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1.. Theodore "::old,
Governor .'oderal eserve Bank,

;-dza]eallolis, -inn.

I. 4iAL. RESMVE :=30FiD 'FILE

January 5, 1927.

Dear Governor Aid:-

I an in receipt of your Utter of VW, M44 'Instant and c.m verv

glad to 'maw that the question or soorood dividends due to baniin In

Wisconsin which uvro transferred from your district to the zlhleaco

district, has been adjusted in a manner satisfactory to both banks.

The Board has not anpmved any Porn of certificate to be issued

represent ii accrued dividends, and prefers to leave that matter to

the discretion of the ?adore." Reserve Banks. We understand that some

of the banks have merely advised the member banks interested that

proper notation has been rade on the books and DD nOrMal certificate

has been used, but there does not seem to be any objection to civinc

menber banks a more form-1 certificate if they desire to have it.

Very truly yours,

Governor.
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS

THEODORE WOLO,GOvERNoR S.S.COOK. CASHIER

DIRECTORS

JOHN H.RICH,criaillmAN W.H.LIGHTNER.DCPuTY CHAiRM.N

AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT

J.C.BASSETT,ABERDEEN,S.DA E.W.DECKER.MINNEAPOLIS.MINN,

F. R.BIGELOW, ST. PAUL,HINNESOTA L.B.HANNA, FARGO, N. SO 1'N

W. BLACK, MOUGHTON,MICH.

DA T.

F. P. HIXON,LA CROSSE,WISCONS. 
JAN 4 1917

(# 'S OFFIci
N.B.HOLTER,KELENA,moNr. 

41VE"OR January 2,1917.

Mr. W. P. G. Harding, Governor,

Federal Reserve Board,
Washington, D.C.

Dear Governor Harding:

of December

wott.cr....v=

Your favor of December 29th ift response to our letter

26thxegarding the assumption of accrued dividends due

those banks in Wisconsin which were transferred by us on January

1st to the Federal Reserve Bank of Chicago, is at hand, and we note

that the Board is of the opinion that if the matter was adjusted

upon the basis of this bank assuming the dividends accrued up to

January 1,1916, and paying the Chicago bank an amount that would

make the book value of the stock t-ansferred to the Chicago ban
k

equal to the book value of stock held by their old member banks at

the time of transfer, it would be, under all circumstances, fai
r and

equitable.

Our committee are ready to acquiesce in this manner of

settlement. I have already communicated with Governor McDougal by

telephone, assuring him that we would recommend to our board at its

meeting to be held on January 8th that they approve of this basis,

and that we had no doubt but that it would be promptly authorized. He

in turn says that the mattcr will be submitted to his board and he has

no doubt that it will be approved of by them, so I think your Board nay

rest assured that the matter will be adjusted at an early date.
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I would like at this time to renew my request 
of some months ago

asking the Board, if they have determined upon
 any particular form of

certificate that should be issued representing ac
crued dividends, to send

us such form. If no form has been approved, we will ask our own counsel

to prepare one.

Sincerely yours,

T71-

Governor
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FEDERAL RESERVE BANK OF

OFFICERS

JAMES B. Mc DOUGAL GOVERNOR

C. R. Mc KAY DEPUTY GOVERNOR

W. F. Mc LALLE N SECRETARY

B. G. MSCLOUO CASHIER

79 WEST MONROE STREET

DI RECTORS

C. H. BOSWORTH
CHAIRMAN AND FEDERAL RESERVE AGENT

J. B. FORGAN, CHICAGO, ILLINOIS

M. B. H UTC H ISOM , OTTU MWA,10WA

E. L. JOHNSON,wATERLOO, IOWA

H. B. JOY, DETROIT, MICHIGAN

Mr. 7. P. G. Harding, Governor,

Federal Reserve Board,

Washington, D. C.

LIy dear Governor Harding:

We are in receipt of your valued favor

ninthjultimo, from which we are pleased to note

the Board's approval of our plan submitted to Go

CH

FEDERAL 3AU HLEI

/ •
I CAGO

W. F. Mc LALLEN
DEPUTY FEDERAL RESERVE AGENT

E.T.MEREDITH,DEs MOINES,I0WA

G.M.R EYNOLOS,cmcwoo,ILLINOIS

A. H. VOG EL , m LWAUKEE ,WISCONSIN

January 2, 1917.

12)

REcElvED
A IN 4 1917

oi#11.m.Riich's cifFica

of the twenty-

expression of

vernor

forming a basis of settlement for the liability for accrued

dividends due the 'Zisconsin banks which have this date been

transferred to the Chicago district.

P.

Very truly yours,

Governor.

S. Since writing the foregoing I have heard by telephone from

Governor 7old, who states that he is entirely satisfied with the

Board's ruling, and therefore will proceed accordingly. '.7(3 are

pleased to have the matter amicably adjusted.
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Hon. Janes B. LcDougal,
C,overnor, 2eueral Reserve Bank,

Ciiiagto, Illinois.

FAPHAL RESEriVE 20,TO

December 29, 191G.

Dear Governor ..cDougal:
.0 / /

Your leter as to the basis of dividend settle-

ment between the iederal Reserve Bank of aicago and that of

Ylinhoapolis has received careful attention by the Vederal

Reserve Board, as yell as the letter on the saie subject

from Governor 'old.

The Board is of opinion that while there is little

difference between the two plans suggested, yet, on the

whole, the ono sucgosted by you is the more equitable, and

we feel it should be adopted in settling this question.

I have uritl,en Govolmor 4ol4 to this effect.

iery truly yours,

(JGD) P. G. Harding

Governor.
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/

_ et7

Thecdore ;e:o14,
RoserIc BLak,

December 29, 1916.

dear Goverzor

The Loard has given =reel attention to your uuwaotion

in ya...w 1etter of the Lintl innteltbat your bank is glad to settle .

the mattcr of adjustinc dividends Of trsferred bank ith the -

Chio&co :;ank accoralnis to principles of equity rather than local

tcshnicLaltioa.

The Loara haa earofully considered ytJur lotto?, as also

that of Governor UcDou64 relting to tho same subject, aria is of

opinion that while th..re is iitt/o differehce between tho two

plans sl:zsested, yA, on the whole, the :)ne sucested by Jovornor

1.::; the moro eoultz-ible„ x1we feel it should be adontod

in settilna this question.

izive •:,,ritton :levr:rnor LleDoucal to this effect.

Very truly yours,

(GB) W. P. G. Harding

Governor.
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• 410 7?-
December 29, 1916.

Suggested letter to Governor Theodore Vold, submitted to Ia.. Hamlin

for his approval.

Dear Mr. Wold:-

Your letter of the 26th instant requesting that the

Federal Reserve Board suggest a method of adjusting the dividends

due to the banks to be transferred on January 1, 1917, from the

Minneapolis to the Chicago district, has been received.

The Board is of the opinion, after a careful consideration

of the earning position of both banks, that there is little differ-

ence in the two plans suggested and while the acceptance of either

would be satisfactory to the Board, nevertheless it is the opinion,

that the plan suggested by Governor IcDougal is fairer to both banks.

Though the Board has no power to require the two banks to make an

adjustment of this character, the agreement proposed by Mr. McDougal

appears to be an equitable one anda reasonable settlement of the point

in question.
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Memorandum in re Adjustment of Dividends.

Wisconsin Banks to be transferred on January 1, 1817 from
Minneapolis to Chicago District.

EARNING3 AVAILABLE FOR DIVIDMOS
Estimate to Dec. 31, 1916.

Minneapolis $125,000 -24quiv. to 6% to Nov. 30, 1915.
Chicago 398,000 do Feb. 1, 1916.

Transfer—Wisconsin Banks Jan. 1, 1817) Capital Stock Investnient 4229,000
from Minneapolis to Chicago ) Deposits „11,705,000

(1) Minneapolis agrees to pay par and to assume the cumulative dividends
up to Jan. 1, 1916.

(2) Chicago will Egree to assume dividends from Jan. 1, 1916 if the
Minneapolis Bank will consent to pay to the Reserve Bank an
amount which will leave the par value of the Chicago stock sub-
stantially the same after the transfer, as it was before the
transfer is made.

F.ARNITTC13 NOV. 16, 1914,
to Dec. 31, 1916. $398,000

Dividend paid to Dar. 31, 1915 $76,000
Dividend April 1 to Dec. 31,1915 •
declared payable Dec. 30, 1916. 268,000

Estimate Profit and Loss Jan. 1, 1917.

Book value .100.i

364 000
34,000

Under this arrangement the ;Minneapolis Bank would pay 100 plus
Vo on stock transferred—additional profits may increase the book value
but it is unlikely that the amount will be in excess of 100Z.

C01,111.01T

There is but little difference between the two plans. Governor
Vold submits the correspondence with the statement that "the offer made
the Federal Reserve Bank of Chicago on Dec. 20th, was under all circum- Po•
stances eminently fair and that his bank is now disposed without argument I
to leave the matter with the Reserve Board for determination."
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There does not appear to be any direct correspondence between
the Chicago Bank and the Reserve Board. Governor 'Mold submits a copy
of letter from Governor McDougal dated Dec. 22nd, in which the Chicgo
suggestion is made,— the last paragraph of the letter reads--"If upon
further consideration, you are not disposed to adjust this matter on
the basis outlined, then, of course, you are at liberty to take such
steps as you deem appropriate."

It is respectfully recommended that the Board advise Governor
Wold, that after a cnnsideration of thoearning position of both bahks,
it is apparent that there is but little difference in the two plans
suggested, and while the acceptance of either would be satisfactory
to the Board,novertheless it is the opinion, that the plan suggested
by Governor L:cDougal is fairer to both banks. Though the Board has
no power to require the two banks to make an adjustment of this charac-
ter, the agreement oropesed by Mr. McDougal appears to be an equitable
one and a reasonable settlement of the point in question.
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FEDERAL RESERVE BOARD

WAS

December 29, 1916.

Memorandum for Mr. Broderick;

As I understand the facts, Governor Wold agrees to pay to

the Chicago Bank the book value on January 1, 1916, of the transferred

banks; or, inlieu thereof, he will pay par on the stock and will

agree to assume the cumulative dividends up to January 1, 1916.

Governor McDougal agrees to this with the further stipula-

tion that Governor Wold must ray to Chicago 4 extra, because Chicago

will assume the cumulative dividends from January 1, 1916, to

January 1, 1917.

A hasty examination of these propositions leads me to the

impression that Governor %Told is more in accordance with equity. He

turns over the banks with the dividends paid up to January 1, 1916.

The Chicago bank will presumably derive the money necessary to pay

cumulative dividends from January 1, 1916, to January 1, 1917, from

the use of the capital and reserve payments of the transferred banks.

That is to say, Chicago receives the assets and should assume the

liabilities.

I do not see why it is not equitable to do exactly what

Governor Vold proposes to do.

Will you kindly look over this and advise me before the

meeting today.

C. S. Hamlin.
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xvItt445 /14404,4444(
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FEDLRAL RESERV OARpil E
vih

D te  Dec. 49.11916.

.1;1 EDEa E It V E

..-LEALIT

For Mr. Hamlin

At a meeting of the Federal Reserve Board. on

Dec. 29 , thu.-f-cf1-1-orring--nxl,

f

(as

You were authorized to inform Governor Yield of

ani Governor McDotical of Chicago of the

Board's decision regarding liability for dividends

of Lae transferred banks.

JO'
/)

Secret

Pleaoe return this memorandum with copy of
documents resulting from action taken, if any.

Date 

Documents 

Sigmature 

•
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RESERVE BOARD

Su-1)j ect

/ve,rnor
'ice Governor
Mr. Hamlin
Mr. Delano
Mr. MilJer
Mr.
Soc:retary
Asst. Se
Counsel
Div. Audit & Exam.
Div. Reports & Sta

rotary

Date

Information
Note and return
Would like to confer with you
AcknolAledument
Reply
Prepare reply - I will sign
Action of Board
Calendar
Investigation and report
Previous pal)ers
Disposition
Comply
Decline
Circulat
File

Frarf49/.
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FEDERAL RESERVE BOARD

WASHINGTON December 28, 1916.
MC. ELLIOTT

COUNSEL

My dear Mr. Delano;-

tee

C' OpAz4,47.0

I am returning for your file letters from
,jIO

Mr. Sawyer and from Governor McDougal with reference

to accrued dividends due to transferred banks.

I assume that there is nothing further to

be done in either of these cases until the parties

in interest reach an agreement or find that they

cannot do so.

-

Hon. F. A. Delano,
Federal Reserve Board.Digitized for FRASER 

http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



FEDERAL RESERVE BOARD

WASHINGTON December 23, 1916.

M.C.ELLIOTT
COUNSEL

dear Mr. Hamlin:-

I am attaching melkorandum outlining the proposi-

tion made by Governor McEougal to Governor Wold, as T un-

derstand it. Since preparing this I have been handed

special delivery letter just received from Governor Vold

in which he advises you that the Executive Committee con-

siders Governor 7.cDougalls proposition fair and is dis-

posed, without argument, to leave the mutter with the

Federal Reserve Board for determination.

I would suggest, therefore, that the Board ad-

vise both Governors that while it has no power to require

either bank to make an adjustment of this sort the tenta-

tive a reement reached appears to be equitable, under all

of the circumstances, and that it will be satisfactory to

the Board for settle:Lent to be made on this basis.

Sincerely,

Hon. Charles S. Hamlin,
Federal Reserve Board.
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M.C.ELLIOTT
COUNSEL

FEDERAL RESERVE BOARD

WASHINGTON

December 28, 1916.

SUBJECT: Accrued Dividends due
Member Banks Transferred from
the Minneapolis to the Chicago
District.

Memorandum for the Board.

In 4 letter dated December 19, 1916, 'the Board recom-

mended that the Federal Reserve Banks of Chicago and Minneapolis

enter into an agreement to adjust the matter of dividends due to

transferred banks along equitable lines, and suggested that these

banks follow the plan adopted by the Federal Reserve Banks of

New York and Philadelphia.

It appears that on January 1, 1917, Minneapolis expects

to pay its stockholders accrued dividends to July 1, 1915, and

that there will remain In tde undivided profit account a sum

equal to approximately one per cent.

On the same date, namely, January 1, 1917, Chicago ex-

pects to pay its member banks accrued dividends to January 1,

1916, after which the book-value of its stock will be api,roximate-

ly 101.

The Wisconsin banks when transferred will, therefore,

have dividends due to them from July 1, 1915, while the other

member banks of the Federal Reserve Bank of Chicago will have

been paid up to Januasz 1, 1916. Mr. McDougal suggests that
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Memo for Board 12-28-16 • #2

Minneapolis should assume

ferred banks from July 1,

assume the payment of all

is the date from which it

bans.

the payment of dividends due the trans-

1915, to Januaa1, 1916; that Chicago

dividends accruing from that date which

will owe dividends to its other member

In c‘onsideration of Chicago's assuming the payment of

the dividend for the period from January 1, 1916, to January 1,

1917, during which tiDie the transferred banks were members of the

Minneapolis Bank, Mr. McDougal suEgests that Minneapolis should

pay to Chicago a gum which will make the book-value of the stock

of the Federal Reserve Bank of Chicago after the transfer equal

to the book-value before the transfer, i. a, 101.

If this agreement is carried out Minneapolis will assume

or pay to the transferred banks dividends from July 1, 1915, to

January 1, 1916, a period of six months which, at one-half of

one per cent per month, would amount to three per cent of the

cash-paid subscriptions of the banks transferred. In addition

to this, it would pay to the Federal Reserve Bank of Chicago an

amount equal to one per cent on the cash-paid subscription, mak-

ing a total of four per cent to be assumed or paid by Minneapolis.

Chicago; on the other hand, will assume dividends for

the year 1916, which, at one-half of one per cent per month, will

amount to six per cent on the cash-paid subscriptions of the

transferred banks.

The proposition, therefore, is a compromise. Inasmuch

as the agreements entered into between the other Federal Reserve
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o for Board 12-28,a6 • #3

Banks have not been in all respects uniform, there would seem to

be no objection to this agreement varying in some respects from

the others, if the Governors of the two banks can reach an agree-

ment.

The Board suggested in its letter that if the Federal

Reserve Bank of Chicago assumed the payment of accrued dividends,

the Federal Reserve Bank of Minneapolis should pay to it any par.

of its earnings which might have been available as dividends to

the transferred banks before the date of transfer. If this sug-

gestion had been followed mod Chicago would have assumed the six

per cent it has agreed to assume, plus the three per cent it

asks Minneapolis to assume and would have received one per cent

from Minneapolis, making the net amount assumed eight per cent

instead of five per cent, which would be approximately the amount

assumed if Governor Wold agrees to the proposition submitted. I

understand that the cash-paid subscriptions of the banks trans-

ferred amounts to a little less than $229,000. On the basis sug-

gested by Mr. McDougal, therefore, Minneapolis will assume the

payment of approximately $6,8704and Chicago the payment of $11,450.

Res ectfully,

Counsel.

-f j&t), d4,(A )4,0?- 4A2C/(4A- ,6C

/1

/ 6-v
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FEDERAL RESERVE BOARD

December 26, 1916.

Memorandum for Mr. Elliott:

Will you please find the letter

Governor LcDougal wrote to Governor Wold

on the settlement of accrued dividends

between Minneapolis and Chicago; also

Governor Sold's letter! transmitted to

Governor ::IcDiugal. We want very much

to have you check this up for action

tomorrow morning.

C. S. Hamlin.
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FEDERAL RESERVE BANK OF CHICAGO

OFFICERS

JAMES e. Mc DOUGAL GOVERNOR
C. R. Mc. KAY DEPUTY GOVERNOR

W. F. MCLALLEN SECRETARY

B. G. McCLOUD CASHIER

79 WEST MONROE STREET

DIRECTORS

C. H. BOSWORTH
CHAIRMAN AND FEDERAL RESERVE AGENT

J. B. FORGAN, CHICAGO ILLINOIS

MB. H UTC H !SON, OTTUNIWA,10WA

E. L. JOHN SON,wATERLoO, IOWA

H. B. JOY, DETROIT, MICHIGAN

P. G. Harding, Governor,
Federal Reserve Board,

Washington, D. C.

Lr dear Lir. Harding:

W. F. Mc LALLE N
DEPUTY FEDERAL RESERVE AGENT

E.T. M ER EDITH,oEs MOINESJOWA

G.M REYNOLDS,cificAGo,H_LiNois

A.H.VOGE L, MILWAUKEE ,WISCONSIN

December 27, 1 913.

NTAWVIn4

DEC 2 9 1916

Governor Wold, of the Federal Reserve Bank of
Minneapolis, and myself have been corresponding for some con-
siderable length of time touching the matter of the adjustment
of the deferred dividends on the stock in the Wisconsin banks
to be transferred on January 1, 1917 from the iiinneaPolis dis-
trict to the Chicago district, with the result that to date we
have been unable to reach any conclusion.

When the notice of transfer was originally sent out,
as you know, there vent out over my signature and the signature
of Governor 7ibld the statement that an accrued dividend certi-
ficate would be issued to the member banks transferred by the
Federal Reserve Bank of Minneapolis; but thereafter on consider-
ation, as I understand it, Governor "c:old now desires to withdraw

that statement.

His proposition, as I gather it from his letter to me
of date ,December 20, 1916,1 is that the lanneapolis bank will
assume the deferred dividends on the transferred banks UD to
January 1, 1916. The dividends for the period from January 1,
1916, to January 1, 1917, to be assumed by the Chicago bank and

the payment to be made to our bank to be the Par value of the

stock and no more, irrespective of the book value of that stock

as it now stands upon the books of the :annea-:olis bank.

As I understand the situation, at the time of the trans-

fer the ranneanolis bank will pay the deferred dividends up to July

15, 1915, and at the same time vie will Pay our dividends up to

January 1, 1916. If we assumed the dividend on the transferred

bans from January 1, 1916, such amount should be paid in by the
transferred banks (that is, by the lUinneaDolis bank for the trans-

ferred banks) as would leave our book value the same after the trans-

fer as it was before.
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OF CHICAGO •
Mr. Harding ,;?2.

•

I made this proposition to Governor ':old in a letter
of date December 18, 1916,icopy of which letter I enclose here-
with for yourconsideration. I sent copy of that letter to ar.
F. A. Delano, of the Federal Reserve Board, on the day the letter
was written, and it is quite possible the same has come to your
attention through him.

Governor Vibld has noyr sent me copy of your letter to
him of date December 16, 1916, and I much regret that copy of
my letter of date December 18,'1916, was not before you at the
time you wrote CTovernoi-1701d.-----

Governer Viold wrote me under date of yesterday saying
"the suggestion made by us in our letter of the twentieth was
made after due reflection and consideration by our Committee
and rould have been conceded to by our Board. Due to the fact
that you do not see fit to adjust the matter on that basis, we
have advised the Federal Reserve Board that We are unable to
reach a conclusion."

I am more than anxious to adjust this matter according
to the very equities of the case, and it seems to me that I have
even gone beyond the equities, taking into account the rights of
our own member banks,inmy letter of December 18, 1916, copy of
which is enclosed.

It being admitted that there could be no legal liability
resting ueon US to assume any of these deferred dividends, our
Counsel has even suggested that should we assume said dividends
and subsequently pay out the money thereon from our earnings, the
United States, the ultimate beneficiary of excess earnings, might
at some time seriously contend that we were not authorized to use
our earnings to pay said dividends.

I trust you will carefully consider the proposed solution
of the matter, as we have submitted it to Governor Wold, believing
that our suggestion is entirely in accordance with the equities of
the entire situation and therefore in harmony with the wishes of
the Board.

Awaiting your further advice in the matter, I an

Very truly yours,

K. Governor:
Enclosure.
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S-153 Date  Dim. 27 1916- -

FEDERAL RESERVE BAR -D

Por Mr.  Harding

At a meeting of the Federal Reserve Board on

Dec. 27  , the following matter
akt, • .s Cnairnan, Cmaittee on

was referred to you (as member,
(As

The attached letter of Governor Wold, dated Dec-

anber 20, with reference to th,3 liability for dividends

of transferred banks as between Chicago and Minneapolis.

Law:

Secret ary. .

Please return this memorandum with copy of
documents resulting from action taken, if any.

Date 

Documents

Signature
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fEDERAL
-1-7

RESERVE E 0 A R

Subject  

Chairman
Governor
Vice Governor
Mr. Hamlin
Mr. Delano
Mr. -Miller
Mr. lalliam
'Ser;retar3
Asst. Secretary
Counsel
Div. Audit & Exam.

Div. Reports & Stat,

Information
Note and return
Would like to confer with you

Ackrowledgm9nt
Roply
Prepae reply — I will sign

Action of B ard
Calendar
invbsi;igation and report

Previous papers
Disposition
Comply
Decline
Circulate
File
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FEDERAL RESERVE BOARD

WAS

December 26, 1916.

Dear Mr. Secretary:

I enclose a note from Federal Reserve

Agent Rich, of the Minneapolis Federal Reserve Bank,

dated December 23rd) making the suggestion that,

if possible, Government deposits be increased in

his bank to overcome the loss from the transfer

of certain Wisconsin banks to the Chicago District.

Kindly let me know whether this is practicable.

Very sincerely yours,

Hon. Wm. P. Malburn,

Assistant Secretary of the Treasury.

Enclosure.
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Dec:iaber 26, 19-,.6.

John 11‘Rinh, 1.13(1,.
Chair-sn, Boom!. uf Direct-rs,

Vedoral !esorve ank
Ann.

Doar I:4r. Rich:

T hvre :our notc of

Deoember ird, 47:,J o

Governiqent depoeSt In yo_' beAu

I will tah... at onc with

Dr. Ziller,

Very steeroly your5,

(Sigped) C. S. Hamlin,
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS

ETHEODORE WOLD,GoveRNoR 5.S.COOK. CASHIR

DI RECTORS
JOHN H. RICH, CliwilamAN W.H.LIGHTNER. DEPUTY CHAIRMAN

AND FEDERAL FIEGERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT

E.W.DECKER.ritniNcAPoLos.miNN.J.C.BASSETT,ABeFrocEN,s.oAK.

OA KOTAF. R.BIGELOW, GT. PAUL,MINNCSOTA L.B.HANNA, FARGO, N.

.JOHN W. BLACK, HoucHroN,HicH. F. P. HIXON.LA cAosst,wiscoNs 

N.B.HOLTER,HELENA,MONT.

Mr. C. S. Hamlin,
c/o Federcl Reserve Board,

Washington, D.C.

Dear Mr. Hamlin:

(--- kut,o.k.;iv kiD

rC S 191C t

OFFICE 

OFV.

It
I

December 26,1916.

As* suuested in your favor of December 23d,/

I am enclosinc herewith a copy of a letter received today from

Governor McDougal in reference to the assumption of dividends

due the banks to be transferred as of January 1,1917, from the

Ninth District to the :;eventh District.

Our committee felt that the offer made the

Federal Reserve Bank of Chicago on December 20th, of which you

were duly advised, was under all the circumstances eminently fair,

and are now disposed without argument to leave the matter with the

Federal Reserve Board for determination.

Will you lay the matter before them to the end

that a definite decision may be reached?

Governor

TJ-

SPECIAL a:LI VERYDigitized for FRASER 
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COPY

Federal Reserve Bank of Chicago

DecemLer 22,1916.

Mr. Theo. Weld, Governor',
Federal Reserve Bank of Minneapolis,

Minneapolis,Minneota.

RE TRAN37ER OF BANKS FROM DISTRICT
NO. 9 to DISTRICT NO. 7.

Dear Mr. Weld:

•••••••••••••••• 
•••••"'1•1'•••••••

k.)E.1 V ED

DEC 2 8 1916

RE 

OFFICE OF
MR. HILMLIN

• • 

I he•ve your favor of the 20th instant, touching on the
matter of the assumption of the deferred dividends upon the stock of
the banks about to be transferred from your district to our district.

It seems to me from a legal standpoint that the Federal
Reserve Board has already passed upon this question as indicated by the
opinion of their counsel publi - hed in the January 1910 Bulletin on Page 17.
As heretofore pointed out to you, and as you are doubtless already advised,
the counsel for the Board there states:

"In this view a bank transferred should
receive an accrued dividend certifidate from
the Federal Reserve Bank whose stock is sur-
rendered, and such Federal Reserve Bank should
pay this certificate when its earnings are suf-
ficient to pay other stockholders their accrued
dividends."

Again the Board in an informal ruling which is published in
the December bulletin on page 678 with reference to the matter of the
liability for accrued dividends as between the Dallas bank and the Kansas City
bank, evidently acting upon the advice of the counsel referred tothove, said:-

"The Board is, however, of the opinion that the
Federal Reserve Bank of Dallas is liable to the member
banks transferred for unpaid dividends up to the date
of transfer, and that the banks so transferred are entitled
to present their claims for such unpaid dividends to the
Federal Reserve Bank of Dallas, which institution is
being advised accordingly."

I would be very glad to settle this matter between ourselves
as the Board has expressed a desire that we get together on the matter
without calling on them to make any express ruling with reference thereto;
but in view of these expressions of the Board, and in view of what I conceive
to be simple justice to our own stockholders, I do not see how we can consent
to an assumption of the liability for the dividends from January first, 1916,
unless you consent to pay to our bank such an amount as would leave the par
value of our stock substantially the same after the transfer is made as it
was before the transfer is made.

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



S
I hope you will see the justice of our position in this matter and that

you will appreciate that in the suggestion made in my letter of the 18th inst.
I went far beyond the requirements of the situation from a legal standpoint.

The facts are that my proposition rclieves you from the liability of
approximately 5;', upon the stock of the transferred banks for the year 1916,
for which you are clearly liable under the above mentioned rulings.

You will please understand that the overture which I have already made,
and which is further discussed herein, is a suggested solution which I was
and am still willing to submit to our Board for its approval. I mention this
fact in order that there be no misunderstanding, or in other words, that you
may without question realize that the plan if agreed upon would still have to
be approved by our Board. I have not formally submitted this matter to our Board,
but I believe on your agreeing to this solution there will be no difficulty in
getting their approval.

If, upon further consideration, you are not disposed to adjust this matter
on the basis outlined, then, of course, you are at liberty to take such steps
as you deem appropriate.

Very truly yours,

(Signed) J. 1j. McDougal

Governor
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•
FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICE OF THE CHAI R MAN
AND FEDERAL RESERVE AGENT

Hon.Charles S. Hamlin,
Federal Reserve Board,

Washington, D.C.

My Dear Mr. Hamlin:

tuk.A.).LA ED
DEC 26 1916
OFFICE OF

kat. 11.-..1vItail-
• --

December 23rd

1 9 1 6.

I view with a little anxiety the
effect of the pending transfer of the Wi3consin banks
upon our figures, which have been increasing satis-
factorily during the year, and which are now reachin3
a point that permits us to have a real pleasure
in them. As you know, we will lose roughly about
$1,750,000 from our due-to member banks, and approxi-
mately 250,000 of capital, or a total loss of , 2,000,000.

I have been very hopeful that we could get past
the transfer data without too drastic a change in the
ligures shown on our weekly statements, but I see no way
in which zhis can be accomplished, unless the Secretary
oa: the Treasury should feel that it is consistent to
divert a somewhat larger sum to the Government deposits of
this bank.

During 1916 our deposits from this source have been
as follows:

January $187,270.12
February 543,315.73
March 496,918.72
April 440,826.60
May 689,252.52
June 800,846.01
July 885,116.14
August 1,041,839.32
September 1,096,800.65
October 940,519.39
November 841,639.03

You will note that during the first half of the year
they were very moderate indeed, and that only twice during
the year did they exceed one million dollars. Relatively, we
have held a lower deposit of Government funds than any of
the other Federal reserve banks,and these fipres have
perhaps been somewhat out of proportion,considering the
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•
Hon.Charles S.Hamlin -2-
December 23rd,1916.

deposits made by the Government as a whole. Should the
Secretary feel that he is justified in increasing the deposit
in this bank by approximately $1,500,000, it will have a
very beneficial effect upon our figures, and will enable us
tD get over this period without showing a sudden and
relatively heavy loss.

I should therefore like to request that if in the
judgment of yourself and Dr.Miller, it is wise and practical
to discuss this matter with the Secretary, that you take
it up -ith him in our behalf. Governor Wold and I will
keenly appreciate any help that he sees fit to give us at
this time, and I think perhaps the Secretary will feel, after
examining into the situation, that some sue -lotion as this
is not unreasonable in view of the ccurs • these Government
deposits in this and other banks thro Jae year.

Copy to Hon.A.C.Miller.

Very ly you s

Federal Reserve
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Ilcoember 23, 1916.

Dour 3avornor

1 have your note of Decomber 20th,f enclosing'

copy of your letter to ;overuor YeDoucal, on the subjet

of adj.u.stin,!Lthe 61vidends in connection with the

:'Asconsin transfer. L:indly send me a copy of r3ovornor

McDoniA's reply a& soon as you receive it, and I wil1

take up the matLer with the Board.

Verj truij iouru,

C, S. 1.-1---,tolint

Hon. Theodore 'Aid,
Govrnor, Foderal Retiorve Bank,

:Jnneapo1iB, Linn.
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FEDERAL RESERVE BANK OF CHICAGO

79 WEST MONROE STREET

TO THE BANK ADDRESSED:

December 22, 1916

Under a recent decision of the Federal Reserve Board at
Washington, the boundaries of the Seventh District will be extended
January 1, 1917 to incl.ude the following named counties in Wisconsin
and the entire section of the State lying east and south thereof:
Vernon, Monroe, Jackson, Clark, Marathon, Langlade, Ocont, Marinette
and Door.

Please take notice that on and after December 30, 1916, checks
on the Wisconsin points listed below should be sent to the Federal Re-
serve Bank of Chicago instead of the Federal Reserve Bank of Minneapolis

*Antigo,
Fidelity Savings Bank,
First National Bank,
Langlade National Bank,

Appleton,
Citizens National Bank,
Commercial National Bank,
First National Bank,

Berlin,
First National Bank,

*Black Creek,
Bank of Black Creek,

*Black River Falls,
First National Bank,
Jackson County Bank,

*Brillion,
First National Bank,

*Chilton,
Chilton National Bank,
Commercial Bank,
State Bank of Chilton,

Clintonville,
First qational Bank,

*Dale,
First National Bank,

*De Pere,
National Bank of De Pere,
State Bank of De Pere,

*Elderon,
Elderon State Bank,

*All Banks.

*Elroy,
Citizens Bank,
State Bank of Elroy,

Fond du Lac,
Cole Savings Bank,
Commercial National Bank,
First National Bank,
Fond du Lac National Bank,

Grand Rapids,
Citizens National Bank,
First National Bank,
Wood County National Bank,

Green Bay,
Bank of Green Bay,
Citizens National Bank,
Farmers Exchange Bank,
Kellogg National Bank,
McCartney National Bank,
West Side State Bank,

*Greenwood,
Farmers & Merchants Bank,
Greenwood State Bank,

*Hixton,
Farmers & Merchants Bank,

Kaukauna,
First National Bank,

Kewaunee,
Dairymans State Bank,

Kiel,
State Bank of Kiel,

Continued on 2nd sheet.
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,'SERVE BANK OF CHICAGO• •

2nd Sheet- Extension of the Seventh District.

Manawa,

First National Bank,
Manitowoc,

National Bank of Manitowoc,
Marinette,

Farmers Savings and
Trust Co.,
First National Bank,
Stephenson National Bank,

Marshfield,
American National Bank,
First National Bank,

Menasha,
First National Bank,

Mosinee,
Farmers State Rank,

*Neenah,
First National Bank,
National Manufacturers Bank,
Neenah State Bank,

*Neillsville,
Commercial State Bank,
First National Bank,
Neillsville Bank,

*New Holstein,
State Bank of New Holstein,

*New London,
Bank of New London,
Farmers State Bank,
First National Bank,

*Oakfield,
Bank of Oakfield,

*Oconto,
Citizens National Bank,

Farmers Bank,
Oconto National Bank,

Oshkosh,

City National Bank,
Commercial National Bank,
Old National Bank,

December 22, 1916

*Peshtigo,
Peshtigo National Bank,

*Plymouth,
Plymouth Exchange Bank,
State Bank of Plymouth,

Princeton,
First National Bank,

*Ripon,
First hlational Bank,
German National Bank,
rlipon State Bank,

*Seymour,
First National Bank,
Seymour State Rank,

*Shawano,
Citizens State Bank,
First National Bank,
German-American National Bank,

Sparta,
Citizens State Bank,

Stevens Point,
Citizens National Bank,
First National Bank,

Sturgeon Bay,
Merchants Exchange Bank,

*Tigerton,
First National Bank,

*Waupaca,
Farmers State Bank,
Old National Bank,

Wausau,
Citizens State Bank,
First National Bank,
Marathon County Bank,
National German-American Bank,

*Weyauwega, .
Farmers & Merchants Bank,
First National Bank,

*All Banks.

Respectfully,

JAMES B. McDOUGAL

Govenor.
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS

THEODORE WOLD,GovERNoR 5.5•COOK , CASHIER

DIRECTORS
JOHN H.RICH,cHA,AmAr. W.H.LIGHTNER.DEPuTT CHAIRMAN

AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGE,T

J C.BASSETT,ABEPDEEN,s.oa, E.W.DECKER.H.NNEAPoLis, ;KN.

F. R.B1GELOW. sr. PAUL,MINNESOTA L.B.HAN NA, FARGO, N.

JOHN W. BLACK, HOUGHTON,MICH. F. P. HIXON,LA CROSSE,WISCONS:N

N.B.HOLTER,RELENA, MO NT.

Mr. ". P. G. Harding, Go7ernor,
Federal Reserve Board,

Washington, D.C.

December 22,1916.

Ni Or-71MDear Governor Harding:

Your favor of the1h/stating the position of the

Board on the question of accrued divi ends due those Wisconsin banks

to be transferred on January 1,1917, from this district to the Seventh

District is at hand and has been carefully noted.

We thoroughly agree with the Board that under no

tr
circumstances should the bankat transfer:ocd suffer by reason of such

transfer. This matter was fully discussed by our Executive Committee

early in the week and in hopes that it might effect an adjustment by

the time the transfer took place, we suggested to the Federal Reserve

Bank of Chicago, that we would be willing to assume dividends up to

January 1,1916, placing the banks to be transferr d to the Chicago

district on the same basis as regards deferred dividends, as the other

members of the Chicano bank, as we understand that they are prepared and

will pay a dividend to their members up to that time. We sent to Mr. Hamlin

a copy of our letter to the Chicago bank, which I have no doubt has come to

your nsAce, and while as yet we have not heard from them in response, we

ar in hopes that they will agree to it.

that we should be very glad, indeed, to do so were the situati n reversed.

TV—C

I have no hesitancy in saying

Sincerely yors,

GovernorDigitized for FRASER 
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GovERNop S.5 •COOK . CASHIER

DIRECTORS
H.OHN  RICH,CHAIRMAN W.H.LIGHTNER,DEPUTY CHAIRMAN

AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT

J • C.BASS ETT, ABEAGEEN,S.DA K. E•W•DECV.ER.m,..EApoos.HiNN.

F. R.BiGELOW, sr. PAU,,MINNESOTA L.B.HA N NA, FAIRDO, N. DAKOTA

JOHN W. BLACK, liOUGHTONMICH. F'. P. HIXON,LA CROSSE,WISCONSIN

N. B. HO LTER,HELENA,MONT.

December 20,1916.

Mr. C. S. Hamlin,
C/o Federal Rescrve Board,

Washington,D.C.

Dear Mr. Hamlin:

El)

2 3 1916
0.b'EICE OF

ibI.LL .h

For your information I am enclosing you herewith

a copy of a letter sent by us today to Governor ::cDougal of Chicago

in reference to an adjustment of dividends upon the stock of the

Wisconsin banks to be transferred by us on January 1st. This letter

will explain itself.

May I add that I understand that the Chicago bank

expect to pay their stockholders a dividend up to January 1,1916, and

the arrangement suggested by us would put the banks to be transferred

upon an even basis ,regarding dividends, with the original stockholders

of the Chicago bank, so far as payments to be made to them by the Federal

Chicago bank

Res, rve Bank of Chicago are concerned. In other words theuld be in

arrec.rs to the new members exactly for the same period that they were to

their old members.

Sincerely you

TW-C

overnor
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ERAL RESERVE BANK

OF MINNEAPOLIS

Mr. J. B. McDougal, Governor,
Fedel-al Reserve Banks

Chicago,I11.

Dear 7.r. McDougal:

December 20,1916.

Your favor of the 18th in reference to the matter

of accrued dividends to those banks locEted in Wisconsin which are to

be transferred on January 1st to your district, and suggesting that your

committee might be willing to adjust the matter, upon the basis of our

assuming the dividends due to January 1,1916, and paying you the book

value of the stock shown by our books upon that date, is at hand, and

has had consideration by our committee.

We feel that this is a matter of sufficiently great

importance that the Federal Res:rve Board should definitely determine the

policy to be pursued in this and future transactions of a similar kind which

may come up from time to time. As I have informed you and also the Board,

our counsel advises us that we ought not to issue any accrued dividend

certificates except upon authority and order of the Federal Reserve Board,

and from conversations had with different members of the Board I am convinced

that the majority of them at least, if not all, believe that an equitable

adjustment would require us to pay the book value only of the stock held by

the Wisconsin banks to be tansferred, and that all accrued and unpaid dividends

should be assumed by the bank benefited, which I hove no doubt you will admit

in this instance is the Chicago bank.
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L RESERVE BANK

F MINNEAPOLIS copy

Nevertheless, our committee are willing to meet you upon an adjustment

in the matter aside from the Board, if it can be done in justice to the stock-

holding banks that remain, and believe if this bank assumes the dividends on the

banks to be transferred, up to January 1,1916, that the payment due on account

of capital stock should be made at pr and no more, in other words, the exact

amount contributed by the banks, regardless of book value.

The time is short between now and the date of transfer, and if we are

not going to be able to agree upon the question of dividends and it is necessary

to await the determination by the Federal Reserve Board, which I am informed will

not be rendered until this .specific question is again referred to counsel, we

t. 
4,-

should feel it necessarfteadvise the Wisconsin banks to be transferred that

the announcement that the accrued dividends mould be assumed by this bank was

made under misapprehension of the rules of the Federal Reserve Board, and that

dividend certificates would not be issued to them until it was determined by the

Federal Reserve Board as to which bank should assume them.

I therefore trust you will take this matter up with your Executive

Committee at the earliest possible date and let us have an early reply.

Yours truly,

(Signed Theodore Wold,

Governor
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rr. Theolore 7o1d, Governor,
Federz.1 Reverve Bank,
nnnsapolis, !!inneeota.

rear Fir:-

rocemb.3r 1915.

Tho Board hi.;:s given further con'Alem..tion to the

question of accrued dividends due to the 0,eabber Lankz tr.,.=-

ferred from the A.nneaFolL3 to the Chicago District.

It appeo.rs that 1-;11 parties b,ro :A./.:reed th:lt both

legally ..rici equit:bly the transferrei banks i,..re entit,led 4 k

LA.,(4 4t4
4.-)4.4)i  ther •clnics rinirA.--cg--

,f....//
The Federal Poserve Act f..ilei to irecific:..i.

recAv3 the

ly iftvide for this continency .4nd it i: n-Iturz41 that thora

bo A taller-enc.; o; opinion on the quostion of which

b-nk ,sJume the payment of divi.!end:: accrued up to the

dt.-te of trAn.ifer. This que2Ation ,a, conzAjere-.1 by Counsel

for thy i]oard in an opinion dateJ Decoalbar T, 1915, tnd pub-

lished In the Buletin for ,Vuu;..ry. 1916.

A:3 between the ..ember bank zknd the Federal raserve

bank it JJ04-20 clear froL a purely lugal stAndpoint that the

Louzber brik could not 44,ssert itu e ai. ,,,..iint the Fora.
T4 (r 0

recerve bank of Chicago for diviJends ion it clish-uail aub-
A

scription except fro the flute ui:on which it boame a J.:took-

holder In ti-iL:t It balk-, conceded, ho44-Arer, that the

trunaferred b.Anka entitlod to the sauce dividends as
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other e4eaer banke, the two Federal reserve teenks ehould

feke provision by voluntery eeLreeteent for the aseumption

and pieyment of thee() excruod dividends on an equiteble but.

Viewini; e.atter froi n equitable standpoint

it would seem to be proper to apportion these divijende be-

teeen the'Aeu banks on e. buaiu which would tele into coneld-

erution the ee‘rhing,e derived froie tha cash-paid eubacription

end depouit% of tha leember banks before eml after their

for, that that iu to eay, If the Federal Reserve Bank of Chicze

le to C.103UWU the payment of accrued dividenas the Federal Re-

serve Berk of Minneapolie should pzy to the Fedcrel Peservze,

B-nir o A

a,trak,Apo' ae diviJende to the traneferre: benks before the date of

eeete.,
leert of it.; eArnings which elii;ht heme4eoese

trenofer. There le force in the eu -,eetion made that the cash-

r-ii ut.bacriptionc and de L.eiito of reember banks were held by

the Fecleral Pceervo R..nk or Uirneapolie during a period ehen

Irovieion had to be feLele for orgemizetion end current ox-

penues enri when it lid not huve an oprortunity to earn try

coneidereblu profit by the invootment of ite available funds,

and that the Federal Reserve a...nk of Chicezo will leeve the

uee of these calh-paid :ebecriptione and depoeita durin,-:

perLod her euch fundo een r%ore readily bo utilized to ern

t';e ccrued Jiviiende. Under theae circeieetances it

would seem tet the Fadere.1 Reserve Benke involved eel

.and ohouli re;..aonably enter into al _eereement to protect

the intereat of the ember b.enke truneferred, AILLvine due re-

rd, of ceuree, to the righte and equities of other parties.
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ALI those di\ilenda are c=ulative the pymnt of

those Jue to thu tran.)forred bank.: by either the Federal

Reserve BAnk of Chiew4o or th,:l FaderAl R.Jcurv3 Bank of Minn-

eapoliJ would not mterially affoct or prejuJics the rights

of other utookholAure and as tha earninis over and above ex-

penaes and divilendo are paid to the United States az; a fran-

chize tax the intere.;t of thu Unite, -t_ttes would not
 be 1:-.1,.-

terially affected if the payu.ent by either bank.

AJj cli.aGainlit rederal reserve bunk as a

corporation Aould probably ilL,vo to be AsJortad in A court of

competent juriadietion it i3 h.,rdly within the poor of the

Board to mquire either Federal rJservz; bank to i-4,1 the olaizu

involved in this ca-e. In the opinion of the Board, however,

It ;ho,11 -1 not be necessary for the ILomber bAnk2 to have to

r000rt to the courts and the to:Lrd fully umlerstand., that

the dirt-icior,h of the bank4 :Mart this view.

The Poard, therefor), r-,:cortmonds that the Federal

r;erve banks entr into az, arJJ..;nt to adjust thill :atter

alon_ aziuitable lines e.ni in order that there Llay be uniform-

ity ii the soveral di.atricto it ei.12:::sete that the ;Ian follow-

od by the F'deral Rosorv.,: Bnk. of Kew York And PhiL.ielphi
a,

and by other banks w)lere thi queatIon hah rieen, be adopted'

Fespeetfully,

Dieted.
Governor.

I. C C- 7,7r
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FEDERAL RESERVE BANK OF CHICAGO

79 WEST MONROE STREET

OFFICERS DIRECTORS i

. '. .s..(-.1.7 0
C. H. BOSWORTH W. F. Mc LALLEN 

‘4 C?:; 0JAMES B. MS DOUGAL GOVERNOR CHAIRMAN AND FEDERAL RESERVE A DEPUTY FEDERAL RESERVE A\GE .44.GENT 4..

C. R. Mc KAY DEPUTY GOVERNOR J. B. FORGAN, CHICAGO, ILLINOIS E.T.MEREDITH,OES MOINES,I0WA \ \ • Xe \

ID

W. F. Mc LAL LEN SECRETARY MB. H UTCH ISON,OTTO lAWA,10WA G.M.R EYNOLDS,CHICAGO,ILLINOIS .C.. C\ /n
B. G. MSCLOU CASHIER E. L. JOHN SON,WATERLOO, IOWA A.H.VOGEL,miLwAuKEE,wiscoNsiN 

*(:" 
< 

• \' Qi.' 2
0 fa

H. B. JOY, DETROIT, MICHIGAN 

December 18, 1916.

:Ir. P. A. Delano,
Federal Reserve Board,

Washington, D. C.

Dear LLr. Delano:

\

I am enclosing herewith copy of a letter which I am
today writing to Governor Vold, and which outlines a possible
plan for the settlement of questions which have arisen as to
the disposition of the accumulated dividend liability in connec-
tion with those of the Wisconsin banks which are soon to be
transferred to the Chicago district. I am sending you a copy

of this letter in keeping with my promise to do so.

You will please understand that the praposition as
now submitted is of a somewhat informal nature, and is being
offered simAy as a suggestion.

K.
Enclosure.

Very truly yours,

Governor.

0
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Deeleber 13, 1915.

Theo. old, Governor,
eedoral :eserve 3an;c, of :iszeao.lis,

• :annesota.

Bier olds

7111e in VaCircton last WOCiC, as ;:ou are iiiy aware,
certain rembors of the *Federal Reserve 3Gard e:olrossed the ho;.:e
that the :innekolis lank and the 011icatp Jank could work out some
matually satisfactory arraursement for the adjust7.1ent of the aocumu-
lated dividends duo those of the isconsin b=:4s which are soon to
be transferred from the Hisneapolio district to the Ohleap district.
oth you and I have expressed our opinions that the matter should be

definitely ruled upon by the 3oard. lit:rawer, before leavirk;
ton I told .1.r. Delano that I had in mind a :lan 'ohich I would be
willin to recannend to our Board of :.iroctors and Ifaich I would
probably submit to ,You u:oon my return to Thicago, and this I will
now y,roceod to do.

I observe from r'clur lottor of Decamber 2nd that it is
confidently expected that on January 1, 19 7# you will ..ay the
cumu/ative dividend to your meilbor baako for the ,eriod endiA; July
1, 1915, and aftor suah Aylueat is .lade Chore will be a balance in
your undivided a:3count of aoproxinately 1..

on January 1, 1917, It is expeoted that we will Ay the
emulative dividend on our stock to .Jember bas up to the first
day of January 1916, and that after such payment has been mado our
book value will be a*:)proximately 101 or a little less.

In aeeordance with the 0:caressed desire of 'savernor
I will bo ,leased to roach a satttlantory solution of the matter in
accordarioe with the very eulties of the ease. It seems to me that
these equities, takin_: into account the ri6hts of our orn member bunks
and the rights of your menber banks and the banks to be transferred,
could well be wored out as follows:
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old

1. Let -Jolt. 'bank 0.11311.-X) t10atImazAtive dividends on

the stoz:Icin the manbor 1z3 trawforTod fu r the ryariod fral

%%171, 1915 to january 1, 116— a period of siz =nths vauch

is the Gil it is exIxioted War c.i &MIS will

tLe tine of tak71 transfer.

2. an the transfer of the t000nniu. 1)=.4:3 i'ron :Iuur diztriat

to ("ur distriot lot ,7our bank pay In t,.; our amunt whloh

7411 make the book valto L,fe. the 3 toc3f.: troisferrod to ow distrizt

oval to the boo1 . value of ov4.r member ben,lat at the time of the transfer.

.:,et this ba211-',: then issue carnaltItive d1vido11,1 aertiflostea

c)r a3zwas liabilitz.lar the owsulativo exivideltd tiioatoial.: of the

tr:msforrea baall-Ls from 3tuxuary 1, 'Lae) to tho date tho tranzfer.

Unless some such solution us this oan bo 'orketi. out 1

ti.o:aot oo 'now it is ossiblo f.or ol„zr banks to ass=e this cleft:veil

etivideriek.

_.11-L'in is a ver7 subzkx.ntini tto_-_ -:zturo uur favr frozt

the intor_izetation lassed 12....2on the 1r.rwb Ir. i1iott, Counsel for

the Federal eservo 30az.,(1, roforrea to 132 Mr lotter to Governor

Ilardii43, of whioli 1 .4-111 oncUse raanifestlz,' is in a000rdnmao

with the verzi rijhts and equitios of tLJ ewo zn,;,::,;oztofi brGovorr:...r

I cannot zoo how the efraities of the ease -7ou21 require us

to assume this oumulativci dividenA or any art thereof ozoe.t on tho

basis above (ratline. .".n. exemption thereof on air

smnifostlj bo unfair to our present member b,staxs.

1 uvula ho plowed tt have au earl:" zOvioe as to v;III3t12,or

tlis jlQZi. 3neets with ;Tour aroval ax.41, if so, will then submit it to

1-7:zoe7ltive Corzlittee for its cons1,21orzltion.

Verf;.- :cars p

(SicIne(1) J. B.

,i4;vornor.
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For Ur.

Date e c 1  fir_

FEDERAL RESERVE BOA_ b

74=1.1.'

At a meeting of the Federal Reserve Board on

• Dec, 16  , the following matter
(as Chairria,n, COrrmittee on Law:

-vvas referred to you (as member, It

(as

1 -1, 1

2he attached di-z:St of a letteri -.1.)re,red by Counsel,

an,_, addressed. to Governor 14 old, with reference to th

liability far accrued dividends at lanneapolis and

Ch icas‘o

Lett ar of ;:rovernor Wo , dated Dec. 6,)also at-
• S

ta c ed )1.

VcSrc-%\4

j!.1( (1°1

6ecret:.iry.

Pleaoe return this memorandum with copy of
documents resulting from action taken, if any.

Date  /.2.///9//6

Documents

• Signature a d,
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DI STRI CT

OFFICERS

THEODORE WOLD.GovERNoR 5.5 .000 V. CASHIER

DIRECTORS

JOHN H. RI C H. cHAIRmAN W.H.LIGHTNER,Eourr C,1AIRMAN
AND FEDERAL RESERVE AGENT AND DEPUTY FEDERAL RESERVE AGENT

J• C.BASSETT,ABERDEEN,5.0* DECKER.mINNEAPous,m INN.

F. R.B1GELOW, GT. PAUL ,M1NNESOTA L•13,1A N NA, FARGO, N. DA KOTA

JOHN W. BLACK. HOuGHTON,miCH. F. P. RIXON,LA CROSSE,WISCONSIN

N. B.HOLTER,HELENA

December 6,1916.

Mr. W. P. G. Harding, Governor,
Federal Reserve Board,

Washington, D.C.

Dear Yr. Harding:

Your favor of November 28th 'relative to the question

of whet-- this banl: or the Federal Reserve Bank of Chicago should assume

the obligation of accrued and unpaid dividends due those Wisconsin banks

to be transferred on janunry let from this district to the Ch;cr,o district

was duly received, and on December 2nd1 I advised Governor McDougal of receipt

of your letter, sending him n copy, and further advised him that our counsel

instructed us that we should not assume that obligation and issue accrued

dividend certificates unless ordered and directed by the Federal Reserve Board.

Today I am in receipt of a letter from him enclosing

a copy of a letter written to you upon the second, bearin, upon this sane

question and calling your attention to r. Elliott's opinion as reported in

the January 1916 Bulletin, Page 17.

I am enclosing herewith a duplicate of. a letter received

from our counsel upon this question, and beg to a,;vfse you that I thoroughly

af,ree with you thet under no circumstances should the withdrawing -jisconsin

banks be deprived of a dividend or the right to hnve them when earned. I am

also inclined to agree with you that as an equitable proposition, the bank

receiving the benefit (which in this instance is the Chicago bank) should assume

that obligation. We had only a portion of the reserves during this period. It

is only within the last feu weeks that we have had the full payment of reserves to
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use, and it is needless to add that during the greater part of this two year

period there has been no opnortunity of employing any of these funds. The

banks were assigned to us by the Organization Committee, they have been taken

from us by the Federal Reserve Board. 7Ie had no pleasure or control either with

their coming in or their going out, and it does not seem equitable that the

member banks who remain in this district should be obliged to wait longer for

their dividend than possibly would have been the case had we the use of the two

and c half or three millions of funds which we will be deprived the use of after

Jenuery 1st.

As I have previously written you,a letter was sent to the Tiseonsin

banks on the supposition that the matter had been definitely ruled upon by the '

Federal Reserve Board. The question was not even discussed at the meeting held

by Governor LixDougal and myself, at which time the letter was prepared. I do not

care to make an argument on the question. We are prepared to acquiesce in whatever

conclusion is reached by the Boerd, but we think that it is of the greatest im-

portance to have uniformity in the method of procedure in transfers of banks from

one district to another, and in view of the fact that the Act itself ie silent

upon the question, we believe that the Board should determine by formcl ruling

the policy to be followed.

Unless the Board is prepared to rule on the question at a very early

date, it will be necessary for us to advise the ,:isconsin banks that are to be

transferred on Janucry 1st, that the question of accrued dividends un to the

time of their transfer, and which Federal Reserve Bank should be obligated, will

be left until determined by the Federal Reserve Board.

Awaiting your further reply, I am,

Yours very tr

Yff-C

Governor
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FEDERAL RESERVE BANK OF 61-11CAGa_
79 WEST MONROE STREET

OFFICERS DI RECTORS

JAMES B.McDOUGAL GOVERNOR

C. R. Mc KAY DEPUTY GOVERNOR

W. F. Me LAL LEN SECRETARY

B.G. McCLOUD CASHIER

C. H. BOSWORTH
CHAIRMAN AND FEDERAL RESERVE AGENT

J. B. FORGAN, CHICAGO, ILLINOIS

M. B. H UTC H !SON, orTu kAWA.IOWA

E. L. JOHNSON,wATERLoo, IOWA

H. B. JOY, DETROIT, MICHIGAN

Hon. W. P. G. Harding, Governor,
Federal Reserve Board,

Washington, D. C.

Dear Sir:

W. F. M LALLEN
DEPUTY FEDERAL RESERVE AGENT

E.T. MEREDITH,oEs MOINES IOWA

G.M.REYNOLDS,CHICAGO,ILLINOIS

A.H.VOGEL,MILWAUKEE,WISCONSIN

December 2, 1916.

ag. transfer of banks from Ilinth

District to Seventh District.

Fthcaivetti
DEC 4 1916

c.ovAitycoR's ormns

I acknowledge receipt of your favor of the twenty-

ninth ultimo, enclosing copy of :our letter to Governor Weld

—01-date rovember twenty-seventh.

I note from your letter that it is not the desire of

the Board to take any part in the details of the transfer of

these banks, but that the matter will be brought to the attention

of the Board at the next meeting.

It seems to me that this whole matter of dividends is

covered by the opinion of your counsel, Mr. Y. C. Elliott, pub-

lished in the January 1916 Federal Reserve Bulletin, Page 17,

and doubtless if you consider the matter further that opinion

will be before you.

In handling this matter we, course, want to bear in

mind the equities of the situation, but the rights of our own

member banks must be talmn into account as well as the rights

of the members to be transferred.

/ Reference to the last paragraph of Mr. Elliott's

opirtiOn above referred to will show you that the whole matter

ap ears to be there authoritatively ruled upon.

Very truly yours,

K.
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:ovenber 29, 1916.

hr. J. B. 1:cDouja1,
Governor -.1oderal eserve Bank,

.3hica4 e, Ill.

Dear :re ::cDaugals-

I have your letter of the _7th instant in the natter of transilo,r of

banlin from district Et). 9 to district ro. 7.

I enclose herewith copy of ry roply to Xvornor':;oldts letter of

:November 20th,ythiCh reflects the position that the Boar.t bap taken In tho

nattor or transfers in general. I thank you for sondinu copy of the

-letter vthich went out to tbo bonio3 reoaranc the qpproaehinc

transfer, and will brine it to the atteztion of the :oar d at the next :Icet-

laz.. It 13 not the losiro of the Board, however, to ta:4c any part in tLe

details of a transfer, and it would be disposal to do so tx4y in the avant

of the two 2edera1 aeserve 3anks conoerned being AbAblboteenehdh a conclusion

between the:rselvos.

Vorj truly yours,

Governor.
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FEDERAL RESERVE BANK OF CHICAGO
79 WEST MON ROE STREET

OFFICERS DIRECTORS

JAMES B. Mc COUGAL GOVERNOR

C. R. McKAY DEPUTY GOVERNOR

W. F. Mc LALLEN SECRETARY

0G. McCLOUD CASHIER

C. H. BOSWORTH
CHAIRMAN AND FEDERAL RESERVE AGENT

J. B. FORGAN, CHICAGO, ILLINOIS

M. B. H UTCH ISON, OTTUMWA.10WA

E. L. JOHNSON,wATERLoo, IOWA

H. B. JOY, DETROIT, MICHIGAN

Mr. U. P. G. Harding, Governor,
Federal Reserve Board,

Washington, D. C.

Dear Sir:

W. F. Me LALLE N
DEPUTY FEDERAL RESERVE AGENT

CT. MEREDITH,DEs MOINES,I0WA

G.M.REYNOLOS,cHicAGooLuNois

A. H.VOGEL,MiLWAUKEE,WISCONSIN

November 27, 1916.

:;>wCW,I.N."tite

NOV 2 1916
fillovERNow:3 c.irr-Aele

In the matter of transfer of banks from
District Usi. 9 la District Est..

Under date of October 19th the Secretary of your
Board, Mr. H. Parker Willis, wfote our Counsel, Mr. Powell,
with reference to the transfer of the ban km from the Minneapolis
district to the Chicago district, advising that the steps to be
taken by the two district banks affected would be the same as
those that had been taken in the past on the occasions of former
transfers. In that letter Er. Mills enclosed copy of the Federal
Reserve Bulletin for July 1915, calling attention to the details
on Page 142. Mr. Powell acknowledged the letter under date of
October 26th, saying among other things "I take it that the joint
letter to be sent out by the Governors of the two banks should be
substantially in accordance with the form an Page 142 of the July
1915 bulletin, inx:".Ludingparagraph (6)." No reply was had by
Mr. Powell to that letter, and we assumed that he had correctly
interpreted the ideas of your Board in that respect.

Following that I had a conference with Governor 'Jold
of the Minneapolis bank, in which conference we formulated a
letter to be sent to the several banks, copy of which I am en..
closing. This letter went out over my signature and the signature
of Governor Wold. By reference thereto you will observe that in
paragraph five we discuss the matter of accrued. dividends an stock
in the Minneapolis bank, putting the burden thereof where it seems
to me it rightly belongs, on the Minneapolis bank.

After that letter had gone out Governor Wbld wrote me
enclosing a copy of his letter to the Federal Reserve Board under
date of November 20th, wherein he discussed this matter of accrued
dividends.
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•6. BANK OF CHICAGO •
Mr. Harding #2.

I am not at all sure that this matter is one that
is properly referable to the Federal Reserve Board, but should_

you conclude that it is a natter within your province to decide,
I shall be very glad to be neard with reference thereto before
any ruling should be promulgated which would require us to pay

dividends an this stock before the banks were members of this

district.

I assume, of course, that in view of the fact that

Yr. Pov.ell received no answer to his letter, in which he called

to the attention of Mr. Willis his understanding that this
paragraph (6) on Page 142 of the July 1915 bulletin was to be
incorporated in our plan of the transfer, that it is not the

purpose or intention of your Board to rule otherwise. I should

be very glad to have early advice from you as to what position

you take in the matter.

Very truly yours,

K.

Enclosure.

"Governor. -"7 
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Upon review of the decision of the Federal Reserve Bank Organization
Committee the Federal Reserve Board has entered an order effective from January
1, 1917 readjusting Distriets Nos. 7 and 9, as a result of which your bank will
after that date be ineligible to hold stock in the Federal Reserve Bank of Minn-
eapolis, but will be eligible to membership in the Federal Reserve Bank of
Chicago. In order to comply with the terms of the order referred to, you are
requested to have your Board of Directors adopt on or before January 1, 1917,
the enclosed resolutions covering surrender of your stock in the Federal Reserve
Bank of Minneapolis, End appli':ation for stock in the Federal Reserve Pank of
Chicago. When this has been done two certified copies should be forwarded to
the Federal Reserve Bank of Chicago. Three copies of the resolutions are enclosed
so that you may have a duplicate for your files.

For convenience the necessary operations have been arranged in the fol-
lowing order:-

(1) Adopt the resolutions above referred to, and send two certified
copies to the Federal Reserve Bank of Chicago.

(2) Send to the Federal Reserve Bank of Chicago, with two certified
copies of the resolutions, all receipts issued and sent to you for payments made
by you on account of your subscription to the capital stock of the Federal Re-
serve Bank of Minneapolis.

(3) Execute and send to the Federal Reserve Bank of Chicago the nec-
essary order authorizing the Federal Reserve Bank of Minneapolis to remit to the
Federal Reserve Bank of Chicago, on your behalf, the net am)unt hereinbef ore paid
by you on account of your subscription to the capital stock of the Federal Re-
serve Bank of Minneapolis. This payment will be applied by the Federal Reserve
Bank of Chicago on your subscription to the capital stock of said bank. Upon
receipt of this payment the Federal Reserve Bank of Chicago will execute and for-
ward to you its temporary receipt for the amount so paid or its permanent stock
certificate.

(4) At the close of business on December 30, 1916, the Federal Reserve
Bank of Minneapolis will transfer to the Federal Reserve Bank of Chicago all bal-
ances to your credit with the Federal Reserve Bank of Minneapolis at said date,
in accordance with the proposed resolution.

(5) Inasmuch as the six per cent dividend provided for by statute is
cumulative, the Federal Reserve Bank of Minneapolis will issue to you an accrued
dividend certificate. This certificate will entitle you to receive interest on
your cash-paid subscription at the rate of six per cent per annum, tr be comput-
ed from the dates of your cash payments to the date of the surrender of your
stock, and to be paid to you when the earnings of the Federal Reserve Bank of
Minneapolis justify the payment of accrued dividends to its stockholders.

(6) Any and all remittances made by you on December 30, 1916, and
thereafter, for the account of a Federal Reserve Bank should be made to the Fed-
eral Reserve Bank of Chicago instead of the Federal Reserve Rank of Minneapolis.

Kindly note that all of the above mentioned papers are to be sent to
the Federal Reserve Bank of Chicago.

Respectfully,
FEDERAL RESERVE BANK OF MINNEAPOLIS,

By Governor.

FEDERAL RESERVE BANK OF CHICAGO,

By Governor.Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis
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Chicago, Illinois,
November 15, 1916.

okr

Upon review of the decision of the Federal Reserve Bank Organization
Committee the Federal Reserve Board has entered an order effective from January
1, 1917 readjusting Districts Nos. 7 and 9, as a result of which your bank will
after that date be ineligible to hold stock in the Federal Reserve Bank of Minn-
eapolis, but will be eligible to membership in the Federal Reserve Bank of
Chicago. In order to comply with the terms of the order referred to, you are
requested to have your Board of Directors adopt on or before January 1, 1917,
the enclosed resolutions covering surrender of your stock in the Federal Reserve
Bank of Minneapolis, End application for stock in the Federal Reserve Bank of
Chicago. When this has been done two certified copies should be forwarded to
the Federal Reserve Bank of Chicago. Three copies of the resolutions are enclosed
so that you may have a duplicate for your files.

For convenience the necessary operations have been arranged in the fol-
lowing order:-

(1) Adopt the resolutions above referred to, and send two certified
copies to the Federal Reserve Bank of Chicago.

(2) Send to the Federal Reserve Bank of Chicago, with two certified
copies of the resolutions, all receipts issued and sent to you for payments made
by you on account of your subscription to the capital stock of the Federal Re-
serve Bank of Minneapolis.

(3) Execute and send to the Federal Reserve Bank of Chicago the nec-
essary order authorizing the Federal Reserve rank of Minneapolis to remit to the
Federal Reserve Bank of Chicago, on your behalf, the not amount hereinbefore paid
by you on account of your subscription to the capital stock of the Federal Re-
serve Bank of Minneapolis. This payment will be applied by the Federal Reserve
Bank of Chicago on your subscription to the capital stock of said bank. Upon
receipt of this payment the Federal Reserve Bank of Chicago will execute and for-
ward to you its temporary receipt for the amount so paid or its permanent stock
certificate.

(4) At the close of business on December 30,.1916, the Federal Reserve
Bank of Minneapolis will transfer to the Federal Reserve Bank of Chicago all bal-
ances to your credit with the Federal Reserve Bank of Minneapolis at said date,
in accordance with the proposed resolution.

(5) Inasmuch as the six per cent dividend provided for by statute is
cumulative, the Federal Reserve Bank of Minneapolis will issue to you an accrued
dividend certificate. This certificate will entitle you to receive interest on
your cash-paid subscription at the rate of six per cent per annum, to be comput-
ed from the dates of your cash payments to the date of the surrender of your
stock, and to be paid to you when the earnings of the Federal Reserve Bank of
MinneaDolis justify the payment of accrued dividends to its stockholders.

(6) Any and all remittances made by you on December 30, 1916, and
thereafter, for the account of a Federal Reserve Bank should be made to the Fed-
eral Reserve Bank of Chicago instead of the Federal Reserve Bank of Minneapolis.

Kindly note that all of the above mentioned papers are to be sent to
the Federal Reserve Bank of Chicago.

Respectfully,
FEDERAL RESERVE BANK OF MINNEAPOLIS,

By Governor.

FEDERAL RESERVE BANK OF CHICAGO,

By Governor.Digitized for FRASER 
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FEDERAL RESERVE BOARD

WAS
ti.t,sceavED

b'/ 1 4 1916
VERNOR'S OFF1C-K'S

II-

November 13, 1916.

My dear Governor Harding:

Referring to the attached corremondenciwhich

was referred to the Committee on Clearing, concerning

the transfer of certain banks in Wisconsin from the

linneapolis District to the Chicago District:

This matter has been taken up with the Governors

of the banks of Minneapolis and Chicago and the sug-

gestion made that they arrange for an agreement along

the lines laid down covering similar transactions in

other Districts. You will note that an agreement has

been reached in the matter and it therefore appears that

no intervention by our Board will be necessary.

Yours very truly,

Chairman, Committee on
Clearing

Hon. W. P. G. Harding,

Governor.
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FEDERAL RESERVE BANK OF CHICAGO

OFFICERS

JAMES B.MSDOUGAL GOVERNOR

C. R. Mc KAY DEPUTY GOVERNOR

W. F. Mc LALLEN SECRETARY

B. O. McCLOUD CASHIER

79 WEST MONROE STREET

DIRECTORS

C.H. BOSWORTH
CHAIRMAN AND FEDERAL RESERVE AGENT

J. B. FORGAN, CHICAGO. ILLINOIS

M.B.HUTCHISON,OTTUMWA,IOWA
E. L. JOHNSON,WATERLOO, IOWA

H. B. JOY, DETROIT, MICHIGAN

Ur. V. A. Delano,
Federal Reserve Board,

Washington, D. C.

1.1y dear rr. Delano:

W. F. MSLALLEN
DEPUTY FEDERAL RESERVE AGENli

E.T. MEREDITH, oEs MOINESJOWA

G.M.REYNOLOS,CHICAGO,ILLINOIS

A.H.VOGEL,I,LWAult EE,WISCONSIN

Nov. 11, 1916.

RECEIVED

NOV 1 3 1916
OFFICE OF
MR. DELANO

.In further reference to the subject matter of your
letter of the firsVinstant, acknoaledgment of which went
farl;vard an November third, !I am now pleased to advise you
that as the result of a conference with Governor Wold we have
fully agreed upon all of the preliminary details concerning
the transfer of certain Wisconsin banks from the Lanneapolis
district to the Chicago district. The questions raised in
Governor Wold's letter td you of the twenty-eighth ultimo were
all satisfactorily reconciled, and in other respects we are ad-
hering to the terms outlined on Pages 142 and 143 of the Bulletin
for July 1915, which we understand to be in accordance with the
Board's wishes.

Will you please be good enough to lay this matter
before Governor Harding in order the the 3oard may be apprised
as to the present status of the matter at this end.

I will enclose herewith for your perusal copy of the
communication Which we are planninL; to send to the fifty-two
banks involved under date of the fifteenth instant.

Very truly yours,

Z. GovernO14:7----'
Enclosure.
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FEDERAL R ESERVE BANK OF MINN EAPO1ISh-77

1 NINTH DISTRICT NOV 6 1916 1
OFTICE OFOFFICERS

THEODORE WOLD.GOvERNO

DI R

JOHN H.RICH,CHAIPHAN

ARO FEDERAL RESERVEAGENT

kl • C•BASSETT •ABERDEEN,s.DAK.

F. R.EIGELOW, ST. PAUL MINNESOTA

JOHN W.BLACH, HOUGHTON,MICH.

S.S.COOH. CASHIER

ECTORS

W.H.LIGHTNER,DEPUTY CHAIRMAN

AND DEPUTY FEDERAL RESERVE AGENT

E.W.OECKER.MINNEAPOLIS.MINN.

L.B.HA N NA, FARGO, N. DA KOTA

F. P.HIXON,L* CROSSE,WISCONSIN

N. B.HOLTER,HELENA,moNr.

Mr. F. A. Delano,
C/o Federal Reserve Board,

Washington, D.C.

Dear Mr. Delano:

November 3,1916.

•

I am in receipt of your favor of November 1st, )

enclosinF, copy of your letter written to Governor McDougal in reference

to the transfer of certain Wisconsin banks from this district to the

Seventh on January 1st, and note that the questions raised by me will

be left to be worked out by Governor McDougal and myself along the

lines suggested in the July Bulletin, pa es 142 and 143.

I beg to assure you that I have no doubt that

Governor McDougal and I will have little difficulty in agreeing upon

a plan.

TW- C

Sincerely you

Governor
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FEDERAL RESERVE BANK OF CHICAGO

OFFICERS

JAMES B. MC OOUGAL GOVERNOR

C. R. Mc KAY DEPUTY GOVERNOR
W. F. Mc LALLEN SECRETARY

B. G. McCLOU ID CASHIER

79 WEST MONROE STREET

DIRECTORS

C. H. BOSWORTH
CHAIRMAN AND FEDERAL RESERVE AGENT

J. B. FORGAN, CHICAGO, ILLINOIS
M. B. HUTCH ISON, OTTUMWAJOWA

E. L JOHNSON,wATERLoo, lomiA

H. B. JOY, DETROIT. MICHIGAN

Mr. 2. A. Delano,
Federal Reserve Board,

Washington, D. O.

My dear Mr. Delano:

W. F. Mc LALLEN
DEPUTY FEDERAL RESERVE AGENT

E.T.MEREDITH,oEs MOINES,I0WA

0. MR EYNO LOS.CHICAGO,ILLINOIS

A.H.VOGEL,MILWAUNEE,WISCONSIN

November 3, 1916.

I am in receipt of your letter  of the first/instant,
enclosing copy of a letter addressed to you by Governor Weld
and bearing on the subject of a transfer of certain Wisconsin
banks to the Chicago district. The questions raised by Governor
Wold, with the exception of one, appear such as we can adjust
here without any difficulty, they being simply matters of account—
ing. The one matter of importance and touched upon in 11r. Wad's
letter, is the question of the adjustment of accrued dividends,
and I trust his suggested disposition of this subject will meet
with the full approval of the Board.

Very truly yours,

K.
//1 41-711,
Governor.
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Nor. 1, 1916.

My dear Mr. Wold:

l'or your information, I am

enclosing copy of a letter I have

just written to :Zr. McDougal, of

Chicago, in connection with the

transfer of certain banks from the

4nneapolis to the Chicago Dis-

trict.

Yours very truly,

rakki:14-11 P. V-IrLdtd-et.1

Mr. Theo. Vold,
Govir., Federal Reserve Bank,

Minneapolis, Minn.
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November 1, 1916.

J. B. ,Icriougal,
Governor, Federal Reserve Bank,

Chicag.o, Ill.

des-: n!Dougal:

T enclose herewith copy or a letter from Governor

701d, of Minneapolin, in relation to the tMnefer of

oertaln imnkE -fram the Minneapolip to the Chicago Dis-

trict. Governor Thlft raises some questions in regard

to the handlin of checks in trannit and as it appears

to the Board that thie Is a matter which could properly

be vorked out between you. and Governor :';old. the 3oard

is not disposed to interfere. If you and Governor

7!o1d cannot ff,7rce on to along the lime laid down in

pager. 14n aad 143 or the Bulletin for July 1916, and

also take care of the clearing matter to which Governor

'old refers. the Board vial be very ,lad to take the

matter up.

Yours very truly,

A..
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS

THEODORE WOLD,GovERNoR 5.S.COOK. CASHIER

DI R ECTORS

JOHN H. RICH. CHAIRMAN IN.H.LIGHTNER,DEPUTY CHAIRMAN

AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT

J.C.BASSETT.ABERDEEN.S.DA K. E.W.DECKER.MINNEAPOLIS,MINN.

F. R.BIGELOW, sr. PAUL.HiNNESOTA L.B•HA N NA, FARGO, N. DA KOTA

JOHN W. BLACK, HOuGHToN,micH. F. P. HIXON,LA CROSSE,WISCONSIN

N. B. HO LTER,HELENA,MONT.

Federal Reserve Board,

Washington, D.C.

Gentlemen:

October 28,1916.

We are advised by the Federal Reserve Bank of Chicago that

the rules governing the transfer of certain banks from the Richmond district

to the Cleveland district, as reported upon pages 142 and 143 of the Federal

Reserve Bulletin for the month of July, 1915, should govern the transfer of

those banks in certain Wisconsin counties which the Board have determined

should be transferred to the Chicago district on January 1, 1917. In accord-
'4.

ance with Paragraph 4, Page 142, those banks in Wisconsin to be transferred,

would on December 31, 1916, draw a check upon us for the amount showed by

their books to be due from us. At the time this method was El_reed upon,

the collection system had not been opened up, and thg accounts with the

Federal Reserve Banks were very inactive, but at this time we are sending

items from day to day to member banks and receiving remittances from them

from day to day, some of which remittances the member banks are given im-aediate

credit for, some two days, others four days and others eight days, so Vat

if the member banks in Wisconsin who are to be transferred are to draw a

draft for the amount on deposit with us, according to their books, it is going

to cause an unnecessary amount of complication and correspondence. We are

the ones to determine what is due from us to a member bank and not the member

bank.
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I therefore suggest that in our remittances of December 29th and 30th to

those member banks in Wisconsin to be transferred, we request them to remit to

the Federal Reserve Bank of Chicago for our credit, thereafter of course sending

our items on those banks to the Federal Reserve Bank of Chicago, that those banks

be requested not to send us any remittances for credit after December 28th. At

the close of business on the 29th, each of those banks will be sent a statement

of their account with us, showing the gross amount due them at that time, and we

will advise them that this amount will be transferred to their account with the

Federal Resorve Bank of Chicago on the following day, and that on December 30th

we will advise the Federal Reserve Bank of Chicago of the gross amount due each

of the banks to be transferred, as shown upon our books in accordance with the

statement rendered to these banks at the close of business on the 29th, asking

them to credit the account of each of the banks, and debit us.

This will involve, of course, our carrying a little float of the items

that have been received from the banks to be transferred, taking two, four or

eight days to collect, as the case may be, but even so, it will be much more

satisfactory for us to have a clean cut off at that time rather than have the

banks drawing against us for what their books might show as due from us, when

there are remittances both ways in transit and in uncollected funds.

Please advise if you have any objections to our pursuing this plan.

Will you please furnish us with a form of accrued dividend certificate

which we should issue to those Wisconsin member banks to be transferred? We now

hope and expect to be able to pay in January 1917, a dividend to our member banks

for the period from November 16,1914, to July, 1915. Do you see any objection

to our withholding the issuing of the dividend certificate until the dividend we
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propose to pay is authorized by our Board of Directors and approved by your

Board, when check for the dividend declared, together with certificate for

the balance, would be sent to those banks being transferred, or would you

prefer to have us issue certificates covering the accrued dividends for the

entire period and have certificates forwarded to us for endorsement when the

dividend was paid?

Awaiting your reply, I am,

Yours very tru

Tw-C

Governor

P", Fi•Ct- 1 ; I . il
•

S:

.0CT 30 11)11.1
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October 11, 1916.

lir. C. H. Bosworth,
Federal Reserve .3aak.,

Chicag.), Illinois.

My dear 6ir:

By direction of the Federal 'Reserve Board, I hand

you herewith copy of the Board's formal order amending the

geographical limits of Districts T.Tos. 7 Lnd Steps to be

taken by the respective 2ederal Reserve Districts affoctei by

this order will be the same as those that have been taken in

the past on occasions of former transfers. I am enclosing

herewith a copy of the Federal Reserve 3ulletin of July, 1915,

in which are given details (p.142) of the proceedings in

connection with the transfer of certain ',est Virginia banks

from the Richmond to the Cleveland District.

You will observe that to Board's order becomes ef-

fective January 1, 1917, and tint tno arrangements for transfer

should be effected before that time.

Yours very truly,

Secretary. •

nc1otu.re s •
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October 19, .1916,

Ur. Charles L. Powell,
Counsel, Federal Reserve Badi:„

Chicago, Illinois.

t.lreary.

My dear

13y direction of the Federal Reserve Board, I hand.

you herewith copy of te Bord's formal order amenling the

geograpAical lthits of Districts Nos. 7 %./.1C4. 9. steps to be

taken by the Y.'espective .?ederal Reserve Districts affected by

this order will Se the sa -„e as those tlLt have been taken in

the past on occasions of former tr).nsfers. I am enclosing

herewith a copy of the it.7ederal Reserve iiu.11otin for July, 1915,

in which are 4::iven details (p. 142) of the proceedings in

connection with the 'transfer of certain ',1.'est Virginia banks

from the P.ichmond to the Clevel aril District.

YC il1 observe that trio Board's order becomes ef—

fective :.ra.Auary 1, 1917, and that the arri.mgetnczite for transfer

should be effected before that tirae.

Yourf.; 70ri truly,

3ocretary.

iltelosuros.
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STATEMENT FOR THE ?RESS.

Octo'cor 12, 1916)

The Feder:11 Rosorve 2oard today, acting upon the ap-

:peal cf certain Th.?.onsin "oankeri.s, votA to transfr the terri-

tory in.:ludod in the counties of Monroe, Jackson, Clark, Marathon,

Langlada, Oconto and I.arinette, of 71isconsin, and all other counties

in the same State nc.i in the Minneapolis District ca3t and south

thereof, from the Minneapolis to the Chicago District. No change

as to northern Michigan.

The transfer 4as made effective as of January 1, 1917.
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PRESENT:

8145.

At a stated T.-.oeting of the Federal Re-
serve Board, duly held at its office
in the City of Washington, District
of Coluz.bia, October 12, 1916.

Mr. Harding, Governor,
Mr. 7arburg, Vice Governer,
Mr. Hamlin,
Mr. Delano,
Mr. Miller,
Mr. Williams.

In the Eatter of ReadjustIng :
the Geographical Limits

of : ORDER AMENDING THE GEOGRAPHICAL
: LIMITS OF DISTRICTS NOS. 7 AND 9.

Districts Nos. 7 and 9 in ac-
cordance with the power vested •
in the Federal Reserve Board.
by Section 2 of the Federal
Reserve Act.

`.13EREAS, the Federal Reserve Board is authorized and em-
powered by Section 2 of the Federal Reserve Act to readjust the
Federal reserve districts; and

"BEREAS, upon further consideration of -

(a) The petition of certain banks in 77i.sconsin for the transfer
from district No. 9 to District No. 7 of all that part of
Wisconsin situated in District No. 9 east of the western
boundaries of the counties of Ashland, Price, Tylor,
Clark, Jackson and Monroe;

(b) The answer of the Federal Reserve Bank of Minneapolis;

(c) The briefs of counsel and arguments heard by the Federal
Reserve Board;

it appears to such Board that the convenience and customary course
of business and the bast interests of the Federal Reserve System
will be served by a readjustment of the geographical limits of
districts Nos. 7 and 9;
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NOW,THEREFORE, the Federal Reserve Board dDth order -

(1) That district No. 7 be readjusted and altered so as to in-
clude the State of Iowa, all that part of Wisconsin loca-
ted south of the northern boundary of tl:e counties of

Marinette, Oconto, Langlade, Marathon, and Clark; and
east of the v•;estern boundary of the counties of Clark,
Jackson, Monroe, Vernon, Crawford, and Grant; all of the
southern peninsula of Michigon, viz, that part east of
Lake Michigan; all that part of Illinois located north
of a line forming the southern boundary of the following
counties: Hancock, Schuyler, Cass, Sangamon, Christian,
Shelby, Cumberland, and Clark; and all that part of
Indiana north of a line forming the southern boundary of
the following counlier_t: Vigo, Clay, Owen, Monroe, Brown,
Bartholomew, Jennings, Ripley, and Ohio;

(2) That district Nc. 5 be readjusted and altered so as to in-
clude the States of Montana, Nortli Dakota, South Dakota,
Minnesota, all that part of "Isconsin not included in
district No. 7, and all that part of Michigan not includ-
ed in district No. 7;

(3) That the alterations in districts Nos. 7 and 9 directed in
this order become effective January 1, 1917;

(4) That the Federal Reserve Banks of Chicago and Minneapolis
be notified of the changes made in the districts referred
to and directed to take such action as may be necessary
for the transfer of membership of the banks included in
the territory affected;

(5)

Attest:

That a copy of this order be filed with the Comptroller of
the Currency in order that the certificate of the Reserve
Bank Organization Committee may be properly amended.

H. PARKER WILLIS,

Secretary.

. P. G. }LARDING,

Governor.
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