122.5-11 - Oklahoma Appeal
pocket
| Boundaries of FRDistricts |

YAWMANOTF, Filing Pockets

spocial 'Y und E'* fibar material of extreme
.?mghnon and du; ty., M'L'd nm%y

YAWMAN A FREBE MFG.(O.
ROCHESTER, N. Y.
No. 4524 E, Size 113 s 94 x 3}4 Expan.

gitized for FRASER
Rlfraser. stlouisfed.org




igitized for FRASER
R




BEFORE THE o \ RESERYVE BOARD

IN THE MATTER OF THE PETITION T0 TRANSFER A YORTION OF
SOUTHERN OKLAHOMA ¥FROM FEDERAL RESERVE DISTRICT NUlw
BER ELEVEN T0 FEDERAL RESEKRVE DISTRICT NUMBER TEN.

Washington, D. C.

February 10, 1915.

Reported by
Rexford L. Holmes,
Shorthend Reporter,
322 Southern Building,
Vashington, D. C.

pitized for FRASER
aallfracg alisfed org




(The hearine was begun at 11:08 o'clock, &a. m.)

The Governor of the Board: Gentlemen, this is a peti~
tion of certsin banks of southern Oklahoma to change the lines

of Nistricts Noe. 10 and 1l. Under the practice of the Board

the pretitioners will have the »ipght to open sand close, and we

now cell on the netitioners to presant their case.
ARGUMENT BY MR, W, B. HARRIBON, SECRRTARY OF THE OXLAHOMA

BANVERS! ASSCCIATION, OXKLAHOMA CITY, OXLAHOMA,

Gentlemen of the Roard: I would like to stete first of
21l that the reply brief of the respondent was only filed with-
in the last ten days, and it wee impossible for us to have
more than a day or two to look at it before we left home,
Towever, we have been ahle to bring ont some facts in connez-
tion with that brief that T am enre the Roard will be glad to
consider.

The first statement on which respondent contends serious~
ly is that our petition does not have the required signaturés
of two~thirds of the banks in the petitioning territory, and as
it ie conceded that we would have no stending here unless we
had the two-thirds signatures, which are contained on the
last page of our petition and brief combined, alphabetically
arranged, I wonld like to discuss first the sufficiency of
the petition itself.

Our petition shows 128 banks in this territory, of which

104 have signed the request for a change, while the respondent's




brief shows 136 banks in the same territory, -- a difference
of eight banks; but the respondent has used statistics more
recent than those used by us, as cur petition was prepared
and filed before the MNallas bank was organized. Our petition
wae filed “eptemher 6 -- October 16th, rather., It is a fact
that there ere 135 hans in thies territory, tut not 136, as
respondent contends, Bnt eight ¢f these 135 banks are new

institutions formed and chartered since the Orgenization Com-
mittee determined the regional bank distriet linesg, Respondent
hag erroneously included one banlk, the First Jational of Broken
Bow, in the list as being locuted ir Tulss County., This bank
is located in MeCurtain county, and is not included in the

territory asking to be chang2d, nor for that matter is Tulsa

County so ineluded. This pardonsble error illvstrates the un-

familiarity of respondernt with Cklahcra's affsirs. Tulsa

County and MeCurtain County are thrcc hundred miles apart sand
neither is in this territory. But the mogot important feature
recarding the eiight new national banlrs we did nol inelude in
our list of petitioners ic that six of them ere converted
te banke with the same officers they fermerly had, and
on file as a part of our petition exactly the

test ecigned by an authorized officer of esch of
banks, requesting this change.

I call your attention to the paragraph in small print on
the last page of our petition, wherc it

(PThe original signature of each of the following
banke to the above petition, signed by e duly authoriz-

ed officer of the bank, is on file with the Federal
Reserve Board. The same petition hase Teen signed by




178 state Banks in the territory askihg to be trans-

ferred, and the original signatures of these banks

are likowise on file with the Federal Reserve Beard

but none of the State Bants are ineluded in the fol=-

lowing lict of petitioners,)

gix of those state banks are the ones to which I refer
that have szince become Hational baenks, and all of those six
signed this vetition sand those slipe were signed by an officer
of the bank and now on file with the Board, Our list of pe=-
titioners shovnld therefore be inereased from 104 to 110, These
six banks are: Merchents and Planters National Bank, Adaj
Ameriecan lational Bank, Dustin; Farmerc National Bank, Hammon;
Farmers National Bank, Holdenville; First National Bank, Vil-
gonjand First Netional Bank, Ringling. The remaining two of
the eight additional banke respondent wishes added to our
list, the First Mational, Talihina, and Yarmers National,
Tupelo, are new national banks with whicﬁ we have hand no oppor-
tunity to communicate regarding this petition, The First Nation-

al Bank, of Talihina, Oklahoma, for instance, was orgénized Deo-

ember 20th, I believe, --at least late in héccmber,--three monthe
after our petition was filed. DIven if these two are cqnceded
to be with the reapondent, which is probably not the case, the
total number of non-petitioners is only twenty~six, while the

total number of petitioners is 110, Ve therefore have a majori-

ty of twenty abouve the requirement of ninety claimed by resgpond-

ent, a: contained in the respondent's brief, --a majority of
twenty-two of our petitioners have withdrewn their request for
a chaonge; and letters purrorting to establish this claim are

contained in Xxhibit A of respondent's brief. Ve will not take




the time to zo over a2ll of them, but call your attention to the
following:

Exhibit A, to whiech I would like now to refer, --all of the
lotters in Exhibit A in respondent's brief, twenty-two in num-
ber, are signed by officers of banks which are attached to our
petition. I might state here that these are the only letters
of all the compilation in the back part of this book which are
signed by officers of banks that signed our petiticn; also thet
only seven of these letters, if you look through them,-- of
the twenty-two only seven are addreszed to the Federal Reserve
Roard., ¥ifteen of them are addresced to individuake in their
private capseity, and were not intended for use on this occa-
sion, and we wiil prove to you within the next few minutes that
if it had been known thet they wonld be used for sny such pur-
pose ag this, they could not have been secured.

Letter Y¥o. £ ~=- I skip letter No. 1, which is & straight
retraction, becsuse this bank, the Firet Jationsl of Atlanta
is ovmed by what is known as the Adame Syndicete of Texas,

intended -- that gentleman evidently wants to be in the Dallas

Nictrict, Letter Vo. 2, signed by J. T, Vood, president of the

City Tational Bank at Altas, Here ic a letter from Mr, Wood

dated February 4, just the day before we left home, mailed to me
to Charles 5, Hamlin, Governor oY the Federal
I have a carborn copy of the letter now on file
with the Board, and gigned v the president of the bsnk, Kell

a director in the Nallas hank, I might say:




"N

Dear Siri-—

"Some weeks &go Mr. Frank Kell phoned the
writer asking if we would write a letter stating
that we desired the district lines unchanged for
the present time.

"Mr. Kell's explanation of this was that the
Dalles Board wished to get things running smooth-
ly, also that this letter would not prevent us
from later on trying to effect & change to the
Kansas City district.

"Now we wished to be placed on record as fa=-
voring & chunge to District number ten.

"Fully 904 of our items are hasndled thru Kan-
gas City and it is not at all convenient for us to
be placed in the Dgllas district.

"Trusting that the Board will make this change
as I feel that it is but justice to a lsrge majori-
ty of Oklshoma benks, I am,

"Very respectfully,
(Signed) J. T. Wood,
President.”

It might be well to call to your attention that by look=-

ing at the map you will find Dellas is in the extreme south-

western portion of the State, nesr the Texas line, so.if nine-

ty per cent of their items are handled through Dallas, it is
very evident that the larger per cent will be hendled the same
way.

lir., Huff: You mean the Kaensas City district?

Mr. Harrison: The Kensas City district mixxxkm=-handled
through the Kansag City district.

Mre. Huff: 1Is it in the county?

Mr. Harrison: Yes; it is as far south &8 & county can be




in Oklahoma and not be in Texas.

Letter lio. 3, written by %. T. Clark, of Apache, is in
no sense a retraction. It is & personsl letter not intended
for any such use as that made of it, in which the writer tries
*to compliment the recipient and express as little dissatisfac-
tion as possible with present conditions. At the same time
the letter plainly shows that the writer is still anxious for
the change. We submit herewi th another letter from the same
party, issued within a week of this date, which I desire to
read into the records. This letter is dated Februery 3, and
is addressed to the Seeretary of the Federal Reserve Board at
Vashington, and reads as follows:

No. 7127
FIRST NATIONAL BANK

Apache, (Okla., Februsry 3rd, 1915.

"Secretary, Pederal Reserve Board,
Waghington, D. C.

Lear Sir i

"My ettention has been called to a letter
written by me to ir. Oscar Wells, Goveraor of the Fed-
eral Bank of Dallas, Texas, under dste of August 3lst,
1914. 1t appears that the letter has been filed with
the brief in the case of trsansfer of certain member b
banks in southern Cklahoma to tuae Kanses City District.
Regarding this letter permit me to say that it was writ-
ten by me to ir. Wells us a friend of long standing,
and I felt like making my opposition to the lines of
the District as light as I could on account of person-
al relations between us. However, if this letter is
to be used in this contest, I wish to say thet I am
unalterably opposed to remsining in the Dallss Distriect
for the very good reeson that benks in this section
have no business with Texas cities. We feel that it
would be & great business misfortune to us if we zre
to remain in the Dallsas Distriet for the reason thst
has been stated over and over, viz:--we have no bus-
iness connections with the Texas City.

"When I wrote the letter mentioned above, & copy




of which is with the brief in your hands, I was
not aware that an effort would be made to have
the federal banks clear items for country member
institutions. If this practice should be taken
up we would certainly be placed in a very awkward
position; we would be proceeding backward all of
the time.

"The sum total of the business is no bsuks in
this part of Oklahoma have much business to trans-
act with Texas points, but we go naturally to Kansas
City and St. Louis, This condition is not of our
making or choosing, but has come about naturally
during & business experience of this section cover-
ing a periocd of many yeers. I doubt if we can ever
change it.

"This is the reeson why we should have never
been placed in the lower district, and the very good
reason why we should be placed where it would be to
our best interests.
Very truly,
(Signed) W. T. Clark,

President.”

If you will notice the letter to Mr. !ells 1is addressed

to him at Houston, Texas, and not at Dallas, before he took his

official position. It appears that the letter has been filed.

THE FIRST NATIONAL BAINK.

Apsche, Okle., Lug. 31, 1914. -

"Mr. Oscar Wells,
Houston, Texas.
. Dear Sir:
"I have your letter of the 29th imstant,
relative to the matter of making any changes in
P.61 Brf. the present boundary lines of the Dallas Regional
Eam{o !

"I would be very glad indeed to favor you per-
sonally in any way that I could, but we feel in Ok-
lahome that our State should not be divided, and
since we have, most of us, dealt principally with
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Kensasg City, we naturally look that way for our
banking connections. I like Texas and her people,
but I would have to get acquainted down there.
Naturaslly, we are in close touch with Oklzhoma Ci=-
ty bankers, and they are very anxious to get the
lines chenged. I have not heard lately of any &ac~-
tion being taken in the matter.

"In our dealings with & Regional or Reserve
Benk, I do not see that it can meke very much dif-
ference whether the Bank is located in Dallas or
Kensas City; however, as stated ebove, our busin-
ess relations with Texas points have been very
limited.

"0ut business outlook would be very good only
from the fact that the cotton market is unsettled.

Very truly,
(Signed) W. 7. Clerk,
Preeident."
Thet is from one of the persons that the respondeht relies up-
on to substantiate their petition.

Letter Lo. 3 is by Harold Wallace, of Ardmore, cashier of
the State Netional Bank, and is, to say the best, a neutral
letter, and could not easily be construed in any other way. I
might add that a large number of lir. Wallace's stock-holders —
practically all of them -~ are Texss men, and if it had not been
for strong pusiness associetions which compelled his business to
go the other way, he would certeinly have been in favor of the
Dallas Bank.

Letter No. 6 is neutral, and not a retraction. It is sign=-
ed by T« H. Dwyer, President of the Chickasha Netionsl Bank, at
Chickasha, Oklahoma. Mr. Dwyer dppeared before the Orgenization

Committee in the hecring at Kansas City, end geve testimony de-

cidedly for his part of the State to go to the Kansas Cify bank.




I have here another letter written by Mr. Dwyer, addressed
to the Federal Reserve Board, Washington, D. C., and dated Feb-
ruary 4, 1915:

"As you will shortly consider the application for

change of boundaries of the Eleventh Reserve Distriet I

simply wish to imprese on your bozrd the fect that fully

ninety nine per cent ==
He repeats that in figures, to meke it emphatic.

(99/%) of our business goes to Kansas City, and thet

point is the natural out-let for us and this south-

western part of Oklshoma, snd urgently ask that prac-
tically all of Oklehome be placed in the Kangas City

District.
Yours very truly,
(5igned) T. H. Dwyer,

President, Chickashe Nationsal
Bank," ‘

Letter No. 8, from the Oklashoma Netionsal Bank, Chickasha,
Oklshoma, purporting to be & retraction, is signed by an inac-—-

tive officer of that bank, whereas the original protest and pe-

tition on file in this Board is signed by an active officer,

and has not been withdrawn.

Letter No. 9, from the Oklzhoms State National Bank, is
not a retraction, and at best can only be interpreted as an scw-
quiescence in & postponement.

Letter No. 11 is from the First National Benk, Elk City,
Oklahoma, signed by A« L. Thurmond, Cashier, and dated December
24, 1914, and contains this statement: "We would prefer being
in the Kansas City Distriét, * *." Purthermore, that bank is

represented here in person by Mr. E. K. Thurmond, who is also




jntorested in the Fourth National and those state banks placed
in the Nallas dictriet under this ruling. lr. Thurmond has
come four thousend milec to tell this Board their interests

1ie entirely with the ¥anses City distriet.

we also have a letter from the same officer of the bgnk

from whom they cceured a letter through personal relastions,
He says:

"Pederal Recerve Board,
washington, D, C,
Gentlemen:--"

This letter is dated February 4,

"gsome three or four weeks sgo I wrote a letter
t0 the Federal Teserve Roard, Dellas, Texas, in
which I stated that we preferred to be plaged in
the Xansas City Distriet, but that we were willing
to wait vntil the ¥ederal Reserve Danks were in
due running order, o- words to this erfect,

"Tt 18 our desire gt this time, and hes al-
ways beon, that we shonld b e plsced in the Tancas
City Dietriet, since practically 2ll of our hueiness
comes through that point.
e believe that matters have adjusted Them-
selves in the past thirty daye =o that we conld be
chanzed to the Xansas City Distriet, and we do mnot
want our forwsr letter to be misinterpreted to the
effect that we do not want in the Kansas City Dis-
triet, and just as soon as we ean get therc.
Very truly yours,
(signed) A, L. Thuruond,
Caghier.”
Lettor Mo, 12, from the ’‘mericen Natiohsl Bank, of-Holden-
ville, Oklehoma, is signed by the president of the bank. The
originel slip, I may say, was signed by the esxhier of the bank,

but, since both officers are active in the bank, T will submit




herewith another letter under date of February 4, 1915, sddress=-
ed to the Federal Reserve Board, Washington, D. C.
"Gentlemen:-

We desire very much to be transferred
from the Dallas Reserve District to the Kansas City
Reserve Distriet, for the reason that nine~tenghs
of our business goes either through Kansas City or
St. Louis. We have been a member of the Pederal
Reserve Bank et Dallss since its organization and
have never yet sent an item through the Federal Re-
serve Bank at Dallas or received one from them. We
can account for this only for the reason, as I said in
in the outset, that most all of our business goes
either through Kensas City or St. Louis. I have
Just talked to the First lational Bank of this city
and they also inform me that they have never sent an
item, or drawn an item on Dallas. Therefore we ur-
gently request that you tresnsfer us to the Kansas
City Distriet, and oblige,

Yours very truly,
(Signed) L. T. Sammons,
President,!merican Nation=-
al Bank, Holdenville, Ok-
lahoma."
From another one of the gentlemen depended upon to
supstantiate their petition,~~Letter No. 13, from the lLiational

Bank of Commerce, at Hollis, is not a retraction, but an agree=-

ment to postpone, evidently given under pressure.

Letter No. 14, from the State National Bank of Hollis,

while a retraction, contains a statement tqo“misleading to be
overlooked. The writer of this letter, Mr%)géoss, states that
this bank is located forty-eight hours from Kansas City. We
will admit that Hollis is the farthest point in Oklshoma from
Kensas City, being at the end of a branch line of railroad in

the extreme southwestern portion of Oklahoma, but the sctual




running time of trains between Hollis and Kansas City is
eighteen hours, It so happens Hollis is located so that they
must change trains at Altus and Lewton before they can go to
Kensas City. In the ssme way & number of inlend towns in Ok-
lahome would take forty-eight to fifty hours to get to Dalles.
It is ﬁot a fair illustration of the difference between Kansas
City and Oklahoma, or Dsllas and Oklshoma.

Letter No. 17 == it is stated to be from the First Nation-

ul Bank at Marlow, but should be from the National Bank of Mar-

low, of which Mr. "ade, the party given, is cashier. It is a

personel letter, evidently not intended for use as & retrac-

Eion. .

I have here a letter dated February 6, which came to me
since arriving at Washington, sddressed to the Federal Reserve
Board, bearing the seal of the bank.

THE NATIONAL BANK OF MARLOW.
Marlow, Okla., Feb. 6, 1915.

"To the Federal Reserve Board,
Washington, D. C.
Gentlemen:

"My letter to Mr. Bem 0. Smith,of Fort
Worth, Texas, dated August 29th, 1914, was not
written with the idea that it would be used as
evidence that I favored the present division of
the State of Oklzhoma, in the Reserve Districting
proposition.

"I have always been of the opinion and desire,
that Oklahoma should be in the Kansas City Distriet,
and if my letter was used otherwise I did not so in-
tend. It is but natural that bankers of the small-
er cities should try and remain in favor with their
friends in the Reserve Centers, e&nd perhaps there
are others who have written letters similsr to mine,
with no idea they would be used as evidence before
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your Board."
Gentlomen, there you have the key to all these letters. I
will read that sentence again:

"It is but natural thet bankers of the smslller
cities should try and remein in favor with their
friends in the Reserve Centers, and perhaps there
are others who have written letters similar to
mine, with no idea they would be used as evidence
before your Board.

"I will be glad to see the South part of our
State placed with the North in the Xansas City Dis-
triect. ’

Very respectfully,
(Signed) Tom Wade,

Cashier,The Nationsl
Bank of Marlow."

There is also zcnother letter from the State National Bank

at Marlow, contained in their brief, letter Ho. 18. Without

commenting, I would like to read the following letter, under

date of KFebruary 6, to the Federgl Reserve Board, Washington,

D. C.; from the State National Bunk, Marlow, Oklahoma:
"Gentlemen:

"On January 9th I wrote you & letter in
reference to the placing of certain parts of the
State of Oklahoma in the Dallaes Reserve Bank dis-
trict. I would refer you to that part of my let-
ter wherein I stuted that for the present I would
withdraw our protest. After a careful consideraw
tion of the matter, and with especially the inter-
ests of my bank end the people of this vieinity in
view, I deem it best to inform you that I now have
as an earnest wish, that this part of Oklahoma at
least will be transferred to the Kensas City dis-
trict.

"We deeply appreciate the honor that was con-
ferred upon Oklahome by heaving a banker from our
State on the Dallass Board, and trust thet our ac=
tion #m this matter will in no way affect his stend-
ing or position. In writing my former letter, I was
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considerably influenced by the natural desire on
my part, and which was doubtless the case with
others of this same part of Oklahoma, to advance
one of our home people, and to aid him slong all
consistent lires.

"We are very grateful for the kind treatment
received at the hands of the Dallas Federal Reserve
Bank, and regret thst we do not find it consistent

with our views to desire to still remein in that
district,

Respectfully,
(Signed) 0. R. MecKinney,
Cashier."
Mr. B. A. lcKinney, of Durant, Oklshoma, was elected & direct-
or in the Dellas Reserve Bank. I can not say whether there is
any relationship between the gentlemen or not; the names are

§
the same. :

Letter Ko. 20, signed by J. A. Gilbert, Cashier of the

Fermers and Merchants National Bank, Roff, Oklshoms, under

date of August 25, 1914, addressed to the Reserve Bank Organi-
zation Committee, Washington, D. C., is 2 carefully worded let-
ter, apparently given at someone's urgent request, containing

this prophesy as & preliminary to any retraction:

THE FARMERS AND MERCHANTS NATIONAL BANK,
Roff, Okla., Aug. 25, 1914.

"Reserve Bank Orgenization Committee,

Washington, D. C.
Sirs:

"We understand that there is a move on foot
to place the entire State of Oklahoma in the Kansas
City Reserve District. ;

"If the Dasllas Distriect will be as able to
take care of our needs for funds as the Kansas City
District, == "




15

It is evident the writer was in doubt azs to the service he cgould

get from Dellas, or he would not have written thus. (Continues

reading:)
we prefer that the districts be left as they are,
for the reason that we sre a cotton growing section
end our needs are identical with most of the banks
of the Dallss District.

"We are not in favor of any move that will de-
lay the completion of the organigation of the reserve
banks.

Yours very truly,
FARMERS & MERCHANTS NATIONAL BARK,

By (Signed) J. A. Gilbert,
Cashier. 2

These are all the letters we have to present from the
twenty-two they have placed in that exhibit, but I think the
tenor of those will show the personsl letters were not intended :
to be used here, and that the twent y~two nemed in the defend~-
ant's brief, are not to be considered as retractions.

With these remarks in mind, a careful perusal of the let-
ters in Exhibit A, which are the sole bassis of rsgpondent 's
contention that many of petitioners have changed their minds,
will show that only ten, et the very outside, of these communi-
cations can reasonably be construed as retrrotions. Some of
them are %o Mr. Osecar Wells, at Houston; some of them are to
lr. Smith at Fort Worth, who seems to have acted as & sort of
"decoy duek" for the directors; others are addressed to members
of the Dalles bank personally. I might say, in that connection,
I have one of lr. Smith's letters here, ean original letter, to

show how he got these signatures. This is addressed to Mr. Tom
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ade, at Marlow.

FARMERS & MECHANICS NATIONAL BANK,

LI akdd

Fort “orth, Texas, August 26th, 1914,

"Mr. Tom Vade, Cashier,
Marlow, COklahoma,
Triend Wade:

"It has recertly teen brought to our
asttenticn that thers msy 4111 exist some opposi-
tion to couthern OHklahoma remaining in the Eleven-
the egionsal Bank Tietrief.

"Do you happen to be familiar with the situvation,
and what influence, in your opinion, will that op-
pocition be able to exert with the Devartment. In
view of the fact that a great majority of the Texas
benks were so enthusiastic in electing an Oklshoma
man es one of the directors, we sincerely hope that
ther: is nothing in this report. -~"

Now here is the part to which I wish to call your atiention:

"A contest, even though it might be unsuccessful, I
am sfrajd would result in lessening the prestige of
the Okleshoms dircetor, and inasmuch as southern Okla-
homa ig, to 2 great extent, a cotton producing sec-
tion, it oceurs to us that it would te much better
for them tec remain with banke that are familiar with
the cotton situetion, rather than go to Kansas City.
* %k %k e ¥ ok Kk Xk

Very truly yours,
(cigned) Ben 0, sSmith,
President,”

Of course our boys did not feel like going up ageinst a

proposition where they thought the director's influence would

be destroyed if they tried to get out of the distriect.

The fact that all of these efforts have boen made with sp
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little result indicates the strength of the movement in Oklsho=-
ma and the justice of the ecsuse here presented. Out of 110 pe-
titioning benkers not more than ten have evidenced even under
pressure what can reasonably be construed as a retraction, and
this leaves the petitioners with ten nore than‘the maximum num-
ber which respondent claims is necessary to sustein our peti-
tion.

It may be well here to refer to = statement on page 47 of
respondent's brief where it is cleimed that it would be impossi=-|
ble to secure 309 signatures from benks in southern QOklahoma.

I have already stated that in our list of petitioners sre in-
cludwd 178 state banks. We did that, not because we thought the
state banks were entitled to a Board hearing at this time, but
in order that you might Judge of the sentiment of the banks in
that section, and those 178 are inecluded in the 309 which re-
spondent says it wouldd be impossible to get without duplicating
the number.

Respondent in his brief attacks the committee presenting
this petition as unsuthorized. This committee was selected
unenimously at = meeting attended by & representative of prac-
tically every bank in the territory asking to be changed, and
was requested and direeted specifically to prepare snd file this
petition. Particular stress is laid in & number of places in
respondent's brief on the fact that one member of the committees
lives in Oklehoma City, which is outside of the territory asking

to be changed, and he repeatedly refers to this fact. This mem-

ber of the committee is secretary of en association of which




every petitioning bank is a member,and he lives in Oklashoms City
because it is more convenient to transset their business from
that point. I might say thet at the time the Secretary of the
Association appeared before the Orgenizetion Committee in Kansas
City and gave the same evidence thet is being given now, he did
not live in Oklshoma City. He is psid by them to look after
their affairs. It is well to note that 211 of the non-petitions
ing banks in southernOklzhoms sre glso members of the Same asso-
ciation, znd that if the sentiment were not overwhelming in fa-
vor of a2 change, their secretary would not be here teking part
in such a contention.

The other members of the committee and of the delegetion
present today are bankers actively engaged in that business in

the territory asking to be chenged. If they have not & right

to appear here, who would have? Such objection is trivial and

not worthy of consideration.

It is true that this petition is not presented by such
eminent counsel as represents respondent. In preparing for
this hearing, the petitioning banks have frequently steted thet
they believed your body would care less for legsl technicali-
ties than for plain facts embodying banking principles and com=-
mon justice. We have no oratory to offer, no fine technical
points for which to contend, &nd no heirs to split with legal
verbosity. We are not here as lawyers, but as business men rep-
resenting a cause we believe to be just and right, and willing
to submit our case to & tribunal we believe @esires only authen-

tic information on which to arrive et a feir conclusion.




In the brief which has been on file with your Honorable
Body practically four months, we have set forth in a manner
which can not be successfully disputed that southern Oklshoma
had at the time the regional district lines were formed pracw=
ticelly no banking relstions with Texas, and especially with the
city which has been designated as the center of District io.

11. Respondent has not attempted to offset this showing but has
resorted to many less importent assertions which bear only in-
directly ard romotely on the main point.

On page two of our brief we make this stutement in italies,
speaking of the exchanges for the month of April between the two
cities:

"Piguring percentages upon these items shows

Kansag City to have handled 93.2%, Dallas Ojp, and
other Texas cities 648/0e"

We elaborate on thaet considerably in the orief, which I have
not time here to present, showing thet =11 {he benking business
is with Kansas City or the northeast. Respondent has not at-

tempted to offset this fact, but passes it over in his reply

brief as facts abundantly kanown to the Organization Committee at

the time the districts were outlined. If they were abundantly
known to the Organization Committee, they must have been passed
over without consideration at that time, beceuse nothing could
be more significant than that not less than ninety-five per cent
of the territory that asks to be changed went to Kensas City
and the.northeast at that time, and does today.

The Federal Reserve Act provided in specific terms that

the district lines should be formed with due regard to the natur=




al course of business. We do not blame the Orgenization Com=
mittee for meking & mistake in our case because they probably
did not have the facts before them on which to base & fair con-
clusion. It was not to be supposed that some mistzkes would
not occur even in the case of such an 2ble-body of men as the
Organization Committee. But when it is shown, &s our brief
clearly shows, that the bsnking reletions of southern Oklahoma
with Dallas were practicslly nothing st the time these lines
were formed, we think the mistake made becomes apparent. A
letter from the Comptroller of the Currency is herewith submit-
ted which shows that only four national banks in the territory
asking to be transferred carried accounts in Dallas prior to
April, 1914.

I would like at this time to read here & letter from the

Comptroller of the Currency to substentiate the facts which we

nave presente! in our brief and argument. This letter is dated
April 24, 1914, addressed to Hon. Robert L. Owens, United Stetes

Senator, Washington, D. C.

"My dear Senator:

"In reply to your letter of April 20,
you are asdvised that there sre five banks, asmong
those in Oklehoma allotted to the Dallas District,
which reported accounts in Dellas on liarch 4, the
date of the lest call. These banks, together with
the depositery banks, are as follows:

FPirst National, Ads, - Am, Exchenge
Nat'l,, Dalles.

Chickasha National, Chickasha, Commonweal th
Nat'l, Dallas.

First lationel, Khowa, City Nat'l,
Dallas.

City Neational, Madill, r 4y
Dallas.
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First Netional, McAlester, - Am. Lxchange
Nat'l, Dallas. "

"There are 8lso =ome twenty-three banks report-
ing reserve balances with FORT WORTH banks, end a few
keeping their reserves in HOUSTON banks.

"It is possible that other banks on this list ac-
tually have balances in Dsllas, in Stete banke, or in
national benks which they have not requested this of-
fice to approve as reserve sgents.

Respectfully,
(Signed) Jno. Skelton Williams,
Comptroller.”

Of those five national banks four are located in that ter-
ritory which is asking to be changed. One of them is located
in ore of the counties which ig excluded from thic petition. Of
the four nationel banke, the First Nationsl Benk at Ada carries

a cattle, oil, and cement account, which requires & Dallas cor-

respondent. The Chickasha Nationsl Bank at Chickasha carries a

heavy grain account, which requires a Dalles correspondent. The

First Netionzl Benk at HMcilester is locsted in the cosl district,
and every week hes s pay=roll from Dallas which requires a Dal~-
las account to handle properly. So thet in three out of the
four cases, some specific reason enters into why that bank car-
ried a Dallas eccount. In other words, there was absolutely no
business of a regulsr character ot Tellas at the time these
benks were organized.

Senator Robert L. Owen: The cement plant is located at
Ada?

Mr. Harrison: Yes, the cement plant is located at Ada,==

a lerge one.




Also regarding the accounts at Fort Worth, it is a large

packing center. Oklahoma raises meny cettle, and those accounts

are handled &t Fort Worth for the purpose of taking care of the

cattle accounts which naturally go to Dallas.

If, as respondent claims, the nstursl course of business
and panking is toward the south, why is it thet in the years
preceding 1914 only four out of 135 national benks had discov-
ered this to be the case, and these four carried only & fraction
of their reserve balances in Dallas? Such a contention is too
gebsurd to.have any weight. The fact is that in spite of its
geographical proximity, southern Oklehome is not and never has
been in close commercial or benking relation with any pert of
Texas. It is true that the five counties in the southeastern
part of Oklshoma which have been excluded from our petition are
connected by & specigl line of rallway with Dalles, and have
what may reasonebly be called close palles relstions; but out-
gide of this small area, and perhaps one adjoining county, south=
ern Oklehoms is as far removed commercially and financ ially from
‘Dallas as it is from San Francisco Or Philadelphis.

Prom & banking standpoint the situetion is much worse than
the geographical position would indicete. As is contended Dy
respondent, the main crop in Texas is cotton, and the same is
true of southern Oklahoma. Cotton begins ripening and is shipped
to merket from southern Texas sixty deys before the Okleshoma
erop is ready for shipment. This period gradually shortens as

one moves from southern Texas to northern Texas, but the ef-
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fect of this condition on the banking business is that the

anks of Texes,which are very heavy borrowers in the cotton
season, exhaust their loan rcsources before the Oklahoma cerop
is placed on the market. Thelr loans are made first in south-
ern Texas and gradually move northward, &s the crop ripens.
By the time Oklahoma cotton igs harvested, Texas bonks are load-

ed with cotton securities, and Oklsohome borrowers are at a

great disadvantage compared with the borrower in southern or

even central Texsas.

It is very easy to look at a map snd say, well, here is
Dallas=or Oklshoma located right at the docor of Dallas, as
respondent says in hisc brief, but cotton begins ripening in
southern Oklahoma sixty days after it begins ripening in

southern Texas. The respondent makes the contention that
Dalles, being a cotton bank, and southern Okleshoma being Zarge-—
ly & cotton producing territory, therefore the two should be in
the one district. Cotton begine ripening in southern Oklahoma

sixty days before the Oklehomz crop is placed on the market.

Mr. Huff: In Texss.

Mr., HlHarrison: In southern Texas, down near the llexicen
line. The time shortens graduslly as you move northward across
Texasy Bouthern Oklshoma is the farthest northern region of
the cotton crop. The result of this is that the banks of Texas
which are admitted to be very heavy borrowers al the cotton
season exhaust their resources before Oklshoma is reasched, and
by the time southern Oklahomz has reached its borrowing stage,

the banks of Texas are obliged to go east for their resources,




and Oklehome is obliged to go the same way, snd at the very best
all that southern Oklahomaz could get from the cotton bank in Dal-
las would be the ragged end of the porrowing, when, according

to our petition, showing they have borrowed on re-discounts up-
ward of $23,000,000 in one year, &s shown in the Comptroller's
report, and 1f to those ere added e large amount of re-discounts
which, &s you well know, is the praetice of many bankers, to use
them, plecing it on their reguler statement,~-if, after thst is
added, some twenty-or thirty million dollars, you can see the
position Oklahoma is in to obtein loans from the Dsllas banks

at the end of the cotton season, when the Texes cotton borrow
ers have been supplied first with the money and the resources
have been exhausted.

Senator Robert L. Owen: Lr. Chai rman,--pardon me just &
moment. There is & eall to the Senate which will require Sena-
tor Gore and myself to leave now. I am very sorry we can not
continue to be here while this hesring is going on, but I wish
to ask permission, on behalf of the Oklshoma delegation, that I
might be given an opportunity to sddress the Bosrd with regerd

to this matter at the first convenient moment ,--perhaps this af-

ternoon, as soon as this vote is over. They are going to take

some vote at twelve o'clock. There is something going on up
there! (Leaughter.)

The Governor of the Board: The Board will be very glad to
hear from you at any time, Senator. There may be & little doubt

about this afternoon, but there will be no trouble sbout it.
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Senator Owen: I wanted to give as little inconvenience to
those representing the Delles distriet as possible, and that is
the reason why I suggested this afternoon.

The Governor of the Boerd: Oh, well, there will be no
trouble about it.

Senator Owen: The pairs are being broken at twelve o'clock,
and 8o it will necessitate the presence of both of us on the
floor of the Senate at ‘that tims. :

The Governor of the Board: If you cen come,any time/&iii
be sgreeable to you.

Senator Owen: Our State is very deeply interested in this
metter, which accounts for our presence here this morning.

The Governor of the Board: Senator Core, would you like at
some future time to address the Board?

Senator Thomaes P. Gore, of Oklahoma: I should not desire
to address the Board at length, certainly, but -—

The Governor of the Board: It will be understood that e
Senator Owen, we will expect you at three, subjeect to your pleas-
ure.

Sengtor Owen: If you please; I will telephone as promptly
as I know, Governor.

Mr. Harrison (continuing argument): Spesking of %kx south-
ern Oklehoma being a cotton section and Texas & cotton section,
which is dwelt on very largely in the uarguments of respondent,

and also in the srguments before the Organization Committee,

cleiming that Oklahome being & cotton, and Texas & cotton, dis~

trict, they should be in one distriet, it should not be overlooks=




ed that there is a large amount of cotton, about one-third of
the total Oklshoma crop, grown in the counties which szre al-
ready in the Kensas City Distriet. Therefore, the Kansas City
banks are, and must continue to be, thoroughly femilisr with
handling this crop, as well &s the extreme southern Oklshoma
crop, which they have heretofore financed. Hence the claim of
respondent, on page 54 of its reply, that the Xansas City bank-

ers are not competent to finance the Oklaliona cotton crop is

founded on a false supposition.

I will say the gentlemon ~ the respondent ~ stated they
did not say they were not sble banks, but scid their experience
wes not sufficient in cotton to handle this eless of paper.

Now, Mr. Miller, the federal reserve sgent st Dslles, a member
of the board of directors, borm and raised in Texes -—

Mr. Huff: Kensas City.

Mr. Herrison: Konsas City - excuse me if I make a mie-
statement - born and reisged in Texzs, been a2 cotton banker all
his 1life, ownc, or did before he hecame federsl reserve agent,
a large number of cotton banks, and certainly knows the cotton
business as well as any banker in that section of the country.
He is one of the directors. Mr. 4. C. has
spent all his life in the cotton regions of Mississippi, Alg=-
bamsa, snd ofher southern points. ir. L. 4. Williems, another
director in the Kansas City bank, has had fourteen years' ex-
perience in banking, all of it in the cotton district, and un-
der these circumstances, it is absurd to sey the directors in

the Kansas City bank are not qualified to handle that situation.




The Kansas City bankers have done it in the past successfully,
in open competition with Texas banks,end our bankers and mer-
chants are not so ignorant thet they need the paternal club of
government force to compel them to learn where it is best to
finance their crops,

It is well known that Kansas City is the center of & great
wheat, corn and live stock producing belt, and it is the money
from these sources that haes heretofore financed the Oklahoma
cotton crop, and will do so with esse and satisfaction in the
future if permitted. As shown on pages five to eight of peti-
tioner's brief, the ability of Kensas City banks to finance Ok-

lehoma's products is immessurably superior to that of the Dal-

las banks. And this accounts for the fact that such finsneing

has always been done in Kansas City or some other northern or
eagtern point in the past.

Take the question of re~discount, to which I referred &
few moments ago, it ;s true at certain periods of the yesr the
Kansas City banks -- the total they had was about two and one~-
helf millions in 1914, but those re-discounts were out of the
way -before the Oklehoma cotton crop came on the market. The
re~-discounts of the Dslles bank are at the highest point when
the Oklshoma cotton erop comes on the market.

It is on this unquestionsble showing that your petitioners
also base their cleim that the natural course of business can
not in any sense be said to be followed in the present divi-

gion,




In an effort to offset these clearly appasrent facts, re-

spondent sets forth statements as to the direction in which

cotton, graein, lumber end some other products raised to & very

limited extent in southern Oklshoma move. This argument is
contained on pages 37, 38 and 39 of respondent's brief, and
can be answered by & single statement; respondent has confus-
ed the case of certain lines of commerce with the course of
banking. Your petitioners are representing a banking proposi=-
tion, and while it may be true that some of the products to
which respondent refers move southward to the Gulf before mov=
ing eastward to EBuropean markets, the financing of these crops
is all done from the north znd e¢ast and the Gulf movement of
freight in no way decreases the grounds for contending that
petitioners banking reletions are with Kansas City and farther
east,

For instance, the respondent in his petition refers to
the case of the Kemp % Kell Grsin Compeny, cne of the largest
buyers ir the Southwest. They hsve & number of milla over
that country., Now, the wheat taken out of Oklahoma = five=
sixths - is purchased by two firms, either Rosenbaum and Com=
peny, of Chicago, or Armour and Company, of Chicago, and all
the financing of that crop comes from the north and east.

Respondent quotes on page 36 o statement from the Senate
record that banks will not be prohibited from doing business
with their previous correspondents, no matter in what district
they are located, but it is well known that the keeping of a

reserve balance in & regional ban' slmost Llways caerries with
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it the necessity of & balance in & bank in the regional center.
Re~discounts = I secured this morning a statement of the
capital stock and deposits of the Dallas banks, Gompared with
Kensas City, the Dallas banks hsve approximately seven and one-
haelf million capital and twenty-five million surplus; Kansas
City national banks' cepital snd surplus -- and I included the
surplug in the Dallas statement ==~ of Pifteen million dollars;
deposits of one hundred snd five million dollars , Kensas City
deposits run seven to one of their capitel and surplus; Dallas
deposits run three to one of thei: capital and surplus.
Respondent says, on psge 46, that petitioners "have the te-
merity to propose to further reduce the resources of the Dallas

benk, and by so doing, the claim is put forwerd thet this ac-

tion would help both banks." The fallacy of such a criticism

does not need explanation to any banker when it is remembered
that southern Oklahome, like Texes, is & heavy borrower at cer-
tein seasons and at the same seasons as Texas. While the change
asked by petitioners would slightly reduce the capital of the
Dallas regional bank, it would in much greaster degree reduce the
demand upon that institution for losns and therefore make its
position stronger.

Thet is 8 quotation from the respondent's brief. The fale
laecy of this does not need explanstion to bankers. It is true
if our petition is granted, the capital of the Dsllas bank will
be reduced to about $366,000, but while that is true, the calls
on that bank for loans will be reduced 211 out of proportion to

the reduction of eapital, so the position of the benk will bg




strengthened instead of weakened., The Dallas bank, with the
territory which we ask to be changed would still have more
than one and one-quarter millions abowe the required capital for
a8 federal reserve bank,

Respondent's brief is largely devoted to technical mat-
ters of no vital significance or import to this proposition, such
as the formation of this committee, the form of the petition,
whether it was signed by all the banks individually. Now the
way we gol up ocur petition, -- and we tried to get it up as soon

after the Crganization Committee got up its decidion as possi~

ble -~ we gent out slips to the banks, idéntically the same slip

with the place for the officer of the bank to sign, a copy of
which appesrs on the petition, and the original of whieh is with
the Board in every case.

e put it in as brief lancuage as we could for your conven-
ience, to cover the grounds which are contended for in this case,
If we had done, as respondent shows we should v epare g petition
end cend to every bank to have signed, it would be necessary tc
toke a year at least to get this petition around to the large
number of banks before we could have pressented it to the Board,
and then in the identical langusge as presented, and nothing
would have been gained, hecanse every bank has signed the same
worded petition in this ecase.

fHespondent's brief ie largely devoted to technical matters.,
If you will look at it you will find it is s lawyer's brief,
voluminous, verbose, and replete with matters that are not vital
to thie guestion at issue. I suprose that if we were lawyers,

and as eminent coun-—
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sel as represented by the respondent, we would probably declare
this to be immeterial, unnecesszry, end not responsive to the
question asked; but the fact remains that a large part of the
brief is not in response to the vital point put forward by us
in this case: Where have the banks in the petitioning district
been accustomed to transact their business, snd whet is the
most convenient and best arrangement for them? That is what we
have been trying to get =at.

Insinuations are many times thrown out that this is &
movement on the part of Oklshoma City, =nd not by the banks in
question. Such an assumption gives too much credit to the sbile
1ty of Oklshoma City bankers to force into line 110 nstional
bankg and 170 state banks scattered over a wide territory, many
of which banks have no financial connection in the metropolis
of our State. To claim they could foree into w=— well, 110 out
of 135 national banks, snd 178 stote banks in the same district,
many of which have no financiel connections &t all with Okla-
homa City!

Oklahoms City is the natural center of the distriet asking

to be transferred, even if it is beyond the border of that dis-~

trict, and 1f Oklshoma City bankers heve tsken any part in

this movement it has been becsuse the petitioning benks natur-
ally looked to them for support in every movement in which they
are interested. If the relations of these southern Oklshoms
benks with Dalles were such as is claimed oy respondent, it
would be utterly impossible for Oklshoma City to have any in=-

fluence upon them, and it would be likewise gbsurd to charge




such influence.

Dallas carries 28,820 mercantile accounts in Oklahoms. I
found thie etatement since comine here to 7ashington, and in
looking in Bradstreet's Illearn that the total number of all
mercantile accounts »n Oklahoma City is a 1little less than
122,000, and including all of Cklahoma, and yet thesee respond~
ents claim they carry 28,820 meresntile sccounts in all this por~
tion of Oklshoma,

Mr. Huff: The statement is not that thst many accounts in
southern Cklahoma, but that meny accounts in dklahoma 28 Tallas
had has made the distriet.

Ur. Warrison: I stand corrected. I thought it was south-
ern Cklahoma. And that statement is made in the Senste record

aleo, Ve still have 8280 %o the good after giving youn all the

mgfchants in Oklahoma. fuch a statement, that Dallas carries

28,280 accounts in Oklahoma, end only five hank accounte, is a
story that needs no refutation. It would be utterly impossible.
Ve are glad that Dallas sccured the bank. wWe believe that

the great Fmpire of Texns slone and unaided is sufficient in
financial and commereial importence to warrant the location of =
regional benk somewhere in that State when there were to be
twelve gueh institutions established. 7e are not trying in the
- least to injure the Dallas bank, but only contendirg for our own
rights.

"hen it is considered that if all of the territory whieh we

ask is transferred, the Dallas bank will still have more than a

million and a ocuverter ecapital asbove the amount required by law,

we do not see how a reasonable objeetion to the trancsfer can be




made. VWhen it is further considered that we have excluded from
our petition the only section of Oklehoma which is in any reasonw
able degree related by business associations to Texas, and that

a large per cent of the non-petitioning banks in the territory

asking to be transferred are located in the counties immediate-

ly adjoining the five which we heve exclunded, and that only

one county outside of those we have excluded has asked that it

8lso be included, Johnson County, which immediately adjoins the

county of Bryan,--the sincerity of our position should be clear-

ly seen, and our efforts to mct in harmony with the best inter-
both

ests/of Texss and Oklahoma apparent .

Wie ask therefore thst in considering our petition you remem-
ber that it represents under eny showing & margin of ten above
the two=-thirds requirement claimed by the plaintiff, as shown
by s fair examination of Exhibit A. Further, I ask you to beer
m&mkzx this point in mind, while there 2re a lot of letters in
the back of this brief, none of the letters contaeined in Exhib-
it C, and purporting to represent the feeling of bankers in
gouthern Oklahoma, are from bankers whose nsmes erg attasched to
our petition,--not one of them,--end that all of the letters
contained in Exhibit F, sgain purporting to represent the feel-
ing of bankers in Oklehoms,==the petitioning territory,--are
from territory that is excluded from our petition, and have
no more right to appesr here as en argument sgainst us then
would letters from bankers located in some point in Texas, be-
csuse thev are conceded to the Dellas bank.

In justice to the banks in the petitioning district, which
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feel that their business relations have been unintentionally

outraged by the present district lines, we ask you to re-dis-
trict that territory so thet their interests will be better
served, and the federal reserve system will not be handicapped
by unwarrented artificial barriers raised agsinst its proper
development.

Gentlemen, that is our position. We sre ready to answer
any questions. We have some bankers here from the petitioning
territory, who can speak for themselves, and we are st your

service. I thank you.
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ARGUMENT CF MR, CHARLES C, HUFF, CCUNSEL FCR RESPCNDENT,
THE FEDERAL RESERVE BANK, CF DALLAS, TEXAS.

Gentlemen of the Board: I feel rather alone in this con-
today
gregationf with the great number of sixteen inch guns being

trained upon me. I feel like as if I could not say, in the
words of the Kaiser, that I had the right and God Almighty with
me, I would probably go down in defeat today; but gentlemen,
this law 1s on trial; this is no bankers' law, yet you stand up
here and say what the banks want! If this law had been passed
at the instance of the banks, but i{ was passed over the Pro=-
tests of the banks. You do not know the discussion that took
place when this law was first proposed. The bankers were
against the law; the bankers did not want this law. A healthy
public opinion whipped this law onto the statute book., When
the banks found out the law was going to be passed, then they
came in for the first time and asked to be permitted to make
suggestions, and they did perfect this law, and made it, in my
opinion, one of the greatest pieces of lepislation ever placed
on the statute books. But this law was not passed, may it
Please the Board, at the instance of the banks alone; but it
was passed 1o correct some evils that had grown up at the hands
of the banks themselves; it was passed in order to glve stabili-
ty to the financial system of this country; it was passed in or-

der to keep the reserve centers in the east from corralling all




the money and the time of short crops and depreciation,

The pgentleman says that my argument in the brief is large-
ly technical. Well, now, of course that is a good deal in
training. You have, as members of this Board, made some rules
which you have said were going tc¢ be followed in appeals of
this kind. Cne of the rules was that a petition must be signe-
ed by two=-thirds of the member banks. ow those rules were
promulgated on August 28, 1914. My objection was,--and it's
technical, but it goes to the very foundation of this proceed-
ing, if the rules have been made,--my Objection was that this
petition was not founded upon a petition prepared in accordance

with these rules, but showing that after the Crganization Come

mittee's report of the lines were made public, that banks, at

the instance of Mr, Harrison, sent in protest elips. Now, let'se
see if that is not correct, as found by ¥r. Warrison's own let-
ters, away back in April:

Now, the first one is this:

"THE CKLAHCMA BANKHRS ASSCCIATICN,
Cffice of the Secretary,

Cklahoma City, April 7, 1914,

"TC C. B. A. ¥ENBERS IN DALTAS DISTRICT,

Gentlemen:

Without presuming in the least to dictate in the mat-
ter of the regional reserve bank districts, we feel that
another letter at this time will be welcomed by you, in

view of the many urgent letters and telegrams we have re-
ceived,."
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Now that is on April 7, 1914.

( (Continues reading:) "The writer has much informa-
tion which it is impossibie to convey in a letter, but
the main point is: After communicating with Senators
Cwen and Gore, all Cklahoma's Congressmen, and after cone
sulting with bankers in Xansas City personally and cane
vassing the situation as thoroughly as time has permit-
ted, we are convinced that there is a reasonable chance,
by proper activity, tc get Cklahona placed in one regione-
al distriet,.

"As for a branch bank, the administration forces
are inclined to adopt the policy of placing branches only
where there are not overnight facilities for handling
business. Under that pollcy, and the Districts as now
framed, every city in Cklahoma is barred from obtaining
a branch,

"Cur information 1s, that 95% of the Cklahoma banks
that have been placed in the Dallas Digtrict are very much
opposed to this arrangemermt. We ask that any bank that is
contented to remain in that District, please write us at
Once, All others should fill out the enclosed form AND
RETURN TC TiE WRITER (Do not mail it to Washington., This
is VERY IMPCRTANT AND SHCULD VAVE YCUR IVMMEDIATE ATTENY _
TICN,

"Further suggestions will follow developments,
Very truly yours,
(Signed) Ww. B, HARRISCN,
Secretary C, B, A"
Now, that's the first letter. That was before these rulesg
promuleated.
Here 1s the second letter, just a week later:
"THE CKLAHCMA PRANKERS ASSCCIATICN,
Cffice of the Secretary,
Cklahoma City, Ckla., April 13, 1914.
"TC THE RANK ADDRESSED
"We have not as yet received from you one of the
8lgned slips like the enclosed which we mailed you a week

&ge and asked to be returned immed iately, This is exceed-
ingly important, and we can not put too much stress on
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the necessity of hearing from every Cklahoma bank in the
Dallas Distriect at once definitely. If vou want to bhe
in the Dallas District, please state that plainly. If
you do not, sign this slip today, and mail to us, unless
you akrready have one in the mail.

"We admit that there is only a fighting chance to
get the District changed, but we have good reason to bhe=-
lieve it can be done. Today we have received from Wash-
ington a signed statement by a high government official,
whose support means as much to us as that of any other
man, saying he thinrs this change can be made if the banks
will all sign the protest.

"It is very important to not only send this in, but
to wire your Congressman and Senators, unless vou have ale
ready done so, Let them hear from vou direct in protest
against the lines as at present formed, if you feel that
way about it. ., ., ., . "

(The letter was signed by W. . Harrison, Secretary,
Cl Ro Ao)

Now, the point I make is this, that these protest slips
were not made and not filed in response to this procedure, but
were made and filed immediately after the announcement of these
lines. I do not know what the procedure was at that time, I
can not understand it, They were urped to "gee your Congress-
man and t0 wire your Senator." I suppose at that time the
Board had made no regulations with reference to the matter, and
yet certainly those 8lips which were sent in to be directed to

the delegation in Conrress and Senators were not made as a pro=-

test to hm base a petition on hereafter, because that was two,

three, four months bhefore the rules were promulpated, upon
which this petition coulg only stand. ¥Yow, my position is that
under this procedure laid down by you, that this petition has
never been followed in accordance with your rules.

Now, another position I take with reference to this mat-




ter is that, under the statute, under the law creating these
banks and this Board, this matter could only come before the
Board called as a review, -- a petition for review. Now, of
course they may say 1 am technical. Yet the well recognized rule
of law is that where you are simply reviewing the action of
some other tribunal, that you can not change it, except on an
error of law, or where the finding upon the facts was 850 ere
roneous as to result in a miscarriage of justice and fraud.
New, it says that"the determination of said Crganization
Committee shall not be subject to review except by the Federal
Reserve Board when organized . . " =~ no other tribunal could

review it, and they could only review it as a question of ree

view of the finding of the Board -- Crganization Cormittee,

rather -- upon the testimony taken on the hearing, Now, gen-
tlemen, I will submit to vou that in this entire brief filed
by the ~sentleman from Cklahoma, there is not one reference to
one line of testimony taken upon the hearing before the Crgani-
zation Committee, The Crganization Committee did not send any
boys out to transact this business. The Secretary of the
Treasury, the Secretary of Agriculture, and the Comptroller of
the Currency went themselves in person to every district in
this United States. Thev saw the people; they came face to
face with them; they got their opinions; they had the hearings;
they saw the conditions upon the ground; and after seeing those
conditions they made these findings, created these districts

&8 they are now, and under the law, =- while it may be technic-
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al, vet under this very law this Board, as a legal proposition,
hag no right to upset the finding of that committece unless
there be an error in law or unless the finding of the committee
is 8o erroneous as to amount to a fraud upon the district as
formed.

I do not believe any gentleman following me will contro-
vert that well-known proposition of law.

Now they say "You are technical." Well, now, if I am, you
permitted it; you invited it. %“At all hearinss hereunder, all
questions of fact, ineluding jurisdictional and powers of the
Federal Reserve Board, may be arpued." Now that mav be technic-
al, but, gentlemen, when you come to oonsider it, yvou are an
appellate court; you simply have to take the testimony as in-
troduced on the hearings. All of these letters from banks in
Cklahoma, about the conditiong of buginess,=--all of those let=-
ters amount to nothing if you are going to try this case acg-
cording to your own rules., That whole brief, when you consid-
er it, has to go out, because none of it is founded upon tkm a

.. 8ingle syllable of testimony taken at these hearings. It is

ﬁb¢ a trial de novo, but it is an apreal; 1t ie for the purpose

of dgtermining whether or not the first -- those three gentle-
men who went into every part of this country, and who saw and
heard every word of testimony, who made mAps, who got the opine
ion of the people on the ground for the purnose of seeing wheth-
ér those gentlemen made such a serious error of fact ag to ware-
rant you in saying that this finding of fact they made as to

these districts was so very erroneous that we will have to over-




turn it, because it amounts to a guestion or a matter almoat
of freud upon the déstrict as formed,

ilow, gentlemen, another thing: When these protests were
Pirst filed, it was said that they were being filed because the
atate of Oklahoms was beinge divided, Tow listen here: This
is what Vr. Harrison himcelf seys:

(From lotter written by W. B, Harrison to O, B. A, Mem-
bers in Dallas District, dated Oklghoma City, April 7, 1914:)

vy e ok o

we are convinced that there is & reasongble chance,
by proper activity, to get Oklehoma placed in one region-
al Qistriot. " "
How, the point I more is this, thet when thoy sent out these
nroteosts from Herrison's of ice in Uklehoma City, to be signed
by these banks, the point they hed in mind then was that 211
of Oklshoma was to be transferred to Kansas City. How let's
gee why that wes not done. There are thirty banks in the five
counties thet they have excluded from this petition., Omn file
with this brief, anrd on file ere letters from twenty-six of those
banks saying that they went to be in the Dallas distriet. Since
that time thore have been letters sent in from a bank in Hugo
to the Federal Reserve Board, a copy of it beingz sent to
Dallas; enother letter addressed from the First National Bank
at Durent, making twonty-eight of thoso banks in those five
counties thet said they did not want to be in Kansas City, but
they were awasre they wanted to be., New, 1is it not abgolutely
as apperent as the nose on your face that when these gentlemen

got to feeling around down there for the purpose of getting up

a petition, they ran across five counties that they could not




Jer, and they said "We will exelude you gentlemen, and we will

divide the State of Oklahoma ourselves in another way than the

division of the Organization Committes," How, they say to you,
the very first try out of the box, "We want to get all of Cklg-
homa into one district™; yet, gent lomen, when they went up

against the five counties down there where there were twenty-

eight banks, ithey said, “Oh, no; we don't want to 2o to Xensas

City; you can not transfer us acrogs Xansas into Miscouri, We
want to stay in Dellas.™ Then they did some dividing themselves,
They made another division of the State of Oklahoms, and they
Pay a very nice complirent to Nr, ¥eKinney in their brief, because
they say "He is up there, end we don't want to transfer him or
this territory away and therefore cause him to lose his job,"
Well, the law takes care of him, There was no reason for doing
that, but the voint I megke is this, that on file with this Board
are twenty~eipght letters from those counties which absolutely say
they do not want to 20 to ¥ensas City, and they are not going to
Kansas City, if they can help it,

How, gentlemen, if you had included those thirty banks and
tried to get a petition, that gentleman Imows, they all ¥mow, that
you could never have,by any kind of figuring, scared up your two-
thirds, Now, let's See: He says & list of these banks wes re-
ceived ; I got it frow the books in the Federal Reserve Bank in
Dellas; but there are 166 banks, How, three-fourths of them ad-
mittedly, by their own petition, never daid file any protest. Thir-
ty of them are excluded, making 66; 23 wrote letters either say=-
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ing that they did not want to be transferred or that they felt
that no action should be taken.now, which would make 86 out of
the 166,which would ghow that one-helf of the banks down there
really were not behind this movement.

How, he says, gentlemen, that some of those banks have
gince written other letters, Well, 811l I can say is they saw
them last, since we 4id, These lotters, he says we ought not
to use them, I do not kmow, I do not think there is any breach
of faith, Ir, Wells wrote them, and said he was interested in
knowing the feelings of these men, and the letters were in reply
to those letters of inquiry,

How, he takes up lr, ¥eedyrofviktsf Vood's letter,--lir, Wood,
of Altus, Here is what ¥r, Wood said Just on December 24th, He
80y, ==

(Letter signed by J, 7, Vood, President of the City Nation-
al Bank, Altus, Cklahoma,)

: "Regarding proposcd change of Southern Oklahoma banks
into ¥Yansas City District:

"I deem it unwise at this tir e to make any change; in
fact, we are very well nleased with Dallas, Should a ma-
Jority of Southern Oklaghoma bankers favor Kansas City, the
change could be effected at some future tive, * *

That is what he said just on December 24thl Here is what this
man from Apache says,--and right here I will say I have seen
another letter from him, and he does not want to be in any dis-
triet; he does not want any reserve bank, He says in the last

letter I saw from him that he did not want to be & member of any

reserve bank any ;lece, llow, let's see what he says:




(Letter addressed to Mr, Oscar Wells, Houston, Texas,
signed by ¥r, VW, T, Clark, President of the First
Hational Bank, Aprache, Cklahoma, dated August 31,
1914,)

"I have your letter of the 29th instant, rels-
tive to the matter of maeking any changes in the pres-
ent boundary lines of the Dallas Regional Bank,

"I would be very gled indced to favor you per-
sonally in any way that I could, but we feel in Ok-
lghoma that our Stete should not be divided, ***,"

How that's the way the Crganization Committee divided it, but
they contend it should not be divided that way, but that it is
ell right to let Harrison divide i1t. It is 811 right for Har-
rison to make the division if he wants to, but the Crganization
Committee, that mede it their duty eccording to the terms of
this law to pass on it, can not divide it; but let Harrison di-
vide it for us! (Continues reading from above letter:)

"I would be very pglad indeed to favor you person-
ally in eny way thet ! could, but we feel in COklahome
that our State should not be dividsad, and since we
have, most of us, dealt principally with Xanses City,
we naturally look that way for our banking connections.
I 1like Texas and her people, but I would have to pet
ecguainted down there.

(Laughter,) =-- (Continues reading:)

Naturally, we are in close touch with Oklahoma City
Bankers, and they are very enxious to get the lines
changed. I have not heerd lately of any action being
taken in the matter.

"In our dealings with a Regional or Reserve Bank,
I do not see that if{ can make very much difference
whether the Bank is located in Dallas or Xensas City;
however, as stated sbove, our business relations with
Texas points have been very limited, ™ * * ®

How that, gentlemen, is & letter that he wrote on August Z1st,

in response to Mr, Wells' letter.




Yow the letter from ir, Thurmond of December Z4th spesks
for itself., Mr, Thurmond simply says he did not think they ought
to have any change. Now, be has since written a letter; when
he found out his brother was coming up here, he had to write
gnother letter, being cashier of the bank that his brother is
president of, and his brother coming up here to get something
done, he could not have a letter like this outgtanding, And
they say we over=-reached them, but ' say he over-reached us, be-
cause he went and got a later letter; and within a period of
thirty days Thurmond has changed his mind and the whole thing,
end something has happened within thirty days that makes him
think it is 811 right to go ahead.

Now, the gentlemen in Holdenville wrote in Auvgust, and this
is what he said:

(Letter from M¥r, L, T, Semmons, ‘resident of the Ameri-

cen Hational Bank, Holdenville, Cklahoma, dated August

31, 1914, addressed to Iir, Oscar Yells, Vice Fresident,

Firet Jational Bank, Houston, Texas,)

.™In reply to your letter of August 29th, will say
thet, as far as I am concerned now, I had just as soon be
in the Dallas Distriet as in the Xansas City Distriet, for
the resson thet I think the Dellas District will understand
this cotton condition better them any other, I think the
Dalles Distriet will fully reelize what we are up againsi in
this cotton section, and will understend how to han&le the
situstion beotter than if we were in a grain or any other ter-
ritory, Therefore, I am perfectly content to remain in the
Dallaes District,"
Wow that is from ¥r, L, T, Sammons, written to lr, Wells on

August 3lst,

Hore is a gentlemen, Mr, Cross, President of the State Na-

tional Rank of Hollis, He says:




(Letter from ¥r, W, S, Cross, President of the State
Hational Bank of Hollis, dated Hollis, Oklghoma, Jan-
uary 15, 1915, and addressed to Federal Heserve Board,
Vashington, I, C.)
"In regard to the proposed cheonpe -~"
This letter cen not be m=¥ subieect %o any objection because it
is not even direeted to anyhody in Dallas, but is directed here
and filed here. I assume therefore this one will pass without
any criticism,
"In regard to the proposed chence in this Reserve
Digtrict, we profer to gtay in the lallss District, on
account of the distance and conncetions whiek the mgils
make, Yo are only twelve hours from Dallass and about
forty-eight hours from Zansas City."
Now, gentlemen, here's a lotter I went %o cell your care-

ful attention to, becsuse it says that thie men has, while he

started out thinking he ought to be in the ¥Yonsas City District,

thought the matter over end looked at it and feels he ought to

let it alone. He says:

(Lotter from ¥r, Tom Wall, Cashier of the First Hational
Bank, Poteaun, Cklehoma, dated January 12, 19156, and ad-
dressed to Mr, B, A, HeKinney, Federal Reserve Bank,
Dalles, Texas,)

"In these days of egitation, financial and other-
wise, I am becoming convineed thet to "Let well enough
alone™ is s good sxiom,

"The strenuous effort to affect s chanre in Federal
“eserve District No, 11, adding Oklshoma to the Zansasg
City Dietriet, seemed to mo to be a rroper procedure and
for the best intarest of all o we Oklahoma bankers who
vetitioned; and, not to be contrary, I signed the petition
Tor this bank, like a majority, {ince the matter will
200n be heard by the Federal Reserve Board, I have given
the question of chans ing, more thought than herstofore --
at leest more intelligent thought -- Tor the reason that
I now know wmore sbout the Fed ral encrve Banke and
their functicns than heretofore, end T imagine this is
true of themost o the bankers, -
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"pPake the individual case of this bank, After summing
it 211 up, I find our mail serviece to Dallas 1s s few
hours shorter then into Xansss City. The SURVICE of one
Federal Reserve ;“1*" appesrs to be abount the same as the
other, fo far ag I know, the discount rates 2re the same,
Itoms for credit and balances to check spainst seemingly
are just as convenlent for us as they would be in Ken-

gsag City or 8t, Louis,
banks has changed nmy ldoes concerning them,

fow weolks' onearstion of the

[

do not waet 1o be put in the position of goi'g
petition I sisned along with the other
i nriicers, but thought would drop you a line to
that nee J* W ing out more about the modus operandi

4

serve Ronks hat 1t makes 4o differonce
Jt'”'"t r"" it is, In fact, I

2y it

o
S0 N

Todox

e =
o O

"I have flet that {he strong effort 'eing put forth
to change the bound ary lines would naturslly ceuse you
to take a keen inlerest in the matter from a personal
standpoint, snd I wanted, in this letter, to express
my "honest convietiona” tzqt perhape a lot of us had _
ruuhad into something that we rcglly didn't know whether
we wanted it or not,'




That's written on January 12, from the First National Bank of

Poteau, Cklahoma.

How, those lettors are 2ll in the brief. I will not re-
hearse those;in the brief are twenty-sixz letters from bankers,

I have told you about, in the five counties they have excluded.
There are twenty-two letters from banks listed as petitionine
creditors, some of which have teken back whet they wrote. There
are also letters from other banks not listed as petitioning
creditors. INow, those letters are all there. I will not take
the Board's time to go through into the question of letters,

any further.

Now, let's consider the cuestion mf -- they say the "vital
question" in ﬁhis case. This Aet seys these"districts shall be
apportioned with due regard to the convenience and customary
course of business, and sholl not hecessarily be coterminous with
any State or States. The districts thus created may be readjust-
ed end new districts may from time to time be created by the
Federal Reserve Board, not to exceed twelve in all."”

Now let's

see, whot does that mesn? (hat does not naturally mean-neces-

sarily hove to mean the banking business: it means that the

states = that the lines must be so erranged as not to disturdb

the trade ati '
relations, not tne benking relstions. Now it can not
contended, gentlemen, that practically ninety per cent of
the products of southern Oklahoma pass into Texas and Louisiana,
say what you want to about it; but it is a cotton, corn and

wheat country. It does not go north; it does not go east.
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Their own brief says thut it soes soutiwest. But they said
that 1s not in the direetion of Dallas. All right; let's see.
It is not in the direction of Dallas, but soubthwest is in the
direction of the Gulf, mnd thot entire commerce pagses right
down through the State of Texas, and itedm Gulf port.

How the banking business they say soes8 to Xansas City. If
it does, it takes an unnstural trend and it does not follow its
commerce. Bul there is a reason as to why banking business in |
Oklahoma kx=m first went to Kansas City. Under the old law as
you gentlemen well know, St. Louls was a reserve eity; Xansas
City was onother. That condition prevailed for a great number

-

of years prior to the establishment of suy reserve cities in
the State of Texas. Of course that geve Xensas City ond St
Louig & great benefit over the otler gections of that country,
because they had to keep & part of their deposits in those re-
serve cities. Therefore, naturally, the business was sterted
to Kensas City snd 8¢. Louis by a reason of this local advan-

tage it had on sccount of being reserve cities, snd this condi-

tion prevailed for a great number of years prior to the estab-

\
lishment of any reserve cities in the State of Texas: so that

when Texas bocame a State with reserve cities, Honsas City and
St. Louls hud tkm alresdy gotten the trend of the banking dus-
iness. But now thet business did not follow its trend. It
did not follow the course of tusiness. The bankers' business
went in a different dircetion from everybody else's business,

and yet they come up here and say to you that becsuse, for-




sooth, they have carried some balances in Kenges City, they
would have you transferxms from the very door of the Dallas bank
territory across the Etate of Oklshoma and the State of Xaonsas
into Missouri, because, forsooth, they had carried some sccounts
in the banks up there, and in hard times they hed gotten some
concessions there. But, gentlemen, what does the law mean? It
meang that the course of trade,that is,the course of commerce,
must not be disrupted by this division. 1Is it @ hardship to say
thet £km & man can get paid for his produet where it is sold;
that a man can ship his cotton, his grain, cnd his products in-
to Texas and Louisiana down by the Dallas bank to be paid for
his produete where they are sold is & hardship, and diverts the
course of business? It can not be insisted, and they wont at-
tempt to tell you; they wont attempt to tell you that the cotton,
the grain, the corn, the surplus réised in southern Oklahoma,
does not pass into Texas and into Louisiena, and out through the
Gulf port. They will not contend it, but they wmxxX lay their
case wholly upon the aunestion thet the bankers, the chosen class,
must be favored to the disadvantage of everybody else!

ow, let's see the result. These banks have been in opera-
tion less than three months. They were open on November 16,

1914. UlNext week they will be in operation three months. No

man on earth can tell at this pood day whether the conditions

thet kawm they peint so horribly will come to pass or not, no
man can foresee. It is hipghly speculative. To take sny =zetion

now, however, would be a lezp in the dark. ¥Why the banks have
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not even reached half of their efficiency. Their capital is not
all paid in. . It will take those banke three years to reaeh the
height of their effieciency, yet in less than three monthe after
the opening of these banks these gentlemeon ask you to tear these
lines asunder!

Listen to them prophesy evil, as they ask you simply to tear
these lines to pieces and ereate some more! Now, gentlemen,
of course you hove the physical power to do it. You can sit down
and write an order to do it. But where would that lecd to? Sup-
pose you were to say, "All right, lir. Banker from South Oklaho-
ma, although these banks have not gotten well started, although
the Board has not even promulgated all the rules with reference
to them, although we have not even fixed it, so the State banks
could come in, 2nd these banks are still in their infanecy, yet,
at your behest, at your recuest, and because, forsooth, if you
put 2ll the State of Cklshoma in one district, probably Oklahoma
City would get a branch bank, we will cut these lines asgunder,
and we will put you in the Kensas City district." Vell, now,
gentlemen, I say you can do it, but where would it lead to? The
very instent thaet thing was done, every dissatisfied community
in the United States would be sending by wire petitions to pet

transferred. Oklohoma is not the only place in the world:  that

feels that probebly they ought to have been in some other dis~
5 = .

triet, or that they ought to have been in the center of some d 8=
within
triect. The praseticasl result of overturning , thmsexIinesyxkn less

than three months, the juigment of the Organization Committee,




would simply lezd to an szbsolute disruption of these banks. IHow
why would you do it?Y Why would you do it? They do not say the
Dallas bank is not taking care of the business in Oklshoma.
They say that they are prophets, that they can see into the fu-
ture, and they say "We believe that when they have a big erop,
the Dallas or the Texas banks would borrow all the money, and

leave the Oklahome banks without any." Now can you see that?

Do you see that? That hat they see. Well, now, suppose that
» ’ op

wore to happen! This law is framed Jjust so it would cover kg &
situation like that like & blanket. It says 1if one federal re-
serve bank has to, it can discount with cnother its members'
paper, so that if this terrible calamity comes to pass, if the
Texes bankers were to go up there to Texas and sey, "Here, I
want all your money to float our cotton crop,"” and if they were
to get it 2ll in August or September or Cctober, and you came
along in lovember and wented some money, &ll in the world you
wzye would hove to do would be to take your paper and go to

some bank that was not very erowded and did not have all that
business, and you would just be swimming like the balance of the
bunch! Now, gentlemen, I can not foresee that terrible calami-
ty thnt—thoy do. I do not cateh it at all. Of course my hind-
sight was always better than my foresight, but I do not believe
I could see that even with my hind-sight. But it may happen.
But it is not going to happen while you ¢nd I live. It may hap-
pen some time.

Now that, gentlemen, is the gist of this petition.




Now, let's see; lir. Harrison is a good letter-writer. IHe
just writes lots of letters! When Harrison hus not anything
else to do he just gite down and tskes a stenographer and writes
some letters! IHow, I do not mmmm mind most of the letters he
writes, and have only tuken o&ception to this one. This is dat-
ed January 13. le says to the bankers in the Dallas district:

"At the request of several bankers who are anxious
to hove our petition granted, I am sending this letter.

#* L
He did not say where those banks were situated, either. (Con-
tinues reading:)
"These bankers inform me that parties interested at Dallas
are urgently reguesting banks that have signed our petition
to withdraw their plea and authorize Dallss representatives
to state they wish to remain in that district. 7e do not
know of a single bank that has complied with this request.
"

Well, since they have come up here, they have found some infor-
mation; they have learned something, when they got to Washing
ton, or when they got this brief they levrned something, that
gome of them had teken sueh action, und hod not gone baek on

it either! (Continues reading:)

"We do not know of a single bank that has complied with

thig request. Te believe the bankers of Southern Oklahoma
have enough good sense and stemins to keep them from being
either weak-kneed or loose-jointed at such a 4ime as this.

"It is spparent that Dallas is considerably worried
by our petition. ===

7ell now, they may, but I had not heard it; there ig no rumor
like that down there. There may be an under-current that is
depressed, but there is no stampede on account of your petition.

They are still going on, and the bank is open.




"Phe truth is, that they were given until January 1st
to file an answer, and that on January 8th no answer
hsd been filed, nor do we think any hes been filed
since. lo answer can be filed to our petition which
would really be an answer, because it is unanswera-
ble. ==="

Well, that's very nice to say about his own petition, and I am
gsorry I can not sgree with him. He pleads guilty to having
written & pood one, and I will grant him that honor. (Con=-
tinues reading:)

"o beliove Dallas is depending on political support
to offset incontrovertible facts, 2nd while it is
possible political support may win, we are Very will-
ing to leave that matter to the Federal Reserve
Board. We have the promise f splendid support our-
gelves in high political circles, and that promise

is in writing, - - -~ = "

Well, thet is kind of a reflection on the support, that it has
PaES

to be in writing before they will count on it, but we will pass

that. (Continues reading:)

"Our hearing will be held February 10th, and
lessrs. Craig and Robertson and the writer will proba-
bly reach Washington Feb. 9. If any ob her bankers
would like to go with us we would be pleased to Iknow
this. If any banke desire to contribute to an ex-
pense fund to provide additional representation, they
may do 80 in any emount they see fit, and we will use
the funds to the best of our ability. - - - = "

I never saw them when they would turn that down. ZIven Texas
bankers will take & little contribution to anything. (Con-
tinues reading:)

"The most important step is for every banker who 1is
interested to write & personal letter at once to Sen-
ator Gore, Senator Owen and Representative Scott Fer-
ris. It is being represented to these parties very
insistently that the petitioning banks wish to with-
draw, =nd such statements should be corrected in a
positive menner. ©Please kcep this office supplied
with copies of your correspondence on this sub ject.
Very truly yours, (Signed) V. B. Harrison, Secretary.”
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now, I have often wondered why that was. If these
gehtlemen had a case in the Supreme Court, they would not be
writing their representatives about ity What have they got
to do with it?
How, gentlemen, he says in this letter, 2nd this is the
thing I want to toke issue with him about, that Dallas is de-

pendent on political support. No man heolding public office

in Dallas hag © ven approached or talked to in this comtest.

Dallas has never sought to put this bank into polities. llo
men, no senator, no representative, no man who holds a politic~
al office, has ever been approached concerning this contest,
or talked to about this proposition.

Harrison: lMay I explain that point, lir. Huffe?

Huff: Yes; go ahead.

Mr. Harrison: The Dallas papers stated Just before that
letter wos gotten out thet Postmaster Genersl Burleson had
made & porsonsl visit to Dallas, and was still there, and that
they expected to have a friend at court, and that was why the
letter was written.

Hr. Huff: WVell, of course I do not know what the Dallas
paper said, but I say to you gentlemen that when this metter
was first turned over to me, I said, "Don't any man connected
with this bank write any man in office about this petition.
This benk can not afford -- this bank simply can not afford to
go into politics, and to have any man in politics teking any

action with reference to this matter. And, gentlemen, that




has been the procedure.

How the thing I am trying to explain is that this letter

in stating that we were dependent upon politiesl support is un-

founded. Ve are not depending upon any support except the fact
that the right of this contest is with the Dallas bank, and
that the Organization Committee's action ought not to be over-
turned.

- How, gentlemen, in making this statement, I want distinet-
ly to state I do not mean to reflect on any one. I know the
gentlemen who represent Cklahoma, and some of them are person-
al priends, and I am quite sure that, while they may have been
written to about this matter, that their interest in the mat-
ter is simply to present the facts to this Board just 1like it
is being done in this instance, and I do not want to give an
impression otherwise. But I simply want to correct the émpres-
gion that has gotten around that part of southeran Oklahoma that
the Dallas bank was trying to rush into politics.

Mr. Chairman, do you know what time I am to imim runf?

The Governor of the Board: Twelve o'clock.

Mr. Huff (continuing): Now, gentlemen, lir. Harrison says
that on page 54 of my brief I said the Xensas City bank wes not
competent to take care of the cotton situation. Vell, now, I
ém qiite sure that he did not mean to put it in that language,
because I know that he would not want to mis-guote me, or to
put me in an attitude or position before this Board that would

not be just correct, but here was what was said:




"It 1s thorefore epparent that the I'ederal Reserve

Bank of Dallas, managed as it is and as it necessarily

will continue to be, by & Board of Directors who huve

an intimate knowledge of the cotton industry, can het-

ter serve the banke of Southern Oklahoma than the Kan-

sae City Reserve Banlk, which is operated by directors

and officers who, though thoroughly gquslified in a gen-

eral way and properly disposed foward their member banks,

cannot, of course, understand the needs of & bank in a

cotton growing region.”

the -

llow, gentlemen, that was my statement.I made. I do not
say these gentlemen are not competent. I think they are com-
petent. DBut here is the situation. The Dalles bank is necesg-
sarily officered by men who have had their entire benking ex-
perience in & cotton country. They know the ebb and flow of
the cotton business. UThey know that it is necessary to relate
the credits to a certain period of the year, ond the point I
attempted to make was that & bank not officered by men who had
had the ectual, practical experience in the cotton country,
would feel like probably at times that the eredits were zoing
too far, and that they did not understand the cotton situation
ag & bankax would that was situated and manned or controlled by
gentlemen who had put in their lives in banking in the cotton
States. And I had not criticized and do not mean to criticize
the RXIxkemx bank. I am cuite gure that the Kansas City bank

is -~ has officers that can thoroughly take care of any busin-

ess, but at the same time it does not necessarily follow that

because they have good officers,that those officers have an in-
timate acquaintance with the cotton situation to such an ex~
tent as that they could render the same kind and cheracter of

gservice as & banker familiar with the cotton situation.
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Irederick:

(Lotter written by lir. J. B. Beard, Jr., Cashier of

the First National Bank, I'rederick, Oklehoma, to the

Federal Reserve Board, Yashington, D. C., dated Janu-

ary 8, 1915.)

"It is my opinion that this movement was insti-
gated by Oklahoms City bankers, and is being pushed

on account of interests of Oklahoms City parties,

and not for the welfare of a majority of bankers in

the District.

"We are highly pleased with the selection of

Dallas as the reserve center of this Digtriet, and

hope that no change will be made in the present Dig-

triet lines.”

How, there are Tive or six letters in this file to the
same tenor, und therefore I say that I am not ssying -- I am
not making the charge that Oklohoma City bankers have violated
the laws of neutrality, but the banks in this district them-
selves are making that charge. See?

low, of course, with reference to this first letter of
Mr. Harrison's, whore it says there will not be any bank in

Oklahoma unless all of Oklahoman is put in one distriet, would

Turnish a very patent reason as to why this condition exigted. |

Now, gentlemen, in coneluding, I want to call your attens

tion to one or two faets with reference to the proximity of
Dalles to this territory. I am going to take a few towns on
the main lines of the railroad which run both to Dalles and
to Kansas City on the M., XK. & T.: licAlester seems to be the
farthest town from Dallas. lcilester is 201 miles from Dal-
las, and is 316 miles from Kensas City. From licAlester, the

time to Dallas by rail is six hours, end the nearest ~- clos-




est time to Kansas City is ten hours. That's by the fastest
rail, Going over on the other side, the Rock Island, Purcell
is the first town south of the river.

Mr. Harrison: That's on the Santa Fe.

Mr. Huff (continuing): On the Santa Fe, yes;-=-Purcellis
$hm distance to Dallas is 206 miles; Purcell's distance to
Kansas City is 435 miles. On the Rock Island, Chickasha
would probably be the farthest town north on that railroad,
towards Kansas City. Chickasha's distance to Dalles is 211
miles; Chickasha's distance to Kansas City is 415 miles;
Chickasha's train service to Dallas is eight hours and thir-
ty minutes by one train, end seven hours by another, and its
train service to Kansas City is fifteen hours by one train
and twe;ve hours by the next. Elk} City, where lr. Thurmond's
bank is located, is 304 miles from Dallas, and it is one of

the extreme towns, and 472 miles from Kansas City. On the

line of railroad running from Elk City towards Dallas will be

found the towns of Mimmegema, Lewis, Frederick, Grandfield,
and several other towns, €1l of which would be very much clos-
er to Dallas than to Elk City. Going over to McAlester, be-
tween licAlester and Dallas, is found Durant, Colbert, and
several other important towns that get nearer to Dalles and
further away from Kensas City. Over on the Rock Island,
Chickasha, between Chickasha end the Texas line, is Ardmore,
Marietta, Pauls Valley,Grandfield, --

Mr. Harrison: You are mistaken; they are over on the

Santa Fe.

itized for FRASER




Mr. Huff (continuing): Yes, I am; Rush Springs, Duncan,
Comanche, Marlow, Ryan, Lawton Marquette, -- all of which would
be cloger to Dallas by a considerable distance than thev would
to Kansas City. Purcell is 26C miles from Dallas, and.nearer
than to Kansas City. Nearer to Dallas also would be even the
towns of Pauls Valley, Ardmore, Marietta, and one or two others
whose names 1 do not recall; but the point I want to show vou
ig that you take all of that territory, over all of it, and

~=indeed,

you take the most extreme points,imin/practically all of them,--
are about half the distance to Déllaa that they are to Kansas
City. You take the principal railroads that traverse that coun-
try, and that rua into both Dallas and Kansae City, and those
points on those roads, the farthest towns from Dallas are prac-
tically about half as far as they are to Kansas City. Now, gen-
tlemen, they will not dispute that.

You take the time cards of the railroads. I have several;
they are in my grip; and you will see it takes about half the
time to go from the extireme point in this territory from Dallas
and to Dallas as it would to Kansas City.

Now, if this territory does not belong properly to Dallas,
if this territory, situated within one-half the distance from

Dallas as from Kansas City,-~the farthest point,--and whose

nearest territory is probably one hundred miles, if this terri-

tory does not belong in the Eleventh District, then where does
it belong? If, in organizing these districts, the Committee

made an error, which you are going to reverse, when they organ-
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ized and established these lines; if they made an error in put-
ting this territory right against the Dallas Bank in the Dallas
district, what territories go into it, and how are you going to
establish these 1lines?

Now, gentlemen, it is a matter of Impossibility to please
bankers, Why, there is not a man on earth, nor any committee
of three men -~ I do not believe if the Saviour himself would
comeé down here and lay out these lines,--that would satisfy all
the bankers. If it was not the Cklahoma City bankers,-and they
are just as good as anyone,--if it was not them, 1t would be
somebody else. It is just the natural American instinct to
kick! (Taughter) ©Now in Germany, you could not do that., You
might go over there in Germany, and you could not get Harrison,
even in the bosom of his family, to say but what it was a good
thing, and that they did right; but over here, whereever a man
feels it ig his prerogative to kick at something that somebody

else did, 1t is no trouble for a bunch of bankers to start up

trouble like a hornet's nest in any part of the district; and

they do it all over the country. I could go down in Louigiana,
and have a contest in g week; get New Crleans or somebody to
start a row down there, and there would be a ® ntest. And, gen-
tlemen, if you put the stamp of your approval on this contest,
if you take this territory situated right in the face, almost,
of the Dallas bank, and transfer it across Xansas into Vissouri,
then, gentlemen, you have opened the flood gate, and you will

never close these lines so0 long as the law is a law, and that is

no lie!
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He was speaking this morning about some dire conditions
that he could see in the future, and I assume, therefore, that
you, having heard E;mso patiently give you the evils that he
can see,~--that you will permit me also to do a little prophesy-
ing and a little soothe-saying; and now, gentlemen, let me tell
you, suppose you were to say, "All richt; you all are pood fel-
lows; you have got good fellows with you," and you say, "All
right, we will just &ear these lines to pieces because you want
us to, and we will tear up these districts." In two years there
would not be any law. If you do that, if you overrule the Crgan-
ization Committee on the finding made upon the testimony, on
the facts which exist in this instance, if you should do that,
why you would not even get to go to meals; yoﬁ would have to
81t here all the time and hear contests! There would be such a
rush of hot air you would have to cool off in the evenings!
Everybody wanting to chanpe their districts! Why, every city,

every one of these towns that has not a bank would want one;

and I would venture to say,--now, you understand, I am prophesy-

ing,-=-1if you do that, in less than six months Harrison would be
back up here saying that Cklahoma City ought to have either a
bank or a branch bank; and in another eighteen months, he would
say, "Let's move the Dallas bank up to Cklahoma City!"™ Centle-
men, you can not do it., Thie law is a practical law. In the
opinion of thinking men, it is the best piece of lepislation put
on the statute hooks in the last fifty years; but it can be

brought into disrepute so quickly! And the very people who ask




you to do it would be the people who would bring the act into
disrepute.

Now, one word as to the general effect of this law, BEvery-
body knows that when this law is properly 1nterpreted, and these
banks are in good running order, that the conditions, such as
we had in 19C7, will fade as a mist before the rising sun. It
is not possible. This law was enacted for the purpose of put-
ting into these federal reserve banks the money that was proper
ly tributary to the territory in which they were. It is very
proper to keep from the eastern States a congestion of the mon=-

ey, and to let the money stay in the territory where the Pro=-

ducts were raised. Experience had taught that the custom that

had prevailed in banking systems, and that the custom that had
prevailed and had grown up under usages of the banks themselves,
were not wise, and thaf in order to give relief to the entire
people, some further legislation had to be enacted, and this
legislation, my friends, was enacted as a result of this well
maturéd publiec opinicn, and this law was framed for the purpose
ef piving stability and of equalizing the banking facilities

in the entire United States. Now you gentlemen are clothed
with the authority; it is your duty to interpret this law, and
to say that it does not get into disrepute. It's now backed by
d Wweal thy public opinion; everythine ig in its favor, But,
rentlemen, these contegts, if continued, if this digging keeps

on, if nothiner can be done unless there is an appeal, if the

time of this Board is to be taken up by harrying of bankers
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coming on here and saying because I kept a deposit once up here,
five hundred miles away, therefore you must take me right out
of the door of the benk [ am in, and put me over four or five
States into another bsnk; if that is going to keep up, gentle-
men, it will not be long until your law will get into disrepute,
and these wise gentlemen wno are up here in the Capitol, who
meke no errors, who passed this law, and who are now watching
to see its good effects, if a turmoil comes up, if contests
continue, if digging keeps on, they will say, well, we made a
mistake about that; we will just wipe it off, and that will be
the result; and that's sure to be the result if things should
happen to take a turn in two years that some of us do not ex-

pect, end if some of our distinguished statesmen that now so

eloquently defend their positions in Vashington should lose out,

and some of the other brand should come in, and this law is
brought intc disrepute; it is not their law anyway; they will
say, we will wipe it off. low, gentlemen, this law, in my
opinion, and that of *the press, and of thinking men -- of course
when I say that, I just get in Harrison's class -~ {thinking men
have pronounced this law &s one whose benefits will be far-
reaching and substantial. That of course means that the law,
if it is let elong, if you sre going to tear down these dis-
tricts in less then three months after these banks start, when
ere you going tou put up the bars and keep them up? How can you
tell within three months? How can you tell that these three
gentlemen who went gll cver this country, and heard this tes=

timony, are in error? Why, gentlemen, it occurs to me that the




only thing that can ve done is to postpone any sction in this
matter until these banks have been permitted to get on & firm
foundation, until they sre permitted to get the strength that
the law authorizes them to get, so that you may intelligently
pass an opinion,--not dream conditions as they portray them to
you in prophesies of dire evil thet may come, but that you may
determine by experience whether this committee, in its judgment,
has committed an error.

And now, gentlemen, believing that this contest is not one
of merit, und that this Board will commiﬁ a very grievous and
far-reaching error if they should overturn the judgment of the
Orgsnization Committee, I submit this matter to you, firm in
the belief that business men as you are, you will simply weigh
these facts, and will not transfer us out the door of the Dallas
bank territory, within-=the greatest distence being less than
three hundred miles, to & bank four or five hundred miles away;

and I submit this case to you, gentlemen, in all earnestness,

believing that the sction of the Organization Committee was such

as it should have been, that it was Bééé:ﬁpon a full and fair
hearing upon the ground, that nothing has been shown to chenge
those facts, and that if you try this cese on the same facts
that the Board tried it on, if you have before you snd consider
simply those facts that the Organization Committee considered,
and as your rules say you will consider, you will then be com=-
pelled to say we .confirm the judgment of the Orgenization Com-
mittee, and that these lines shall remain established until ex-

perience shall have tasught us that the error has been committed,




and we will not try to prophesy and foresee error in the fu-
ture. I submit the matter to you.
The Governor of the Board: You have ten minutes, Mr.

Harrison.

Mr. Harrison: I do not think it will require all of the

ten minutes. I would like to explain first why in our brief
we did not refer to the Organization Committee testimony. The
testimony before the Organization Committee,--the ondy testi-
mony submitted by Oklahoma bankers, was submitted at the hesr-
ing at Kansas City; the only testimony given in that case was
in favor of placing &ll of Oklahome in the Kensas City district,-|
not one word of contrary testimony. The respondent in his
brief quotes a statement from lir. Benks”, mede in that case,
that Dallas was his second choiée, but there was absolutely
no testimony submitted before the Orgenization Committee, re-
questing that we be placed in any other than the Kansas City
distriet. Of course, there were very kind suggestions and re-
marks and remarks thrown out by the Kansas City bankers to
prove to the Organization Committee that we ought to be in
Texas, but I am speaking from the Oklshoma standpoint; there-
fore, we felt it was unnecessary for us to review testimony

.~ Which is absolutely all one way. Not only so, but lir. Howard

of Dalles, who was the chief witness of Dsllas before

the Organization Committee, made this statement, on page 3236
of the record. The Secretary of the Treasury asked the normal
course of Oklahoma's business, and their exchanges is with Kan=

sas City and St. Louis, is it not}"Mr. Teplied,
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"Primerily, yes, sir.”

On page 3241 of the same record occurs this question by
the Secretary of Agriculture: "Have you any communicetions on
the pert of Oklehome people indicating their preference®?" To
which lir. replied, "NHo, Bir.,"

What would be the use of our going into the testimony be-
fore the Organization Committee, when it is all one way? Our
brief simply amplifies the testimony which we gave at Kansas
City, and which we believed you needed to have expanded, in
order to have & true estimate of this action.

As to the political elements of this, our brief statement,
we were willing to submit this matter to the Federal Board
without regard to politics. I will state that the banks 4in Ok-

lahoma are different from Dalles, which is a federal institu=-

tion, and yet represented in Weshington by no one. Those

banks were represented by Cenator Owena and Senator Gore =nd the
congressmen referred to, and had a perfect right to see their
interests were tsken care‘of. e have never believed politics
would ever enter into this case;if we had we would certainly
not have been here.

In the gentleman's argument regarding the course of trade,
he said "the course of trade for the South." He has only spok=
en of one side of it, and has not said one word sbout the im=-
ports into that country, practicelly all of mhich, except the
small amount which comes from Texas,--&ll the rest comes from
Kensas City, St. Louis, Chicago, and the Southeast. It is

not correct that the course is the other way; the course of

\




trade is from the north and east, but the large volume of ex~
ports of cotton and freight go by reason of freight resources,
to the Gulf and eastern ports.

He spoke about mail facilities, that it is two hours ==

days --~ from some points near Dallas to Xansas City, Vhat

difference does it make to a bank that posts its letter in
the morning and theletter is delivered the same night, or
whether it gets on the train immediately and reaches the bank
the next morning? There 1is not a point in this territory
where a letter posted in fhe afternoon will not be in Xanssas
City bank the next morning., It does not make.any difference;
over—night facilities are what we are after in the banking
business,

I should have referred, in the coﬁrse of the letters, to
the fact that the Firet National Pank of Chicago, one of the
twenty-two, is represented here in person by ohe of the directors,

sent here for the purpose of speaking for that bank,

In going through the record of Exhibit A, I forgot to
mention that -~ I do not desire to detain the Board any long-
er -- we preeented our argument without oratory, --no evidence
to show you we could mgke a speech, or anything of the kind,
but T do wish to say we believe we are entirely within the
rules on this occasion., It seems to me it is somewhat out of
line for the zentleman to come down here and say we have no
right to present our petition when in the rules that are for-
mulated by the Board it is provided that the representatives,
that is, of the respondent bank, shall be given seven days in
whieh to reply.
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our petition was filed on the 224 day of September ~- or the
1654h dey of September. He had until the 224 day of September
pnder those rules to file the reply. He filed it on the 30th
iay of Jenuary, We have eaid nothing sbout it. We are will-
ing to give them a1l summer, if necessary, to get up a replys
but when they get three or four months, in which to file their
reply, and then come up here and say that we have not conform-
ed to the rules, we feél obligafted %o call attention to their
own failure to observe the terms of the rules of the Board.

Mr. Huff: Mr. Harrison, the metter wes not called to the
attention of the Dallas bank until the first of January. It
is not our fault.

Mr. Harrison: I beg your pardon, but I have records
from the Federal Reserve Board which chow it was called to
the sttention of the bank on the 20th day of Cctober, but we
will leave that %o the record, and T will not state that is
a positive fact. The law itself states, -- I think I can
understand plain fnglish: "The distriets shall be apportioned,
provided, -~ this relative to the review, ~- "The determination
of caid orgenization comnittee ghall not be subjeect to review
except by the Federal Teserve Board when orgenized: Provided,
That the districte shsll be apportioned with due regard to the
convenience and customary course of business and shall not nec~
essarily be coterminous with any state or States,” Ue are here
contending that it was not so formed; that it would be subject
to review at any tire under those circumstances; but are per-
feetly willing to abide by the .rules of the Federal Reserve

Board, because, under those rules the only testimony offered
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here has been under the contention of Dklahoma. If you can
find one iota of testimony given at the ZXansas City hearing =--
and the Organization Committee notified them to appear there
and chow where they wanted to go -- If you can find one iots of
testimony given before the Orgenization Committee, which shows
we wanted to pgo first to the Dallas bank, we are willing to
withdraw our plea. Every man who went there made the contoenfion
we are making here today, Banking is not sll our business; we
have every other kind except export of cotton, and some of
those products come from the east; and it was our natural loca-
tion, and we should be permitted to go there. If this hearing
ie based on the tegtimony before the Organization Committee,
as the gentleman contends, we are perfectly willing to have it
decided on that.ground, beceuse every item of that teetimony
is in our favore.

I feel that our faets have been presented sas facts, and
there are & number of tre issues whiech the zentleman presented

which we do not thinkare pecrtinent or that this Board cares

®ery seriously to consider; at least that is our opinion of

them, ¥We came here to present these facts. It is not a fact
that the vankers of Ollahoma were against thig bill, I eall

the gentleman's attention to thefact that the suthor of this
bill is from Cklashome, snd is an Oklahoma banker. And the
bankers cf Oklahoma stood behind him in this move, and it is not
fair or right to come here and contend tha% the bankers of Ok~

lahome were opprosed to this movement, whon we have done every-




thing we could to have this bill promulgated, and put in force in
the proper way, and we believe today we are better friends of the
messure because of trying to get these banking relations trans-
acted through their natural channels than men who would ask

the government to compel banks to place their balances where

they do not and never can belong, and we believe the Federsl

Reserve Board has sufficient experience in the banking business

to know these are feets and that they have been stated as facts
and can not be controverted. I thenk you.
The Governor of the Board: We will adjourn until three

o'clock, when the Senators from Nklahoma ean be here,

(Whereupon the hearing was asdjourned until three o'cldck,

p. m.)
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(The hearing was re-convened at 3:11 o'cloeck, p. m.)

The Governor of the Board: Gentlemen, I have just receiv=-
ed word from Senator Owen that it will not be possible for him
to be here this afternoon, so that the only thing to do is to
ad journ this until such time as we hear from him. He said he
would try and lev us know when he could come. S50 that I do not
know that all the gentlemen csre to stay here, but ol course
the representatives of the two bodies wouvld naturslly want to be
here, and hear what the Senator had to say.

¥xr. Huff: Yr. Chairman, would it be possible for Senator
Owen to put his argument in writing, and give us an opportunity
to reply to it in writing?

The Governor of the Board: I think it is perfectly open
for you to see the Senator; I have no doubt both of you could
gee him about the matter. I think he would be very glad to see
you.

Mr. Huff: Of course, I have no disposition to want to cut
the Senator off from being heard, but at the ssme btime I have
made a business engagement in Veshington, Pennsylvenia, tomorrow,
making my presence t ere imperative. You will understend I am
a good ways from home. I got here yesterdesy, and figured we
would get through today. Not only that, but I made quite an im=
portant business engagement for tomorrow at Washington, Pennsyl-

vania. 48 it is it will be a week from the time I leave here un-

t11 I get back even at that, end I had just thought that possi-

bly the Senator would not mind reducing his argument to writing,




and giving as an opportunity of replying to his argument by
written argument.

The Governor of the Board: Well, now, could you possibly
come back the day after tomorrow, or are you so tied up that
you could not do that?

lir. Huff: I have to be home londay, and that is the only
way I ean do.

The Governor of the Board: Now, I suggest you go down and

O

see the Senator, and let us know about that,--both of you go

down.
Mr. Huff: I have in Vashington, Pennsylvenia, tomorrow, Mr.
arding (sddressing lir. Herding, of the Board), a very important
business engagement.

lir. Harding: Tomorrow is Thursday, you could leave there
tomorrow, and get there londay, could you not?

The Governor of the Board: ‘dould there be eny certainty
that the Senator would come Friday? You 2ll know the charsacter
of the engagement he heas.

Mr. Huff: I suggested that he reduce his remarks to writ-
ing. Of course, I do not cere whether theat is finished in a
week or ten dayse.

The Governor of the Board: I suggest both of you go down
and see him.

Mr. Huff 3 That will give me éan opportunity to reply in
writing.

The Governor of the Board: Of course I feel this,--and I

think I express the opinion of the whole Board,-=that you have
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the right to be present when the Senator or anyone appears in
this matter, and having been notified by us that two hours would
be the limit, you come here in good faith; so in a sense we are
bound to accommodate ourselves to your engagements, or any of
the other counsel; so I think that is the best suggestion, if
you will see the Senator,

Mr. Huff: Will you not agree to have the Senator reduce
his remarks to writing any time?

The Governor of the Board: A4s fer es that is concerned,
we can have the Senator present.

Mr. Harrison: I would not care to spesk for Senator Owen,
because I do not know what argument he will meke.

The Governor of the Board: I think it would be better if
you both see him, so I think we can consider this is now ad-
journed until you see the Senator, asnd we can convene again to=
morrow morning or afternoon.

Mr. Huff: I can say to the Senator, ean I, that it will be
perfectly satisfactory to you gentlemen to follow a written ar-
gument.

The Governor of the Board: I think we would not bbject to
that, if the Senator ceres to do that.

Mr. Huff: In a week or ten days.

lMr. Harrison: I think the chairmen's suggestion thet the

stenographer be present and teke it down would certainly meet

that requirement.

The Governor of the Board: If you see him and let us know

the result, I think we can arrange it in some way.




pitized for FRASER
p://fraser.stlouisfed.org

Mr. duff: ° Well, of course, if Senator Owen is to come
in person and make argument, I feel the only way to answer thet
would be by an argument. I would be very glad to hesr the argu-

ment, snd I am extremely regret that I am tied up this way, so,

under the rules, undex the papers, I knew any kind of an argu-

ment would get through in one day, and therefore I made this en=
gagement that I have.

The Governor of the Board: You have acted in perfectly
good faith throughout, snd we will try in some way to accommo-
date you, but if you will sce the lenator,l feel sure you will
be able to straighten that out in some way.

Mr. Huff: All right, sir; I thank you.

The Governor. of the Board: We will now adjourn.

(Whereupon the afternoon session of the hearing wés ad journ=

to re-convene at call of the Governor of the Board.)




(The hesaring was resumed at 3:15 o'clock, p. m., Febru=
sry 11, 1915.)

The Governor of the Board: Senstor (Hon., Robert L. Owen),

we will be very glad to hear from you. Let =mc reed, before you

begin, this communication from lir. Certer, s member of the House:

"February 9, 1915.

"My dear Sir:

"Herewith I hand you a number of letters
received by me on the question of the division that
now exists in the .tate of Oklahoms with reference
to ths Federsl Reserve Bank Dic«tricts,

"You will note thet » large majority of them
favor s chenge being made so that the entire “tate
might be plsced in one District, and I em inclined
to think that it would be better for our 3tate.

Very truly yours,

(signed) C. D. Carter.”

"Chairman,
Federsl Reserve Board,
Treasury Department,
Washington, D. C."

b://fraser.stlouisfed.org



tized for FRASER
/lfraser.stlouisfed.org

ARGUMENT BY HON. ROBHRT L. OWEN, UNITFED STATES
SENATOR FRO:: OKLAHONA.

I think the letter of lr. C was y written in an

i

off-hand way, and did not intend to mean that if it might be
thought judicious to place some of his account with the ballas
diétriot, that it might not be wisely done.

7hen the Organization Board was charged with the duty of
dividing the nation up into twelve districts, and determining
what city should be the habitat of the proposed federal rescrve
bank of that distriet, it brought up & great variety of acute
situations in which the ambition of States and the ambition of
citiecs were involved, and was an extremely difficult problem
for the Orgenization Board to work out. I wase of course inti-
mately aeware of the difficulties they were meeting, and when at
last they made these divisions and it was submitted to my atten-
tion that this proposed line had heen drawn through Oklahoma,
while I very keenly regretted it, still the Organization Board
had done the best they could with an extremely difficult and
jnvolved situation, and for that reason I stated to them at the
+ime that I would not &t that time raoise any issue about it,
but would let the matter rest and come up in
for the Federal Reserve Board. It now comes up in proper

order. My purpose in that delay was not because of any indif-

ference to the matter, nor because I did not appreciate what

the wishes of the people of Oklahoma were, but because if
that demand had been pressed, urging the Organization Board

to reconsider their view at the time, it would have made &
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precedent for a great many other demands made by various cities

such as Fittsburgh and Baltimore and others that felt t.at they

1

should have had a bank location, and the question of these lines

would have been brought forward, and I thought it better for
the existing good order not to
Oklahoma was settled in large measurc from the north aﬁd

east; first, from St. Louis. St. Louis was the first important
wholesale center, and their traveling men were the first ones
to come into Oklahoma in any considerable numbers, and aftere
wards Kansas City became an importent - and a very important -
distributing ceater, -- so much so that an observation of the
man shows the connections between ¥Yansas City and Oklahoms, be-
ginning with the railroad just on the edge of Oklahoma, which

ses back and forth ascross the State line at various points,
the rosd running from ‘ansas UityAto the Gulf, the so-called
"Pittsburgh and Gulf," then comes in the Frisco Railway, the
Kensas City, Oklahoma and Gulf, the il. K. & T., the Santa re,
the Rock Island, and a number of other lines, making eleven
different connecting lines running into Kansas City from Okla-
homa. Of course, those lines connect with various cross lines,
binding them together, so that more recently Xansas City has
gradually been receiving a more and more i-portant part of our
business, both commercial, financial end social. TFor that
reason, and because the extension of commerce has been first
from St. Louis, and from Kansas @ity, the merchants throughout

our State have established their accounts in that distriet. The
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1a : y yes it has been gradually growing more and more
closely connected with St. Louis and Hansas City, and lat-
terly still more strongly with ZXensas City, because of its

very close proximity to our State. It is for that reason th#

these Tacts have transpired to which lMr. Harrison has called

the attention of the Board, that in Kansas City you will

£ind a1l the banke of Oklashoma, almost without exception, have
an account. ‘hey use it as a reserve city. ihey find it con-
venient to go there, becsusc of the interchange, --commercial,
financial, and social. It has gotten to be a business center
for our State. e have very pleasant relations, too, with Dal-
las, but they are relations o of a social character, due to
the fact that many citizens from vexas, as Oklahoma was opened
up, come in to find land in Oklahoma. Ve have several hundred
thousand people who at one ti e or another lived in Texas. 35S0
our rolations are very fricndly indeed with Texzas, but the
financial relations with valles at 2ll events are very smell,
except some banks established by citizens who live in Texas,
and who established several small banks on the southern bowxder
of Oklahoma because they thought it would be profitsble.

Now, Mr., Harrison has laid these figures before the Board,
and I wish to say this to the Poard, thet, looking at Texas as
almost & mighty empire -- it is bigger than the German Empire, ==
and I think it is more fertile mnaturally -- it has perhaps great-
er natural resources, beceuse nearly all of the land of Texes
will be abundantly avaeilable for agriculture. There have been

discovered in recert years, due to the activity of our govern=-




ment, many drouth resisting plants, that is causing that land,

even on the far west, to have great value, and those values will
steadily enlarge, so that the time will come when, in my judg-
ment, all of that land heretofore known as "staked plains” will
be extremely productive. They have found the ¥affir corn and
milo-maize and feterita all of which resist drought in & wonder-
ful fashion, standing quietly by when the e is no rain-fall for
six weeks, and then suddenly reviving. These plants are en-
tirely different in charater from Indian corn, which when once
shocked by severe drought, does not recover. These plants will
hold their own against severe drouth. Their nature

that they do not discharge moisture within the body

plant, but hold it firmly, and when the rain does come, immediate-
ly they spring forward and deliver the grain. It is very good
corn, too, makring often forty or fifty bushels to the acre.

That is a very important consideration, because it means
that this vast empire of the southwest will grow larger and
larger and more important in its production of great agricultur-
al values and thercfore of all commercial values, and therefore
of all finaneial value. o that Dallas, starting out as it
does with approximately five millions of capital, may expect,
within a comparatively few years, to get larger and larger, and
more and more important.

men we look at the public utility banks of turope we find
that there are about twenty of those banks. Even little Hol=
land has one, and Felgium has one, though very small, not much
bigger than a county in Pexas ; and I call attention to that
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because there might be an idea that Dellas wag going to suffer
some harm from allowing these clearings of Oklahome to be taken
through a central point of Oklahoma. Under the ¥ederal Reserve
Aet it was provided that there should be branch bans. UThe State
of Okleshoma, having its capital at Oklahoma City, almost in the
exact physical or geographical center of the State, = city which
has sprung to a population of seventy thousand people. Iow

large commercial and financial business, with some-

where ¢ ' 350 bank sccounts in the various banks in the State
centered at Oklshoma City, would naturally like to be allowed
to clear through a city belonging to the State. They get to-
gether, =-- the benkers of Oklahoms do -~ in the ate banking
association, and these same men who are engaged in banking as
directors and officers are engaged also in other business for
which for their natural convenience they get together in Okla-
homa City. 3 a social center as well &s a cemmercial and
financial center, ¢ these people all know each other, and they
naturally feel that if there is a falue to the clearings of a
local character, =-- a commercial vallue to them, an industrial
or & financial value to these clearings, that Oklahoma might

be permitted to have the values which their own psople create,
rather than to transfer one-half of the State to Yallas and

-~

enother half of the Staete to Xansas vity:; and then on the theory

that there is no center to the Btz deprive the State of a

branch bank.
I do not think it is an improper ambition at all for

Oklahoma City to desire whatever of value there might be to the




local clearings created by the values within the confines of
that particular State; much less is it an improper thing for
the banks of the State, whose clearings svre involved, to de-
sire to have those clearings through a centrel point, when they
are in the habit of meeting together in social interchange or
business interchanges at the conventions that are constantly
taking place in Oklahoma City throughout the year.

S0 that I think the action of the Board is & very wise.
one, in laying down the question, How do these banks stand about
this? ‘hat do they say about it? They are intimately ac-
quainted with every detail. ihey know where their exchanges go.
They know where they would like to have their clearings take
rlace. And as they have the knowledge affecting this matter
in their hands, in their minds, their view ought tc carry
great weight; and so when the Organization Board made the
first line, and I called their attention to the desire of the
people of Oklahoma that these clearings should be through a
center in Oklahoma by & branch bank at some time, the sugges-
tion was made before the Board itself was organized, I
believe, that the proper step to take was to ascertain what
the banks felt about that, and if they preferred to go to Dal-
las, they should have that right; if they preferred to go to
Kensas City, they should have that right. It was left in a
way to them, not entirely perhaps, but their view was to be

very specially considered, and therefore I advised them that

the proper thing to do would be to ascertain what the banks

themselves desired about. it, so the voice was taken, and a




very large preponderance of them, -- three-fourths or more --
expressed themselves favorably to having the State of Oklahoma
go to Xansas City, looking forwsrd, of course, to t he clearing
through a branch bank at some point 1in Cklahoma.

Now, as far as the argument goes that Dallas could not
extend the financial accommodations to the banks in southern
Oklahome that Xansas City could, I think there ie great force
in the argument made by lr. Huff thet Dallas, in such a con=-
tingency, might borrow money from banks in the ncrth, where the
wheat crop had been harvested, where they were collecting this
money. I think there is also force in the fear that Oklahoma
banks might suffer from lack ot accommodation, since the cot-
ton crop does mature, beginning oa the Gulf, = good many weeks
in advance of the crop in Oklahome, where the north edge of the
line of cotton producing exists. I think there is some force
in the contention that it would not be so convenient for the
Dallas bank to furnish this accommodation to the banks of Okla-
noma &s kKansas City, but I do not think that is of sufficient
importance to make & very great point about it. But I think
the matter of stete pride is a matter that deserves great con-
sideration. I do not think that should te disregerded entirely,
and especially where there is an actual financial value in-

volved which is crested within the confines of the 3tate itself.

Now, it is shown by the records that the great volume of

‘our business goes through Kansas City, that all of our banks
have these accounts in Kensas City. Some of the banks in Ok-

lahoma have two accounts in Kansas City, with two different re-
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serve agents, so that Kansas ¢ity shows a very great preponder=-
ance, in our banking business)over Dallas. I do not suppose
that any of the banks 1n Oklahoma keep reserve accounts in Dellas,
because Dallas has not been looked to as a supporting financial
center of our section. e have a good many connections by rail
with Dalles alse, -- probably four or five, but about double the
number with kKansas City.

The argument as to the over-night mail would apply almost
equally as well to veallas or to Oklahoma City, because it 1is
only one night to either vallas or Kensas City. ZIeaving the
central part of Oklahoma, where I live, at luskogee, we can leave
there at very late at night, and get to Kansas City the next
morning, and in fact we can leave Oklahoma City on the five
6'clock train, the M. K. & T., and be 1n 5t. Louis the next morn=-
ing, which is several hundred miles further than Kansas City;
and our people have Just naturally cleared through Kansas City,

because of its convenience, and becsuse a mere matter of over-

night was not of great importance. The items come up over night,

and they get the credit without correspondents, and that's the
end oflit. The correspondents get the returns the next day, and
the day after.

Now, I think that's about all the argument there is in it.

In the set itself there was provision that the natural con-
venience snd course of trade should be considered,and I think
that the -evidence is very conclusive with regerd to that. 7he
course of trade and the convenience of the State has been empha-

sized by the evidence submitied here as showing that Kansas City




wes our natural center. People seek the place of their own
convenience, and the fsct that they have gone there is & final
answer to whether it is convenient or not. The fuct that they
have gone therc proves that it is the mosf convenient plzce.

If Dslles had been the most convenient place, they would have
gone to Delles, If Dallas had been the line from which they
would naturslly send their finsncial businecs, they would hsave
gone to Dallas. They have not gone to Dullus. They heve gone
to Ksnsas City, snd th:t's an answer thet in my judgment is con=-
clusive. ‘

It of course is true thst our cotton b:les physically go
largely by these rosds running to the Gulf, via Gslveston, and
New Orleans)beoﬁuse it is & shorter line to tide water, but the
finsnoing of cotton shipping goes .to New York, via Kansas City
east, because the purchrse of cotton is generally through New
York, :nd the exchanges go through Kanses City.

I have received & great meny letters from Oklshoma beénkers
relating to t is metter, favoring Kansas City, end I have sent
them s5ll =- at least I instructed my secretary to send them all —‘
to the Board for the inform:tion of the Board. I hardly assume
thet you gentlemen would hsve time to recd thet volume of letters
coming in in th:t way, becsuse you have other cares besides the
reading of these letters, but they unanimouély ~= I do not re=
call any letters I received favoring Dallas.

Now, I do not think there ought to be any pride of opinion
about these districts. The PFedersl Recerve Org nization Board
hed sn swfully difficult problem to solve, and they did it the

best they could, snd when they made that decision, I acquiesced
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in 1% without any delay, giving them to understand I would
bring it wp in an orderly wey, and I sm very sure they have no
pride of opinion ebout this I do not think they care one way
or the other zbout it. I do not think it will do Dallss the

least harm, becsuse the Dalles district is 2 gigantic district

any way geographicslly, snd it is & distriet which more rapidly

Apar

than}bther part of the United States 1s developing. 11 that

country down in the extreme gouthwestern part, down in that
Brownsville country, on the Rio Grsnde, ie one of the most mag-
nificent productive domeins in the world, not only by the irrigs=
tion that is possible from the Rio Grande, but there is under
ground water there thut sweeps in from the latitudes above, and
gives artesian water over much of thet country; snd it is a very
rich soil, worth three or five hundred dollsrs an scre any time.

S0 Dellss has an 1mpéria1 domain of its own, and there need
be no jealousy on the part of Dalles, as she will never the less
have a very great bank, and which will grow grester as the years
go by. The Dallas bank will be =8 greet os the people of Texes
could desire.

Now i do not think of any other thing I should teke your
time to present. In brief, the people of Oklshome have showed
by their acts that the 1ine of business convenience for them hsas
taken them to Kenssas City, because their sceounte cre with Kan-
ges City, and are not with Dslles. The course of trade is shown
to be with Kensas City, end not with Dalles, snd as the purpose
and epirit of the law are to be observed, 1 think that our clsaim
is vggytggrong thet the people of the State should be permitted

to go/City where they have alresady been sccustomed to go,and that




the - should be allowed to have & situstion where the contemplae
tion of the reserve zet for & branch bank might be corried oud
a8 to the Stute of Oklshoma, because if one=helf the Stute goes
south, and one~half the State goes nofth, obviously there would
be no sufficient justificstion to demsnd & branch bsnk in the

State at sll,

Now I thought in the drafting of the federal reserve act

that in reality it wes not originelly meant to follow those

state lines, that {the question of convenience of trode should be
the controlling factor, rather thsn state lines, snd I think so
nows I think those fifteon or twenty banks,--whatever the number
is that desire to go to Dellas == I see no reason on earth why
they should not be permitted to go, nor do I see eny urgent ree-
son why county lines should be divided because under the sys-

tem ns it hes existed &1l these yeare in America, the First Na=-
tional Bank of liuskogee, for instence, hes s reserve agent in

liew York, and the Arundle Nationsl Bank has & reserve agent in
Chicego, and the Commercisl Nationsl Ba ean agent in St.

Louis, the Third Nationsl in Kenssg City, the Reserve Nationsl
end other banke the same way. They teke their reserve agents
where they please, end nobody's disconcerted by it. You tzke
the banking encyclopaedia here, these correspondents of every
single bank running down the page,--it does not creete sny con-
fusion. The benk xkmekfxkmxxxkk does as it plesses,and there is
no difficulty sbout it et all, so thet if these counties are cut
out, just by county line, we have no objection to that especisle-

ly, but I think that this dividing line ought to be mude in uc=—




cordence with the overwhelming wishes of these people, and I
thank you gentlemen for the courtesy of your attention.

The Governor of the Board: vSenator, I was ssked by & mem-
ber of the Board to ask you as to what in your opinion is the
meaning of that cleuse in Section 2, "The determination of said
Orgenization Coﬁmittee shell not be subject to review except by
the federal Reserve Board when orgsnized." That is the word,=--
"review." Does that mean that we are to review a record of the
Organization Committee, or does it meen that we are to take up
the matter entirely anew, as if we were a separate organization?

Senator Owen: Iy interpretétion of that languege is that
it 1s to review the action and not the record, because nobody
knew where this line was until announced. How could there pe
eny primary presentation of evidence upon a situation that was
not known until after it was determined? And when you consider
the task that the Organizstion Boazrd hed before them to draw
these lines and to draw them rapidly, because they had to go all
over the United States, three thousand miles long, and fifteen
hundred miles across, it was obviously impossible for them to
put & microscopic exsmination on the evidence as to proposed
plans here,'thcre and yonder. They did very well indeed, to
get out of it alive! (Laughter) 4ind evidently o review must
meen & review of their aection, not & review of the evidence,
because you can not submit evidence on a case not known. If
Oklehome hed known that that line was proposed, and Oklshoma

had presented this evidence, and had had a hearing upon such

a division, then it might be, properly contended that Okla-
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ferent alignments other than suggested? For instance, in this
case, on petition, would we have the guthority to do it?

senator Owen: You would have the authority.

ire. Deleno: On our own knowledge of the conditions¢®

senator Owen: Or any other distriet. The intention was
to give the Board the power of the government itself in desl-
ing with this system, end so far as it would bhe expedient to
do, and es the law indicates.

The Governor cf the Board: That is the general power of
re-districting would point to the future?

senator Owen: Yes.

The Governor of the Board: -- whereas the power %o re-

view would refer to the past?

Benator Owen: Yes, sir.

The Governor of the Board: GSo tem years in the future, if we

to redistrict, we may?

senator Owen: Yes; you would still have the right in the
future to chinge these lines. .

Dr. Miller: Would that extend/tﬁe power of reducing the nume-
ber of distriéts?

Senator Owen: The lew gives twelve distriots. I think
thet 1t would extend even to the power of reducing the districts,
I am spesking now merely of the power.

Dre Miller:; Yes.

The Governor of the Board: We sare very much obliged to

you, Senator, for coming.




ARGUMENT IN REBUTTAL BY MR. CHARLES C. HUFF, COUN=
SEL FOR RESPONDIENT.

Gentlemen of the Board: I desire to be heard onm just the
two gquestions asked the Senator, As to the guestion of review,
the Senator said that mceans that this is a trial de novo. Well,
I think that's the first time it ever occurred to snyoody it was,
becouse the Board came to make its rules = regulations for the
appeal specifically provide you shall refor to the testimony tak-
en before the Organization Committee. iHow we have tried =--—
serupulously tried — to try this case on that testimony, to pre-

(13

gent the matter on a review. That's what it means;-— & trisl de
novo is no review, but & new triel. And while Oklshoma has

seen fit to go out and get letters und stotistics, when it came
to énswering this brief, we looked at your regulations which

said thet you shell refer to the testimony on the record teken

before the Orgsrization Committee, and refer to it by page, and

on thet we have scrupulously tried to act. &&ow we would be at an

entire disadvantage if they can come in here with other statis-
tics taeken here and there over the Stste of Oklsnomas. We had
no opportunity to see them. Ve had no reason to believe thal
thut testimony would be considered, snd then to be presented
with the cguestion that this review mesns to try this case over
anew, without one side having any Oppbrtunity gt all of presenting
testimony, is & surprise and not entirely just and fuir.

Now, the Senator, I am quite sure, meant to give you his best

information sbout the eotton export and moving of the crop not




igitized for FRASER
tp://fraser.stlouisfed.org

being financed in the South, but his misteke in that matter, I
think,is purely because he hed not looked into the guestions Now
in this record teken before by the Orgenization Committée, there
was & statement on page 123 showing the cotton area of the South,
and the cotton area in Oklahoma. KNow it said:

""hDallas cotton buyers have ssleried nmen

covering all sections of Texes, Oklshome, Arkansas

and Louisiana, and peid out for cotton last yesar

approximately $92,000,000, and approximately

$80,000,000 of this cotton was finenced directly

or indirectly by the Dallas banks."
Now that's & record before the Organization Committee. Thet re-
futes the géntleman's stetement that it was finasnced in the
east. Now that's the only testimony that we thought that the
Board would congider. I should have .gotten up additional testi-
mony. dJust look, gentlemen, just for a few moments, at what a
short change has made in these benks. liow it appears in the brief
of Oklshoms bhankers, and it sappears from statements made by Sen-
ator Owen, and these other gentlemen, that three hundred some-
odd.banks gsigned protests, yet this bank hase not been in opera-
tion but three moaths,'und they were forced to exclude five
counties beocsuse twenty~eight of those banks had slready gone on
record as wanting to stay in Dellas. They have also,a gentlemen
informed me today, written a letter to this Board, saylng they
wented you to exclude from this petition any neames from Johnson
County, saying Jjust as ir. geid in his letter, thet
they rushed into vomething before they knew anyihing gbout it,

end that we should work this thing out.

Now, Senctor Owen nmude & very pretty and logiosl argnment.




But you follow that argument to its conclusion, and you have

not but one bank, gentlemen. If, becsuse Oklehoms banks had
done busliness in Kensag City, you sre going to cut off this por-
tion of Oklahoma, and send fo Kansas City, then what will you
say to NVew llexico? What will you sey to Arkensas? What will
you say to Louisiena® Whet will you say to Mississippi? ==

who have done no business in Georgia?

It wes a practical impossibility for anybody so to arrange
these districts a8 that they would necessarily follow the lines
of bank accounts. Ilow bank sccounts do not mean trend of bus-
iness. These gentlemen can go and do business in Kensas City.
They have open market facilities there, 4f they want, them Yet
at the same time it would be & distinet advaentage to them to have
another facility to their South, where their products are sold,
end where all thelr products are shipped.

Now, in one letter in this brief =-— and there zre only two
additional statements of faect, gentlemen, in this entire brief
of the Dallss basnk. It is hased entirely on the record made
before the Organization Committee. In two instances, becsuse
these gentlemen hed tried to meke i1t sppesr in their petition
thet the commerce flows north from Oklehoma,-—I got a letter from

a cotton broker, snd & member of the lew Orleans Exchange, in

which he thought ninety per cent of the cotton raised in south-

ern Oklahome was shipped into Texas, and most of it was financed
that way. I got enother letter from Mr. Hill, who is omne of the
biggest grain dezlers in the Bouthwest, stating that avout ninety

per cent of the surplus of s8ll the grain products reised in south-




ern Oklahoma were either sold in Texas or Louisiana. That's
where they were sold, or that they were shipped out through the
Gulf points.

Now, anothgr thing: If, gontlemen, the trend of commerce
wore to the Gulf, as these gentlemen state it is, om account of
the favorable rate in that connection, then the trend of imports
necessarily is through the same way. It comes to Galveston, New
Orleans, from the Gulf, and not the railroads into Oklahoma , ==

the heavy freight--and that's apparent even from their own brief

that the imports taking water rates come right in through the

State of Texas =-- all of it that comes in this territory. OfF
course there is a great deal of force, if you do not stop to
consider, in the gentleman's crgument that the banks -vhat the

o~

banks say ought to control, but if that's true, gentlemen, if
what the banks say is going to control, then you have not a2
district in this United States that will stay hitched. By the
gsame process you will detach Arizona and New llexico from this
Texas district; you will take Louisiana and HMississippi from
your CGeppgia district, and so on all through the line, until
when you
you will

How,
view” means. It is nothing but a bill of review. It's found in
the statute. You can not put & new construction on it now, be-
cause that would suit somebody that wants it that way; but that
word "review" means just what it says, that you have got to talke

this record which is already made, and you have got to put




the test of reason to it, and see whether these districts shall
stand, or whether the error of the Organization Committee was
guch a gross one as that you would feel warranted on that ac-
count to set aside that opinion of the Organization Committee.
And unless you do that, if you are going to try Oklahoma's

case on new testimony, presented for the first time on this
hearing, and hold the Dallas bank down to the record, then,
gentlemen, there is nothing for us to answer. '/e cannot

find out what's in their mind. Ve have not the letters; they
were filed with you. Ve have not the data. e wrote & let-

ter up here and said, "hy, this petition is replete with state-

ments and date that we have never seen. Ve unde stood from

your rules that this case was to be tried upon the reccrd made

bofore the Organigation Committee. A letter came back and said,~
You understand the rules correctly. 4And the testimony will be
found, giving the address where I could get it, and at the same
time the secretary was instructed to send out & record, copy

of whichwes filed, from which we were to answer this petition.
Now, when you come up here -- we are answering a set of facts
thet the Organization Committee had. e never saw their set

portunity. e did& not know the

-

of facts. ¥e mever had an o0}
Board wanted us to go over there and get letters and statements.

1 have lived right on the border in southwestern Oklahoma myself

for several years. I think, gentlemen, thet as to the question of
that portion lying next to Texas,--all these banks may have done

bisiness in Kansas City, and yet the fact remains that those

people do busi~
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iness in Texas,

Now, in this record, teken from the Orgenization Commit-
tee's record, it shows that the Dallas merchants have accounts
of some == 28,000 sccounts =~ in Oklshoma. Of course that
means ell the 3tate of Oklshoma. Now the gentleman yesterday
gaid therc are not that many merchants over there. Well, it
does not take a merchant to have an account. Gin manufacturers,
or any other business men mey have the accounts; and that testi-
mony =— thet's the testimony that we were asked to prepare our
-reply upon.

How if the Bozrd is not going to consider that, if this

Board is going to say,-All right, the law says "revlew,” and

"review" means to look over whet somebody else has done, yet
we say that in eddition Vo "review,”" we will take some letters
that you have never seen, and we will try this case, we will
try your rights upon a statement of fect thaot you never saw,
that you had no opportunity of seeing, =nd which our own rules
do not say that you shall try 1t upon!

I feel, gentlemen, == but of course I personally have no
interest in this matter == I feel thet this law 1is ebsolutely
on triasl. While there was some prophesying done yesterdeay,
and while Senstor Owen believes that it will be probably all
right to cut these lines asunder, end to begin thus early, be-
foré your bank's in operstion, before the officers of the bank
really have an opportunity of getting scouainted with the mem-
ber banks,--that to do thet, now, to zbsolutely disrupt these

districts at this btime, would be the most serious blow this law
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could receive from any source, and that the law is useless, and
that 1ts purpose would be defected by its own friends.

Now I recognize that the Oklshoma bankers feel that the
cese is weak, desperate, else they would not have asked Senator
Owen tc leave his duties in the Senate and come down here in an
effort to seve & weakening case. They have had more talent on
the firing line and in reserve then I had expected to see, but,
gentlemen, be that es it may, the fects can aot De changed,
and that is, thet every part of this territory tributary to
Texas raises the seme products, is the same chsracter of terri-
tory es Texas, end that if you will let six months pess, every
bank, or the majority of the banks, as they are doing now, get-
ting over in line, will say to you, just ss this men said from

,——1 wented to go to Kanses City, but we rushed in=-

to something different; we knew something zbout it, snd just a
1little time will work all these things out, whereass to disrupt

these districts now will meesn a continuous disruption of all the

districts in the United States.

I thank you gentlemen for listening to me so courteously,
and for giving me the opportunity of spesking to you.

lir. Hsrrison: Regerding new matter, an examination of the
Dallas brief and our brief will show that all the new matter
which Is pertinent to this case is already answered in the Dal=-
las brief, snd the references in our brief to additionsl let-
ters and testimony, etc., has not been even mentioned at this

heering in any way except by counsel for the Dalles bank. In
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other words, it has not been put into force here at all.

Our statements at this hesring have all been based on mat-
ters which are amply and fully set forth in this petition, withe
out any reference to the additional matter to which he ob jects,
and it is perfectly satisfactory with the members of our dele-
gation that all that matter that the Board does not wish to con-
sider it, shell be excluded ecntirely. That is, what he cells
new matter. Take the facts set forth in our petition fully,
and consider those facts, and never mind the other letters which
he says he has not been able *o see, and which are referred to
in a general way. If we had published them all here, we would
have & record larger than that banking enceyclopaedies on the ta-
ble. Ve do not feel it was necessary to do so.

Regarding these letters of lr. Carter, my attention was
called to them just while he was spesking, becsuse an examins-
tion of some of these letters will show, I think, all but one
of the banks from the five counties which we have excluded, that
replied to Mr.Carter 's letter, contained here,~-Mr. Carter has
a copy of his letter to the banks, =znd their replies, eand the
replies from all but one or two that gsve any reply, from those
five counties, prefer to go to Kansas City.

The Governor of the Board: Did they ever send writien let=-
ters?

Mr. Harrison: Yes, I will explain thet. These were written
before the district was orgenized, end lr. MoKinney was elected

& director, and one of these letters which respondent has named

--from the same bank nsmed there as protesting against the
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change, hus one of the strongest letters here, stating that
all their businese goes to Kansas City. I refer to the letters

from I and other towns from County.

Well, it will take too lomg to go into them, but it is of in-
terest along this line. Take before the peculisr condition
arose of Mr. ieKinney being elected a direector of the bank,
and these bankers expressed themselves that thelir business went
to Xansas City, evon}?hose Lfive counties that have been exclud-
ed. :

As to the financing of the cotton orop, it was said five
millions was paid for by the Dallas banks.

Mr., Huff: Eight million.

lr. Herrison: Eight million dollars; wéll, the fact is
the money comes from the esst. Tske Anderson & Company; every
dreft they draw is on Fhiladelphis; they never pay on locsl
benks. It &8 to be had through the banks, but is not Texas

money. The cotton goes through the Gulf to the ports, end is

consumed by the mills. It is paid for by north end east always,

- not Texas'money al 8ll. I believe that is all.

The Governor of the Board: We will tske this ﬁnder advise-
ment .

Hr. Herding: I want to esk & question upon the matter of
review. If we are going to review evidence, and ere not review-
ing fzets in this case, then there must be some evidence on the
question of this boundary line. Now, is there not evidence on‘
that, or has there not been?

Mr. Huff: Yes, sir; at the Kansss City hearing they took
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testimony as to the trend of business. ‘hen they got down to

our territory, they took testimony again on the trend of busin-
ness. Oklahoma business men testified -- lir. Lott, who is here,
testified for Kansas City as to the trend of business, and said

cotton was financed probably mostly in the east, -- New York and

Boston for the present, and at that hearing the Oklshoma side

had its inning, and the testimony as found in the record was
taken.

llre Harding: But I can not find, -- it has been some time
now since I looked over it -- that at that time it was in con-
templation to establish the boundary line such as wes determined
ons If there was not any such boundary line in contemplation,
was there not evidence on such a boundary line?

lr., Huff: Jell, of course, at that time there was no notice
given as to where the lines were to be. At each one of these
hearings, and espccially at the kKansas City hearing, Mr. McAdoo
asked witnesses from Oklashoma the following question. He says,
"#here do you prefer to be?" And they said,"Kansas City or
St. Louis.”™ 'Then he asked, "How would you like to go to DLen=
ver?" One said, "I had not thought Denver would get & bank.
Denver would be all right as one of the second or third choices,
but the first choice was St. Louis." ur. Robinson here, when
he was asked his first cholice, said it was St. Louis; his second
choice was Kansas City, and his third choice was Houston. 50

that

that you will find all over/record, when references were made

by witnesses as to which way they wanted to go.

Mr. Harding: That was on the supposition that the ttate of
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Oklshoma was going into one district or asmother district, was
it?

Mr. Huff: o, sir; I do not find anything said as to
that. If you make the line at Canton River, where will you
decide to go? There is nothing like that in the record that I
cen find.

Mr. Herding: I did not mean a line like that, but was there
any ergument or szay evidence on & proposition to divide the
State?

Mr., Huff: I do not think there was; I did not find it.

Mr. Harding: Well, then, of course there is not anything
for us to review on thut question, is there, in the evidence
submitted?

Ur. Huff: Well, you have got to take the seme testimony
that they took, and see whether or not, with thet testimony be-
fore you, you would make the scme division of the line thet they
made.

Harding: That is your point. 1 thank you.
Buff: Yes, sir.

The Governor of the Board: We will teke this under sdvise~-

ment snd let you know when & decision is resched?

Mr. Harrison: I thank the Board very much for this hearing.

(Whereupon, the hearing wes adjourned sine die =t 4:05

o'clock, p. m.)




ARGUMENT IN REBUTTAL BY MR. CHARLES C. HUFF, COUN~
SEL FOR RESPONDENT.

Gentlemen of the Board: I desire to be heard on just the
two questions asked the Senator, As to the question of review,
the Senator said that means that this is a triel de novo. Well,
I think that's the first time it ever occurred to anybody it was,

because the Board came to meke its rules =~ regulations for the

appeal specifically provide you shall refer to the testimony tak=

en before the Organization Committee. Now we have tried ==~
scrupulously tried =~ to try this case on that testimony, to pre-
gent the matter on & feview. Thet's what it meansj—- a trial de
novo is no review, but a new triel. And while Oklahoma has
geen fit to go out and get letters and sfatistics, when it ceame
to snswering this brief, we looked at your regulations which
said that you shall refer to the testimony on the record taken
before the Organization Committee, and refer to it by page, and
on that we have scrupulously tried to act. UNow we would be at an
entire disadvantage if they can come in here with other statis-
tics taken here and there over the State of Cklahoma. We had
no opportunity to see them. We had no reason to believe that
that testimony would be considered, and then to be presented
with the question that this review means to try this case -ower
anew, without one side heving any opportunity at all of presenting
testimony, is a surprise and not entirely Jjust and fair.

Now, the Senstor, I am quite sure, meant to give you his best

information about the cotton export and moving of the crop not
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being financed in the South, buthis misteke in that matter, I
think,is purely because he had not looked into the question. Now
in this record teken before by: the Orgenization Committée, there
was a statement on page 123 showing the cotton area of the South,
and the cotton area in Oklshoma. Now it said:

"'Dallas cotton buyers have salaried men
covering all sections of Texas, Oklchoma, Arkenseas
and Louisiana, and paid out for cotton last year
approximately §$92,000,000, and approximately

$80,000,000 of this cotton was financed directly
or indirectly by the Dallas bankse"

Now that's & record before the Orgenization Committee. Thet re-

futes the gentleman's statement that it was financed in the

east. Now that's the only testimony that we thought that the
Board would consider. I should have gottem wup additionel testi-
mony. Just look, gentlemen, just for a few moments, at what a
short chenge has made in these banks. Now it appeers in the brief
of Oklehoma bankers, and it appears from statements made by Sen-
ator Owen, and these other gentlemen, that three hundred some-

0odd banks signed protests, yet this bank hes not been in opera=-
tion but three months, and they were forced to exclude five
counties because twenty—eight of those banks had already gone on

record as wanting to stay in Dellas. They have &lso,a gentleman

informed me today, written a letter to this Board, saying they

wanted you to exclude from this petition any names from Johnson
County, saying Jjust as lir. seid in his letter, that
they rushed into something before they knew anything sabout it,
end that we should work this thing out.

Now, Senator Owen made a very pretty and lcgicel argument.
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But you follow that argument to its conclusion, and you have

not but one bank, gentlemen. If, because Oklahoma benks had
done business in Kensas City, you are going to cut off this por=
tion of Oklahoma, e&nd send to Kansas City, then what will® you
say to New llexico? What will you say to Arkansas? What will
you say to Louisiena? What will you say to Mississippi? ==

who have done no business in Georgia?

It was a practicel impossibility qu anybody so to arrange
these districts as that they would necessarily follow the lines
of bank accounts. Now bgnk accounts do not mean trend of bus-
iness. These gentlemen can go and do business in Kensas City.
They have open market facilities there, if they want, them. Yet
at the same time it would be a distinet advantage to them to have
another facility to their South, where their products are sold,
and where all their products are shipped.

Now, in one letter in this brief —— and there are only two
additional statements of fact, gentlemen, in this entire brief
of the Dellas bank. It is based entirely on the record made
before the Organization Committee. 1In two instances, because

these gentleman had tried to mgke it gppear in their petition

that the commerce flows north from Oklshoma,-—I got a letter from

a cotton broker, snd a member of the llew Orleans Exchange, in
which he thought ninety per cent of the cotton raised in south-
ern Oklahoma was shipped into Texas, and most of it was financed |
that way. I got another letteér from lir. Hill, who is one of the
biggest grain dealers in the Southwest, steting that about ninety

per cent of the surplus of all the grain products reised in south-




ern Oklahoma were either sold in Texas or Louisiana. That's
where they were sold, or that they were shipped out through the
Gulf points.

Now, another thing: If, gentlemen, the trend of commerce
were to the Gulf, as these gentlemen state it is, on account of
the favorable rate in that connection, then the trend of imports
necessarily is through the same way. 1t comes to Galveston, New
Orleans, from the Gulf, and not the railroads into Oklshoma,--
the heavy freight--and that's apparent even from their own brief
that the imports taking water rates come right in through the
State of Texas -- all of it that comes in this territory. Of
course there is a great deal of force, if you do not stop to
consider, in the gentleman's argument that the banks -what the
banks say ought to control, but if that's true, gentlemen, if
what the benkw say is going to control, then you have not a
district in this United States that will stay hitched. By the
Same process you will detach Arizona and New Mexico from this
Texas district; you will take Louisiana and Mississippi from
your Gevpogia district, and so on all through the line, until
when you get through trying to follow the whims of the banks,
you will not have any districts.

Now, I differ from Senator Owen as to what the word "re-

view" means. It is nothing but a bill of review. It's found in

the statute. You can not put a new construction on it now, be-

cause that would suit somebody that wants it that way; but that
word "review" means just what it says, that you have got to take

this record which is already made, and you have got to put




the test of reason to it, and see whether these districts shall
stand, or whether the error of the Organization Committee was
such a gross one as that you would feel warranted on that ac-
count to set aside that opinion of the Organization Committee,
And unless you do that, if you are going to try Oklahoma's

case on new testimony, presented for the first time on this
hearing, and hold the Dallas bank down to the record, then,
gentlemen, there is nothing for us to answer. We cannot

find out what's in their mind. We have not the letters; they
were filed with you. We have not the data. We wrote a let-
ter up here and said, Why, this petition is replete with stéte-
ments and data that we have never seen. We understood from
your rules that this case was to be tried upon the record made
before the Organization Committees A letter came back and said,-
You understand the rules correctly. And the testimony will be
found, giving the address where I could get it, and at the same
time the secretary was instructed to send out a record, copy
of whichwas filed, from which we were to answer this petition.

Now, when you come up here -- we are answering a set of facts

that the Organization Committee had. We never saw their set

of facts. We never had an opportunity. We did not know the
Board wanted us to go over there and get letters and statements.
I have lived right on the border in southwestern Oklahoma myself
for several years. I think, gentlemen, that as to the question of
that portion lying next to Texas,--all these banks may have done
bisiness in Kansas City, and yet the fact remains that those

people do busi-




iness in Texas.

Now, in this record, teken from the Orgenization Commit-
tee's record, it shows that the Dallas meréhants have accounts
of some == 28,000 accounts == in Oklahoma. Of course that
meens all the State of Oklahoma. Now the gentleman yesterday
seid there are not that many merchants over there. Well, it

does not tske a merchant to have an sccount. Gin manufacturers,

or any other business men may have the accounts; and that testi=

mony =- that's the testimony thet we were asked to prepare our
reply upon.

Now if the Boasrd is not going to consider that, if this
Board is going to say,-All right, the law says "review," and
"review" means to look over what somebody else has done, yet
we say that in addition to "review," we will take some letters
that you have never seen, snd we will try this case, we will
try your rights upon & stetement of faset thet you never saw,
thet you had no opportunity of seeing, snd which our own rules
do not say thet you shell try it upon!

I feel, gentlemen, -= but of course I personally have no
interest in this matter -~ I feel that this law is absolutely
on trial. While there was some prophesying done yesterday,
and while Senator Owen believes that it will be probably all
right to cut these lines asunder, and to begin thus early, be-
fore your bank's in operation, before the officers of the bank
really have an opportunity of getting acquainted with the mem=
ber banks,--that to do that, now, to absolutely disrupt these

districts at this time, would be the most serious blow this law.




could receive from any source, and that the law is useless, and
that its purpose would he defeated by its own friends.

Now I recognize that the Oklshoms benkers feel that the
case is weak, desperate, else they would not have asked Senator
Owen to leave hig duties in the Senate and come down here in an
effort to save & weakening casei- They have had more talent on
the firing line and in reserve than I had expected to see, but,
gentlemen, be that as it may, the facts cen not be changed,
and that is, that every pasrt of this territory tributary to
Texes raises the seme products, is the same character of terri-
tory as Texas, and that if you will let six months pass, every
bank, or the majority of the banks, as they are doing now, get-
ting over in line, will say to you, just as this men said from

,——I1 wanted to go to Ksnsas City, but we rushed in-

to something different; we knew something about it, and just a
little time will work all these things out, whereas to disrupt
these districts now will mean a continuous disruption of all the
districts in the United States.

I thank you gentlemen for listening to me so courteously,

end for giving me the opportunity of spegking to you.

Mr. Harrison: Regerding new mstter, an exsmination of thei

Dellas brief and our brief will show that all the new matter
which Is pertinent to this case is already answered in the Dalw=
las brief, and the references in our brief to additional let-
ters and testimony, etc., has not been even mentioned at this

hearing in any way except by counsel for the Dalles bank. 1In




other words, it has not been put into force here at ell.

Our statements at this hesring hsve all been based on mat=-
ters which are amply and fully set forth in this petition, with-
out any reference to the additionel matter to which he objects,
and it is perfectly satisfactory with the members of our dele-
gation that all that matter that the Board does not wish to con-
sider it, shall be excluded entirely. That is, whet he calls
new matter. Teke the facts set forth in our petition fully,
and consider those facts, and never mind the other letters which
he says he has not been able *o see, end which are referred to
in a genersl way. If we had published them &ll here, we would

have a record larger than that banking encyclopsedis on the ta-

ble. We do not feel it was necessary to do so.

Regarding these letters of lir. Carter, my attention was
called to them just while he wss spesking, because an exsmina-
tion of some of these letters will show, I think, all but one
of the banks from the five counties which we have excluded, that
replied to Mr. Carter's letter, contained here,=-=lr. Caerter has
& copy of his letter to the benks, and their replies, and the
replies from all but one or two that gave any reply, from those
five counties, prefer to go to Kansas City.

The Governor of the Board: Did they ever send written let=
ters?

Mr. Harrison: Yes, I will explain that. These were written
before the district was organized, snd Nr. McKinney was elected
& director, and one of these letters which respondent has nsmed

-=from the same bank nsmed there as protesting against the
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chenge, has one of the strongest letters here, stating that
all their business goes to Kansas City. I refer to the letters

from I end other towns from County.

Well, it will teke too long to go into them, but it is of in-
terest along this line. Take before the peculiar condition
arose of Mr, McKinney being elected a director of the bank,

and these bankers expressed themselves that their business went
to Kansas City, evon}ghose five counties that have been exclud-
ed.

A8 to the financing of the cotton crop, it was said five
millions was paid for by the Dallas banks.

Mr. Huff: ZEight million.

Mr. Herrison: HEight million dollars; well, the fact is
the money comes from the east. Take Anderson & Company; every
draft they drew is on Fhiladelphia; they never pay on loecsal
benks. It &s to be had through the banks, but is not Texasg
money. The cotton goes through the Gulf to the ports, and is
consumed by the mills. It is paid for by north snd east always,

not Texas money at all. I believe that is all.

The Governor of the Bosrd: We will take this under advise-

ment.

lirs Herding: I went to ask a question upon the matter of
review. If we are going to review evidence, and esre not review-
ing feets in this case, then there must be some evidence on the
question of this boundary line. Now, is there not evidence on

that, or has there not been?

Mr. Huff: Yes, sir; at the Kansas City hearing they took




testimony as to the trend of business. When they got down to
our territory, they took testimony again on the trend of busin-
ness. Oklahoma business men testified -- Mr. Mott, who is here,
testified for Kansas City as to the trend of business, and ssid
cotton was financed probably mostly in the east, -- New York and
Boston for the present, and at that hearing the Oklahoma side
had its inning, and the testimony as found in the record was
taken.

Mr. Harding: But L cen not find, -- it has been some time
now since I looked over it -- that at that time it was in con-
templation to establish the boundary line such as was determined
on. If there was not any such boundery line in contempletion,
was there not evidence on such a boundary line¥

Mr. Huff: Well, of course, at that time there was no noticg
given as to where the lines were to be. At each one of these
hearings, and especially at the Kansas City hearing, Mr. licAdoo
asked wiinesses from Oklahome the following question. He says,
"Where do you prefer to be?" And they said,"Xansas City or
St. Louis." 4hen he asked, "How would you like to go to Uen-

ver?" One said, "I had not thought benver would get a bank.

Denver would be all Tight as one of the second or third choices,

but the first choice was St. Louis." uir. Robinson here, when
he was asked his first choice, said it was St. Louis; his second
choice was Kansas City, and his third choice was Houston. So
that you will find all over}?ggord, when references were made

by witnesses as to which way they wanted to go.

Mr. Harding: That was on the supposition that the State of
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Oklshoma was going into one district or anmother district, was
it?

Mr. Huff: . t No, sir; I do not find anything said as to
thet. If you make the line at Canton River, where will you
decide to go? There is nothing like that in the record that I
cen find.

Mr. Herding: I did not mean a line like that, out was there

any argument or any evidence on & proposition to divide the

.

State?

Mr. Buff: I do not think there was; I did not find it.

Mr. Haerding: Well, then, of course there is mot anything
for us to review on that question, is there, in the evidence
submitted?

Mr. Huff: Well, you have got to teke the same testimony
that they took, and see whether or not, with thet testimony be-
fore you, you would make the ssme division of the line that they
mede.

Mr. Harding: That is your point.. I thenk you.

Mr, Huff: . Yes, sir.

The Governor of the Board: We will tske this under advise=

ment and let you know when & decision is reached?

Mr. Harrison: I thank the Board very much for this hearing.

(Whereupon, the hearing was adjourned sine die at 4:05

o'clock, p. m.)
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ARCUIENT CF MR. CHARLES C. HUFF, CCUNSEL FCR RESPCNDENT,
HE FEDERAL RESERVE BANK, CF DALTAS, TEXAS.

Gentlemen of the Board: I feel rather alone in this con-
today,
qre;ation/ with the great number of sixteen inch guns being

trained upon me. I feel like as if I could not say, 1in the
words of the Kalser, that I had the right and God Almighty with
me, I would prechably go down in defeat teday; but gentlemen,
this law 1s on trial; this is no bankers! law, yet you stand up
here and say what the banks want! this v had been passed
at the instance of the banks, but it was 5 S over the pro-
tests of the banks. You do not know the discussion that took
place when this law was first proposed. The bankers were
acainst the law; the bankers did not want this law. A healthy
ublic opinion whipoed this law onto the statute book. When
the banks found out the law was going to be passed, then they
came in for the first time and asked to be permitted to make
suggestions, and they did perfect this law, and made it, in my
Oopinion, one of the preatest pieces of lerislation ever placed
on the statute books., But this law was not bassed, may it
please the Board, at the instance of the hanks alone; but it

wag pasgsed to correct some evils that had grown up at the hands

D
of the bhanks themselves; it was vassed in order to give stabili-

ty to the financisl system of this country; it was passed in or=-

der t0 keep the reserve centers in the east from corralling all
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the money and the time of short crops and depreciation.

The ecentleman says that my argunent in the brief is large-

ly technical. Well, now, of course that is a good deal in

-

training. You have, as members of this Board, made some rules
which you have said were going to be followed in appeals of
this kind. Cne of the rules was that a petition must be sign-

-

ed by two=thirds of the member hanks. Now those rules were
promulgated on August 28, 1914. My objection was,--and it's

<

S o L a e i g e = B e A £
e L by 't goes e very foundatio s p? ced-
technical ut 1t goes to the very foundation of this proceed

ing, if the rules have been made,--my cbjection was that this
petition was not founded upon a petition prepared in accordance
with these rules, but showing that after the Crganization Com=
mittee's revort of the lines were made public, that banks, at

the instance of Mr., Harrison

n, sent in protest slips. Now, let's

see if that is not correct, as found by Mr, Harrison's own let-
ters, away back in April:

Now, the first one is this:

"THE CKLAHCMA BANKERS ASSCCIATICN,
Cffice of the Secretary,

Cklahoma City, April 7, 1914.

"IC C. B, A. VEMBERS IN DALLAS DISTRICT.
Gentlemen:

Without presuming in the least to dictate in the mat-
ter of the regional reserve bank districts, we feel that
another letter at this time will be welcomed by vou, in
view of the many uregent letters and telegrams we have re-
ceived." '




is on April 7, 1914,
(Continues reading:) "The writer has much informa-
tion which it is impossible to convey in a letter, but
the main point is: After communicatine with Senators
Cwen and Gore, all Cklahoma's Congressmen, and after con-
sultinn with oankers in Kansas City versonally and can-

ssing the situation as thoroughly as time has permit
ued we are convinced Tth thcre is a reasonable chance,
by propcr activity, to get Cklahoma placed in one renlon-
al district.

"As for a branch bank, the administration forces
are inclined to adopt the policy of placing branches only
where there are not overnight facilities for handling
business. Under that policy, and the Districts as now
framed, every city in bkln%oma is barred from obtaining
a %ranCn

"Cur information is, that 95% of the Cklahoma banks
that have heen placed in the Dallas District are very much
oppcsed to this arrangemert. We ask that any bank that is
contented to remain in that District, please write us at
once. All others should fill out the enclosed form AND
RETURN TC THE WRITKR (Do. not mail it to Washington. This
is VERY IMPCRTANT AND SHCULD HAVE YCUR IMMEDIATE ATTEN-m

TICN,

"Further suggestions will follow developments,
Very truly yours,
(Signed) W R HARRISCN,
Secretary C. B.. A"

Now, that's the first letter. That was hefore these rules

were promulcated.

Here is the second letter, just a week later:

"THE CKIAHCMA RANKERS ASSCCIATICN,
Cffice of the Secretary.
Cklahoma City, Ckla., April 13, 1914.

"TC THE BANK ADDRESSED:

"We have not as yet received from you one of the
signed slips like the. enclosed which we mailed you a week
ago and asked tc be returned immediately. This is exceed-
ingly important, and we can not put too much stress on
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the necessity of hearing from every Cklahoma bank in the
Dallas District at once definitely. If vou want to be
in the Dallas District, please state that plainly. If
you do not, sign this slip today, and mail to us, unless
you arready have one in the mail.

"We admit that there is only a fighting chance to
get the District changed, but we have good reason to be-
lieve 1t can be done. Today we have received from Wash-
ington a signed statement by a hich government off icial,
whose support means as much to us as that of any other
man, saying he things this chenge can be made if the bhanks
will all sign the protest.

"It is very important to not only send this in, but
to wire your Congressman and fenators, unless you have al=
ready done so, Let them hear from you direct in protest

41

against the lines as at present formed, if you feel that
Wa Yy Bhogh db v '

(The letter was signed by W. R. Harrison, Secretary,
Clwil SA )

Now, the point I make is this

s, that these protest slips

were not made and not filed in response to this procedure, but
were made and filed immediately afiter the announcement of these
lines. 1 do not know what the procedure was at that time., I
can not understand it. They were urged to "see yvour Conpress-
man and to wire your Senator." I suppose at that time the
Board had made no regulations with reference to the matter, and
yet certainly those slips which were sent in to be directed to
the delegation in Congress and Senators were not made as a pPro=
test to ¥® base a petition on hereafter, because that was two,
three, four months before the rules were promulgated, upon
which this petition could only stand. Now, my position is that

under this procedure laid down by vou, that this petition has

never been followed in accordance with vour rules.

Now, another position I take with reference to this mat-




ter is that, under the statute, under the law creating these

5]

banks and this Board, this matter could only come before the

Board called as a review, -- a petition for review. Now, of
course they may say I am technical., Yet the well reccrnized
of law is that where you are simply reviewing the action of
some other tribunal, that you can not change it, exceépt on an
error of law, or where the finding upon the facts was so ere-
roneoug 2s to result in a miscarriage of justice and fraud.

Now, it says that"the determination of said Crganization
Committee shall not bhe subject to review except by the Federal
Reserve Board when organized . . " =~ nc other tribunal could
review it, and they could only review it as a question of re=-
view of the finding of the RBoard =-- Crganization Cormittee,
rather -- upon the testimony taken on the hearing. Now, gen-
tlemen, I will submit to you that in this entire brief filed
by the gentleman from Cklahoma, there is not one reference to
one line of testimony taken upon the hearing before the Crgani=-
zation Committee., The Crganization Committee did not send any
boys out to transact this business. The Secretary of the
Treasury, the Secretary of Agriculture, and the Compiroller of
the Currency went themselves in person to every district in

this United States. Thev saw the people; they came face to

face with them; they got their opinions; thev had the hearings;

saw the conditions upon the ground; and after seeing those
conditions they made these findings, created these districts

ney are now, and under the law, =-- while it may be technic-

AR
as
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yet under thi; very law this Board, as a legal proposition,

no right to upset the finding of that committee unless
there be an error in law or unless the finding of the committee
is so erroneous as to amount to a fraud upon the district as
formed.

I do not believe any gentleman following me will contro-
vert that well-known proposition of law.

Now they say "You are technical." Vell, now, if I am, you:
permitted it; you invited it. "At all hearings hereunder, all
questions of fact, including jurisdictional and powers of the

Federal Reserve Board, may be argued." Now that may be technic-

al, but, gentlemen, when you come to consider it, you are an

=

appellate court; you simply have to take the testimony as in-
troduced on the hearings. All of these letters from banks in
Cklahoma, about the conditions of business,=--all of those let-
ters amount to nothing if you are going to try this case ac-
cording to your own rules. That whole brief, when you consid-
er it, has to go ocut, because none of it is founded upon the a
single syllable of testimony taken at these hearings. It is
not a trial de novo, but it is an appeal; it is for the purpose
of determining whether or not the first -- those three gentle=
men who went into every part of t%is country, and who saw and
heard every word of testimony, who made maps, who got the opin-
ion of the people on the ground fdr the purpose of seeing wheth-
er those gentlemen mede such a serious error of fact as to war-
rant you in SHying_tLat this finding of fact they made as to

these districts was so very erroneous that we will have to over-
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turn it, because it amounts to a question or a matter almost
of fraud upon the dastrict as formed,

Now, gentlemen, another thing: When these protests were
first filed, it was said that they were being filed because the
State of Oklshome was being divided., DNow listen here: This
is what Mr. Harrison himsélf says:

(From letter written by W. B, Harrison to O, B, A, Mem-
bers in Dallas District, dated Oklahoma City, April 7, 1914:)

n¥** we are convinced that there is & reasonable chance,

by proper aetivity, to get Oklshoma placed in one region~-
al distriet, ** n

Now, the point I meke is this, that when they serm$ out these
protests from Harrison's ofiice in Oklahoma City, to be signed
by these banks, the point they had in mind then was that all

of Oklahome was to be transferred to Kansas City. Now let's

see why that was not done. There are thirty banks in the five
counties that they have excluded from this petition. On file
with this brief, and on file are letters from twenty-six of those
banks saying that they want to be in the Dallas district. Sinoé
that time there have Deen letters sent in from a bank in Hugo

to the Federal Reserve Board,® a copy of it being sent to
Dallas; another letter addressed from the First National Bank

at Durant, making twenty-eight of those banks in those five
counties that said they did not want to be in Kansas City, but
they were aware they wanted to be, Now, is it not absolutely
a8 apparent as the nose on your face that when these gentlemen

got to feeling around down there for the purpose of getting up

a petition, they ran scross five counties that they could not
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Jar, and they said "We will exclude you gentlemen, and we will

divide the State of Oklahoma ourselves in another way than the

division of the Organization Committee." Now, they say to you,
the very first try out of the box, "We want to get all of Okla-
homa into one district"™; yet, gentlemen, when they went up
against the five counties down there where there were twenty-
eight banks, they said, ?Oh, no; we don't want to go to Kansas
City; you can not transfer us ascross Kensaes into Missouri. We
want to stay in Dallas.“- Then they did some dividing themselves,
They made another division of the State of Oklahome, and they
ray a very nice compliment to Mr, MeKinney in their brief, because
they say "He is up there, snd we don't want to transfer him or
this territory away snd therefore cause him to lose his job,"
Well, the law tekes care of him., There wes no reason for doing
that, but the point I make is this, that on file with this Board
ere twenty-eight letters from those counties which absolutely say
they do not want to go to Kansas City, and they are not going to
Kensas City, 1f they can help it.

Now, gentlemen, if you had included those thirty benks end
tried to get a petition, that gentleman knows, they all know, that
you could never have,by any kind of figuring; scared up your twoe

thirds, Now, let's see: He seys a list of these banks was re-

'caived i I got it from the books in the Federsl Reserve Bank in

Dalles; but there sre 166 banks, Now, three-fourths of them ad-
mittedly, by their own petition, never did file any protest. Thir-
ty of them ere excluded, making 66; 23 wrote letters either say=-
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ing that they did not want to be transferred or that they felt
that no action should be teken,now, which would make 86 out of
the 166,which would show that one~half of the banks down there
really were not behind this movement.

Now, he says, gentlemen, that some of those banks have

since written other letters., Well, all I cen say is they saw

them last, since we did, These letters, he says we ought not

to use them. I do not know, I do not think there is any breeach

of faith, Mr, Wells wrote them, and seid he was interested in
knowing the feelings of these men, and the letters were in reply
to those letters of inguiry.

Now, he takes up Mr, ¥Wemdyxsfxakkw} Wood's letter,--lr, Wood,
of Altus, Here is what Mr., Wood said just on December 24th, He
88y8, ==

(Letter signed by J, T. Wood, Fresident of the City Nation-
al Bank, Altus, Oklshoma,)

"Regarding proposed change of Southern Oklshoms banks
into Xansas City Distriet:

"I deem it unwise at this time to make any change; in |
fact, we are very well pleased with Dallas., Should 8 mg=
Jority of Southern Oklehoma bankers favor Ksnsas City, the
change could be effected at some future time, * * * ™

That is what he seid just on December 24thl Here is whet this
men from Apache says,-wzrnd right here I will say I have seen
enother letter from him, and he does not want to be in any dis-
trict; he does not want any reserve bank., He says in the last
letter I saw from him that he did not want to be & member of any‘

reserve benk any ;lece., Now, let's see what he says:




(Letter addressed to Mr, Oscar Wells, Houston, Texas,
signed by Mr, W, T. Clark, President of the First

Natio?al Bank, Apache, Oklehoma, dated August 31,
1914,

"I have your letter of the 29th instent, rele-
tive to the matter of making any changes in the pres-
ent boundary lines of the Dallas Regional Bank,

"I would be very gled indeed to favor you per-
sonally in any way that I could, but we feel in Ok~
lehoma that our State should not be divided, ***, @

Now that's the way the Organization Committee divided it, but
they contend it should not be divided that way, but that it is
ell right tc let Harrison divide it. It is all right for Her-
rison to make the division if he wants to, but the Organization
Committee, that made it their duty according to the terms of
this lew to pass on it, cen not divide it; but let Harrison di-
vide it for us! (Continues resding from above letter:)

"I would be very glad indeed to favor you person-
ally in any way thet 1 could, but we feel in Oklshome
that our State should not be divided, and since we
have, most of us, dealt principally with Kensas City,
we naturally look that way for our banking comnections.
I like Texas end her people, but I would have to get
acquainted down there,

(Laughter,) =~ (Continues resding:)

Naturally, we are in close toueh with Oklshoma City
Bankers, and they are very enxious to get the lines

changed, I have not heard lately of any action being
taken"%g the matter,

our dealings with a Regional or Reserve Bank,
I do not see that it csn make very much difference
whether the Bank is loceted in Dallas or Kansas City;
however, as stated above, our business relstions with
Texas points have been very limited, * * * n

Now that, gentlemen, is a letter that he wrote on August 21st,

in response to Mr, Wells' letter,
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Now the letter from Mr, Thurmond of December 24th spesks
for itself, Mr, Thurmond simply says he did not think they ought
to have any change. Now, he has since written a letter; when
he found out his brother was coming up here, he had to write
another letter, being cashier of the bank that his brother is
rresident of, and his brother coming up here to get something
done, he could not have a letter like this outstending., And
they sey we over=-reached them, but I say he over=-reached us, be-
cause he went and got a later letter; and within a period of
thirty days Thurmond has changed his mind and the whole thing,
and something has happened within thirty days thet makes him
think it is 2ll right to go ahead.

Now, the gentleman in Holdenville wrote in August, and this
is what he said:

(Letter from Mr, L, T, Sammons, President of the Ameri-

can National Bank, Holdenville, Oklahoma, dated August

61, 1914, addressed to Mr, Oscar Wells, Vice President,

First National Bank, Houston, Texas,)

"In reply to your letter of August 29th, will sey
thet, as far as I am concerned now, I had just as soon be
in the Dallas Distriet as in the Kansas City District, for
the reason that I think the Dallas District will understand
this cotton condition better than any other, I think the

Dallas Distriet will fully realize what we are up against in
this cotton section, and will understand how to handle the

situation better than if we were in a grain or any other ter-
ritory, Therefore, I am perfectly content to remain in the
Dgllas Distriet,"

¥ow that is from Mr, L, T, Sammons, written to Mr, Wells on

August 3lst,

Here is a gentleman, Mr, Cross, President of the State Naw

tional Bank of Hollis, He says:
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(Letter from Mr, W. S. Cross, President of the State
National Bank of Hollis, dated Hollis, Oklshoms, Jan-
uary 15, 1915, and addressed to Federal Reserve Board,

Washington, D, C,)
"In regard to the proposed change --"
This letter can not be mmi# subject to any objection because it
is not even directed to anybody in Dallas, but is directed here
and filed here, I assume therefore this omne will pass without

any criticism,

"In regard to the proposed change in this Reserve
District, we prefer to stay in the Dallas District, on
account of the distance and connections which the mails
make, We are only twelve hours from Dallass and about
forty-eight hours from Xansas City,"

Now, gentlemen, here's & letter I want to call your care-

ful attention to, because it says that this man has, while he

started out thinking he ought to be in the XKensas City Distriet,

thought the matter over and looked at it and feels he ought to

let it alone. He says:

(Letter from Mr, Tom Wall, Cashier of the First National
Benk, Poteau, Oklghoma, dated Janusry 12, 1915, and ad-

dressed to Mr, B, A, McKinney, Federal Reserve Bank,
Dellas, Texes.,)

"In these days of agitation, financial and othere
wise, I am becoming convinced that to "Let well enough
alone" is a good axiom,

"The strenuous offort to zffect a change in Federal
Reserve Districet No, 11, sdding Oklshoma to the Kensas
City Distriect, seemed to me to be a proper procedure and
for the best interest of all of we Oklahoma bankers who
petitioned; and, not to be contrary, I signed the petition
for this bank, like a majority. Since the matter will
soon be heard by the Federal Reserve Board, I have given
the question of changing, more thought than heretofore --
at least more intelligent thought -- for the reason that
I now know more about the Federsl Reserve Banks and

their functions than heretofore, end I imagine this is
true of themost of the bankers,




"DPake the individual cese of this bank., After summing
it 811 up, I find our mail service to Dallas is a few
hours shorter than into Kansas City. The SERVICE of one
Federal Reserve Bank appears to be about the same as the
other, So far as I know, the discount rates are the same,
Ttems for credit and balances to check against seemingly
are just as convenient for us as they would be in Xen-
sas City or St. Louis, A few weeks' operation of the
banks has changed my ideas concerning them,

"I do not want to be put in the position of going
back on the petition I signed along with the other
Oklahoma bankers, but thought would drop you & line to
say that since finding out more gbout the modus operandi
of Federal Reserve Banks, that it mekes do difference
to me if the District remeins like it is, In faect, I
believe I prefer it now, as it is.

"I have flet that the strong effort Leing put forth
to change the boundary lines would naturally cause you
to take a keen interest in the matter from a personal
standpoint, and I wanted, in this letter, to express
my "honest convietions" that perhaps a lot of us had
rugshed into something that we really didn't know whether

we wanted it or not."
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That's written on January 12, from the First National Bank of
Poteau, Oklahoma.

Now, those letters are all in the brief., I will not re-
hearse those;jin the brief are twenty-six letters from bankers,

I have told you about, in the five counties they have excluded.
There are twenty-two letters from banks listed as petitioning !
creditors, some of which have teken back what they wrote. There
are also letters from other banks not listed as petitioning
creditors. Now, those letters are a1l there. I will not take
the Board's time to go through into the question of letters,

any further.

Now, let's consider the question mf -- they say the "vital
question™ in this case. This Act says these"districts shall be
apportioned with due regard to the convenience and customary
‘course of business, and shall not necessarily be coterminous with
any State or States. The distriets thus created may be readjust-
ed and new distriects may from time to time be crested by the
zFederal Reserve Board, not to exceed twelve in all." Now let's

See, what does that mean? That does not naturally mean-neces-

sarily have to mean the banking business; it means that the

States - that the lines must be so arranged as not to disturb

the trade relations, not the benking relations.

Now it can not
be

contended, gentlemen, that practicelly ninety per cent of
the products of southern Oklahoma pass into Texas and Louisiana,
say what you want to about it; but it is a cotton, corn and

wheat country. It does not go north; it does not go east.

2
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Their own brief says that it goes southwest. But they said

that is not in the direction of Dallas. All right; let's see.
It is not in the direction of Dallas, but southwest is in the
direction of the Gulf, and that entire commerce passes right
down through the State of Texas, and its Gulf port.

Now the banking business they say goes to Kansas City. If
it does, it takes an unnatural trend and it does not follow its
commerce. But there is a reason as to why banking business in
Oklahome ¥E® first went to Kensas City. Under the o0ld law as
you gentlemen well know, St. Louis was a reserve city; Kansas
City was another. That condition prevailed for a gréat number
of years prior to the establishment of any reserve cities in
the State of Texas. Of course that gave Xansas City and St.
Louis & great benefit over the other sections of that country,
because they had to keep a part of their deposits in those re-
serve cities. Therefore, naturally, the business was started
to Kansas City and St. Louis by a reason of this loeal advan-
tage it had on account of being reserve cities, and this condi-
tion prevailed for a great number of years prior tq the estab-
lishment of any reserve cities in the State of Texas; so that
when Texas became a State with reserve cities, Kansas City and
St. Louis had %hm already gotten the trend of the banking bus-
iness. But now that business did not follow its tremd. It
did not follow the course of business. The bankers' business
went in a different direction from everybody else's business,

and yet they come up here and say to you that because, for-
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sooth, they have carried some balances in Kansas City, they
would have you transferxmi from the very door of the Dallas bank
territory across the State of Oklahoma and the State of Kansas
into Missouri, because, forsooth, they had carried some accounts
in the banks up there, and in hard times they had gotten some
concessions there. But, gentlemen, what does the law mean? It
meens that the course of trade,that is,the course of commerce,
must not be disrupted by this division. 1Is it a hardship to say
thet tk® a man can get paid for his product where it is s0ld;
that a man can ship his cotton, his grain, and his products in-
to Texas and Louisiane down by the Dallas bank to be paid for
his products where they are sold is a hardship, and diverts the
course of business? It can not be insisted, and they wont at-
tempt to tell you; they wont attempt to tell you that the cotton,
the grain, the corn, the surplus raised in southern Oklshoma,
does not pass into Texas and into Louisiana, and out through the
Gulf port. They will not contend it, but they wkiXx lay their
case wholly upon the question that the bankers, the chosen class,
must be favored to the disadvantage of everybody else!

Now, let's see the result. These banks have been in opera-
tion less than three months. They were open on November 16,
1914. Next week they will be in operation three months. No
man on earth can tell at this good day whether the conditions
that k=x®m they paint so horribly will come to pass or not, no

man can foresee. It is highly speculative. To take any aetion

now, however, would be a leap in the dark. Why the banks have
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not even reached half of their efficiency. Their cepital is not
all paid in. It will take those banks three years to reach the
height of their efficiency, yet in less than three months after
the opening of these banks these gentlemen ask you to tear these
lines asunder!?

Listen to them prophesy evil, as they ask you simply to tear
these lines to pieces and create some more! Now, gent lemen,
of course you have the physical power to do it. You can sit down
and write an order to do it. But where would that lead to? Sup-
pose you were to say, "All right, Mr. Banker from South Oklaho-
ma, although these banks have not gotten well started, although
the Board has not even promulgated all the rules with reference
to them, although we have not even fixed it so the State banks
could come in, and these banks are still in their infaney, yet,
at your behest, at your request, and because, forsooth, if you
put all the State of Oklahoma in one distriet, probsbly Oklshoma
City would get a branch bank, we will cut these lines asunder,
and we will put you in the Kansas City district.” Well, now,
gentlemen, I say you can do it, but where would it lead to? The

very instant that thing was done, every dissatisfied community

in the United States would be sending by wire petitions to get

transferred. Oklahoms is not the only place in the worldi  that
feels that probably they ought to have been in some other dis-
triet, or that they ought to have been in the center of some & s~
triet. The practical result of overturning,thxxxxiZiggigtx less

than three months, the judgment of the Organization Committee,
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would simply lead to an absolute disruption of these banks. Now
why would you do it?  Why would you do it? They do not say the
Dallas bank is not taking care of the ousiness in Oklahoma.

They say that they are prophets, that they can see into the fu-

ture, and they say "We believe that when they have a big crop,

the Dallas or the Texas banks would borrow all the money, and
leave the Oklshoma banks without any." Now can you see that?

Do you see that? That's what they see. Well, now, suppose that
were to happen! This law is framed just so it would cover kkx a
situation like that like a blanket. It says if one federal re-
serve bank has to, it can discount with another its members'’
paper, so that if this terrible calamity comes to pass, if the
Texas bankers were to go up there to Texas and say, "ifere, I
want all your money to float our cotton crop,” and if they were
to get it all in August or September or October, and you came
along in November and wanted some money, a&ll in the world you
kawm would have to do would be to take your paper and go to

some bank that was not very crowded and did not have all that
business, and you would just be swimming like the balance of the
bunch! Now, gentlemen, I can not foresee that terrible calami-
ty that they do. I do not cateh it at all. Of course my hind-
sight was always better than my foresight, but I do not believe
I could see that even with my hind-sight. But it may happen.
But it is not going to happen while you and I live. It may hap=~
pen some time.

Now that, gentlemen, is the gist of this petition.




igitized for FRASER
tp://fraser.stlouisfed.org

Now, let's see; lr. Harrison is a good letter-writer. He
just writes lots of letters! When Harrison has not anything
else to do he just sits down and takes a stenographer and writes
some letters! Now, I do not mmsm mind most of the letters he
writes, and have only taken exception to 4:his one. This is dat-
ed January 13. He says to the bankers in the Dallas distriect:

"At the request of several bankers who are anxious

Eo*h§v§ our petition granted, I am sending this letter.

He did not say where those banks were situated, either. (Con-
tinues reading:)

"These bankers inform me that parties interested at Dallas
are urgently requesting banks that have signed our petition
to withdraw their plea and authorize Dallsas representatives
to state they wish to remain in that district. We do not
know of a single bank that has complied with this request.

Well, since they have come up here, they have found some infor-

mation; they have learned something, when they got to Washing-

ton, or when they got this brief they learned something, that
some of them had taken such aetion, and had not gone back on
it either! (Continues reading:)
"We do not know of a single bank that has complied with
this request. We believe the bankers of Southern Oklahoma
have enough good sense and stamina to keep them from being
either weak-kneed or loose-jointed at such a time as this.

"It is spparent that Dallas is considerably worried
by our petition. -=-~ "

Well now, they may, but I had not heard it; there is no rumor
like that down there. There may be an under-current that is
depressed, but there is no stampede on account of your petition.

They are still going on, and the bank is open.




"The truth is, that they were given until January lst
to file an answer, and that on January 8th no answer
had been filed, nor do we think any has been filed

since. No answer can be filed to our petition which

gonld really be an answer, because it is unanswera-
130 ———

Well, that's very nice to say about his own petition, and I am
sorry I can not agree with him. He pleads guilty to having

written a good one, and I will grent him that honor. (Con-

tinues reading:)

"We believe Dallas is depending on political support
to offset incontrovertible facts, and while it is
possible political support may win, we are very will-
ing to leave that matter to the Federal Reserve
Board. We have the promise of splendid support our-

gselves in high political circles, and that promise
is in writing. - - - - "

Well, that is kind of a reflection on the support, fhat it has

to be in writing before they will count on it, but we will pass
that. (Continues reading:)

"Our hearing will be held February 10th, and
Messrs. Craig and Robertson and the writer will proba-
bly reagh Weshington Peb. 9. If any ot her bankers
would like to go with us we would be pleased to know
this. If any banks desire to contribute to an ex-
pense fund to provide additional representation, they
may do S0 in any amount they see fit, and we will use
the funds to the best of our ability. - - - = "

I never saw them when they would turn that down. Even Texas

bankers will take a little comtribution to enything. (Con-
tinues reading:)

"The most important step is for every banker who is
interested to write a personal letter at once to Sen-
ator Gore, Senator Owen and Representative Scott Fer-
ris. It is being represented to these parties very
insistently that the petitioning banks wish to with-
draw, and such statements should be corrected in a
positive manner. ©Please keep this office supplied
with copies of your correspondence on this subject.
Very truly yours, (Signed) W. B. Harrison, Secretary."”
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Well, now, I have often wondered why that was. If these
gehtlemen had a case in the Supreme Court, they would not be
writing their representatives about it, What have they got
to do with it?

Now, gentlemen, he says in this letter, and this is the

thing I want to take issue with him about, that Dallas is de-

pendent on politiecal support. No man holding public office

in Dallas has even approached or talked to in this cemntest.
Dallas has never sought to put this bank into polities. No
man, no senator, no representative, no man who holds a polit;c-
al office, has ever been approached concerning this contest,

or talked to about this proposition.

Mr. Harrison: Mey I explain that point, Mr. Huff?

Mr. Huff: Yes; go ahead.

Mr. Harrison: The Dallaes papers stated just before that
letter was gotten out that Postmaster General Burleson had
made & personal visit to Dallas, and was still there, snd that
they expected to have a friend at court, and that was why the
letter was written.

Mr. Huff: Well, of course I do not know what the Dallas
paper said, but I say to you gentlemen that when this matter
was first turned over to me, I said, "Don't any man connected
with this bank write any man in office about this petition.
This bank can not afford -- this bank simply can not afford to
go into polities, and to have any man in politics teking any
action with reference to this matter. And, gentlemen, that
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has been the procedure.

Now the thing I am trying to explain is that this letter
in stating that we were dependent upon politiecal support is un-
founded. We are not depending upon any support except the faect
that the right of this contest is with the Dallas bank, and
that the Organization Committee's action ought not to be over-
turned.

Now, gentlemen, in meking this statement, I want distinct-
ly to state I do not mean to reflect on sny one. I know the
gentlemen who represent Oklashoma, end some of them are person-
al friends, and I am quite sure that,'while they may have been
written to about this matter, that their interest in the mat-
ter is simply to present the facts to this Board just like it
is being done in this instance, and I do not want to give an

impression otherwise. But I simply want to correct the &mpres-

sion that has gotten around that part of southern Oklahoma that

the Dallas bank was trying to rush into polities.

Mr. Chairman, do you know what time I am to Timk® run?

The Governor of the Board: Twelve o'clock.

Mr. Huff (continuing): Now, gentlemen, Mr. Harrison says
that on page 54 of my brief I said the Kansas City bank was not
competent to teke care of the cotton situation. Well, now, I
am qiite sure that he did not mean to put it in that language,
because I know that he would not want to mis-quote me, or to
put me in an attitude or position before this Board that would

not be just correct, but here was what was said:




"It is therefore apparent that the Federal Reserve
Bank of Dallas, managed as it is and as it necessarily
will continue to be, by a Board of Directors who have
an intimate knowledge of the cotton industry, can bet-
ter serve the banks of Southern Oklshoma than the Kan-
sas City Reserve Bank, which is operated by directors
and officers who, though thoroughly qualified in a gen-
eral way and properly disposed toward their member banks,
cannot, of course, understand the needs of & bank in a
cotton growing region.”

the

Now, gentlemen, that was mgx statement.I made. I do not

say these gentlemen are not competent. I think they are com-
petent. But here @s the situation. The Dallas bank is neces-
sarily officered by men who have had their entire banking ex-
perience in a cotton country. They know the epob and flow of

the cotton business. They know that it is necessary to relate

the credits to a certain period of the year, and the point I

attempted to make was that a bank not officered by men who had

had the aotual, practical experience in the cotton country,
would feel like probably at times that the credits were going
too far, and that they did not understand the cotton situation
as a bankmx would that was situated and manned or controlled by
gentlemen who had put in their liveg in banking in the cotton
States. And I had not eriticized and do not mean to criticize
the 2kIxwamx bank. I am quite sure that the Kansas City bank
is -~ has officers that can thoroughly take care of any busin-
ess, but at the same time it does not necessarily follow that
because they have'good officers,that those officers have an in-
timate acquaintance with the cotton situation to such an ex-
tent as that they could render the same kind and character of

gservice as a banker familiar with the cotton situation.
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Now, gentlemen, there is another thing cropped out in
this contest, and I want it distinectly understood that what I
am saying now is not in the way of criticism, because I recog-
nize that whatever action has been taken has been prompted by a
desire to boost the home town, but you can not escape this
thing, this one thing will stand out prominent in this contest,
and that is, that Oklahoma City bankers have violated the in-
struction of President Wilson, and are not neutral. Now, of
course, that being true, necessarily it would become material
to find out why it was gentlemen situated without this dis-
triect, who apparently had no interest in the matter, would be

unneutral, that they would not let the fight go on without tak-

ing part. Now, I do not say that they were teking part, but

their own people say so. Now, here's a letter written from
Kiowa, Oklahoma. This man ~-they do not say this fellow at Ki-
owa is coerced, or anything of the kind; he says:

(Letter from C. W. Crum, Cashier of the First Nation~
al Bank, Kiowa, Oklahoma, to the Federsl Reserve
Board’ Washington, D. C., under date of August 14,
1914,

"Referring to the effort of Oklshome City to
change that part of Oklahome that is in Federsl Re~
serve District Eleven, from the Dalles to the Kansas
City Distriet, we are pleased with the District as
made, and feel that the business of Southern Oklaho-
me can be best handled through the Dallas District,
and desire to protest against this change being
made."

There is another letter from & bank at Tishomingo; another
one from & bank at Durant; and I might say that Mr. McKinney,
the officer in the Durant bank, was responsible for that let-

ter. Here's one, however, from the First National Bank at
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Frederick:

(Letter written by Mr. J. B. Beard, Jr., Cashier of

the First National Bank, Frederick, Oklahoma, to the

Federal Reserve Board, Washington, D. C., deted Janu-

ary 8, 1915.)

"It is my opinion that this movement was insti-

gated by Oklahome City bankers, and is being pushed

on account of interests of Oklahoma City parties,

and not for the welfare of a majority of bankers in

the District.

"We are highly pleased with the selection of

Dallas as the reserve center of this Distriet, and

hope that no change will be made in the present Dis-~

triet lines.™

Now, there are five or six letters in this file to the
same temnor, and therefore I say that I am not saying -- I am
not making the charge that Oklahoma City bankers have violated
the laws of neutrality, but the banks in this district them-
selves are making that charge. See?

Now, of course, with reference to this first letter of
Mr. Harrison's, where it says there will not be any bank in
Oklehoma unless all of Okleshoma is put in one distriet, would
furnish a very patent reason as to why this condition existed.

Now, gentlemen, in concluding, I want to call your attens
tion to one or two facts with reference to the proximity of
Dalles to this territory. I am going to take a few towns on

the main lines of the railroad which run both to Dallaes and

to Kansas City on the M. K. & T.: McAlester seems to be the

farthest town from Dallas. McAlester is 201 miles from Dal-
las, and is 316 miles from Kansas City. From McAlester, the

time to Dallas by reil is six hours, and the nearest -- clos-




est time to Kansas City is ten hours. That's by the fastest
raily Going over on the other side, the Rock Island, Purcell
is the first town south of the river.

Mr. Harrison: That's on the Sants Fe.

Mr. Huff (continuing): On the Sante Fe, yes;--Purcellis

famx distance to Dallas is 206 miles; Purcell’s distance to
Kansas City is 435 miles. On the Rock Island, Chickasha
would probably be the farthest town north on that railroad,
towards Kansas City. Chickasha's distance to Dallass is 211
miles; Chickasha's distance to Kensas City is 415 miles;
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