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F o rm  N o . 131 /
Office Corresponudhce
To Governor Black ________
From__Mr. ThompsofT^? /•

FEDERAL RESERVE 
BOARD -■ . I

Da.j_„ M a y  27. 1 9 3 3

Subject:,
D or currency

9 4 4 %
Currency continued to return to the Federal reserve banks and the

Treasury at a moderate rate, the decline during the past week being in 
part seasonal. The return of gold coin has almost ceased and gold cer

tificates are being brought in at a rate of less than $1,000,000 per 

day. The total return of currency since the peak of March 13 is now 

$1,786,000,000.

Changes by Federal reserve districts in demand for important kinds 
of currency during the week ending Wednesday, May 24, are shown in the 

table below. About half of the return of currency in the Chicago dis
trict reflected the reduction in vault cash holdings of Chicago banks.

DEMAND FOR CURRENCY BY FEDERAL RESERVE DISTRICTS 
WEEK ENDING WEDNESDAY, MAY 24, 1933

(In millions of dollars)
Federal : : Gold : Federal :
Reserve : Gold :certifi- : reserve : All : Total
District : coin : cates : notes : other : , * ■—■

Boston -0.4 -2.0 t0.3
...........\oj) tv;

New York 
Philadelphia -0.1

-1.9
-0.2

-21.9
-2.3

+2.4
-0.5 Hamlin--

Cleveland — -0.2 -2.6 -hi.3 -l.5Mr. lames -
Richmond -0.1 -0.5 -3.6 -0.9 -5.1^. Magee-
Atlanta — -0.3 -1.1 -0.4
Chicago — -0.9 -12.8 -h2.3 n  i Nil« lyii"oi-LI *4 yiy. hrfVWA
St. Louis — —0.2 -1.8 -1.2 -3.2 fm,$ppL
Minneapolis — -0.1 -0.9 -0.1 -i-i wti a j
Kansas City — —0.2 -1.1 -0.1 -1.4 w
Dallas — — -0.6 -0.2 -°-8San Francisco —0.1 —0.2 -4.4 -0.6 —5*3
In Transit — — +0.3 +1.4 f-1.7 ^

Total -0.4 -4.9 -54.8 +3.7 -56.5
In circulation:

May 17 325 287 3,235 2,005 5,852
May 24 324 282 3,181 2,008 5,795

smcuDtnott

> WWWW'
Strrr*

■ initial and

Usual seasonal change for the week -10
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ice Correspondence
Governor

rrom
<o

f b  ‘

I attach summaries, selected from the forthcoming Weekly Review 
of Periodicals, of certain recent articles in the British and German 

press.
They are from the London Economist Banking Supplement. Montagu 

Weekly Review, and Die Bank. Titles follow:

The Bank for International Settlements 
The Exchange Equalization Account 
Platinum Currency in Soviet Russia?
The Fate of Gold is Sealed 
England, France, and the Dollar
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The Bsnk for International Settlements,- by a correspondent.
London Economist Banking Supplement, ^ay 15, page 11-12.

If the past year’s history of the B.I.S. were to tee summarized in one 

sentence, it would be to the effect that it had lost part of its business and 

resources, but had gained its freedom* The disappearance of the reparations 

activities of the bank entailed the loss of part of its business, but on the other 

hand the coming into existence of the various standstill agreements has thrust 

new duties upon it, while the prevalence of acute crisis conditions throughout a 

large part of Europe has made its advice more sought after than ever.

Still, the most important development of the year is that, as a result 

of Lausanne, the B.I.S. has gained greatly in liberty. It is now free to embark 
single-minded upon its other main function of fostering central bank collabora

tion, and it is well to understand what this means. First, there is the question 

of international cooperation in granting credits, and the importance of this is 

shown by the fact that in 1931 along-the aggregate volume of specially arranged 

credits during the year amounted to 5,000,000,000 Swiss francs (approximately 

*1,000,000,000)• At the moment the demand for international bank credits may be 

less than it was two years ago, though the recent opening of the French credit in 

London may be set against the repayment of the German rediscount credit. Still, 

the problem of international short-term indebtedness remains unsolved, and numer

ous occasions will certainly arise in the future when it mil be legitimate to 

help a country from which short-term credits have been suddenly ,withdrawn. There

is a strong case for urging that special assistance of this kind should be organ

ized by the B.I.S. Another opportunity may arise if and when the gold standard 

is generally restored. Certain countries may need special stabilization credits, 

which could best be arranged through the medium of the B.I.S.
Another function of the bank is that of acting as a center for the for

eign exchange holdings of central banks. At the moment the gold exchange stand

ard is under a cloud, but it is arguable that the gold exchange standard broke
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down only because the gold standard broke down first, and central banks will cer

tainly want to carry foreign exchange holdings when more stable monetary condi

tions are restored. There is much to "he said for concentrating these holdings 

as far as possible at the B.I.S. The bank may also be able to play an important 

part in developing joint international policy, to be executed by the different 

central banks with the object of checking as far as possible undue fluctuations

in trade and industry. This point was stressed by the Gold Delegation in Geneva.

Finally, the B.I.S. continues to act as a club for central bankers, who

can meet there regularly without causing comment. Now that reparations are out

of the way, it is conceivable that the contacts may become even closer than before, 

and that the last traces of any reserve may disappear. Intangible as it is, 

there is no doubt that this is one of the bank’s most valuable functions.
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The Exchange Equalization Account.
London Economist Banking Supplement, May 15, page *6-8 .

After setting forth the reasons which led to the establishment of the 

Exchange Equalization account, and giving some description of the way it operates, 

the article comments on the influence of the Exchange Account in New York:

There has been for some time an impression abroad that the Account was 

being operated in a way prejudicial to foreign interests. It must be emphasized 
that our real object has been to keep the pound steady, which is quite different 

from keeping it down. In fact, last autumn, the Account had to support sterling. 

It may be that the level at which the pound was held last winter was determined 
partly by our own interests, but it may equally be said that had the dollar been 

allowed to fall freely against sterling the efflux of capital from New York and 

subversive speculative operations in dollars would have been greatly magnified.
To that extent we may claim to have delayed and mitigated the American crisis of 

early March.
On the wider question of the relative level of the pound and the dollar, 

more recent events have shown that the remedy lies partly in American hands, for 

by reimposing the gold embargo President Roosevelt in one week drove the pound up 

from $5.41 to $3.35, or by 13 per cent* Nor was the Exchange Account in a posi

tion to resist such a movement, and in fact no resistance was made. Furthermore, 

the suspension of the gold standard in the United States alters the whole field 

of the British Account’s operations, especially if the United States Government 
sets up an Exchange Account of its own. In fact, close cooperation between the 

authorities of the two nations will be imperative if chaos is to be avoided, for 

nothing could be more disastrous than for the Exchange Accounts of the two nations 
to pull against each other.
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Platinum Currency in Saviet Russia?
Montagu Weekly Review, May 11, page 225 •

The possibility of the introduction of a platinum currency in the Soviet 

Union is being freely discussed in Moscow, according to a report, and it is be

lieved that the question is being seriously considered by the authorities. This 
currency, it is suggested, would be merely for internal use and for the conveni

ence of tourists and foreign residents, irho hitherto have been forced to use Amer

ican dollars or sterling for purchase at the Government stores of commodities 

whiCh cannot be purchased for rubles.

^he U.S.S.R. possesses the largest platinum reserves in the world, amount

ing to some 7,000,000 ounces, whose output is controlled by the Ural Platinum 
Trust and exported through the Commissariat for Finance at prices based on the Lon

don market. Before the war, Russia had almost a world monopoly in the supply of 

platinum, the only other important reserves being in British Colombia, and today 

the U.S.S.R. still leads the world in production.

It is in view of the uncertainty, of the platinum market that the Soviet 

Finance Commissariat is believed to be seriously considering the introduction of 
a platinum currency, in order to meet the increase of output of the metal and, 

at the same time, the convenience of foreigners. The currency would be purchas

able only for foreign valuta, in order not to restrict the supply of dollars and 
sterling, so essential for the meeting of Soviet commitments abroad.
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"Tie fate of gold is sealed" idea, by Alfred Lansburgh.
Die Bank, May 3, page 645-7.

The action of the American Senate on April 28 gave the President of the 

United States power to issue unsecured paper money to the amount of $3,000,000,000, 

to reduce the gold content of the dollar by half, to mint silver coin in unlimited 

quantity, and so forth. The dollar of our fathers" is no more; it has followedi
the honorable pound sterling into the grave.

■But this by no means indicates the end of gold currency, as many people 

seem to suppose. On the contrary. After such international acts of violence 

gold is accustomed to rise again the more victorious over the paper pseudo curren

cies, just as happened after the great world inflation. And when it is argued 

that the definite abandonment of gold by America seals the fate of gold currency, 

as the abandonment of silver in its time sealed the fate of the white metal, one 
needs only —  in order to recognize the error of such a notion —  to remember 

this! Silver in its time was dethroned because a better measure of value, in the 

form of gold, stood ready to take the place of silver. For gold, however, the 

only competition today is that of paper, and possibly of silver which has been de

posed by gold. And, whatever follies the individual governments may commit, the 

working, earning mass of the people will never in the long run adopt the thing of 

less value in place of the thing of greater value.

Furthermore, neither America nor England, nor any other great country, 

seriously considers abandoning gold in favor of any academic theory. Rather, 

in spite of all the acts of violence which have been committed, in the background 

everywhere, stands the thought of the return to gold.
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England, France, and the dollar. 
Die Eank, May 3, page 627-8.

While the English and French delegates in Washington were discussing 
informally what the depreciation of the dollar might mean to their respective 

countries, the two Governments were drawing their own conclusions* Officially, 
nothing has tsk:en place between the two Treasuries except that the British Treas

ury has granted the French Treasury a six months credit of 3=30,000,000 at 2 l/ 2  

percent, through the agency of a private banking consortium in London. The pub

licity accorded this credit led' both parties to offer some plausible motives for 

the transaction/: The English money market had to find employment for its excess

funds. A suitable opportunity was afforded by the need of funds by the French 

Government which, in order to balance its budget, required a larger loan than it 

could raise at the moment in the domestic market without prejudicing the quota

tion of its rentes* For England, the credit afforded the further advantage of 

a preventive support of the pound in the autumn, for the credit matures in Octo

ber, just the time when sterling is under the greatest pressure in the interna

tional market.

Actually. the credit is the first measure of defense taken by the two 

countries against the American abandonment of gold. France has given out so 

much gold to meet her obligations and to maintain her exchange at parity that now 
she is un?filling to permit her gold stock, large as it is, to be drawn upon any 
further. Up to the present, the Bank of France has seen no particular danger in 

gold deliveries because, with a favorable balance of trade and payments, it could 

count on a return of gold to the bank. But now that the United States forbids 

the delivery of gold, there is danger that even with the most favorable balance 

of payments possible, gold once given out might not come back. Thus it seemed 

wise to avoid the necessity for a time of giving out any more gold, and instead 
to accept a foreign loan yfhich ?fould strengthen the position of the franc and 

assist the financial position of the Government.

3.
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For England, the credit represents a highly desirable protection against 

the American attempts to drive the pound up to around $4'and to hold it at that 

level, and thus to force England against her wishes to anchor her currency to 

this new parity. The credit to France creates a demand for francs in the English 

market together with an offer of sterling, and so tends to counteract any attempt 

to manipulate a rise in sterling. ^or the same purpose Chamberlain asked for an 

increase in the Exchange Equalisation Fund, which should make it an effective wea

pon, especially in case America should also establish an Equalization Fund in order 

to be able to regulate the level of dollar quotations.
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FornTTfo . 181

Office CorrespcjiKieiwte
To_____ Governor Black______________EL \j

From

Mayl9. 1933 
.nation

! » i J  _
C/5i- A I ^  f

2— 8495

On May 17, 1933, the volume of money in circulation, that is, outside 

the Treasury and Federal reserve "banks, amounted to $5,852,000,000, a 

decline of $1,729,000,000 from the all time peak of $7,581,000,000 reached 

on March 13, 1933, hut an increase of $1,350,000,000 over the average low 
level of the present depression, $4,490,000,000, reached in the autumn of 

1930.
Of the amount in circulation, it is estimated that more than 

$.2,000,000,000 has been hoarded since the depression, or represents in

creased use of money where banking facilities are not available or confi

dence in banks is wanting.
Before October, 1930, the volume of money in circulation fluctuated 

chiefly in response to changes in the volume of wage and salary payments, 

and in the dollar volume of retail sales. This is shown on Chart I, which 

compares the average daily amount of money in circulation each month from 

January 1922 to December 1932 with changes in payrolls and retail trade 

(department store sales) as measured by the Federal Reserve Board’s indexes. 

The chart shows a marked correspondence in the seasonal fluctuations of 
the two curves, but since 1926 and until the middle of 1929 there was a 

gradual reduction in the volume of money in circulation notwithstanding 

the maintenance of pajrrolls and retail trade at relatively high levels.

Chart II shows changes in the volume of money in circulation from 

Wednesday to Wednesday from 1922 to date after making allowance for seasonal 

changes. The decline in qtoney in circulation from 1926 to 1929 reflected

1J Including currency in circulation abroad but excluding known net 
exports of gold coin.
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Governor Black
Page 2 ' May 19, 1933

in part the return of currency from abroad; in part a ten-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Governor Black

Page 3 May 19, 1933

The Hoarding of Currency
Since October 1930, however, changes in the demand for currency have 

been dominated chiefly by the movement of currency into and out of hoards 

and by changes in vault cash holdings of the commercial banks; and fluctua
tions in payrolls and retail trade have on the whole exerted only a subor
dinate influence. In 1931 and 1533 the volume of payrolls and retail trade 
declined substantially, while the volume of monev in circulation rose to 
high levels reflecting the withdrawals in cash of deposits by depositors 

whose growing distrust of the banks of the country culminated in the suspen
sion of all banking in the United States on March 4, 1933.

These developments are summarised in the following table which shows 

for selected periods the factors in the demand for currency since October 

1930. The figures in the last two- columns.show the amount of currency 

hoarded by the public or used in place of the customary bank check. Column 

1 shows actual changes in the volume of money in circulation over the periods 

selected;.column 2 shows the changes in the volume of money in circulation 

after making allowance for usual seasonal changes in demand; and column 3 

shows the amount of paper currency reported to be shipped to, or received 
from, Europe by New York City banks. Columns 2 and 3 indicate the "'mown 

changes in the amount of currency made available to the country other than 
for seasonal uses. The remaining columns show how that currency was used; 
column 4 shows changes other than those of a seasonal character in business 

demands; column 5 shows changes other than of the usual seasonal nature in 

the amount of cash held in vaults of banks; and column 6 shows all other non-
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Oct.2 2  

Dec.31 
Max. 4 
Oct.28 
Dec. g, 
Feb. 3  

Apr . 1 3  

July20, 
Jan.1 1  

Max. 8

Governor Black

Page 4 May 19, 1933

seasonal changes In demand which we assume to "be the result chiefly of hoarding 
"by the public. In column 7 the figures of colurnr̂  6 are rounded and cumulated 

to show the net change -since October 22, 1930. While the many estimates upon 

which the data used in this table are based may be subject to considerable 

error, the results nevertheless are probably indicative of developments and • 

show that at the present time there is more than $2 ,0 0 0 ,0 0 0 , 0 0 0  of currency 
in excess of that normally required for the conduct of the country’s business

(low in the hands of the publics? AI r~of~thi sis not hoarding in the strict 

sense. There has undoubtedly been some increa.se in the use of currency in 

place of bank checks as a result of the absence of banking facilities, of the 

lack of confidence in available banking facilities, and of the tax on checks. 
We have been unable to estimate the amount involved in the operation of these 

factors but they have undoubtedly been of some influence.

FACTORS III THE DEMARD FOR CURRENCY OCTOBER 1930-MAY 1 9 3 3

Change in Money 
in circulation

Paper currency 
Receipts from(+)

Ron-seas
onal busi-

Ron-seas
onal

Hoarding by 
oublic

Adjusted Shipments to(-) ness changes etc.
Actual for Europe demand in vault Curnu-

seasonal cash of Current lative
varia- banks

(1 )
tions

_ J 2 I _ (3)_________ w ( 3 ) _tG)___ (7)
,1930-Mar. 4,1931 

-Oct.2 8 , 1 9 3 1  

-Dec. 9,1931 
,1 9 3 1 -Feb. 3 , 1 9 3 2  

-Apr.1 3 , 1 9 3 2  

-July20, 1 9 3 2  

, 1932-Jan«ll,I9 3 3  

-Mar. 8 , 1 9 3 3

-May 17,1933

44 
-315 
+ 9 0 6  

+ 28 
+122 
-208 
+312 
-l46 

+1 , 9 4 9

-1 ,6s6

+297 + 1 - 9 0 + 4o +348- 95 + 4 - 40 - 4 5 -' 6
+ 8 3 2 - 1 5 - 1 5 0 + 8 5 +882- 80 + 7 - 2 5 - 1 3 5 + 87
+ 3 6 0 + 5 - 6 0 + 2 5 4400-257 + 18 - 50 - 70 - 1 1 9+355 + 34 - 1 0 0 + 6 5 +424
- 2 2 0

+1,988
+ 4o 
+ 9

- 1 1 0

+ 5 0
-195
+985

+ 1 2 5

+ 9 6 2

-1 , 6 6 0 + 2 0 + 2 5 -950 -715

+350
+1 , 2 2 3

+1 , 3 1 0

+1,710 
+1,590 
+2 , 0 1 5  

+2 , i4o 
+3 , 1 0 0

+2,385
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Governor Black
Page 5 * May 19, 1933

The periods covered by the table correspond to the five periods of 

heavy currency withdrawals shown in Chart II and the subsequent five 

periods of currency return. The table shows tifcat up to February 1939 
the most important factor in the non-seasonal increase in demand for 
currency was the growth of hoarding and that the return of currency to 

the reserve banks reflected reduced business demands and reduced vault 
cash holdings of banks with practically no reduction in hoarding. The 

formation of the Reconstruction Finance Corporation in February 1939 
was followed by a reduction in the number of bank failures and the re
turn of more than $1 0 0 ,0 0 0 , 0 0 0  of currency from hoards but banking dif

ficulties in Hew England in April, in and about Chicago in June and July, 
and in the San Francisco district in June, were reflected in a resumption 
of hoarding by the public. Although there was a return of currency to 

the reserve banks between July 1939 and January 1933, a reflection of 
reduced business demands and reduced vault cash holdings of banks, hoard
ing by the public continued. The crisis this year was accompanied by m  

increase in circulation of nearly $9,000,000,000 of which almost half res 
hoarded by the public and nearly half was taken by the banks and held in 

their own vaultjin anticipation of further public withdrawals.

Recent Developments
During the banking holiday in March there were some additional cur

rency withdrawals, chiefly by banks in preparation for reopening. The 

volume of money in circulation, that is, outside the Treasury and Federal 

reserve banks, reached a peak on March 13, Immediately following the re-
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G-overnor Black
Page 6 , May.19, 1933

opening of the banks on March 13-15, there was a return flow of cur
rency to the reserve hanks and the Treasury which was rapid at first 

hut which has become orogressively slower. Prom March 13 to March 18, 
currency returned from circulation at the rate of more than $140,000,000 
per day. During the next three business days, it averaged about $85,000,000 
per day; from March 22 to March 29,it averaged less than $50,000,000 per 

day. Since then, after making allowance for usual seasonal changes, the 

rate of return flow averaged between $15,000,000 and $19,000,000 per day 

during the early part of April, and since April 12 has averaged less than 

$1 0 ,0 0 0 , 0 0 0  a day.
As indicated by the table on page 4, practically all of the currency

withdrawn by the banks during January, February, and the first week of

March, has been returned to the reserve banks, but the public im still

ha,s about $250,000,000 more currency than in January.

Of the $5,852,000,000 reoorted officially as in circulation, that is,
on May 17

outside the Treasury and Federal reserve banks,/$325,000,000 was gold coin, 

$287,000,000 was gold certificates, $3,235,000,000 was Federal reserve notes, 
and $2,005,000,000 was composed of all other forms of coin and currency,,
The following table shows kinds of money in circulation on recent dates:
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Governor Black
Page 7 - May 19, 1933

MONEY IN CIRCULATION
(3!n millions of dollars)

Total
Gold
Coin

Gold
Certificates

F. R.
Notes

All 
0 ther

Mar. 4, 1933 7,435 626* 76** 4,142 1,955
Mar. 13, 1933 7,531* 512 626 4,405* 2,038*
May 10, 1933 5,892 325 292 3,286 1,939
May 17, 1933 5,852 325 287 3,235 2,005

* 1933 peak.
Change:
Mar."4 - May 17 -1,633 -301
Mar. 13 - May 17* -1,7.79 -137
May 10 - May 17 -40 -1

-475 -907 + 50
-339 -1,170 - 33

-5 -51 + 15

'Changes by Federal reserve districts in demand for the important 
kinds of currency during the week ending Wednesday, May 17, are given 
below.

Weekly changes since October 22, 1930, in demand for currency by 
Federal reserve districts are shown in Chart III. The figures have 
been adjusted for estimated, average seasonal changes and are cumulated 

from October 22, 1930 so that any point on a curve shows the net change 
‘ in demand, after adjustment for seasonal variations, since that date.
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Governor Black

Page 8 ' May 19, 1933

ORANGES IN DEMAND NOB CTJR1INCY— WEEK ENDING 
_________ASDNESDAY, MAY 17, 1933___________

(In millions of dollars)
Federal Reserve 

District
Gold
Coin

Gold
Certificates

F. R.
Notes

All
Other Total

Boston -0.3 -1.5 +2.3 +0,5
New York —0.2 -2.7 -17.0 +10.5 -9.3
Philadelphia -0.1 -0.1 -1.1 +0.5 -0.8
Cleveland — -0.2 -5.5 +0.2 -5.6
Richmond -0.3 +0.3 +0.1 +0.1
Atlanta — -0.3 -3.3 -0.4 -4,0
Chicago -0,1 -0.2 -14,6 +4. 2 -10.7
St. Louis — -0.1 -0.4 — -0.5

Minneapolis -------- -0.4 -0.9 +Q„ 4 -0.9
Kansas City — -0.2 -1.3 +0.7 -0.8
Dallas — — -1.0 +0,1 -0.9
San Francisco -0,1 -0.2 -4.3 +1.4 —3 2
In Transit — — +0,2 -3.3 -3.1

Total -0.7 -5.1 -50.4 +16,8 -40.0

In Circulation
Mav 10 • 335 292 3,286 1,939 5,892
May 17 325 287. 3,235 2,005 5,852
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z

Governor Meyer 

Mr# Thompson

May 6, 1935
(o a o ,^

Demand for Currency

The volume of money In circulation on May 3 was #6,954,000,000, a reduction 

of #40,000,000 for the week and of $1,627,000,000 since the peak of March 13# 

Combined circulation of gold coin and certificates last Wednesday was #633,000,000, 

a reduction of #766,000,000 since the peak of March 4# Figures follow*

MONET IN CIRCULATION 
(In millions of dollars)

—  - ................ .
i
i

... . , , . . r .. ......  I
Total

1 ----------------
| Gold Coin
i

{ °° ld ‘Certificates.
Federal
Reserve
Notes

T
j All Other
.1................. ...

March 4 7,486 626 762 4,142 1,956
March 15 7,681 612 626 4,406 2,038
April 26 6,994 342 338 3,366 1,968
May 3 5,964 327 306 3,330 1,991

Changes
March 4-May 3 -1,631 -299 -466 -812 >56
liar oh 13-May 3 *1,627 -186 -320 -1,076 -47

Changes for the week ending May 3 In demand for Important kinds of currency 

in each Federal reserve district are shown in the attached table#
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CHANGES IN D.OIAND FOB CURRENCY— 

WEEK BIDDING WEDNESDAY, MAY 3, 1933

(In millions of dollars)

Federal Change since
reserve
c*fflSktc7"

Sold 1 
coin

(r
tifloatee

F* R* * 
notes

H i
j other Total Mar. 4, 1933 

Total

Boston • 0,4 -  1.3 -  8.2 ♦ 6.0 ♦ 0.1 -  24.0
Nsnr York V  6*2 -16.6 * 6.3 ♦10.6 -17.6 -482.3
Philadelphia * 0.7 •  1.4 - 2.5 ♦ 0.6 -  3.8 * 76.0
Cleveland * 0.7 - 0*9 -10.4 -  0.4 -12.4 -111.9

Richmond * e.7 - 1.8 ♦ 2.4 ♦ 0.6 ♦ 0.4 -106.9
Atlanta •  0.1 •  0.8 -  3.8 t 0.6 -  4.2 -  42.7
Chicago ••2.9 - 6.0 -  0,7 ♦ 9.3 ♦ 0.7 -404.0
St* Louis -0 *6 - 1.7 * 1.1 ♦ 1.3 ♦ 0.1 — 67.6

Minneapolis - 0.3 -  0.6 ♦ 0.6 ♦ 0.6 ♦ 0.2 • 32.0
Kansas City * 0.6 - 1.0 ♦ 0.2 t  1.2 -  0,2 -  62.0
Dallas -  0.3 - 0*1 -  0*3 ♦ 1.3 ♦ 0.6 -  27.0
San Francisco • 1.2 •  1 ,1 -  3,7 ♦ 2,9 - 3.1 -121.8
In transit * - ** 0.1 - 0.6 - 0.7 ♦ 6.8

Total -14.7 -32*3 -26.7 ♦32.9 -39.8 1,630.9

In circulations
April 26 342 338 3,366 1,968 6,994
May 3 327 306 3,330 1,991 6,964
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Governor Meyer 

Mr. Thompson

April 28, 1933 

Demand for Currency
' H  f. 2 - H

The reduction in the volume of money in circulation during the week

en ing April 26 amounted to $74,000,000, bringing the total reduction since
the peak of March 13 to nearly $1,600,000,000. The figures follow:

Money in Circulation 
(In millions of dollars)

Total Gold Gold Federal Allcoin certificates reservenotes other
March 4 7.485 626 762 4,i4a 1.955March 13 7.581 512 626 4.405 2,038April 19 6 ,0 6 s 353 354 3.406 1.955April 26 5 .9 9 4 342 338 3.356 1.953
Changes 
Mar. 4-Apr. 26 -1.4 9 1 -284 -424 -786 * 3Mar. 13-Apr. 26 -1.587 -170 -288 - 1 ,0 4 9 - so

For the week the only noteworthy development was the run on the Cleve

land Trust Company, which was reflected in an increase in demand for cur

rency in the Cleveland district of more than $10,000,000, all of which was 

oaid out on Wednesday, notwithstanding the executive order of March 10, 

prohibiting the payment of currency for hoarding. A table showing by 

Federal reserve districts changes in demand for the important kinds of 

currency during the past week is attached.
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CHARGES IN DEMAND FOB CUROTOT—  
W E X  ENDING WEDNESDAY, APRIL 26, I933

(In millions of dollars)

Federal :_________________Change for week_________________:Change since
reserve : 
Lank :

Gold
coin

:Gold cer-: 
t i f i  cates:

y. r. *
notes

: All 
: other \ Total !Mar....4..A933.

: Total

Boston -  0.3 -  1.3 -  3.2 -  2.0 — 6.8 -  24.1
New York -  7.8 •  4.8 -27-8 + 5.2 - 35.2 -464.g
Philadelphia - 0.4 -  0*8 -  3.6 — 0.6 -  5.4 ~ 72.2
Cleveland -  o.k *  0*5 + 8.1 t  3.2 +10.4 -  99.5

Richmond d» ♦ 0.9 -  4.2 — 1*8 -  7.2 - 106.3
Atlanta . . . -  1.1 — 3.2 -  0.4 -  4.7 -  38.5
Chicago — 0.8 -  3*3 f 0.3 2.2 ** 1.6 -4o4.7
St. Louis 0*3 - 1 .3 -  2.0 -  1.0 -  4.6 -  57-7

Minneapolis — 0.1 -  0.6 — 1*8 -  0.1 - 2.6 -  32.2
Kansas City -  0.2 -  0.6 - 2.2 *  0.8 -  3.8 -  51.8
Dallas « 0.2 -  0 .1 -  1.0 -  0.2 -  1 .5 -  27.6
San Francisco -  0.7 * 0.9 -  7.3 -  1.0 -  9.9 - 118 .7
In transit — 2.0 «*■ 2.0 ♦ 7.0

Total -11.4 —l6 .l -U9.9 + 2.7 - 74.9 - 1 .491.1

In circulation: 4

April 19 353 354 3,406 1.955 6,068
April 26 3% 336 3.356 1,958 5.994
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îTo. 181
V">1 FEDERAL RESERVE

U r h c e  C o r r e s p o n d e n c e  “ iRD Date A p m  2 1 . i???

To------governor Mayer_______________ V mbL  ̂Subject; Demand for Currency

For *  IF  ----------V - H ' - h  ^ >'■

J r . H « * , a Z Z - „  ' C J  \ £  M.

Mr. Magee _ ___y _ _
Mr. Miller . . 4Z . . .  .y d - —

/. nm Wednesday, April 19, the volume of money in circulation was
Mr. Harrison. _ _ V -
Mr. M o rn d-- -46^0000,000, a reduction of $1,500,000,000 from the peak of March 1 3 ,
Mr. McCleHamf'.VT....
i.r, VvyaU-K-.-but-a/pproxiraately $4(30,000,000 above the amount in circulation on February 1. 
M r . ......................................... -
Mr. — ...... Practically all of the currency withdrawn by banks during February and early

Please note-initial_ Jflarnh, and kept in their vaults has been returned to the reserve banks. Ofand return to GOYHifiOn.
the currency withdrawn by the public during that period, about $3 5 0 ,0 0 0 ,0 0 0 - 
$400,000,000, or 35"^0 per cent, has not yet been returned. The figures, in 

millions of dollars, follow:
Money in Vault cash Public demand 
circulation (estimated) (estimated)

Withdrawn February 1— March 1 3  +1 , 9 2 9  +$bQ + 9 6 0

Returned March 1 3 — April 19 -1,513 -915 -600
Still unreturned 4l6 45 "3&0

As indicated in previous memoranda, most of this currency probably does 

not remain out because of the absence of banicing facilities. There are some 

communities in which banking facilities are lacking, but a substantial amount 

of the currency not yet returned was withdrawn in those districts in which 

the percentage of banks that did not reopen was relatively low— Hew York and 
Atlanta— and in districts such as Cleveland and Richmond in which the percent

age of banks not reopened was not above average and in which the partial sus

pension of banking facilities did not leave important communities without 

facilities but did involve, in some instances, conspicious institutions. In 

the Chicago District, where less than half the banks reopened on an
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2 .

a bo<-t o n e -7 e
unrestricted "basis, looo than one fifth of the currency withdrawn "between 

February 1 and March 13 failed to return. In the Boston District, the slow 
return of currency may perhaps have some relation to a partial lack of "banking 

facilities.
The figures are shown in the following table:

DEMAUD FOR CURRENCY - FEBRUARY 1, I933 TO APRIL 19, 1933 
CHANGES BY FEDERAL RESERVE DISTRICTS

(Amounts in millions of dollars except where otherwise indicated)

Outflow Return Hot returned by April 19 Banks not open
Federal Feb. 1 Mar. 13 Per cent for unrestricted
reserve to to Amount of outflow operation Mar. 29
district Mar. 13 Apr. 19 Per cent of all banks

Boston + 93 39 54 58% U55&
Hew York +622 -4 2 7 195 31 15
Philadelphia + SS - 77 1 1 13 IS
Cleveland +175 -124 51 29 26

Richmond +137 -102 35 26 27
Atlanta + 77 - 51 26 314 20
Chicago +445 -3 9k 51 11 57
St. Louis + 46 - 54 -S* -- 31
Minneapolis + 42 - 36 ' 6 14 34
Kansas City + 56 - 50 6 11 22
Dallas + 35 - 34 1 7 S
San Francisco +114 -1 2 3 _ o * — 23

Total +1,929 -1 .5 1 3 4i6 22 30

* Excess return
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3.

For the week ending Wednesday, April 19, the reduction in demand 

for currency amounted to $79,000,000, distributed as follows:

CHANGES IN DEMAND FOR CURRENCY - WEEK ENDING WEDNESDAY. APRIL 19. 1933

(In millions

Federal
reserve Total Gold
district coin

Boston + 1.7 - 0.2
New York -20.9 - 1.7
Philadelphia - 7.2 - 0.2
Cleveland -11.1 - 0.3
Richmond - 4.1 - 0.2
Atlanta - 4.3 - 0.2
Chicago -17.3 - 0.9
St. Louis - 3.7 - 0.2
Minneapolis - 2.2 - 0.2
Kansas City - 2.3 - 0.3
Dallas - 1.7 - 0.2
San Francisco - 4.7 - 0.6
In transit - 1.5 -

Total -79.3 - 5.2

Amount in Circulation
April 12 6,147 359
April 19 6,068 353

of dollars)
Gold Federal All

othercertifi
cates

reserve
notes

-  0.4 - 1.6 +  3.9
- 4.8 -21.0 +  606
- 0.7 - 5.4 - 0.9
- 0.6 - 8.2 - 2.0
- 1.1 - 4.0 +  1 . 2

- 0.5 - 3.7 +  0.1
-  2.2 -15.4 +  1.2
- 1.6 -  1.2 -  0.7
-  0.4 -  1.9 +  0.3
-  0.7 -  1.6 +  0.3
-  0.1 -  1.6 +  0.2
-  0.6 -  5.1 +  1.6

- 0.5 -  1.0

COtoH1 -71.2 +10.8

368 3,477 1,943
354 3,406 1,955
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4.

Figures shewing the volume of different kinds of currency in circu

lation on significant dates follow:

MONEY IN CIRCULATION

(In millions of dollars)

Total Gold
coin

Gold
certifi
cates

Federal
reserve
notes

All
other

March 4 7,485 626 762 4,142 1,955
13 7,581 512 626 4,405 2,038
29 6,353 368 403 3,664 1,918

April 5 6,261 365 380 3,575 1,941
12 6,147 359 368 3,477 1,943
19 6,068 353 354 3,406 1,955

Changes:
Mar. 4— Apr.19 -1,417 -273 -408 -736 0
Mar.13— Apr.19 -1,513 -159 -272 -999 -83
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F o rm  NO. 131

Office Corresp
Governor MeyTo_

From

esppii
a  f t

uence FEDERAL RESERVE 
BOARD

D a t e  - A p r i l  1 4 ,  1 9 3 3

Xr. Thorapsoif^'-'

Subject:__Demand for Currency
X H - ' - t ,

Nearly $1,500,000,000 of currency has returned from circulation 

since the peak of demand* of which about $660,000,000 was in gold coin and 
certificates* The figures, in millions of dollars, follow;

Total Gold Gold
Federal
Reserve Other

Circulation Coin Certificates Notes Currency

March 4 7.485 626 763 4,142 1 ,9 5 4
March 13 7.581 507 627 4,405 2,o4e
April 12 6.147 *359 368 3.477 1.943
Changes
Mar. 4 - Apr. 12 -1.338 -267 -395 -665 - 1 1
Mar. 13 - Apr. 12 -1.434 -i48 -259 -928 -99

The volume of money in circulation declined by $114,000,000 during 

the week ending April 12. More than half of the reduction was in the New 

York and Chicago districts.
During the week, approximately $6,000,000 of gold coin, one-half 

of it in New York, and about $12,000,000 of gold certificates, nearly one- 

third in New York, were returned from circulation.
Figures of changes for the week ending April 12, in demand for 

currency by kinds and by Federal reserve districts, are shown below. These 

figures include receipts and payments of Treasury offices throughout the

United States. For CIRCULATION*;.™™

Mr. H a m l i n . . . . . .
Mr, James

iVr.

Please nnfo ■ initial 
and return to G0VEBM08,
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CHANGES IN DEMAND FOR CURRENCY -  WEEK ENDING WEDNESDAY APRIL 12, 1933

(In millions of dollars)

Federal
Reserve
District

Total Gold
Coin

Gold
Certifidhtes

Federal
Reserve
Notes

All
Other

Boston - 0 .6 -0 .2 — 0 .8 — ^ .2 +3 .6
New York -33 -S —2*6 - 3.4 -27.9 *0 .1
Philadelphia - 5-3 -0.3 — 0 .6 — 5 .2 +1 .8
Cleveland *■ 7»0 -0.3 - 0 .4 - 7.5 +1 . 2
Richmond - s.o —0.2 — 1.0 - 5-3 -1 . 5
Atlanta —0.2 — 0.6 — 4 .0 -0 .3
Chicago -30 -7 -0.9 - 1 . 4 -a?.? -0 .7
St. Louis - 4.8 —0.2 - 1 .6 - 2 .0 -1 .0
Minneapolis «* 3 .2 —0.1 - 0.2 - 2 .5 -0.4
Kansas City — 3 .8 —0.2 — 1*0 - 2 .2 -0.4
Dallas - 2 .3 -0.1 — 0.1 - 0 .8 - 1 .3
San Francisco - 9 .1 -0.5 - 0 .6 — 8 .0 -0 .1
In Transit — 0.8 - 1 .8 +1.4

Total change -113.5 -6 .0 -1 1 . 7 -98.2 +2.4

Amount in Circulation

April 5 6 ,2 6 1 365 380 3,575 1,941
April 12 6,147 359 368 3.477 1.943
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F o im  N o . 131

Office Correspondence
To_______ Governor Meyer______________

From____ Mr. Goldenvreiser

FEDERAL RESERVE 
BOARD

Subject:.
. 1 L _ £ |

■ > 1' 2— 8495

N(l4 ^ > 3the BAttached is a copy of a memorandum the "British Government
conversion program,prepared by Messrs. Gardner and Thoifoe
have sent to Mr. Ballantine at his reauest. r‘ Hamlin

r. James _ t f . - . y / -  —
Mr. Magee ^
Mr. Miller.
w JVjW .
Mr. Harrison

x Mr. M orrill..
Mr. McClelland 
Mr. Wyatt 
Mr........... .
dr.

PleafeenotedgjJ 
and return to GGVEP^Ort.
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Mr# Ball&ntine 
Ur# Goldenweiser

April 11, 1933

j . ' + ' h  9 - H
y

r j .  ■ . . . < ^ X

h | i b | 3  2?
I am sending you a memorandums prepared by Messrs. Gardner 

and Thome of this division on the British Government conversion 

program. This memorandum gives the details of the conversions, 

but does not mention the fact that these financial operations 

were accompanied by a vigorous popular campaign along war-time

models

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Dr.

Mr.

Goldenwelser 

Gardner and W .  Thorne

April 10, 1933

British Government Conversion
^Program

0 1 r .  ̂ r<'

The British conversion program, annouAOed In June, 1932 

and subsequently enlarged, resulted In the conversion of about 

two~flfths of the sterling Indebtedness of the British Govern

ment (other than floating debt) from an Interest rate averaging 

nearly 5 percent to one of lese than 3 l/2 percent. The opera
tions did not, however, alter the g i\Wedged market to the extent 

Indicated. The Issues converted were selling on a 5 percent basis 

merely because they bore approximately that rate and could not 
sell much above par In view of the possibility that they would be 

called. $hat the Government actually did was to catch a market 

which had been rising all year and boost it suddenly about 10 

nercent higher. The old 3 1/3 pcrotftt Conversion Loan, for In

stance, which In December, 1931 had sold for a few days as low 
as 70, had risen to 90 by early June. The announcement of the 

Government program at the end of June raised it Immediately al

most to par.
The actual redemption of outstanding securities was effected 

m iWmber l, V- gf r-<- R |§8 . 1 t■ H§
Issues involved and the extent to which Government payments on 

the two dates were matched by receipts is given on page
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Issues called for redemption Issues through which redemption was effected

Issue
Amounts to be 

__redeened cm-- Issue
Amounts provided on—

Bee. 1, 
1932

Feb. 1 , 
1933 ^

Dec. 1,
- a »

Feb. 1 , 
1933

5 ; War Low 1929-47 

4 l/zC Trees. Bento 1932-34 

4 1/2/ War Loan 1925-45 

5f. reae. Bonds 1973-35 

4 1 / 2# n«M . Bonds 1933

2.085

l4o

13

115

14

3 l/2  War Loan (redeemable 
1952 or thereafter) 

flees. Beads 1935*38

3l Conversion Loan 3/  19%-53

1,920 1 /  

! 146 2 /  

158 120 .

Total 2,238 129 2,224 , 120

JJ lepreRents direct conversion of 5 ar Loan.

2) I t  Is understood that about half of this represents direct conversion of 4 1 /? ' Treasury bonds and that 
a 14,000,000 subscription guarantee far the sash portion was paid October 11, 1932.

3 / * 15, 000,000 subscription guarantee paid 1 ovember 3, 1932,

Page 2 
April 10, 1933
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Dr. Goldenwiser

Page 3 April 10, 1933

Conygr.lon of 5 larcwit ?ar Igaa. ISJS=*L.

On June 30, 1933 the British Chancellor of the Exchequer, Mr. 

Seville Jhamberlaln, announced the intention of the British Government 

to redeem at par on Decemaer I ,  1933 the 5 percent '*ar Loan, 1929-47. 

The holders of this loan were invited to convert their holdings into a 

new 3 1/2 percent Star Loan redeemable in 1953 or thereafter. Those who 

gave notice of conversion on or before July 31, 1932 were to receive a 

cash bonus of 1 percent payable within fourteen days of their assent. 

Holders who by September 30, 1932 had not expressed by written notice 

their desire to receive cash on December 1, 1932, were to be considered 

ae having accepted conversion. The final results of the fu ll operation 

showed that of the 43,085,000,000 outstanding 5 percent War Loan,

41.885.000. 000 was converted in Jhly and received the 1 percent cash 

bonus; 435,000,000 was converted subsequently without cash bonus; and

4155.000. 000 had to be redeemed in cash.

CgnyersiQB of addition^ fecurltlaa on :>acerab9r 1. 193?.

Karly in September, 1932 the British Government announced Its  in

tention to redeem on December 1 the 4140,000,000 outstanding 4 l/2  per

cent Treasury Bonds of 1933-34 and the 413,000,000 4 1/2 ’percent -isar 

Loan of 1925-45. On October 11, 1932 the British Treasury announced 

the opening of subscriptions at par of a 4150,000,000 lemie of 2 per

cent Treasury Bends, 1955-38. Polders of the 4 1/2 percent Treasury 

Bends were asked to surrender their holdings, in whole or in part, for 

a like amount of the mm 2 per—ml Treasury Bonds* These accepting this

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Dr. Goldenwelser

Page 4 April 10, 1933

offer were to receive a cash payment of 1/2 percent on the amount of the 

holdlage surrendered as well as the usual interest sa December 1,

All cash applications for the bonds were to be accompanied by a 5 

percent cash payment at the time of application with the balance to be 

paid on December 1, 1932. The final results showed that approximately

674,000,000 of 4 1/2 i>ereent Treasury Bonds were exchanged for the new 

2 oercent issue. Cash subscribers to the remaining *76,000,000 paid about 

*4,000,000 at the time of application in October, 1932, and *72,000,000 an 

December 1, 1932,

pa ;
On October 31, 1932 the British Government called for redemption on 

February 1, 1933, 5 percent Treasury Bonds of 1933-35 amounting to 

*115,000,000.

The redemption of *14,000,000 4 l/3  oercent Treasury Bonds, 1933, 

also took place on February 1, 1933. The holders of this portion of the 

Issue gave notice in January , 1932 that they would exercise their right 

of redemption. The provisions of this loan gave either the Treasury or 

the holders of the bonds the right to require redemption on February 1 

in any one of the years 1929 to 1933 providing one year’s notice was given 

in January of the year preceding redemption.

.. Quxm tiVL 3^B*JLSA8r Sg*.
In order to provide the funds necessary to meet redemptions on 

February 1 and cover payments on the -unconverted oortlon of the 5 per

cent 1st Loan on December 1, tbs British Government on November 3, 19*1
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Page 5 April 10, 1933

invited subscriptIona to *300,000,000 of a 3 percent Conversion Loan,

!-:• • . t 97 1 •' . KN • i f f *  i f  I Hi B e *  m  r tm  • c- ip I

percent,or *45,000,000, at the time of an lie -it ion; 50,5 percent, or 

UBS,000,OCX), on December 1, 1932; and the remaining 40 ercent, or 

*130,000,000, on h V fw y  1, 1933, These installments total to 101,(00,000 

the approximate amount actually paid by subscribers to the issue, which 

was nominally for *300,000,000. The Issue price of 97 1/2 gave a yield 

to maturity of slightly more than 3 l/8  percent,

3 1/3 ?arc«nt Comreralon loan.

With the idea of reducing the floating debt, which has increased by 

a third in the last twelve iron the from a total of *609,000,000 on ? arch 

33, 1933 te *815,000,000 en I p *  36, 1938, the Qeverasent has ytw rtid  

to a form of financing in vogue in 1923-26, and has arranged to offer 

with each week1! Treasury b ills  a varying amount of a new Z 1/2 percent 

Conversion Loan, redeemable at the Treasury*s option between 1944-49.

The loan is to be applied for by tender, and the exact procedure Is that 

the Treasury fixes a maximum amount for the week1* allotments of Treasury 

bills and Conversion Loan combined, and also a lim it for the allotments 

of Conversion Less alone. Separate tenders fer b ills  sad lean w ill, of 

course, have to be submitted, but the Treasury may vary allotments of 

bills and loan within these limits at its  discretion, and w ill presumably 

be guided to some extent by the nature of the tenders.
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Dr. Golderoreleer

Page 6 April 10, 1933

lor March 34, the combined offer was for a mar Imam amount of 445,000,000 
with & limit of 45,000,000 for Conversion Lodn, all of which wan taken.

The average price for the Conversion Loan Instalment was slightly more 
than 94 l/2 giving a yield of slightly less than 3 percent, about l/2 per

cent better than the market on British Government securities of longer 

maturity. On arch 31 another 410,000,000 was offered of which 49,165,000 

was allotted at an average rate of about 94 1/3. Of the 410,000,000 of

fered on April 7 only 48,230,000 was allotted, the average pries being 

about 94 1/4.
The experience with the most recent weekly offers indicates that 

the pace cannot be forced too fast on this type of loan— advantageous 
though it Is to the Government.

i
\
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Form No. 131

Office Corresponuence
To Mr. Goldenweiser

FEDERAL RESERVE 
BOARD

F t

From Miss Bulla

T W  April 10. 1953 

Subject; Winter Wheat Estimate as 

of April 1____
2— 8495Q ' i Lb, 9-11 -

— try-
The Department of Agriculture’s estimate of the 1933 winter 

wheat crop, released April 10, is 334,000,000 bushels, a figure 

lower than any current estimate from private sources. The estimate 
compares as follows with preceding crops:

Total Winter Spring
Wheat Wheat

_______ (millions of bushels)_____
1927-31
5 year average 873 619 254

1931 900 787 113
1932
1933 (est.)

727 462 
p 334

265

The low estimate is ascribed chiefly to exceptionally poor 
condition.

For CIRCULATION:.

Mr. Hamlin 
Mr. James

Mr. Miller

Mr. Harrison
Mr. M o rr ill____
Mr. McClellan 
Mr. Wyatt
Mr...........
Mr...........

Please note
and return to GOVERNOR.
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FEDERAL RESERVE 
BOARD

Subject; Demand for Currency
Date April 7, 19 3 3

t

The return of currency from circulation since the holiday has

"been at a progressively slower rate. Prom March 13 to March IS currency 

returned from circulation at the rate of more than $140,000,000 per day; 
during the next three business days it averaged about $85,000,000 per 

day; from March 22 to March 29 it averaged less than $50,000,000 per day 
and since that date the rate has dropped to an average of less than 

$20,000,000 per day.

serve banks and the Treasury since March 13» about $760,000,000 was from 
the vaults of banks and about $560,000,000 was from the public. Of the 
currency withdrawn by the public during February and early March about 

three-fifths has been returned to the Federal reserve banks and Treasury; 

while of the currency taken by the banks and kept in vault about four- 

fifths has been returned.

Of the $1,320,000,000 of currency returned to the Federal re-

The figures, in millions of dollars, are shown below:

Public demand
Money in Vault cash for currency 

circulation (Estimated) (Estimated)
Money in

Withdrawn Feb. 1 - March 13 
Returned March 13 - April 5 
Still unreturned April 5

+1,929
-1,320

609

+960
-760

200

+9§0

The return of currency from circulation has been chiefly in 

gold coin, gold certificates and Federal reserve notes. Figures for
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significant dates follow!

MONEY IN CIRCULATION 

(In millions of dolfars)

Total Gold
coin

Gold
certi
ficates

Federal
reserve
notes

Other

March 4 7,435 626 762 4,142 1,955March 13 7,581 507 627 4,lj05 2,042
April 5 6,26l 365 380 3,575 1,941
Changes
Mar. 4 - April 5 -1,224 -26l -3 8 2 - 5 6 7 —14
Mar. 13 - April 5 -1,320 -142 -2U7 -830 - 1 0 1

The slowing down in the rate of return of currency from circu

lation cannot all he attributed to the lack of banking facilities. Of 

the currency withdrawn during the recent crisis and not yet returned, 

the major part is in the eastern and southeastern Federal reserve dis

tricts. In proportion to the amounts withdrawn the return flow has been 

slowest in the Boston district where nearly half of the banks did not 

reopen for unrestricted business, in the Cleveland and Richmond districts 

where the partial suspension of banking facilities involved, in some in

stances, conspicuous institutions; and in the New York and Atlanta dis
tricts where the percentage of banks that did not reopen was relatively 
low as compared with other districts. In the Chicago district, where 

less than half the banks reopened on an unrestricted basis, less than 

one-fourth of the amounts withdrawn had failed to come back by April 5« 

The figures are shown in the following table:
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DEMAND FOE CURRENCY - FEBRUARY 1, 1933 TO APRIL 5, 1933 
CHANCES BY FEDERAL RESERVE DISTRICTS

(Amounts in millions of dollars except where otherwise indicated)

Outflow Return Not returned by April 5 Banks not open
Federal Feb, 1 Mar. 13 Per cent for unrestricted
reserve
district

to
Mar. 13

to
April 5

Amount of outflow operation Mar. 29 
Per cent of 
all banks

Boston +93 -40 53 57 2 45 *New York +622 - 3 7 2 250 40 « 15 jtPhiladelphia -6 6 22 25 £ 18 jtCleveland +175 -1 0 6 69 3? * 26 *
Richmond *137 **90 47 34 < 27 *
Atlanta +77 -42

-3 4 6
35 45 i 20 iChicago +1*5 99 22 56 57 iSt* Louis +46 —46 0 - 31 i

Minneapolis +*2 - 3 1 1 1 26 $ 34 i
Kansas City +56 -44 12 21 22 $
Dallas +35 -30 5 14 '$ 8 iSan Francisco +114 - 1 1 0 4 4 23 i

Total +1 ,9 2 9 -1 ,3 2 0 609 32 $ 30 i
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Office Correspondence
To-------- Dr. Goldenwaiser___________

From----- Mr. Thompson"*7'

FEDERAL RESERVE 
BOARD

Subject:.

0

Date April 3 >-1933- 
JSeiaand for Currency____
* f i l l

2— 8495

~7~4erc MO rt? r  r f T~. / C U r~ e n cZ o  C /  r~ C  d  / C/ 0 1-f f a t i  r

The rate of return of currency from circulation has slowed up 

to the point where it now becomes desirable to measure the effects of
S  <2 <3 i o n o A  ?£/
reasonability upon that return flow.

Experimentally, therefore, we are again applying an- adjustment 

factor to the demand for currency. Figures for Thursday, .Friday and 

Saturday follow:

Changes in Demand for Currency

Adjusted for seasonal
Actual variation
daily Daily Change since
change change March 4

March 30 (Thursday) —29 -47 -1,121
March 31 (Friday) -10 -34 -1,155
April 1 (Saturday) o ~/C - 1,' 7/

The peak of demand for currency was reached on Monday, March 1J,

but the increase from March 4 to March 13 arose entirely from the suspen

sion of the banking system, so that it is probably correct to consider 

March 4 to mark the peak of “hoarding” by banks and the public. Since
£ 7

that date there has been a return of currency amounting to * /, f 7f, °°o, ooo x 

On Thursday and Friday increases in actual demand for currency 

were registered in both the Boston and New York districts, and on Friday, 

increases were also registered in the Cleveland, Atlanta, Minneapolis, 

Dallas and San Francisco districts. Figures for Saturday, by districts,

are not yet available
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Office Correspondence
To________Mr. Goldenweiser___________

From .— --Mr. Thompson_______________

FEDERAL RESERVE 
BOARD

Subject:,

Date March 30, 1933
£4-4- 9  /I

Demand '-for currency

The rate of return of currency to the Federal reserve banks and 
Treasury has been slowing up. From March 13 to March 18 currency re

turned from circulation at the rate of more than $1 4 -0 ,0 0 0 , 0 0 0  per day. 

During the next three business days the return flow averaged about 

$85,000,000 per day and since March 2 2  has averaged less than $50,000,- 

000 per day. The reduction in volume of money in circulation since the 

peak of March 13 has been more than $1,200,000,000, and for the week 

ending March 29 was $255,000,000.
The peak of demand for gold coin and certificates was reached on 

March 4» The reduction in circulation of gold coin and certificates 

since that date has amounted to $620,000,000. Figures for significant 

dates follow:
MONEY IN CIRCULATION

(In millions of dollars) Change

March 4 March 13 March 22 March 29

Mar. 4 
to

Mar•29
Mar.13 

to
Mar•29

Mar.22 
to

Mar.29

Total 7,485 7,581* 6,608 6 , 3 5 3 -1,132 -1,228 -255
Gold coin 6 2 6 * 507 379 3 6 4 -262 -143 -15
Gold certificates> 7 6 2 * 627 451 404 -358 -223 -47
F. R. notes 4,142 4,405* 3,834 3 , 6 6 5 -477 -740 -169
All other 1,955 2 ,0 4 2 * 1,944 1,920 -35 -122 -24

*1933 peak
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Office Correspondence
To-------Mr. Goldenweiser
From  ---- Mr. Thomn^orT^

FEDERAL RESERVE 
ARD

Subject:.
Date__March 16 f 1933

Demand for currency

The statement will be very late today but a reduction for the 
week of about $2 4-0 ,0 0 0 , 0 0 0  in the demand Sor currency is indicated.

The volume of money in circulation reached a peak of $7,581,000,- 

000 on Monday, March 3* The return flow amounted to $128,000,000 on 
Tuesday and to about $150,000,000 on Wednesday.

The peak of demand for gold was reached on March 4, the demand 

for currency thereafter being met by payment of Federal reserve notes, 

small denomination currency, subsidiary silver, and minor coin. Since 

March 4, the monetary gold stock has increased by $6,000,000 (Tuesday’s 

figure) and approximately $180,000,000 of gold coin and probably not 

less than $200,000,000 of gold certificates have returned to the Treasury 

and Federal reserve banks.

This latter figure is a very rough estimate and will be corrected 

tomorrow.

For ClRCULAMu
Mr, Hamlin 
Mr, James
Mr, Magee

Mr,

Please note - mtiiaL 
end return to GOVERNOR.
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March 16, 1933

Mr* Thompson Demand for currency

The statement will be very late today but a reduction for the 

week of about $240,000,000 in the demand for currency is indicated*

The volume of money in circulation reached a peak of f7,581,000,- 
000 on Monday, March 3. The return flow amounted to $12^,000,000 on

Tuesday and about $150,000,000 on Wednesday*

The peak of demand for gold was reached on March 4* the demand 

for currency thereafter being met by payment of Federal reserve notes, 

small denomination currency, subsidiary silver, and minor coin. Since 

March 4> the monetary gold stock has increased by $6,000,000 (Tuesday*s

figure) and approximately $180,000,000 of gold coin and probably not
a h $ * T  ovO/Ofo

less than $200,000,000 of gold certificates have returned to the Treasury
/

and Federal reserve banks.

This latter figure Is a very rough estimate and will be corrected

1*3

/6/

tomorrow*
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Office Corresponuence
To______ Mr. G o l d e n w e i s e r _______

From Mr. Thompson^ ____________

FEDERAL RESERVE 
BOARD

Subject:.

i  6 6 ,4

Date March 15, 1933

S J I

Public demand for currency

From the first of February to March S approximately $1,000,000,000 

of currency went out to the public, and in -addition $890,000,000 went 

into banks as vault cash. Weekly estimates follow:

ESTIMATED WEEKLY CHANGES IN PUBLIC DEMAND 
FOR CURRENCY

________ (in millions of dollars)_________
Week 

ending—
: Money in : 
:circulation:

Vault cash :Public 
(Estimated) :

demand for currency 
(Estimated)

February 8 + 53 50 —

15 +- 149 100 a 50
21 + 134 i~ 85 i- 50

March 1 + 732 + 235 -f- 500

8 -t 818 * 420 -V- 400

Total 1,886 + 890 A-1,000
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Office CorresporLJence
To.

FEDERAL RESERVE 
BOARD

From

Mr. Parry

Xl
Date, March 15, 1933

Mr. Terborgh

^  a

Subject: ~! *̂ E C ’BUWrFtBEBftSSCTTDM
Depression. s r p o - i c g o

*// -  —

It is a widely accepted theory that the operations of small savers 
as a class are roughly indicated by the movement of time deposits in 
banks', assets of building and loan associations, and assets of life 
insurance companies. One or the other of these three types of financial 
institution, it is said, is likely to receive the savings of those who 
are too timid, or have too little, to invest directly in securities or 
business undertakings.

It must be admitted that there is a good deal of validity to this 
common belief. While small savers invest large amounts directly (in 
residential real estate, for example) and while many wealthy people place 
funds in time deposits, life insurance policies, and building and loan 
memberships, it is nevertheless true, I think, that these forms of in
stitutional investment represent largely and typically the savings of the 
millions of people of moderate means.

The number of savings pass book accounts in this country was until 
recently about 50,000,000, the number of life insurance policies over
60,000,000, and the number of building and loan memberships about 12,000,- 
000. These figures include duplications, of course, but with all due al
lowance are none the less indicative of the coverage of these institutions 
and the source of the bulk of their funds. In the absence of anything 
better, we are Justified, I think, in using the movement of time deposits 
and building and loan and life insurance assets as one indication, admittedly 
crude, of what has happened during the depression to small savers as a class.

In round numbers, the following are the recent high points reached 
by these items; tirnggieposits, $28,500,000,000;!/ life insurance company 
assets, $21,000,00u/; building and loan association assets, $9,000,000,000.
The highest level reached at any one time by the sum of the items was 
about $57,000,000,000.

During the five years preceding 1929 the average annual increase in 
time deposits was $1,750,000,000, in life insurance assets (excluding 
policy loans), $1,150,000,00Q; in building and loan assets, $800,000,000; 
and in the sum of the three, $3,700,000,000.!/ For the years of the
depression net changes are shown in th& following table.

1J Including postal savings deposits. These are included in subsequent fig
ures.

2] This $3,700,000,000 compares with an annual increase averaging about 
$750,000,000 in the five years preceding the war.
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Mr. Parry

Page 2 ' March 15, 1933

NET CHANGE DURING THE YEAR 
(In millions of dollars)

Year Total
Time

Deposits!./
Life Insurance 

Assets!/
B. and L. 

Assets

1930 +1,350 + 265 + 950 + 135
1931 + 50 - 270 + 730 - 410
1932 -4,285 ' -3,935 + 50 - 4002/

1J Year ending June 30. Includes loss of deposits due to hank
suspensions, A.B.A. data. 

2/ Excluding policy loans.
3/ Estimated.

From a net increase in these forms of saving amounting to nearly 4 
billions annually before the depression- the balance had swung by 1932 to a 
net decrease of more than that amount. This is not surprising, in view 
of widespread unemployment and distress. Indeed, I consider remarkable 
the tenacity with which small savers as a class have held on.

1/ The decrease in savings was probably greater than indicated, because 
of borrowings by members of building and loan associations for con
sumption purposes.
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' March 14, 1933

Coaalttce for the Nation (Vanderllp Cossalttee)

la the Introduction to its  Interim report, this coanittee, which 

has the title  of The Gomslttee for the Nation to Rebuild Prices and Purchas

ing over, explains that information regarding the present situation was
>»• •

obtained frost re torts prepared by the national Industrial Conference Board, 

and from interviews with various industrialists, bankers, publicists, and 

financial experts. The study has not yet been completed but the committee 

expresses the view that "the pressure of the emergency is so great and is 

presented from so many directions that a complete breakdown might occur be

fore the whole situation could be liquidated into balance at such a level 

se to find a secure base from which i t  r<ii#t be rebuilt*,

. urgestions -  The comities mini®rises subjects which up to the 

present time have been given special consideration and rakes certain recom

mendations for immediate eetion. These are as follows:

(1) "Safeguarding the banking situation with a view to preventing the 

extension of further state Moratoriums, and a provision of means for keeping 

open as many as possible of the present banks," The committee recommends 

legislation which w ill psmit banka to operate with deposits reduced to con

form with their liquid assets,

(2) •safeguarding our present monetary gold stock so that I t  shall not 

be further depleted by exports of gold abroad, earmarking, or domes tie hoard

ing," The swealttee reconraends that Congress should grant powers to the 

President permitting him to suspend specie payments and to embargo gold ex

ports,

(3) "Raising the eomodity price level to a point which w ill make the 

present volume of debt bearable,* The committee rejects inflation of cur-
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currency and suggests direct devaluation of the currency standard, Deval

uation by a fixed amount should not be effected simultaneously with a cessa

tion of specie payments but rather some time after such cessation when cur

rency value and eomodity prices have become adjusted to the new situation,

(4) "Stimulation of the purchasing .power of oonstmera so as to reduce 

unemployment and decrease the burden of supporting the unemployed, * The 

corn!ttoe does not dleeuas this subject in its  report. Perhaps i t  considers 

that devaluation of the dollar would accomplish the ends envisaged la this 

t it le ,

(5) "Stimulating a movement to balance both national end local government

a l budgets through economies and increased taxation In order that the national 

credit sad the credit of states and municipalities shall not be disastrously 

impaired." This is necessary because "sound government credit is the very 

foundation atone of economic confidence”, strict economies should be practiced 

by a ll governments but i t  w ill also be necessary to Increase taxes. This 

should be accomplished through broadening the base of taxation, "The country 

w ill h vre to accept far liore serious tax imposition than has yet been legis

latively contemplated before the budget can be balanced.*

In addition to these subjects, listed at the beginning, the report 

Includes detailed analysis of the following topics:

(6) A new monetary standard involving a "compensated dollar" scheme to 

bo operated ao as to stabilise commodity prices,

(7) New banking legislation designed to separate commercial and invest

ment banking.
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Aaalyula of JaggentiOM

Safeguarding the banking situation. The report Is dated February 

26 and the proposals made in this fie ld  conform fa irly  closely to action that 

has been subsequently taken. I t  my be said that in the brief comraents re

garding this subject there is no indication that the committee appreciated 

the tremendous legal, administrative, and psychological complexities in

volved in such measure* or recognized the necessity for closing a ll banks 

for e period of tine or the probability of the various difficulties regarding 

currency that have actually been experienced*

safeguarding the present monetary gold stock* Trader this heading 

the chief point made Is that the rules for operation of the gold standard 

built up under the pre-ear regime, when London was the world*s banker, cannot 

operate effectively under the d ifficu lties experienced in the post-war period. 

Special emphasis is placed upon the problem of internationally owned securi

ties, which make possible disastrous flights of capital when investors* con

fidence becomes Impaired. Such developments engender fear and lead to domestic 

gold hoarding* The report implies that these forces cannot be controlled 

by the usual means employed to restrict movements of gold caused by trade and 

money market factors.

Accordingly the commit tee recommends that Congress "should grant 

powers to the President permitting him to suspend specie payments and to em

bargo gold exports"* This, of course, has been done as an emergency and pre

cautionary measure, since this report was written* As w ill bej discussed later, 

the eciB-ilttee would use this measure as a step toward permanent reduction 

in the gold content of the dollar. I f  this report can be considered as in

dicative of an influential sector of publle opinion on this subject, there is 

danger that considerable pressure my be exerted to prevent the removal of 

the present gold embargo after the present emergency has passed.
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Haiaiag coiodlty price level* Two methods are discussed: (a)

Currency inflation, and (b) devaluation of the currency standard*

Inflation of the currency is rejected because i t  is dangerous, be

cause i t  would only result “in placing dew currency in banks and would have 

but indirect and perh&ps comparatively lit t le  influence in increasing pur

chasing power” of the consumer public, and because i t  would take a tremendous 

aiaoimt of currency to make up for the total devaluation that baa taken place 

In bank deposits and in security values, which the committee fallaciously con

siders as money* ( Readily marketable securities e&n ordinarily be freely ex

changed lor bank deposits or currency, but they do not represent purchasing 

power until this conversion has taken piece and unless people with money are 

willing to convert, security prices w ill decline* There is no actual increase 

in the volume of money as the result of a rise In security prices, unless the 

volume of credit Is thereby increased, or no decrease with declining prices 

unless credit is reduced. There my be changes in velocity of money under 

these conditions ao as to affect the turnover of trade,)

Reduction in the gold content of the dollar is recommended by the 

committee as necessary to raise commodity prices and to adjust the volume of 

debt to existing conditions. The view is expressed that the courts would prob

ably hold that gold contracts are impossible of performance and might in the 
be

public interest/abrogated. I t  is recognized that deliberate devaluation by 

some fixed amount is not customary* The committee, therefore, does not recom

mend that "immediately on the cessation, of specie payments, there should e i- 

ifloltaneously be a devaluation of the standard, but rather that time be given 

for adjustment of currency value mid commodity prices to the new eituati on** 

the method of devaluation suggested by the committee is discussed below.
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A now monetary standard 1b suggested by the eomlttee In order to 

supply the need for ft aore precise End scientific me® sureaent of value, just 

as the meter is more precise and scientific than the yard used to be* This 

Is to be accomplished by changing the currency unit from a definite number 

of grains of metal to a varying number of grains so altered as to maintain 

a "definite relation to the value of a ll commodities", in other words a com

pensated dollar* The "precise" standard Is to be some index number of prices, 

tiiich, it  is admitted, must be constantly refined and adjusts* as new com

modities are developed and changes in their weight are made necessary by social 

usage*

It  seems to be assumed by the committee that prices can be raised 

and adjusted by this scheme. Ho effort is mde to prove this Important point 

or to elucidate the processes whereby this end w ill be accoiapllshed. Since 

tills is the central reearsaeadetion in the report i t  dererres careful analysis*

There cars any number of weaknesses to any coiapeneated dollar scheme*
j W

The most important is the assumption that prices can be affected by revaluing 

tho gold supply* Events of the past twenty yortrs heve clearly indicated that 

prices may rise and decline by almost fantastic amounts without regard to the 

gold base* The quantity of money—gpld, currency, or bank derxislte—la a 

less Important influence in determining movements of prices and trade then 

le the extent and manner of Its  use , which may be influenced by non-aonetary 

factors such as wars, reconstruction, exploitation of aw areas, development 

of new industries, etc*

With specif le regard to the present situation, the probable effects 

of devaluing the dollar have already been discussed In detail in memoranda 

prepared in tills bank* The important consideration is that this process in

creases the purchasing power only of those people who have gold or can obtain 

i t  on the old be sis* such demnds could come from only a few European coun

tries, which take only a relatively small portion of our exports and which
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would probably Impose new and higher tariff restrictions In order to restrict 
such purchases. Residents of other countries would need to buy gold or dollars 

and their currencies would limned lately readjust themselves to previous rela

tions with the dollars
Another permanent deficiency In the convenes ted dollar scheme lies 

in the inaccuracy and the unrepresentative character of almost any Index 

number of prices that can he computed, not to mention differences of opinion 

as to whether the best index number for the purpose should be broadly com

prehensive or narrowly limited In scope.

Finally the scheme rests on the assumption that price stability would 
cure all the ills of economic fluctuations. There are two sorts of price 

movemente— speculative, which to a certain extent affect and are affected by 

monetary factors, and corrective, which reflect economic adjustments of a 
more fundamental nature, such as changes in technological factors, In social 

demands, etc. Stabilization of the latter type of movement would make It 
necessary for some other economic factor, probably volume of production, to 

make the adjustment to new conditions. It is better to stabilize production 

and employment.

In conclusion, it m y  be said that certain of the recommendstions 

of this committee are well on the way to accomplishment— readjusting the bank

ing situation, applying limitations on gold movements, and balancing public 

budgets— but that the recommendation for a new monetary standard, upon which 
most emphasis Is placed, theoretically Is unsound and practically does not 

solve the fundamental difficulties of the present economic situation. Before 
passing judgment on other subjects mentioned, it is necessary to know what 

specific measures will be suggested for "stimulating the purchasing power of 

consumers so as to reduce unemployment1'and for new banking legislation to 

oaks commercial banking more cossaereial*

vr
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Office Corresponu^rice
To__

From

Governor Meyer

Mr. Goldenweiser

PRELIMINARY ESTIMATES OF DAILY CHANGES IN CURRENCY OUTSTANDING, 

WITH ALLOWANCE FOR SEASONAL CHANGE

V.

Date
Change from 

preceding day 
(in millions^

Cumulative 
change from 
July 20

March 3 446
For CIRCULATION:

Mr. Hamlin 
Mr. James _
Mr. Magee 
Mr. Miller.

Mr. Harrison 
Mr. Morrill - -  
■Mr. McClelland 
Mr, Wyatt
Mr_____
Mr.

Please note -tntttSf 
and return to GOVERNOR.

+1612
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Office Corresponuence
To____Governor Meyex*

From Mr. Thorapsorf^. /♦

FEDERAL RESERVE 
BOARD Date March 5, 1933__

Subject: Demand for Gold Coin_____ _
9-11___________

/ ✓ X /  . aryl"
'e t

Approximately $70,000,000 of United States gold coin was withdrawn from 

the reserve hanks and Treasury by banks and the public during the week ending 

March 1, and the volume of gold coin officially 11 in circulation” was about 

$587,000,000 or more than at any time since the World War. All districts 

showed withdrawals. More than one-half of the demand was in the New York 
District.

The table below shows changes, by federal reserve districts, in the 

por fj--domestic demand for United States gold coin for the past four weeks.

f 'r . Hamlin 
Mr. James
Mr. Mages .  ..................federal
Mr. M i i i e r -Reserve 

- f - District
Mr. Harrison.

Mr, Wyatt
Mr______
Mr....

DOMESTIC DEMAND fOR UNITED STATES GOLD COIN 
(In millions of dollars)

_________Changes for Week Ending Wednesday________
jM>-ygqi333 Ieb .15^1,33.3 feb.22.1g33 Mar. 1.1933

Boaton +0 .2 +0 .2 +0 .8 +1 .5
• --New York +3.8 +5 * 8 +1 1 .1 +39-7

0.3 +0.4 +1 .5 +1.7
+0 .1 +0.2 +0.3 +0.8

rn^ichmond +0.2 +0 .5 -0.5 +2 .2
+0 .1 +0 .1 +0 .1 +0.2

Chicago +0.8 +1 .1 +3.8 +16.3
St. Louis +0 * 4 +0 .1 +0.2 +0.7Minneapolis +0 .2 +0 .1 +0.4 +1 .2

Kansas City +0 .1 +0 .1 +0.2 +0.4
Dallas +0 .1 +0 .1 -K).l +0.4
San Francisco +0.6 +0 .7 +1 .3 +4.2

Total +7.0 +9 .4 +19.3 +69.3
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F o rm  NO. 131 /

FEDERAL RESERVE

U n i c e  L o r r e s p o n u e n c e  —  Date March 2,

To----------Governor Meyer ̂ ________  Subject:__ Demand for Currency___________
From ________Mr. Thompsafi^.T^ 2-11 _______ *

For CIRCULATION:...............

Mr. H am lin ............................
fv-r. James .............................  .
Mr. Mage3 .......................... -

......................

Mr. Harrison..........................
Mr. M o rrill.................... .........During the week ending Wednesday, March 1 ,  the demand for
Mr. McClelland.......................
Mr. Wyatt.......cur-pency increased by about $732,000,000, reflecting entirely
M r . .........................................
Mr...........-emergency withdrawals by individuals and banks. Vault cash of

t̂ScSe ‘‘~u'^reporting member banks in New York City and Chicago increased
and return to bO i/tm lm t.

during the week by $66,000,000 so that it is possible that 

vault cash holdings of all banks in the country have increased 

by from $300,000,000 to $500,000,000.
Figures of daily changes during the past week in demand 

for currency are presented in the following table. Seasonal 
adjustments are not significant at the present time and are not

1

t

shown.

Daily Changes in Demand for Currency 
(In millions of dollars)

Thursday (February 2"*)........  + 56
Friday (February 2 4 ) ......... + 59
Saturday (February 25) ......... +57
Monday (February 2 J ) ......... +190
Tuesday (February 2 8 ) ......... +195
Wednesday (March l ) ............  +175

T o t a l ..................  +732
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2.

The District of Columbia and Vicinity

Currency withdrawals by the banks and public in the city 
of Washington and vicitity amounted to about $42,000,000 for the 
past week. Figures by days follow:

Demand for Currency —  District of Columbia 
(In millions of dollars)

Amount

Thursday (February 23) • • • • • + 1-3Friday (February 24) . • . + 0.9Saturday (February 25) . . . ■ • + 5*5Monday (February 2J) • • • + 3.8Tuesday (February 28) . . • mercial National)Wednesday (March 1) ..... . . +12.0

Total +41.8
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;o. i3 i

Office Correspondence FEDERAL RESERVE 
BOARD

To. Governor Meyer

From . -giompsbX
Subject:.

t
Date. February 28, 1933

Demand for cicurrency

Since last Wednesday currency withdrawals from the reserve banks

and the Treasury have been in unusually heavy volume. On Thursday,
per day

Friday, and Saturday they averaged about $57,000,000and on Monday in

creased to $190,000,000. Total withdrawals during the four days amount

ed to $362,000,000, compared with an average withdrawal for previous 

years of about $20,000,000, so that our figure of demand for currency 
adjusted for seasonal variation shows an increase of $341,000,000, and 

is now about $560,000,000 above the peak of last July.

Withdrawals of United States gold coin have also been unusually 

heavy, amounting to $4-0,000,000 for the period. We now estimate the in- 

cr^ise in hoarding of gold coin since last October at more than $100,000,- 

000.

Changes by days in demand for currency are shown in the following 

table:

Changes in Demand for Currency

(in millions of dollars)
All forms of currency : Gold coin 

: actual 
: change

: Actual 
: change

;Average for pre- 
1 vious years

Change— adjusted for 
:seasonal variations

Thursday, Feb. 23 *t“56 t  18 -t 38 +- 6.5
Friday, Feb. 24 59 +- 8 ~i~ 51 -h 8.0
Saturday, Feb. 25 +- 57 -8 -t 65 t  4.1
Monday, Feb. 27 1-19Q .... +  3 ... t- 187 t 21.8

Total +- 3 6 2 -t 21 T  341 i~ 40.4
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Governor Meyer, - #2 February 28, 1933

The withdrawals both of gold coin and of other forms of currency
were widespread throughout the country but were heaviest in the New

York, Chicago, Cleveland, Richmond, Philadelphia, and San Francisco

districts. The figures follow:

Demand for Currency by Federal Reserve Districts—  
Changes from February 22 to 27, 1933— in millions

of dollars.

______ All forms of currency__________ ____ : U.S. Gold
Actual : Average for : Change— adjusted fen coin— actual
change :previous years :seasonal variations: change

Boston -h 11 1 1- 10 -t- 0.8
New York 130 -Y 7 +  123 t 22.5
Philadelphia -h 18 -1- 1 -h 17 r 1.1
Cleveland -h 61 r 2 -h 59 r 0.5
Richmond +- 29 ~Y 2 -Y 27 ■+* 1.4
Atlanta -h 3 — t 3 f- 0.1
Chicago ■Y 76 4~ 5 -h 71 4- 10.9
St. Louis -t 7 + 1 1- 6 4 0.3
Minneapolis + 3 - ~h 3 0.7
Kansas City 3 - t 3 -h 0.2
Dallas T 3 — -h 3 i- 0.2
San Francisco + 18 ■f 2 4- 16 t 1.6

Total -t 362 t- 21 -v 341 + 40.4
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F o rm  N o . 131

Office Corre
To Governor Meyer

From Mr. Thompson

FEDERAL RESERVE 
BOARD Date February 24, 1933

Subject: Demand for gold Coin

< J h d t

During the six days ending February 21, the domestic demand for United States 

gold coin increased by $19,000,000. As in previous weeks, the withdrawals were gen

eral throughout the country but were heaviest in the New York and Chicago districts 

We now estimate the total movement of gold coin into hoards since early October of 

last year at from $65,000,000 to $70^000,000-

The table below shows changes, by Federal reserve districts, in the domestic

demand for United States gold coin for the past five weeks.

DOMESTIC DEMAND FOR UNITED STATES GOLD COIN
Federal
Reserve

(In millions of dollars)
Changes for Week Ending Wednesday

District Jen.25.iqT5 Feb. 1.19V5 Feb. 8,1933 Feb-15.195-5 Feb.22.19Tt
Boston +0.2 — +0.2 +0.2 +0.8
New York +1.4 +2 .1 +3.8 +5.8 +1 1 .1
Philadelphia +0 .1 +0 .1 +0.3 +0.4 +1 .5

Cleveland +0 .1 +0 .1 +0 .1 +0.2 +0-3
Richmond +0 .1 +0 .1 +0.2 +0.5 -O .5
Atlanta — — +0.1 +0 .1 +0 .1

Chicago + 2 .1 +1 .2 +0.8 +1 .1 +3.8St. Louis +6 .i +0 .1 + 0 .4 +0 .1 +0.2
Minneapolis +0 .1 +0 .1 +0 .2 +0 .1 +0.4
Kansas City +0 .1 + 0 .1 + 0 .1 +0 .1 +0.2
Dallas +0 .1 +0 .1 +0 .1 +0 .1 +0 .1
San Francisco +o .6 +0.7 + 0 .6 +0.7

Total + 5 .1 +4.7 +7.0 +9 .4 +19.3

Some of the demand in recent weeks is believed to reflect the earmarking by 
New York banks in their own vaults of United States gold coin for foreign
account.
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held in the special investment account, arranged according to maturities 

and the other the amount of the various issues of Treasury certificates, 

Treasury "bills and Treasury notes outstanding and the amount of each 

issue held in the System special investment account.
It will he noted from the first mentioned statement that on Feb- 

ruary 15* 1933* the System held in the special investment account slightly 
more securities having a maturity within seven months than they held on 
August 3* 1932; that the amount maturing within one year was approxi
mately $150,000,000 less than on August J, 1932; and that the amount 

maturing in from one to five years was $418,000,000 on February 15,

1933* as compared with $201,000,000 on August 3* 1932.
On August 3, 1932, the System held $746,000,000 of securities 

which have since matured. In replacing these securities the Federal 

reserve banks have confined their purchases largely to the shorter 
term securities but to the extent of approximately $88,000,000 have

increased their holdings of Treasury notes having a jaatpjpity, in excess

of three years.

Please note - ia&al - 
and return to GOVEiii^CR.
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Governor Meyer - #2

Holdings of Treasury holes maturing after February 1936 held 
on August 3, 1932, and weekly changes therein since that date were 
as follows;

Amount held Weekly changes

1222
August 3 $23,325,00011 10 28,325,000 +$4,500,000tl 17 30,825,000 + 2,500,000
Sept. 21 57,825,000 +27,000,000

11 28 55,325,000 -2,500,000
Oct. 12 49,608,500 - 5.716,500H 19 11,108,500 -38,500,00011 26

l4,880,000
-1 1,108,500

Dec. 21 -1-14,880,000ii
1222

28 19,880,000 + 5,000,000

Feb. 1 31,420,000 +1 1,540,000ii 8 84,220,000 +52,800,000
11 15 112,770,500 +27,550,500

The only United States Government bonds held in Special Investment

Account are Liberty bonds of which $335*6l6,000 were held both on August 

3* 1932 and February 15, 1933* During this period $48,000,000 of First 
Liberty 3-1/2 per cent bonds were replaced by $6,000,000 of First Liberty 

4-1/4 per cent and $42,000,000 of Fourth Liberty 4-1/4 per cent bonds, as
indicated by the table below;

UNITED STATES BONDS HELD IN SPECIAL INVESTMENT ACCOUNT 
ON AUGUST 3, 1932, AND FEB. 15, 1933

Aqga.J.«. 133.2 15,,.29331st Liberty >l/2* $73,025,000 $25,025,000
1st Liberty 4-1/4* 23,000,000 29,000,000
4th Liberty 4-1/4# 239.591.000 281.591*000

Total 335,616,000 335,616,000

♦Mature June 15, 194?, callable on any interest payment date on 6 months 
notice.

^Mature Oct. 15, 1938 callable on any interest payment date on 6 months 
notice.

J
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\  Governor Meyer - #3

The amounts of United States government securiti.es held by the 

Federal reserve banks outside the Special Investment Account on December 

31, 1931 and December 31* 1932 were given to you with Mr. Fan Fossen*s 
memorandum of February 21.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

MATURITY OR TREASURY NOTES, CERTIFICATES OF INDEBTEDNESS AND 
TREASURY BILLS HELD IN SYSTEM SPECIAL INVESTMENT ACCOUNT 

ON AUGUST 3, 1932, AND FEBRUARY 15, 1913

August 3, Feb. 15,
1932 __1^13___

Maturing within -
1 month $192,056,000 $220,975,000
2 months 416,508,500 274, 825,000
3 months 619,342,000 449,322,000
4 months 619,342,000 582,347,000
5 months 733,039,000 582,347,000
6 months 796,314,000 582,347,000
7 months 746,314,000 772,880,000
8 months 899,239,000 772, 880,000
9 months 1,002,991,500 772,880,000

10 months 1 ,002,991,500 850,984,000
11 months 1 ,098,066,500 850,984,000
1 year 1 ,098,066,500 850,984,000
2 years 1 ,197,566,500 1,065,536,000
3 years 1 ,275,166,500 1 ,156,013,000
4 years 1 ,298,991,500 1 ,195,443,000
5 years 1 .298,991,500 1,268,783,500

Total maturing after 1 year 200,925,000 417,799.500
11 11 it 2 years ' 101,425,000 203,247,500
11 11 11 3 years 23,825,000 112,770,500

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

TREASURY BILLS, CERTIFICATES OF INDEBTEDNESS AND TREASURY NOTES 
OUTSTANDING^,BY ISSUES, ON JANUARY 31, 1933, AND AMOUNTS THEREOF 
HELD IN SYSTEM SPECIAL INVESTMENT ACCOUNT ON FEBRUARY 15, 1933

Treasury Dills

Outstanding
J§^3J^1331

In System Special 
Investment Account

Maturing 2-23-33 $60,000,000> $40,000,000
3- 1-33 100,000,000 30,000,000
3-29-33 100,000,000 24, 400,000
4-12-33 7 5,100,000 30,000,000
4-19-33 7 5,000,000 29,000,000
4-26-33 80,000,000 3 1,100 ,0 00
5-10-33 **75,200,000 100,000
5-17-33 # 75,200,000 1 5 ,300,000

**Out standing on Feb, 8, 1933 (date of issuance)
#Out standing on Feb. 15, 1933 (date of issuance)

Certificaties of indebtedness

3-3/4 per <3ent 3-15 -3 3 66o,700,000 1 5 1,000,000
2 tl 3-15-33 3 3,600,000 —

2 II 5-2-33 239,200,000 1 1 4 ,300,000
1-1/2 II 6-15-33 3 7 3.900,000 1 1 7 ,700,000
1-1/4 II 9-15-33 451,400,000 190,500,000
3-4 II 12-15-33 254,400,000 78,100,000

Treasury notes
244,200,0003 per Cient 5-2-34 92,000,000

2-1/8 it 8-1-34 345,300,000 122, 500,000
3 ii 6-15-35 416,600,000 90,500,000
3-1/4 it 8-1 -36 365,100,000 12,100,000
2-3/4 n 12-15-36 360,500,000 27,400,000
3 ii 4-15-37 508,300,000 24,200,000
3-1/4 ii 9-15-37 834,400,000 32,800,000
2-5/8 ii 2-1 -38 *2 77,500,000 1 6,400,000

♦Outstanding on February 1, 1933 (date of issuance).
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F o rm  N o . 131

Office Corresponuence
To_______Governor Meyer______________

FEDERAL RESERVE 
BOARD

Subject:.

t
Date February 23, 1 9 3 3  

Demand for currency________

From

The volume of money in circulatidE^increased by $134,000,000 during 

the six-day period ending February 2 1, compared with an average increase 

for the corresponding period of previous years of $38,000,000, so that 

our figure of demand for currency adjusted for seasonal variation shows 

an increase of $96,000,000 for the week and is more than $200,000,000 

above the figure for July 20.

Reviewing the events of the past two weeks, it now becomes evident 

that of the increase of $13 5»000,000 *n our adjusted figure for the week 
ending February 1 5, about $85,000,000 to $90,000,000 probably reflected 

demand for vault cash and about $45,000,000 to $50,000,000 demand by the 

public in part because of a lack of banking facilities in Michigan but 

chiefly for hoarding. During the past two weeks hoarding has been most 

pronounced in the Chicago, New York, and San Francisco districts. There 

was a substantial outflow of currency in the Richmond District during 

the past week following the suspension in Baltimore of the $5,000,000 

Title Guarantee and Trust Company.
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2.

The following table shows by Federal reserve districts for the six- 

day period ending February 2 1, changes in demand for currency with and 

without adjustment for seasonal variations and the number and deposits 
of banks suspending operations.

Bank Suspensions and Demand for Currency 
Six days Ending Tuesday, February 21, 1933

Federal
Reserve
District

Changes in Demand for Currency 
(Amounts in millions of dollars) Bank Suspensions 
Actual Average Change Deposits
Change Change in This Year (In
for Previous Adjusted for Number millions 

Week Years Seasonal of
...... ........ Variation ______ dollars)

Boston ...............  + 6
New Y o r k .............  +2J
Philadelphia .......... + 9
Cleveland ............  + 6
Richmond ........... . . + 8
Atlanta...............  + 1
Chicago ..............  +63
St. Louis ............  + 1
Minneapolis ..........  + 4  -

Kansas Cit y ..........  + 2
Dallas ...............  + 1
San Francisco ........  + 7

Total ...........  +134

+ 5 + 1 —

+14 +13 —

+ 4 + 5 - —

+ 6 _____
— + 8 3 5-1
+ 1 — -

+ 6 +57 8 12 .5
+ 1

+ "4
3
1

o-3
o .o 4

— + 2 1 0 .1+ 1 — —

+ 7 3 1 .1

+3S 496 19 19 .2
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3*

National Bank Notes

Issues of new national bank notes during the week amounted to about 

$1,000,000. Total new issues since passage of the Home Loan Bank Bill amount 

to $170,000,000. These issues were distributed by Federal reserve districts 
as followsi

New National Bank Notes Issued Against Bonds 
July 22. 19^2. to February 22. 1QT5. Inclusive

(In .thousands of dollars)

Boston ..........................  $3,60S
New Y o r k ........................  2 1 ,7 6 5
Philadelphia ....................  9,779
Cleveland .....................
Richmond ......................
Atlanta .......................
Chicago .......................
St. Louis .....................
Minneapolis ....................

Kansas C i t y ...................
Dallas ........................
San Francisco .................

Total ..............
National bank notes retired— including redemp

tions against which new issues have not yet 
been made (partly estimated) July 22, 1 9 3 2,
to February 22, 1933, inclusive ...........

Increase in national bank notes outstanding
July 22, 1 9 3 2, to February 22, 1933 .......

National bank notes outstanding,
February 22, 1933 .........................

8,624
5,553
8,332

24,815
5.593
6,425

16,228
5,615

- 5 1 . M 9

$169,829

$23,789

$l46,o4o
$880,394
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F o rm  N o . 131

x - x  ! * / • •  FEDERAL RESERVEUrrice Correspondence BOARD rw v m

To. Dr. Soldenweiser Suhjer.t; Demand for Currency

From Mr. (Thompson'

Examination of our daily figures of changes in demand for
^fr&rr? 7tte r e s e r v e  bo*ib$

currency convinces me that the unusual currency withdrawals'" of the 

past three days, while largest in the Chicago, New York, and Cleve

land districts, are widespread throughout the country.

Increases in demand for currency were registered on Tuesday by 

all districts except Atlanta, which showed no change, and on Wednes

day by all districts without exception. Ordinarily, all districts 

should register decreases on Tuesday and Wednesday. On Thursday, 
there were larger than seasonal increases in all districts.

It is impossible, of course, to tell at the present time to 

what extent this outflow represents public demand and to what extent 
it represents the uneasiness of banks and the preparation by them for 
emergencies.

r <?X  / r77&/$? Sy' s ^ 0 0  &  ^  & /(7 C 0  / *r y 6 n  *■(-/

0U T  /fe n s

X  000, 0<?o /J  ^w a n //?
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F o rm  N o . 181

Office Correspondence
To. Governor Mey

ponu
X /

FEDERAL RESERVE 
BOARD Date February 1 6, 1 9 3 3

From
For CIRCULATION:.............

Z

M r . Thom paonE iZ ''/ .

Subject:___Demand for Currency
a k y *  ^ l (  v j  a  /}

Mr. Hamlin.
Mr. kmes.
Mr. Mages _ -----------

;K«r. Miller -------
At the close of business on Wednesday,

. Mi V xu i. V jcu jO

FEB 171933

•  r o  '  2— 8495

O PFIuS OF THE GOVERNOR
♦ the. voina^jiffTZJ-*rtrr-r-_ .

Mr. Harrison.

Mr! Me Sella in circulation was $5 >854,000,000 or more than at any previous
Mr. Wyatt-----------------------  ........... time. The increase for the past week was $149,000,000, compared with

an average increase in previous years of from $1 5,000,000 to $20,000,000,
Fiease note -

end return io GOVER|(JR.that our figure of demand for currency adjusted for seasonal variation

shows an increase of $135,000,000 for the week and is now higher than 

the previous peak of last July.

The greater than seasonal increase for the week represents in part 
an increase in bank holdings of cash, in part hoarding by the public, 

and in part increased use of cash due to absence of banking facilities 

in Michigan. Increases in our adjusted figures were concentrated 

chiefly in the Chicago, New York, and Cleveland districts, but consid

erable increases were also recorded in the Richmond and San Francisco 

districts. The increases in the Chicago and Cleveland districts were a 

reflection primarily of the Michigan situation and occurred on Tuesday 

and Wednesday. Chicago banks withdrew $14,000,000 to fortify their 

vault cash position against possible emergencies and large amounts have 

undoubtedly been withdrawn for similar reasons by banks in Toledo and 

elsewhere in the Cleveland and Chicago districts. Considerable cash is 

also reported to have been paid out by the Detroit Branch directly to 

large business concerns in Michigan because of the absence of normal
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The increase in the New York District was chiefly in and about 

New York City aid northern New Jersey and included substantial with

drawals of gold coin. To our knowledge, very little currency has 

actually been shipped from New York to other districts, and vault cash 

holdings of New York City banks have increased by $^,000,000, so that 

most of the increase in demand in the New York District probably reflects 

chiefly the effect of suspensions in New Jersey and the nervousness of 

the financial center during periods of stress. In the past, important 

banking disturbances in other parts of the country have generally been 

attended by unusual currency withdrawals in New York.

This week the usual estimates of hoarding since Christmas by 

districts are omitted- It will not be possible to make satisfactory 
estimates until more detailed data become available-
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3-

The following table shows by Federal reserve districts for the week 

ending February 1 5 , changes in demand for currency with and without 
adjustment for seasonal variations and the number and deposits of banks 
suspending operations.

Bank Suspensions and Demand for Currency 
Week Ending Wednesday, February 1 5 , 1933

Changes in Demand for Currency 
(Amounts in millions of dollars) Bank Suspensions

Federal
Reserve
District

Actual
Change
for
Week

Average 
Change in 
Previous 
Years

Change 
This Year 

Adjusted for 
Seasonal 

Variation
Number

Deposits
(In

millions
of

dollars)

Boston .......... .... + 4 - 1 + 4
New York ........ .... >43 + $ +37 4 3-2
Philadelphia.... --- +10 + 5 + 5 1 1 .8

Cleveland ....... --- +26 + 4 +22 1 0 .1
Richmond ........ --- + 8 + 1 + 7 2 2-9
Atlanta ......... ___ - 2 - 3 + 1 1 0.6

Chicago ......... + 4 +45 4 2 .1
St. Louis ....... --- + 2 + 1 + 2 5 1 .6
Minneapolis ..... + 2 . — + 3 1 0.3

Kansas City ..... --- + 1 — + 1 3 0.8
Dallas .......... - 1 + 1 1 0.1
San Francisco .... --- + g — + 8 6 3-5

+149 +l4 +135 29 16-9Total
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U. S. Gold Coin

During the week ending Wednesday, February 1 5 , the domestic demand: 

for United States gold coin increased by $9,000,000* The increase was 

general throughout the country but was largest in the New York and Chicago 

districts. Approximately $45,000,000 of gold coin has gone into hoards in 
this country since early October of last year.

The table below shows changes, by Federal reserve districts, in the 

domestic demand for United States gold coin for the past four weeks. The 
figures for New York and for the country as a whole, for the weeks ending 

February 1 and February 8, have been revised.

DOMESTIC DEMAND FOE UNITED STATES GOLD COIN
Federal (In millions of dollars)
Reserve
District _____________Changes for Week Ending Wednesday____________
________ Jan. 25. 1933 Feb. 1, 1933 Pet. 8, lqTS Feb. 15. 1933

Boston +0.2 — +0 .2 +0 .1
New York +1.4 +2 .1 +3.8 r/ +5.8
Philadelphia +0 .1 +0 .1 +0.3 +0.4
Cleveland +0.1 +0 .1 +0.1 +0 .2
Richmond +0.1 +0 .1 +0.2 +O15
Atlanta — — +0.1 +0 .1

Chicago +3-0 +1.2 +0.8 +1 .1
St. Louis +0 .1 +0 .1 +0.4 +0 .1
Minneapolis +0 .1 +0 .1 +0.2 +0 .1

Kansas City +0 .1 +0 .1 +0.1 +0 .1
Dallas +0.1 + 0 4 +0.1 +0 .1
San Francisco +0.6 +0.7 +0.6 ±0zl

Total +6 «o +4 .7 d +7-0 r/ +9 .4

r/ — Revised
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National Bank Notes

Issues of new national bank notes during the week amounted to less than 

$1,000,OCX). Total new issues since passage,.of the Home Loan Bank Bill amount 

to $169,000,000. These issues were distributed by Federal reserve districts 

as follows:

New National Bank Notes Issued Against Bonds 
July 22, 1932, to February 15, 1933* Inclusive

(In thousands of dollars)

Boston .....
New York .... 
Philadelphia 
Cleveland ... 
Richmond ....
Atlanta ....
'Chicago ....
St. Louis ... 
Minneapolis . 
Kansas City .
Dallas ......
San Francisco

$3,608
2 1 ,5 1 5
9,779
8 ,6 19
5,538
8 ,3 22
24,815

5,538
53,489

Total $168,71*9

National bank notes retired— including redemp
tions against which new issues have not yet 
been made (partly estimated) July 22, 19 3 2, 
to February 1 5 , 1933, inclusive ........... $22,912

Increase in national bank notes outstanding 
July 22, 19 3 2, to February 1 5 , 1933 .... $145,837

National bank notes outstanding, February 15,1933 $880,191
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F o rm  NO,

resmmuence
vernor Meyer

ThompsoiT^

FEDERAL RESERVE 
BOARD Date__February 10, 1933

Subject:__Domestic Demand for
United̂  State

i
£ Coin©

^ 4 -  ^ / f

During the week ending Wednesday, >February 8, the domestic 

demand for United States gold coin increased hy nearly $10,500,000, 

of which $7,*400,000 was in the New York District. All districts, 

however, showed some increase in demand. The amount of gold coin 
officially designated as Min circulation” is now larger than at 

any time ̂ ince^igiS^
We estimate the increase in hoarding of gold coin since 

early October of last year at not less than $*4-5,000,000, or nearly 

half of the total amount absorbed by the earlier hoarding movement 

during the fifteen months from May, 193*» July, 1932. Of this 
amount, approximately $10,000,000 went in*hoards in October and 

November, $25,000,000 in December and January, and $10,000,000 

during the first week of February.
The accompanying table shows changes in the domestic demand 

for United States gold coin by Federal reserve districts for the

past three weeks: For CIRCULATION:-------------

Mr. Hamlin,
Mr. .femes

Mr. Miller, n

Please note
rc 'n rn  j|| liiOyffliiOR
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DOMESTIC DEMAND FOR UNITED STASES SOLD COIN

Federal
Reserve
District

(In millions of dollars)

Changes for Week Ending Wednesday
January 25. 1933 February 1. 1933 February 8. 1933

Boston 40.2 40.2
New York 4-1.4 46.5- 47.4

Philadelphia 40.1 40.1 40.3

Cleveland 40.1- 40.1 40.1
Richmond 40.1- 40.1 40.2
Atlanta — — 40.1
Chicago 43.0 41.2 40.8
St. Louis 40.1 40.1 40.4

Minneapolis 40.1 40.1 40-2
Kansas City 40.1- 40.1 40.1
Dallas 40.1 40.1 40.1
San Francisco 40.6 40.7 40.6

Total 46.0 49.1 4io*5”
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From [ Mr- Thompson7̂  • 1 «

FEDERAL RESERVE 
BOARD

Subject.-Demand for Currency

• . . .  :  « - » ./

Demand for currency increased "by $53»000*000 during the week ending 
Wednesday, February 8, compared with an average increase for the corresponding 

period of previous years of from $5,000,000 to $10,000,000^ so that our figure 

of changes in demand for currency, adjusted for seasonal variation, shows an 
increase of about $47,000,000 for the week. The adjusted figure now stands at 

about the peak of last July, notwithstanding the fact that vault cash holdings 

of all, banks in the United States have declined over the period by more than 

the estimated seasonal amount.

We have no evidence pointing to an increased active demand for currency 
over the seven-months period. The influence of the tax on checks was prob

ably as great in July, 1932, as in February, 1933? approximately $40,000,000 

of currency has been received from abroad by New York City banks since last 

July; factory payrolls are no larger than seven months ago; department store 

sales have declined from the level of last July by considerably more than the 

estimated seasonal amount; and retail prices are lower than they were last 

summer. All of these factors indicate that hoarding is greater than in July,

Since Christmas, the return of currency to the reserve banks has been 
considerably less than the average of previous years, reflecting in part the 

fact that the post-holiday return of currency was much smaller than usual 

because of the smaller than usual outflow in December before Christmas. We 

now estimate the increase since Christmas in real hoarding at $200,000,000

1932.

distributed as follows;
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District
New York 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
San Francisco 
Other districts

Amount Cause
n

$25,000,000
1 5 ,000,000
45.000. 000
40.000. 000
10.000. 000
1 5 .000. 000
35.000. 000
1 5.000. 000

Unknown
Banking disturbances 
Banking disturbances 
Banking disturbances 
Steady gradual withdrawals 
Banking disturbances 
Banking disturbances

Total $200,000,000

The increase in demand for currency during the week ending February 8, 

was general throughout the country and reflected chiefly the movement of cur
rency into hoards. The movement was most conspicuous in the Atlanta District, 

accompanying the disturbances in New Orleans on Friday and Monday (Saturday 

was a holiday there by proclamation of the Governor of Louisiana), and in the 
Chicago and New York districts. Hoarding in the New York District daring 

recent months has probably been greater than was previously estimated. The 
large and erratic fluctuations from week to week in demand for currency in 

that district make it difficult to measure accurately their significance, but 

the sharp actual increases there in demand for all kinds of currency during 

the past two weeks, coupled with a persistent demand for gold coin, is evidence 

of the feeling of uneasiness prevailing in that center.
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The following table shows by Federal reserve districts for the week 
ending February 8, changes in demand for currency with and without 

adjustment for seasonal variations and the number sod deposits of banks 
suspending operations •

Bank Suspensions and Demand for Currency 
Week Ending Wednesday, February 8, 1933

Changes in Demand for Currency 
(Amounts in millions of dollars) Bank Suspensions

Federal Actual Average Change Deposits
Reserve Change Change in This Year Number (In
District for Previous Adjusted for millions

Week Years Seasonal of
Variation dollars)

Boston ........... + 2 + 2 - 1 _
New Y o r k ......... + 5 + 1 + 4 1 0.8
Philadelphia..... - 2 + 6 1 0-3
Cleveland ........ + 5 - 3 + 8 - —

Richmond ......... + 1 - l + 2 - ———
Atlanta .......... +13 + 2 +12 1 0-3
Chicago .......... +12 + 3 + 9 13 3.8
St. Louis ........ - l + l 10 2.3
Minneapolis ...... + 2 + l + l 8 2.7
Kansas City ...... + 3 + l + 2 8 1.6
Dallas ........... + 1 + l — - — —

San Francisco ....____ + 4 + 2 + 2 1 0.1

Total ....... +53 + 6 *4? 43 1 1 .9
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National Bank Notes

Issues of new national bank notes during the week amounted to less than 

$1,000,000. Total new issues since passage of the Home Loan Bank Bill amount 

to $168,000,000. These issues were distributed by Federal reserve districts 
as follows:

New National Bank Notes Issued Against Bonds 
July 22. 19^2. to February 8. 1933. Inclusive

(In thousands of dollars)

Boston .....
New York .... 
Philadelphia 
Cleveland ... 
Richmond ....
Atlanta ....
Chicago ....
St. Louis ... 
Minneapolis . 
Kansas City .
Dallas .....
San Francisco

$3,578
21,419
9.7W
8,6i4
5.U35
8 ,3 2 2  

24,810 
4,843 
6,423 

1 6 ,1 6 6  
5,485 

53.US9

Total ......................  $168,332
National bank notes retired— including redemp
tions against which new issues have not yet 
been made (partly estimated) July 22, 1932* 
to February 8, 1933» inclusive .................  $22,199
Increase in national bank notes outstanding
July 22, I9 3 2, to February 8, 1933 .............  $146,133

National bank notes outstanding, February 8,1933* $880,487
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For CIRCULATION:...........

f'r. l!rm lin _ .^ /T -r ^ -------
I. r. James 
M", _
Mr. Miller..
^cs£ sw t,. 
f/r. Harrison.*
Mr. M orrill. . .
Mr. McClellar 
l ,r. Wyatt-I
Hr...... .......
L-r..............................................

Please note - st&d— '  
and return to GOVERNOR.

rC T M T D  A t__p c o r p \ n ?
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F o rm  N o . 131

From_________ Mr. Thompson^

FEDERAL RESERVE 
BOARD

Subject:.
United States Gold Coin

^ 4  47

During the week ending Wednesday, February 1, the .American

public withdrew $9*000,000 of United States gold coin from the 

Federal reserve banks and Treasury, of which $6,500,000 was with
drawn in the New York District alone.

The increase in demand for gold coin during the first three 

weeks of December was of full seasonal proportions and since 

Christmas an additional $16,000,000 has been paid out by the 
reserve banks and Treasury, whereas in the past a decrease in 

public demand of from $10,000,000 to $12,000,000 has been 

customary in January. We estimate, therefore, that not less 

than $2 5,000,000 of gold coin has gone into hoards during the 

past two months.

The accompanying table shows changes in the domestic 
demand for United States gold coin by Federal reserve districts 

for each of the five weeks since Christmas. For CIRCULATION:.............

U.r. McCieiyid .1 
Mr. Wyatt 
M r . ......................
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Federal
Reserve
District

Boston

New York

Philadelphia

Cleveland
Richmond

Atlanta
Chicago

St. Louis

Minneapolis
Kansas City

Dallas

San Francisco

z A

2.

DOMESTIC DEMAND FOR UNITED STATES GOLD 'COIN

(In millions of dollars)

Changes for Weclc Ending Wednesday
Jan. It, 1933 Jan.lh.1933 Jan.lS.lS3S gflS/. .£5,1933 1.1933

-0.4 -0.3 -0.1 40.2 —

-1.2 -0.9 +0 .7 +1.4 b vn 1

-0.2 —0.1— — +0 .1 40.1
-Q.l — — 40.1- +0 .1

+0*1 +0.1- 40.1- +0.1

+0.2 +0 .s +1.1 +3.0 +1.2
— — 40.2 +0 .1 +0 • 1
— — 40 *1 40.1 40.1
— +0.1- - 40-1- +0 .1- 40.1
— — — , +0 .1 +0.1
+0.2 40.1 40.1 +0.6 40.7

-1.6 -— +2.2 +6.0 +9 .1Total
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F o rm  N o . 131

Off toe Correspondence FEDERAL RESERVE 
BOARD

To. JxQVernor Meyer. Subject:_Demand for Currency
From Hr., Thompson-̂  f„

CfnOQLHDOR:____
7 ^

fla m fln .V l.
James _...
Msc

Harrison""V'~y^§^inS week in previous years of from $10,000,000 to $15,000,000, so that 
Mccleiian̂ r̂ T ^igure of the change in demand for currency adjusted for seasonal variation
' ^ ^ ^ s h > w s  an increase of about $30,000,000 for the week. Hie adjusted figure now

The volume of money in circulation increased "by $41,000,000 during the 

en<iin€ February 1, compared with an average increase for the corres-

shows a decline of little more than $50,000,000 from the peak of last July
please note - initial
return to GOYÊ ariidL is higher than in February, a year ago.

The increase for the week in the demand for currency reflects in part 

the influence of the tax on checks, which always influences the volume of 

currency around the first of the month, but chiefly hoarding in the Phila

delphia, Chicago, and Kansas City districts. In the San Francisco District, 

where during the week ending January 2R the hoarding movement was most pro

nounced, there was a contra-seasonal return flow during' the present week.

We now estimate the increase in real hoarding since Christmas at not 

less than $140,000,000, distributed as follows:

District

Chicago 
St. Louis 
Minneapolis 
Kansas City 
San Francisco 
Other districts

Amount

$35,000,1
46,000,1

,000, 
,000 

5,000,000
15.000. 000
30.000. 000
15.000. 000

Cause

Banking disturbances 
Banking disturbances in mid-January 
Steady gradual withdrawals 
Banking disturbances in late:January 
Banking disturbances, week of Jan. 25 
Banking disturbances in Philadelphia 

and Atlanta districts, and small 
hoarding movements in Mew York, 
Dallas, and possibly Cleveland and 
Richmond districts

Total $140,000,000 11VED

FEB 2 1933
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The following table shows by Federal reserve districts for the week 
ending February 1, changes in demand for currency with and without 

adjustment for seasonal variations and the number and deposits of banks 

suspending operations.

Bank Suspension and Demand for Currency 
Week Ending Wednesday. February 1. 19 T5

Changes in Demand for Currency
(.Amounts in millions of dollars) Bank Suspensions

Federal
Reserve
District

Actual
Change
for
Week

Average 
Change in 
Previous 
Years

Change 
This Year 

Adjusted for 
Seasonal 
Variation

Humber
Deposits

(In
millions

of
dollars)

Boston .......... -..........  +  3 + 3
Hew York .......... +10 + 9 ** — —
Philadelphia.... .... + 5 + 1 + 4 2 1 3 .0
Cleveland ......... - 4 + 4 1 1 . 2
Richmond ......... + 3 + l 4 1 - 7Atlanta ......... ..........  + 1 - l + 2 7,✓ 0 . 3
Chicago ......... ..... + 7 — + 7 9 3 - 0
St. Louis ....... ..... - 1 - l — 12 4 . 1
Minneapolis ..... -.... + 2 — + 2 2 1 . 7Kansas C i t y ..... ..... + 5 — + 5 8 1 . 8
Dallas .......... - l + l —
San Francisco .... .... - 2 + 2 - 4 3 0.6

Total ...... ..  +4l +12 +29 44 2 7.5-

J
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National Bank Notes

Issues of new national bank notes during the week amounted to less than 

$1,000,000. Total new issues since passage of the Home Loan Bank Bill amount 
to $168,000,000. These issues were distributed by federal reserve districts 
as follows:

New National Bank Notes Issued Against Bonds 
July 22. 19^2. to February 1. lQ'S'S. Inclusive

(in thousands of dollars)
Boston ......
New York ....
Philadelphia . 
Cleveland ....
Richmond ....
Atlanta .....
Chicago .....
St. Louis .•.. 
Minneapolis • • 
Kansas City ..
Dallas ......
San Francisco

to, 5>»3 
21,149 

9,669
8,557
5 , ^ 5
8,322

24,785
4,843
6,423

16,166
5,485
53,479

Total $167,829

National bank notes retired— including redemp
tions against which new issues have not yet 
been made (partly estimated) July 22, 1932,
to February 1 , 1933s inclusive ...............  $21,025

Increase in National bank notes outstanding 
July 22, 1932, to February 1, 1933 ...........  $l46,80U

1933 $881,158National bank notes outstanding', February 1,
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FEDERAL RESERVE 
BOARD

ject: Damage tc ' Corn Crop-

Date. Janua

From Miss Bulla.
2— 8495

Severe damage by locusts to the growing corn crop in Argentina 
is reported in a cable of January 23 to the Department of Agricul
ture. The possible reduction in the crop is estimated as high as 

20 to 25 per cent by the Department’s representative after a tour 

of the chief corn area.
The Argentine corn crop ranges from 9 to 18 per cent of the 

United States crop. As Argentina exports almost its entire produc

tion, it is one of the chief factors in the international trade in 

com. Whether the visible damage to the crop can be made up before 
harvesting remains to be seen. The possibility of a temporary 

stimulus to United States exports of corn is mentioned by the De

partment of Agriculture.
Recent production and exports of Argentine and United States 

corn are shown below. The Argentine crop of 1930-31 was the record

production.

Mr. Morrill
Mr. M.cCIcll̂nd . .....
Mr, Nftyatt Jf............. — -
Mr............ .
Mr................. .................

Please note^mlLl 
and return to GOVERNOR
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Corn crop—
United States Argentina

(in millions of bushels)

1930
1931
1932

2,060 
2,567 
2,90S

1930- 31 373
1931- 32 285
1932- 33 Ho estimate

Exports
Years beginning Nov. 1
19 30 -31 3 355
19 3 1-3 2 6 313
1932-
Nov. 1 —  Dec. 24 2 30

Official Argentine estimates of acreage and production are not 

due until February and March, respectively. High acreage and excel
lent weather conditions were reported at the end of December.
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FEDERAL RESERVE 
BOARD

Subject: Domestic Demand for United„— ' X

Date_ ' ~~ ,-1933
t

2— 8495

9 - ^ 4 ,  ^ l >

During recent weeks, the domestic demand for United States 

gold coin has increased, reflecting chiefly demand throughout the 

mid-west, particularly in Chicago. Since Christmas, demand has 

absorbed nearly $7,000,000, of which $6,000,000 was paid out by 
the reserve banks during the past week. In previous years, a de

crease of from $10,000,000 to $12,000,000 has been customary in 

January.

The post-holiday increase in demand for gold coin this year 

follows upon a Christmas demand that was as large as in previous 

years, despite the fact that the Christmas demand for other forms 

of cash was considerably smaller than usual.

The accompanying table shows changes in the domestic demand 

for United States gold coin by Federal reserve districts for each 
of the four weeks since Christmas. For C1RCULA•.-• •...

tor. Harrison ,4  
tor. Morrill 
tor. M cC lella/ 
tor. W y a t t - i -  
.. ......................

[lease note 4
return to GO' -u
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DOMESTIC DEMAND FOR UNITED STATES COLD COIN 
(in millions of dollars)

Federal
Reserve _____ Changes for Week Ending Wednesday
District Jan. 4.19T5 Jan.11.1933 Jan.18,1933 Jan.23.1933

Boston

-=hO1 -0.3 rO.l +0.2

New York -1*2 -0.9 +0 .7 +1.4

Philadelphia -0.2 -0.1- — 40.1

Cleveland -o.i- — — +0.1-

Richmond — +0 .1 +0.1- +0.1-
Atlanta — — — —
Chicago 40.2 +0.8 +1.1 +3.0 ^
St. Louis — — +0.2 +0 .1

Minneapolis — — +0 .1 +0 .1

Kansas City — +0 .1- +0.1- +0 .1-
Dallas — — — +0 .1

San Francisco +0.2 +0 .1 +0 .1 +0.6

Total -1 .6 — +2.2 +6.0
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F o rm  N o . 131

Office Correspondence FEDERAL RESERVE
f

To.
From

Governor Meyer-

Mr. Parry

k,v

Date January 26, 19.5.2. 
Subject; Articles in Brity ess

I attach summaries, selected from Miss Evans1 /forthcoming

a w
irons 1 forthcoming -'eoklv ‘

Review of Periodicals, of certain recent articles in the British press.

They are from the London Financial Times, the London Financial News, 

the Manchester Guardian, and the Montagu Weekly Review. Titles follow: 

Dollar and franc

Swedish Government reduces interest on deposits 

Report of the Reichs-Kredit-Gesellschaft 

Lloyds Bank pays less

Stock exchange opinions on South Africa off gold

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

J
JL

Dollar and franc.
London Financial News, January 12, page 4.

The fact that even the City, which has always been the principal strong

hold of the adherents of the gold standard, is novj fully indorsing the attitude 

of the Government, should remove all hopes in Washington and Paris that they will 

be able to persuade us to change our policy.

Both France and,the United States ha\&e indeed good reason for urging 

us to stabilize sterling. Once stabilized, sterling will become once more the 

most vulnerable of the leading gold currencies, and both franc and dollar would 

be left alone for a while. London would become once more the shock-absorber,

and it is not certain whether she would be able to stand the shocks. Sterling 

would struggle once more against destructive influences which would be diverted 

from the dollar and the franc. The pressure caused on sterling through inade

quate settlement of the war debts or inadequate arrangements made for safe

guarding the gold standard would then be regarded with equanimity in Paris and 

Washington-

As, however, we are determined not to stabilize until the war debts are 

settled, it is for the United States to see that this condition is fulfilled. 

Meanwhile, both dollar and franc remain vulnerable. It is worth noting that 

both forward dollar and. forward franc are at a heavy discount, not only in rela

tion to sterling but also in relation to the Swiss franc and the Dutch florin. 

These latter currencies are at a premium in relation to sterling, which shows that 

the premium on forward sterling in relation to dollars and francs is not due ex

clusively to bull speculation in sterling, but also to a great extent to a pes

simistic view regarding the two principal gold currencies.
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SWEDEN

Swedish Government reduces interest on deposits.
Montagu Weekly Review, January 5, page 11.

On the recommendation of the Riksbank, the Government decided on Decem

ber 50 to reduce the interest paid on deposits in the Post Office Savings Bank 

from 5 to 2 1/2 per cent as from January 2, 1955. This is part of a general plan 

to cheapen money in Sweden, and to force some of the money accumulating in the 

banks into Government securities. The commercial banks are falling into line 

by reducing their deposit rate by 1/2 per cent, and their charge for advances by 

the same percentage.

The Riksbank has also recommended the introduction of a new type of 

Government security in small denominations on somewhat the same lines as British 

savings certificates, with a currency of from 20 to 50 years, in order to broaden 

the basis of State loans* Careful preparations are being made to prevent any 

increase in interest rates, owing to the fairly extensive State loans which the 

ministry is expected to issue shortly after the New Parliament meets on January 

10.
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GERMANY

Report of the Reichs-Eredit-Gesellschaft.
Montagu Weekly Review, January 5, page 16.

The report of the Reiehs-Kredit-Gesellschaft on economic conditions in 

Germany during 1952 is more encouraging then for a number of years past. It 

states that the year was marked by a fall of about 12 per cent in wages, the 

general price level, and the cost of living. Easier monetary conditions increased 

the confidence in the currency. The fall in prices and the revival of political 

confidence brought about an increase in home demand which largely offset a fall 

in exports. The improvement became particularly apparent during the last few / 

months of the year. The index of production, after having touched 55 per cent 

in the first quarter, rose to 62.9 per cent in November. Other indexes also 

showed advances. Improved liquidity of trade and industry, and return of hoarded 

money brought about a further fall in interest rates. The monthly returns of 

the Reichsbank and the clearing banks showed a steady reduction of the note is

sue, the bill portfolio, and advances against collateral; these repayments enabled 

the banks to reduce their obligations abroad.

The report states that in spite of this improvement in the credit po

sition, the liquidation of frozen credits has still to go a very long way, partic

ularly in the field of trade and municipal credits.
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Lloyds Bank pays less.
Manchester Guardian, January 7, page 18.

Lloyds Bank, which was the first of the ,rBig Fiteew to ask shareholders 

to accept dividends commensurate with a lower rate of earnings, reducing its fi

nal dividend for the year 1950 from the previously usual rate of 16 2/3 per cent 

to 13 1/3 per cent per annum, is the first of them to propose a further cut in 

respect of the past year. With a final payment of 5 1/5 per cent, it is reducing 

its payment to 12 per cent per annum for 1932.

Barclays Bank, which has paid 14 per cent per annum throughout the 

slump, announced the maintenance of this rate for yet another year. The Mid

land Bank is repeating its 1931 distribution of 16 per cent.

On a three-year comparison, the declines in profits for Barclays and 

the Midland are approximately one-third, while those of Lloyds are nearly 40 

per cent. 'the discrepancy in profits is, however, attributable to some extent 

to a difference of method in providing for bad and doubtful debts. The Mid

land certainly, and Barclays presumably, have written off these items against 

inner reserves• On general grounds there appears to be no reason why Lloyds 

Bank should be more adversely affected by trade depression and low money rates 

than any other of the larger Joint stock banks* Lloyds is also acting independ

ently of Barclays and the Midland in another direction, by restoring to the re

serve fund L500,000 of the **2,500,000 withdrawn a year ago to write down invest

ment to market value
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' 'yJTH AFRICA AND EGYPT

Stock exchange opinions on South Africa off gold, and on sterling1s growing power. 
Londo# Financial Times, January 9, page 1.

The effect of South Africa’s,departure from the gold standard, whereby 

immense quantities of low-grade ore can now be profitably treated, and a much 

greater output of gold is assured, is a reason for anticipating more flexible con

ditions in world trade, according to one of the ablest stock exchange reviews.

The increase in the output of gold, together with the continuance of the heavy —  

and now regular —  supplies of Indian gold hoards, will tend more and more to 

pump the necessary oxygen into the world’s debilitated economic machine, and slowly 

but gradually restore the circulation.

The review says that while such gold currencies as Swiss francs, French 

francs and American dollars are firmly fixed in gold, yet the growing power of 

sterling is reacting on them in much the same way as an encroaching sea erodes 

sandy cliffs. In the opinion of the review, it is only a question of time before 

these currencies will be forced off their present parities. Our own country can 

not return to the gold standard at present, not having sufficient gold to do so, 

but when this takes place the reaction will be to force the remaining gold standard 

countries off their existing parities.
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Office Corresponuence FEDERAL RESERVE 
BOARD Date January 26. 1933 

ubject:.. Farm Income in Linnesota

j  y Z f f j f i  1-8,18

\.£ — 7/~*/

A recent study at the University>of Minnesota estimates 

that the gross cash income of Minnesota farmers was only 175 
million dollars in 1932. This represents a decrease of 209 

million dollars from 1929. The gross cash income of Minnesota 
farmers in 1932 was the lowest since 1912.

Cash expenditures of Minnesota farmers have also been re

duced during the past three years, but not by as large a pro

portion as cash income, since many of the cash expenses of
farming, notably taxes and interest^ are relatively fixed.
The proportionately greater shrinkage in cash receipts reduced 

the net cash income available for living expenses, debt pay
ments and investment to 26 million dollars in 1932 as compared 

with 185 million dollars in 1929, and an average of 86 million 

dollars from 1910 to 1914. Detailed figures are shown on the 

following table:
For CIRCULATION:.,

Mr. Hamlin .............
Mr. James 
Mr. Magee 
Mr. M iller.

Mr. Harrison. - 
Mr. Morrii)
Mr. McCleltai 
Mr. W yatt.)
Mr...................... .........
i/:r....... ..... ...

Please note - initial"* 
and return to GOVERNOR

R. i i i  V) R  l V Jii D

JAN 27 1933
OFFIuE OF THE GOVERNOR
FEDERAL R. -v v -I. BOARD

J
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CASH INCOME AM) EXPENSES OF MINNESOTA AGRICULTURE 
(In millions pf dollars)

Year Gross cash 
income

Expenses less 
taxes & interest

Taxes and 
interest

Net cash 
income

1910-14 avg 168 56 26 86

1918 451 118 48 285 (high)

1921 229 111 76 42 (low)

1924-28 avg 374 113 78 182
1929 384 120 79' 185

1930 332 94 77 161

1931 233 87 72 74

1932 175 80 69 26

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

Form No. 131
C C *  / '" 't  FEDERAL RESERVE

Urrice Lorresponuence B0ARD
To_______ Governor Meyer q  Subject:__Demand for Currency___ ______

From Mr* ThonpBQif ^ T ^  ^  1 1__________________
For CIRCULATION:............. -  ^

Mr. Hamlin ...... - *
Mr. James -------
Mr. Maoee ----------
1. r. M i l l e r . ---- The volume of money in circulation increased by $9,000,000 during
j r. I.;rriron week ending Wednesday, January 25, compared with an average decrease
! r. i: cC CiiamKv^-pyeviorus years of about $35*000*000* 80 that our figure of changes in
Mr, Wyatt ...........

........... TOfiand for currency, adjusted for seasonal variation, shows an increase

Please note l̂ ffctetbout $45,000,000 for the week.
and return to GOVERNOR.This week, the increase is the result chiefly of a hoarding movement

in California, which was conspicuous on Saturday, Monday, and Tuesday, and,
J

to some extenthoarding in the Kansas City and Chicago districts.
Since the Christmas peak, the volume of money in circulation has been 

reduced by $150,000,000. In the past, the return flow during the 30-day 

period after Christmas has averaged from $425,000,000 to $475*000,000, so 
that our adjusted figure of demand for currency shows an increase for the 

period of about $300,000,000. While we cannot measure accurately the 

extent to which this increase reflects real hoarding, it is probable that 

the amount is not less than $120,000,000, distributed approximately as 

follows:
District Amount Cause —  banking disturbances

Chicago $30,000,000 About year-end and subsequently
St. Louis 40,000,000 About mid-January
San Francisco 35 ,0 00 ,0 00 Week of January 25
Other districts 15,000,000 A conservative minimum for Atlanta,

___________ Minneapolis, and Kansas City
Total $120,000,000
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The following table shows by Federal reserve districts for the week 

ending January 2 5, changes in demand for currency with and without 

adjustment for seasonal variations and the number and deposits of banks 

suspending operations.

Bank Suspensions and Demand for Currency 
Week Ending Wednesday, January 2 5, 1933

Changes in Demand for Currency 
(Amounts in millions of dollars) Bank Suspensions

Federal
Reserve
District

Actual
Change
for

Week

Average 
Change in 
Previous 
Years

Change 
This Year 

Adjusted for 
Seasonal 
Variation

Number Deposits
(In

millions
of

dollars)
Boston .......... .___ - 2 0 - 2
New York ........ -13 - 9 - 4 -
Philadelphia.... . - 2 0 - —

Cleveland ....... --- - 1 + 1 - 2 1 0.4
Richmond........ - 3 - 4 + 2 1 0.4
Atlanta ......... - 2 + 2 5 10 .8
Chicago ......... .... + 9 - 4 +13 14 7-0
St. Louis ....... - 3 - 1 7 1.8
Minneapolis ...... - 1 + 2 1 0.2
Kansas City ..... - 2 + 6 9 4.5Dallas .......... --- - 1 - 3 + 2 1 0.6
San Francisco .... --- +21 - 6 +27 9 35-8

+ 9 - 3 5 +44 48 6 1 .6Total
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National Bank Notes
Issues of new national "bank notes during the week amounted to less than 

$500*000. Total new issues since passage of the Home Loan Bank Bill amount 
to $l67,000,000. These issues were distributed by Federal reserve districts 
as follows:

New National Bank Notes Issued Against Bonds 
July 22. lq^g, to January 25. lq'S'S. Inclusive

(In thousands of dollars)

Boston ..........................  $3*533
New Y o r k ........................  21,099
Philadelphia....................  9,599
Cleveland .......................  8,522
Richmond ........................  5,370
Atlanta .........................  S,3l4
Chicago ................. -.......  24,595
St. Louis ......................   4,843
Minneapolis .....................  6,423
Kansas City .....................  16,156
Dallas ..........................  5»^6o
San Francisco ...................  53.167

Total ......................  $167,084

National bank notes retired— including redemp
tions against which new issues have not yet 
been made (partly estimated) July 22, 1932, 
to January 2 5, 19 3 3* inclusive ...............  $19*993

Increase in National bank notes outstanding 
July 22, 19 3 2, to January 25, 1933 ...........  $147,091

National bank notes outstanding, January 25,1933* $881,445
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From

Correspondence
Governor Meyer

FEDERAL RESERVE 
BOARD

Mr. Goldenweiser

Date January 1 9 , 1 9 3 3  

Subject: Demand for Currency________
5  W . 9 - U

There was considerable hoarding of currency during the week ending 

Wednesday, January 18. The volume of money in circulation increased by 

$1 3,000,000, compared with an average decrease in previous years of about 

$60,000,000, so that our figures of changes in demand for currency, 

adjusted for seasonal variation show an increase of about $75,000,000 for 
the week.

The increase is, in large part, a reflection of currency hoarding 

that has accompanied banking disturbances in different parts of the 

country. The suspension of several leFge banks in St. Louis and vicinity 

on Friday, Saturday, and Monday, was accompanied by a withdrawal on those 

three days of nearly $40,000,000 of currency, $5,000,000 of which came 

back on Tuesday and Wednesday. On Monday, the suspension of four banks 

in the Chicago District led to a contrary-to-se&sonal run-out of currency 

and on that same day the failure in New York State of the First National 
Bank of Mamaroneck, coupled with relatively numerous failures in the mid

west, is believed to have been responsible in no small degree for checking 

the normal return of currency to the reserve bank. Bank suspensions in 

the Minneapolis, Kansas City, and Dallas districts, while not numerous, 

have led to some hoarding in parts of those districts.

The following table shows by Federal reserve districts for the week 

ending January IS, changes in demand for currency with and without 

adjustment for seasonal variations and the number and deposits of banks

suspending operations.
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Bank Suspensions and Demand for Currency - 
Week Ending Wednesday. January 18. 193^ 

(Amounts in millions of dollars)
Changes in Demand for Currency Bank Suspensions

Federal Actual Average Change
Reserve Change Change in This Year
District for Previous Adjusted for Number Deposits

Week Years Seasonal
Variation

Boston .......... - 4 - 5 + 1 _

New York ........ - 8 - 13 + 5 1 1.8
Philadelphia.... - 2 - 7 ♦ 5 1 0.3
Cleveland....... - 4 -ll + 7 3
Richmond........ - 1 + 1 -
Atlanta ......... - 3 + 3 l 0.05-
Chicago ......... + 3 - 9 +12 10 4.2
St. Louis..... +33 - 2 +35 22 17 .2
Minneapolis ..... - 1 + 2 6 2.6
Kansas City ..... - 2 + 2 7 1.8
Dallas ........... - 2 + 2 2 1-5
San Francisco .... - 4 - 4 — 5 2.8

Total ....... ~6o +73 58 32.4

In the St. Louis District, approximately $45,000,000 has gone into 
hoards since Christmas, or more them was hoarded at the time of the 

BancoKentucky failure.

Daily changes during the week in demand for currency with and without
adjustment for seasonal variations are shown in the following table:

Daily Changes in Demand for Currency 
(In millions of dollars)

Actual
Chances

Average Changes in 
Previous Years

Changes Adjusted for 
Seasonal Variation

12 (Thursday) + 1 + 3 - 2
13 (Friday) +21 - 1 +22
l4 (Saturday) + ? 0 + 9
l6 (Monday) +i4 - 1 7 +31
17 (Tuesday) -14 -3 2 +18
18 (Wednesday) -18 - 1 3 - 5

Total +13 -6 0 +73

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

3-
According to reports in the press, a two-weeks * banking holiday has been 

declared by the mayors of Rock Island, Moline, and East Moline, Illinois, and 

a three-weeks1 business holiday has been declared in Muscatine, Iowa.

National Bank Notes
Issues of new national bank notes during the week amounted to less than 

$1,000,000. Total new issues since passage of the Home Loan Bank Bill amount 
to $167,000,000. These issues were distributed by federal reserve districts 
as follows:

V

New National Bank Notes Issued Against Bonds 
July 22. 1932. to January 18. 193^. Inclusive

(In thousands of dollars)

Boston .....
New York .... 
Philadelphia 
Cleveland •.. 
Richmond ....
Atlanta ....
Chicago ....
St. Louis ... 
Minneapolis • 
Kansas City .
Dallas .....
San Francisco

$3,473
21,014
9.439
8,442
5.345
8,314

24,595
4,843
6,423

1 6 ,1 1 1
5,460
53.152

Total $16 6,6l4

National bank notes retired —  including redemp
tions against which new issues have not yet 
been made (partly estimated) July 22, 1932, 
to January IS, 1933» inclusive ...............  $19,088

Increase in National bank notes outstanding 
July 22, 1932, to January 18, 1933 ...........  $l4j,526

National bank notes outstanding, January 18,1933* $881,880
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For CIRCULATION:

Please note-initial 
end return to GOVuiiNOBr
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into hoards in the St. Louis District, accounting for practically all 

of the increase in the United States on those two days and "bringing the 
total for St. Louis to nearly $1*0,000,000 since Christmas, or more than 

occurred in the winter of 1930 and 1931 at the time of the BancoKentucky 
failure.

From December 28, 1932, up to the close of business on Monday, 

January l6, 1933, about 37 banks with deposits of approximately 
$26,000,000 have suspended in the St. Louis District. For the United 

States as a whole, bank suspensions numbered 129, involving deposits of

$63,000,000.

On Monday, January l6, about 10 banks with deposits of $10,000,000 

are reported to have suspended in the St. Louis District, equal to 
about half of the number and deposits of banks suspending on that day

in the country as a whole. Some further increase in hoarding in the
For CIRCULATION:St. Louis District will probably be shown for that day.
Mr. Hamlin.
Ivr. James ... 
Mr. Magee p ' i
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Fonn^ft 181

Office FEDERAL RESERVE 
BOARD

Subject:

Date January lb, 1 9 3 3 

Census of Mannfap *es

—  ^  11 For .ClRCUL^BfiS:.

J j £ /

The Census of Manufacturer for 1931 Is just out in pr

liminarv form, with most comprehensive information on manu- ! ‘
*  Mr. McCiellanjK[ r \ vfacturing industries. Since 1929 the mortality rate has bel̂ h 1 

heavy, "both because of actual disappearances from business 

dwindling size of operations,* so that in 1931 there were 1J 
per cent fewer factories of all kinds than in 1929# Heavy as 

is this recent decline, the mortality rate among banks was 
even larger— 19 per cent from the end of 1929 to the end of 

1931* In the two-year period 1919-1921 there was a mortality 

among factories of 8,5 per cent. This is not the best possible 

comparison because 1920, not 1919* represented the peak of 

operations comparable with 1929* and the trough of the 1921 

depression was reached in that year, while 1932 has proved to 

be even worse than 1931*
In factories that survived into 193I» cost of materials, 

containers, etc., went down 44 per cent and of wages 38 per 

cent as compared with 1929. At the same time, the gross 

value of those products at the factory declined by 4l per cent.

Please note-jfrfiial 
return to/^uVERilOft.

* The Census takes reports only from establishments with 
products valued at $5,000 or more. A considerable 
number went below this deadline in 193I*
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The table shows the course of manufactures In two depres

sions.
(000 omitted)

1931 1929

Per cent 
decline

19 2 9 -19 3 1 1921 1919
Per cent 
decline

Number of establish
ments 174 211 -17.5 196 214 - 8 .5

Wage earners (average 
for the year) 6,512 8,839 -2 6 .3 5 ,9 4 7 9,000 -2 2 .8

Wages $7,225,587 $11,620,973 -37.6 $8,200,324 $10,533,400 -2 2 .1
Cost of materials, 
containers, fuel, 
etc. 1J $21,420,124 $38,549,580 -44.4 $25,3 3 6 ,6 17 $37,376,380 -3 2 .2

Value of products 
(gross) g j $Ul,333.109 $70,434,863 -41.3 $43,653,283 $62,418,079 -30.1

Value added by manu
facture $19,912,985 $31,885,284 -37-5 $18,316,666 $25,041,698 -26.9

1J Census of 1919 and 1921 included cost of materials only. Not strictly
comparable with 1929 and 1 9 3 1*

‘2/ Selling price at factory. Includes duplications because goods made in 
one industry enter into another as “materials”.
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uenc January 1 3 , 1 9 3 3

Article on Silver
Goldenweiseri

I transmit herewith
this time, a summary of Handy and Harman’s "Annual Review of the Sil

ver Market” that has just "been prepared by Miss Evans in connection
with her work in reviewing periodicals. - ! 01 n

i * W f * \ o u  8SB9U

' / n m  uii
#6 ||3 |0D I| 0#

"ll.'-uoy 0 #
UOSIJJgj. fJjM  ̂ jfr THb GOV ERNOR 

.uEEZAL RESERVE BOARD

<

J
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Review of the silver market for 1932. Handy and Harman*

After a featureless silver market had prevailed for nearly eleven 

months, the New York marked" sank to new record lowg^krring the last week of 

November and again in December. The fact that the silver market closed the 

year 1931 at 50 1/4 cents, and that the monthly averages for the first quarter 

of 1932 were approximately 30 cents, seemed to indicate that silver was establish

ing a price level safely below the low point of 25 5/4 recorded on February 16, 

1951.

The high quotation for 1932 v/as 31 cents, recorded on February 25 and 

24 and on March 1. These rates were caused by the scarcity of offerings and not 

by good buying. Then the market declined as a result of lack of demand from 

the Far East, and the fact that about June 1 the Continent turned seller after 

having been a small but steady buyer. After a sharp but short-lived rally early 

in August the market returned to its quiet tone.
‘ m o i u  U L w r j  j q j

The last four months of the year brought successively lower monthly 

averages end closing pricesj but this trend was so gradual in its early stages 

that it was hardly worthy of note, and silver gave a false appearance of steadi

ness due to the scantiness of fifferings and an improved demand from China. By 

the middle of November, however, sterling had dropped below $3.50, and a further 

sharp decline to $3.14 l/2 on the 29th was precipitated by the discussion of the 

December 15 war debt payments due the United States. Realization of the adverse 

effect of declining sterling rates upon world trade and commodity prices caused 

further liquidation of speculative silver accounts, which was supplemented by 

sales from India and the Continent. China continued to lend support, but only 

by taking offerings without bidding for the metal, with the result that silver 

sank quickly. On December 29 a record low price of 24 1/4 cents was quoted, and 

1932 closed with the market only l/8 cent higher. Large stocks of silver were 

on hand in the various centers of the world at the end of the year•
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During 1932, the total amount of silver.arising from demonetization

and Indian Government sales was 46,600,000 ounces which, added to the production 

estimate of 160,000,000 ounces, makes total offerings of 207,200,000 ounces. 

Corresponding figures for 1931 show total offerings of 262,300,000 ounces, of 

which 193,300,000 ounces was derived from newly mined metal and 68,500,000 ounces 

from other supplies.

Not since 1924 has there been so extensive a demand for sil\rer in coin

age as in 1932. We estimate the yearfs consumption in this field at 47,700,OCX) 

ounces. Germany continued the minting of subsidiary pieces; the Mexican Govern

ment acquired 23,200,000 ounces to be coined into pesos; towards the end of the 

year Yugoslavia requested tenders on slightly over 5,000,000 ounces, though we 

can learn of only 500,000 ounces actually bought; France is replacing the 5, 10, 

and 20 franc notes of the Bank of France, but from bullion available in the hands 

of the Government, so that no purchases were necessary; and Turkey has decided to 

renew silver coinage, although the amount involved will probably be small. No 

Hong Kong dollars were coined during the year*

Industrial demand declined materially in 1932. The United States and 

Canada show a decrease of nearly 28 per cent from the 1951 estimates; England’s 

consumption declined from 10,000,000 to 8,000,000 ounces.

Indian demand is hard to estimate , both because.of the large amount 

of silver smuggled into the country, and the ndistress silver” which has been 

shipped in considerable volume from the interior to the bazaars. Reports from

native sources vary from 10,000,000 ounces to 15,000,000 ounces. We have taken

the figure df 12,000,000 ounces.

Unlike the situation with respect to India, bullion movements into 

and from China have constituted a fairly accurate basis for determining Chinese 

demand. Our estimate for that country, including Hong Kong, is 40,000,000 

ounces, a decline of slightly over 52 per cent from last year’s figure.

Such strength as the market showed last year was due almost entirely
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to speculative buying, but these purchases alone were unable to sustain the ad

vanced price level. The paramount factor affecting silver was the tremendous 

shrinkage in demand from the Orient. Ordinarily India and China absorb some 

75 per cent of the world production of new silver. In 1929, when production 

reached its peak of 260,900,000 ounces, the net imports of these two countries 
amounted to nearly 94 per cent. Similar percentages for 1950 and 1951 were 8 8  

and 60 per cent. During the past year it was only 52 per cent.

If these countries were exporters of silver, their purchasing power 

would have been adversely affected by the low silver prices. But, under normal 

conditions they are large importers of silver, and therefore their purchases of 
bullion should have increased when silver prices were the lowest in history, if 

their ability to buy had not been curtailed by some other cause. Such cause 

is the shrinkage in the value obtainable in world markets for those products 

which India and China export, and not the shrinkage in the value of silver.

Eliminating from consideration the enhancement of silver by remonetiza

tion, an economically sound higher level for the metal depends solely upon an in

creased demand for it from the Far East, and such demand can arise only when In

dia and China can sell their products in greater volume and at higher prices in 

the world markets. A revival of trade and higher levels for commodities, there

fore, would appear to be essential for the improvement of silver.
Perhaps replacement demand will be sufficient to produce an upturn in 

commodities; possibly a realization of the strangling effect upon trade of tariffs, 

quotas and embargoes will change the present nationalistic attitude and permit a 

freer exchange of goods between countries; war debts may be revised, with consequent 

beneficial results to currencies, exchange and purchasing power; perhaps the 

Economic Conference in 1955 will find a solution to the many problems confronting 

us.
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week ending Wednesday, January 11, compared with an average decline for the 
corresponding period of previous years of about $1*40,OCX),OCX), so that our 

figures of demand for currency adjusted for seasonal variations show an in

crease of $60,000,000 for the week, bringing the total increase since 

Christmas to more than $200,000,000.

As stated in previous memoranda, the less than seasonal reduction since 
Christmas in demand for currency shown by our figures is a reflection in 

large part of the smaller than usual demand for currency for holiday trade 
in December.

From mid-September to the middle of December, the volume of money 

outside the Federal reserve banks and the Treasury fluctuated between 

$5,600,000,000 and $5,700,000,000. During December there was a pre-holiday 

increase in demand for currency of about $1*40,000,000. Since the Christmas 

peak the return of currency to the reserve banks has amounted to about 
$170,000,000, which is in line with our previous forecasts of a return this 

year of more than $200,000,000 from Christmas to the end of January. In 

previous years the December increase in demand for currency has averaged 

about $250,000,000 or more, and the subsequent decrease to mid-January has 

averaged more than $350*000,000.
In all Federal reserve districts except St. Louis the return of currency 

from circulation since Christmas has been smaller in amount than in previous
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years. In the St. Louis District there has been a contrary to seasonal 
increase in demand for currency, reflecting, no doubt, some hoarding there 

accompanying bank suspensions. Recent increases in the number of bank sus

pensions in the middle west have influenced currency demands in those 

regions, but there is no reason to believe that the hoarding movement is 

widespread throughout the country.

The following table shows by Federal reserve districts for the week 

ending January 11, changes in demand for currency with and without adjustment 

for seasonal variations and the number and deposits of banks suspending 
operat ions.

Bank Suspensions and Demand for Currency 
Week Ending Wednesday, January 11, 1933

(Amounts in million of dollars)

Changes in Demand for Currency 
Federal Actual Average Change
Reserve Change Change in This Year
District for Previous Adjusted for

Week Years Seasonal
.. - Variation

Boston ..............  - 8  - l4 * + 6 -
New Y o r k ....................  -35 -  55 • >20 -
Philadelphia........  - 6 • - 8 > + 2 *
Cleveland...........  ~ 4 1 - 4 ‘ —  •
Richmond............  - 5  - 1 0 .  + 5 -Atlanta......... - 4 — 5 v + 1
Chicago .............  - 8 • - 20 +12 •
St. Louis ...........  —  - - 5 ' + 5
Minneapolis ..... . - 1- " ** 2 + 1
Kansas C i t y .........  - 1 - 2 + 1
Dallas ..............  - 2 • - 4 + 2
San Francisco.... . - 7  - 10 . + 3

-80 -1̂ 0 - +60

Bank Suspensions

Number Deposits

1. 0.6-
3 * 1.2 -l • 0.1 .l 0.613 2.5 .13 3.2.5 0.812 1.5 •1 0.5.3 1.3
53 12-3Total
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National Bank: Notes
Issues of new national "bank notes during the week amounted to less than 

$2,000,000. Total new issues since passage of the Home Loan Bank Bill amount 
to $166,000,000* These issues were distributed by Federal reserve districts 
as follows:

New National Bank Notes Issued Against Bonds 
July 22, 1932, to January 11, 1933» Inclusive

(In thousands of dollars)

Boston ..... ...........  $3 , 332
New Y o r k................  20,970Philadelphia.............  9,334Cleveland ................  8,432Richmond... ....    5*345Atlanta................. 8,314Chicago ................  24,540St. Louis ........      4,843
Minneapolis ......................  6,373Kansas City ..............  16,031Dallas ..........    5,460San Francisco .............  53,04j

Total ...............  $166,030
National bank notes retired —  including redemptions against which new issues have not yet been made (partly estimated) July 22, 1932, to January 11, 1933* inclusive ............  $18,l4o
Increase in national bank notes outstanding 
July 22, 1932, to January 11, 1933 ...........  $147,890

National banknotes outstanding,January 11,1933** $882,244
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F o rm  NO. 131

Office Correspondence
To.

From

Governor Meyer^ T

FEDERAL RESERVE 
BOARD . X L January 9» 1933 

Subject: Demand for. Currency
Mr. Thompson^ /v

'A x't'f. c%!)

Preliminary figures on department store sales for December, 1932,
throw additional light on changes in the demand for currency during 
December and early January. On the basis of these preliminary figures 
we estimate that from November to December the demand for currency for 
retail trade, insofar as department store trade is concerned, probably 
was only one-half to two-thirds as great as in previous years, notwith
standing the increased proportion of cash sales this year. The total 
demand for currency during the first 24 days of December increased by 
less than one-half of the usual amount for that period and since 
Christmas has decreased by less than one-half of the usual amount.

fo r CIRCULATION: -
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F E D E R A L  R E S E R V E  B O A R D
January 9, 1 9 3 3  

r&s rtp - 9 7

For release in evening papers 
Wednesday, January 11

DEPARTMENT STORE SALES IN DECEMBER, 1932 
Preliminary report

Preliminary figures on the value of department store sales show an increase 
from November to December of somewhat less than the estimated seasonal amount.
The Federal Reserve Board’s index, which makes allowance both for number of busi
ness days and for usual seasonal changes, was 6 2 in December on the basis of the 
1923-1925 average as 100, compared with 6 5 in November and 71 in October.

In comparison with a year ago the value of sales for December, according to 
the preliminary figures, was 23 per cent smaller. The aggregate for the year 
1 9 3 2  as a whole was 2 3 per cent smaller than for the year 1 9 3 1 •

PERCENTAGE INCREASE OR DECREASE FROM A YEAR AGO

December*
1 2  months 
ending 

December 31*

Number of 
reporting 
stores

Number
of

cities

Total - 23 - 23 487 215

Federal reserve district:

Boston - 19 - 2 0 97 2 6

New York - 23 - 2 1 52 28
Philadelphia - 2 1 - 2 1 33 l4
Cleveland - 27 ~ 27 37 17
Richmond - 2 2 - 2 0 50 22
Atlanta - 24 - 24 2 2 i4
Chicago - 28 - 25 56 33St. Louis ~ 25 - 23 18 9
Minneapolis - 24 - 2 0 13 7Kansas City - 25 - 2 2 23 13Dallas - 2 2 - 24 18 8
San Francisco - 2 0 - 25 68 24

* December figures preliminary; in most districts the month had the same number 
of business days this year and last year.
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Mr. Qoldenweiser 

Mr. Thompson

January 6, 1933

Demand for Currency In New York
"r e c d  in f i l e s s e c t i o n "

J U N  2 4 1 0 5 3

I talked with Mr. Roelse by phone this morning regarding the contrary 

to seasonal increase in demand for currency In the New York District. He 

reported that the usual amount of large denomination currency was withdrawn 
by or for the account of savings banks for year-end window dressing. The 

return flow of currency from other sources, on the other hand, has been so 
much smaller than usual that the net outflow of large denomination currency
on December 30 and 31 was not offset.

He knew of no developments in the New York District that would account 

for a hoarding movement.
Demand for gold coin in that district was reduced by more than 

$1,200,000 during the week.
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I talked with Mr. Roelse by phone this morning regarding the contrary 

to seasonal increase in demand for currency in the New York District. He 

reported that the usual amount of large denomination currency was withdrawn 
by or for the account of savings banks for year-end window dressing. The 

return flow of currency from other sources, on the other hand, has been so 
much smaller than usual that the net outflow of large denomination currency 
on December JO and J1 was not offset.

He knew of no developments in the New York District that would account 
for a hoarding movement.

Demand for gold coin in that district was reduced by more than 
$1 ,200,000 during the week.

For CIRCULATION:

U-r.
please note-initial 

and return to GOVERNOR.
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For CIRCULATION:
Form No. 131

Urnce vorre$p<maence ^
To___ governor Meyer
From . Mr_» goldenweise

'■f

Date_January 6, 1933

... demand for Currency

5
F r, Wyatl

The volume of money in circulation declined "by "Only $18,000,000 during the

week ending Wednesday, January 4. In prev-imie iyietlrs the decline for this period
l.J relurn to GOVERNOR.

has averaged more than $100,000,000, so that our figure of demand for currency 

adjusted for seasonal variation shows an increase of $85,000,000 for the week.

Following less than the seasonal decreases on Tuesday, Wednesday, and Thurs
day, after the Christmas holiday, the volume of money in circulation actually 

increased on Friday, Saturday, and Tuesday, the increase on the two later days 

being contrary to the usual seasonal tendency, and then declined on Wednesday, 

January 4, by considerably less than the estimated seasonal amount. Our daily 

figures of changes in demand for currency adjusted for seasonal variation have 

therefore shown continuous increases since Christmas. These figures are shown 

in the table below. The erratic fluctuations in the seasonally adjusted figures 

are a reflection of the difficulty of estimating accurately what the normal 

seasonal changes should be each day, particularly when there are double holidays.

Dally Changes in Demand for Currency 
(In millions of dollars)

Actual
Changes

Average Changes in 
Previous Years

Changes Adjusted for 
Seasonal Variation

27 (Tuesday) - 9 -33 +24
28 (Wednesday) —48 -92 +44
29 (Thursday) -21 -26 + 530 (Friday) + 7 + 6 + l
31 (Saturdi^r) + 2 - 6 + 8

3 (Tuesday) + 3 -4l +444 (Wednesday) - 9 -36 +27
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For the week as a whole, increases in the seasonally adjusted figures 

occurred in all districts but have been particularly conspicious in the Chicago 

District, where bank failures have recently become more numerous, and in the 

Boston, New York, and Cleveland Districts. Ordinarily, the return flow of 

currency to the reserve banks is heaviest in these districts, but this year the 

return of currency has been very light throughout the country and in some 

districts —  New York, St. Louis (where suspensions also have increased), Minne

apolis, and San Francisco —  there have been actual increases in demand for 
currency during the week. The fact that after Christmas all districts showed 

increases, when allowance is made for usual seasonal variation, whereas before 
Christmas the reverse was true, indicates that a considerable part of the less 

than usual reduction for the week in demand for currency was the sequel to the 
less than seasonal increase in holiday demands before Christmas. While there 

has probably been some hoarding in specific localities, recent developments 
have not been of a character to produce a nation-wide movement of this kind.

The following table shows by Federal reserve districts for the week ending 

January 4 , changes in demand for currency with and without adjustment for 

seasonal variations and the number and deposits of banks suspending operations.
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Bank Suspensions and Demand for Currency Week Ending Wednesday. January 4« 19^ (Amounts in millions of dollars)

FederalBeserveDistrict
ChangeActualChangeforWeek

in Demand Average Change in Previous Years

for Currency Change This Year Adjusted for Seasonal Variation

Bank Suspensions 

Number Deposits

Boston ......... - 4 - 14 +10New York ........ + 4 - 10 +14 —Philadelphia ...... - 7 - 13 + 6 — — -Cleveland ....... - 7 - 23 +16 - — —Richmond ........ - 4 - 8 + 4 — -Atlanta ........ - 1 - 8 + 7 4 1.8Chicago ......... - l - 13 +12 27 31.8St. Louis ........ - 6 + 6 7 6.5Minneapolis ...... + l - 1 + 2 5 1.6Kansas City — - 2 + 2 11 1.4Dallas .... . - 1 - 3 + 2 l 0.1San Francisco ..... + 4 - 2 + 6 l 0.2
Total ...... -18 -103 +85 56 U3.3

United States Sold Coin
The demand for gold coin was reduced "by about $1,600,000 during the 

week as a result chiefly of a reduction in New York. There was a further 
slight increase in demand in Chicago. Figures for recent weeks follow: 

Changes in Domestic Demand for United States gold Coin
(In millions of dollars)Week ending United New York ChicagoWednesday States District District

December 7 + It.g + 1.6 + 1.614 + 5.7 + 2.7 + 0.721 + 6.8 + 3-5 + 1.128 - 1.1 " 1-7 + 0.2
January 4 - 1.6 - 1.2 + 0.2January
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National Bank Ho tea

Issues of new national bank notes during the week were negligible. 
Total new issues since passage of the Home Loan Bank Bill amount to 

$164,000,000. These issues were distributed by Federal reserve districts 
as follows;

New National Bank Notes Issued Against Bonds 
July 22. 19*2. to January 4. 19T5« Inclusive

(In thousands of dollars)

Boston ............................. $3,238
New Y o r k ..........................  20,000
Philadelphia........   9*214
Cleveland.......................  8,397
Richmond.................   5*225
Atlanta.........................  8,304
Chicago ...........................  24,540
St. Louis .......................  4,793
Minneapolis .........    6,323Kansas City ...............  16,021
Dallas ..........................  5,310
San Francisco .....................  53,015

Total ......................  $164,382

National bank notes retired —  including redemptions against which new issues have not yet been made (partly estimated) July 22, 1932, to January 4,
1933, inclusive ....................  $17,630

Increase in national bank notes outstanding July 22,
1932, to January 4, 1933 ..........  $146,752

National bank notes outstanding,January 4,1933 •• $881,106
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The following table shows the highest and lowest level of "bankers1 balances 
at reporting member banks for recent years, subdivided according to their location 

at New York City banks, at Chicago banks, and at reporting banks outside these

cities. The lower part of the table shows the number of weeks each year in which 
these balances exceeded their recent highest level. While the figures are not in 

all cases exactly comparable, owing to shifts in membership, the table indicates 
that in New York City these balances have reached new high levels in recent weeks, 
but that outside New York City they are not exceptionally high as compared with 

other years*

DUE TO BANKS
(Reporting member banks, in millions of dollars)

1933 1931 1930 1929 1928 1927 1926 1925 1924
New York City 
Banks 
High 1,480 1,427 1,317 1,389 1,473 1,437 1,193 1,322 1,325
Low 804 819 844 754 1.061 1.046 987 986 942
Chicago Banks 
High'' 318 405 378 359 402 386 405 445 496
Low 226 235 299 295 314 338 338 337 320
Other Reportim 
Banks 
High

y

1,573 2,273 2,115 1,855 2,064 2,007 1/ i / 1/
Low 1.232 1,273 1.545 1.335 1.539 1.660_ i/ i/ 1J______

All Reporting 
Member Banks 
High 3,335 3,994 3,664 3,418 3,940 3,758 1/ 1/ ULow 2.262 2,385 2.729 2.389 2.953 3.093 i/ i i/ i/__________

Numb ei" of weeiks in each ye?ir in wllich balances ciue to 1)anks

N. Y. C.Banks
were :
0

L.n exces 
0

3 S Of 1? 
0

irgest i 
0

volume 1 
0

leld in 
0

1932
0 0

Chicago Banks 28 44 19 51 48 52 52 53
Other Report
ing Banks 39 47 20 43 48 1/ u i/
1J Figures not available
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F o r m  No.

e voriOffice Correspondence
FEDERAL RESERVE 

BOARD

To Governor Meyer 

From Mr. Thompson^ z>

Date December 3 0 , 1QJ2 

Subject: . Demand for Currency_________
f t / /

C u ( t

2— 8495

From December 21 to December 28 the volume of money in circulation declined 

by $+3,000,000, or about the usual seasonal amount. All districts showed declines 

in demand for currency except Chicago where there was a non-seasonal increase of 

$5,000,000 accompanying the suspension of 1 5  banks with $10,000,000 of deposits.
For the country as a whole, JO banks with $14,000,000 of deposits suspended during 
the week.

Revised figures of changes by days in demand for currency adjusted for 

seasonal variation are shown in the following table:

Demand for Currency Adjusted for Seasonal Variation
(In millions of dollars)

December 22 (Thursday) ........... - 33 r
2 3 (Friday) .............. - 18 r
24 (Saturday) ............  - 20 r
2 7  (Tuesday) . •. ........... + 2 4
28 (Wednesday) ...........  +44

W e e k ............... - 3
r —  revised

The volume of money in circulation increased on Thursday 
dined on Saturday, Tuesday, and Wednesday. As was expected, 
rency to the Reserve banks since Christmas has thus far been at a slower rate 

than in past years. Tne smaller than usual post-holiday return flow follows the 
less than seasonal outflow of the first 24 days of December, which reflected 

chiefly the smaller than usual increase in the dollar volume of holiday retail 

sales and also to some extent, no doubt, a return of currency from hoards.

'ftr CIRCULATION: 3^33-32

Mr. Hamlin.
Mr. James 
Mr. Magee
Mr. M i l le r .___ III.J

fuib.... ...... J
Mr. Harrison 
Mr. Morrill
Mr. hkClellan̂ Ĵ \mmm,wJ 
Mr. W y a t t ........ .? • r )‘ ■ ----------
i;;r...........--------  “ --------- *  -  »•■ m m  m m

PIsaso notg-initigl 
end return to G0VQW08,

and Friday but de-
the return of cur-
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Prom the end of November to December 24 the domestic, demand for currency 
increased by about $1 2 0 ,0 0 0 ,0 0 0 , whereas in earlier years the increase has 

averaged about $275,000,000. On Tuesday and Wednesday of this week, the volume 
of money in circulation was reduced by $5 7 >0 0 0 ,0 0 0 , whereas in previous years 

this return flow has averaged about $1 2 5 ,0 0 0 ,0 0 0 .

United States Gold Coin
Daring the week ending December 28, the domestic demand for gold coin was 

reduced for the first time since the middle of October. The decrease was the 

result almost entirely of a large reduction in New York, nearly all of the other 

districts showing slight increases. From October 19 to December 21 the demand 

for gold coin amounted to $27,000,000. The increase in late October and in Novem

ber was more than seasonal, while that for December was approximately seasonal in 

amount.

Figures of changes for recent weeks are given in the following table:
Changes in Domestic Demand for United States Quid Coin 

(In millions of dollars)
Week ending United New York Chicago
Wednesday States• District District

November l6 + 2 . 2 + 1 . 0 + 0 * 8

23 + 2 . 8 + 1 . 7 + 0.4
30 + 2 . 1 + l.l + 0 . 5

December 1 + U • 8 + 1 . 6 + 1 . 6

14 + 5-7 + 2 . 7 + 0 . 7

2 1 + 6 . 8 + 3.3 + 1 . 1

28 - 1 . 1 - 1.7 + 0 . 2

National Bank Notes

Issues of new national bank notes amounted to less than $1,000,000 during the 

week. The rate of new issues reached a peak late in August of $19,000,000 for the
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and has been declining since then.

3.

It averaged $12,000,000
per week in September, $8,000,000 per waek in October, $4,000,000 per week in Novem

ber, and $2,000,000 per week in December. The siowing-up in the rate of issue of 

national bank notes particularly during November and December may be a reflection of 

improvement in the banking situation —  indicated, in part also, by the growth of 

bankers1 balances with city banks and by relative stability in demand and time de

posits in these banks.

The Chase National Bank has deposited lawful money with the Treasury to retire 

its $2 1 ,0 0 0 , 0 0 0  of notes.

Total new issues of national bank notes since passage of the Federal Home Loan 

Bank Bill amount to $164,000,000. These issues were distributed by Federal reserve 
districts as follows:

New National Bank Notes Issued Against Bonds 
July 22 to December 28, 1932, Inclusive 

(In thousands of dollars)
Boston .....................    $3,228
New Y o r k ........................  19,822
Philadelphia....................  8 , 9 6 2

Cleveland .......................  8 , 3 5 7

Richmond ......................... 5*205
Atlanta .........................  8 , "504
Chicago ........................... 24,481
St. Louis .....   4,793
Minneapolis .....................  6 , 3 1 3

Kansas City ....................... 16,021
Dallas ..........................  5,280
San Francisco .....................  5 2 , 7 6 5

Total .................  $163,533
National bank notes retired —  including redemptions 

against which new issues have not yet been made 
(partly estimated) July 22 to December 28, 1932, 
inclusive .........................................  $1 7 , 0 6 2

Increase in national bank notes outstanding July 22
to December 28, 1932, inclusive ...................  $146,471

National banknotes outstanding, December 28, 1932 ••• $880,825

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

F o rm  N o . 181

Office Corresponuence
To Governor Meyer^_______________

From Mr. Thompso?'*

FEDERAL RESERVE 
BOARD

4

Date_December 2 3 , 1 9 3 2

Z

Subject_Demand for Currency

XksCL&sunfi*
u f o  * — o»wv

The volume of money in circulation increased by $34,000,000 less than usual 

during the week ending December 21. The actual increase was $66,000,000 compared 

with an average of $100,000,000 for previous years. Revised figures of changes by 

days in demand for currency adjusted for seasonal variations are shown in the 

following table:
Demand for Currency Adjusted for Seasonal Variation 

(In millions of dollars)

For CIRCULATION:................

December 1 5  (Thursday) ............ -5 r
1 6  ( F r i d a y )  ............................................. - 8  r
17 (Saturday).............. -6 r
1 9  (M o n d a y )  ............................................. - 8  r
20 (Tuesday) .............. -1 r
21 (Wednesday) .....  -6

W e e k .............. -34

k r.

Please note - initial 
and return to GOVERNOR.

r —  revised

Since December 1, the domestic demand for currency has increased by about 

$1 0 5 ,0 0 0 , 0 0 0  compared with an average increase in earlier years for the first 2 1  

days of December of about $195,000,000. The less than seasonal increase this 

year probably reflects both a withdrawal of currency from hoards for use during 

the holiday season and a smaller than usual increase in holiday expenditures. To 

the extent that dehoarding accounts for the smaller than usual increase in cur

rency, this would have no effect on diminishing the usual return flow after the 

holidays. To the extent, however, that it reflects smaller holiday trade, it will 

tend to reduce the volume of this return flow, fragmentary reports indicate that 

this year December retail sales will not show the full seasonal increase over

November.
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National Bank Notes

National bank note issues amounted, to less than $2,000,000 during the past 

week. Total new issues since passage of the Federal Home Loan Bank Bill amount 

to $163,000,000. These issues were distributed by Federal reserve districts as 

follows:
New National Bank Notes Issued Against Bonds 

July 22 to December 21, 1932, Inclusive
(in thousands of dollars)

Boston ..........................  $.3,212
New Y o r k ........................  1 9 , 6 3 0

Philadelphia ....................  8 , 6 3 2

Cleveland .......................  8 , 2 9 2

Richmond........................  5 ,205
Atlanta .........................  8 , 2 3 3

Chicago .........................  24,44l
St. Louis .......................  4 , 7 3 3

Minneapolis ....... .............. 6,281
Kansas City .....................  16,011
Dallas ..........................  5 , 2 3 5

San Francisco .................... 5 2 , 6 7 5

Total .................  $162,588

National bank notes retired •—  including redemptions
against which new issues have not yet been made
(partly estimated) July 22 to December 21, 1 9 3 2 ,
inclusive ..................... .................... $ 1 6 , 2 5 8

Increase in national bank notes outstanding July 22 
to December 21, I9 3 2 , inclusive....................  $146,330

National banknotes outstanding, December 21, 1932 ••• $880,684
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United States Gold Coin
Domestic demand for United States gold coin increased by nearly $7*000,000 

during the week, bringing the total increase for the first three weeks of December 

to $17,000,000, or approximately the usual seasonal amount. Demand was well 
distributed throughout the country.

Figures of changes for recent weeks are given in the following table;
Changes in Domestic Demand for United States G-old Coin 

(In millions of dollars)
Week ending United New York Chicago
Wednesday States District Districl
November lo + 2 . 2 + 1.0 + 0 . 8

23 + 2 . 8 + 1.7 + 0.4
30 } 2 . 1 + 1 . 1 + 0.5

Decamber 7 + 4.8 + 1 . 6 + 1 . 6

l4 + 5.7 + 2 . 7 + 0 .7
2 1 + b • 8 + 3 .5 - + 1.1

v
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Form  NO, 131

Office Correspdnuei
jQ Governor Meyer

FEDERAL RESERVE 
ID

From

Datp December 16, 1932
Subject : _ ° e m n £  : y

Currency demand was reduced by $5,000,000 during the week ending 

December 14. In previous years there has been an increase during the 

corresponding period averaging about $35,000,000, attributable largely to 
Christmas demand for money. The non-seaeonal decrease of nearly $40,000,000 

indicates some further release of currency from hoards and an unusually small 

demand for currency for holiday buying. That trade is smaller than usual 

is indicated by the figures of department store sales for November, which 

declined, contrary to seasonal trend*

In the Bichmond, Atlanta, Minneapolis, and Dallas Federal reserve dis

tricts the change in demand for currency during the week was of seasonal 

proportions; in all other districts less than seasonal increases or non- 
seasonal decreases occurred*

Daily changes in the demand for currency, adjusted for seasonal varia

tion, are shown for the past week in the following table:
Demand for Currency Adjusted for Seasonal Variation 

(In millions of dollars)
December 8 (Thursday) ............  -13

9 (Friday) ............  -33
10 (Saturday) .............- 8
12 (Monday) ............  - 4
13 (Tuesday) ............  + 7
14 (Wednesday) ........... + 1

eincui-ATioih*.
ismltn - —

j mes 
i ioea _ . .  
i .lier

Hsrrlson.-Vf 
I. in.11 - - - ------

land,
Viyatt.JBfeZtf.....

W e e k ............... -39

Thirty-five banks with total deposits of $22,857,000 were reported 

as suspended during the week. Of these banks 13 with deposits of $13,858,000 

were located in Nevada, and were institutions that had previously taken advan-
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tage of the banking holiday proclaimed by the Governor on November 1 and 

which is still in effect. All but one of the suspended Nevada banks are 

identified with the “Wingfield11 chain. The fact that these banks had closed 

their doors last month probably accounts for t&e absence of a non-seasonal 

increase in currency demand in the San Francisco District.

United States Gold Goin

An increase of $5,700,000 in domestic demand for United States gold 

coin occurred during the week ending December 14 and was general throughout 

all Federal reserve districts. This increase reflects the banks’ anticipa

tion of holiday demand, bringing the total increase for the first two weeks 

of December to $10,500,000.

Figures of changes for recent weeks are given in the following table: 

Changes in Domestic Demand for United States Gold Goin 

(In millions of dollars)
Week ending United New York Chicago
Wednesday States District District

November 16 + 2.2 + 1.0 + 0.8
23 + 2.8 + 1.7 + 0.4
30 + 2.1 + 1.1 + 0.5

December 7 + 4* 8 + 1,6 + 1*6
14 + 5.7 + 2.7 + 0.7

National Bank Notes

Issues of national bank notes amounted to $2,000,000 during the week. 

New issues since the passage of the Federal Home Loan Bank Act amount to 

$161,000,000, and are distributed by Federal reserve districts as follows:
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3.

New National Bank Notes Issued Against Bonds 
July 22 to December 14, 1932. inclusive

(In thousands of dollars)

Boston ............................ $ 2,958
New York .......................... 19,235
Philadelphia.....................  8,291
Cleveland........................  8,249
Richmond.........................  5,160
Atlanta..........................  8,082
Chicago ........................... 24,019
St. Louis........................  4,719
Minneapolis......................  6,241
Kansas City........   15,859
Dallas...........................  5,210
San Francisco ....................  52,615

Total ..................  $160,630

National hank notes retired —  including redemptions 
against which new issues have not yet been made 
(partly estimated?) July 22 to December 14, 1932, 
inclusive .........................................  $ 15,604

Increase in national bank notes outstanding July 22
to December 14, 1932, inclusive ...................  $145,026

National banknotes outstanding, December 14, 1932 ... $879,380
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Office Corresponuenc Date__December 9, 1932

Demand for Currency

Money in circulation showed an increase of $21tl000,000 during the 

week ending December 7 and in addition $22,000,000 of gold certificates, 
previously earmarked for a Canadian bank, was released from earmark at 
Hew York. The domestic demand for currency, therefore, increased by 

$43,000,000 during the week, as compared with an increase of $60,000,000 

for the corresponding week in previous years.
Greater-than-seasonal increases for the week were shown in the At

lanta, St. Louis, Minneapolis, and Dallas reserve districts; seasonal 
or less-than-seasonal increases occurred in all other districts.

Daily changes in the demand for currency, adjusted for seasonal vari

ation, are shown for the past week in the following tables 

[> r  CIRCULATION: __  Demand for Currency Adjusted for Seasonal Variation
: Hamlin
i f. Jrmes
r. Maoea 

.;f. Miller.

Larrison>JVf.. .
Mr. Morrill___ 1
i f. McClelland̂  
r. Wyatt _ x . ......

tV.r.
Mr.

(In millions of dollars)

December 1 (Thursday)
2 (Friday) .
3 (Saturday)
5 (Monday) .
6 (Tuesday)

..............  -  12*

..........  + 1

..........  + 2

..............  -  4

..........  + 2
7 (Wednesday) ...........  - 6

Week *•••*■•*** — 17

i. v i-u w jl-i i. V x~i D

DEC 10 1932
OFFloE OF THE GOVERNOR
FEDERAL RESERVE BOARD

* Revised.
to COVER,$$iirty-one small banks, with deposits of $7,250,000, suspended dur

ing the week; only one having been reported with deposits in excess of 

$1,000,000, Thirteen of these banks were located in the Chicago dis-
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trict, and eight and six, respectively, in the Minneapolis and Kansas City 
districts.
United States Gold Coin

Domestic demand for United States gold coin increased hy $4,800,000 

during the week ending December 7. This increase was general throughout 
most Federal reserve districts, and probably reflects the banks* prepara
tion for the holiday demands of the public. An increased demand for gold
coin of $15,000,000 to $20,000,000 is not unusual at Christmas time.

Figures for recent weeks of changes in domestic demand for United 
States gold coin are shown in the following table:

Changes in Domestic Demand for United States Gold Coin 

(In millions of dollars)
Week ending United New York Chicago
Wednesday States District Distric
October 5 - 0.5 - 0.5

12 + 1.0 + 0.9 ...
19 - 0.3 «** 0.3 •..
26 + 0.5- + 0.2 ♦ 0.2

November 2 + 0.7 + 0.5—
9 + 1.7 + 0.4 «► 0.5

16 ♦ 2.2 + 1.0 ♦ 0.8
23 + 2.8 + 1.7 ^ 0.4
30 + 2.1 + 1.1 + 0,5

December 7 + 4.8 + 1.6 + 1.6

national Bank Notes
Issues of national bank notes amounted to $3,000,000 during the week, 

bringing the new issues since the passage of the Federal Home Loan Bank
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3.

Act to $159,OCX),OOO, ihich were distributed by Federal reserve districts 
as follows:

New National Bank Notes Issued Against Bonds 
July 22 to November 30, 1932, inclusive

(In thousands of dollars)
Boston.....................  $ 2,953
New Y o r k .....................  19,003
Philadelphia .............. • 7,898
Cleveland.................   8,021
Richmond...................  5,110
Atlanta....................  8,025
Chicago ....................... 23,947
St* Louis *...........  4,613
Minneapolis ................  6,097
Kansas City..............    15,399
Dallas .....................  5,160
San Francisco ................  52,560

Total.........  $158,788

National bank notes retired— including 
redemptions against which new issues 
have not yet been made (partly esti
mated) July 22 to December 7, 1932, 
inclusive ............................  $ 14,837

Increase in national bank notes outstand
ing July 22 to December 7, 1932, inclu
sive .................................  143,951

National bank notes outstanding, December 
7, 1932 .............................. 878,305
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F o rm  N o . 181

sponi
r

ice Corresppnuence
vernor Meyer

FEDERAL RESERVE 
BOARD

r V , ; " v  r~r. —  -*•; .

Subject:

Date___December ,5. 1952
Dernand f'HrCuY

. Ihoinnso^ '/ 3 -4 - 4-.
i^ s **< L L J trh s

The volume of money in circulation, as officially defined, increased 
"by $13,000,000 during the week ending November 30, reflecting an earmark 
of $15,000,000 of gold certificates by the Federal Reserve Bank of New 
York for the account of a Canadian bank. Domestic demand for currency 
is estimated to have declined by about $2,000,000. In previous years 
demand has declined on the average by about $6,000,000 during this period, 
and our figure, adjusted for seasonal variation, shows an increase of 
about $5,000,000 for the week. Demand for currency showed non-seasonal 
or greater-than-seasonal increases in the New York, Cleveland, and Rich
mond districts, and showed either the usual seasonal changes or greater- 

than-seasonal reductions in the other districts.
Recent changes by days in demand for currency, adjusted for seasonal 

variation, are shown in the following table:
for CiuCULAT’O;':__ _ Demand for Currency Adjusted for Seasonal Variation

(In millions of dollars)r. Hamlin 
. j  mes . * <  

r. Magee 
i r. K i l le r , t .
W-H4ilgy.___ -ye.
r. Harrison.,

• r ill____
I r. McClelland 
Mr, Wyatt
! r.

Pleas 
and ret

November 23 (Wednesday) ....... r /- 11
24 (Thursday) ....... Holiday
25 (Friday) ......... r/- 18
26 (Saturday) ....... X /- 7
28 (Monday) ......... •f 3
29 (Tuesday) ........ + 12
30 (Wednesday) ...... + 14

December 1 (Thursday) ....... -p 8

S  1932
t h e  g o v e r n o r
RESERVE BOARD

rJ Revised.

The adjusted figures show declines on Friday and Saturday following 

Thanksgiving, but on Monday, Tuesday, and Wednesday, with the approach
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of the month-end, the figures show substantial increases, due, in part 
no doubt, to the tax on checks.

Twenty-seven small banks, with deposits of $8,000,000, are reported 
to have closed their doors during the week; only two of the institutions 
had deposits in excess of $1,000,000 each. All but one of the suspend
ing banks were located in those districts that did not show unusual in
creases in demand for currency.

United States Gold Coin
Domestic demand for United States gold coin increased by about 

$2,000,000 during the week ending November 30. For the month as a whole 
the demand for gold coin increased by about $10,000,000. Ordinarily, 
less than $1,000,000 in gold coin is withdrawn from the Federal reserve 
banks and Treasury during November. The demand for gold coin usually 

increases by from $15,000,000 to $20,000,000 at Christmas time, but this 
is too early for that movement. It is more probable that the coin has 
gone into hoards, and in that case, the hoarding of gold coin in this 
country is now probably as great as at any time in recent years.

The increase in domestic hoarding of gold coin, which from May, 1931 
to July, 1932 had amounted to about $100,000,000, accompanied the hoard
ing of other forms of currency and became most pronounced during the 
periods in which foreign withdrawals of gold were heaviest— September, 
1931 and May and June, 1932.

During August, September, and the first few days of October there 
was a return of gold coin from hoards, but since the week of October 5 

gold coin has again been going into hoards, while domestic hoarding of
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UNITED STATES GOLD COIN 
OUTSIDE TREASURY AND FEDERAL RESERVE BANKS

1929 1930 1931 1932
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other forms of coin and currency has'not increased and gold has "been com
ing into this country from abroad.

The changes in demand for gold coin are revealed hy the accompanying 
chart which shows as of the end of each month from January, 1929 to No
vember, 1932, the amount gold coin designated officially as in circula
tion, i.e., outside the Treasury and Federal reserve banks and not known 

to have been exported from this country. The figures, which have not 
been adjusted for seasonal variation, show that following the heavy dom
estic demand for gold coin during September and October, 1931 the Christmas 
demand was of about seasonal proportions but that the usual post-holiday 
return did not occur.

Figures for recent weeks of changes in domestic demand for United 
States gold coin are shown in the following table:

Changes in Domestic Demand for United States Gold Coin 
(In millions of dollars)

Week ending United New York Chicago
Wednesday States District District
October 5 - 0.5 - 0.5

12 + 1.0 > 0.9 •..
19 — 0.3 - 0.3
26 + 0.5- + 0.2 +0.2

November 2 + 0.7 +0.5*
9 + 1.7 ♦ 0.4 +0.5

16 + 2.2 + 1.0 +0.8
23 + 2.8 + 1.7 +0.4
30 + 2.1 + 1.1 +0.5

National Bank Notes

National bank note issues amounted to only $2,000,000 during the week,
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4.

"bringing the total new issues since the passage of the Federal Home Loan 
Bank Act to $156,000,000., which was distributed "by Federal reserve dis
tricts as follows?

Hew National Bank Notes Issued Against Bonds 
July 22 to November 30, 1932, inclusive

(In thousands of dollars)
Boston .....................  $ 2,853
New York . .................  18,524
Philadelphia ...............  7,808
Cleveland..................  7,811
Richmond ...................  5,060
Atlanta ....................  7,350
Chicago ......................  23,550
St. Louis ..................  4,563
Minneapolis ................  5,886
Kansas City ..................  14,945
Dallas .....................  5,012
San Francisco ................  52,295

Total .......... $155,658

National bank notes retired— including 
redemptions against which new issues 
have not yet been made (partly esti
mated) July 22 to November 30, 1932, 
inclusive ............................  $14,131

Increase in national bank no.tes outstand
ing July 22 to November 30, 1932, in
clusive ..............................  $141,527

National bank notes outstanding, November 
30, 1932 ............................. $875,881
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F o rm  N o . 131

Office Corresppfidence
To____ Governor Meyer V

From Mr. Goldenweise;

FEDERAL RESERVE 
BOARD V932

preparatory 
tional confe
Subject: Gonf

DEC^  1932
1/ j - - • ■ ii? - 1 > ERNOR

By invitation received tZrou^h Mr. Feis -I attended today a meeting 

in the office of the Secretary of State with the two American delegates 
to the preparatory commission for the international conference. Present 

were Secretary Stimpson, Secretary Chapin, Secretary Mills, Assistant 

Secretary Bundy, Assistant Secretary Rogers, Mr. Feis, Mr. Klots, and 

Messrs. Williams and Day.
Mr. Day and Mr. Williams made a brief report on the conference along 

the lines of their written report, which you have. The substance of what 

they said is that three problems are crucial in the matter of improving in
ternational conditions: (l) Exchange stabilization, meaning a return to gold; 

(2) Settlement of international debts, public and private; and (3) Removal or 

relaxation of trade restrictions. The fourth subject, and the one on which 

the British particularly insisted, was the necessity of a rise in the price 

level and the possibility of concerted action to that end. There appeared 

to be no concrete suggestion on that subject, except the one that all methods 

for easing the money market have so far been restricted to the short-term 

money market and that something that would improve the capital market would 
be desirable. British experience in refunding their debt at a lower rate is 

cited as an example of possible action. This operation, by making Government 

securities less attractive, has made corporate bonds relatively more so.

Mr. Mills said that the conclusions of the experts lead to an impassable

barrier of political difficulties. Thereupon there was a good deal of dis-
\ '
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Governor Meyer, - #2 November 30, 1932

cussion of a method of reaching Mr. Roosevelt and engaging his. interest 

in the imperative necessity of early action. It was mentioned inciden

tally that the French realize that Roosevelt is not anxious to have an 

extra session and that without such a session there will be no way to 

do anything about the June 15 payments. This is a disturbing consider

ation.

It was brought out that Mr. Norman Davis wants to have the minutes 

of the organization committee include a statement to the effect that po

litical difficulties should not prevent the committee from stating the 

facts of the case. He also indicated that the organisation committee 

should meet late in January and should at that time have the final report 

of the preparatory committee. Our delegates felt that it would be futile 

for them to go to a second conference in January unless they could get 

some indication of the attitude of the American Government. It was finally 

stated by Mr. Mills that the great opportunity was for President Hoover in 

his final message to Congress to state clearly all the facts in the inter

national situation carrying a step further his recent statement after the 

conference with Mr. Roosevelt. Mr. Stimpson spoke very vigorously in favor 

of that procedure, indicating that that was an opportunity for Mr. Hoover to 

make a real contribution to international improvement.

Secretary Chapin repeatedly spoke of the fact that business is bad and 

getting worse since a week before election. It was stated that the matter 

of inter-allied debts had never been properly presented to the American pub

lic, since it has always been presented as an alternative of having the for

eigners pay or to pay ourselves. There seemed to be a general feeling that,
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Governor Meyer, - #3

if the public were led.to think in terms of the effect of sterling ex

change on the sale of wheat and cotton, it would not be violently opposed 

to settlement of the debt problem. It was cited that the public had re

sponded to the appeal made at the time of the Hoover moratorium.

Mr. Williams made it clear that he thought that the international 

conference would be a success, if an Anglo-American agreement as to poli

cies were reached in advance, and if the war-debt problem were either 

solved or on the way to solution. Otherwise, not.

At one time during the meeting I asked Mr. Williams whether he did 

not believe that the British were using the equalization fund chiefly for 

the purpose of preventing too much of a rise in sterling with undesirable 

repurcussions on their foreign trade and price level. He said he thought 

that was so, but that they were also interested in reducing fluctuations. 

Later on I asked him whether he did not believe that the British are of 

the opinion that the rest of the world is more anxious to have England 

back on the gold, standard than England is itself and that for that reason 

they are not committing themselves on this subject in order to use it as a 

trading point. Williams said that he definitely had that impression.

At the conclusion of the meeting it was agreed that Messrs. Day and 

Williams would finish their report tonight and submit it to the cabinet 

officers tomorrow morning.

November 30, 1932
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DECLASSIFIED
Authority 3 0 ^

F o rm  N o . 131

Office Corresponuence
Governor Meyer

FEDERAL RESERVE 
BOARD Date November 26. 1932

To

From Mr, Thompso

&
CONFIDENTIAL

Subject:__Demand for Currency____________
<? V-<f,

This year, the Thanksgiving demand for currency apparently was not 
so large as in earlier years. The increase for the week ending November 

23 was $6,000,000, which is $34,000,000 less than the average of $40,000,000 

recorded for this period in previous years. In the Boston, New York, Phila
delphia, and Cleveland districts the increase in demand for currency was less 

than seasonal in amount. In the Hichmond District there was a contrary-to- 

seasonal decline; and in the Chicago District there was practically no change 

whereas ordinarily an increase of about $7,000,000 is to be expected. Atlanta 
and St, Louis showed the usual seasonal declines. There was little change 
in the other Federal reserve districts.

Changes by days during the past week in demand for currency adjusted ;
For CIRCULATION:.for seasonal variation are shown in the following table:

_ , _ _ . „ „ . , „ „ frr. 'Hamlin-*/..Demand for Currency Adjusted for Seasonal Variation
(In millions of dollars)

November 17 (Thursday) ....  - 4
18 (Friday) ,
19 (Saturday) ..
21 (Monday) ....
22 (Tuesday) ...
23 (Wednesday) .

-14 
-  6 
- 1
- 5
- 4

Week •34

\
I i .  Miller^?
I, r. Harriso 
I r. Morrill 
Lr. McClelland .  
Mr. Wyatt
M r . ____
Mr....

National bank notes

Less than $2,500,000 of new national bank notes were issued against 

the deposit of bonds during the past week. The issues were well distri

buted over nine districts. Up to the close of business on Wednesday,

November 23, total issues since July 22 of new national bank notes against

Please note-MlaT* 
and return to GOVERNOR.
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DECLASSIFIED ~
Authority

"bonds, including those issued against those bonds that bore the circulation

privilege prior to passage of the Federal Home Loan Act, amounted to

$153,499,000, and were distributed by Federal reserve districts as follows:
New National Bank Notes Issued Against Bonds 
July 22 to November 23, 1932, inclusive 

(In thousands of dollars)
Boston ..............
New York ............
Philadelphia........
Cleveland ...........
Richmond ............
Atlanta......... . .......... 7,162
Chicago .............
St. Louis ...........
Minneapolis .........
Kansas City .........
Dallas .............. ........ . 4,815
San Francisco .......

Total...................  $153,499
National bank notes retired —  including 
redemptions against which new issues have 
not yet been made (partly estimated)
July 22 to November 23, 1932, inclusive . .$ 14,095

Increase in national bank notes outstanding 
July 22 to November 23, 1932, inclusive .. $139,404

National bank notes outstanding, November 
23, 1932 ................................  $873,758

United States gold coin

Domestic demand for United States gold coin amounted to nearly 

$3,000,000 during the week. In recent years demand has usually increas

ed during November, but the increase this year —  about $7,000,000 for 

the month to date —  is considerably in excess of that of previous years.
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declassified
Authority

Changes in Domestic Demand for United States Gold Coin 
(In millions of dollars)

Week ending United Hew York Chicago
Wednesday_____ States_________ District________ District

October 5 0.5 — 0.5 —
12 + 1.0 + 0.9 —
19 m 0.3 - 0.3 —
26 + 0.5- + 0.2 + 0.2

November 2 + 0.7 + 0.5-
9 + 1.7 4- 0.4 4- 0.5

16 + 2.2 + 1.0 + 0.8
23 4- 2.3 + 1.7 4- 0.4
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declassified
Authority 3 0 ^

F o rS n ? o . 181

Office Correspondence
To Governor Meyer 

From Mr, Thompson^?

FEDERAL RESERVE 
■BOARD

Subject:

c o n f id e n t ia l

Date Ho vernier 18. 1932 
Demand for Currency_________

Demand for currency was reduced by $22,000,000 during the week ending 

November 16. During previous election years the return flow of money 
from circulation at this time of year has averaged about $44,000,000, and 

our figure of demand for currency adjusted for seasonal variation shows an 

increase of $22,000,000 for the week. The increase was particularly marked 
in the New York and Cleveland districts; and reflected in part the effect 

of the tax on checks noticeable about the first and middle of each month, 

to which reference has been made in previous memoranda, and in part bank

ing disturbances which resulted in the suspension throughout the United 
States of 28 banks with $24,000,000 of deposits, of which 3 banks with 

$17,000,000 of deposits were in Pittsburgh. The suspension in the Kansas 
City District of 9 banks with nearly $3,500,000 of deposits resulted in 
only a slight non-seasonal increase in demand for currency.

Changes by days during the past week in demand for currency adjusted 
for seasonal variation are shown in the following table:

fo r  CIRCULATION1

Mr, Hamlin..........
Mr. Jfmc9.........
Mr. Manet.......
I. r, Miller........

hr, McClelland. - 
hr, Wyatt,,—
hr, ...................
hr........... .

— Hemand for Currency Adjusted for Seasonal Variation 
(In millions of dollars)

November 10 (Thursday) ..........  + 3
11 (Friday) ..........  -12
12 (Saturday) .......... - 2
14 (Monday) ..........  4 4
15 (Tuesday) ........... +20
16 (Wedne sday)......... . + 9

‘ Week............... +22

f le a tt note - initial 
tod retwm to governor.Digitized for FRASER 
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declassified
Authority

Governor Meyer

Page No. 2 ‘ November 13, 1933

National bank notes

New national bank note issues during the week amounted to 
$3,357,000, of which $2,000,000 went to the Bank of America National 

Trust and Savings Association in California. Since the enactment of 

the Federal Home Loan Bank Bill, issues of new national bank notes have 

amounted to $151,000,000, and ?/ere distributed by Federal reserve dis

tricts as follows:

New National Bank Notes Issued Against Bonds 
July 22 to November 15, 1932, inclusive

(In thousands of dollars)
Boston...........................  $ 2,765
New Yor k .........................  17,751
Philadelphia.....................  7,418
Cleveland........................  7,125
Richmond .......................... 4,720
Atlanta..........................  7,044
Chicago ..........................  23,248
St. Louis........................  4,355
Minneapolis ......................  5,560
Kansas City ......................  14,723
Dallas ............................. 4,750
San Francisco ....................  51«581

Total .......................  $151,041
National bank notes retired —  in
cluding redemptions against which 
new issues have not yet been made 
(partly estimated) July 32 to Nov
ember 15, 1932, inclusive ....... .$ 13,824

Increase in national bank notes out
standing July 23-November 16, 1932, »
inclusive ........... .............$ 138,217 j(

National bank notes outstanding,
November 15, 1932 ................ $ 872,571
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declassified
Authority 3

Governor Meyer
Page No. 3 * November 18, 1932

United States gold coin
The domestic demand for United States gold coin is again increas

ing, approximately $5,000,000 having been paid out during the past four 
weeks. Demand has been concentrated chiefly in the Chicago and New 
York districts. Figures for recent weeks follow:

Changes in Domestic Demand for United States Gold Coin 
(in millions of dollars)

Week ending United New York Chicago
Wednesday States District District

October 5 -0.5 -0.5
12 +1.0 +0.9 —

19 -0.3 -0.3 —

26 +0.5— +0.2 +0.2
November 2 +0.7 — +0. 5—

9 +1.7 +0.4 +0.5
16 +2.2 +1.0 +0.8
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declassified
Authority nJ ^

F o r m  N o .  131

f \ C C 9 1 FEDERAL RESERVEUrhce Correspondence
To Dr. Goldenweiser SuhiVrt-- De

Hato November 16, 1933
mand r a r  secti°?

F ro m  Mr. Thompson^" ̂ J U N  2 41953
jm * >r V y — v /  I

The increase for November 15 of $20,000,000 in demandffor currency, adjus
ted for seasonal variation, brings the total increase since last Wednesday 
to $13,000,000, Increases after adjustment for seasonal variation during the 

week were particularly noticeable in the New York, Cleveland, Atlanta, and 

Dallas districts. Some increase occurred in the Kansas City District, but in 

comparison with the national totals, the figures are small.
Since mid-October there has been a progressive increase in domestic de

mand for United States gold coin. Figures for recent weeks follow:

Domestic Demand for United States Gold Coin 
(In millions of dollars)

United
States

New
York Chicago

October 19 - 0.3 - 0.3
26 + 0,5- + 0.2 + 0,2

November 2 + 0.7 + 0.5
9 + 1.7* + 0.4 + 0.5

♦The remainder of this increase was well scattered 
throughout the country.

The attached chart shows the volume of United States gold coin in circu
lation at the end of each month from January, 1929 to October, 1932. I should 
like to have this chart back for inclusion in a memorandum to Governor Meyer,
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F o r m  N o . 131

Office Correspqjfldence
To Governor Meyer

From___Mr. Thompso n ^  A
r FEDERAL RESERVE 

-  BOARD

i
DatpNovember 11 r 1953

Subject * Demand for Currency

CONFIDENTIAL

During the week ending November 9 the volume of money in circulation 

increased by $35,000,000, or about $15,000,000 more than the average for 
this period in earlier years, reflecting the increased demand for currency 

that usually accompanies presidential elections (similar increases occurred 
in 1924 and 1928), which are holidays in many parts of the country.

Changes by days during the past week in demand for currency adjusted 

for seasonal variation are shown in the following table;

Demand for Currency Adjusted for Seasonal Variation 
(In millions of dollars)

November 3 (Thursday) ......  + 9
4 (Friday) .........  - 5
5 (Saturday) .......  - 4
7 (Monday) ....... .. + 5
8 (Tuesday) ........  + 6
9 (Wednesday) ......  + _3

Week...........  +14

The increase for the week in demand after allowance for seasonal varia

tion was general in all districts except Philadelphia, Cleveland, and Richmond, 
which showed declines, and St. Louis which showed no change.

National bank notes

New issues of national bank notes during the week amounted to $8,000,000, 

of which the Bank of America National Trust and Savings Association, with 

head office in San Francisco, took $5,000,000. Since the passage of the Fed

eral Home Loan Act, this institution has taken $27,000,000, making use of the 

privilege to reduce its borrowings and to improve its cash position. Between
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June 30 and September 30, the only recent dates for which comprehensive figures 
are available, this bank obtained funds as follows:

a) Issue of national bank notes ..................  $15,500,000
b) Reduction in vault cash.......................  2,000,000
c) Reduction in balances with correspondents .....  2,000,000
d) From sale of U. S. Securities —  net*.......... 12,000,000

Total ..................................  $31,500,000
♦Amounts received in excess of deposits withdrawn by TJ.S. Treasurer.

These funds were used chiefly to reduce borrowings and repurchase agree

ments, which declined by $25,000,000 during the period, and to meet net with
drawals of deposits,other than United States Government, of $5,000,000.

Total new issues of national bank notes against bonds since the passage 
of the Federal Home Loan Bank Bill approximate $150,000,000. These issues 

have been distributed by districts as follows:

Hew national Bank Notes Issued Against Bonds 
July 22 to November 9, 1932, inclusive

(In thousands of dollars)
Boston..........................  2,765
New York.......................  17,377
Philadelphia...................  7,391
Cleveland......................  7,005
Richmond.......................  4,545
Atlanta........................  6,922
Chicago ........................  23,132
St. Louis ......................  4,333
Minneapolis....................  5,558
Kansas City ....................  14,345
Dallas.........   4,643
San Francisco .................. 49.556

Total ...................... 147,674
Increase in National Bank Notes
outstanding since July 22,1932 .... 135,778
Change from preceding Wednesday.... +7,129
National Bank Notes Ontstanding 
November 9, 1932 .................. 870,264
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ending November 2 was $6,000,000 less than the average increase for this 
period in other years. Daily changes during the week in demand for cur
rency after adjustment for seasonal variation are shown in the following 

table:
Demand for Currency Adjusted for Seasonal Variation 

(In millions of dollars)

October 27 (Thursday) .....   ** 10
28 (Friday )   - 16
29 (Saturday) ....................  - 4 r
31 (Monday) ...................  + 4

November 1 (Tuesday) ...................  + 11
2 (Wednesday)...................  + 9

Week ................................. - 6

r - revised.
During recent weeks there has been a tendency for our adjusted daily 

figures to show decreases on Thursday and Friday and increases on Monday, 

Tuesday, and Wednesday. Furthermore, in August, September, October, and 
November our adjusted figures have increased around the first of the month. 

These recurring movements indicate that the daily seasonal pattern of de

mand for currency has changed from that characteristic of the period used 

in computing our seasonal adjustment factors. As explained in previous 

memoranda the change probably reflects in part the effect of the tax on 

checks and in part the current small volume of wage payments.
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After adjustment for seasonal changes, demand for currency during 

the week increased in the Philadelphia, Cleveland, and San Francisco 

districts; declined in the New York, Richmond, Chicago, and St. Louis 
districts; and showed negligible changes in the other districts. Of 

the industrial districts, Boston, New York, Philadelphia, Cleveland, 
and Chicago have shown fairly consistent reductions in demand for curren
cy since July, after allowance for usual seasonal changes, but in the 

San Francisco District there has been no such reduction. Weekly changes 
since October 22, 1930, in demand for currency in the San Francisco Dis

trict, with and without adjustment for seasonal variation, are shown on 

the accompanying chart. The maintenance there of the demand for curren

cy at approximately peak levels seems to be a reflection of uncertainty 
concerning the banking situation in certain parts of the district, notably 
in Oregon where a number of banks are reported to be operating under terms 
of private moratoriums, and in rural sections of Utah.
United States Gold Coin

Demand for United States gold coin increased during the week by 

$700,000, of which approximately $500,000 was paid out by the Federal 

Reserve Bank of Chicago. Figures for recent weeks follow;
Changes in Domestic Demand for United States Gold Coin 

(In millions of dollars)
Week ending United New York
Wednesday____________States_____________District
September 21 

28
October 5 

12 
19 
26 
2

- 1.0
- 1.9
- 0.5 
+ 1.0
- 0.3
+ 0.5— 
+ 0.7

-0.8 
-  1.2 
- 0.5 
+ 0.9 
-0.3 
+ 0.2

November
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National bank notes

Issues of new national bank notes amounted to less than $5,000,000, 

of which more than $2,000,000 was to banks in the San Francisco District. 

Total of new issues against bonds since the passage of the Federal Home 

Loan Bank Bill approximate $140,000,000. These issues have been distri
buted by districts as follows:

New National Bank Notes Issued Against Bonds 
July 22 to November 2, 1932, inclusive

(In thousands of dollars)
Boston..........................  2,680
New York........................  16,601
Philadelphia .......  7,243
Cleveland.......................  7,005
Richmond ......................... 4,445
Atlanta .......................... 6,795
Chicago .......................... 22,862
St. Louis .......................  4,323
Minneapolis.....................  5,533
Kansas City .....................  13,688
Dallas..............   4,568
San Francisco .......... .•........ 44,070

Total 139,816
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CH AN G ES IN D E M A N D  FOR C U R R E N C Y  IN 
TH E 12th F E D E R A L  RESERVE DISTRICT

Changes for weeks ending Wednesday w ith  and without adjustment for seasonal 
variation . Figures cumulated from Oct. 2 Z }  1930.

M i l l i o n s  of D o l l a r s  M i l l i o n s  of Dollars

1931 1932
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fice Correspondence FEDERAL RESERVE 
BOARD

Governor Meyer

Mr. Parry

J W
£

Date November 3. 1952 

Subject:__Comment by Beniamin Baker

'

Mr. Benjamin Baker, Editor of the Annalist, in his signed edi

torial in the issue for October 28, included a paragraph of critical 

comment on one of the statements made in the October Bulletin, the^ 

statement about the decrease of hoarding. This paragraph as clipped 

from the Annalist, together with the preceding paragraph which indi

cates the context, is attached below;

For CIRCULATION:,.

'r. H am lin .. 
r. J . CO .  - i r l f V
r. r.ogse _ .

iu \  M iller___
- ■ i -
Mr. Harrison.K . . / . . —  
Mr. Morrill —
Mr. hioCici
Mr, W yatt. . K - .................. .
Mr.....................................
M r . .............- .........................

please note - initial 
and return to GOVERNOR.

Among the incidents of President 
Hoover’s eleventh-hour campaigning 
which catch the attention of the 
statisticians are sundry loose, if not 
completely misleading, references to 
recent and current records. Among 
these, in a recent speech by the 
President, was something closely ap
proaching a misstatement of the 
movement of building contracts, 
which is progressively downward in
stead of being upward as seemed to 
be declared. The movement of freight 
loadings was also somewhat inaccu
rately described. Mr. Hoover’s as
sertion that the depression in this 
country followed after the beginning 
of the same depression in Europe is 
dealt with in a short article on an
other page, with evidence which 
seems to run counter to the Presi
dent’s contention. The President is, 
of course, not personally responsible 
for these inaccuracies of statement; 
they illustrate the fact that he has 
apparently been ill served by 'those 
whose duty it is to supply him with 
statistical facts; and we may well
enough let them go as rather

- • . _ — _  .— >— .— .—
stupid errors _ originating with his 
secretariat.

It is a little more disconcerting, how
ever, to find in the Federal Reserve 
Bulletin issued last week a statement 
about the decrease of hoarding for which 
there seems to be no justification. It 
makes the statement that: “Since July
20 there has also been a release of cur
rency (italics this writer’s) from hoard
ing estimated at $‘2'50,000,000.” The 
Bulletin then explains that this total is 
reached by adding to a decrease in 
money in circulation amounting to about 
130 millions something more than 110 
millions which would under other condi
tions have been added to the amount in 
circulation, but which in fact was not 
added. It is a little astonishing to see 
the absence of a seasonal expansion 
described as a release of currency from 
hoarding. In this writer’s opinion the 
statement involves an obliquity of rea
soning for which the Reserve Board 
ought not to accept responsibility.

The October Bulletin was released for publication Monday, October 

24, and on the following Thursday afternoon, which was Thursday of last 

week, M r .  Baker called on the telephone from New York to register his
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objection, which he did politely but earnestly, and to indicate that he 

intended to publish some critical comment in the forthcoming issue of 

the Annalist, I listened to his statement, explained briefly the basis 

of the estimate , noted his objections, and promised to take the matter 

under advisement and refer it to Mr. G-oldenweiser, who was at the moment 

out of the office. A few minutes later, after I had seen Mr. Goldenweiser 

and been requested by him to do so, I called up Mr. Baker and gave him the 

data and the reasoning by which the Bulletin statement is substantiated.

He expressed his appreciation, and indicated that if the original statement 

in the Bulletin had been accompanied by the substantiating material he 

might possibly have seen no reason to criticize it, but he added that he 

vras still not altogether satisfied.

The comment as it appeared, affirming our statement to be ’’discon

certing,’1 ”a little astonishing,” and to exhibit ”obliquity of reasoning,” 

was less thorough-going than his original comment to me, which character

ized our procedure as ’’seriously inaccurate,” constituting ”a gross misuse 

of statistics,” and involving ”a violent assumption.”

My explanation to him was along the following lines? The period under 

discussion is July 20-September 30, 1932. During this period the net amount 

of money returned to the Treasury and Federal reserve banks was §130,000,000. 

At the same time, according to our estimates, the money in active circula

tion— i.e., outside of hoards— increased by more than §110,000,000, the 

usual seasonal amount.

That the active circulation has usually increased by this amount at 

this season is supported by the figures for the corresponding period in 

years when no unusual factors7-e.g., hoarding occasioned by bank failures--
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were exerting any important influence on currency movements. In these 

years, according to our records, the seasonal increase in active circula

tion has been accompanied by seasonal increases in retail trade, as indi

cated by growth of department store sales, and in wage payments, as indi

cated by growth of factory payrolls. Retail trade and wage payments, furth

ermore, are the principal types of transactions in which currency, as dis

tinguished from checks, is largely used for making payments. Consequently 

it is fair to conclude that the seasonal growth of these two factors be

tween July and September has caused the increase at this season in active 

circulation. Finally, during the period under immediate discussion, July- 

September, 2952, both department store sales and factory payrolls did in 

fact increase by at least the usual seasonal amount. Department store 

sales increased by 53 per cent, whereas they usually increase but 49 per 

cent, and factory payrolls increased by more than 6 per cent, whereas they 

usually increase by less than 5 per cent. Our index numbers— adjusted for 

usual seasonal variations— accordingly increased for department store sales 

from 67 in July to 70 in September and for factory payrolls (unpublished) 

from 41,0 in July to 41,6 in September, on the basis of the 1923-1925 aver

age as 100.

In appraising the effect on currency demand of changes in retail trade 

and wage payments, there is a consideration, to which I called Mr. Baker's 

attention, that has become applicable this year for the first time. It is 

that since the tax on checks went into effect the public has been resorting 

more largely than usual to the use of cash, both for paying current bills 

at stores and for meeting payroll requirements. As the tax went into ef

fect toward the end of June, they ŵ ere doing this in July as well as in
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September, but because of this change in practice the increase in aggre

gate retail trade and aggregate wage payments between July and September, 

including both cash transactions and check transactions, must have regis

tered more largely than usual upon the demand for cash.

To conclude from the facts presented that there was a decrease in 

hoarding between July 20 and September 30, in the amount of $250,000,000 

involves putting together the $130,000,000 that was actually returned from 

"circulation as officially defined’’and the $110,000,000 or thereabouts that 

was added, according to our estimates, to the "active circulation." The 

reasoning by which this procedure is justified, though quite simple in 

itself, was unfamiliar to Mr, Baker and had to be explained. If $130,000,000 

came into the Federal reserve banks and the Treasury at a time when the ac

tive circulation did not decrease, where did it come from? Since it could 

not have come from active circulation it must have come from hoardings, as 

the two categories together make up the whole of "circulation as officially 

defined." And if $110,000,000 went into active circulation at a time when 

the Treasury and Federal reserve banks did not furnish any additions, this 

amount must also have come fnom hoards.

In my talk with Mr, Baker, I undertook to make clear that the method 

by which the estimate in question was arrived at, when employed as it was 

on this occasion with due regard to all the relevant data, gives reliable 

results. These results are approximations, of course, like other estimates, 

and we make for them no claim of precise accuracy. He showed no disposition 

to be captious about accuracy, however.
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The general tone of the discussion at the a .T.&T. luncheon Friday noon
was decidedly bearish and the stated grounds for pessimism related to other 

matters than the security markets, except for Mr. Hughes* report. There was 
considerable talk concerning the international situation, which was regarded 

as quite discouraging for the near term at least. Mr. Falk, an Englishman 
invited to the luncheon by Mr. Randolph Burgess, outlined the situation with 

respect to sterling, current interest rates in England, and problems of pref
erence. He is apparently interested in British insurance companies and in

vestment trusts and speaks as one having knowledge. He spoke of disappoint

ment at the failure of exports to expand accompanying the decline in sterling 

and indicated his judgment that further possible declines in the value of 
sterling would be met by further price cuts by competitors in other countries. 

He discussed imports of gold from India, which he said no one had predicted 

and which so far have stopped whenever sterling advanced to 3.65. He pointed 

to the deficit in their international income account, excluding capital trans

fers. His judgment was that the present weakness in sterling reflected in 

part the very low level of gold and foreign exchange holdings of the exchange
i- *

equalization fund. Payment of the December debt requirements he thought would 

be quite disastrous and he hoped something would be done after the elections 
in this country. Discussing prevailing low interest rates in England, he said 

the buying of American shares at the low this summer reflected the timing of 
conversion operations rather than astuteness on the part of British investors 
in judging the American market. Present substantial holdings of preferred
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shares might prove to be a factor of importance in the American market later. 

Regarding tariffs he said the present ̂ policy was one of compromise whereas 

policy should be aimed to bring about a reorganization of economic life on 
a protective basis or to enforce the rigors of competition on a free trade 
basis.

R<^t
Dr. M f e  mentioned the growth of nationalism and the multiplication of 

protective devices of one sort or another in foreign and domestic affairs. 

Eventually the props must be removed and developments at that stage mi$it be 
very significant. He referred to the present competition of exporting 
countries for the little wheat trade available and the consequent reduction 
in wheat prices which has featured recent developments, particularly those 

in Canada. In the domestic situation he viewed with concern the large hold
ings of governments by the reserve banks and the increasing deficit of the 

national government. He also reported that wages of men hired to work on his 

furnace were still $1.85 per hour, and he looked for many readjustments to 

come.
Mr. Richter reported that international factors, including U. S. and 

British tariffs, complicated the present situation in copper and that compe

tition in that industry would be severe with very low prices prevailing for 
a long time after demand for copper had increased substantially. Mr. Hayford, 

in discussing the prospects for the automobile industry, did not even mention 

exports, once an important factor in this industry.
Consideration of domestic problems brought out very little discussion 

of credit developments. Colonel Rorty suggested that the easy money policy 
of the reserve banks had brought the country from panic levels to depression
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levels and that it remained to be seen whether it would do more than that.

He seemed doubtful and suggested that current experiences were teaching us 
something about credit theory. Mr. Burgess said we could only wait to see 

whether ease in the short-term markets would be followed by ease in the 
long-term markets. Mr. Hughes, who had canvassed the figures a long way 

back, reported that it was always necessary for second-grade bonds to reach 
record high levels before stocks could advance; consequently he was much 

worried by the recent declines in the bond market and predicted a period of 

at least three to six months of inactivity in the stock market.
Mr. Richter presented some figures on railroad traffic, gross earnings 

and net operating income with a view to showing that through tremendous 

recent economies railroads were in a position to operate very cheaply and 
to carry more freight with little increase in costs. The figures seemed 
too decisive to be accurate for so short a period but the point is probably 

important to consider in appraising railroad earnings prospects. Colonel 
Ayres reported that he had just returned from a long trip of inspection and 

that the railroads were really in better shape physically than he had sup

posed possible. Economies have been achieved by cutting out non-essentials. 
By using their larger locomotives only, certain Western roads have been able 

to haul freight without carrying through projects for cutting down grades 
and curves. By operating lines as single-track systems and using the other 

for storage or switching purposes they have cut down maintainance.

Mr. Andrew reported for the A.T.&T. that their index of business activ

ity in recent months showed the following percentages below normal: July
54.1; August 51.7; September 47.5, and 0ctober,o46.5. This index includes
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various items such as miscellaneous freight-car loadings which are not in 

the Board's index of industrial production; the Board’s index may show an 

increase from September to October;'.but the increase, if any, will probably 
be analler than that shown by the A.T.&T. index.

The group showed very little interest in the statistical history of 
the recent past and was much more concerned about the fundamental character 

of the present position. There was little in the discussion to change the 
appraisal of the building situation presented at the recent conference at 
the Treasury. Mr. Tower was absent and there was little said about the 
steel industry. Mr. Hayford was much puzzled concerning the situation in 

the automobile industry, reporting favorable developments in retail sales 

in recent months as compared with the June-July level, exceptionally low 
stocks of cars in the hands of manufacturers and dealers, and, on the other 

hand, a prospect of small incomes. In his opinion the level of retail buy

ing this summer was lower than prevailing income justified, on account of 

the fear of worse things to come. For this year he thought the total for 

the U. S. and Canada would be about 1,440,000 cars and for next year his 
best guess was 1,800,000, with the probable range between 1,500,000 and

2,000,000. Concerning the textile boom, Mr. Belcher, of the A.T.&T., stated 
his opinion that the peak had been reached and that a dip was likely— some

time.
A statement by Mr. Walker that retail trade this year for Christmas 

might equal last season in quantity, although it would be 12 to 15 per cent 
smaller in value, did not arouse much comment.

During lunch Mr. Smith’s Boston speech was discussed; later political 

discussion centered on the prospects of Congressional action this winter.
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There was nothing new in this; probably this factor was more important in 

the attitudes of these men than is indicated by the limited mention made 
of it here.

*
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To Governor Meyer

From Mr* Thompson^^^T

FEDERAL RESERVE 
BOARD

.

> Suhjer.fr; Demand.

/

confidential JL I ( 6,0

During the week ending October 26 demand for currency in the United 

States declined by $37,000,000. During previous years the reduction for 

this period has averaged only $17,000,000, and the decrease, therefore, is 

$20,000,000 in excess of seasonal. Since July 20 the return of currency 

from circulation, after allowance for usual seasonal changes, has approxi

mated $260,000,000. The reduction in actual demand during the past week % 

was general throughout the country with only the Boston and San Francisco 

districts failing to show a decline after adjustment for seasonal variations, 

Daily changes during the past week in demand for currency, adjusted 

for seasonal variation, are presented in the following table:

Demand for Currency Adjusted for Seasonal Variation 
(In millions of dollars)

October 20 .... 
21
2 2 ___
24 ....
25 ....
2 6  _

. - 1 

. **16 

. - 6 

. - 4 
• + 5 
. + 2

National bank notes

the total for the week ending October 26 being slightly in excess of $8,000,000,

of which the Bank of America National Trust and Savings Association took 

$2,000,000, and other banks in the San Francisco District $3,500,000. Since 

the passage of the Federal Home Loan Bank Bill, total new issues against bonds
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Governor Meyer 

-  2 - -October 28, 1932

have amounted to $135,000,000*

figures by federal reserve districts follow:

Hew national Bank Hotes Issued Against Bonds 
July 22 to October 26, 1932, inclusive

(in thousands of dollars)

Boston .,.........................  2,645
Hew York............   16,229
Philadelphia .....................  7,133
Cleveland........................  6,755
Richmond.........................  4,268
Atlanta ........................... 6,473
Chicago ..........................  22,745
St. Louis........................  3,873
Minneapolis ....................... 5,528
Kansas City ......................  12,988
Dallas ............................ 4,568
San Francisco ..................... 41,920

Total..................  135,132

United States Gold Coin

There was a slight increase in domestic demand for United States gold

coin during the past week. Figures for recent weeks follow:

Changes in Domestic Demand for United States Gold Coin 
(In millions of dollars)

Weekending United Hew York
Wednesday_____________ States__________ District

September 21 
28

- 1.0
- 1.9

-0.8
*1.2

5
12
19
26

- 0.5 - 0.5
+ 1,0 + 0.9
- 0*3 »0,3
+ 0.5- + 0.2

October
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Officp/Correspondence FEDERAL RESERVE 
BOARD Date October 21, 1932

To. 'Governor Meyer
/ Mr. Thompson IP*

Subject: Demand, for ou

r”!
C O N F ID E N T IA L

r re n y y

S>y^30,iThe demand for currency was reduced 'Ey $30,000,000 during the week 

ending October 19. In previous years the decline has averaged from $35,- 

000,000-$40,000,000 and our estimates of so-called hoarding show an i n - 

crease of about $9,000,000 for the week. Revised figures of daily changes 

during late September and during October in demand for currency adjusted 

for seasonal variations are shown in the table below. The revision re

lates to the period from October 6 to October 17, inclusive, and results 

from improved adjustments for the effect of Columbus Day on the normal 

demand for currency.

Demand for Currency Adjusted for Seasonal Variation— Revised

(In millions of dollars)
For CIRCJUmOtl:-.-.September 29 ............

3 0 .... . ..........  - 8
October 1 ...................... + 2

3 .......... ...........  + 7
4 .......... ..........  + 18
5 ..........
6 .......... ..........  - 3
7 ........... ..........  - 8
8 .......... ........... - 5

10 .......... ...........  - 8
11 .......... ..........  - 1
12 ..........
13 .......... ..........  ~+ 2
14 .......... ..........  - 6
15 ..... .
1 7 .......... ..........  - 1
1 8 .......... ..........  + 9
1 9 ..........

Mr. Hamlin -   ;
K r. km ea .............
M r. Msnea
Mr. M iller-------
Mll PulffT — - V C — ■-
Mr. H a r r is o n ..fe w - ...........
Mr. Morrill
Mr. M c C le l la n d ^ ..............
Mr. Wyatt . . f e w - ..............—
Mr.-......... -....
M r . ...................  —

please route-inifiil 
and return H  GOVEB86B,

h/ Partial holiday. OCT 2 1 1932
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2.

The figures show that the decline in hoarding which had been almost 

continuous from week to week since July 20, and which had amounted to 

$250,000,000-f260,000,000 by the end of September, was checked in October. 

There is evidence, however, to support the conclusion that the return of 

currency from private hoards has not ceased. Bank failures have been 

moderate and the financial situation generally has shown no deterioration. 

The figures in the table show increases immediately after the first and 

fifteenth of the month, which were practically offset by the reductions 

that characterized the intervening period and by the decline in late 

September. They probably reflected in part the effect of the tax on 

checks and larger industrial payrolls. Increased wage payments would 

call for more currency and the recipients of the wages may be husband

ing their resources in currency to a greater extent relatively than be

fore the depression, holding expenditures to the minimum, with the result 

that the return of currency paid out would be materially slower than in 

earlier years.

During the three weeks ending October 19, the increase in the demand 

for currency was contrary to the tendency of previous years in those dis

tricts whose currency movements follow a predominantly industrial pattern- 

Boston, New York, Philadelphia, Cleveland, Chicago, and San Francisco—  

whereas in the agricultural districts— Richmond, Atlanta, St. Louis, 

Minneapolis, Kansas City, and Dalias--the increase in demand was of less 

than seasonal proportions. The figures follow*
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Change in Demand for Currency in the United States from 
September 28, 1932 to October 19, 1932

(In millions of dollars)

Actual
change

Average for 
previous 

years

Change adjusted 
for seasonal 
variations

Industrial districts l/ + 1 - 6 + 7

Agricultural districts 2/ + 15 + 20 - 5

Total + 16 + 14 + 2

l/ Boston, New York, Philadelphia, Cleveland, Chicago, and San Francisco. 
2/ Richmond, Atlanta, St. Louis, Minneapolis, Kansas City, and Dallas.

National bank notes

Issues of new national bank notes against bonds during the week end

ing October 19 were at about the same daily rate as in the preceding week—

|1,500,000 per day. Total new issues since the passage of the Federal Home 

Loan Bank Bill and up to the close of business on October 19 were distributed 

by Federal reserve districts as follows:

New National Bank Notes Issued Against Bonds 
July 22 to October 19, 1932, Inclusive

(In thousands of dollars)

Boston............   2,610
New York. ........................     15,696
Philadelphia.... .................... 6,917
Cleveland.........    6,432
Richmond............................  4,018
Atlanta.............................  5,948
Chicago,.............................  22,127
St. Louis ............................ 3,842
M i n n e a p o l i s . 5,487
Kansas City...................   11,996
Dallas..................  4,448
San Francisco........................ 37,414

Total 126,935
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United States gold coin

There was practically no change in the domestic demand for gold coin 

during the week. Figures for recent weeks follow;

Changes in Domestic Demand for United States Gold Coin 

(In millions of dollars)

Week ending United New York
Wednesday States District

September 21 -1.0 -0.8
28 -1.9 -1.2

October 5 -0.5 -0.5
12 +0.9 +0.9
19 -0.3 -0.3
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n o . ia

Office Correspondence FEDERAL RESERVE 
BOARD

Governor Me;

Mr. Thomp s o

ject:

Date__QotDb.er.JL4,-1952.....

Demand for ourrei

CONFIDENTIAL

Money in circulation on Wednesday, October 1&, amounted to $5,651,000,000, 

an increase of $2,000,000 for the week, as compared with an expected increase 

of about $42,000,000, and we estimate the decline in hoarding for the week at 

about $40,000,000. The decline was continuous throughout the week until Wed

nesday. Ordinarily on Wednesday a decline of about $15,000,000 in circula

tion is to be expected, but this week Wednesday was Columbus Day, a legal 

holiday in many states and districts and money in circulation instead of de

clining actually increased by $1,000,000— the result of shipments of new- 

national bank notes by the Comptroller of the Currency. We have estimated, 

therefore, that there was no change in hoarding on Wednesday. Figures of

daily changes for the past week in demand for currency adjusted for seasonal
For CIRCULATION: —variations are shown in the following table:

Demand for Currency Adjusted for Seasonal 
Variation

(in millions of dollars)

Mr.
iVir. James .  Y -y t- - 
Mr. Magee _
Mr. Miller 
Ti.. ruler

October 6 .....    -7
7 .........................  -13
8  ................................................................... -8

1 0 ................................................................. -8
11 .........................  -4
12 .........................  O h /

_  _  .  ,

Mr. M orrill. .  - V f .  - X -- - -.
Mr. M c C le lla n d .K .............
Mr. Wyatt / . ........................
Mr............................................ .
M r . ..........................................

Please note-initial 
and return to GOVERNOR.h/ Partial holiday.

For the week as a whole, the decline in hoarding was general throughout

the country but was most pronounced in those districts— New York, Philadelphia 

Cleveland, and Chicago— in which hoarding has been greatest.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

declassified
Authority M iOfr

2.

National bank notes
Issues of new national bank notes against bonds were at the rate of 

about $1,500,000 per day during the week. Since the passage of the Federal 
Home Loan Bank Bill, total new issues against bonds have amounted to about 
$117,000,000, of which 60 per cent has been taken by 36 banks. Total is

sues since the law was amended were distributed by Federal reserve dis
tricts as follows:

New National Bank Notes Issued Against Bonds 
July 22 to October 12, 1932, inclusive

(In thousands of dollars)
Boston............. ................ 2,494
New York...........................  15,417
Philadelphia ........................ 6,700
Cleveland ...........     6,199
Richmond ...........................  3,918
Atlanta...............  5,358
Chicago ..........................  19,494
St. Louis ................     3,438
Minneapolis .................     3,752
Kansas C i t y ............   11,596
Dallas .......................   4,158
San Francisco ......................  34,921

Total .............. .......... 117,444

United States gold coin

Demand for gold coin increased during the week for the first time since 
last July. The increase was in New York. Figures for recent weeks follow* 

Changes in Domestic Demand for United States Gold Coin 
(In millions of dollars)

Week ending United New York
Wednesday States District

September 21 ...........   -1.0 -0.8
28 ...........  -1.9 -1.2

October 5 ........... -0.5 -0.5
12 ........... +0.9 +0•9
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of the Philadelphia bank that might interest you:

nPennsylvania factory employment increased almost four and 

payrolls eight per cent from August to September. Except 

chemicals and transportation equipment all groups increased 

with textiles rising thirteen per cent employment and thirty 

per cent payrolls.”

(Signed) C. A. Sienkiewicz
For CIRCULATION:,

Mr. Hamlin. IZ- — 
Mr. James .
Mr. Magee .
Mr. M ille r . .
M r. Ptflfl —r r  
Mr. H arrison.V-. 
Mr. Morrill . . . V  
Mr. McClellan/. - 
Mr. Wyatt
Mr..............
Mr..........................

Pie
and

OCT 1 3 1932
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dence that this more-than-seasonal increase represents hoarding. There 

have been no important bank suspensions in recent weeks, and we have had 
no reports of other serious banking difficulties. It seems probable that

the increased use of cash has been due in large cart to the tax on checks,\
which has caused similar increases following the middle and end of each 
recent month. The concurrence in this week of the month-end and the end 
of the quarterly period may account for the larger increase in the use of cash 
at this month-end. Another factor may be the use of cash in connection with 

moving on October 1, which was probably larger than usual this year.

While little statistical evidence is yet available, increased payrolls 
in several lines of industry may have had some part in the increased circu

lation, as may also the unusual volume of sales reported by retail establish

ments, particularly in the eastern area.

There was a more-than-seasonal increase of $10,000,000 in the New York 

district and smaller increases were shown for the Philadelphia and Cleveland 

districts. In Chicago there was a decrease of $2,000,000, continuing the 
net return of cash from hoards which has been under way in that district 

since mid-July. Changes in currency demand in districts other than those 

mentioned were negligible during the past week.

Revised figures of daily changes for the past week in demand for curren

cy adjusted for seasonal variations are shown in the following table:
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Governor Meyer

Page No. 2 October 7, 1932

Demand for Currency Ad.tasted for Seasonal Variations 
(In millions of dollars)

September 2 9 ........................ .......*» 13
30 • •........ .................... **• 8

October 1 ................ ...............+ 2
3  ...............................+ 7
4  ...............................+ 1 8
5  ...............................+ 8

United States Gold Coin

Gold coin continued to return from hoards. Figures follow:

Changes in Domestic Demand for United States Gold Coin 
(In millions of dollars)

Week ending United New York
Wednesday States District

September 7 .........  **1.2 — 1,0
1 4 .........  - 1.3 - 0.7
21 .........  -1.0 - 0.8
28 ......... - 1.9 - 1.2

October 5 .........  - 0.5 - 0.5

National bank notes
New issues of national bank notes against bonds were in smaller volume 

than in any recent week, averaging about $1,000,000 per day. Total new issues 
since July 22, 1932, and up to the close of business on Wednesday, October 5, 

amounted to $108,598,000, and were distributed by Federal reserve districts

as follows
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Governor Meyer
Page Ho. 3 October 7, 1932

New National Bank: Notes Issued Against Bonds
July 23 to October 5. 1932. inclusive______

(In thousands of dollars)

Boston .......
New York.....
Philadelphia .. 
Cleveland .....
Richmond .....
Atlanta ......
Chicago ......
St. Louis ....
Minneapolis •.. 
Kansas City ,..
Dallas .......
San Francisco .

$ 2,333
15,161 
6,500 
5,668 
3,468 
4,557 

17,909 
3,410 
3,438 

10,763 
3,853 
31,537

Total $108,598
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For CIRCULATION:-------------

Mr. Hamlin 
Mr. James
Mr. M acee-------
Mr. MJer^

Mr. Harrison.A 
Mr. Morrill 
Mr. McClelland'
Mr. W y a tt .. .
M r...............................................
Mr............................................ ..

Please note - initial 
and return to GOVERNOR.
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Form ^fto. 131

ice Co FEDERAL RESERVE 
BOARD

FEDERAl reserve board  e r a  l

To.
From Mr. Garfie

S u b je c t: Agricultural ejmo:
seasop

The current Foreign Crops and Markets carries a review of the agricul
tural export situation during the crop year ending June 30; the developments 
which interested me are summarized below:

1. The volume of agricultural exports was larger in the 1931-32 season 

than in the preceding year, but prices declined further and value decreased 

by one-fourth, from one billion to 750 million dollars. The 1926-27 level 
was about 1,850 million.

2. The continued decline in value of agricultural exports was accom

panied by a more rapid decrease in value of non-agricultural exports and as 

a consequence the share of agricultural exports in the total increased from

34 to 39 per cent, a proportion larger than in other years since 192p-2$$. 

Value figures since 1919 are shown below:

UNITED STATES EXPORTS: TOTAL AND AGRICULTURAL

Agricultural*
Year ended Total Total | Share of
June 30 (In billion (In billion total

dollars) dollars) 1 (In per cent)

1919-20 7.95 3.86 49

1920-21 6.39 2.61 41
1921-22 3.70 1.92 52
1922-23 3.89 1.80 46
1923-24 4.22 1.87 44
1924-25 4.78 2.28 48

1925-26 4.66 1.89 ' 41
1926-27 4.87 1.91 39
1927-28 4.77 1.82 38
1928-29 5.28 1.85 35
1929-30 4.62 1.50 32

' 1930-31 3.03 1.04 34
1931-32 Prel 1.91 .75 39

fo r CIRCULATION:.

Mr. Hamlin. 
Mr. James.. 
Mr. Magee 
Mr. Miller...

_  -

Mr. Harrison. 
Mr. Morrill.. 
Mr. McClelland 
Mr, Wyatt
Mr.
Mr.

Please note-initial 
and return to GOVERNOR.

^Excluding forest products Source: Foreign Agricultural Service
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3. The decline of a quarter of a billion dollars from 1930-1931 re
flected chiefly decreases of 86 million for cotton; 62 for animal products;
56 for tobacco, and 29 for fruits.

4. These lower values reflect, in the aggregate, lower prices since 

shipments of agricultural products were in larger volume than in 1930-1931. 
The increase in quantity, however, was limited to cotton, which was exported 
in unusually large amounts to the Orient; the index of exports of other agri

cultural commodities declined to the lowest point in many years while cotton 
exports were the largest since 1913-14, except for 1926-27.

5. Since the years immediately following the war there have been marked 

changes in the character of our agricultural exports. Changes in aggregate 
value are indicated in the table above. The quantity of cotton and fruits 

exported has increased but there have been large reductions in shipments of
grains, cattle and meat products, and dairy products so that in the aggre

gate exports are down considerably, as shown in the following table:
AGRICULTURAL EXPORTS

(Indexes of quantity; 1910-1914 average = 100)

Year ended 
June 30

All agri
cultural 
commod
ities

(All com-i 
imodities 
i except 
i cotton

Cotton
fiber

Grains 1 
and

products

Cattle 
and meat 
products

Dairy
prod
ucts

Fruit
i

Tobacco
unmanu
factured

1919-20 134 207 80 218 185 1,275 122 165
1920-21 127 212 64 329 154 524 108 129
1921-22 137 218 76 317 153 571 105 118
1922-23 112 182 59 246 169 406 121 116

1928-29 117 141 99 174 102 243 372 144
1929-30 97 117 82 130 104 221 216 153
1930-31 90 101 81 104 74 190 337 150
1931-32 fV, 1 98 91 103 104 63 123 305 110

Source: Foreign Agricultural Service
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6. Between the 1930-31 and 1931-32 seasons there were substantial changes

in the volume of export of various commodities other than grains and fruits.

Exports of wheat showed a slight increase. China and Brazil took large quan-
for wheat

tities of Farm Board wheat; in fact China was the principal markeVwith the
from 7 million to 9 million bales

United Kingdom second and Brazil third. Exports of cotton increased/ 

in spite of well known difficulties of the period. Cotton is an essential 

raw material and prices were much lower than in preceding years; moreover 

American cotton was cheap relative to Indian and Chinese cotton, reflecting 
the influence of supply factors. Japan took nearly 2§ million bales and 
China over 1 million, a total of 3-|- million for the Orient, twice as much as 

in the preceding year. Thus Japan was the leading market for cotton and 
China for wheat. There was a reduction in sales of meat products to the 

United Kingdom which has been buying more from Denmark, Poland, and Canada. 

Exports of tobacco, which had been at unusually high levels in the years 

1929-30 and 1930-31, also declined substantially. There was a large decrease 
in shipments of dairy products but the amount of money involved in this 

is no longer large.
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^oynUtei 131

Offic
A

ice Corresponuence
vernor Meyer

FEDERAL RESERVE 
BOARD

t

From Mr, Thompson 7?, ^ 7

Date September 30, 1932 

Subject:__Demand for _______

CQHFIDMTIAL ' T .

V
Contrary to the usual seasonal tendency, den&nd for currency declined 

by $37,000,000 during the week ending Wednesday, September 28. Ordinarily 

there is an increase of about $16,000,000 at this time of year, and conse

quently our estimates of hoarding show a reduction of from $50,000,000 to

$55,000,000 for the week. The reduction in hoarding was general throughout 
the country, and was particularly pronounced in the New York, Philadelphia, 

Cleveland, Chicago, and San Francisco districts.

Revised figures of daily changes for the past week in demand for curren
cy adjusted for seasonal variations are presented in the following table:

Demand for Currency Adjusted for Seasonal Variations 
(In millions of dollars)

September 22 ....................- 11 r
23 ................... - 22 r
2 4  ...................- 9 r
26 .................... - 4 r
27 ...............   - 4
2 8  ........   - 3

r - revised

United States Gold Coin

For CIRCULATION:...

Mr. Ham lin.4rf.
Mr. James 
Mr. Magee 
Mr. M i l l e r . .A 7 . - -  
fiil. PuiSTT -  

•Mr. lliiiT;iifan,
. Morrill 

Mr. McClellancK̂ A---
Mr. Wyatt ...... .
Mr. ---v.................
Mr..................... .

Gold coin continues to return from hoards. Figures follow:

Changes in Domestic Demand for United States Gold Coin ^ 
(In millions of dollars)

Please note-initial 
return to GOVERNOR.

Week ending United New York
rWednesday States District

September 7 .... - 1.0
1 4 .... - 0.7
2 1 .... 0. 8
3 8 .... ■* 1. 2
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Governor Meyer 
- 2 - September 30, 1932

National bank notes
New issues against bonds of national bank notes continue at the rate of 

about $2,000,000 per day. Total new issues since July 22, 1932, and up to 

the close of business on Wednesday, September 28, amounted to $102,000,000 

and were distributed by Federal reserve districts as follows:

New National Bank Notes Issued Against Bonds 
July 22. 1932. to September 28. 1932. inc.

(In thousands of dollars)
Boston .............
New York...........
Philadelphia ........
Cleveland ..........
Richmond ............

........  14,891

........  3,123
Atlanta ............
Chicago ............ ........ 17,611
St. Louis ..........
Minneapolis ........
Kansas City ........
Dallas ............. 3,380
San Francisco ......

Total $102,322
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ĉe Corresponuence
ernor Meyer

u

FEDERAL RESERVE 
BOARD

From Mrx- Thompson^,

Date September 241 1932 
uTbject; Demand for Ourrei

E. M-
CONFIDENTIAL * ^  ^  ̂ {

Demand for currency was reduced by $26,000,000 during the week ending 

Wednesday, September 21. The decrease was in excess of the usual decline for 

this time of the year, and our estimates of hoarding show a reduction of 

$14,000,000 for the week. There was an apparent slowing up in the rate of 

return of currency from hoards as the week progressed. On Thursday and Fri

day —  the 15th and 16th — • the return flow was well sustained, but on Satur

day it was moderate, and on Monday, Tuesday, and Wednesday of this week there 

was practically no change in hoarding. On the next day, Thursday, however, 

there was a reduction in hoarding of $10,000,000, bringing the total decline 

since the peak of July 20 to about $300,000,000.

Estimated daily changes in the demand for currency, adjusted for seasonal 

variations are shown in the following tables por ciFif'UI_AWHlsVWtWA

r- jfemes , 
mf. Mages.™. 
Mr. M i l l e r . . ^ .

Demand for Currency Adjusted for Seasonal Variations, ml
(In millions of dollars)

September 15 (Thursday) .......  «* 4
16 (Friday) .................... - 7
17 (Saturday) ...................- 2
19 (Monday) ..................  - 1
20 (Tuesday) ......    0
21 (Wednesday) ................  0
22 (Thursday) ...................*»10

. W* w* -Wlrvw W t t
Mr. Magee

Mr. Harrison 
Mr. Morrill 
Mr. McCiella 
Mr. Wyatt 
Mr_____. . . . .
Mr. ......

The recent decline in hoarding has been general throughout t^^pjj^ry.^ 

United States Gold Coin

As in previous weeks, practically all of the return of gold coin to the 

Federal reserve banks during the past week was in Hew York. Figures for recent

weeks follow
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Governor Meyer

Page No. 2 September 24, 1932

Changes In Domestic Demand for United States Gold Coin 
(In millions of dollars)

Week ending United New York
Wednesday States District
September 7 ....... - 1.0

1 4 ....... - 0.7
2 1 ....... ~ 0.8

National Bank Notes

New national bank note issues continue at the rate of about $2,000,000 
per day. The distribution by Federal reserve districts of new issues since 
the passage of the Federal Home Loan Bank Bill and up to the close of business 

on September 21 was as follows:

New National Bank Notes Issued Against Bonds 

July 33. 1932 to September 21. 1932. inclusive 
(In thousands of dollars)

Boston........ ....... ...........  $ 1,667
New Y o r k ............. ...........  14,377
Philadelphia .........
Cleveland ............. ...........  4,237
Hi chmond .............. ...........  2'048
Atlanta ............... ......... * . 3^440
Chicago ............ ..
St. Louis ............ ...........  1,677
Minneapolis ..........
Kansas City ..........
Dallas ....... . ...........  3,355
San Francisco .........

Total $89,123
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hoarding. Both the demand for gold from abroad and for additional currency 

at home constituted demands on the member banks for reserve bank funds. These 

demands were met by the use of funds derived from the following sources: 

$1,100,000,000 from an increase in Federal reserve credit, all of which was 

supplied through the purchase of Government securities by the reserve banks; 

$200,000,000 from a decrease in deposits of foreign central banks with the
1 /

reserve banks; and $1 5 0 ,0 0 0 , 0 0 0  from a decrease in member bank reserve bal

ances. These figures indicate that the increase in reserve bank credit 

during the year restored to the member banks somewhat less than the total 

amount of reserve funds employed in meeting the gold and currency drains, 

and that the difference was met by the member banks by drawing on their re

serve balances to the extent of $1 5 0 ,0 0 0 ,0 0 0 . Notwithstanding this de

crease in reserve balances, however, the member banks on September 7 had 

excess reserves of over $3 0 0 ,0 0 0 ,0 0 0 , because their reserve requirements had 

diminished much more than their reserves, owing to the great reduction in 

deposits. Decrease in net demand plus time deposits of member banks for

l/ Last autumn foreign central banks had $207)000,000 on deposit with the 
reserve banks; this year the amount is $11,000,000, When the deposits 
were built up here during the summer of 1 9 3 1 » the effect was similar to 
that of gold exports, while the subsequent release of these funds was an 
offset to gold exports, similar in effect to a release of earmarked gold.
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the past year approximated $6,000,000,000 and required reserves diminished

sufficiently to enable member banks to reduce their reserves by $1 5 0 ,0 0 0 , 0 0 0

and still have over $3 0 0 ,0 0 0 , 0 0 0  of excess reserves.

A table follows showing factors of demand for reserve bank credit both

for the last year and for the three-year period of the depression. If the 
three-year

entire/period be considered, the decrease in the monetary gold stock was 

only $2 5 0 ,0 0 0 ,0 0 0 , since during the first two years of the depression there 

was a growth in the stock of gold that was exceeded by the loss during the

RESERVE BANK CREDIT AND PRINCIPAL FACTORS IN CHANGES 
(In millions of dollars)

Sept. 7> Change from —
1932 . A year ago Three years ago

Reserve bank credit 2,319 + 1 , 1 0 3 + 9 0 5
Monetary gold stock 4 , 1 0 5 - 8 9 5 - 2 5 9

Money in circulation 5,725 + 6 3 3 + 9 3 4

Foreign deposits at reserve banks 11 196 + 4
Member bank reserve balances 2,142 l4S — 218

Excess reserves 323 + 2 5 3 + 2 8 8

past year by this amount. When this three-year period is considered as a 

whole, the growth in reserve bank credit of about $9 0 0 ,0 0 0 , 0 0 0  has been ap

proximately equal to the growth in money in circulation, which represents 

primarily hoarding, while the decrease in member bank reserves has been 

approximately equal to the decline in the stock of gold. During this 

period member bank indebtedness diminished by $5 5 0 ,0 0 0 , 0 0 0  and the reserve 
banks* holdings of bills by $1 9 0 ,0 0 0 ,0 0 0 , while security holdings of the 

reserve banks increased by $1,700,000,000. It would appear, therefore, 

that funds arising from security purchases of the reserve banks since the 

depression began have been used to the extent of $ 7 5 0 ,0 0 0 , 0 0 0  in the reduc

tion of the reserve banks* holdings of discounted and purchased bills and
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to the extent of $9 5 0 *0 0 0 , 0 0 0  in meeting the increased demand for currency.

From the point of view of appraising the effects of Federal reserve 

credit policy since the autumn of 1 9 2 9 , the significant fact is that at a 

time of abnormal demands for gold from abroad and for currency at home open- 

market purchases by the reserve banks have enabled the member banks to meet 

these demands and at the same time to reduce their indebtedness to the re

serve banks from the high level prevailing in the autumn of 1 9 2 9 , as well 

as to build up a considerable volume of excess reserves. All of these de

velopments have been in the direction of easing credit conditions and, 

therefore, of facilitating for the member banks the financing of business 
recovery.

Change in direction of gold flow

Improvement in financial conditions has become pronounced in recent

months. Since the middle of June, when the large outflow of gold came to

an end, there has been a return of gold amounting to about $200,000,000,
shown by countries below:

ADDITIONS TO UNITED STATES GOLD STOCK:
JUNE l6 TO SEPTEMBER l4, 1 9 3 2  l/

(in thousands of dollars)

Total $ 219,250

From: France 1 0 8 , 8 5 4

Czechoslovakia 2 2 , 5 1 9

China 14,110
Canada 14,013
Belgium 10,021
Mexico 4,451
Japan 4,197
England 3 ,948
Australia 2,947
Switzerland 2 , 0 3 2

All other ‘ 3 2 , 1 5 8

l/ Including net imports and releases from earmark.
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The accompanying chart shows the stock of gold in the United States 

since the removal of the war embargo. The course of gold holdings indi

cates that whenever there were losses of gold to this country they were fol

lowed by an import movement which not only restored the amount lost but

MONETARY GOLD STOCK OF THE UNITED STATES
Millions of Dollars 
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continued for some time beyond that point, That was true of the loss of 

gold in 1 9 1 9 -1 9 2 0 , which represented accumulations of balances by the 

Orient and South America during the period of the gold embargo; of the loss 

in 1 9 2 5 » which represented chiefly takings by the Reichsbank of a part of 

the proceeds of the Dawes loan in gold; of the loss of $600,000,000 in 

1927-1923, following upon an extremely easy money policy in this country 

and a large volume of foreign loans. The recent inflow of about 
$200,000,000 of gold, after a loss of about $1,100,000,000, indicates that
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the forces that tend to bring gold to this country are still at work. 

Withdrawals from this country have represented repatriation of funds by 

a few special interests, chiefly central banks, while at other times 

commercial and financial transactions of this country with the outside 

world have steadily resulted in an inflow of gold. This inflow is due 

to the fact that on balance of both visible and invisible items this 

country receives more from abroad than it pays out; and that as a safe 

!>lace for keeping funds and as a place to invest funds with a chance of 

an increase in value this country offers greater opportunities than any 

other. Confidence in the dollar was temporarily shaken last September 

and October and again last June, but this lack of confidence has not 

survived for long the certainty that the financial position of this coun

try is stronger than that of others. It is probable that gold will con

tinue to come to this country, and with the reduction of foreign bal

ances to a level probably below actual needs, there is nothing on the 

horizon to indicate a possibility of large-scale gold exports*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Reproduced from the Unclassified / Declassified Holdings of the National Archives

declassified
Authority 3Cr?<£fr

Decrease of hoarding
Another item of improvement has been the return flow of currency from 

hoarding, A chart showing the amount of money in circulation, adjusted 

for seasonal variation, is attached. The rise in money in circulation

MONEY IN CIRCULATION ADJUSTED FOR SEASONAL VARIATION
M illions of Dollars f Figures are for Wednesdays ) M illions of Dollars

from the autumn of I9 3 O to this summer, with seasonal influences eliminated, 
amounted to something like $1 ,5 0 0 ,0 0 0 ,0 0 0 , notwithstanding a decrease in 

the volume of business and in the level of prices. Much of this currency 

went into hoards, although an indeterminable amount represents increased 

need for cash by communities that are deprived of banking services, and an 

increased use of cash resulting from charges for small accounts and from 

the tax on checks, The increase in hoarding has not been continuous.

There was an improvement in the early part of 1 9 3 1  and again in the late 

part of that year after the President1s program of reconstruction was an-
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nounced, A large return flow, amounting to about $250,000,000, began last 

February when the Reconstruction Finance Corporation got under way, But 

this summer the heavy loss of gold and banlriLng disturbances in Chicago and 
elsewhere once more led to a crisis of confidence, so that hoarding increased 

again and reached a maximum in the third week in July. Since that time 

there has been a decrease of about $1 7 5 »0 0 0 , 0 0 0  in the estimated amount of 

hoarded money.

Decrease of bank failures
The recent return flow from hoards has accompanied a definite decline 

in the number of bank failures. From an average of a week during the 

first three weeks of July the number of bank failures has gradually declined, 

and for the last week for which figures are available the number of banks 

that failed was 12. The decrease in bank failures from about 75 Per week 

last January represents the effects of the work of the Reconstruction Fi

nance Corporation, as well as of agreements in numerous localities between 

banks and depositors to refrain from rapid withdrawals. Liberal policies 

pursued by the Comptroller of the Currency and State banking authorities 

in permitting banks to carry their portfolios at better prices than current 

market quotations also have been a factor. The decline in bank failures, 

therefore, is in part based on conditions that are temporary in nature. 

Whether the decline will be permanent depends on whether a genuine improve

ment in underlying conditions will develop. The rise in bond values is one 

such condition which has already occurred. The advance in commodity prices, 

scattered widely over different classes of commodities, is another such 

element. The banks are not yet out of the woods, but there appears to be 

the possibility of consolidating the gains that have been achieved and of
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substituting permanent elements for the temporary devices that have "been 

keeping the "banks afloat.

Lap; in business and volume of credit
There are, however, a number of elements in the business and credit 

situation which so far have not shown marked improvement. Industrial ac

tivity, after the largest decline in the history of the country— from 1 2 5  

per cent of the 1923-1925 average in June, 1 9 2 9  to 5 8 Per cent in July,
1932— advanced by about 2 points in August, reflecting chiefly substantial 

increases in the textile industries. Sales of textile products to distri

butors increased sharply in July and August, accompanying price increases 

for raw materials, and production in the woolen, silk, cotton, and rayon 

industries increased considerably from the unusually low levels prevailing 

in the spring. Reports indicate that there was an upswing in shoe produc

tion in August, but that it was only of a seasonal character. In the 

automobile industry a further decline in output was reported and in the 

steel and lumber industries output in August showed none of the usual sea
sonal increase. In the first half of September activity at steel mills 

increased slightly. In the building industry changes in the total value 

of contracts have been largely of a seasonal character since early in the 

year, reflecting some further decline in residential building offset by an 

increase in public works. During August the volume of freight traffic 

handled by the railroads showed a seasonal increase, which is in contrast 

to this period last year. In July the number of employees at factories, 

coal mines, and on the railroads was smaller than in earlier months of the
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year, Figures on employment in August are not yet available for the United 

States as a whole, hut reports on factory employment in New York State show 

a greater than seasonal increase in that state during the month.

Indecisive progress in business activity has been paralleled by a lack 

of marked growth in bank credit. Bank loans have continued to decline, 

though there has been some increase in bank investments. Total loans and 

investments of banks in leading cities show a rise from the low point reached 
on July 20, the increase being entirely at banks in New York City. The de

cline of bank deposits has been arrested and of late there has been some 

increase in deposits, reflecting chiefly an increase in balances held by 

banks with other banks and, therefore, not reflecting a growth in loans and 

investments.

Comparison with 1924

Notwithstanding the great decline in bank credit during the past two 

years, the volume of member bank loans and investments at this time is about 

the same as eight years ago in 1924, while practically all the other ele

ments in the economic picture show a drastic reduction since that time,
This is brought out by the following chart:
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M E M B E R  BANK CREDIT AND BUSINESS-1932 COMPARED WITH 192A

D E C R E A S E -  PER CENT 
1 0  6 0  5 0  4 0  3 0  2 0  10

IN C R E A SE -P E R  CENT 
o 10 2 0  3 0  4 0  5 0

Lo a n s  a n d  In v e s t m e n t s  

In v e s t m e n t s  

L o a n s  -

D E P O S / T S  -  E X C L  U S /V E  OF 
IN T E R B A N K  D E P O S IT S

C h e c k  P a  y m e  n  t s 

R e s e r v e s

In d u s  trial P r o d u c  t/o n  

B u i l d i n g  C o n t r a c t s  
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Fa c t o r y  P a y r o l l s  

To t a l  C a r l o a d /n g s  

M d s e  C a r l o a d /n g s  -  

F o r e i g n  Tr a d e - 

W h o l e s a l e  P r i c e s  

S t o c k  P r i c e s  

C o s t  or L iving (b .l .s .)

10 60 50 40 30 20 10 10 20 30 40  50

It is apparent from this comparison that the total outstanding volume 
of hank credit is adequate for the present needs of business and for finan

cing a considerable recovery. It is the inactivity of credit, as shown by 

low velocity of turnover, that reflects the extreme low level of business

activity and the unsatisfactory functioning of the credit machinery
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eral reserve "banks for a number of months and indebtedness of banks in other 

leading cities and outside has been declining in recent weeks. In addition, 

member banks have had a large volume of excess reserves. The reserve posi

tion of member banks, therefore, has been such as to offer no obstacles to 

business recovery. Money rates have been low, particularly in the open 

market. Rates charged to customers have also shown some decline in New 

York City, but outside New York these rates have been sustained at what at

MONEY RATES:
c u s t o m e r s ' r a t e s  a n d  c o m m e r c i a l  p a p e r  r a t e  „ _  x

Percent P ^C ent

in the North and East, and above 5 l/2 per cent in the Southern and Western 

cities. These high levels of customer rates should be viewed in connection 

with the many reports received by the reserve system indicating inability 

of many business enterprises to obtain credit for legitimate needs. A 

chart on customer rates compared with open-market rates is attached.
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Sources of reserve funds
Viewing the situation from the point of view of immediate developments 

that are likely to affect member bank reserves, there are at present three 

sources of reserve bank funds available to member banks independent of addi

tional use of Federal reserve credit. These sources are: gold imports,

return flow of currency from circulation, and issue of national bank notes, 

From these three sources member banks have derived more than $300,000,000 
of reserves since the beginning of July. Gold imports are likely to con

tinue, the issuance of additional national bank notes is also likely to con

tinue on a moderate scale, and it is to be hoped that the flow of currency 

from hoards will not be interrupted. It is possible, however, that the 

seasonal demand for currency between now and the end of the year will ab
sorb a large part of the money released from hoards. The situation, there

fore, is one in which in the immediate future the reserves of member banks 

are likely to be fed by moderate amounts of gold imported from abroad and 

by issues of national bank notes. These reserves are likely at first to 

accumulate as excess reserves, although some diminution of member bank in

debtedness, which is about $400,000,000, may also be expected. It would 

seem probable from the evidence at hand that in the absence of any action 

by the Federal reserve banks member banks in the next few months will have 

excess reserves of not less than $ 3 5 0  s000,000, tending to increase from
week to week,
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Excess reserves in times of depression

Accumulation of excess reserves "by commercial banks, particularly in 

New York City, has been usual during periods of business depression in the 

United States, with the exception of the depression of 1920-21, when liquida

tion of indebtedness to the reserve banks absorbed the funds derived from 

the return flow of currency and from gold imports.

A chart is inserted showing the relation of excess reserves to the 
course of business in times of depression. It shows for the pre-war de

pressions of 1884- 85 , IS93-9U, and I9O8, excess reserves of clearing house 

banks in New York City, the course of bond prices, and the course of bank 

clearings in seven cities outside New York, For the post-war depressions 

of 1920-21 and 1930-32 the chart shows excess reserves, bond prices, indus

trial production, and building contracts,

EXCESS RESERVES DURING BUSINESS DEPRESSIONS

In the depression of 1884-83 and again in 1893-94 banks in New York City 

accumulated reserves that were 60 per cent above requirements and in 1 9 O8 

tne excess amounted to 20 per cent for several months. The excess reserves
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of 22 per cent held by New York City banks at the present time and of 1 5  per 
cent held by banks outside New York City are not unusually large in compari

son with reserves held during pre-war depressions.

Before the establishment of the reserve system, however, bank reserves 

functioned in a different way. In the depression years at that time New York 

banks, which performed the functions of central banks for the country, could 

not obtain funds in any considerable amount from outside sources, and when 

the panic was over they had no indebtedness to repay. Consequently, im

ports of gold and the return of currency as business activity declined both 

went to increase the banks’ reserves. They accumulated very large excess 

reserves for brief periods, and as financial markets and business became 

more active, these reserves were quickly drawn down. With the reserve sys

tem in operation the periods of expansion that have preceded depressions 

have caused a growth in member bank indebtedness, so that when funds began 

to flow to the banks because of diminished demand, as was the case in 1 9 2 1 , 
they were absorbed in the reduction of indebtedness to the reserve banks,

In the present depression there was no return flow of funds, however, be

cause of gold exports and hoarding. In these circumstances the funds both 

for the reduction of indebtedness and for the accumulation of excess reserves 

were made available to the member banks through open-market purchases by the
reserve banks
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Dai-o September 16, 193$
In governor Meyer 
From Mr‘ Thompson^A  ^ v i E

ubject; Demand for currency

,< P *  Q ” , /  I . . .  2 - 8 4 9 5

Daring the first two weeks of Septemher there was a redaction in

"hoarding" of $50,000,000, "bringing the net decline since the peak of 

July 20 to $174,000,000* The reduction during September was general 

in all parts of the country except in the Kansas City district.

The holiday increase in demand for currency during the early part 

of the month — • from August 31 to September 6 — » amounted to less than 

$60,000,000, whereas in the past it has averaged more than $80,000,000.

The succeeding decrease in demand from September 6 to September 14 amount
ed to $80,000,000 as against an expected return flow of currency of $48,000,- 
000.

The decline in circulation after Labor Day at first was of greater 
than seasonal proportions; but on Tuesday and Wednesday of this week, with 

the approach of the middle of the month, the return flow while still sub

stantial did not quite come up to seasonal expectations. This experience 
is somewhat similar to that of last month and probably reflects the influ

ence on currency demand of the tax on checks, which would be particularly 
noticeable around the middle and end of each month when wage and salary

Daily

the first two weeks of September in demand for currency ad Jus- 
are shown in the following table:

For Ci RCUL AT an<*  settlement of small accounts rare likely to be heaviest.
Mr. Hamlin -Vydbangee--during
Mr. James V y ............. ..
Mr. Magee jc . ©ivseasonal variations
Mr. M i l l e r . — - #
Mr. Pole 
Mr. Harrison,
Mr. M orrill. . .
Mr. McClellar 
Mr. Wyatt
Mr..............................................
Mr............................

Please note-Initial 
and return to GOVERNOR.

Demand for currency adjusted for seasonal variations 
(In millions of dollars)

September 1 - 4 September 9 -16
2 - 9 10 - 5
3 — 2 12 — 5
6 - 3 13 4* 2
7 - 4 14 4* 6
8 -10

Total 1 o
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United States Gold Coin
The return of gold coin from domestic hoards, particularly in New York,

continues. Figures for recent weeks follow;
Changes in domestic demand for United States gold coin 

(In millions of dollars)

Weak ending United New York
Wednesday States District

August 31 - 1.5- - 1.2
September 7 - 1.1 - 1.0

14 - 1.3 - 0.7

New National Bank Notes
The rate of issue of new national hank notes does not seem to he

increasing. New issues during the two weeks ending September 14 were at 

the rate of $2,000,000 per day, or about the same as in August. Total 

new issues since July 22 and up to the close of business on September 14 

amounted to $77,313,000, of which 61 per cent was taken by 19 large banks 

in 16 cities. Issues by Federal reserve districts from July 22 to September

14, inclusive, are shown in the following table:

New National Bank Notes issued against bonds from July 22 
_____________to August 31. 1932. inclusive_______________

Federal reserve 
district

Amount
(in thousands)

Federal reserve 
district

Amount
(in thousands)

Boston $1,607
New York 12,770
Philadelphia 5,418
Cleveland 3,643
Richmond 1,678
Atlanta 2,691

Chicago $10,053
St. Louis 1,501
Minneapolis 1,404
Kansas City 5,898
Dallas 2,193
San Francisco 28.457

Total $77,313
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F o rm  N o . 131 i  ) |p  ■ ..— .—   -5- W j  - ... y „
✓ N  /• y r ^  FEDERAL RESERVE /  /

U r r i c e  C o r r e s p o n d e n c e  B0ARD septem bfeX , 1932 <

To_____ Governor M eyerX __________  Subject:_________ ^
J  / X  ^  z n  _ _  X v

From nlr. Gold enwe i  s J  ̂ ____ __________

i  | I < |  3  For CIRCULATION:.;— -
This memorandum on bond prices up to the end of la s t June. by “

"Mr. H a m lin .W t.
classes, may interest you as emphasizing the low le v el from whlctrame8 -.><

Mr. Magee
the present recovery sta rts. • - ........

‘ Mi*. I L i i f f i f f l l . . . ’
Mr. Morrill . .C ^ y 
Mr. McClellancKi 
Mr, Wyatt K
Mr,,... .................
Mr.........." " ...........

Please note-Initial
and return to GOVERNOR.
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In connection with a study of the yields of listed bonds, I had 
occasion to tabulate, by price ranges, the quotations as of June 30 
for domestic rail, utility, and industrial bonds listed on the New York 
Stock Exchange. The results are shown in the following table, to
gether with a comparable tabulation of the prices of unlisted real es
tate bonds quoted for July 31 *>y the American Bond (Quotation Service. 
Bid or sale prices were used in all cases. The tabulation covers 5*0 
rails, 180 utilities, 260 industrials, and 500 real estate bonds.

Distribution of Bonds by Price Ranges 

(in percentages of the total)

Bail Utility Industrial Real Estate

Under $10 5*5
9.4

10.4 20.8
$10 - $19 5-0 10.4 30.2
$20 - $29 11.4 2.2 11.9 16.0
$30 - $39 1 1 .2 3.9 7*3 10.6
$4o -  $Ug 7.8 4.4 7-7 8.0
$50 - $59 11.4 8-3 13*1 3.4
$60 - $69 12.7 8.3 14.6 4,0
$70 . $79 13.5 9-5 6.9 2.4
$80 - $89 10,2 9-5 5-4 3 .4
$90 - $99 4.9 25.0 6.9 1 .2
$100 and over 2,0 23.9 5 .4 ...

Total 100.0 100.0 100.0 100.0

Simple average price $50.95 $77.80 $49.00 $25.75

The quotations used for this study were applicable to a market which 
had risen considerably from the low point reached about June 1. The 
most striking feature of the picture is the complete demoralization of 
the market for real estate obligations. Over half of the issues tabu
lated were quoted under $20.00. Less than 15 per cent were priced 
above $50.00. This condition prevailed despite the generally short ma
turities (averaging 5 or 6 years) and the high coupons (averaging 6,25 
per cent). Only less impressive is the relatively high level shown by
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the utility bonds, almost ha.lf of which were priced at $90.00 or over. 
Rails and industrials had sunk to roughly the same price level, though, 
of course, the longer maturities and-lower coupons of the rails made 
their average yield considerably less than that of the industrials.

It should be pointed out that in a market as badly shattered as 
this the bid and asked prices are often far apart. A distribution by 
asked prices would improve the picture without essentially altering it.
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Mr. Ooldenwelser

Hr. Teroorgh

September 9, 1932 
Recent Changes In the Purchasing

Power of- PILE'S S P fT IO

J U L  3  0  i 9 5 3

W  5 /ii
The following table shows for securities and for cerGrttr-lwadittg---

commodities the dates of recent market lows, prices at the lows, present 
prices (September 8), and the present purchasing power of the dollar over 
each Item In comparison with Its purchasing power at the low*

■ J U a ^
Date of 
recent

low
Low

price
Price on 

September 8

Present
purchasing

power
of dollar

Stocks JL/
50 Industrials June 30 2/ 35.1 2/ 69.5 $.51
20 rails June 28 13.2 37.7 • 3520 utilities June 1 51.8 107.4 .46
90 combined July S 35*0 71.2 •49

Bond. }J
20 Industrials July 1 * 1 ?:; 3/»69.T .76
20 rails June 1 72.9 .65
20 utilities June 1 70.8 85.8 .83
60 combined June 1 57.5 76.1 .76

Commodities 4/
1. Wheat, bu July 19 .4900 .5688 . 86
2. Cotton, lb June 9 .01*76 :076s .62
3* Corn, bu June 0 ♦ 2925 .3250 .90
4. Steers, lb ! Hay 13 .0500 .0625 .80
5. Hogs, lb Hay 28 .0315 .0445 .71
6. Sugar, lb June 2 .0257 .0315 .82
7. Coffee, lb 3 Hay 2 .0975 .1425 .68
8. Copper, lb Aug. 1 .0513 .0625 .82
9* Silver, os ; July 6 .2613 .2838 .92
10. Lead, It July 26 .0265 .0360 .74
11. Zinc, It Hay 17 .0230 .031*0 .68
12. Tin, lb June 9 .1863 .2563

.0431
♦73

11. Rubber, lb June 29 .0256 •59
14. Silk, It Hay 2 1.1300 1.9500 .58

JLj  Stock and bond price Indexes are those of the Standard Statistics 
Company.

£/ Figures shown are Index numbers (1926 * 100), not averages of ac
tual prices.

J j  These are average prices per $100 bond, computed from yield averages.
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U/ The following notes on the commodity quotations are applicable to 
the corresponding numbers in the- table. Data are -general based 
on closing quotations. Where the latter cower a range, as in 
livestock prices, the lowest quotation is used. Spot prices only.

1.
2.

1
5-
6.
7.8.
9.
10.
11.
12. 
13-
1*4.

No. 1 dark northern spring, Minneapolis. 
Middling; average of 10 spot markets.
No. 3 yellow, Chicago.
Medium, 900-1100 lbs., Chicago.
Good to choice, 200-250 lbs., Chicago.
Haw, New York.
Santos, No. U, lew York.
Ilec., del. Connecticut Valley.
New York.
New York.
St. Louis 
Straits, New York.
Plantation, ribbed smoked sheets. New York. 
Crack double extra 13/15* Hew York,
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Demand for currency increased by $7,000,000 during the week ending 

August 1932# The increase was considerably less than seasonal and 

our estimate of hoarding shows a decline for the week of $25,000,000, 

bringing the total reduction since the peak of July 20 to $124,000,000* 

Practically all districts showed a reduction in hoarding except the 

San Francisco district, where hoarding is estimated to have increased 

by $1,000,000.

Hoarding declined from August 24 to August 29 but increased on Aug

ust 30 and 31« Daily changes during the week ending August in the

demand for currency adjusted for seasonal variations are shown in ,the
For ClRvUlAT'ON:

The increase toward the month-end shown by these figures may have 

been due in part to the tax on checks, but in the main it appears to 

have reflected a real withdrawal of cash arising from disturbed bank* 
ing conditions in the San Francisco district, which culminated in the
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suspension in Idaho and Oregon on August 31 of ten hanks with deposits 

of $10,000,000.

Gold Coin

Gold coin continues to return from hoards, the return flow being 

greatest in the New York district. Figures for recent weeks follow:

Changes in Domestic Demand for U. S. Gold Coin 

(In millions of dollars)
Week ending New York
Wednesday United States district
August 17 ~ 1.6 - 1.4

24 - 1.4 » H . O
31 - 1.5 - 1.2

New National Bank Notes
The rate of issue of new national bank notes against bonds is ac

celerating. During the week of August 10 issues were at the rate of 

about $1,000,000 per day; during the weeks ending August 17 and August 
24 issues were at the rate of about $2,000,000 per day; during the 

week of August 31 issues were at a rate in excess of $3,000,000 per day. 

Total issues of new national bank notes against bonds since July 22 and 

up to the close of business on August amounted to $53»0°0f000, of 

which nearly half went to banks in the San Francisco district.
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3.

The distribution of new issues by districts since the passage 

of the Federal Home Loan Bank Bill is shown in the table below.

These figures include some issues on the old 2 per cent bonds.

New National Bank Notes Issued Against Bonds 

from July 22 to August 31* 1932, Inclusive

Federal
reserve
district

Boston
New York
Philadelphia

Cleveland
Richmond

Atlanta
Chicago

St. Louis

Minneapolis

Kansas City

Dallas

San Francisco

Amount
(In thousands 
of dollars)

$1,124
9,284
3,261

2,691

1,306

1,826

4,893

1,039

727

1,880
1,038

24,272

$53,3^Total
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