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January 5, 1917,

ire Theodore Wold,
Governor federal Reserve Bank,
Minneapolis, Minn,

Dear Govermor Yold:-

I an in receipt of yowr letter of the 2nd ;mtant end em very

glad to kmow that the question of acorued dividends due to banks in
Wisconsin which were transferred from your district to the Chicago
dietrict, has beeon adjusted in a mammer satisfactory to both banks,
The DBoard has not approved amy form of certificate to be issuwed
represent ing acorued dividenis, and prefers to leave that matter to
the discretion of the Federal Reserve Banks. We understand that some
of the banks have rmerely advised the member banks interested that
proper notation has been rade on the books and no formal certificate
hes been used, but there docs not seem to be any objection to giving
member banks & more formal certificate if they desire to hawe it.

Very truly yours,
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S.5.COOK.CASHIER

DIRECTORS

JOHN H.RICH, CHAIRMAN W.H.LIGHTNER, DEPUTY CHAIRMAN RECE™V :,u

AND FEDERAL RESERVE AGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK. E.W.DECKER.MINNEAPOLIS,MINN,
F.R.BIGELOW, 6T. PAUL,MINNESOTA L.B.HANNA, FARGO, N. DAKOTA ;,’"‘ ;" i 1 -
JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN ¥ 1914

N.B.HOLTER,HELENA,MONT. (@VF‘%NQP’Q PR
Januery 2,1917. e Orrick

1r T

Mr. W. P. G. Harding, Governor,
Federal Ressrve Boerd,
Weashington, D.C.
Deer Governor Harding:
Your favor of December 29th in response to our letter
of December ZGthjregarding the assumption of accrued dividends due
those benks in Wisconsin which were trensferred by us on Jenuery
1st to the Federal Reserve Bank of Chicago, is at hand, and we note
that the Board is of the opinion thet if the metter was adjusted
upon the basis of this bank assuming the dividends accrued up to
Jenuery 1,1916, and peying the Chicago bank an amount that would
make the book value of the stock transferred to the Chicago tenk
equal to the book value of stock held by their old member banks at
the time of transfer, it would be, under 2ll circumstences, fair and

equitable.

Our cormittce are ready to acquiesce in this manner of

settlement. I have already communiceted with Governor McDougal by
telephone, assuring him thet we would recommend to our board at its
meeting to be held on Januery 8th thet they approve of this besis,

end thet we had no doubt but that it would be promptly authorized. He
in turn says that the matter will submitted to his board and he has
no doubt that it will be approved by them, so I think your Board may

rest assured that the matter will edjusted at an eerly dete.
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T would like at this time to renew my request ol some months ago
askinc the Board, if they have determined upon any particuler form of

y !
) At > 2w on ~PLLE 11 vidend send
certificete that should be issued representing accrued dividends, to sen

sk our own counsel

)

us such form. JIf no form hes been approved, we will

)
v

to prepare one.

[¢
0

S

Sincerely yours, [
/ [ (,,I % !
kjf L/L X !

Governor
(o
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FEDERAL RESERVE BANK OF CHICAGO‘ ‘

79 WEST MONROE STREET

OFFICERS DIRECTORS

C.H.BOSWORTH W.F.MSLALLEN
JAMES B.MSDOUGAL GOVERNOR CHAIRMAN AND FEDERAL RESERVE AGENT DEPUTY FEDERAL RESERVE AGENT

C.R.MSKAY DEPUTY GOVERNOR J.B.FORGAN, CHICAGO, ILLINOIS E.T.MEREDITH,DES MOINES,IOWA

W.F.MSLALLEN SECRETARY M.B.HUTCHISON,OTTUMWA, IOWA G.-M.REYNOLDS,CHICAGO,ILLINOIS

B.G.MSCLOUD CASHIER E.L.JOHNSON,WATERLOO, IOWA A.H.VOGEL,MILWAUKEE ,WISCONSIN
H.B.JOY, DETROIT, MICHIGAN

January 2, 1917.

P. G. Harding, Governor,
Federal Reserve Board,
Washington, D. C.
Iy dear Governor Harding:

Ve are in receipt of your valued favor of the twenty-
mntn [ultamo, from which we are pleased to note expression of
the Board's approval of our plan submitted to Governor Vold,
forming a basis of settlement for the liability for accrued

dividends due the Viisconsin banks which have this date been

5,

o ————
Y
B

transferred to the Chicago district.

Very truly yours,

Governor., #

P, S. Since writing the foregoing I have heard by telephone from
Governor Vold, who states that he is entirely satisfied with the
Board!s ruling, and therefore will proceed accordingly. Ve are

-

pleased to have the matter amicably adjusted.
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December 22, 191€.

Hon. James B. lcDougal,
Governor, Jederzl Reserve Bauk,
Chicago, 1llinoise.

Dear Governor HeDougal: |

Your let:z;er| as to the basis of dividend settle-

ment between the Federal Reserve Bank of Chiecago and that of
Minneapolis has received careful attention by the Federzl
Heserve Board, as well as the letter on the same subject
from Governor Wold.

The Board is of opinion that while there is little
diffrerence between the two plans suggested, yet, on the
whole, the ono suggested by you is the more equitable, and
we feel it should be adopted in settling this question.

I have written Govermor Wold to this effect.

Very truly yours,
(8GD) We P. G. Harding

Governore
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Deacembar 29, 1916,

Hene Thoodore Wold,
Governor, Pedsral Reosorve Bank,
dlnneapolio, dinne
Uy dear Goveracy Lold:

The board has glven careful attention to your sugsestion

in your letier of the 26th inot.|that your bank is glad to sottle

the mattor of adjusting dividends of transferred banks with the
Chicego Sunk according to principles of equity rather than logsl
tochnicalitions

The Dosrd has carefully considered ysur letter, as also
that of Governor icdougsd reluating to the same subdject, and is of
opinion that while thore is little difference batween the two
plans suggested, yot, on the whole, the one suggested by Governor
deDougel is the more equitable, und we fecl it should be adopted
in set%tiing this question.

I have written Jovernor MeDougal to this efrect.

Very truly yours,
(SGD) W. P. G. Harding

COVernor.
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Dacember 29, 1916.

Suggested letter to Governor Theodore Wold, submitted to ir. Hamlin

his approval.

Dear Mr. Wold:~

Your letter of the 26th instant requesting that the
Federal Reserve Board suggest a method of adjusting the dividends
due to the banks to be transferred on Jamuary 1, 1917, from the
Minneapolis to the Chicago district, has been received.

The Board is of the opinion, after a careful consideration
of the earning position of both banks, that there is little differ=-
ence in the twe plans suggested and while the acceptance of either
would be satisfactory to the Board, nevertheless it is the opinion,

that the plan suggested by Governor kicDcugal is fairer to both banks.
Though the Board has no power to require the twe banks to make an
ad justment of this character, the agreement proposed by lir. licDougal
appears t0 be an equitable one anda reasocnable settlement of the point

in question.
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lMlemorandum in re Adjustment of Dividends.
Wisconsin Banks to be transferred on Jamery 1, 1817 from

Minneapelis to Chicago District.

BARNINGS AVAILABLE FOR DIVIDENDS
Estimate to Dec. 31, 1916.

Minneapolis  $125,000 Equiv. to 6% to Nov. 30, 1915,
Chicago 398,000 do Febe 1, 1916.

Transfer--Wisconsin Banks Jan. 1, 1817) Capital Stock Investment 229,000
from Minneapolis to Chicago ) Deposits 31,705,000

(1) Minneapolis agrees to pay par and tc assume the cumlative dividends
up to Jan. 1, 1916e

(2) Chicago will agree to assume dividends from Jan. Le 1916 4F the
linneapolis Bank will consent to pay to ths Reserve Bank an
amount which will leave the par value of the Chicapgo stock sub-
stantially the same after the transfer, as it was before the
transfer is made.

BSTIMATED EARNINGS NOV.16, 1914,

to Doc. 31, 1916. $398,000
Dividend paid to Mar. 31, 1915 376,000
Dividend April 1 to Dec. 31,1915
declared payable Dec. 30, 1916. £88,000 364,000
Bstimate Profit and Loss Jan. 1, 1917. % 34,000

Book value 51003

Under this arrangement the Minneapolis Bank would pay 100 plus
12 on stock transferred--2dditional profits may increase the book value
but it is unlikely that the amount will be in excess of 1003.

COLLLENT

There is but little difference between the two plans. Governor

Wold submits the correspondence with the statement that "the offer made
the Federal Reserve Bank of Chicago on Dec. 20th, was under all circum— ) Fo-
stances eminently fair and that his bank is now disposed without arsument funev

to leave the matter with the Reserve Board for determinstion.m

gitized for FRASER
p://fraser.stlouisfed.org




gitized for FRASER

p-//fraser.stlouisfed.org

Thers does not appear to be any dirsct correspondence between

the Chicago Bank and the Reserve Board. Governor Wold submits a copy
of letter from Governor llcDougal dated Dec. £2nd, in which the Chicago
suggestion is mader—- the last paragraph of the letter reads--"If upon
further consideration, you ares not disposed to adjust this matter on
the basis outlined, then, of course, you are at liberty to take such

steps 2s you deem appropriate.™

It is respectfully recommended that the Board advise Governor
Wold, that after a consideration of theearning position of both bahks,
it is apparent that there is but little difference in the two plans
suggested, and while the acceptance of either would be satisfactory
to the Board,nevertheless it is the oplnion, that ths plan suggested
by Governor IlcDougal is fairer to both banks. Though the Board has
no power to require the two banks to meke an adjustment of this charac-
ter, the agreement propdsed by Mr. icDougal appears to be an eguitabla
one and a reasonable settlement of the point in question.
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FEDERAL RESERVE BOARD

WASHINGTON

December 29, 1916.

Memorandun for Mr. Broderick:

As I understand the facts, Governor Wold agrees to pay to
the Chicago Bank the book value on January 1, 1916, ot the transferred
banks; or, in lieu thereof, he will pay par on the stock and will
agree to assume the cumulative dividends up to January 1, 1916.

Governor McDougal agrees to this with the further stipula-
tion that Governor Wold must pay to Chicago 1% extra, because Chicago
will assume the cumulative dividends from January 1, 1916, to
Jenuary 1, 1917.

A hasty examination of these propositions leads me to the
impression that Governor Wold is more in accordance with equity. He
turns over the banks with the dividends paid up to Jamuary 1, 191s6.
The Chicago baﬁk will presuncbly derive the money necessary to pay
cumulative dividends from Januery 1, 1916, to Januery 1, 1917, from
the use of the capital and reserve payments of the transferred banks.
That is to say, Chicago receives the ascets and should assume the
lisbilities.

I do not see why it is not equitable to do exactly what
Governor Wold proposes to do.

Will you kindly look over this and advise me before the
meeting today.

C. S. Hamlin.
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For Mr. Hamlin

At a meeting of the Federal Reserve Board on

Dec. =9 4 ﬁw*ﬁcklmrmrﬁmm
\ Urim -SNOARIAGT~ ]
RS LLLHGTTH 10 ST —{~:)-u- JREIIHER,
(2s

You were authorized to inform Governor VWold of
Minneapolis ami Governor lMcDougal of Chicago of the

Board's decision regarding liability for dividends

of the transferred banks.

\,\'\\ . WA.//;J:%

Honn ,,sz; Filcid
w/fk Y H-Mf/ 17

Please return this memorzndum with copy of
docwrents resulting from action taken, if any.

D

Signature
itized for FRASER
p:/ffraser.stlouisfed.org




Subject

.rman Information
JSrnor ' Note and rsturn
/ice Governor Would Like %o confer with you
Mr. Hamlin Ackrowlisdgment,
Mr. Delano Repliy
Mr. Miller Prr Te repiy I will sign

Asst. Secretary 11v;3;i- ation and report
Counsel Frevious papers
Div. Avdit & Exam. Disposation

Reports & Stai.

Circ Jifﬁg/
"1‘4

bate _|| L4/ /(m
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FEDERAL RESERVE BOARD

WASHINGTON

M.C.ELLIOTT
COUNSEL

Delano;-
I am returning for your file letters from
%, | ¥1b
Mr. Sawyer and from Governor McDougal with reference
accrued dividends due to transferred banks.

I assumwe that there is nothing further to

done in either of these cases until the parties
interest reach an agreement or find that they

Cy

cannct do so.

Hon. F. A. Delano,
Federal Reserve Board.




FEDERAL RESERVE BOARD

WASHINGTON December 28, 1916.

M.C.ELLIOTT
COUNSEL

My dear Mr. Hamlin:-
I am attaching memorandum/outlining the proposi-
tion made by Governor McDougal to Governor Wold, as T un-

derstand it, Since preparing this I have been handed

special delivery letter just received from Governor Wold

in which he advises you that the Executive Committee con-
siders Governor McDougal's proposition fair and is dis-
posed, without argument, to leave the matter with the
Federal Reserve Board for determination.

I would suggest, therefore, that the Board ad-
vise both Governors that while it has no power to require
either bank to make an adjustment of this sort the tenta-
tive agreement reached appears to be equitable, under all
of the circumstances, and that it will be satisfactory to

the Board for settlement to be mads on this basis.

Hon. Charles §. Hamlin,

Federal Reserve Board.

igitized for FRASER
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FEDERAL RESERVE BOARD

WASHINGTON

M.C.ELLIOTYT ‘
COUNSEL December 28, 1916.

SUBJECT: Accrued Dividends due
Member Banks Transferred from
the Minneapolis to the Chicago
District.

Memorandum for the Board.

In a letter dated December 19, 1916, /the Board recom-
mended that the Federal Reserve Banks of Chicago and Minneapolis
enter into an agreement to adjust the matter of dividends due to
transferred banks along equitable lines, and suggested that these
banks follow the plan adopted by the Federal Reserve Banks of
New York and Philadelphia.

It appears that on January 1, 1917, Minneapolis expects

to pay its stockholders accrued dividends to July 1, 1215, and

that there will remain in tue undivided profit account a sum
equal to approximately one per cent.

On the same date, namely, Jamuary 1, 1917, Chicago ex-
pects to pay its member banks accrued dividends to January 1,
1216, after which the book-value of its stock will be approiimate-
ly 101.

The Wisconsin banks when transferred will, therefore,

have dividends due to them from July 1, 1915, while the other

member banks of the Federal Reserve Bank of Chicago will have

.

been paid up to January 1, 1916. Mr. McDougal suggests that
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‘/i:emo for Board ® 12-28-16 @) #2

Minneapolis should assume the payment of dividends due the trans-

ferred banks from July 1, 1915, to Jamuary 1, 1916; that Chicago

assume the payment of all dividends accruing from that date which
is the date from which it will owe dividends to its other member
banks.

In Ronsideration of Chicago's assuming the pay@ent of
the dividend for the period from January 1, 1916, to January 1,
1917, during which time the transferred banks wére menbers of the
Minneapolis Bank, Mr. McDougal suggests that Minnespolis should
pay to Chicago a sum which will make the book-value of the stock
of the Federal Reserve Bank of Chicago after the transfer equal
to the book-value before the transfer, y% 8. 1015

If this agreement is carried out Minneapolis will assume

or pay to the transferred banks dividends from July 1, 1615, to
January 1, 1916, a period of six months which, at one-half of
one per cent per month, would amount to three per cent of the
cash-paid subscriptions of the banks transferred. In addition
to this, it would pay to the Federal Reserve Bank of Chicago an
amount equal to one per cent on the cash-paid subscription, mak-
ing a total of four per cent to be assumed or paid by Minneapolis.

Chicago, on the other hand, will assume dividends for
the year 1916, which, at one-half of one per cent per wonth, will
amount to six per cent on the cash-paid subscriptions of the
transferred banks.

The proposition, therefore, is a compromise. Inasmuch

as the agreements entered into between the other Federal Reserve

ized for FRASER
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Banks have not been in all respects uniform, there would seem to
be no objection to this agreement varying in some respects from

th

@

others, if the Governors of the two banks can reach an agree-
ment .

The Board suggested in its letter that if the Federal
Reserve Bank of Chicago assumed the payment of accrued dividends,
the Federal Reserve Bank of Minneapolis should pay to it any part
of its earnings which might have been available as dividends to
the transferred banks before the date of transfer. If this sug-
gestion had been followed amet Chicago would have assumed the six
per cent it has agreed to assume, plus the three per cent ‘it
asks Minneapolis to assume and would have received one per cent
from Minneapolis, making the .net amount assumed eight per cent
instead of five per cent, which would be approximately the amount
assumed if Governor Wold agrees to the proposition submitted. I
understand that the cash-paid subscriptions of the banks trans-
ferred amounts to a little less than $229,000. On, the basis sug-
gested by Mr. McDougal, therefore, Minneapolis will assume the
payuent of approximately $6,870’Lnd Chicago the payment of $11,450.

Respectfully,

Counsel .

itized for FRASER
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FEDERAL RESERVE BOARD

December 28, 1916.

Memorandum for lr. Elliott:

Will you please find the letter |
Governor McDougal wrote to Governor Wold
on the settlement of accrued dividends
between Minneapolis and Chicago; also
Governor Wold's 1etter,’ ‘;:;z/zﬁ;.?nifted to
Governor McDougal. We want very much
to have you check this up for action
tomorrow morning.

Ce S. Hamlin.
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FEDERAL RESERVE BANK OF CHICAGO

79 WEST MONROE STREET

OFFICERS DIRECTORS

JAMES B.MSDOUGAL GOVERNOR A s YR LA RATR EA AT % E'EF;S‘II'_YA:ELDEE’:AL RESERVE AGENT
C. R.MSKAY DEPUTY GOVERNOR J.B.FORGAN, CHICAGO, ILLINOIS E.T.MEREDITH,DES MOINES,IOWA
W.F.MSLALLEN SECRETARY M.B.HUTCHISON, OTTUMWA 10WA G.M.REYNOLDS,CHICAGO,ILLINOIS
B.G.MSCLOUD CASHIER E.L.JOHNSON,WATERLOO, IOWA
H.B.JOY, DETROIT, MICHIGAN

A.H.VOGEL,MILWAUKEE ,WISCONSIN

December 27, 1916.

lire Ve Pe Ge Harding, Governor,
Federal Reserve Board,
Washington, De Ce

1y dear lir. Harding:
N\

Governor Wold, of the Federal Reserve Bank of
Minneapolis, and myself have been corresponding for some con=-
siderable length of time touching the matter of the adjustment
of the deferred dividends on the stock in the Wisconsin banks
to be transferred on January 1, 1917 from the Illinneapolis dis-
trict to the Chicago district, with the result that to date we
have been unable to reach any conclusion.

Vhen the notice of transfer was originally sent out,
as you kmow, there went out over my signature and the signature
of Governor Vold the statement that an accrued dividend certi-
ficate would be issued to the member banks transferred by the
Federal Reserve Bank of llinneapolis; but thereafter on consider-
ation, as I understand it, Governor Vold now desires to withdraw
that statement.

His proposition, as I gather it from his letter to me
of date December 20,,1916,’is that the Minneapolis bank will
assume the deferred dividends on the transferred bamnks up to
January 1, 1916« The dividends for the period from January 1,
1916, to Jameary 1, 1917, to be assumed by the Chicago bank and
the payment to be made to our bank to be the par value of the
stock and no more, irrespective of the book value-of that -stock
as it now stands upon the books of the llinneapolis bank.

As I understand the situation, at the time of the trans-

fer the linneapolis bank will pay the deferred dividends up to Julj
¢ g 4 i

15, 1915, and at the same time we will pay our dividends up to
Janvary 1, 1916, If we assumed the dividend on the transferred
banks from January 1, 1916, such amount should be paid in by the
transferred benks (that is, by the llinneapolis bank for the trans-
ferred banks) as would leave our book value the same after the trans-
fer as it was befores

itized for FRASER
/lfraser.stlouisfed.org




KX OF CHICAGO . .
2o .

Irs Harding i

I made this proposition to Governor Vold in a letter
of date December 18, 1916, /copy of which letter I enclose here-
with for your consideration. I sent copy of that letter to Imr.
F. A. Delano, of the Federal Reserve Board, on the day the letter
was written, and it is quite possible the same has come to your
attention through him.

Governor Vold has now sent me copy of your letter to
him of date December 16, 1916,(and I much regret that copy of
my letter of date December 18, 1916, was not before you at the
time you wrote Governor Wold:

Governor Wold vwrote me under date of yesterday saying
"the suggestion made by us in our letter of the twentieth was
made after due reflection and consideration by our Committee
and wvould have been conceded to by our Board. Due to the fact
that you do not see £fit to adjust the matter on that basis, we
have advised the Federal Reserve Board that we are unable to
reach a conclusion.”

I am more than anxious to adjust this matter according
to the very equities of the case, and it seems to me that I have
even gone beyond the equities, taking into accownt the rights of
our own member banks,in my letter of December 18, 1916, copy of
which is enclosed.

It being admitted that there could be no legal liability
resting upon us to assume any of these deferred dividends, our
Counsel has even suggested that should we assume said dividends
and subsequently pay out the money thereon from our earnings, the
Uni ted States, the ultimate beneficiary of excess earnings, might
at some time seriously contend that we were not authorized to use
our earnings to pay said dividends.

I trust you will carefully counsider the proposed solution
of the matter, as we have submitted it to Governor Told, believing
that our suggestion is entirely in accordance with the equities of
the entire situation and therefore in harmony with the wishes of
the Board.

Awaiting your further advice in the matter, I am

Very truly yours,

j”'“tuu A

K. Governor.

Enclosure.
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p:/ffraser.stlouisfed.org




P T

Date___ Dece 27,.1916.-—

- T v e

REBHRVE

.o CRANIUM

Harding

At a meeting of the Federal leserve Board on
Dece , the following matter
3 Chairman, Committee on Law:
s member, t i
S

vas referred to ycu (a
2,
The attached letter of Governor Wold, dated Dec-

enber 20, withvraference to the liability for dividends

of transferred banks as betweemn Chicago and Minneapolis.

A o tonct,

Secret ary « /////b

Please return this memorzndum with copy of
docurments resulting from acticn taken, if any.

Date

tp://fraser.stlouisfed.org



Subject

¥OR:

Chairman Information

Governor Note and return

Vice Governor Would 1like +o confer with you
Mr. Hamlin Ackrowledgmsn

Mr. Delano Reply

Mr. Mille / Prepave reply -~ I will sign

Mr. Will 1:7/ Action o\f/Bzérd
Socretar Calendar

Asst. Secretary Invesiigation and report
Counsel Frevious papers

Div. Auvdit & Exam. Disposition

Div. Reports & Stai. | Comply

Deciine

Circulate

File

e

?}/rv 24/
Date } //[ Z(Q
gitized for FRASER
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FEDERAL RESERVE BOARD

WASHINGTON

December 26, 1916,

Dear lir. Secretary:
I enclose a note from Federal Reserve

Agent Rich, of the Minneapolis Federal Reserve Bank,

|
dated December 23rd, making the suggestion that,

if possible, Government deposits be increased in
his bank to overcome the loss from the transfer

of certain Wisconsin banks to the Chicago District.
Kindly let me know whether this is practicable.

Very sincerely yours,

M"M

Hon., Wm. P. Malburn,

Assistant Secretary of the Treasurye.

Enclosuree.

igitized for FRASER
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Decembesr 26, 1916,

John HeRioh, Hgge,
Chairman, Board of Divectors,
Fedoral ileserve Bank,
Minreapolie, Miun.

Doar lre« Rich:

I have your note of

Degenbor Z.Brd; &3 U alditional
Governuent deposits in youwr bank.
I will take this tp at ones with
Dr. uiller.

Very sligeraly Jours,

(Signed) C. S. Hamlin,




FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS .
THEODORE WOLD,GOVERNOR S5.5.COO0K.CcASHIER
DIRECTORS
JOHN H.RICH,cHAaIRMAN W.H.LIGHTNER.DEPUTY CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER.MINNEAPOLIS.MINN.
F.R.BIGELOW, ST, PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA
JOHN W.BLACK, HOUGHTON,MICH, F.P.HIXON.LA CROSSE,WISCONSIN
N.B.HOLTER,HELENA,MONT,

December 26,1916.

Mr. C. S. Hamlin,
c/o Federz1l Reserve Board,
Washington, D.C.

Dear Mr. Hamlin:

As sugrested in your favor of December 25d,/

I am enclosing herewith a copy of 2 letter received todey from
Governor McDougal in reference to the assumption of dividends
due the banks to be transferred as of January 1,1917, from the
Ninth District to the Seventh District.

Our committee felt that the offer made the
Federsl Reserve Benk of Chicepo on December 20th, of which you
were duly advised, was under 2ll the circumstences eminently fair,
and are now disposed without argument to leave the matter with the
Federal Reserve Board for determination.

Will you lay the matter before them to the end

thet 2 definite decision may be reached?

Yours tru

SPECIAL IELI VERY

p://fraser.stlouisfed.org
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Federal Reserve Bank of Chicago
December 22,1916,

Mr. Theo. Wold, Governomr
2 ; X

Federal Reserve Bank of Minneapolis, EC 2
finneapolis,Minnesota.

RE TRANSFER OF BANKS FROM DISTRICT

Dear Mr. Wold:

I heave your fevor of the 20th instent, touching on the
matter of the assumption of the deferred dividends upon the stock of
the banks about to be transferred from your district to our district.

It secems to me from a legel standpoint that the Federal
Reserve Board has already pessed upon this question as indiceted by the
opinion of their counsel publi=hed in the Jenuery 1916 Bulletin on Pege 17.
As heretofore pointed out to you, and as you are doubtless alreedy advised,
the counsel for the Board there stetes:

“In this view 2 benk trensferred should
receive an accrued dividend certififate from
the Federal Rescrve Bank whose stock is sur-
rendered, and such Federal Rescrve Bank should
pay this certificate when its earnings are suf-
ficient to pay other stockholders their eaccrued
dividends."

Again the Board in an informel ruling which is published in
the December bulletin on page 678 with reference to the matter of the
liebility for accrued dividends e&s between the Dalles bank and the Kensas City
enk, evidently acting upon the advice of the counsel referred tobove, said:-

"The Board is, however, of the opinion thet the
Federal Reserve Bank of Dellas is liable to the member
banks transferred for unpaid dividends up to the date
of transfer, and that the banks so transferred are entitled
to present their cleims for such unpaid dividends to the
Federal Reserve Bank of Dalles, which institution is
being advised accordingly."

I would be very glad to settle this matter between ourselves
as the Board has expressed & desire thet we get together on the matter
without calling on them to make any express ruling with reference thereto;
but in view of these expressions of the Board, and in view of what I conceive
to be simple justice to our own stockholders, I do not see how we cen consent
to an assumption of the liability for the dividends from Januery first, 1216,
unless you consent to pay to our bank such an amount as would leave the per
value of our stock substantially the same after the transfer is made es it
wes before the transfer is made.
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I hope you will see the justice of our position in this matter and tha

you will eppreciete that in the suggestion mede in my letter of the 18th inst.

I went far beyond the requirements of the situation from 2 legel standpoint.
The facts are that my proposition reclicves you from the liebility of

approximately 5% upon the stock of the transferred banks for the yeer

y 1216,
for which you are clearly lieble under the above mentioned rulings.

o
&

You will please understend that the overture which I heve already made,
and which is further discussed herein, is a suggested solution which I wes
end em still willing to submit to our Board for its approval. I mention this
fact in order that there be no misunderstending, or in other words, that you
mey without question realize that the plan if agreed upon would still have to
be epproved by our Board. I have not formally submitted this matter to our Board,
but I believe on your agreeing to this solution there will be no difficulty in
getting their approval.

If, upon further consideration, you are not disposed to adjust this matter
on the basis outlined, then, of course, you are at liberty to take such steps
es you deem appropriate.

Very truly yours,
(Signed) J. B. McDougal

Governor
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-t o ouisfed.org




FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICE OF THE CHAIRMAN
AND FEDERAL RESERVE AGENT

December 23rd

el 6,

Hon.Charles S. Hamlin,
Federal Reserve Board,
Washington, D.C.

My Dear Mr. Hamlin:

I view with a little anxiety the
effect of the pending transfer of the Wisconsin banks
upon our figures, which have been increasing satis-
factorily during the year, and which are now reaching
a point that permits us to have a real pleasure
in them. As you know, we will lose roughly about
$1,750,000 from our due-t0 member banks, and approxi-
mately $350,000 of capital, or a total loss of $3,000,000.

I have been very hopeful that we could get past
the transfer date without too drastic a change in the
iigures shown on our weekly statements, but I see no way
in which this can be accomplished, unless the Secretary
oi the Tredgury should feel that it is consistent to
divert a somewhat larger sum to the Government deposits of
this bank.

During 1916 our deposits from this source have been
as follows:

January £$187,2370.12
February 543, 315,73
March 496,918,723
April 440,836.80
May £889,2383.53
June 800,843.01
July 888,116.14
August 1,041,839,.33
September 1,096,800.65
October 240, 519,39
November 841,838.03

You will note that during the first half of the year
they were very moderate indeed, and that only twice during
the year did they exceed one million dollars. Relatively, we
have held a lower deposit of Government funds than any of
the other Federal reserve banks,and these figures have
perhaps been somswhat out of proportion,considering the
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Hon.Charles S.Hamlin -32-
December 33rd,1918.

deposits made by tne Government as a whole. Should the
Secretary feel that he is qutl 'ied in increasing the deposit
in this bank by upprox1mately $1,500,000, it will have a
very beneficial effect upon our figures, and will enable us
to get over this period without showing a sudden and
relatlvely heavy loss,

I should therefore like to request that if in the
judgment of yourself and Dr.Miller, it is wise and practical
to discuss this matter with the Secretary, that you take
it uwp with him in our boA'lf Governor Wold and I will
keenly appreciate any help that he sees fit to give us at
this time, and I think perhaps the Secretary will feel, after
examining into the situation, that some sucl-pction as this
is not unreasonable in view of the CUursadss;u“,sa Goverament
deposits in this and other banks throy ne year.

-

p’/;a /i
Ly yougs, o~ /4 Aé
3 -~ £ LY S
f//gilﬂ e\/}/ ity

Very lh

Copy to Hon.A.C.Miller.

gitized for FRASER
p://fraser.stlouisfed.org




igitized for FRASER
tp://fraser.stlouisfed.org

December 235, 1916.

Dear Governor Wolds

I bave your note of December 20th,l enclosing

copy of your letier to Governmor Mclougal, on the subject

of adjusting the dividends in connection with the

Wisconsin trensfer. ¥indly send me & copy of Governor

MeDougal's reply a= soon as you recelve it, and I will
take up the mabver with the Board.

Very truly yours,

Hone. Theodore Vold,
Governor, rFederal Roserve Bank,
inneapolis, linn.




/ ’

FEDERAL RESERVE BANK OF CHICAGO

79 WEST MONROE STREET 5 ) // //

Vi

December 22, 1916

TO THE BANK ADDRESSED:

Under a recent decision of the Federal Reserve Board at
Washington, the boundaries of the Seventh District will be extended
January 1, 1917 to include the following named counties in Wisconsin
and the entire section of the State lying east and south thereof:
Vernon, Monroe, Jackson, Clark, Marathon, Langlade, Oconto, Marinette
and Door,

Please take notice that on and after December 30, 1916, chscks
on the Wisconsin points listed below should be sent to the Federal Re-
serve Bank of Chicago instead of the Federal Reserve Bank of Minneapolis

*Antigo,

Fidelity Savings Bank,

First National Bank,

Langlade National Bank,
Appleton,

Citizens National Bank,

Commercial National Bank,

First National Bank,
Berlin,

First National Bank,
*Black Creek,

Bank of Black Creek,
*Black River Falls,

First National Bank,

Jackson County Bank,
*Brillion,

First National Bank,
*Chilton,

Chilton National Bank,

Commercial Bank,

State Bank of Chilton,
Clintonville,

First Natiornal Bank,
*Dale,

First National Bank,
*De Pere,

National Bank of De Pere,

State Bank of De Pere,
*Elderon,

Elderon State Bank,

*All Banks,

*Elroy,
Citizens Bank,
State Bank of Elroy,
Fond du Lac,
Cole Savings Bank,
Commercial National Bank,
First National Bank,
Fond du Lac National Bank,
Grand Rapids,
Citizens National Bank,
First National Bank,
Wood County National Bank,
Green Bay,
Bank of Green Bay,
Citizens National Bank,
Farmers Exchange Bank,
Kellogg National Bank,
McCartney National Bank,
West Side State Bank,
*Greenwood,
Farmers & Merchants Bank,
Greenwood State. Benk,
*Hixton,
Farmers & Merchants Bank,
Kaukauna,
First Natiounal Bank,
Kewaunee,
Dairymans State Bank,
Kiel,
State Bank of Kiel,

Continued on 2nd sheet.
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,JZ‘ESERVE BANK OF CHICAGO .

December 22, 1916

2nd Sheet- Extension of the Seventh Disirict.

Manawa,

First National Bank,
Manitowoc,

National Bank of Manitowoc,
Marinette,

Farmers Savings and

Trust Co.,

First National Bank,

Stephenson National Bank,
Marshfield,

American National Bank,

First National Bank,

Menasha,

First National Bank,
Mosinee,

Farmers State Bank,
*Neenah,

First National Bank,

National Manufacturers Bank,

Neenah State Bank,
*Neillsville,

Commercial State Bank,

First National Bank,

Neillsville Bank,
*New Holstein,

State Bank of New Holstein,
*New London,

Bank of New London,

Farmers State Bank,

First National Bank,
*Oaktield,

Bank of Oakfield,
*Qconto,

Citizens National Bank,

Farmers Bank,

Oconto National Bank,
Oshkosh,

City National Bank,

Commercial National Bank,

01d National Bank,

*Peshtigo,
Peshtigo National Bank,
¥*Plymouth,
Plymouth Exchange Bank,
State Bank of Plymouth,
Princeton,
First National Bank,
*Ripon,
First National Bank,
German National Bank,
Ripon State Bank,
*Seymour,
First National Bank,
Seymour State Bank,
*Shawano,
Citizens State Bank,
First National Bank,
German-American National Bank,
Sparta,
Citizens State Bank,
Stevens Point,
Citizens National Bank,
First National Bank,
Sturgeon Bay,
Merchants Exchange Bank,
*Tigerton,
First National Bank,
*Waupaca,
Farmers State Bank,
01d National Bank,
Wausau,
Citizens State Bank,
First National Bank,
Marathon County Bank,
National German-American Bank,
*Weyauwega, .
Farmers & Merchants Bank,
First National Bank,

*Al11l Banks.

Respectfully,

JAMES B. McDOUGAL

Govenor.,



FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S$.5.COOK,CASHIER

DIRECTORS
JOHN H.RICH,crAaIRMAN W.H.LIGHTNER.DEPUTY CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT

J. C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER.MINNEAPOLIS,MINN.

F.R.BIGELOW,ST. PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA

JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER,HELENA,MONT.

December 22,1216,

G. Harding, Governor,
Federal Réserve Board,
Weshington, D.C,
Soo 8 bduintoin ' QFFIOE
Dear Governor Harding:

Your favor of the h/stating the position of the

Board on the question of accrued dividends due those Wisconsin banks
to be transferred on January 1,1917, from this district to the Seventh
District is at hand and has been carefully noted.

We thoroughly agree with the Board that under no
circumstances should the banksytransferred suffer by reason of such
transfer. This matter was fully discussed by our Executive Committee
early in the week and in hopes that it might effect an adjustment by
the time the transfer took place, we suggested to the Federal Rescrve
Benk of Chicago, that we would be willing to assume dividends up to
Januery 1,1216, plecing the banks to be trensferrcd to the Chicago
district on the same basis as regards deferred dividends, as the other
members of the Chicapo bank, 25 we understand that they are prepared and
will pey & dividend to their members up to that time. We sent to Mr, Hemlin
& copy of our letter to the Chicago bank, which I have no doubt has come to
your npfice, end while as yet we have not heerd from them in response; we

.

arg/in hopes that they will agree to it. I have no hesitancy in saying

that we should be very glad, indeed, to do so were the situat;§n reversed.

. /
Sincerely yours,

igitized for FRASER / Governor
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S5.5.CO0OK.CASHIER

DIRECTORS
JOHN H,RICH,cHAIRMAN W.H.LIGHTNER,DEPUTY CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK. E.W.DECKER.MINNEAPOLIS MINN.
F.R.BIGELOW, ST. PAUL ,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA
JOHN W,BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER ,HELENA ,MONT.

December

Mr. C. S. Hamlin,
C/o Federal Rescrve Board,
Weashington,D.C.

Dear Mr. Hemlin:

For your informetion I em enclosing you herewith
e copy of & letter sent by us today to Governor lMecDougal of Chicego
in reference to an adjustment of dividends upon the stock of the
Wisconsin banks to be transferred by us on January lst. This letter

will explain itself,

May I 2dd that I understand that the Chicago bank

expect to pay their stockholders a dividend up to January 1,1916, and

the arrengement suggested by us would put the banks to be transferred

upon en even basis,regarding dividends, with the original stockholders

of the Chicapo bank, so far as payments to be mede to them by the Federeal
Chicago bank

Rescrve Bank of Chicapgo are concerned. In other words thelfw uld be in

arreers to the new members exactly for the same period that they were to

their old members.

Governor




A
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OF MINNEAPOLIS

December 20,1918,

Mr, J. B. McDougal, Governor,
Federel Reserve Bank,
Chicago,Ill,

Dear lir, lMcDougal:

Your favor of the 18thiin reference to the matte

o
£y

of eccrued dividends to those banks locsted in Wisconsin which are to
be trensferred on January lst to your district, and suggesting that your
committee might be willing to adjust the matter upon the basis of our

|
assuming the dividends due to January 1,1916, and paying you the book |

value of the stock shown by our books upon that date, is at hand, end ;

[0}

has hed consideration by our committee,
We feel that this is a matter of sufficiently great ‘
importance that the Federal Rescrve Board should definitely determine the
policy to be pursued in this and future transactions of & similar kind which
may come up from time to time. As I have informed you and a2lso the Board,
our counsel advises us that we ought not to issue any accrued dividend
certificates except upon authority and order of the Federal Reserve Board,
and from conversations had with different members of the Board I am convinced
that the majority of them at least, if not all, believe that an equiteble
edjustment would require us to pay the book value only of the stock held by ﬁ
the Wisconsin banks to be trensferred, and that all accrued and unpeid dividends
should be assumed by the bank benefited, which I have no doubt you will admit

in this instance is the Chicago bank.

V e
s e T
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OF MINNEAPOLIS

Nevertheless, our committee are willing to meet you upon en edjustment

in the matter aside from the Board, if i

pure

. can be done in justice to the stock-
holding banks that remain, and believe if this bank assumes the dividends on the
banks to be transferred, up to Jenuery 1,1916, thet the payment due on account

of capital stock should be mede at per and no more, in other words, the exact

[07]

emount contributed by the banks, regardless of hook wlue,
The time is short between now and the date of transfer, and if we are
not going to be able to agree upon the question of dividends and it is necessary
to aweit the determination by the Federal Reserve Board, which I am informed will
not be rendered until this specific guestion is agein referred to counsel, we
§/ ‘oy. t
should feel it necessajy:téjadvise the Wisconsin banks to be transferred that
the announcement that the eccrued dividends would be assumed by this bank wes
mede under misapprehension of the rules of the Federal Ressrve Board, end that
dividend certificates would not be issued to them until it was determined by the
Federel Reserve Board as to which bank should assume then.
I therefore trust you will teke this matter up with your Executive

Committee at the earliest possible date and let us have an early reply.

Yours truly,
(Signed' Theodore Wold,

Governor

;
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December ﬂ?, 1915.

¥r, Theodore Weld, Covernor,
Federal Réserve Bank,
¥innsapolis, Minnesota.
Pear Sir:=-

The Board has given further comsideration to the
question of acermed dividends due to the member banks transe
ferred from the ¥imneapolis to the Chicago District.

It appears that all parties are szresd that both

legally and equitubly the transferred banks are entitled j%:zfzé
AU A
recoive the aa ¥ divide af_gther banks remeinipg~=srFase—

7
o
The Federal Resarve Aet failed to specificale

ly ;gﬁvide for this contingency and ii is natural that there
should be a difference of opinion on the guestion of which
bank should assume the payment of dividends accrued up to the
dzte of transfer., This gquestion was considered 6} Counsal
for the Board in an opinion dated Decewber £0, 1915, and pub-
lished in the Bulletin for Jumuury, 1916,

Az between the uember banks and the Faderal reserve

bank it ssems clear from & purely legal standpeint that the

vomber bank could not assert its ¢ aluw agaipst the %puara
€K e

reserve bank of Chicago f{or diviJaJd;4on its cb&h-}Ji_ sub-

seription axcept from the date upon which it becawe 5 stocke

helder in that bunk. It belng conceded, however, that the

trunsferred banks ars entitled to the same dividenda a8




other member bunks, the two Federal reserve banks should

make provision by voluntary agreecent for the assunmption

and puyment of these asccrued divideands on an equitable basis,
Viewing this vatter [rom an egquitable standpoint

it would seem to bs proper to apportion these diviiends be-

tween theitwo banks on & basis which would tuke into conside

eration the earnings derived from the gash-pald subacription

und depozite of the member banks before and after their traneg-

fer, that is to say, if the Federal Raeserve Bunk.of Chicago

is to assume the paymwent of acorusd dividends the Federal Re-

serve Bunk of Minneapolis should pey to the Federal neserizzeldxwl

QAT OA
aupe a: divideds to the truneferred banks before the date of

Bank oigfhi :22 any part of its earnings which might have “beew
tranefer. There 1:s forge in the sugssetion made that the cashe
paid subscriptione and deposits of member banks were held by
the Federal Reserve Bunk of Hinneapolis during a period when
rrovision had to be made for erganiszation and current ox-
penges und when it did not have an opportunity to earn any
.eonsiderable profit by the investment of 1ts availadle fundas,
and that the Federal Rassrve Bank of Chicago will have the

use of these cash-puid subscriptions and deposits during a
period when such funds can more readlily be utilized to earn
the acerued dividends, Under these circumstances it

would seem thut the Federal Reserve Bunks involved maj

and ghould ressenably enter into an agreement to protsct

the interest of the wember banks trunsferred, having due re-

gard, of course, to the rights and equities of othar parties.
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As these dividends are cuxulative the poyment of
those dus to the transferred banks by either the Federal
Reserve Bank of Chieago or the Faderal Reserve Bamk of Minn-
gapolis would not materially affect or prejudics the rights
of other stockholders and as the earmings over and ubove OXe

penses and dividends are pald to the United States as a {ran-

_chise tax the interest of the United niates would not do me-

terially affected &§ the payment 1s made by either bank,

As gh¢ claim againat a Tederal reserve bank &s a

gorporation would probably have 1o be asserted in a court of
competent jurisdiction it is hardly within the power of the
Board to require seither Foderal reserve bank to puy the claim
involved in this case. In the cpinion of the Board, however,
1t should not be necessary for the wember banks to have 1o
resort to the courts and the Board fully understands that
the directors of the banks share thiz view,

The Board, therefore, recommends that the Federal
reserve bonks enter into an sgreement to adjust this watter
along equituble lines and in order thatl there may be uniforme
ity in the soveral districts it suggests that thae plan {ollow-
ed by the Fsderal Reserve Bunks of New York and Philudelphia’

and by other banks where this questiom has arlsen, bs adopted’
Fespectfully,

Govarnor,
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79 WEST MONROE STREET

FEDERAL RESERVE BANK OF CHICAGO/\'

/)
S

OFFICERS DIRECTORS

JAMES B.MSDOUGAL GOVERNOR C'?AES«?:‘SS:::RAL RESERVE AGENT W g.EhlgEYLVAFLELDEE':AL RESERVE AG;\P}Y % "‘ !
C. R.MSKAY DEPUTY GOVERNOR J.B.FORGAN, CHICAGO, ILLINOIS E.T.MEREDITH,DES MOINES,IOWA B
W.F.MSLALLEN SECRETARY M.B.HUTCHISON, OTTUMWA, IOWA G.M.REYNOLDS,CHICAGO,ILLINOIS
B.G.MSCLOUD CASHIER E.L.JOHNSON,WATERLOO, IOWA
H.B.JOY, DETROIT, MICHIGAN

A.H.VOGEL,MILWAUKEE ,WISCONSIN

December 18, 1916.

I;l't‘. L“o A.o Dela-n.o,
Federal Reserve Board,
Washington, D. Co

Dear lire Delano:

I am enclosing herewith copy of a letter which I am
today writing to Governor Vold, and which outlines a possible
plan for the settlement of questions vhich have arisen as to
the disposition of the accumulated dividend liability in connec-
tion with those of the Visccnsin banks which are soon to be
transferred to the Chicago districte I am sending you a copy
of this letter in keeping with my promise to do soe

You will please understand that the proposition as
now submitted is of a somewhat informal nature, and is being
offered simply as a suggestione

Very truly yours,

eV VN

o T Govermore 2

Inclosures.
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Desasbor 18, 19164

ire Theoe Vold, Governor,
Federsl Neserve Bank of Munespclis,
Hinnoapolis, Hinnesotas

Dear re Volds

Vhile in Vashington last week, as you are fully aware,

certain mambers of the Federal Reserve 3oexd expressed the hope

that the Mimmespolis Bank and the Chisago Bank could work out some
matually satisfactory arrangement for the adjustment of the accumue-
lated dividends due those of the "iscomsin baniks which are soon to

be transferred from the immeapolis district to the Fhicazo districte
Both you and I have expressed our opinions that the matter should de
definitely ruled upom by the Joards However, before leaving Vashi nge
ton I told ifre Delano that I had in mind a plan vhich I would be

willing to recommend to owr Bosrd of Directors and which I would
probably submit to you uwpon my return to Chicsgo, and this I will
now oroceed to doe

I observe from your letter of December 2nd that it is
confidently expocted that on Jamuary 1, 19.7, you will pay the
cumlative dividend to your meuber banks for the periocd ending July
1, 1915, and after such poayment is made thore will be & balance in
your wndivided ascount of approximstely 1%.

Om Jamuary 1, 1917, it is expected that we will say the
cuwmlative dividend on our stock to moesber banks up to the first
day of Jemuary 1916, and that after such poayment has been made owr
book value will be approximetely 101 or 2 little less.

In accordamce with the expressed desire of Governor Harding
I will be pleased to reach & salbsfomtory solution of the matter in
accordance with the very eguities of the case. It seems to me that
these eguities, taking into ascount the rights of owr own member bunks
and the rights of your member banks and the banks to be transferred,
could well be woried out as follows:




N

le Lot yowr beuc sssus the cuwmiative dividends on
the stock in the member baucs trancfersed for the period fron
July 1, 1915 to Jamary 1, 1916 - 2 paricd of sixz months « which
i3 the period to vhieh it is expested owr dividends will de paid
at the time of the transfere

2. (m the tramsfer of the Visconsin danks from your district
$0 ouwr distriot let yowr bank pey in to owr bank sn smunt which
will make the book value of the stock tramsferred to owr distriet
ogual to the book value of our membor banks at the time of the tramsfer.

3¢ Lot this bank then issue cwmilotive dividend certificates
or assusge liability for the cumlative dividend upon the stock of the
transferred banks from Jamusry 1, 1916 to the date of the transfer.

imless some such solution as this can be worked out 1
do not soo how 1% is rossible for owr basks to assume this deffrred
dividend.

This is & very substantisl departure in your faver fron
the interpretation placed uwpon the law by ifre Hlllott, Coumsel for
the Federal Reserve Zoard, referred to im my letter to Govermor
Rarding, of which I 11 enclose sopy, aud manifestly is in accordance
with the very rights and equities of the case as suggesied by Jovernoy
laringe

I gannot seo how the eguities of the case would require us
%o assume this cwmalative dividend oy any ssoré thereof exsept on the
basis above outlined. ‘n sssuwmption thareof on any other basis would
’ menifestly be wafalr to owr present member banis.

1 would be pleased ¢ have an carly advieo as to vhother

this plon meets with your approval and if so, will them submit it %o
owr Bxzooutive Committee for its consideration.

Very truly yours,
(Signed) J. B. HeDougal,

He Governore
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At a meeting the Federal Reserve Board on

, the following matter
Chairman, Committee on Law:
menber,

Please return this memorandua with copy of
docwrents resulting from action taken, if any.

Date /2;//?///(0

Documents /&m /é/ Q:m/L W#’M

Lol

Signature QW W /() /J)
(/-/‘ 3 :

igitized for FRASER
tp://fraser.stlouisfed.org




FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S.5.COOK,.CASHIER

DIRECTORS
JOHN H.RICH,cCHAIRMAN W.H.LIGHTNER,DEPUTY CHAIRMAN
AND FEDERAL RESERVE AGENT AND DEPUTY FEDERAL RESERVE AGENT

J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER.MINNEAPOLIS,MINN.

F.R.BIGELOW, ST, PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA

JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER,HELENA,MONT,

~

December 6,1216.

vernor,
oard,
Weshington, D.C

Herding:

el iy e ,7

Your favor of Hovember 28th‘rslative to

n

whethier this bank or the Federal Reserve Benk of Chicago

of accrued and unpaid dividends due those Wisconsin

to be transferred on Januery lst from this district to the
R
was duly received, and on Deccember 2nd I advised Governor licDo

of your letter, sending him a copy, and

instructed us that we should not ass

Reserve Board.
n enclosing

letter written to you upon the second, bearing upon this seme

.on and calling your attention to Mr. Elliott's opinior

the Janusry 1216 Bulletin, Page 17.

I am enclosing herewith e duplicate of. a letter received

from our counsel upon this questi d beg advise you thet I thoroughly

with you thet under no cj mstanc vithdrewing Wisconsin
banks be leprjved of a dividend or the right to heve them v
also inclined to agree with you that as an equiteble proposition, the bank
receiving the benefit (which in this instance is the Chicego benk) should essume
that obligation. e had only e portion of the rescrves during this period. It

is only within the last few weeks that we have hed the full payment of rescrves to

[gitized for FRASER
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use, znd it is needless to add that during the greater part of this two year
// period there has bgen no opportunity of employing eny of these funds. The
banks were assigned to us by the Organization Committee, they have been taken
from us by the Federal Reserve Board. ¥We had no pleasure or control either with
their coming in or their going out, and it does not seem equitable that the

; 57

member banks who rem2in in this district should be obliged to wait longer for

their di case had we the use of the two
end 2 half or three millions of s which we will be deprived the use of after

As I have previously written you,a letter was sent to the Wisconsin
banks on the supposition that the matécr hed been definitely ruled upon by the
Federal Reserve Board. The question was not even discussed at the meetling held
by Governor lcDougel and myself, at which time the letter wes prepared. I do not
care to make an argument on the question. We are prepared to acquiesce in whatever
conclusion is reached by the Board, but we think that it is of the greatest im-
portence to have uniformity in the method of procedure in transflers of banks from
one district to another, and in view of the fect that the Act itself is silent
upon the question, we believe that the Board should determine by formel ruling
the policy to be followed.

Unless the Board is prepared to rule on the question at a very sarly
date, it will be necessary for us to advise the Wisconsin banks that are to be
transferred on January lst, that the question of accrued dividends up to the
time of their transfer, and which Federal Reserve Bank should be obligated, will
be left until determined by the Federal Reserve Board.

Aweiting your further reply, I am,

Governor
TH-C

jitized for FRASER
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FEDERAL RESERVE BANK OF CHICAGO®

79 WEST MONROE STREET

OFFICERS DIRECTORS

C.H.BOSWORTH W.F.MSLALLEN
JAMES B.MSDOUGAL GOVERNOR CHAIRMAN AND FEDERAL RESERVE AGENT DEPUTY FEDERAL RESERVE AGENT

C. R.MSKAY DEPUTY GOVERNOR J.B.FORGAN, CHICAGO, ILLINOIS E.T.MEREDITH,DES MOINES ,IOWA

W.F.MSLALLEN SECRETARY M.B.HUTCHISON, OTTUMWA IOWA G.M.REYNOLDS,CHICAGO,ILLINOIS

B.G.MSCLOUD CASHIER E.L.JOHNSON,WATERLOO, IOWA A.H.VOGEL,MILWAUKEE ,WISCONSIN
H.B.JOY, DETROIT, MICHIGAN

December 2, 1916.

Hon. W. P. G. Harding, Governor, e ke
Federal Reserve Board, SOVERNOR 'S OF e
‘\VaShington, De Co : ;g

Re transfer of banks from Ninth
District to Seventh District.

Dear Sir:

: I acknowledge receipt of your favor of the twenty-
ninth ultimo, enclosing copy of your letter to Governor Vold
-of date November twenty-seventh.

I note from your letter that it is not the desire of
the Board to take any part in the details of the transfer of
these banks, but that the matter will be brought to the attention
of the Board at the next meeting.

It seems to me that this whole matter of dividends is
covered by the opinion of your counsel, lir. M. C. Elliott, pub-
lished in the January 1916 Federal Reserve Bulletin, Page 17,
and doubtless if you consider the matter further that opinion
will be before you.

In handling this matter we, course, want to bear in
mind the equities of the situation, but the rights of our own
member banks must be taken into account as well a2s the rights
of the members to be transferred.

; Reference to the last paragraph of Mr. Elliott's
opinion above referred to will show you that the whole matter
ai}péars to be there authoritatively ruled upon.

/ Very truly yours,

\/@ern %
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Hovember 29, 1916,

lre Je Be licDougal,
Governor Federal Reserve Bani,
Chicagos Ille
Dear 1r. MeDougalse
I have your letter of the >7th f!.nahnt in the matter of transfer of
banks from district No. 9 to district No. 7.

I enclose herewith copy of my reply to Governor Wold's letter of

Novambex zot!:l vihich reflecte the position that the Board has takem in the

matter of transfers in gemerals I thank you for sending the oop:f of the

~letter which went cut to the Wisconsin banks regerding the spproaching

transfer, and will bring it to the attention of the Board at the next reet-
inge It is not the desire of the Doard, however, to take sny part in the
details of & transfer, and it would be disposed to do so omly in the evemnt
of the m Pederal Reserve Banks concerned being wisdbléctivemehch & conclusion

between themselves.

Very tmly yowrs,
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FEDERAL RESERVE BANK OF CHICAGO

79 WEST MONROE STREET

OFFICERS DIRECTORS
C.H.BOSWORTH W.F.MSLALLEN
JAMES B.MSDOUGAL GOVERNOR CHAIRMAN AND FEDERAL RESERVE AGENT DEPUTY FEDERAL RESERVE AGENT
C. R.MSEKAY DEPUTY GOVERNOR J.B.FORGAN, CHICAGO, ILLINOIS E.T-MEREDITH,DES MOINES,IOWA
W.F.MSLALLEN SECRETARY M.B.HUTCHISON, OTTUMWA IOWA G.M.REYNOLDS,CHICAGO,ILLINOIS
B.G.MECLOUD CASHIER E.L.JOHNSON,WATERLOO, IOWA A.H.VOGEL,MILWAUKEE ,WISCONSIN
H.B.JOY, DETROIT, MICHIGAN

November 27, 1916.

Mr. We Pe Ge Hardi.ng, Governor,
Federal Reserve Board,
Washington, D. C.

Dear Sir:

In the matter of transfor of banks from
District No. 9 to District No. Z.

Under date of October 19th \the Secretary of youwr
Board, Mr. H. Parker wuns, ‘wrote ow: Counsel, Mr. Powell,
with referenoe to the transfer of the banks from the ninneapolis
district to the Chicago district, advising that the steps to be
taken by the two district banks affected would be the same as
those that had been taken in the past on the occasions of former
transfers. In that letter Mr, Willis enclosed copy of the Federal
Reserve Bulletin for July 1915, calling attention to the details
on Page 142.- Mr. Powell acknowledged the letter under date of
October 26th; saying among other things "I take it that the joint
letter to be sent out by the Gowvernors of the two banks should be
substantially in accordance with the form on Page 142 of the July
1915 bulletin, including paragraph (6)." No reply was had by
Mr. Powell to that letter, ami we assumed that he had correctly
interpreted the ideas of your Board in that respect.

Following that I had a conference with Governor Wold
of the Minneapolis bank, in which conference we formmlated a
letter to be sent to the several banks, copy of vhich I am en-
closing. This letter went out over my signature and the signature
of Governor Wold. By reference thereto you will observe that in
paragraph five we discuss the matter of accrued dividends on stock
in the Minneapolis bank, putting the burden thereof where it seems
to me it rightly belongs, on the Minneapolis bank.

After that letter had gone out Governor Wold wrote me
enclosing a copy of his letter to the Federal Reserve Board under
date of November 20th wherein he discussed this matter of accrued
dividends.




»
¢ .

= BANK OF CHICAGO ‘ .

Mr. Harding #2.

I am not at all sure that this matter is one that
is properly referable to the Federal Reserve Board, but should
you conclude that it is a matter within your province to decide,
I shall be very glad to be heard with reference thereto befare
any ruling should be promulgated which would require us to pay
dividends on this stock before the banks were members of this
digtricte.

1 assume, of course, that in view of the fact that
Mr. Powell received no answer to his letter, in which he called
to the attention of Mr. Willis his understanding that this
paragraph (6) on Page 142 of the July 1915 bulletin was to be
incorporated in our plan of the tramsfer, that it is not the
purpose or intention of your Board to rule otherwise. I should
be very glad to have early advice from you as to what position
you take in the matter.

Very truly yours,

"//ﬁ Mpga.

Ky — governor. 7~

Enclosure,

gitized for FRASER
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Upon review of the decision of the Federal Reserve Bank Organization
Committee the Federal Reserve Board has entered &n order effective from January
1, 1917 readjusting Districts Nos. 7 and 9, as a result of which 'your bank will
after that date be ineligible to hold stock in the Federal Reserve Bank of Minn-
eapolis, but will be eligible to membership in the Federal Reserve Bank of
Chicago. In order to comply with the terms of the order referred to, you are
requested to have your Board of Directors adopt on or before January 1, 1917,
the enclosed resolutions covering surrender of your stock in the Federal Reserve
Bank of Minneapolis, &nd. application for stock in the Federal Reserve Bank of
Chicago. When this has been done two certified copies should be forwarded to
the Federal Reserve Bank of Chicago. Thres copies of the resolutions are enclosed
so that you may have a duplicate for your files,

For convenience the necessary operations have been arranged in the fole
lowing orders-

(1) Adopt the resolutions above referred to, and send two certified
copies to the Federal Reserve Bank of Chicago.

(2) Send to the Federal Reserve Bank of Chicago, with two certified
copies of the resolutions, all receipts issued and sent to you for payments made
by you on account of your subscription to the capital stock of the Federal Re-
serve Bank of Minneapolis.

(3) Execute and send to the Federal Reserve Bank of Chicago the nec-
essary order authorizing the Federal Reserve Bank of Minneapolis to remit to the
Federal Reserve Bank of Chicago, on your behalf, the net amount hereinbefore paid
by you on account of your subscription to the capital stock of the Federal Re-
serve Bank of Minneapolis, This payment will be applied by the Federal Reserve
Bank of Chicago on your subscription to the capital stock of said bank. Upon
receipt of this payment the Federal Reserve Bank of Chicago will execute and for-
ward to you its temporary receipt for the amount so paid or its permanent stock
certificate, '

(4) At the close of business on December 30, 1916, the Federal Reserve
Bank of Minneapolis will transfer to the Federal Reserve Bank of Chicago all bal-
ances to your credit with the Federal Reserve Bank of Minneapolis at said date,
in accordance with the proposed resolution. ;

(6) Inasmuch as the six per cent dividend provided for by statute is
cumulative, the Federal Reserve Bank of Minneapolis will issue to you an accrued
dividend certificate.. This certificate will entitle you to receive interest on
your cash-paid subscription at the rate of six per cent per annum, tc be comput-
ed from the dates of your cash payments to the date of the surrender of your
stock, and to be paid to you when the earnings of the Federal Reserve Bank of
Minneapolis justify the payment of accrued dividends to its stockholders,

(6) Any and all remittances made by you on December 30, 1916, and
thereafter, for the account of a Federal Reserve Bank should be made to the Fed-
eral Reserve Bank of Chicago instead of the Federal Reserve Bank of Minneapolis.

Kindly note that all of the above mentioned papers are to be sent to
the Federal Reserve Bank of Chicago.

d Respectfully,

FEDERAL RESERVE BANK OF MINNEAPOLIS,

By Governor.

FEDERAL RESERVE BANK OF CHICAGO,

Governor.

: By,
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Chicago, Illinois,
November 15, 1916,

Upon review of the decision of the Federal Reserve Bank Organization
Committee the Federal Reserve Board has entered an order effective from January
1, 1917 readjusting Districts Nos. 7 and 9, as a result of which your bank will
after that date be ineligible to hold stock in the Federal Reserve Bank of Minn-
eapolis, but will be eligible to membership in the Federal Reserve Bank of
Chicago. In order to comply with the terms of the order referred to, you are
requested to have your Board of Directors adopt on or before January 1, 1917,
the enclosed resolutions covering surrender of your stock in the Federal Reserve
Bank of Minneapolis, &nd application for stock in the Federal Reserve Bank of
Chicago, When this has been done two certified copies should be forwarded to
the Federal Reserve Bank of Chicago. Three copies of the resolutions are enclosed
so that you may have a duplicate for your files,

For convenience the necessary operations have been arranged in the fol-
lowing order:-

(1) Adopt the resolutions above referred to, and send two certified
copies to the Federal Reserve Bank of Chicago.

(2) Send to the Federal Reserve Bank of Chicago, with two certified
copies of the resolutions, all receipts issued and sent to you for payments made
by you on account of your subscription to the capital stock of the Federal Re-
serve Bank of Minneapolis.

(3) Execute and send to the Federal Reserve Bank of Chicago the nec-
essary order authorizing the Federal Reserve Bank of Minneapolis to remit to the
Federal Reserve Bank of Chicago, on your behalf, the net amount hereinbsfore paid
by you on account of your subscription to the capital stock of the Federal Re-
serve Bank of Minneapolis, This payment will be applied by the Fedsral Reserve
Bank of Chicago on your subscription to the capital stock of said bank. Upon
receipt of this payment the Federal Reserve Bank of Chicago will execute and for-
ward to you its temporary receipt for the amount so paid or its permanent stock
certificate. 2

(4) At the close of business on December 30, 1918, the Federal Reserve
Bank of Minneapolis will transfer to the Federal Reserve Bank of Chicago all bal-
ances to your credit with the Federal Reserve Bank of Minneapolis at said date,
in accordance with the proposed resolution,

"~ (5) 1Inasmuch as the six per cent dividend provided for by statute is
cumulative, the Federal Reserve Bank of Minneapolis will issue to you an accrued
dividend certificate. This certificate will entitle you to receive interest on
your cash-paid subscription at the rate of six per cent per annum, to be comput-
ed from the dates of your cash payments to the date of the surrender of your
stock, and to be paid to you when the earnings of the Federal Reserve Bank of
Minneapolis justify the payment of accrued dividends to its stockholders.

(6) Any and all remittances made by you on December 30, 1916, and
thereafter, for the account of a Federal Reserve Bank should be made to the Fed-
eral Reserve Bank of Chicago instead of the Federal Reserve Bank of Minneapolis.

Kindly note that all of the above mentioned papers are to be sent to
the Federal Reserve Bank of Chicago.

Respectfully,
FEDERAL RESERVE BANK OF MINNEAPOLIS,

By _@Governor.

FEDERAL RESERVE BANK OF CHICAGO,

gitized for FRASER By. Governor.
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RECHIVED

‘AfNUV 141916 November 13, 1916.
VERNOR'S OFFICE

WASHINGTON

My dear Governor Harding:
Referring to the attached correspondencg which

was referred to the Committee on Clearing, concerning

the transfer of certain banks in'Wisconsin from the

idinneapolis District to the Chicago Distriect:

This matter has been taken up with the Governors
of the banks of Minneapolis end Chicago and the sug-
gestion made that they arrange for an agreement along
the lines laid down covering similar transactions in
other Districts. You will note that an agreement has
been reached in the matter and it therefore asppesars that
no intervention by our Board will be necessary.

Yours very truly,

7 i
//7 é;;o‘/AQ
/. /CW,///\

Chairman, Committee on
Clearing.

Hon. W. P. G. Harding,

Governor.
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FEDERAL RESERVE BANK OF CHICAGO

79 WEST MONROE STREET

OFFICERS DIRECTORS

C.H.BOSWORTH W.F.MSLALLEN
JAMES B.MSDOUGAL GOVERNOR CHAIRMAN AND FEDERAL RESERVE AGENT DEPUTY FEDERAL RESERVE AGEN

= -
C.R.MSKAY DEPUTY GOVERNOR J.B.FORGAN, CHICAGO, ILLINOIS E.T.-MEREDITH,DES MOINES,IOWA RECI‘JIVﬂ‘D
W.F.MSLALLEN SECRETARY M.B.HUTCHISON,OTTUMWA, IOWA G.M.REYNOLDS,CHICAGO,ILLINOIS

B.G.MSCLOUD CASHIER E.L.JOHNSON,WATERLOO, IOWA A.H.VOGEL,MILWAUKEE ,WISCONSIN NOV 1 3 ]916
H.B.JOY, DETROIT, MICHIGAN OFFTCE OF
Nove. 11, 1916. MR. DELANO

I, Fe A. Delano,
Federal Reserve Board,
Washington, D. C.

lfy dear lIr. Delano:

,In further, reference to the subject matter of your
letter of the first/instant, acknowledgment of which went
forward on November third, /I am now pleased to advise you
that as the result of a conference with Governor Wold we have
fully agreed upon all of the preliminary details concerning
the transfer of certain Wisconsin banks from the lMinneapolis
district to the Chicago district. The questions raiséd in
Governor Wold's letter td you of the twenty-eighth ultimo were
2ll satisfactorily reconciled, and in other respects we are ad-
hering to the terms outlined on Pages 142 and 143 of the Bulletin
for July 1915, which we understand to be in accordance with the
Board's wishes.

Will you please be good enough to lay this motter
before Governor Harding in order the the Board may be apprised
as to the present status of the mitter at this end.

N

I will enclose herewith for your perusal copy of the
communication which we are planning to send to the fifty-two
banks involved under date of the fifteenth instant.

Very truly yours,

K, — Governorep———
Enclosure,

igitized for FRASER
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FEDERAL RESERVE BANK OF MINNEAPO
NINTH DISTRICT NOV ¢ 1916

|
OFFICERS ‘)‘-'-’CF.'()}F
THEODORE WOLD,GOVERNOR 5.5.COOK.CASHIER BEEC. 13 :

DIRECTORS
JOHN H.RICH,cHAIRMAN W.H.LIGHTNER,DEPUTY CHAIRMAN
AND FEDERAL RESERVE AGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK. E.W.DECKER.MINNEAPOLIS.MINN.
F.REIGELOW,ST.PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA
JOHN W,BLACK, HOUGHTON,MICH, F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER,HELENA,MONT.

November 3,1516.

Mr. F. A. Delano,
C/o Federal Reserve  Boerd,
Weshington, D.C.
Dear MMr, Delano:

I am in receipt of your favor of November 1lst, |
enclosing copy of your letter written to Governor lMecDougel in reference
to the transfer of certain Wisconsin banks from this district to the
Seventh on Januery lst, and note that the questions reised by me will

be left to be worked out by Governor licDougal end myself along the
lines suggested in the July Bulletin, pages 142 and 143.
I beg to assure you that I have no doubt that

Governor McDougal end I will have little difficulty in agreeing upon

e plen.
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FEDERAL RESERVE BANK OF CHICAGO

79 WEST MONROE STREET

OFFICERS DIRECTORS

C.H.BOSWORTH W.F.MSLALLEN
JAMES B.MSDOUGAL GOVERNOR CHAIRMAN AND FEDERAL RESERVE AGENT DEPUTY FEDERAL RESERVE AGENT

C. R.MSKAY DEPUTY GOVERNOR J.B.FORGAN, CHICAGO, ILLINOIS E.T.MEREDITH,DES MOINES,IOWA

W.F.MSLALLEN SECRETARY M.B.HUTCHISON,OTTUMWA IowWA G.M.REYNOLDS,CHICAGO,ILLINOIS

B.G.MSCLOUD .CASHIER E.L.JOHNSON,WATERLOO, IOWA A.H.VOGEL,MILWAUKEE ,WISCONSIN
H.B.JOY, DETROIT, MICHIGAN

November 3, 1916.

Mr. F. A. Delano,
Federal Reserve Board,
Washington, D. C.

My dear Mr. Delano:

I am in receipt of your letter of the first/ instant,
enclosing copy of & letter addressed to you by Governor Wold
and bearing on the subject of a transfer of certain Wisconsin
banks to the Chicago distriect. The questions raised by Governor
Wold, with the exception of ome, appear such as we can adjust
here without any difficulty, they being simply matters of account-
ing. The one matter of importance and touched upon in Mr. Wold's
letter, is the question of the adjustment of accrued dividends,
and I trust his suggested disposition of this subject will meet
with the full approval of the Board.

Very truly yours,

Governor. V=
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Nov. 1, 1916.

My dear Mr. Wold:

For your information, I am
enclosing copy of a letter I have
Just written to Mr. MeDougal, of

Chicago, in connection with the

transfer of certain banks from the

idnneapolis to the Chicago Dis-

trict.

Yours very truly,

(i Brand T 2 T
(SignoY B A, DRELAND

Mr. Theo. Wold,

Gov'r., Federal Reserve Bank,
Minneapolies, Minn.
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Hovember 1, 1916.

Mr. J. B, NeDougnl,
Governor, Federal Reserve Bank,
Chicago, Il1l.
iy desr Hr. MeDougal:
I enclose herewith copy of a letter from Governor
Wold, of Minneapolis, in relation to the tranafer of
certain banks from the Minneapolis to the Chicago Dis-~

trict. Governor Wold raises some questions in regpard

to the handling of checks in transit and as it sppears

to the Board that thie ie a matter which could properly
be worked out bvetween yon and Governor Wold, the Board
is not disposed to interfere. If you and Covernor
¥old camnot apree on terms along the lines laid down in
pages 148 and 143 of the Bulletin for July 1915. and
also take care of the clearing matter to which Governor
Wold refers, the Board will be very glad to take the
matter up.

Yourd very truly,

gitized for FRASER
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S.5.COOK.CASHIER

DIRECTORS
JOHN H.RICH, cHAIRMAN W.H.LIGHTNER,DERPUTY CHAIRMAN
AND FEDERAL RESERVE AGENT AND DEPUTY FEDERAL RESERVE AGENT

J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER.MINNEAPOLIS.MINN.

F.R.BIGELOW,ST. PAUL,MINNESOTA L.B.HANNA,FARGCO, N. DAKOTA

JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER,HELENA ,MONT.

October 28,1216.
Federal Reserve Board,
Washington, D.C.
Gentlemen:
We are advised by the Federal Reserve Bank of Chicago that

the rules governing the transfer of certain banks from the Kichmond district
to the Cleveland district, &s reported upon pages 142 and 143 of the Federal
Reserve Bulletin for the month of July, 1915, should govern the transfer of

those banks in certain Wisconsin counties which the Board have determined

should be trensferred to the Chicago district on Jenuary 1, 1917. 1In accord-

®

ance with Paragraph 4, Page 142, those benks in Tiéconsin to be transferred,
would on December 31, 1916, draw a check upon us for the amount showed by
their books to be due from us. At the time this method was agreed upon,

the collection system had not been opened up, and the accounts with the
Federal Reserve Banks were very inactive, but at this time we are sending
items from day to day to member banks and receiving remittances from them
from day to day, some of which remittances the member banks are given imncdiate
credit for, some two days, others four days end others eight days, so that

if the member banks in Wisconsin who are to be transferred are to drew a
draft for the amount on deposit with us, according to their books, it is going
to cause an unnecessary emount of complication and correspondence. We are
the ones to determine what is due from us to a2 member bank and not the member

benk.
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I therefore suggest that in our remittances of December 29th and 30th to
those member banks in Wisconsin to be transferred, we request them to remit to
the Federal Reserve Bank of Chicago for our credit, thereafter of course sending
our items on those banks to the Federal Reserve Bank of Chicago, that those banks
be requested not to send us any remittances for credit after December 28th. At
the close of business on the 29th, each of those banks will be sent & statement
of their account with us, showing the gross amount due them at that time, and we
will advise them thet this amount will be transferred to their account with the
Federal Resorve Bank of Chicago on the following day, eand that on December 30th
we will advise the Federal Reserve Bank of Chicago of the gross smount due each
of the banks to be transferred, as shown upon our books in accordance with the
statement rendered to these banks at the close of business on the 29th, asking
them to credit the account of each of the banks, and debit us;

This will involve, of course, our carrying a little float of the items
that have been received from the banks to be transferred, taking two, four or
eight days to collect, as the case may be, but even so, it will be much more
satisfactory for us to have a clean cut off at that time rather then have the
banks drewing against us for what their books might show as due from us, when
there are remittances both ways in transit and in uncollected funds.

Please advise if you have any objections to our pursuing this plan.

Will you please furnish us with & form of accrued dividend certificate
which we should issue to those Wisconsin member banks to be transferred? We now
hope and expect to be eble to pay in Januery 1917, a dividend to our member banks
for the period from November 16,1914, to July, 1215. Do you see any objection

to our withholding the issuing of the dividend certificate until the dividend we

jitized for FRASER
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propose to pay is authorized by our Board of Directors and approved by your
Board, when check for the dividend declared, together with certificate for
the balence, would be sent to those banks being transferred, or would you
prefer to have us issue certificates covering the accrued dividends for the
entire period and have certificates forwarded to us for endorsement when the
dividend was paid?

Aweiting your reply, I am,

Governor

hitized for FRASER
b://fraser.stlouisfed.org




October 1‘1 » 1916,

Mrs C. H. BOﬂmrth’
Federal Reserve Bank,
Chicagp, Illincis,
My dear Sirs
By direction of the Federal Reserye Board, I hand

you herewith copy of the Board's formal order amending the

geographical limits of Districts Nos. 7 and §. Steps to be

taken by the respective Federal Reserve Districts affected by

this order will be the same &s those that have been taken in
the past on occasions of former transfers. I am enclosing
herewith a copy of the Pederal Reserve Bulletin of July, 1915,
in which are given details (p.l42) of the proceedings in
connection with the transfer of certalm VWest Virginia banks
from the Richmond to the Cleveland District.

You will observe that the Board's order becomes efe
fective January 1, 1917, and that the arrangements for transfer

should be effected before that times

Yours very truly,

Secretary.

Enclosuress
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October 19, 1916,

iire Charles L. Powell,
Counsel, Fedoral Resorve Bank,
Chicago, Illinoise
My dear Sir:

By direction of the Federal Reserve Board, I hand
you herewlth copy of the Board's formal order amending the
geograpaical limits of Districts Nos. 7 und 9. Steps to be
taken by the respective Federal Reserve Districts affected by
this order will be tie same as those tlnt have been taken in
the past on occasions of fomar transfers, I am enclosing
herewith & copy of the Federal Reserve Bulletin for July, 1915,
in vhich are given details {pe 142) of the proceedings in
connection with the rtransfer of certain Vest Virginia banks

from the Richmond to the Clevelamd Districte

You will observe that the Board's order becomes ef-

)
fective Jenuary 1, 1917, and thut the arrangemente for transfer

should be effected before that time.

Yours very truly,

Secretary.




October 132, 1916,

day, acting upon the ap-

s
in bankers, votsd ransfer the terri-
counties of Monrca, Jacksea, Clark, Marathon,

Langlade, Ocontc and lari — f “lisconsin, and all othar counties

in the same Stzte ncw in the Minneapolis Districti east and south

srsof, from the Minneapolis to ths Chicage District. Ne change

to nerthern Michigan.

The transfer was made sffectivs as of January 1, 1917.
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At a stated wmzeting of the Federal Re-
serve Board, duly held at its office
in the City of Washington, District

of Colusbia, October 12, 1916.

PR E SCEN T ¢

Mr. Harding,
Mr. "arburg,
Mr. Hamlin,
Mr. Delano,
Mr. Miller,
Mr. Williams.

Governor,
Vice Guverncr,

In the iatter of Readjusting :
the Geographical Limits :

: ORDER AMENDING THE GEOGRAPHICAL
: LIMITS OF DISTRICTS NOS. 7 AND 9.

of

Districts Nos. 7 and 9 in ac-
cordance with the power vested
in the Federal Reserve Board
by Section 2 of the Federal
Reserve Act.

"'HEREAS, the Fedoeral Reserve Board is authorized and em-
powsred by Section 2 of the Federal Reserve Act to readjust the
Federal reserve districts; and

""HEREAS, upon further consideration of -

(a) The petition of certain banks in Tisconsin for the transfer
from district No. 9 to District No. 7 of all that part of
Wisconsin sitvated in District No. 9 east of the western
boundaries of the counties of Ashland, Price, Tayler,
Clark, Jackson and Mcenroe;

()
(c)

The answer of the Federal Reserve Bank of Minneapolis;

The briefs of counsel and arguments heard by the Federal
Reserve Board;

it appears to such Board that the convenience and customary course
of business and the bhest interests of the Federal Reserve System
will be served by a readjustment of the geographical limits of
districts Nos. 7 and 9;

org




NOW, THEREFORE, “he Federal Ressrve Bcard doth order -

(1) That district No. 7 be readjusted and altered sc as to in-
¢lude the State of Iowa, all that part of Wisconsin loca-
ted south of the northern boundary of the counties of
Marinette, Oconto, Langlade, Uarathon, and Clark; and
east of ihe wiestern boundary of the counties of Clark,
Jackson, Monroe, Vernon, Crawiford, and Graat; all of the
southern peairsula of Michigsn, viz, that part east of
Lake Michigan; all that rart of Illinois located north
of a line forming the southern boundary of the following
counties: Hancock, Schuyler, Cass, Sangemon, Christian,
Shelby, Cumberland, and Clark; and all that part of
Indiana north of a line ferming the southern boundary of
the following counties: Vigo, Clay, Owen, HMenroe, Brown,
Bartholowmew, Jennings, Ripley, and Chig;

(2) That district Nc. § be readjusted and altered so as to in-
clude the States of lontana, Norta Dakota, South Dakota,
Minnesota, all that part of "isconsin not included in
district No. 7, and all that part c¢f Michigan not includ-
ed in district No. 7;

(3) That the alterations in districts Nos. 7 and 9 directed in
this order become effective January 1, 1917;

(4) That the Federal Reserve Banks of Chicago and Minneapolis
be notified of the changes made in the districts referred
to and directed to take such action as may be necessary
for the transfer of membership of the banks included in
the territory affscted;

(5) That a copy of this order be filed with the Comptroller of
the Currency in order that the certificate of the Reserve
Bank Organization Committee may be properly amended.

. P. G. HARDING,

Governor.

Attest:
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H. PARKER WILLIS,

Secretary.
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