.s, „ .Stajbe, £ud£tpjr
.  .

NOTE. Data herein requested should preferably be given by certificate of the
comptroller or other proper officer of the municipality. For full require­
ments see Regulation F, Series of 1915, of Federal Reserve Board.
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FEDERAL R E S E R V E  BANK OF MINNEAPOLIS /
N I N T H  D I S T R I C T  ^  J> J 1 .

O F F I C E R S
THEODORE W O L D ,governor S , S . C O O K ,  cashier

D I R E C T O R S
JOHN H, RICH, CHAIRMAN P. M.KERST, vicechairman

AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
<J . C ..BAS S ETT,ABERDEEN,S.DAK. E. W, DECK E R, M IN NEAPO LI S ,M I N N.
F. R, BIGELOW, ST. pau l,mi nnesota L, B. HANNA, fargo, n. Dakota
JOHN W. BLACK, HOUGHTON,MICH. F. P. HIXON,LA CROSSE,WISCONSIN

n.b .holter ,helena,mont.

November 6,1915.

Federal Reserve Board,

Washington, D.C.

Gentlemen:

The State of Minnesota usually at this season of the year 

finds its general funds short and is in the habit of borrowing money on 

warrants drawn in anticipation of taxes which will accrue in March following. 

All the indebtedness thus incurred, is always paid on or before March 1st 

following. The State of Minnesota has no bonded debt, and I believe has 

the largest invested school fund of any state in the Union.

We have been able to effect arrangements with the Treasurer 

to furnish him money upon such warrants issued in anticipation of taxes, as 

and when needed, between this date and March 1, 1916, at a rate of 4ff*. The 

amount needed is not known definitely, depending to some extent upon other 

revenues of the State coming in in the meantime* It is possible that it may 

be $2,500,000. It is possible that they may not run to exceed $1,500,000. 

but in any event, our arrangement is such that we have those first issued, 

until our needs are satisfied, when the Twin City banks will furnish the 

balance of the money as and when needed.

Our desire is to take on just as many of these warrants 

as your Board will permit us to* They are absolutely good. The rate, you
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Federal Reserve Board— -2

will admit is a very attractive one, and we would not care, of course, to 

have that given any publicity. I trust you will permit us to purchase as 

many of these warrants as in the judgment of the Directors and Executive 

Committee of this bank, is deemed wise.

TW-C
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F o r m  40

TELEGRAM
F E D E R A L  R E S E R V E  B O

W A S H  I N G X O N

Qorsrnor,

%Sxmti^oXldv i m *

Authorisation ymtten Wm fivtc City v n ra ti, yew I*t%*r 
Avgust tvsaty» giv«n sabjtot to ofth*r pnrrislo&n r^lationo gprartlag 

H m h  aattsr*.

Assistant 3ooreta*y«

OFFICIAL BUSINESS 
GOVERNMENT RATES

C h a r g e  F e d e r a l  R e s e r v e  B o a r dDigitized for FRASER 
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August 23, 19X5.

Boar G overnor .V oids-

At a masting of the Executive Committee of the 

Federal Reserve Board hold this morning, yoar request 

of August 20th, to purchase #350*000 additional warrants 

of the City of Hew Yorfc, due December 1st on a basis, 

delivery to he made cm August 251&* was approved* subject 

to the other regulations of the Federal Eeserve Board 

governing such purchases*

It was noted that you now o m  warrants of the City 

of M m  Yorte to the amount of #256,000*00* and that #154,500 

of this amount will mature on September 1st, this resulting 

in your carrying a larger amount of warrants than authorized 

by the regulations for the period of August 25th to Septenfcar 

1st, 1915.

Very respectfully.

Assistant Secretary.

Mr* Theodor# Wold*
Governor, Federal Reserve Bank,

Minneapolis* Minn.
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FEDERAL R E S E R V E  BANK O F M IN N EA PO LI Si

33, A

N I N T H  D I S T R l  C T

O F F I C E R S
THEODORE WOLD̂ GOVERNOR S.S,COOK, cashier

D I  R E C T O R S
JOHN H, R1 CH, CHAIRMAN

AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
E.W. DECKER, min neapoliS.minn, 
L.B.HAN N.A, fargo, n. Dakota
F. P, H IXO N, LA CROSS E,WISCONSIN

P.M.KERST, VICE CHAI RMAN
J . C.BAS S ETT, ABERDEEN'S .DA K . 
F. R. BIGELOW, st. paul,minnesota 
JOHN W. BLACK, H OU GHTON,MlCH.

.OT,

N. B.H OUTER, HE LEW A, MO NT.

August 20,1915

Federal Reserve Board,

Washington,D.C

Gentlemen:

We are now carrying warrants of the City of New York

to the amount of |256,000.00,1154,500. of which will mature on September 1st. 

The Federal Reserve Bank of lew York advises us that they have arranged the 

purchase of |9,000,000. New York City warrants due December 1st on & 2 l/2̂ o 

basis, to be delivered August 25th.

$350,000. in this purchase, and have so advised them. This, however, 

would leave us with a larger amount,than authorized by your regulations, 

for the period between August 25th and September lst^ If the Board 

have any objection to it, I wish you would kindly wire immediately, and 

we will make otker arrangements to have them carried during that period.

We desire to participate with them to the amount of

Yours very

l—y

TW-C y
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I

April If, I91S.

Star air **

Ycrar latter of April IStli, atifciag that you be 

furalehed with a oepy of a latter addressed to tho fedaral 

Beeerre Bank of Philadelphia* relative to warranto %f way 

of ndlMoiBi» I* reoelwed*

I an fttAlog jm  a eopy of a letter «ldn«»«4 to 

Federal rooorre agents on February 25th whioh I think J~~-

eorers tho natter whtoh yo« ha*re la nisi* tt tt does not 

«ni 70a will address the speolfle Inquiry to the Board I 

•liall bo flat to aao that It la given prompt attention*

0<5. 4

Secmtary*

iar* Sheodore wold
dovo«nor9 Federal Bnoorre Basie*

Minneapolis, Klim*
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FEDERAL R E S E R V E  BANK OF MINNEAPOLIS
N I N T H  D 1S T R I  C T  I? .

O F F l C E l R S
THEODORE WOLD,governor S.S.COOK, cashier

D I R E C T O R S
JOHN H , R1 C H, CHAIRMAN P.M.KERST, VICE CHAIRMAN

ANO FEDERAL RESERVE AGENT AMD DEPUTY FEDERAL RESERVE AGENT
J . C ..BAS S ETT, ABERDEEN,S.DAK. E.W-DECKER, MINNEAPOLIS,MI NN,
F. R.BIGELOW,ST.PAUL,MINNESOTA L. B • HAH NA, FARGO, N. DA KOTA
JOHN W. BLACK, HOUGHTON,MICH. F. P. H IXON, LA CROSSE,WISCONSIN

N. B, HO LTER,Helena, mo »t.

April 13,1915.
✓

Mr. H. Parker Willis, Secretary,

Federal Reserve Board,

Washington,D.C.

Dear Doctor Willis:

Some time ago the Federal Reserve Bank of 

Philadelphia was authorized by letter to handle warrants by trke- 

way of a rediscount, with endorsement of the member bank, under 

certain conditions.

I do not find that any general ruling has 

been made. If it has and I have overlooked it, kindly call my 

attention to it. If not, will you kindly send me a copy of the 

letter sent to Governor Rhoads on that question, and advise me if 

we may be permitted to operate under it?
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January 29, 1915*

3 X Hi-

To®? 1 otter of January £6fch relative to tha purchase of warrants 

by yoor BasiSc has been presented to the Federal Befeerve Board and duly 

considered*

2h© eotietinK regulations as co mrrants fixes the limit not at 
5% bat. at 10$ of th® deposits kept by me&ber banks nith the Federal 

Reserve Banfc, and it wmld appear that year letter mast have bean 
based to that eixtenfc, on a misapprehension*

In order that there may he no doubt about th© mattert however, 

the Board has authorised yoa to proceed with the purchase yoa have 

d®aoribed*

I have the honor to be,

.Respectfully yours,

Secretary.

Mr* laitodore Wold* Governor, 
Federal Heserve Basic,

Minneapolis , Minn*
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giiinirin—  MML* Oar f  acr 
fe & a n d  S w a n r#  B o te  
M izm eoo o lis, I t t w . 

M  in* sofc2iorU*a tla» paroima* of memeb* ym dmorHm t» y w  lafcttr 
af Jacmary twaefcy olxttu

H* f * m i l #
3coral̂ Bcy*

OFFICIAL BUSINESS GOVERNMENT RATES
C h a r g e  F e d e r a l  R e s e r v e  B o a r d

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

T H E O D O R E  W O L D ,  G O V E R N O R  

S . S .  C O O k ,  C a s h i e r

JOHN H. RICH, C h a i r m a n  o f  B o a r d  p. M. KERST, D e p u t y  C h a i r m a n

FEDERAL RESERVE BANK
NINTH DISTRICT

Minneapolis, Minn., January 26 ,1915 .

F ederal Reserve B oard,

W ashington, D.C.

Gentlemen:

We have been o f fe r e d  some w arrants issu ed  by one o f  the 

p r in c ip a l  c i t i e s  in  the Iron  ^ange D is t r i c t  o f  M innesota, w hich are 

issu ed  in  a n t ic ip a t io n  o f  ta x es  w hich have been le v ie d ,  and w i l l  accure 

June 1 s t , bu t inasmuch as we now have our l im it  as p rov id ed  in  your 

te n ta t iv e  r e g u la t io n  on lo c a l  market o p e ra t io n s , we w ish  th a t you would 

perm it us to  make a p p lic a t io n  . t o  have such l im it  r a is e d , a t  le a s t  te m p o ra r ily . 

Between s ix  and seven hundred thousand d o l la r s  o f  our investm ents in  w arrants
r

are th ose  of. the S tate o f  M innesota, w hich w i l l  be r e t ir e d  w ith in  the next;
j

t h ir t y  days and may be r e t ir e d  any day. When th ose  are p a id , o f  cou rse  we 

w i l l  have p le n ty  o f  leew ay, but sh ou ld  we e f f e c t  a purchase o f  the new 

w arrants b e fo r e  the State began to  l iq u id a te  th ose  w hich we are h o ld in g , 

i t  would be an ex cess  over the f i v e  per cen t w hich your Board has f ix e d  

th a t we may in v e s t  in  th a t ch a ra cter  o f  s e c u r ity .

A w aiting your e a r ly  r e p ly ,  I am,

TOT-C
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Has anything been determined regarding the basis upon which we ma/ 
purchase warrants? The State warrants about which I consulted members 
of board^w£Tn' ITT Washington last week were taken by our friends with 
the expectation that within two or thre* days we would be in a 
position to take them off their hands. They hare other opportunities 
of disposing of them now and are a little impatient in not getting a 
definite answer from us. Wire instructions

Theodore WoId,Governor
1233pm
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MEKOBAXJDTJM. FOR MR. V/ILLIS:

Referring to the attached telegram to you from 
Governor Wold:

While this investment is desirable, it will be 
very difficult to explain why we should refuse to let 
the banks and the business communities have the advan 
tage of a 5$> rate when we are willing to buy warrants 
on that basis# After a while when we shall have a 
substantial amount of discounts, these investments 
will slip in to advantage, hut a hank statement show­
ing no discounts or hardly any at all, with discount 
rates at &l/fo and 6% while we purchase these warrants 
at 5$, would lead to comment#

It would appear as if our Federal reserve banks 
would have to he a little hit patient with us before 
we can give them a free hand to proceed a little hit 
more along business lines*

Paul LI# Warburg.
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m  TREASwrtY DEPARTMENT T E L E d P ^ I ^ J 1 B
^ H fR E  WRITTEN:

FtdUftoaoro Board
Washington,

Sowonber ££# 1914*

JSp* Zb9Q XM*
Sarsiwart T-msx** &*!&#

ISi»Q9fl|«U»i Mlsm*
*bar wire towoty-fiftlu Bo&ra would l t o  to isamv tates* eaenutltic 

bosr reach you wish to i«r©#t i*a th* *mrrasfc«* aad afccrat ttet 

rate 3*»a tbtrffc yoa would &**• to jaay for «ac*«

êoratarsr*OFFICIAL BUSINESS.GOVERNMENT RATES -
C h a r g e  T r e a s u r y  D e p a r t m e n t , A p p r o p r i a t i o n  f o r _______________________________________________________________________________2—6827 The appropriation from which payable must be stated on above line. D EP A R TM E N TA L S TO C K  FORM 2 I 28.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified I Declassified Holdings of the National Archives

Fom  2138
T H E  W E S T E K . *  U N I O N  T E L E G R A P H  C O M P A N Y

IN C O R P O R A T E D

25,000 OFFICES IN AMERICA. CABLE SERVICE TO ALL THE WORLD
T h is  Com pany T R A N S M I T S  and D E L I V E R S  messages o n ly  on conditions limiting* its lia b ility , w h ich  have been assented to b y  the sender o f the fo llo w in g  message.
E rro rs  can be guarded against o n ly  by repeating a message back to the sending station fo r com parison, and the C om pany w i ll  not h o ld  itself liab le  fo r errors o r delays in  tra n s­

m ission o r d e live ry  of U n r e p e a t e d  M e ssag e s, beyond the am o unt of to lls paid thereon, n o r in  a ny case beyond the sum  of F i f t y  D o l la r s ,  a t w h ich , unless otherw ise stated below* th is  
message has been valued by the sender thereof, n o r in  any case w here the c laim  is not presented in  w rit in g  w ith in  s ix ty  days after the message is filed w ith  the Com pany fo r transm ission. 

T h is  is an  U N R E P E A T E D  M E S S A G E ,  and is delivered b y  request of the sender, under the conditions nam ed above.

THEO. N. VAIL, P R E S I D E N T  BELVIDERE BROOKS, G E N E R A L  M A N A G E R

A2NY MJ 92 NL 3 EXTRA ' ^
MINNEAPOLIS MINN NOV 24 1914

FEDERAL RESERVE BOARD TREASURY BUILDING
WASHN DC

THE STATE OF MINNESOTA IS ABOUT TO ISSUE AND SELL
TWO MILLION DOLLARS IN WARRANTS IN ANTICIPATION GF TAXES WHICH
WILL BE PAID MARCH NINETEEN FIFTEENTH THE HIGHEST RATE -uF

THE
INTEREST THE STATE MAY PAY UNDER/LAW fs FIVE

PERCENT WE WOULD LIKE YOUR PERMISSION AND YOUR AUTHORITY TO

NEGOTIATE FOR THESE WARRANTS APPLICATIONS FUR REDISCOUNTS FRuw MEMBER 
BANKS HAVE BEEN VERY MEAGER AND WE ARE ANXIOUS TO EMPLOY 
IN THIS ONLY A PORTION OF OUR FUNDS UNTIL THE 
SPRING ACTIVITIES BEGIN PLEASE LET IS HEAR BY WIRE

FEDERAL RESERVE BANK OF MINNEAPOLIS, THEO WOLD GOVR
113A NOV 25
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iReferring to our night letter regarding state warrant& the twin 
city hanks had agreed to take them at five percent I would 
recommend that we take them at the seme rate I feel satisfied 
that the twin city member hanks will release their rights in iur 
favor our executive committee feel that it would he perfectly 
safe for us to carry the entire issue early advice on your 
desision would he appreciated

Theodore 7/old
Governor

314p
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