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Ostober 16, 1916.

kr. Rexford L. Holmes,
Room 322 Southern Building,
Washington, D. C.

Dear Sir:-
This will acknowledge the receipt

your letter of October l4th/enclosing three

fpae s

of material to be substituted in the record of

proceedings held before the Federal Reserve Board

on August 8 and 9, 1916, in connection with the

petition of certain Wisconsin bankers to be trans-
ferred from District No. 9 to District Fo. 7.

Very truly yours,

Assistant Secretary.




OFFICE TELEPHONE
MAIN 8i78
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RESIDENCE TELEPHONE
LINCOLN 2323

REXFORD L. HOLMES

SHORTHAND REPORTER
CONVENTION REPORTING A SPECIALTY

ROOM 322 SOUTHERN BUILDING
WASHINGTON, D. C.

October 14, 1916.

The Honorable
The Federal Reserve Board,
Treasury Department,
Washington, D. C.

Gentlemen:

I inclose herewith three copies of material

forwarded to this office by Mr. J, W. Dunegan, of

Stevens Point, Wisconsin, a member of the petition-
ing delegation in the matter of application of
banks in eastern Wisconsin to be detached from
Federal Reserve District Number Nine and annexed
to Federal Reserve District Number Seven, which
he desires substituted in place of his testimony
now appearing in the record of proceedings held
before the Federal Reserve Board August 8-9, 1916.

Very truly yours,

REXFORD L, HOIMES.

Per CLéLQD.
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MR. J. W. DUNEGAN, of Stevens Point, Tisconsin: I &o not
know that I can add much to what has already hbeen said. I
would state that mail and train service wes much better from
Chicago than Minneanolis.

GOVERNOR HAMLIN: Which town is your “ank in?

MR. DUNEGAN: Stevens Point, about the central part of
the State.

THE COMPTROLLER: You are the original dissenter, are you?

MR. DUNEGAN: I presume so, yes. My volume of business
is practically all with Chicago, Milwaukee, and New York.--

THE COMPTROLLER: Will you nut your hand on Stevens Point?
(Representative Stafford indicates Stevens Point on the map)

MR. DUNEGAN: Over ninety nine nercent of my business is
with Chicago and liilwaukee. The trend 'of the business of my
town is all south, toward Chicago and Milwaukee. Very little
with Minneapolis. I opened an account in Minneapolis some years
ago, because of nar facilities offered by the bank, and again
because we have two flour mills in our town, that bought wheat
in Minneapolis, and the drafts were collected through my »ank.
Last week, I made & poll of the bHusiness transacted by our
merchants with Minneapolis and Chicago. ILess than two percent
of their business was with Illinneapolis. One dry goods firm
Stated that all they ever bought from Minneapolis was lunising
Underwear. Another firm seid that all they had ever »nurchased
from Minneapolis was some raincoats. The other firms trans-
acted the same volume of business in Minneapolis. I inter-
viewed our hardware merchants. They stated they transacted
scarcely any business with Minneapolis. I asked why, and they
stated because it took one day longer to get freight from Min-
neapolis than from Chicago, and anyway, that they had always
Jought their goods in Chicago.

THE COMPTROLLER: Has your “ank suffered loss by the present
arrangement?

MR. DUNEGAN: No. It is more convenient for me to do busi-
ness in Chicago.

THE COMPTROLLER: Have you lost anything so far?
MR. DUNEGAN: No.

THE COMPTROLLER: Have you rediscounted with the bank?
MR. DUNEGAN: No.
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THE COMPTROLLER: Any other canacities in which the
bank has acted for you besides rediscounting?

MR. DUNEGAN: All the business I have ever transacted
with the Pederal Reserve Bank, Minneanolis, was the payment,
under protest, of my portion of subscription to the capital
stock.

THE COMPTROLLER: Have you ever rediscounted?

MR. DUNEGAN: I have only rediscounted once in my ex-
perience of 33 years.

THE COMPTROLLER: You have not sufiered any loss by
the present arrangement? -

MR. DUNEGAN: No.

GOVERNOR WOLD: Mail leaves you in the evening; gets
to us in the morning. :

MR. DUNEGAN: Mail from Chicagec reaches us at 8:30 and
at 10:30 in the morning, and mail from Minneapolis reaches
us at 3:00 o'clock in the afternvbon, and has to go over until
the next day.

REFRESENTATIVE BROWNE: I would like to ask whether the
burden would be on the bank in order to prove their case,
to show that they had already met with loss.

THE COMPTROLLER: I should think that the burden would
be on the bank to show some other arrangement were better
in some respects than the one we have now. If they want
this plan changed, they should show why.

REPRESENTATIVE BROWNE: Should show loss?
THE COMPTROLIER: Loss or injury or serious inconvenience.
GOVERNOR WOLD: Personal preference!

THE COMFPTROLLER: Or whatever arguments they have. - All
will be given full consideration by the Board.

THE COMPTROLLER: If you have suffered no loss, what in-
convenience have you suffered?

MR. DUNECAN: My volume of business is all south, and
requires Chicago exchange. Tould have to transfer from Min-
neapolis to Chicago before using. Very inconvenient to have
my reserve in Minnea»nolis.
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THE COMPTROLLER: Makes no difference where your reserve
is.

MR. DUNEGAN: It would make a big difference. I might
have my reserve in San Francisco. I could do business and
get along, but it would be very inconvenient.

MR. HARDING: The checks you have to draw -- do you draw
down on Chicago or Milwaukee, or do you draw on Minneapolis?
Is Minneapolis the natural place to carry accounts?

MR. DUNEGAN: The drafts we draw in nayment for col-
lections are all on Chicago and Mili/aukee. Never draw on
Minneapolis, as our volume of business is entirely south,
with Chicago and Milwaukee. Minneapolis is not the natural
place for us to carry an account. Iinneapolis exchange is
of no use to us. Have to transfer it to Chicago before we
can use it. As a matter of fact, we could get along with
only a Chicago account. Could do all our business in Chi-
cago, and get along nicely.

MR. HARDING: What is the cusvomery trend of bHusiness?

MR. DUNEGAN: All to Chicago.

MR. HARDINNG: I understand that Minneanolis cam handle
your business cnd extend you every courtesy, and you can
accumulate a balence there and transfer it, dbut do your
customers want Minneapolis or Chicago exchange.

MR. DUNEGAN: My customers do not want Minneanolis

exchange. They do no business there. They trensact all
their business in Chicago and therefore, want Chicago ex-
change.

GOVCRNOR JOLD: That raises a question in a provlem we
are working on now.

MR. HARDING: I am getting at the fundamental principle.
I want to understend it. I am to nass in review on the deci-
sion of the Organization Committee as to the question of the
customary course of dusiress. I am trying to get at that,
what the customary course of business is. Of course, I know
this bYalance can Ye tronsferred, and that sort of thing,
but I want to get at the fundamental princinle involved.

GOVIRTOR WOLD: The »noint I want to make, Mr. Harding,
is this: We have discussed a guestion of trying to arrive
at a nlan --
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MR. HARDING: But if all the business can be diverted
into natural channels, it is that much less for the Board
to contend with. I recognize the force of what you said,
no matter how division is made, something will be unavoid-
able, but if everything is of great inconvenience to a large
number of peonle, why should that notbe considered?

MR. DUNEGAN: The result of my poll with my home mer-
chants showed that less than two wercent of the business
of my town went to Minneapolis, the balance to Chicago and
Milwaukee. This clearly demonstirates the fact that the
volume is all south. I have been in the banking Husiness
thirty-three years; I set to Chicazo once or twice a
month --

THE COMPTROLLER: What size is Stevens Foint?

MR. DUNEGAN: Eleven thousand. A4s I said before, I
80 to Chicago once or twice a month. There is much ‘per-
Sonal touch in my business with Chicago. I have not been
in Minneapolis for ten years. Have nothing to take me
there, my business all being with Chicago. Another
thing I went to mention is, that in looking over checks
received by my bank, from the Federal Reserve Bank, Min-
neapolis, find that none of them origzinated in Minneapolis,
but all from Chicago, Milwaukee, and poin%ts south and east.
This establishes the fzct that the volume of business in
my section is entirely south. I have no criticism to
make of the Federal Reserve Act; consider it one of the
greatest pieces of legislation of the century. My con-
tention is that they have »nlaced me in the wrong pew.
I can derive more “enefit from the law by being in the
Chicago district. My volume of business is larze. I have
over $1,300,000 on deposit, and I must carry large balances
in Chicago, Milwaukee end New York. I can not loan dovn to
twelve vercent, like the other fellow, and for this reason
can not make the money they can, as in order to pronerly
take care of my business, I must carry a larger reserve.

GOVERNOR WOLD: You would carry accounts in commer-
cial 9anks, rather than with the Federal Reserve Bank?
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MR. DUNEGAN: I carry accounts in commercial banks in
order to take care of my business, as my business requires
Chicago, Milwaukee and New York exchange.

GOVERNOR WOLD: You would carry your excess with your
correspondents in Chicago?

MR. DUNEGAN: I would have to carry all the law re-
quired in Minneapolis, and would have to carry much more
with Chicago in order to handle my business.

GOVERNOR WOLD: You would also in Chicego. The law
is no different. The law is the same in Chicago, Atlante
or Minneapolis.

MR. DUNEGAN: It would be more convenient for me if in
the Chicago district, as my volume of business is all that
way. I have no criticism to make of your service in handling
my business. Another thing I would like to mention is that
everyovody in my section of the country reads the Chicago
and Milwaukee papers. e never see a Minneapolis paper.

I merely mention this to show that our interests are all
with Chicago. MNr. Comptroller, do you thing of anything
else you want to bring out?

YHE COMPTROLLER: I want you to think of something.

MR. DUNLGAN: What I was looking forward to was when
the law was in full force and effect Novembder iy, QIOo7
then I would have to carry my entire reserve with the
Federal Reserve Bank. It would be useless to me if in
Minneapolis, as I could not use it. Anoiher thing, I
would have to carry as big a reserve with Chicago and
Milwaukee, in order to properly take care of my dusiness.

THE COMPTROLLER: Just as much beyond your reach in
Chicago as in Minneapolis.

MR. DUNEGAN: No, it would not de, as all my volume
is with Chicago and Milwaukee, and requires Chicago ex-
change. If I choosed to do so0, I could transact all my
business with the Federal Reserve Bank if in the Chicago
District.
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MR. J. W. DUNEGAN, of Stevens Point, isconsin: I do not
know that I can add much %o what has already been said. I
would state that mail and train service was much better from
Chicago than Minneanolis.

GOVERNOR HAMLIN: Which town is your dYanlr in?

MR. DUNEGAN: Stevens Point, about the central part of
the State. '

THE COMPTROLLER: You are the originsl dissenter, are you?

MR. DUNEGAN: I presume so, yes. My volume of business
is practically all with Chicago, Milwaukee, and New York.--

THE COMPTROLLER: Will you nut your hand on Stevens Point?
(Representative Stafford indicates Stevens Point on the map)

MR. DUNEGAN: Over ninety nine percent of my business is
with Chicago and liilwaukee. The trend of the dusiness of my
town is all south, toward Chicago and Milwaukee. Very little
with Minneapolis. I opened an account in Minneapolis some years
ago, because of par facilities offered by the bank, and again
because we have two flour mills in our town, that bought wheat
in Minneapolis, and the drafts were collected through my bank.
Last week, I made & poll of the bHusiness transacted by our
merchants with Minneapolis and Chicago. ILess than two percent
of their business was with llinneapolis. One dry goods fimm
Stated that all they ever bought from Minneapolis was liunising
Underwear. Another firm said that all they had ever nurchased
from Minneapolis was some raincoats. The other firms trans-
acted the same volume of business in Minneapolis. I inter-
viewed our hardware merchants. They stated they transacted
scarcely any business with Minneapolis. I asked why, and they
stated because it took one day longer to get freight from Min-
neapolis than from Chicago, and anyway, that they had always
Qought their goods in Chicago.

THE COMPTROLLER: Has your bank suffered loss by the present
arrangement?

MR. DUNEGAN ; No. It is more convenient for me to do busi-
ness in Chicago.

THE COMPTROLLER: Have you lost anything so far?

MR. DUNEGAN: No.

THE COMPTROLLER} Haye you rediscounted with the bank?
MR. DUNEGAN : No.
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THE COMPTROLLER: Any other canacities in which the
bank has acted for you besides rediscounting?

MR. DUNEGAN: . All the business I have ever transacted
with the Federal Reserve Bank, Minnesnolis, was the payment,

under protest, of my portion of subscription to the capital
stock.

THE COMPTROLLER: Have you ever rediscounted?

MR. DUNEGAN: I have only rediscounted once in my ex-
berience of 33 years.

THE COMPTROLLER: You have not suffered any loss by
the present arrangement?

MR. DUNEGAN: No.

GOVERNOR WOLD: Mail leaves you in the evening; gets
to us in the morning.

MR. DUNEGAN: Mail from Chicago reaches us at 8:30 and
at 10:30 in the morning, and mail from Minneapolis reaches

us at 3:00 o'clock in the afternoon, and’ has to go over until
the next day.

REPRESENTATIVE BROWNE: I would like to ask whether the
burden would be on the bank in order to prove their case,
to show that they had already met with 1oss.

THE COMPTROLLER: I should think that the burden would
be on the bhank to show some other arrangement were better
in some respects then the one we have now. ITf they want
this plan changed, they should show why.

REPRESENTATIVE BROWNE: Should show loss?
THE COMPTROLLER: Loss or injury or serious inconvenience.
GOVERNOR WOLD: Personal preference!

THE COMPFTROLLER: Or whatever arguments they have. All
will be given full consideration by the Board.

THE COMPTROLLER: 1If you have suffered no loss, what in-
convenience have you suffered?

MR. DUNEGAN: My volume of business is all south, and
requires Chicago exchange. Yould have to transfer from Min-

neapolis to Chicago aefore using. Very inconvenient to have
my reserve in Minneapolis.
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- THE COMPTROLLER: Makes no difference where your reserve
is. -

MR. DUNEGAN: It would make a big difference. I might
have my reserve in San Francisco. I could do business and
get along, but it would be very inconvenient.

MR. HARDING: The checks you have to draw -- do you draw
down on Chicago or Milwaukee, or do you draw on Minneanolis?
Is Minneanolis the natural place to carry accounts?

MR. DUNEGAN: The drafts we draw in »ayment for col-
lections are all on Chicago and Milaukee. Never draw on
Minneapolis, as our volume of business is entirely south,
with Chicago and Milwaukee. Iinneapolis is not the natural
place for us to carry an account.. Iinneapolis exchange is
of no use to us. Have to transfer it to Chicago before we
can use it. As & matter of fact, we could get along with
only a Chicago account. Could do all our business in Chi-
cago, and get along nicely.

MR. HARDING: What is the customarv trend of bHusiness?

o

MR. DUNEGAN: All to Chicago.

MR. HARDING: I understand that ilinneanolis can handle
your business cnd extend you every courtesy, and you can
accumulate a balcnce there and transfer it, dbut do your
customers want Minneapolis or Chicago exchange.

MR. DUNEGAN: My customers do not want linneanolis

exchanze. They do no business there. They transact all
their business in Chicagzo and therefore, want Chicago ex-
change.

GOVLRNOR QLD: That raises a question in a vproblem we
are working on now.

MR. HARDING: I am getting at the fundamental principle.
I went to understend it. I am to nass in review on the deci-
sion of the Orgenization Committee as to the question of the
customary course of dusiness. I am trying to get at that,
what the customary course of business is. OFf course, I know
this bYalance can bYe trensferred, and that sort of thing,
but I want to get at the fundamental princinle involved.

GOVIRUOR WOLD: The noint I want to make, Mr. Harding,
is this: We have discuissed a question of trying to arrive
at a »nlan --
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MR. HARDING: But if all the business can be diverted
into natural channels, it is that much less for the Board
to contend with. I recognize the force of what you said,
no matter how division is made, something will be unavoid-
2ble, but if everything is of great inconvenience to a large
number of peonle, why should. that notbe considered?

MR. DUNEGAN: The result of my poll with my home mer-
chants showed that less than two vercent of the business
of my town went to Minneapolis, the balance to Chicago and
Milwaukee. This clearly demonsirates the fact chat the
volume is all south. I have been in the banking Husiness
thirty-three years; I set to Chicazo once or twice a
month --

THE COMPTROLLER: What size is Stevens Foint?

MR. DUNEGAN: Eleven thousand. 4s I said before, I
80 to Chicago once or twice a month. There is much per-
sonal touch in my business with Chicago. I have not been
in lMinneapolis for ten years. Have nothing to take me
there, my business all being with Chicago. Another
thing I want to mention is, that in looking over checks
received by my bank, from the Pederal Reserve Bank, Min-
neapolis, find that none of them oriinated in Minneapolis,
out all from Chicago, Milwaukee, end noints south and east.
This establishes the fact that the volume of business in
my section is entirely south. I have no criticism to
make of the Federal Reserve Act; consider it one of the
greatest pieces of legislation of the ceantury. My con-
tention is that they have nlaced me in the wrong pew.
I can derive more bvenefit from the law by being in the
Chicago district. My volume of business is larze. .I have
.over $1,300,000 on deposit, and I must carry large bdalances
in Chicago, Milwaukee and New York. I can not losn down %o
twelve nercent, like the other fellow, and for this reason
can not make the money they can, as in order to nronerly
take care of my business, I must carry a larger reserve.

GOVERNOR WOLD: You would carry accounts in commer-
cial danks, rather than with the Federal Reserve BRank?
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MR. DUNEGAN: I carry accounts in commercial banks in
order to take care of my business, as my business requires
Chicago, Milwaukee and New York exchange.

GOVERNOR WOLD: You would carry your excess with your
correspondents in Chicago?

MR. DUNEGAN: I would have to carry all the law re-
quired in Minneapolis, and would have to carry much more
with Chicago in order to hendle my business.

GOVERNOR WOLD: You would also in Chicago. The law

is no different. The law is the same in Chicago, Atlante
or ‘Minneapolis.

MR. DUNEGAN: It would be more convenient for me if in
the Chicago district, as my volume of business is all that
way. I have no criticism to make of your service in handling
my business. Another thing I would like to mention is that
everyvody in my section of the country reads the Chicago
and Milwaukee papers. e never see a Minneapolis paper.

I merely mention this to show that our interests are all
with Chicago. MNMr. Comptroller, do you thing of anything
else you want to bring out?

YHE COMPTROLLER: I want you to think of something.

MR. DUNLEGAN: What I was looking forward to was when
the law was in full force and effect Novembder L, 1917 .
then I would have to carry my entire reserve with the
Federal Reserve Bank. It would be useless to me if in
Minneapolis, as I could not use it. Another thing, I
would have to carry as big a reserve with Chicago and
Milwaukee, in order to properly take care of my dusiness.

THE COMPTROLLER: Just as much beyond your reach in
Chicago as in Minneapolis.

MR. DUNLGAN: ©No, it would not de, as all my volume
is with Chicago and Milwaukee, and requires Chicago ex-
change. If I choosed ©to do so, I could transact all my

business with the Federal Reserve Bank if in the Chicago
District.
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MR. J. W. DUNEGAN, of Stevens Point, isconsin: I do not
know that I can add much %o what has already heen said. I
would state that mail and train service was much better from
Chicago than Minneanolis.

GOVERNOR HAMLIN: Which town is your %ank in?

MR. DUNEGAN: Stevens Point, about the central part of
the State.

THE COMPTROLLER: You are the original dissenter, are you?
(=]

MR. DUNEGAN: I presume so, yes. My volume of business
is practically all with Chicago, Milwaukee, and New YorK.--

THE COMPTROLLER: Will you put your hand on Stevens Point%
(Representative Stafford indicates Stevens Point on the map)

MR. DUNEGAN: Over ninety nine percent of my business is
with Chicago and Milwaukee. The trend of the dbusiness of my
town is all south, toward Chicago end lilwaukee. Very little
with Minneapolis. I opened an account in Minneapolis some years
ago, because of par facilities offered by the bank, and again
hecause we have two flour mills in our town, that bouzht wheat
in Minneapolis, and the drafts were collected through my bank.
Last week, I made & poll of the “usinecs transacted by our
merchants with Minnea»olis and Chicago. Less than two percent
of their business was with llinneapolis. One dry goods firm
Stated that all they ever bought from Minneapolis was llunising
Underwear. Another firm said that all they had ever nurchased
from Minneapolis was some raincoats. The other firms trans-
acted the same volume of business in Minneapolis. I inter-
viewed our hardware merchants. They stated they transacted
scarcely any business with IMinneanolis. I asked why, and they
stated because it took one day longer to zet freight from Min-
neapolis than from Chicago, and anyway, that they had always
dought their goods in Chicago.

THE COMPTROLLER: Has your bank suffered loss by the present
arrangement?

MR. DUNEGAN : No. It is more convenient for me to do busi-
ness in-.Chicago.

THE COMPTROLLER: Have you lost anything so far?
MR. DUNEGAN: No.

THE COMPTROLLER: Have. you rediscounted with the bank?
MR. DUNEGAN: No.
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THE COMPTROLLER: Any other canacities in which the
bank has acted for you besides redlscounu1n39

MR. DUNEGAN: All the business I have ever transacted
with the Federal Reserve Bank, Minneapolis, was the payment,

under protest, of my portion of subscription to the capital
stock.

THE COMPTROLLER: Have you ever rediscounted?

MR. DUNEGAN: I have only rediscounted once in my ex-
perience of 33 years.

THE COMPTROLLER: You have not suffered any loss by
the present arrangement?

MR. DUNEGAN: ©No.

GOVERNOR WOLD: Mail leaves you in the evening; gets
to us in the morning.

MR. DUNEGAN: Mail from Chicago reaches us at 8:30 and
at 10:30 in the morning, and mail from Minneapolis reaches

us at 3:00 o'clock in the afternoon, and has to go over until
the next day.

REPRESENTATIVE BROWNE: I would like to ask whether the
burden would be on the bank in order to prove their case,
to show that they had already met with loss.

THE COMPTROLLER: I should think that the burden would
be on the bank to show some other arrengement were better
in some respects then the one we have now. If they want
this plan changed they should show why.

REPRESENTATIVE BROWNE: Should show loss?
THE COMPTROLLER: Loss or injury or serious inconvenience.
GOVERNOR WOLD: Personal preference!

THE COMPTROLLER: Or whatever arguments they have. All
will be given full consideration by the Board.

THE COMPTROLLER: 1If you have suffered no loss, what in-
convenience have you suffered?

MR. DUNEGAN: My volume of business is all south, and
requires Chicago exchange. Tould have to transfer from Min-
neapolis to Chicago “efore using. Very inconvenient to have
my reserve in Minnea»olis.
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THE COMPTROLLER: Makes no difference where your reserve
is.

MR. DUNEGAN: It would make a big difference. I might
have my reserve in San Francisco. I could do business and
get along, but it would be very inconvenient.

MR. HARDING: The checks you have to draw -- do you draw
down on Chicago or Milwaukee, or do you draw on Minneanolis?
Is Minneanolis the natural place to carry asccounts?

MR. DUNEGAN: The drafts we draw in nayment for col-
lections are all on Chicago and Miliaukee. Never draw on
Minneapolis, as our volume of business is entirely south,
with Chicago and Milwaukee. Minneapolis is not the natural
place for us to carry an account. Ilinneapolis exchange is
of no use to us. Have to transfer it to Chicago before we
can use it. As a matter of fact, we could get along with
only a Chicago account. Could do all our business in Chi-
cago, and get along nicely.

MR. HARDING: What is the custvomary trend of business?

MR. DUNEGAN: All to Chicago.

MR. HARDING: I understand that Minneanolis can handle
your business cnd extend you every courtesy, and you can
accumulate a dalence there and transfer it, but do your

customers want Minneapolis or Chicago exchange.

MR. DUNEGAN: My customers do not want ifinneanolis

exchange. They do no business there. They transact all
their business in Chicago and therefore, want Chicago ex-
change.

GOVLRNOR "/OLD: That raises a guestion in a problem we
are working on now.

MR. HARDING: I am getting at the fundamental »rinciple.
I went to understend it. I am to pass in review on the deci-
sion of the Organization Committee as to the question of the
customary course of dusiness. I am trying to get at that,
what the customary course of business is. Of course, I kmow
this balance can Ye trensferred, and that sort of thing,
but I want to get at the fundamental »rincinle involved.

GOVIRUOR WOLD: The noint I want to make, Mr. Harding,
is this: We have Ciscugsed a question of trying to arrive
at a nlan --
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MR. HARDING: But if all the business can be diverted
into natural channels, it is that much less for the Board
to contend with. I recognize the force of what you said,
no matter how division is made, something will be unavoid-
able, but if everything is of great inconvenience to a large
number of peonle, why should that notbe considered?

MR. DUNEGAN: The result of my poll with my home mer-
chants showed that less than two wercent of the business
of my town went to Minneanolis, the balance to Chicago and
Milwaukee. This clearly demonsirates the fact that the
volume is all south. I have been in the banking Husiness
thirty-three years; I set to Chicago once or twice a
month -- :

THE COMPTROLLER: What size is Stevens Foint?

MR. DUNEGAN: Eleven thousand. A4s I said before, I
80 to Chicago once or twice a month. There is much per-
sonal touch in my business with Chicago. I have not been
in Minneapnolis for ten years. Have nothing to take me
there, my »usiness all being with Chicago. Another
thing I went to mention is, that in looking over checks
received by my bank, from the Federal Reserve Bank, Min-
neapolis, find that none of them orizinated in Minneapolis,
but all from Chicago, Milwaukee, end points south and east.
This establishes the fzact that the volume of business in
my section is entirely south. I have no criticism to
make of the Federal Reserve Act; consider it one of the
greatest pieces of legislation of the century. My con-
tention is that they have placed me in the wrong pew.
I can derive more benefit from the law 0y being in the
Chicago district. My volume of business is large. I have
over $1,300,000 on deposit, and I must carry large balances
in Chicago, Milwaukee end New York. I can not losn down t0o
twelve »ercent, like the other fellow, and for this reason
can not make the money they can, as in order to properly
take care of my business, I must carry a larger reserve.

GOVERNOR WOLD: You would carry accounts in commer-
cial danks, rather than with the Federal Reserve Bank?
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MR. DUNEGAN: I carry accounts in commercial banks in
order to take care of my business, as my business requires
Chicago, Milwaukee and New York exchange.

GOVERNOR WOLD: You would carry your excess with your
correspondents in Chicago?

MR. DUNEGAN: I would have to carry all the law re-
quired in Minneapolis, and would have to carry much more
with Chicago in order to hendle my business.

GOVERNOR WOLD: You would also in Chicago. The law

is no different. The law is the same in Chicago, Atlante
or ‘Minneapolis.

: MR. DUNEGAN: It would be more convenient for me if in
the Chicago district, as my volume of business is all that
way. I have no criticism to make of your service in handling
my business. Another thing I would like to mention is that
everyvody in my section of the country reads the Chicago

and Milwaukee papers. Ve never See & Minneapolis paper.

I merely mention this to show that our interests are all

with Chicago. Mr. Comntroller, do you thing of anything

else you want to bring out?

YHE COMPTROLLER: I want you to think of something.

MR. DUNLGAN: What I was looking forward to was when
the law was in full force and effect November der S 19172
then I would have to carry my entire reserve with the
Federal Reserve Bank. It would be useless to me if in
Minneapolis, as I could not use it. Another thing, I
would have to carry as big & reserve with Chicago and
Milwaukee, in order +to broperly take care of my business.

THE COMPTROLLER: Just as much beyond your reach in
Chicago as in Minneapolis.

_ MR. DUNEGAN: ©No, it would not De, a5 all my volume
1s with Chicago and Milwaukee, and requires Chicago ex-
change. If I choosed %o do s0, I could transact all my

business with the Federal Reserve Bank if in the Chicago
District.
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FEDERAL RESERVE BOARD | 2 2

Washington

Octobey &, 18916,
Memorandum for Mr. Hamling

I have the honor to present below certaln statisticul
data in connection with the recommended tranefer of 52 Natlonal
banke from the Sth to the 7th District,

The transfer from the Sth to the 7th District of the
52 National banke will result in a decorease of the paid-in
eapital of the Minneapolis Federal Reserve Bank by $2329,350,
while the member bank deposits of the Federul Rescerve Bank will
decrease by 81,300,709,

Theee compubtations are based upon data contained in
reporte of the banks in question to the Comptroller under date of
June 30, 1816,

The total pald-in capital of the Minneapelis Federal
Regerve Bank on June 30, 1816, as reported to the Federul Ree
seyve Board, was $4,574,850, The decreuse resulting from the
transfer of the 63 National bunke amounts thus to less than %
of the bank's total pald-in capital.

The aggregate member bank deposists of the Minneapolis

Federal Reserve bank on June 30,1918, se reported to the Feder:zl

Reserve Board, were £19,378,659, The decrease in member bank

depoeits as the result of the reconmended transfer will thus




itized for FRASER
://fraser.stlouisfed.org

amount to dess thun 7% of the total member bank depoeits of the
Federal Roserve Bank of Minneapolis.

Nov amounts “we to the 53 National banks on June 30,
1918, from approved Reserve Agonts show the following diotri-
bution:

Due net from Approved Rescrve

Agents in - Per Cent
MilWwaukee,...o.ooeseooresr s+ $3,999,036.13 50,3
OhioBgOsecescsccrcnannenes 4,994,631,566 335
EAUROAPOAIAN o s o2 6o s ovfonion 250,454 .54 4.3

In other cities (wainly
New York and St.Psul)... 714,251.82 13.0

Tctﬁl.-..........*5,958,363.85 100.0

Respectfully submitted,

Statietician,

Ll




To the Federal Reserve Board: Octover 5, 1916,

WISCONSIN PETITIONR

* k%

REPORT OF COMMITTEE

e 2

The Organization Committee rendered 1ts decision assigning part
of Wisconsin to the Minneapolis District and part to the Chicago Dis-
trict on April 2, 1914,

Many banks in Wisconsin assigned to the Minneapolis District
protested. 7

Beginning in October, 1914, and up to the time of the hearing,
petitions of protest against the decision of the Organization Commit-
tee were circulated, and these were signed in the form of printed
slips and sent to the Federal Reserve Beard.

The formal petition to the Board, with the said elipe, was filed
early in March, 1915, and a hearing was ordered for May 20, 1915.

Between March 15th and May 20th & number of letters favoring
the transfer, signed by bankers and Congressmen, were filed.

At the hearing, May 230, 1915, briefs and arguments were sub-
mitted to the Board.

On May 4, 1915, the Board, after deciding a number of pending
redistricting petitionas, stated that action on other pending petitions
will be deferred until further experience in the operatiocn of the
several distriots, especially in the light of the new clearing system

about to go into effect, and of the extent to which State Banks take

membership in the System, shall have provided the Board with the
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necessary data for a conclusion. (See Bulletin, June 15, 1915).

At this time the only pending redistricting petitiona were b
those filed by Wisconsin and Connecticut Banks,

80 far as your Committee is aware no mention of thias decision
of the Board was made in the Record of this case, although it greatly
broadened the scope of this and all other future inquiries on the mat=-
ter of redistricting.

At the hearing, counsel for the petitioning banks referred to the
appeal regulations issued by the Board on August 28, 1914, in which
the Board announced that it would not take testimony in pending appeals
but would limit the parties to the record before the Organization
Committee.

The counsel, baséng his argument upon this ruling of the Board,
contended that there was not a scrap of evidence introduced before
the Organization Committee favoring the inclusion of any part of
Wisconsi® in the lMinneapolis District; that on the contrary, the
evidence was practically unanimous in favor of its inclusion in the
Chicago Dietriot; that the Minneapolis bankers conceded Wisconsin to
Chicago in a written statement; that in a summary of the proposed
capital and surplus for the Minneapolis Bank, no reference whatscever
was made to Wisconsin banks; that positively the only evidence relat-
ing to Wisconsin banks was a map which included part of Wisconsin but
which was withdrawn and the Secretary of the Treasury so notified, and
the further fact that S8t. Paul bankers did at one time make some pre-

| tensions to part of Wisconsin but expressly upon the assumption that

bed for FRASER
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the Organization Committee should decide to have only elght Federal
Reserve Banks.

Based on these facts, which apparently were not put in issue by
the Federal Reserve Bank, counsel for the petitioners claibed that the
Board was bound as a matter of law, upon this record, to reverse the
decision of the Organization Committee, it being against the evidence
and the weight of the evidence.

On the other hand, counsel for the Reserve Bank argued that the
Reserve Board was not bound by the record as would be an appellate
court by the record of the lower court; that the decision of this Board
was not judicial but administrative; that the Board was entitled to
use its own judgument and expert knowledge, and could take the testimony
before the Organization Cammittee for what it was worth, supplemented
by its own inquiries.

As a matter of fact, the petitioners, although taking this very
technical position in argument and in their brief, did not confine
themselves to the record before the Organization Committee but put in
evidence actual conditions, tables, figures, etc., based on actual
experience of the operation of the system, as did alsc the respondents,
the Federal Reserve Bank.

Briefly stated, the brief and oral argument of the petitiocning
banks brought out that Milwaukee is the business and financila center
of Wisconsin; that Wisconsin 1s limited in a banking and business sense
to the State and part of Michigan, being bounded on the East and North

by the Great Lakes, on the West by the Twin Citles, and on the Scuth by

.org
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Chicago; that the trend of business in the petitioning territory is
almost entirely North and South between said territory and Milwaukee
and Chicago; that thie was shown by these banks in 1814 in asking ad-
mission, which was given by the Secretary of the Treasury, to the
Milwaukee Currency Association for the issue of the sp-called Aldrich-
Vryeeland currency; that little or no exchange is created with Minpne-
apolis, it almost all iriginating with Chicage or Milwaukee; that Mil-
waukee and Chicago from time immemorial have been distributing centers
for this petitioning territory; that the trend of the railroads was
genorally North and South between this territory and Milwaukee and
Chicago; that railroad, telephone and telegraph rates were higher to
Mirnespolis than to Chicago and that the railroad journey to Minne-
apelis was much longer from many points and more circuitous than %o
Milwaukeees and Chicago; that an inquiry had been made of &ll of the
344 vanks, State and National, in the petitioning territory asking as
to the course of general business in their communities, and that 334
replies had been received, of which 200 said the general %trend of
business wes to and from Chicago, 34 said Minneapolis and 10 failed

to reply; that including this Wisconsin territory in the Minneapolia
District prevented the banks of Wisconsin which were in the Chicago
District frow loaning on farm mortgages in the part of Wisconsin in
the Minneapolis District, although this Distriot was Tapidly being
settled and there was a great demand for farm loans there, and but

little dewand in the part of Wisconsin in the Chicago District; that

the necessity of keeping their reserve deposits in the Minneapolis
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Federal Reserve Bank rather than in Chicago Federal Reserve Bank will
necessitate keeping even larger accounts with the banke of Milwaukee
and Chicage, thus reducing their loaning power and crippling thelir
industries; that the suggestion that their difficulties may be re-
moved by the operation of the clearing system is not helpful as the
simpler way would be to remove these difficulties by transfer of the
territory; that even in the western part of the petiticning territory
from 90 to 91% of all transactione were with Chicago and Milwaukee,
which percentage is even greater in the eastern part; that the re-
serves should be kept where the business 1s; that under the present
divieion State banks will no% join the Federal Reserve System as under
it their reserves would be separated from_the natural channels of
trade.

The respondent, the Federal Reserve Bank, in its brief and ar-
gument claimed that the Reserve Board had lawful authority to rest ite
decision on ite own expert judgment and was not bound, as in a judicial
proceeding, by the record before the Organifation Committee; that the
Organization Committee was mot so bound nor was it even bound tc take
any evidence; that it was merely authorised to take evidence if it saw
fit to do so; that it had power, as did also the Reserve Board, to
district without taking any evidence; that experience under the Act
and not the record before the Organizaticon Committee was the real test;
that neither the Organization Committee nor the Board had power under
the Act to sc district as to leave Northern Michigan cut off from the

remainder of the District; that the regulations of the Board required
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" the signatures of two-thirde of the banks involved; that thie re-
quired the signature of two-thirds of all the banks in the District,
including thoae not in the petitioning territory and that the 53 banks
signing the petition were less than the necessary two-thirds; that
the petition filed in March, 1915, contained onliy three signatures;
that the slips attached to the petition were not, as amatter of law,
signatures; that the words "due regard" in Section 2 of the Act did
not mean sole regard; that they meant only proper regard; that in
many other parts of the United States the decision of the Organlza-
tion Committee did and must necessarily interfere, more or less, with
existing channels of business; that other reasons for its decision
appear in the report of the Organization Committee, e.g. the necessity
for providing the minimum capitalization of four millions ¢f dillars,
the mercantile conditicns of the districts, fair distributicn of
available capital among the respective districts, geographical situ-
ation, railroad, mall, telephone and telegraphic facilitieus, popula-
tion, business activities, and future prospects of growth, c¢tc; that
the Minneapolis Bank is the smallest, except one, of the Reserve Banks
that the transfer of the petitioning territory would leave to the
Minneapolis Reserve Bank a wargin over the four million minimum re-

quirement of only a little over $300,000; that if the peninsula of

Northern Michigan also were transferred the margin would only be
about $134,000; that the Minneapolis Reserve Bank would be crippled
by such a reducticn in 1ts capital and the consequent reduction in

its reserve depoeits.,
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The Federal Reserve Bank did not put in issue the fact that
the natural and actual movement of business in the territory was to
and from Milwaukee and Chicago; it admitted that the railroad pass-
enger facilities were better to Milwaukee and Chicago, but claimed
business with Reserve Banks does not require perscnal attendance;
it stated it had no reliable data as to telephone and telegraph rates
but that probably there was not much difference; it pointed out that
the center of the petitioning territory was 50 miles nearer Minne-
apolis than Chicago so that probably railrocad transportaticn was not
cheaper to Chicago; it claimed that with four excepticnes, letters
from points in the territory in question, mailed in the afterncon
would be delivered in Minneapolis the next morning; that of the total
rediscounts with the Minneapolis Reserve Bank, amounting to $341, 208,
the banks in this territory had taken $377,2356; that the proposed
transfer would prevent these banks loaning on farm mortgages in
Minnesota, North and South Dakota and Montana; that some of the eight
banks refusing to sign the petition had given this as their reason;
that one of these banks,-the Commercial National of Fen du Lac, -
stated that it opposed the transfer beqause it could secure very rmuch
higher rates on farm loans in Northern Wisconsin, Minnescta, North
and South Dakota and Montana than it could in the Chicago District;
that the North Dakota Bankers Assocciation in ite Bulletin ¢f March
30, 1915, stated that the tranafer would prevent these Wisconsin
banks from loaning on farm mortgages in the above mentioned States

and urged the banks of North Dakota to take an active part in a
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Campalgn against the transfer,

The Minneapolis Resorve Pank also claimed that the petitions
were not flled within a reasonable time after the decisicn of the
Crganization Committee and should, therefore, be dismissed.

In the reply brief and arguments the petitioners cleimed that
the power of review vested in the Federal Reserve Board ie a contin-
uing power; that the petitioners flled their petition withir a reason-
able time; that the Regulations of the Board required the signatures of

only two~thirds of the banks in the petiticning territory; that they

were willing %o accept a broad and liberal construction of ths rule of
the Board limiting testimony to the record before the Organizatiocn
Committee; that the Board can take into consideration matters of com-
mon knowledge or facts within the knowledge of ite members; that the
testimony before the Organizaticn Committee is not necessarily con-
trclling.

The petiticners also averred that the Federal Reserve Bank had
practically admitted all the essential allegations and facts offercd
by them as to the trend of business, railroad, telephone and telegraph
facilities; that the statement of the respondent as to mail deliveries
in snd from Minneapolis was not true &s such mail in nearly all of the
petitioning territory is not delivered until the afternoon of the
following day, and banks are unable to care for it on that day.

The respondent Reserve Bank, througzh ite counsel, also put in
evidence u number of letters from banks in the petitioning territomy

some ¢f which had signed the ovriginal petition, indicating satisfac-
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ticn with the operation of the Minneapolis Federal Reserve Bank, and

in some cases evinocing a change of mind as %o the proposed transfer.

fhese letters were from the following banks:
1. First National, Berlin, Green Lake County.

v 3., First National, Black River Falls, Jackson County.
3, Firet National, Brillion, Calumet County.
4, First National, Clintonville Waupaca County.
5. National Bank of De Pere, Brown County.
6. McCortney National, Green Bay, Bronw County.
| 7. First National, M&rshfield Wood County.

8., First National, New London Waupaca County.
9, Oshkosh City National Winnebago County.

10, Commercial National, Oshkosh ¥innebage County.

11. Shawano Ger. Amerioan National Shawano County.

12, Alma First National, Buffalc County

13, First National Bank in Ripon, Fond du Lac CQunty.

14, Commercial National " .

0f these banks, Nos. 5, 6, 7, and probably most of the others
signed the original petition,

It is significant, however, to note that in the poll taken by the
Board some six or seven months later, out of the 14 banks above men-
tioned, all but five voted in favor of the proposed transfer, these {1
being those numbered 1, 8, 13, 13 and 14 above.

One bank, - the Commercial National of Fond du Lac, - gave as ite
chief reason for opposing the transfer the fact that it could get ver)
much higher rates from farm mortgage loans in Minnesota, Nerth and
South Dakota and Montana than it could in the Chicago District.

The Reserve Bank also claimed that Michigan receives the bulk of
its checks from banks in Wisconsin now in the Minneapolis District an
that the proposed transfer would cut off Michigan from the benefits

of the clearing systemn,
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No action was taken by the Board upon this petition until
November, 1915, when the matter was dlscussed. No attempt was made
to discuss the evidence, the question raised being primarily concerned
with whether to take up the matter at that time for final determin-
ation or whether to postpone it.

Some of the members axpressed the opinion, informally, that the
expressed desire of such a largs majority of the banks of the terri-
tory involved would warrant the granting of the petition, although
some doubt was expressed as to whether the reduction of capital in-
volved and the withdrawal of reserves would not impalir the Minneapolls
Reserve Bank in its ability to care for its district,

Finally, espocially in view of the letters introduced by the
Reserve Bank showing u change of mind as to the merits of the traunsfer
by some of the banks which had sigmed the originsl petition of the
slipe attached thereto, it was voted to take a poll of all of the
banks in the territory asked to be tramsferred, and a poll was accord-
ingly ordered.

It will be remembered that at this time the question was still
an open one whether the Reserve Bank had authority under the Act to
reduce, by redistricting, the capital of a Reserve Bank below the
four million minimum imposed as a condition of commencing busincss.
The opinion of the Attorney Gemeral in the affirmative was not render-
ed untili April 15, 1916,

The result of this poll, as originally rendered, was Aye, 45;

No, 10; Not voting, 6.
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The capital and surplus of the banks voting Aye was 6.4 millions;
of those voting Wo, 1.2 millione; and of those nct voting, $746,0004

In the second hearing, held August 8, 1916, some changes were
Tecorded in the attitude of the banks. It isa Probably substantially
acourate to state that at the time of sz2id second heeéring the banks in

favor of the tranafer were 53 and those opposed, &.

On January 7, 1916, Federal Reserve Agent Rich wrote to the Board
0r %o & Member, that he was surprised at the action of the Board in
ordering the poll; that he did not know the Board desired %0 resopen
the question and that if any territory were taken from the Minneapolis
Bank, other territory should be added in compensation.

On lay 15,1916, the Committee having charge of the matter,con-
slsting of Messra. De%ﬁo, Warburg and Miller, made a report., In this
report it was pointed out that to grant the whole petition would result
in cutting off 28 banks in the upper peninsula of Michigan from the
remainder of the Minmeapolis District; that most of the petitioning
banks were in the 16 counties nearest Milwaukee; that the poll showed
that the banks in these 16 counties voted Aye, 29 (76%); No. 7 (18%)
Not voting, 3 (6%); that the capital and surplus of the banks voting
Aye was 4,3 millions; of those voting No, about $900,000; and of those
Mot voting, about $400,000; that it was remarkable thut spme of the
banke nearnest to the Chicago District voted to remain in the Minnea-

polis District; that the principal reason for the change was that these

banks had their ohief business relations with Milwaukee and Chicago

|
fiitized for FRASER
: :llfraser.stlouisfed.org




~12-

€32 ¥

Panks and wished to continue to do business through Milwaukee and
Chicapo as & gateway and not through Minneapolis,
The Committee report also stated that there was no considerable
prepondexrance of evidence of 1nconvenieﬁce under existing circumstances
nor is it apparent that there is any very strong feeling on the subject

either one way or ther other; that it did not seem desirable to trans-

fer even the 16 counties nearest Chicago for fear that it might weaken
the Minneapolis Bank.
The Committee concluded its report with tﬁe recommendation that
no ohange be wade at the present ime, but that the petitioning banks be
informed that if at the end of the current year they wish to renew the
petiticn in an awended form, the Board will be glad to take it up; it
alesp expressed the belief that the &evelopment of the new clearing
aystem may change somewhat the views of the member banks in the District.
After a brief discussion it was felt that it might be well to
adopt the report of the Committee in the hope that the operation of the
new clearing system would make the banks more contented with their
present location and iess disposed to a transfer to the Chicago District.
Tha%mﬁrita of the contentions of the petitioners as to the trend

¢f business in the territory and as to the propristy of ultimately

granting the petition, were qb'not considered by the board, these ques— ,/
? tlons being left for future determination in ocase they should file an
apended petition at some future time.

On May 24, 1916, a formal Order of the Board was issued, setting

forth that the Board found no present necessity for any change and thr
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the petition was dismissed without prejudice to the rights of the aigners

to file an amended petition at a later dats,

On the same date a letter wes sent out to all parties interssted,
enclosing a copy of said Order.

On June 26th, the Board received 2 letter from a Committee of
Milwaukee bankers in which the injuricus effect of the new clearing
system,~ which was to be started in Jumne and lauter postponed to July
15th,~ upon their relations with thelr country ccrrespondents in
Wisconsin and Michigan,

This letter either preceded or followed a visit o Washington of
this Committee and a conferénce with the Committee of the Boafd on
Oolearings and, later, wlth other mombers of the Board.

Thie letter, among other statements, declared that since the
decision of the Board on May 234, 1916, the Twin City banks had made every
effort to secure the deposit accounts maintained with the Milvamkee banks
by banks in Wisconsin and Michigan in the Minneapclis District; that the
Federal Reserve Bank had sent out notices in which State Banke were in-
vited to join the clearing system, in which notices it was announced that
settlement could only be made by drafts tpon membersbanks in the Twin
Cities; that the very next day member bunks of Minneapolis sent out
letters of solicitation referring to this notice; that there ars 34 in-
dividual banks and 5 branch banks (of 3 State banks) in Milwaukee; that
thelr total deposits are 121 miliions, of which 25 millions is due to

country banks chiefly in Wiaconsin and Northern Michigan;that the banking

territory of Milwaukee was limited to Wisconsin and Nothern Michigan by
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the fuct that on two sides it was bounded by the Great Lakes and on
the cther sildes by the Twin Cities and Chiocape respectively; that all

s parties believe fhat the Organization Committee would place this terri-
tory in the Chicage Distriot where it logically belonged; that the Twin
City member banks were working hand in hand with the Minneapolis Reserve
Bank to deprive Mi}waukee and Chicago of business logically and proper-
4y belonging to the latter; that Wisconsin State banks would join the
Federal Reserve System if they could remit in drafts upon their Milwaukee
Corrsapondenta,

The letter finally asked that to further the check clearing system
the questlon of redistricting be opemed or that the Minneapolis Reserve

Bank e insiructed to accept Milwaukee exchange from both National
and Stete banks in their distriot.

About the same time, Congressman Stafford, of Wisconsin, called
upop & wmember or wambers of the Board, urgently advocating = reopening
of the whole watter od redistricting.

From about July 1lst t¢ July 20th the members constituting your
Committee, later asppointed to hear the evidenmce at the hearing on
Augusi 8th, considered carefully whether some modification of the clsar-
ing regulstions could not e devised whioh would prevent the suggested
injury from the luss of these accounts. Among others, the suggestion
wae made that the banks could remi¥ to the Hinneapolis Reserve Bank by
drafts on Milwaukee sent to the Ohicago Reserve Bank to the credit of

the Minneaspolis Ressuve Bank, on the assumption that the Milwaukee

banks cou;d have their checks parred at the Chicago Reserve Bank by
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making there the necesaary excass dsposits, It was found, however, that
the Chicage bank had refused to allow this, and further consideration led
your Comnittee to the conclusion that such an arrangement would cause
delay, additional laber, and confusion and would very likely lead to the
ereation of sxtificial exchenge which would hamper and injure the new
clearing systen,

Shortly after this, Mr. Wing, President of the BAtavian Fational
Bank of La Crosse County, wrote to one of the present Committee strong-
ly urging that the proposed transfer be allowed by the Board. Then
followed also conferences with representatives in Congress or in the
Senate strongly urging this. Conferences were also held with Governor
Wold on the sanme subject, and on July 2lst Governor Wold wrote a member
of this Committes stating confersnces he had had with the Committee of
Eilwaukee bankers on the subjeot beginning July 3rd. In this letter,
anong other things, he stated that the Milwaukee bankers felt that
reopening of the redistricting question would enable them to hold sub-
stantial country balances they are now thraatened with losing, and that
he had written them raising the question as to remitting in Chicapo
exchangs, the Mlansapolis Reserve Bank thus carrying the float one day,
instead of two daye as would be the case if Milwaukee exchange were ac-

cepted. Thie letter finally concluded by expreasing the opinicn that,

if any change were nade, all of Wisconsin should be transferred to the
Mimneapolia district; that it would be better to transfer the 19 Wie-
consin oounties and 45 member banks - excluding Milwaukee - now in the

Chiocago District to the Minneapolis District than to transfer to the
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Chicago Distrist the 33 Wisconsin counties and 83 nmomber banks now

P’ b e
“ Hets ‘s
LA 53 (&

in the Winneapolis diastrict; that 88 out of 83 meuber banks and 1233
out of the 146 %tate banks in the territory scught %o be transferred
now have Milwaukes accounts; that 32 out ¢f the 45 nember banks and
103 out of the 130 Stats banks of Wisconsin, excluding Milwaukee, now
in the Chicage District have accounts in Milvaukee; that 1f all this
territory were transforred to the Minneapolis District it would be
based on State linec; that in such an event Milwavkee could be made

a clearing apgency and perhaps in the future & branch bank; that such

& transfer weuld group the Wisconsin banke about their chief center.

(Italics ours).

On the afterncon of July 25%h, the matter was taken up by the
Board, and on the moraning of July 28th, a motion o reopen the pe-
tition and transfer cerxtain Wisconsln territery, leaving enough tc
connect Michigan with the balance of the Hinneapoliis territory, was
l lost by a tie wote.

i This vote was not on the morits of the case, those voting No
resting their vote upon the fact that as the original petition was
dismissed there was now ne pending petiticn and that a new petition
must be filed before action Ly the Board,

In the afternoon of the same day, the question wae considered
again and the conclusion was reached that the Board had power to re-
open the original petition and that, in Jact, it had powsr under the
Act to redistrict on its own motion without any petition filed.

It was than voted unanimously to reopen the petition and %o
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order a new hearing, which was finally fixed for August 8th, all
banks being notified and the Michigan banks being permitted to in~
tervene.

On August 8th, the hearing was held and your committee was duly
aprointed to hear the evidence and report to the Board.

The Comptroller of the Currency, duly appointed a member of the
Committee, attendsd the hearings, but decided not to join in the Com-
mittee deliberations cr in 1ts report because of the fact that he had
been a member of the Orgenization Committee,

Your Committee suggests that each mewber of the Board read care-
fully the evidence taken at sald hearing, as only a general resume can
be giver in this report.

There were present at the hearing, Senators La Follette and
| Husting and Oongressmen Stafford, Reilly, Browne, Kenop and Lenroot

(ths latter by lettsr), representing the petitioning banks and the
bankers of Nilwaukee; lr. Lombard, representing the petitioning banks
and alse the Milwaukee Clearing House Association; the officers of
sevon Natlonal banks in Milwaukee; Nr. Bissell, representing all the
National banke in four counties of the Peninsula of Upper Hichigan,
and officers of six banks in Wisconsin.

The Tederal Reserve Bank of Minneapolis was represented by its
Governor and by its counsel, Judge Ueland.

A resclution, passed unanimously by the Wisconsin Bankers As-
soclation, was presented in favor of the proposed transfer and it was

stated that many wombers of the Association were prevented from being
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A o 3 present inasmch as the Bankers Convention was etill in sesasion,
but that they would be represented by those in attendance above
enumerated.,

My, Lombard stated that members of the Board had expressed
regret that the Milwaukee bankers did not appear at the former
hearing in 1915, and that Mr. Lindsay was present to speak in be-
half of the Hilwaukee bankinz interests.

There were in all nine or ter barkers, representing banks in
different parts of Wisconsin, who testified in favor of granting the
petition for transfer, and in addition four Congressmen representing
districts in Wisconsin appeared in favor and the two Senators from the
State.

It was representad that 53 put of 61 banks in the territory in
question were in favor of the transfer; that the banks in four coun-
tims of Michigan were scting independently and were unanimous in fav-
or of being transferred to the Chicago District; that the petitioners
were willing that Ashland and Iron Counties, embraced in the original
petition, be retained in the Minneapolis District in order %o avoid
shutting off Michigan from the balance of the Minneapolis District;
that in compensation, La Crxosese, Trempealeau and possibly Buffalo
Counties be transferred tc the Chicago District; that the Milwaukee
National banks held over 4.5 miilions due to country banks in Wiscon-
8in and Michigan now in the Minneapolis district and the State banks

of Wilwaukee held 5 millions, waking a total of over 9-1/2 millions;

that Wisconsin and Michigan banks originate very little exchange in
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the Twin Cities; that the trend of business ie to and from Milwaukes
and Chioagu and that the Chicago Reserve Bank will handle a lazge
volumé of checks drawn on Wisconsin and Michigan banks now in the
Minneapolis District on two days defexred credit which muet be sent %o
Minneapolis for collection, consuming surely four and perhaps five
days; that if the territory is transferred to Chicago, returns could be
mada in two days, - the exact time of deferred credit; that the expense
of carrying this float on Northern Wisconsin and Nichigan checks is a
large item and will steadily increase; that the normal bueiness rela-
tions of this territory lie with Milwaukes and Chicago; that this is
proven by the fact that 292 of the 363 banks in this territory carry
Milwaukee accouhts as against only 71 in the Twin Cities; that of the
2304 banking towns in this territory 202 earry their accounts in Kil-
waukee or Chicago as against 48 in the Twin Cities; that the itens

sent for collection to the Minneapclis Reserve Bank, as reports frou
the banks in the territory show, almoet all originate from territory
which umade ocollection through the Minneapclis Reserve Bank in a
roundabout way} that ome bank, the 01d Naticnalef Oshkoeh analyzed its
account at a particular period and found that out of 120 itews re-
ceived from the Minneapolie Reserve Bank, 115 originated out of the
Minneapolis District, coming to Minneapolis from Chicago and St. Louis;
that this routing caused a delay of twe days; that only five out of
180 items were indorsed directiy to the Minneapclis Reserve Bank by
Northern Wisconsin banks; that railroad connections are mose direct

to Milwaukee and Chicage and much quicker; that mail facilities are

HMuﬂmmeERbetter to Milwaukee and Chicago that to Minneapolis; that reserves
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should be deposited where the naturai course of business flows;

thet disregard of trade currents will set baock banking progress;

that the petition was not & Milwaukee movement but the feeling of a
larze majority of the banke in the territory in queeticn; that in the
long run banking business will go whers the reserves are; that the
banks, c¢r some of them, opposing the transfer do so because they get
higher rates on farm leans in Minneseta, North and South Daketa and
Montana than they could get in the Chicage District; that the Organi-
zation Cormittee was undoubtedly influenced in its decisicn by th=
necessity for providing a minimum capital of four millions for the
Minneapolis Resexrve Bank; that since then the Attornsy Genaral of the
United States had advised the Board that in redistricting the four
million minimum need not be considered; that in any event, the capital
remaining, even if the Michigan territory were transferred, would be
in excess of four millions.

The Federal Reserve Bank, Ry its cocunsel, in argunent, claiwed
that a new petition should have been filed; that the claims in the
precent proceeding are somewhat differernt as to territory from the
first peition; that Michigen banks can not intervene if the former de-
eision ¢f the Beard is & judicial decision; that the proposed ftransfer
would lupair the earning power of the Minneapolis Bank; that 1t was
unwise to incrsase the assets of the Chicage Reserve Bank; that the
purpose ¢f the Act was o decentralize banking reserves; that no seri-
ous inconvenience has been shown up to the present time; that the matter

should be delayed until the clearing system is more fully developed;
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that the Minneapolis Reserve Bank is now well balanced, consisting
of loaning and borrowing distriocts; that parties not in the pe-
titioning territory had no right to be heard by the Board; that the
only parties interested are the banks in the petitioning territery;
that the public is not interested; that the petition should be dis-
miassed,

Governor Wold alsc spoke in behalf of the Minneapolis Reserve
Bank, stating, among other things, that the bankers protest was
based on the rule of the Federal Reserve Bank requiring Twin City
exchange in settlement; that the rule had been changed so that now
settlement can be mwade in Milwaukee or Chicago exchange and that
this was all Milwaukee had contended for; that it does not necess-
arily follow that because their reserves are in Minneapolis the Wie-
consin banks will ppen accounts there with Twin City banks; that the
Wisconsin banke are now sending items direct to Chicago Reserve Bank;
that there is no difference whether these items are sent to the Minne-
apolis Reserve Bank or to Chicago; if sent to Chicago it gets there
next day and goes out; Chicago takes i1t on two days deferred credit;
if sent direct to Minneapolis Resexve Bank it would be taken on same
basis of two days deferred oredit; that it is not true that there
would be a days difference in favor 'of Chicago, as Chicago does mot
send out items received after certain time in the day.

In answer to & question of Covernor Harding, Governcr Wold said
his bank was now taking checks on Milwaukee and Chicago at par for

imwediate credit, absorbing the float.
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Governor Harding then asked whether this was an economical
arrangement looked at from the point of view of the whole system, and
whether 1t would not be better to transfer these banks to Chicago vhere
they naturally belong.

Governor Wold replied that it made no difference, that if the
volume of such checks is large, instructions can be given Chicago to
remit %o oredit of Mimmeapolis in Ohicago. Governor Wold also said
that one year ago, one-third of his rediscounts were from Wisconsin b
banks, but that today there were none owing to the concerted effort
of the Milwaukee banks which offered rates as low as those of the
Minneapolis Reserve Bank. He farther denied that there was any loss
of time in sending Wisconsin ohecks to Minneapolis, as banking is done
on an overnight proposition.

In reply to a question from a member of the Board, CGovernor
Wold said the ciroular accepting Milwaukee and Chicago exchange at
par was dated July 26th and that he was not sure whether the Board was
advised of this cirocular, that it should have received it.,

Mr. Lombard asked whether July 386th was not the date on which
Governor Wold received the telegram from the Board reopening the pe-
tition and Covernmor Wold replied that the telegram was recedved July
a7th., (Page 86 of Record).

In this connection it is interesting to note that later Governor
Wold admitted to Governor Harding that this circular was antedated.

Governor Wold also stated that he had written some of the banks,-

which said they had larger deposits in Milwauke than in Chicago and
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%hat it would be more convenient to check on Milwaukee than on
Chicago, - sending the new cireuvlsr.

As a matter of fact your Committee would point out that this
circular was never sent to the Board, until Governor Wold produced
it at the hearing.

At this point a member of the petlticning delegation said that

it was necessary to keep larger ressrvés with the Minneapolis Re-
serve Bank to maintain their balance intact, but this was denied
by Governor Wold.
Governor Wold added that if Milwaukee has money not belonging

| to her, taken out of norwal shannels, paying therefor high rates
of intersest, thus getting business belonging to some other territory
she will lose it ae the Federal Reserve Act wlll put it where it
belongs; that he did not mean to imply that Milwaukee by giving high
interests rautes was getting woney %o which it was not entitled; that

there will be & readjustment under the Federal Reserve Act and it is

intended to do ®o; that 411 would be absurd to trade Ashland and Iron
Counties for Buffalo, Trempealeau and La Orcsss Counties, as every

bank in these counties opposes the transfer.

In this carmecticn your Committee would point cut that in the
record, page 1235, there is a telegram from Mr. Wing, of the Batavian

National Bank of La Crosse, as follows:-
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La Crosee, Wisoconsin,
July 17, 191&.
The bankers in La Crosse County, all but one in Trempealeau,
and majority in Buffale, want to go inte Seventh District.

Mr., Dickinson will agree to whatever is for beat intereetes of

La Crosse bankers., Am wiring Mr. Harding ae above, Letter

follows,

E, M, Wing.

Your Committee deems it wise, at thie point, to give some special
consideration to the technical oclsims in the brief filed by Federal Re=
serve Agent Rich subsequent to the hearing of August 8, 1816, Theese
claime, in substance, made in this brief are as follows:=-

(1) That the Federal Courts have power, - under U.S.Revised
Statutes Beotlon 716 ani Section 2363 of the Judiciary Act, = to Review
upon certiorarl the redistricting decisions of the Federal Reserve Board,

(2) That the Board, therefore, muet act in a judicial manner, al=
though the brief admits that the Board is an Administrative Board.

(3) That the Board is bound by its rules of procedure promulgated
August 21, 1914, both as hearings amd rehearinge.

(4) That the Michigan bankers can intervene only in supportof dr
in opposition %o the original petition =nd cannot, therefore, raise the
guestion of the proposed tranefer of any part of the peninsula of Michigan.

These cleims may well be considered together, They practically
amount to & clalm that the Federal Reserve Board is a Court of Record,
bound to consider and weigh evidence presented, according to the usual
rules of evidence in courts of law, and subjeot to the technical rules

of pleading. Only in this way could & record be made upon which the

record could be reviewed by a higher court.

Sdch a claim loees sight of the fact that the Federal Reserve
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+rd consiste of expertes and that any decision rendered may be the re-
lt a8 much of personal knowledge of the Bo: rd as upon any evidence
thich might be taken; while the Board is given quasi judlcial powers
it can find all the facte upon which its decisions rest unhampered Dby
any technical rules of kegal pleading or eévidence,

This was clearly so as to the Organizution Committee, which was
empowered to summon witnesses but was not obliged to do #0; on the other {
bhand the Federal Reserve Board is glven nc express power under the Act
¥o summon witneesea at all,

It would seem reasonably clear that either the Organization Comait-
tee or the Federal Reserve Board, respectively, oould have originally
districted or later redistricted without giving any hearing whateocever
to any parties, and, having this power, it can glive hearings and declde
questions upon the merite, without being bound by any legel technicali-
ties, such as are raised in the respondents brief,

It ie interesting to note here the somewhat startling change of
attitude on the part of the respondent bank. At the first hearing in
May, 1915, the petitioning banke raised the technical question that the
Reserve Board was compelled to decide the question upon the record be-
fore the Organization Committee and that, as there was not a scrap of
evidence in that record favoring the inclusion of thie territory im the
Minneapolis District, the Board, it claimed, as matter of law, was bound
to overrule the decision of the Organization Uommitteec and to ftrameisr

thies territory to the Chicago District in accordance with thée uncontra=-

dicted testimony. (Recoxd, p.6,13,13.)
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The Minneapolis Reserve Bank, however, vigorously,controverted
this argument. For example:

(1) Counsel in argusent claimed that under Section 3 of the Act
the Board is to be governed by experience and not by & review of the de=-
oision of the Orgsnization Comumittee, (Record, p. 2)

(2) That while a court can only ascertain facts Irom evidence
and o&n not act on 1ts own knowledge, or obtain information in ite own
way, the Organizetion Comwmittee, under the Act, can do this and is
directed by the aAct to do it., (Recerd, P, 4)

(3) That the Organization Committee is merely empowered, and not
directed to take testimony. (Record, p.4)

(4) Thet the Orgenization Committee had power to district with-
out taking any testimeny. (Record, p. 4)

(5) That ths determineiion of boundaries rested in the good judge-
ment of the Orgenizaticn Committee., (Record, p. 4)

(6) That the Federal Resc¢rve Board can rely upon ite own judg-
ment and is not bound by testimony taken by the Orgenization Committce,
(Record, p. 5)

It would seem cleaur to your Committse that the Board has ample
power to render juetice on the merits of the case frgb froe the nesessity,-
admittedly incugbent upon a seuxt of weserd, = to give regaxd to legal
technicalitiss und niceities of legal pleading.

It would wlso scea ¢lear that the Minneapolls Reserve Bank had ample
notice of ovsry dqlaim advanced by any of the petitloners, If thaers weore

any doubt upon this point, & reading of Governor Wold's letter of July 3lst

to the Board, - showing that he was in conference with the petitioning
bitized for FRASER
p://fraser.stlouisfed.org




“w 27 »

arties, inoluding the Wisccnsin bankers from July 3rd to August 8th,
he date of the final heuring, =- will remove any doubt as to this.

(7) That no one was entitled to be hecrd upen the gquestion of
bransfer exoept the banke in the territory invelved,

Ai to this, it would seem sufficlent to state that the public, ine
cluding «ll bankers in any way affected, is as muoh interested in the
decision as the banks in the territory,

The Federal Reserve Board is bound to consider gquestions precvented
from the hroad aspeot of the whole Federal Reserve system; and in faect,
in every ouss, the Board has ordered notice given to the Federal Reserve
Bank to which the proposcd territory is asked to be traneferred as well
&6 Yo the Reserve Bunk in which the territory ic situated,

Furthermore, if there were anydoubt, the letter of Governor Wold of
July 21, 1916, above referred tc, suggesting thaet all of Wisconsin be
traneferred to the Minneapolis Distriet, in case any change is oxdered
by the Board, would clearly give the Milweukee bankers the right to inter-
vene and be heard,

Furthermore, 1t will be remembered that the counsel for the Reserve
Bank argued that the Member banks of the territory involved knew best
what was for the interest of the Dietrict and that he could not see that
the publio bad any interest in the matter, whereupon the Comptroller of
the Currency remimdled him that 53 out of the 81 banks in the territory
involved had voted for and strongly urged that the tranefer be made,

(Record, pages 73, 74)

(8) That the preoceedings before the Board were inconsistent with
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-thods employed by judicial or quasi judieial inguiries, - mentioning
partiocularly inquiries before the Interstate Commeroe Commiceslion, -
in that, among other thinge, Congressmen and Benators were rermitted to
testify at the hearing; that to sancticn such 8 practice would be
pernicious and will establish a precedent so that delegaticns from Con=-
grese may at any time importune the Board for scgquisition of %esrritory
in utter dieregurd or the Board's rules and regulations; that if suech
is t0 beoome the wethod of the Board the Federal Rescrve Syetem will
suffer a set-back hard to retrieve; that the aspect glven to the ad=
vooucy employed (meaning the appearance of szid Senatore und Congress=-
men) makes the decision of the Board e mattcr of National conocern.

This is the firei tiwe the right of Senators and Congrevewen 1o
appear before the Federal Reserve Board in metters of general public
interest, involving the trend of commerce and of trade, bhae been put
in issue,

Your Committee assumes that the Minneapcolis Rescrve Bunk docs not
intend to charge that paurtisan political influence prompied these ropre=-
sentatives of the people of Wisconsin to appear before the Board., The
political compoeition of the delegation which appeared, - four Republi-
cane and three Democrats,~ would clearly in advance negative any such
charge .

Furthermore, theee gentlemen confined themselves to testimony as
t0 the general couree of business in the territory involved and their
tectimony was unanimous that this couree was North and South, trOILanﬂ.

to Milwaukee and Chicago, and not East end West from and to Minneapolis,
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. When further it ie coneidered thet the two Scnators repreecuted the

Whole State and that she i ive Congresemen represented o populstion of

over cne willion of people, in 35 ccuntice, every county ia the terri-
tory invoived in which the banks voted, except two, and that these two
wWere unsnimous in favor of the transfer, it will be wmanifest thet their

evidence should be entitlsd to grent welght ac Yo the usual course of
bus iness,
The references of the Recerve Bank to procecdure before the Intere

stute Comserce Comuicsdon may also require pascing wention., Inquiry

0f the Coummiesion shows that while it hae inetituted Rules of Prcoedure,

yet ite inteny ie to vecure substantisl Justice withcut adherence to

fixed rules either of procedure or of evidence. As a fact, Ssotion 17

of the Interstate Commerce Act specifically sutherizes tLe Cosmmission

to conduct ite proceedinge in "such wanner e will best conduce to the
proper dispateh of business and to the ends of Jjustics."

Upon applicetion for rehearing, Secticn 1E~A of the Statute specific=-
&lly provides thaV the Commissien shall not oenly vonadier ite original
order but as well all facts arieing eince the former hearing.

Furthermore, whiie Section 16~A provides that the proceedings at
the rehearing shall conform as noarly as may be to the procsedings in an
original hearing, specifio power ie vested in the Commission %o direct
otlherwise if it so desires.

To deny that the Interstate Commerce Commission would have power
%o reopen a case, under cirocumetences similar to those now under con-

8iderstion before the Board, would be to deny to the Comuission power
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3 o to oonduct‘ita proceedinge in euch mennex se vill beet conduce to the
"dispateh of bueiness and to the ends of justice,®

Your Committee is setiefied thet the Pedercl Reserve Bosrd bas
ample powsg to reopen this petition and te permit new partics to intere
vene and tﬁat te require a new petition to be filed, - involving time,
labor and éxpense, when the parties have already properly raised ihe
principal guestion in the original petition, and when all parties nave
had ample notice not only 8s to the original petition, but as te =ll
new claiws arising out of new conditlons such ac the clearing regulae
tions, - would be to obscure justice in technicalitiss, whickh no
CGommidsion nor Board would wish to do.

Furtberwore, as thie Bosrd has power to redistrict of i%s own
motion without amy hearding or notice, 1% clearly follows that it has
pewer to reopen and broaden the scope of the precent petltion upon due
notice to all parties,

As to the objection of the Minneapolis Reserve Bank thut Scustorse
and Congressmen were allowed to appear amdt testify, with the intimation
that suoh procedure was contrary 4o the rrecodents of the Iateretute
Commerce Comuission, and other gquasi-judicial bodies, it is only
neéceésaary to state that inquiry of the said Commission disoloseés that,
80 far as the practice of the Commiseion ié concerned, & BSenator or a
Congrecsman can appear at any hearing end dlecuse the merite of & case
from any point of view, whether the case involves a metter of genered
public intercut or & purely private matter, and that Members of Cone

grees have in faot so appeared and discussed the merits of cases, al-
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though such sppcarance was very Ainfrequent, It wes further etoted that
the appesrance of a Meuver of Congreen rested entirely with the Member
of Comgress and not with the Commiseion,

In this conneotion, it ie bardly negessury to peint out that
8enatore end Congrescmen have from time to time wppeared before the
Board, notably in the redistricting cases of Qklahoxe and Counecticut,
without objeection, at least from any of the parties intercsted.

CONCLUSION AND RECOMMENDATION

Your Comuitvtee hat endeavored to glve an abstract c¢i the testi~
mony presented in the oase ®o &8s 10 show foirly the contenticns of
the respeotive partise,

On the evidence presented, your Committee finds ce follcowe:

(1) Ths testimony before the Organizeticon Committees and also
that tuken before the Board ot its two hearings, is pructicully sube
setant ially unocontredictsd shet the normal, customary course of busineca
in the territory involved is Bouth and North to and freoa Milwasukees and
Chicago.

(2) That Milwaukee is the finamolal and buainsus center of
Wisconsin and the chief distributing point of this territery.

(3) That 1f no question of oapital for the Remerve Bank of
Minneapolis had been involved, the mandate of the law, Section & of the
Act, would, in the opinien of your Committec, have required the QOrganiz-
ation Committee {o place at ieast the groster part of the territory ine-
volved in the petition, including Milweukee, in the Chicago District. L

(4) Thet the Orgenizeticn Committee wac justified in placing this

$erritory in the Minneapolie District in view of the necessity for
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securing a winimum capitalization of four miliicge of dolliars for %the
Minneapclie Reserve Bank,

(5) That thie necessity, before mentioned, no longer exists, in
view of the opinion c¢f the Attorney QGeneral rendered April 15, 1816, and
that the question is Yo be coneidered by the Board on ite metits, un-
hampered by any such limitation, &nd in accordance with the requirement

of Section 2 of the Act thet "The districts shall be a portioned with

due regard to the convenlence and customary course of businese,"

(6) That from time ilmmemorial, the business of this territory
has coverged upon Milwaukee and Chicago,; that thi¢ is borne cut by the
fact that 200 out of 254 replies from the 244 banke, Nationzl and State,
in this territory, etated that the trend of businsss was towards Milwaukee
and Chicago; that the bulk of the exohange created originetss in busi=-
nese transactions between sald territory and Milwaukee, and thet the
rallroad, mail and telegruaph facilities are, on the whole, more favore
able to Milwaukee and Chicago than to Minneapolis,

(7) That & lurge majority of}ths Naticnal banks in the terrie-
tory in question, - spproximately 53‘;ut ¢f 61, are in favor of and urge
the trenefer and that their attitude ;eem» te be consistent with inter-

¢st of the publio imn this territory.
(8) That while the Federal Reserve Bank of Minnespolis ie will-

ing and sble to care for the interests of the member banks in thic terri-

tory, the necesslty for depositing capitel end reserves in Minnezpelis

AT W T

takee these deposite away from the usual and ordinary course of trade

4 and will probably necessitate acoounts %o be estublished with the banks

L
i
§
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of the Twin Qities, AL {or no other reason, to maintain reserve balances
snd care for denmands gaused by cirowitious routing of checke rather than
by legitimate buciness dewands, to the injury of the commercisl and
business intevects of the State.

(8) That while the threatened injury csused by the clearance
regulation ucovepting only Twin City ¢xchange in settlement has been
teuporarily averted by the new régulation, = published without the
knowledge or consent of the Board, = acoppt ing Chicage and Milwaukee
@xchange ai par for immediate oredit, your Committee entertain grave
doubtes as to the expediency of such a course, involving as it doee the
absorption of such an amcunt of float by the Minneapolis Reserve Bank as
may total, in the aggpegate, a very donsiderable sum, and we greatly
fear that such action will be found lmpracticable and that it will
ultimately have to be rescinded,

(10) That the exchange bueiness of the banks in this territory
eonslets largely of cheoke drawn on Milwaukee and Chicago; this would
seom olearly to be demonstrated by the svidence to the effeot that out
of 383 banke in the territory in question, 292 oarry accounts in
Milwaukea or Chiocago, =«s agaimst oaly 71 ia the Twin Cities, while out
of 304 banking towne in the territory, 203 carry accounts in Milwoukee
of Chicage as againset only 46 in the Twin Cities (Kasten, Record Pel4,15);
also by the testimony of Mr. Lindsay that Milwoukee banks, Hationsl and

State, held county bulances due to banks in VWisconsin and Nor ther

Michigen ©f over 9-1/3 millions of dollars. (Record p.10,11); also by
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the leiter of Gevernor Weld, above referrud to, deted July 31, 1616,
ehowing, among other things, that in the territory sought to be trans-
ferred, out of 29 banke, Naticonal und State, 185 have Milwsukee accounts,
and that of the total 404 banks, Netiomal and State, in Wisconsin, ex=
cluding those ia Northwest Wisconsin and Hilweukee, 320 have Milwaukee
accounts; alwo vy whe fuct that in the Directory for July, 1918, the
baunke in Wisconsin reported smong thelr principal correspondents 669
banke in Chicago, 573 beuks in Milwaukee and 106 banke only in the Twin
Citles, those reporting the latter being, as to the greater number,
located in the Northwegtern purt of the State, npt affected by the pro-
posed trunsfer; also by the fact that ocur stetioticel division reporte,
under date of August 3, 1916, that the pationzl kanks in Northweetern
Wisconsin hed only $780,000 deposited in the Milwaukee and Chicago
National banke, while the Fational bumke in the territory proposed for
Vransfer hud 5.4 millions so deposited; also by the fact, as shown in
petiticners brief, page 87, that letters received from National banke
in forty cities in tine petitioning district, reépresenting 19 counties
scattered over the territory, showed that during the firet six monthe
of 1916 they received approximstely 760,000 items on Chicego and Milwaukee
a8 against 19,000 on Minneapolie, or 34 to d; while the amount of the
1tems on Chicago and Miiwaukee was 93 wiliions o agedunet 2.8 millions
on Minneapolis, or 33 %o 1.

(i1) That the transfer of eaid territory wilil etill leave the

capital of the Minneapolis Federal Rescrve Benk in excces of four millions i

of dollars, and we believe that thie amount, with the corresponding




reserve deposite, will be ample %o onable 4the Bank %0 cure for «ii ihe
needs of its districs,

« (18) That the trensfer of the proposed territory, or a substantial
part therecf, may tend to remove, in part at lenust, the objections of
the State banke towarde entering the Feder.) Resverve Bystem,

(13).,0n the question raised =s to the transfer of four count ies
in the Peninsula of Michigsn, while the toctimeny sceme to show thut
business tends towards Milwaukee and Chicage ruther then towards Minne=-
apolis, yet your Oommittee feele that & more careful end thoreugh in-
vestigation sust be made, especinlly in view of the faot that & majorisy
of the banks in the Peninsuls were not represented ai the Learing, asnd
that nothing bLut the clearest neceselty, after moet careful inquiry,
would warrant the splitting up of this territery; it should further be
noted that while the 31 Notional benke in this territory heve only
negligible deposite im the Twin Cities (§167,000), and large deposits
in Chicago and Milwaukee (§1,884,000), they have svea lurger depesits, =
($2,276,000), = in Clevelund, Detroit, New York and Boe ton. Thie would
seem to Indiocate that she territory, on the question of redistrioting,
should be treuted as a whole, and in the absence of téotimony, showing
such = difference ia the bueiness of tie banke in the four count ies
petitioning from that of the benke in the remaiping part of the territory

a8 would warrant splitting up the territory, we cannot recommend the

propcced transfer, Your Commitves, therelore, recowrende that no action

be tuken ss to shess four Michlgen countiess

(14) Your Gommittee realises that in these cases of redietricting

pitized for FRASER
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it is impossible to draw a sharp and distinct line and that all that can
pe hoped for is a deciesion which, on the whole, will work substantial
justice in accordance with the letter and the spirit of the Aot. With
thie end in view we recommend that the territory included in the counties
of Monroe, Jackson, Clark, Mersthon, Langlade, Ocomto, «nd Merimette,
and all other counties now in the Minneapolie District east and southb
thereof be traneferred from the Minnespolis to the Chicago District,
There is apnexed hereto memoranda of our Statistical Divisicn
giving information as to the questions involved, &nd a computution show=
ing the effect on the Minneapclis Bank of the transfer recomuended; also
an informal opinion of counsel againet the cluim of the Minneapolls
Federzl Reserve Bank that redistricting decislons of the Federal Reserve

Board arc subject to review by the courts upon oertlorarl proceedinge.

Respectiully submitted,

L B N A DR B A
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FEDERAL RESEKVE BOARD,

ﬂASHINGTON.

September 26,

1916.

To be circulated and retanacd to office of

Secretary.

Letter from Réxford L.

Tolmes, dated Sept.

20th, asking that the word "Delta" be changed
to "Ashland" in the bnief on the Wisconsin Petition.
Page 8, &ine-17 last line, and Page 57, line 1%.

CHAIRMAN

V.

27T
, VICE GOVERNOR
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September 26, 1916.

lir. Rexford L. Holmes,
#322 Southern Building,
laﬂhin&; EOD ) D. c.

Dear Sir:-

Your letter of September 25th/ asking

that the word "Delta" be changed t0'"ishland" where
it ocours on page 8 in the brisf filed in connec-

tion with the Wisconsin Petition, is received and

the change will be made.

Very truly yours,

Assistant Seoretary.




MAIN 8178 LINCOLN 2323

'r-'nc:-: TELEPHONE . . RESIDENCE TELEPHONE

REXFORD L. HOLMES

ATTORNEY AND GOUNSELLOR AT LAW / *
ROOM 322 SOUTHERN BUILDING
WASHINGTON, D. C.

September 25, 1916,

The Honorable,
The Federal Reserve Board,
Washington, D. C.°
Gentlemen:
Will you have the kindness to change the

word "Delta™ to "Ashland" where it occurs in

the last line on page 8 and in line 17 on page

o7 in the brief recently filed by me "In the
Matter of Application of Banks in Eastern Vis-
consin to Be Detached from Federal Reserve
District Number Nine and Annexed to Federal
Reserve District Number Seven?"

I should be glad to have these words
changed particularly in the copies of the
briefs that are being used by lMembers of the
Board.

Very respectfully,

o O e

gitized for FRASER
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‘8eptember 16,1916,

Mr., Rexford L, Holmes,
Weshington, D.C.
Dear 8ir:

7

We have your favors of September 8th and.§gggsgygyb}§§§&ﬂwh
celling our attention to errors &nd corrections you desire made in your
brief to the Federal Reserve Board in the matter of epplication of banks
in Eastern isconsin to be detached from Federal Reserve District No. 9,
and annexed to Federal Reserve Distriect Ho. 7.

I trust that we will continue to hear from you slong similar
lines+ Your tablo‘upon Page 87 is not in accordance with the actual fucts.
On Page 47 your statement that the rate charged upon sixty end ninety day
peper ié higher than the rate cherged by the Federel Reserve Benk of Chicago
upon the same character of peper, is not in accordance with the facts. On
the contrery, the rete on sixty deay peper charged by the Federal Rescrve Bank
of Minneapolis; 15 1/2/i lower then the rate charged on sixty day paper by the

FPederal Reserve Bank of Chicago.

I therefore hope you will continue to send us corrections from

time to time es you {ind that the stetements made by you in your brief are

not in eccordance with the facts.

Yours truly,




. . RESIDENCE TELEPHONE
.

TFICE TEI;?::()NE LINCOLN 2323 )
MAIN ;/

REXFORD L. HOLMES

ATTORNEY AND COUNSELLOR AT LAW
ROOM 322 SOUTHERN BUILDING
WASHINGTON, D. C.

September 13, 1916, f

s

Dear Sir-e

Kindly make the following pen corrections in the
brief recently sent you "In tﬁé matter of application of
banks in eastern Wisconsin to be detached from Federal Re-
serve Distrigﬁﬁnp. Nine" etc.s : Vo

| Page‘8, last line: Delta should be Ashland.

Page 57, under "Conclusion®™ --(2)r Delta should be
Ashland,

Page 87, first name in table, instead of First Nation-
al Bank of Milwaukee should be Wood County National
Bank, Grand Rapids; and the last name in table, in-
stead of Wisconsin National Bank, Milwaukee, should
be Citizens National Bank, Grand Rapids, (Grand
Rapids in both cases is in Wisconsin)

Very truly yours,

Rex ford L. Holmes,

Counsel,

gitized for FRASER
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FEDERALRESERVEBANKOFBMNNEAPOUS

NINTH DISTRICT \
(e

Septembér
fifth,
RO 6

My dear Dr.Miller,-

The suggestions in your
letter of the 3oth. ult, { are
very good, #Ad"T am writing both
Governor Hardlnv and Mr.Hamlin
today.

I hope that you will
find opportunity to come back
and visit us again. I greatly
enjoyed having you here. If
there is opportunity before the
winter is over, I should much like
to have you come when you can
attend a session of our directors
and put in a day or two. There
are always matters to discuss,
and the opportunity to sit down
and talk things over is very
helpful.

Sincerely

igitized for FRASER
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WILLIAM G. MCADOO
SECRETARY OF THE TREASURY
CHAIRMAN
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JOHN SKELTON WILLIAMS] 1/
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RESERVE BOARD|

W. P. G. HARDING, GOVERNOR

PAUL M. WARBURG, VICE GOVERNOR

FREDERIC A, DELANO

ADOLPH €. MILLER

CHARLES 5. HAMLIN

H. PARKER WILLIS, SECRETARY i

SHERMAN P. ALLEN, ASST. SECRETARY 1
AND FISGRL AGENT

FED:M'L RESERVE BOARD
Rt ’

{ ] ) y ) * = Lo
i . i ""‘ 4 3
/ % v 4 WASHINGTON 1\ i .’)»“ Angzss REPLY TO |

/
{
i

September 1, 1916.

lir. Rexford L. Holmes,
Southern Building,
Washington, D. C.

Dear Sir:-

The Federal Reserve Board has received a copy

of questions said to hﬁxe been sent out by you to banks
T

,‘&" b
in the Ninth Federak:ﬁeset§é 3&4&?1ct asking their pre-
A

¥ b
ference as to 1ocaélgn.
fAY

Will you king®y tell me for the information
of the Board, the purpose of these questions and the
motive which lead to their circulation by you?

Very truly yours,

Governor.

hitized for FRASER
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September 1, 1916,

Mr, Rexford L. Holmes,
Southern Bullding,
Vashington, D. C,.
Dear Sir:-

The Federal Reserve Board has received s copy

of questions said to have been sent out by you to banks

in the Ninth Federal Reserve District asking their pre-

ference as to location.

Will you kindly tell me for the information
of the Board, the purpose of these duestions and the
motive which lead to their circulation by you?

Very truly yours,

governors
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August 30, 1916.

Mr. John H. Rich,
Chairmen of the DBoard and Federal Reserve Agent,

Federal Reserve Bank of Hinneapolis,

“inneapolis, Minnesota.
My dear lir., Rich:

As 1 return to my office here, I racall with the greatest
pleasure the delightful day 1 had with you and your associates
last Sutu%day in minneapolis. please accept my warm thanks for
your courfasy and hospitalities.

i am returning with this note your letter to me of
As our discussion last Saturday developed that 1 had put a con=
struction on certain paseages of your letter different from what
you had intended, nnd as the substantive questions upen which you
presented your views in that letter are to be disposed of by the

Board in a formal way, and after examination of the brief to be

submitted by your Bank, your letter has no further relevance, and

o
its return, in accordance wWih your/\requeat, saens to me the pro-

per course to pursue.

I think this same courseugzsfient be pursued wih refer-
ence to your letter to Mr. Hamlin of fugust 16th, copy of which
wvas sent to Mr. Harding. That letter, as I pointed out to you
when you showed me your copy, is also, T think, clearly subject

to misconstruction, and calculated to give an impression which




Mr. John H. Rich -2- Aug. 30, 1916.

you did not intend. I would therefore suggest that you write

to Mr. Hamlin substantially to this effect and request the return
of the lettor, and also to Wr. Harding, requesting the return of lho
copy. This course, I believe, will close the incident satis-
factorily without leaving any cause for embarrassment or irritation

to anyone concerned in the matter.

Sincerely yours,

itized for FRASER
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FEDFRAL RESFRVE BOARD FILE

August 23, 1916,

Krs Rexford L. Holmes,
Room 322, Southern Bullding,
Washington, D« C.
Dear Bir;:-
This will ac}mowledge and thank you for your
letter of August z&;d;— enclésing copies of & letter from
the Cashier of the City Wational Bank of Oshkosh, Wis.,

for insertion in the reports on the Visconsin petition.

Very truly yours,

Assistant Secretary.

kp://fraser.stlouisfed.org




OFFICE TELEPHONE . ‘ RESIDENCE TELEPHONE
MAIN 8178 LINCOLN 2323

REXFORD L. HOLMES

SHORTHAND REPORTER
CONVENTION REPORTING A SPECIALTY / -

ROOM 322 SOUTHERN BUILDING
WASHINGTON, D. C.

Sherman Allen,

Federal Reserve Board,
Washington, D. C.

Mr. Allen:

Mr, Lombard has sent me the letter mentioned
on "Errata" sheet, just following page 154 of the Wisconsin
report. I have made copies of same and enclose them here-~
with, to be included in the copies of the report now filed
with the Board.

Very respectiully,

u@/ﬁ/{ ( J??LW»
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FEDERAL RESERVE

WASHINGTON

Augnet 194 1916,

Govornor, Podwal Resaorvo Banie,
Hmneapolio, MNinne

Tronsoript of hearing mailed you Thursday nigit by reportore

Asgletant Secretary.

OFFICIAL BUSINESS
GOVERNMENT RATES
igitized for FRABERGE FEDERAL RESERVE BOARD
tp://fraser.stlouisfed.org
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SYMEOL

Day Letter Blue " Day Letter /|| /
a or |

Elue

CLASS OF SERVICE | SYMBOL 3 CLASS OF SERVICE
Day Message 7 Az NG | [ Day Messaga

Night Message Nite Night M
lessago

Nite

words) thisisa day message, Other-

Night Letter NL !W L 5 L Nighte
If none of these three symbols O = — ’ T e o
appears after the check (number of - O prp:::se fgf' l:lhe _sehth':o(o syLnbuIs
after thé chetk (number of
wisei i
sy'?bgcgpr:::?;gs;mnrca&e:ctﬁl;o' NEWCOMB CARLTON. PRESIDENT m’gistlt:l'n:lr;:tgﬁ!{sn;:;?:&%h%;htﬂ;
2 symbol appearing after the check.

RECEIVED AT WYATT BUILDING, COR. 14TH AND F STS., WASHINGTON, D, G, ALways / o P

DB 1 CH BJ 40 BLUE
MINNEAPOL IS MINN 126P AUGUST 18 1916

FEDERAL RESERVEI BOARD
WASHINGTON DG
WE HAVE NOT YET RECEIVED THE TRANSCRIPT OF THE TESTIMONY
TAKEN AT THE HEARING ON AUGUST EIGHTH UNLESS IT IS
RECE IVED SOON WOULD ASK TO HAVE FURTHER TIME IN WH16H

TO PREPARE BRIEF CAN YOU HURRY IT ALONG FOR US
WOLD GOVERNOR
427p
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August 1, 1916/‘,_',{ ; {;
//‘ F(

Dear Ir. Rich:

Complying with the request contained in your
telegram of July 3lst/I enclose herewith copy of the

letter and order relative to Visconsin bamds veferred

%o in the June Bulletin.

Very truly yours,

aselstant Seoretary,

Honorable John H. Rich,
Chairman, Federal Reserve Baric,
Minneapolis, Mimn.

gitized for FRASER
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Ms Minneapolis Minnd Jul 31 16
Sherman Allen
Asst Secretary Federal Reserve Board, Washingion DC
Will you please send by #£irst

mail copy of letter referred to on

page two hundred sixty four of June bulletin

which was sent to interested  DBanks in transmitting

to them decison in Wisconsin Bank case

RICH Agent

igitized for FRASER
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l
By
a.\to\, Jalv 20 4916.

s .
/WEDERAL RESER

) ORATTUM

‘Mr. Harding:-

At 2 meeting of the Federzl Reserve Board on

July 20, 1916 , the following matter
(as Chairman, Ccrmittee on

was referred to you (2s member, = .

Operation of the F. R. k of Minneapolis.

Telegram from E. 1. Wing, President, Batavian,

".‘i'sconmn,;.&tlonui Bank, dated July 17thgy stating
that all banks in Labro.;se countv and other counties
desire to be transferred to District No. 7.

A
Secretdry.
101A
{410
Tesr LoawlVe Duaid

foncrnl HosEye Board

Please return this memorandum with copy of
docurents resulting from action taken, if any.

Date 7/ % -{/ /L,
Documenzs / @D\/ 5&03///‘:/ /{? 'f ///

Signature / /Ju g {’

gitized for FRASER
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July 19, 1916.

¥r., E. Ms Wing,
President Batavian Hational Bank,
Ia Crosse, Wisconsin,

1)68.1‘ MI‘. Wing:- PRSI

I have your letter of the 17th instent én-

closing map, for which I am very much obliged.
Senator Husting called to see me this morne-
ing and we discussed the wishes of the Wisconsin
banks. The readjustment that you desire appears
reasonable to me, and I am in hopes that the Board
will take the matter up in the very near future.

Very truly yours,

gitized for FRASER
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July 18, 1916.

Mr. E. M, VWing,

President Batavien National Bank,

La Crosse, Wisconsin,

Dear Sir:-

I acknowledge receipt of your telegrasm of
the 17th instent %regarding the desire of a
mejority of the banks in your immedistbe section
to be transferred to the Seventh District.

I will bring your telegram to the attention

of the Board at its regular meeting on the 20%h

instent, and will await in the meantime your lete

ter which I presume will reach me tomorrowl

Very truly yours,




S BATAVIAN NATIONAL BANK

JOHN A.BAYER,CasHier
H.O.KLEIN, AssT.CASHIER.
CAPITAL AND SURPLUS $550,000

LACROSSE,WIS. Jui;}—

bar

meapolis.

p://fraser.stlouisfed.org




UNITED JSTATES DEPOSITORY

The Wisconsin
National Bank

of Milwaukee
$2,000,000 Surplus, $1,000,000

OFFICERS

L. JPETIT - - President
HERMAN F. WOLF - . Vice-President
L. G. BOURNIQUE Vice-President
WALTER KASTEN Vice-President
J. M. HAYS - - Cashier
FRANZ SIEMENS - Asst. Cashier
WM. K. ADAMS - Asst. Cashier
F. K. McPHERSON - Asst. Cashier
A.V. D. CLARKSON - Asst. Cashier

DIRECTORS

ISAAC D. ADLER WALTER KASTEN

DR.C. E. ALBRIGHT GUSTAVE PABST

L. G. BOURNIQUE L. J. PETIT

PATRICK CUDAHY CHAS. SCHRIBER

HERMAN W. FALK CLEMENT C. SMITH

OLIVER C. FULLER HENRY M. THOMPSON

R. W. HOUGHTON GEO. D. VAN DYKE
HERMAN F. WOLF

Wisconsin National Bank Building

‘ SPECIAL ATTENSHION GIVEN TO COLLECTION.S
! y /4
&

Accounts of BanHKs, Trust Companies, BanKers,
Merchants and Corporations Solicited

i@
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p://fraser.stlouisfed.org




- When In Doubt

BANKERS’
DIRECTORY
SERVICE

Ask Your Reserve City

Correspondents

THEY KNOW THE BEST
AND USE IT,
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TELEGRAM

.

'18ﬁU MO 47 4 ex
LACKOSSE Vis 1024am July 17 1916 |
W P G garding ;ederal Reserve Board
Washington

All of the banks in raCrosse county including Mr Hixons bank
pracitcally all in Trempeleau and a majority in Buffalo

prefer to be in seventh district., Mr Hixon is satisfied if
LaCrosse banks think it to their interest to be transferred, . w

1

Letter follows g3

E M Wing,President,
Batavian yjational Bank
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. : ' lFEDERAL RESERVE BOARD FILE]
= ~ 4 A

Washington,D. C.,
/

At a ponfarance of reprasantativas of Milwaukee.Bcnks
carrying country bank balencaes, we were apuointad & Committee
to confar with you ccncerning the effect of the par clearance
plan on our relations with country corrsspondants. Miiwaukee
has Ber ysars beesn a wide open town in exchange matt%xé. In
fact, exchange is & red ink proposition with probablytgil ef
us. Under the circumstances you can r2alize that we'are,gen-
arally speaking in favor of the new clesarance plan, but,nﬁtur-
ally we would like to minimize the effect on our ralations with
gorraspondents in Wisconsin and Northern ﬁichigan. As havingsa
direct bearing on such relations, it will be nscessaxy to ii-§ 
gress for a moment and tell you something of Milwaukee. Avcj.ty*\H
of ovar 400,000 population, of which 130,000 are employed in
factories having a production valusd at $400,000,000 last yaar,
It will be seen that Hilwaukss is essentislly a manufectuzing
city, but ocur banks have kept pace with the city's growth.
At presant we have 24 individual banks and 5'branohee of three

state banks. Total deposits $121,000,000 of which $25,000,000

\ o
V4

is due country banks (nearly all of it to Wisconsin and Nortﬁs

ern Michigan institutions) Yesars ago:we realized that our bank- f;

A Y
ing territory was practically limited to Wisconsin and Noxrfhern A
{3

Michigen as we had the Great Lakes on two sides, the wondexful
¢ity of Chicago 85 miles to the south and the aggressive and
growing Twin-Cities to the West and Northwest.
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With ths reglization of this limitation Milwaukze banks

concelivad and carrizd out the plan of int2nsive cultivation. To
illustrate how successfully, w2 again refer to figuras praviously
quoted, namsly, $25,000,000 country bank daposits. The dsposit-
ing banks must have been well s2rvad or th2ir business would have
gon2 2lsewhare. A clos® knowladge of local conditions couplad
~#ith an intimate acquaintance with the men in charge of the coun-
try banks, growing out of business and social relations axtending
ovar many yeasrs, resulted in a confidsnés that brought them to us
with their affairs and placed us in a position of int=lligently
mes%ing tha2ir needs.

Agsuming that the statements ars corractly reported
nads by the officars of your Board and of the various district
vanke at recent bankars conventions,to the sffact that the Board
does not wish to impose any hardships or unreasonabls conditions,
we are har2 thinking we mey b2 helpful to you in working out some
of th2 problems arising in our tarritory in ths proposed chsck
cdearance plan, many of which problems are influenced by geo-
graphical linses.

“hen the Federal Reserve Bank Msasure becams a law
the Committee charged with tha preliminary steps, assumed an
enormous task, with no precedants for guidance. It was doing
pioneer work. The wording of the law made Visconsin bankars
feel that Northern Michigan and Wisconsin would b2 placed in
& district with Chicago zs the reserve city, bscaus? convenience

and the customary course of trade placed them there, but the

gitized for FRASER
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Organization Committee, using its best judgment, decided
tablish thas full number of banks pa2rmittad by the law, nal..y
twalve, and plage one in Minnsapolis. The Northsrn two-thirds
of Wisconsin and Northern Michigan were locatad in the Minneap-
olis district.

Evan Minneapolis banksrs expressad their surprise
at this apportionment, but weres not so ovearocome that they failad
to instantly realize the business-gsiting possibilities tharsby
openad up in a territory which thgy{had haratofore novar besn
2bla to cultivate bacsuse thae trend of 4$red9® and banking con-
nections were toward Milwaukee and Chieago, and the campaign
thay immediately inaugurated did not produce tangible results.
Yhen the district boundariss w2r2 announced North>rn Wisconsin
and ths Peninsula of Michigan war2 quick to volee thair protests,
snd wers advisad by your Board, that the law affiorded a remedy,
namely pestition by a raquisite numbar of banks locatad in the
territory seaking to be chaonged.

A confar>nce batwasn Northarn Wisconsin banksrs

and thaeir Milwaukee frisnds daveloped the fact that the portion

of Wisconsin lying Vest of a lin2 drawn from La Crosse to Ashland
following county lines preferrad to remain in District No.9.
Although the banks of Northarn Michigan w2r2 almost unanimous

in protesting when distriet boundaries ware first announcad,

thsy s2amad to have bacome indiffersnt. They ware royally en-
terteined st Minneapolis for sevaral days and a prominent business
wmen from their section was placed on the Board of the Minneapcolis
Resarve Bank.
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The banks in Wisconsin north of the line dividing distrdéts
Nos. 7 and 9 and Tast of the before-menticned La Crosse Ashland
line then petitioned your Honorxrabls Body for a hearing, &1l the
¥ation:l banks but sight in the territory in question joining in
the petition. At the hearing Hinneaspolis made evary offort to
ratain this tetiitory. Although a poll taken about a ysar latex
by your Board showed practically no changs in ths sentimont of
ths petitioning banks, when ths decision wes finelly mede it
was sdvarse.

Since the dacisiocn the efforts of the Minneapolis banks
to sacura %th2 businezss of this territory havzs b22n undiminishad,
It has rscently com2 %o our attention that & nctice sant to tis
State Banks inviting them to join thes check ¢l=2arance plan, pro-
vided for settlemeq£?%§ draft on member banks in Minneapolis or
St. Paul, which notice was followed tha next day by lstters of
gsolicitation sent by HMinnespolis banks referring to ths Fadoral
Bank's notice, lsading to the conclusien that the Minneapolis
F2daral Resorve Bank, end the Minnsapolis membsr banks wars worke
ing hand in hand to deprive Milwaukee and Chicego of businsss
which logically and properly is Bheitbs. Ve heme of the Viscon-
sin Stats Banks that would join in the chack ¢lsarance® plan could
they ramit in drafts drawn on their pr2sent corraspendents in

Milwaukee.

We, therafore, suggest that to furthsr the check cl2ar-
ance plan that rae&istrieting of the territory in quaétion be ro2-
opansd, -- or that the Hinnesapolis Fadaral Ressxve Bank be in-
structed to accapt Milwaukze exchang2 from both National And State

Banks in tneirx distrlct. Eaapectfully suhhitted v(ff

p://fraser.stlouisfed.org Clav gy w iy, 4 olisd iy P{Jf?’( s g (: 'Z(,_ ie 7o b
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June 9, 1916, /

frm—

#r. George D. Bartlett, Secretary,
The Wisconsin Bankers' Association,
Milwaukee, Wisconsin.
Dear Sip.-
Your igﬁter Q: June 7th,/stating the receipt
by you of inquiries as to the grounds upon which the Fed-
eral Reserve Board based its decision to postponse action
on the petition of certain Wisconsin bsnks to be separated
from District No. 9 and attached to District No. 7, is re-
ceived,
There is enclosed for your information copy of
the statement to newspupers authorized by the Federal Reserve
Board. There is also being sent you under separate cover
& copy of the Federal Reserve Bulletin in whioch you will find

a statement relative to the matter.

¥hile I trust the matter sent you will give you

the information which you desire, I shall in addition bring

your letter to the attention of the Federal Reserve Bourd at

its next meeting.
Very truly yours,

Assistant Secretary. -
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Association Officers:- . Executive Council:-

President, S. M. SMITH, Janesville EARLE PEASE, Grand Rapids
Vice-President, J. R. WHEELER, Columbus ' A. E. BRADFORD, Augusta

Treasurer, C. E. GIBSON, Clintonville H. G. HAMBRIGHT, Marshfield
Secretary, GEO. D. BARTLETT W. W. WARREN, Tomah

A. C. KINGSTON, Chilton

Secretary’s Office E. J. PERRY, Fond du Lac

* Room 408 Pabst Building
Milwaukee, Wis. J. J. JAMIESON, Shullsburg
Phone Main 350 W. E. SPRECHER, Independence
E. H. WILLIAMS, Milwaukee

(s
(5
£

Milwaukee, june 7, 1916. h' \
[}
" l..}

i
i L
¥

Secretary, Federal Reserve Board,

Washington, D.C.

Dear Sir:-

We notice from newspaper reports that
the protest filed by various National Banks in Northern
Wisconsin, in opposition to their assignment to the
Minneapolis Federal Reserve District, has been denied
by your Board, This office is in redeipt of inquiries
from several of those banks for information as to the
grounds on which your Board based its decision (if the
newspaper reports are correct in annocuncizmg such decision.)

That I may be in position to correctly
answer such inquiries, I would appreciate it very much
if you can consistently give me the reasons and grounds
upon which your Board has made the decision in this
protest matter.

Thanking you in advance for the same
and hoping to receive an early reply, I remain,

Very respectfully your

o
45"'\';““ 3
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Form 40

WASHINGTON
i

May 25, 1936

dnwd
Federal Reosarve igent, Chicsgo, Ill.
Podersl Reserve /‘gent, Mimespolls, Minn.

Board todsy dismissed without prejudiocs as to filing new petition

roguest of Wissonsin banks to be attached % Chicago.

Vice Govern e

OFFICIAL BUSINESS
GOVERNMENT RATES

= CHARGE FEDERAL RESERVE BOARD
igitized for FRASER
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Hay 25, 1916,

iir. Charles H. Bosworth,
Federal Reserve Agent,
Chicago, Illinois.
Dear Sir:-

There is enclosed for your information copy

of z letter today sent out to<those interested in the

petition filed by certain banks in wisconsin to be

separated from District No. 9 and attached to Distrioct
Tos 7« This is accompanied by a press notice which
was given out today,.

Very truly yours,

Vice Covernor.

gitized for FRASER
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Henry L. Voed, Bsg.,
Oshkosh, Wisconsin.

Dear HSiri-

There is enclosed for your information
copy of a letter soday sent out to those interested
in the petition filed by certain banks in Wisconsin

to be separated from District No. 9 snd attached to

District No. 7« This is accompanied by a press notice

which was given out today.

Very truly yours,

Vice Governor.

gitized for FRASER
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May 25, 1916, ¢

A, Uelal‘d, ESQ-.
Federal Reserve Bank,
Hinneapolls, Minn,

Dear Sir:-

There is enclosed for your information
copy of a letbter today sent out to those interested
in the petition ¥iled by certain banks in wiscomsin
to be separated from District No. 9 and attached to
District No. 7Y« This is acopmpanied by a press notice
which was glven out today.

Very truly yours,

Viee Governors.

gitized for FRASER
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Ur« John H., Rich,
Federal Reserve Agent,
Minnesapolis, Mimn.
Dear Sir:-
There is enclosed for your informetion
copy of a letter today sent out to those interested

in the petition filed by certain banks in Wisconsin

%o be separated from District No. 9 and attached to

Distriot Ho. 7. This is accompanied by & press notice

which was given out today.

Very truly yours,

Vice Governors.

gitized for FRASER
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N THE MATTER OF THE PETITICH OF CERTAIN BANKS IN WISCONSIN

)25 &

FOR MODIFICATION OF DISTRICTS NOS. 7 AND 9.

Upon consideration of the petition of certain banks
in Wisconsin that the geographical limits of Districts los. 7
and 9 be modified so as to include in District No. 7 a part

of the territory now included in District Wo. 9, and

hitized for FRASER
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SUGGESTEDFORM OF-LETTER-TO-BE-SENT TO PARTIES
IN_INTEREST. —

For your information I beg to enclose copy of order
entered by the Board in the matter of the petition of certain
banks in Visconsin for change in the geographical limits of
Districts Nos. 7 and 9.

The Board has given careful consideration to the

views presented and has reached the conclusion that it would

not be justified in making any alterations at this time.
/f/lf /!~; 17
115+ ?pbsequent developments, -howewer; should indicate

any necessity for such change the Beoard will, at a later date,
give consideration to the matter upon the application of banks
desiring to be transferreé*%\

In-aehs.«arz-an@vﬁo// ttention i
: it [ .
that if the Board showdd/grant the petition
p

7
banks located in thaj/portion of the liinneapolis District em-
/ 4 7

7 Ao Lt
braced within the upper peninsula of lichigan would b% isolated

\

it

or cut off frpﬁlthe rest of the District. This fact should be

A A drelee Fr ("“‘
taken into/consideration if, at a future date, anoiheﬂ petition
/ % . \

15 filed for modification of thede districtfLewdv .




666a.

OER PETINION OF CERTAIN BANKS IN WISCONSIN

IN THE MATTER H
\TION OF DISTRIGIS HOS. 7 AND 9.

TOR MODIFL(

Upon consideration of the petition of certzain banks

in Wisconsin that “he geographical limits of Disiricts Nos. 7

and 9 be modified so as to include in District No. 7 a part

of the territory now included in District No. 9, and

After a full investigation of the matter the Federal

Reserve Board has arrived at the coaclusion that there is no
present necessity for any change in the gecgraphical limits of
the said Disztricts Nos. 7 and 9 at this time.

It is ordered that said petition be dismissed with-

out prejudice to the rights of the signers to file an amended

petition at a later date.

5/25/16.
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-OFFICIO MEMBERS s CHARLES'S. HAMLIN, GovErnor

WILLIAM G. MCADOO

FREDERIC A. DELANO, VICE GOVERNOR
PAUL M.WARBURG

SECRETARY OF THE TREASURY W. P. G. HARDING

CHAIRMAN
JOHN SKELTON WILLIAMS

ADOLPH C. MILLER

»

ERUE Lo e ey FEDERAL RESERVE BOARD o TR R
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ADDRESS REPLY TO
FEDERAL RESERVE BOARD

WASHINGTON

"y

665.

— Win
WA
May 24, 1916.

Dear Sir:

For your information I beg to enclose copy of order
entered by the Board in the matter of the peitition of certain|
banks in Wisconsin for change in the geographical limits of
Districts Nos. 7 and 9.

The Board has given careful consideration to the

g
views presented and has reachsd the conclusion that it would
not be justified in making any alterations at this time.

If future developments should indicate any neces-
sity for such change the Board will, at a later date, give
consideration tc the matter upon the application cof banks
desiring to be transferred. The Board, howesver, is very
hopeful that the results under the new clearing system will
make a transfer unnecessary.

Attention is particularly called to the fact
that if the Board had granted the petitiuon as filed, those
banks located in that portion of the Minncapolis District em-
braced within the upper peninsula of Michigan would hLave been
isolated and cut off from the rest of the District. This fact
should be taken into consideration if, at a future date, an
amended potition is filed for modification of the district

lines.

Very truly yours,

Vice Governor.

Enclosure.




FEDERAL RESERVE BOARD

Januvary 17, 1916,

LELIORANDUL! FOR MR. DELANO.

The total capital and surplus of national
banks in the followine countiesAin district No.

9, is & 3.30:

Ashland Lincoln
Tron Langlade
Vilas Clark
Forest Marathon
Florence Shawano
Price Oconto
Oneida Door
Marinette Jackson
Taylor
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FEDERAL RESERVE BOARD

January 17, 1916.

JENORANDULL FOR LR. DELANO.

The total capital and surplus of

national banks in the State of lichigan,

in district No. 9, is $4,390,300.
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List of the National Banks

—

in the pe.itioning

territory who joined in the petition,,

City

’ i, . - o a ¥ 2 P
Ageregate Lxrl%v

Surplus.

Antigo
Appleton,
Askland,
Berlin

Black River Falls

Brillion
Chilton
Clintonville
Crandon

Dale

De Pere
Fond du Lac

Grand Rapids,

Green Bay
Xaukauna
Menawa
Manitowoe
Matrinette,
Marshfield
Medford,
Merrill

Neenah
Neillsville
New London
OcOnto
Oshkosh
Peshtigo
Princton
Rheinlander,
Rib Lake
Ripon,
Seymour
Shawano

Stevens Point

Tigerton
Waupaca
Wausau
Weyuwey

[ 27] #00

195,000

950,,000,

175, 000
100, 000
62, 500
32,500
60,000
72,000
29,500
28,400
75,000
250,000
460,000
800, 000
75,000
30,000
106,000
100, 000

'200, 000

50, 000
111,500

187,500
187,500
63,500
150,000
540,000
433,000
30,000
80,000
27,5600
125,000
37,000
140,000
250,000
30,000
565,000
450,000

- -

}

¢
1

and




Total Cap. & Sur. of banks in
Petitioning Dist., Wisconsin, $8,368,723,

6% equals, $502,123.

Total Cep & Sur. Banks in
Nor.Michigen, 4,390,300.

6% equals _ _263,418

——

765,541 13,759,023,

Totel Cap. Minn'pls. F.R.
Bank Dec.3l, 5,100,000

Deduct Petitioning Wis.
Banks percentage, 502,123,
4,097,877 -

Deduct No.Mich.Banks 263,418
4,334,489
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llake list showing result if all
banks in petitioning district plus

al banks in upper lMich. were added

to Chicago. (Capital and surplus,

6% interest). What effect would

this have on linn. capitalization?




Banks in Visconsin petitionin Y it
: . sir g territor
who-did not participate in petition: o ‘
- 0 o C&'D- (?I Suro [
Northerg National, Ashland 1@0,000 |
Commercial " FPénd Dulac 200,000
First " o 980 666
First § Marinette 140,000
F}rst lenasha 10C, 000
First " Park Falls 29,825
First x Phillips 27,700
Pirst Ripon 125,000

962,525

There are 84 Wational Banks in the
State of Wisconsin now members of
Minneapolis District.

Of this number, 61 are in thet part
of the State which appealed for a
revision of district lines.

In the appealing territory, 8 banks
did not join in the appeal.

23 Banks in the state are outside of
the territory covered by the apreal.
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NeLels

FEDERAL RESERVE BOARD

January 15, 1916,

I{ZIORATDU FOR MR. DELANO.

The total capital and surplus of the banks
in the following counties is i$5,673,400;

Wood Waushara
Portage Winnebago
Waupaca Calumet
Cutagamie lanitowoc
3rown llarquette
Kewaunee Green Lake
Juneau Fond du Lac
Adams Sheboysan

The total capital and surplus of the banks

in the above counties answering "No" is $911,000
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' 4

Remarks of L’;. W. K. Coffin. Presg., Ea.u.aire National

ys
e
"We do not blame the banks in the Northeastern part

Bank of Esu Claire., Wis., Jan. 11. 1916:

of Wisconsin for preferrifgg to be in the Seventh District,
rather than the Ninth. Their business has always been
with Chicago and Milwaukee, rather than with the Twin
Cities. e are strongly of the opinion that the banks
in Northwestern Wisconsin had better stay in the Ninth
District, and we are inclined to think that the Distriect
had better not be changed until the present arrangement

"

is fairly tried out.



Jenuary 10, 1916.

ir. John H. Rich.
Federal Reserve :igent,
Minneapolis, lMinn.

Dear 3ir:-

frghie will acknowledge the receipt of your

letterjaddressed to Vice Governor Delano forwarding

———

replies of six Wisconsin banks as to their desire to

be transferred from the 9th Pederal Reserve District,
these having been sent to you in error.

Very respectfully,

Secretary,

gitized for FRASER
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FEDERAL RESERVE BANK OF MINNEAPOLIS v

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S.5.CO0K, CASHIER

DIRECTORS
JOHN H.RICH,CcHAIRMAN P.M.KERST,VICE CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT

J.C.BASSETT,ABERDEEN,S,DAK, E.W.DECKER,MINNEAPOLIS,MINN,

F.R.BIGELOW, 8T, PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA

JOHN W.BLACK, HOUGHTON,MICH, F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER,HELENA,MONT.

January

Hon. F. A. Delano, Vice Governor,
Federal Reserve Board,
Washington, D. C.

close herewith communications to the
Federal Re e Board from six Wisconsin banks, which
have been se here by mistake. We were not ad-
vised that 1e Federasl Reserve Board desired to re-
) open this question with the banke in that part of the
"=h‘/ﬁm.diutrict, and were surprised at the poll that is be-
—ing taken. ‘

A P - I should like to call attention to the fact
Cunltin vf Cuddz, that out of these six banks, the only one tHat has
C%{b ' A had any business with this reserve bank, or any op-

gy ¥ i ‘"f/ﬂ%fortunlty to form an opinion as to the value of the
service rendered by thie bank as compared with what
might be afforded by the Seventh at Chicago, is the
German-American National of Shawano, which has dis-
counted an aggregate of §7612.83, and you will note
that they speak very well of their relations with us.
I am much interested in the remarks of Mr. H. R.
Potter, President of the Conmercial National of Fond
du Lac, because he is a very active man, and while
his bank has discounted no paper, he has taken every
occasion to write us on questicns arising from time
to time, and has kept himself well informed as to our
progress.

j(, N ,)z' 3
Wi M tan, lrp FOAN At EHangy

One of the principle considerations involved,
is the effect upon our capital and deposits and also
upon our rediscounts, if our present Wisconesin terri-
tery is cut down. During December the rediscounts
from the Wisconsin porticn of our territory were great-
er than for the entire state of North Dakota and al-
most twice as great as for all of Montana. From the
date of organization to December 3lst, the aggregate
rediscounts for Wisconsin banks were greater than for

igitized for FRASER
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fggvinvestigationwané«repontT.thawBoard being.of the.opinion

o

\that.no,pregep?ﬂpecessity~existswftn"1unr«ﬂ%n s in the geo-

graphical limits of the said Districts Nos. 7 and 9 at this
time,

It is ordered that sald petition be
out prejudice to the rights of the signers to file an amended

retition at a later date.
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No. 2. To Hon. F. A. Deleno. J. H. R. 1-7-16,
any other state in this district vl th the exception
of Minnesota. They amounted to §1, 323, Su, out of

a total of §5,817, 809 for the entire district.

We have thought it would be unfortunate to
lose the portion of the district from which we have
had so much good business, particularly when we know
thet the particular part of Wisconsin that may be de-
tached from this district is the part from which our
best business has been coming. If the Board should
come to a decision to take Wisconsin territory from
us and give it to Chicago, Governor Wold and I be-
lieve that it should by all means, consider at the
same time what compensating territory it can detach
from some other distr 1ct and give to us in order that
our paid-in capital and deposits may not be impaired,
and in order that we may not be handicapped through
the loss of what promises tc be very good business
during 1916.

I think there is no instance,. during the en-
tire period since organization, of any Wisconsin bank
that has not been thoroughly well pleased with the re-
sults of its rediscounting here. We, therefore, think
that you should not give too much weight to the expres-
gions of banks that have done no business with us and
can have no practical knowledge of the subject.

Very tru urs,

Federal Reserve Agent.




: ‘:ptx.‘jlhl‘tlf:?-' O Ffice,
The Fivst Notional Bank
,§)"u4n‘riur, ims.

William B. Banks,

qﬂrrsinrnt.

\

Parker Willis, Secretary,
Federal Reéserve Board,

Washington, D. .

In answer t0 yours of the z7th 1nsta: ¢ beg to ad-
it Bl S o i it
vise you that we have not been connected with eny movement seek-
ing to be transferwved from the Ninth Federal Reserve District
to the Seventh Federal Reserve District, nor are we interested
in any such movement, belng entirely satisf ¥ the present
arrangement. . the same time, & ange sheuld take place,
whereby the g i part of ti i) n Northern Wisconsin were
transferred from the Ninth Federal Réserve District to the Seventh
Federal Reserve District, then we might prefer to be transferred
with the rest of the banks, for we cannot see any pértlcular ad=-
vantage in being one 0 a very few Wisconsin banks to remain in
the Ninth District while all the rest were going into the Seventh.
Our Board of Directors have not considered the guestion
at all, and I think they would agree with me 1n expressior® of
satisfactlon as respects our relations to the Ninth Federal

Reserve District.

" Respectfully,

igitized for FRASER T i PRESIDENT,
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CLASS OF SERVICE

SYMBOL

Day Message

Day Letter

Blug

Night Message

Nite

Night Letter

NL

If none of these three symbo!s
appears after the check (number of
words) thisisa day message. Other-
wiseits character is indicated by the
symbol appearing after the check.

X
WESTERN UNION

NEWCOMB CARLTON, PRESIDENT
GEORGE W. E. ATKINS, VICE-PRESIDENT BELVIDERE BROOKS, VICE-PRESIDENT

Form 1204

CLASS OF SERVICE

SYMBOL

Day Message

Day Letter

Blue

Night Message

Nito

Night Letter

NL

If none of these three symbols
appears after the check (number of
words) this isa day message. Other-
wise its character is indicated by the
symbol appearing after the check.

RECEIVED AT -,
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TO THE FEDER.L RESERVE EBOARD!

In response to your roguest; and by autihority of its Board of

Directors, I beg to advise that the .

‘Z"Tamo of bank)

of 2 desire to
(Pl:zce) (Docs or does not)
Ninth

be transferrcd from the BISVomtN Fedoral Rescorve District 10 the New

Seventh
Orivane—Bronek—oiLtho Santh. Podoral Reserve District.

(Name and official title.)

Dated

Remarks;:

tp://fraser.stlouisfed.org



\
EX-OFFICIO MEMBERS CHARLES S. HAMLIN, GOYERNOR
_— : y o FREDERIC A. DELANO, VICE GOVERNOR
WILLIAM G. MCADOO % #) 4 s f PAUL M.WARBURG
SECRETARY OF THE TREASURY // af ¢ W.P.G. HARDING |
ADOLPH C. MILLER

CHAIRMAN #
» PARKER WlLLlS' SECRETARY

Jongoi:::gl.ov:::l:;tlnksntsunnchv F E D E ’RA L‘. R E S E RV E BOA BD : - SHEMMﬁ ACLEN] lssr SECRETARY

" WASHINGTON sp:k L4
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December

Hre Je W Dunegan,
Stevens Polint, Visoconsin.

Dear 8ir:-

In answer to your letter of December 22nd,/I

send you herewith a copy of ;Qé Eeéé;;i Reserve Bulletin
in which is printed an apinion of the Attorney General
with reference to the powers of the Federal Reserve Board
with regard to districting.

This has no relation to the changing of boundaries
in the way you refer to and I may add for your information
that efforts are now being made by the Federal Reserve Board
to get further information with reference to the question of
transferring the banks to which you have made reference.

i shall be glad to keep you advised concerning this
matter from time to time.

Very respectfully,

Secretary.




J. W, DUNEGAN

STEVENS POINT, WISCONSIN

LIMEN
CON\P Ts (@)

THE SEASON

I3

kr, H, Parker Willis,
Sec, Federal Reserve Board,
Washington, D. C,

Dear Sir:
Referring to the protest of the banks
District 9 asking to be trnnsférred to District
I noticed recently in some financial Papers
opinion of the Attorney General) U. S, rendered

the Federal Reserve Board concerning their ri-ht

Abolish TFederal Reserve distriects
Chnange the reserve city of a district
Change the geographical boundaries of
of a district,

The attorne

Y general stated that there was nothing

to prevent the changing of district boundaries,

Would like to have you write me, giving me all the
information on the proposition that you can,

Yours very truly,

f

"y

gir- 'O
<
15:;

¢

7
For




FEDERAL RESERVE BOARD

NOF
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THE FIRST NATIONAL BANK

WAUSAU, WISCONSIN

UNITED STATES DEPOSITARY

REPORT OF CONDITION
AT THE CLOSE OF BUSINESS NOVEMBER 10, 1915

RESOURCES =i LIABILITIES
Loans and Discounts, $1,836,177.99 Capital Stock, . . . . $350,000.00
U. S Bonds i 205.000.00 3urp|us aﬂd Prﬂﬁts, S ey ]72.207.5]
Circulation . . . . . 200,000.00
Notes and Bills Rediscounted, 27,220.88

Reserved for Taxes, . . 6,500.00
Internal Revenue Stamps, 296.00 Dividends Unpaid . . . 193.00

Bonds, Securities, Ktc.,, . 34,950.00
Real Estate, Furn. and Fix., 80,000.00

Stock in Federal Reserve Bank, 15,000.00 Deposits, . . . . . . . 1,640,891.29
Due from Federal Reserve Bank, 26,651.12
Due from U. S. Treasurer, . . 10,000.00
Cash, and Due from Banks, . . 188,867.57

$2.396.942.68 $2,396,942.68

The Savings Department of this Bank is especially helpful to those
who desire to build up reserve funds for future uses. You can start the
account with any amount and add to it at any time. Wae pay interest
on these accounts.

igitized for FRASER
tp://fraser.stlouisfed.org




May 26, 1915,

William Mainland, Esq.,

Oshkosh, Wisconsine

Iy dear Sirs

Your ncte of May 22nd,/addressed.
R :
to the Secretary of the Treasury, has
beon referred to me, ¢nd I shall call it
at once to the attentlon of the Federsl
Reserve Board.

Believe me,

Very truly yours,

{Signed) C. S. Hamlin,
Governor.

gitized for FRASER
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& FEDZRAL RESERVE BOARD FILE
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P wf TSy i $eh arny A
it Lweniy=oeconn,

P 4
[ineteen Fifteen.

C e« JCAMQOQCQ 3
As

iy s 06 € al Reserve Bank,

licAdQo ;=

further llorth
bankers
of the rabilit ] ing the greater part of the
transferred from the Minneapolis *o theChicago district, giv-
their reasons for same.
It is a fact that a great deal of the buying by

merchants 1s made ; and not a few, I am told, keep

- 2 aaA i e - pe ~os A .
amounts to & consider-

< sy mmathtr with +h 1 ew
am quite in sympathy with their views
f, whereupon

wnom I happened to know,

3y v 28 4 4o - -~ -
Treasur epartment This I pron

.

a matter of fact, have overlooked it in the press of ny
resent time,

state 1s conecerned,

opinion that it 4 be a t J\Q?vc for the

tion
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\ 7
| Hay 17, 1918, (A

lone i, X, Reilly,

House of Represontauves.
Hy dear up, feilly:

1 havo your note of lay 15th. /as to

the petition of certain banks in Wizoonein

to be transferreq to the Chicago district
L

I amu with pleasure rofer this to the

Pederal Ranoivo Board,
3611076 m.

¥

very tmly Jowrs,

{Signed) C. S. Hamlin:
Governor,

gitized for FRASER
p:/ffraser.stlouisfed.org




6TH DISTRICT WISCONSIN 3 E £

M. K. REILLY . \ . - COMMITTEE ON AGRICULTURE
-

pr FRASER

<

p Y li - o T
e - 1t‘ .
HOUSE OF REPRESENTATIVES / -
WASHINGTON RECEIVED
MAY 1 71915
Fond du Lac,Wis., GOVERNOR'S CEFICE

May Fifteenth,
Nineteen Fifteen.

Hon, Charles S. Hamlin, _ | GLEL BT AT
Washington, D.C,
My Dear Sir:-

I understand that there is tc be a hearing,neﬁf
week, before the Federal Reserve Board, in the matég}?{\gﬁ
the application of certain National Banks in Wisc§ﬁ§%£;ggmlﬁnﬂﬂ
be transferred from the Minneapolis Reserve District to the
Chicago Reserve District,

There has been a great deal of dissatisfaction
expressed by the large majority of the National banks of
this District over the inclusion of this territory in the
Minneapolis Reserve district. Thié part of Wisconsin is
tributary to Chicago, and in fact very few of the banks or
business institutions have any business dealings at all with

Minneapolis,

I trust that your Board will give very careful con-

sideration to the petition of the Wisconsin bankers, as I am

satisfied that the business and banking interests of my dis-
tridt, all of which is involved in the proposed change,will
be pleased to learn of the transfer of this territory from

the Minneapolis to the Chicago Federal Reserve District,

DiC. y \




o @ S
May 12, 1915. ® ® ‘ -
%Y

No. of No. of Number of Number of Total Amt. Total Amt.
Banks Times Items Items Items Items
Re-dis. Re-discounted. Re-discounted. In Force. Rediscounted. In Force.

Minnesota $ 707,121.18 §$ 75,807.35

North Dakota : 96,343.40 69,718.67

gouth Dakota 130,397.31 73,434.20

Montana : 112,467.71  99,074.26

Michigan 28,041.87 8,092.50

Wisconsin 434 .527.42 165,204.59

Grand Total $1,508,898.89 $491,331.57

Banks in that portion of the
wisconsin district covered by appeal.
No. of

No. of No. of No. of Items in Total to Amount in
Banksge. Times. Items Force. date. force.

8 33 245 104 $332,333.84 $123,382.59

yitized for FRASER
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H. T. Wz WERED & HOLLISTER R YTCERVE Uit emorm No.

R. A, HOLLISTER

ATTORNEYS AND COUNSELORS

No, 123 MAIN STREET

OSHKOSH, WIS,,

anst 3

arre
2 read

twenty copies of

Federal Reserve

Respectfully yours,

igitized for FRASER
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IrLuhhHL NESERVE BOARD FiLF
; ) &7

/ &
., t\‘

Hr. Honry I. Weed,
- Care Weed & Hollistsr,
Oshkosh, Wisconain,

S 1_r :

I wish to acknowledge receipt of your.
lottor of April 26 #eolating to the application of
cortzin banks in Eaxstern Wisconsin to be transforred
from the Ninth to the Seventh Pederal Reserve Dis~
trict,

TYou are advised that it =ill be proper
for you to file a brief in reply tc the anawer of
the Federal Reserve Bank of Minneapolis.

Attention is called to the fact, however,
that the hearing of oral arguments in this case will
be held in the office of the Federal Reserve Board
on May 20, and it is suggested that your reply brief
be filed on or before May 15, and that a copy be sent
to tho Foderal Reserve Bank of Minnespolis ae soon
as printed.

Respectfully,

Secretary.

JQM

gitized for FRASER
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Dear Sip:- ~

J
Your letter of May 3rd,/with relation to the

petition of certain bankers in Wisconsin to be changed
from Federal Reserve District Wo. 9 to Bederal Reserve
District Wo. 7 is received, snd I shall bring it prompt-
ly to the attention of the Pederal Reserve Board.

I have noted what you say of your action in
this matter prior to this letter and have no doubt that
you kmow that llay 20%h has been fixed as the date on
which the Federal Reserve Board will hold a hearing on
the petition.

Very respectfully,

Secretary.

Hon. Thomas ¥, Xonop, M. C.,
Green Bay, 7is.




SIXTY-THIRD CONGRESS. . .

THOMAS P, KONOP, WIS., CHAIRMAN.
FINIS J. GARRETT. TENN,

ADOLPH J, SABATH, ILL. N ¢ i Q[‘ <
JEREMIAH DONOVAN, CONN. 8{0“5@, OF e I, TeHeH llCl {1'UQ’.) PATHON
HARRY H DALE, N. Y.

JOHN J. ESCH, WIS. 3

" : S S g
RSP O HE LA gPLINICH: Committee on Sxpenditures on Dublic @atufbnup

JOS. H. RAY, CLERK.
(’)Vasfx,ing’fon, DS,

Green Bay, Wis., May,3, 1915
Federal Reserve Board,
Washington, D. C,
Gentlemen;
Bankers in my district have joined in a petition
to change Fast Wisconsin from the Federal Reserve District
Number Nine to Federal Reserve District Number Seven.
After the Organization Committee had made public
the boundary of the different Federal Reserve Districts i
entered a written protest against including Northeastern
Wisconsin in District Number Nine and filed petitions and let=
ters for the change to the Chicago District Number Seven,
I was then informed that the Organization
Committee was powerless to act in the premises and that the
matter would be referred to the Federal Reserve Board., I am
writing you now to call your attention to the papers on file
in the matter and the reasons presented in such papers for the

change.
The bankers in my district are put at a great

disadvantage, as all business and commercial relations in this
part of the state are transacted with liilwaukee and Chicago.
I therefore hope that the petition of the bankers

of Eastern Wisconsin will Ye granted by your Honorable bedy.

i

Thanking you in advan am,
P,

TFK/AGM Sincerelgf§ou/d; /

: 7P ar” P

7—- /4 7?/(5/
e

ogitized for FRASER
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FEDERAL RESERVE BANK OF MINNEAPOLIS 0

-

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S5.5.CO0K, CASHIER
DIRECTORS
JOHN H,RICH,CHAIRMAN . P M. KERST,VICE CHAIRMAN
AND FEDERAL RESERVEAGENT f‘;;'hnp u*:_in&jﬁuzan. RESERVE AGENT x
J.C.BASSETT,ABERDEEN,S.DAK. ¥ EW/DECKER, MINNEAPOLISMINN, | 3 4
F.R.BIGELOW, ST.PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA ([ Vil &
JOHN W.BLACK, HOUGHTON,MICH. AR AVF %.Hlxor‘(}n‘t;’ossaw»sconsm } / I/A‘
L ~ o
z

Al N
N,BAHOLTEFE,H‘EL;NA.hONY.

Federa) Beeervo D08FS.1 20, 1915,

’

Washington, D. C,
Dear Mr,
Sy

Acknowledging your favor of the 2/t

b

to the hearing of the petition
Eastern Wisconsin group of banks.
I have made note of the hearing se
at 11 o'clock A, M,
will be present in Washington at that time to
present the answer in behalf- of this bank,

Very truyid ours,

pitized for FRASER
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13‘. e : W,f‘w
April 27, 1915,

Deayr 8iri-
®,

Tour lotter of ipril E&ﬂ,."‘:)aclnwwledge by the
Federal Reserve Board on April 26th, has besn laid before
the Board, and I am direscted to inform you that vhat you
say will have coz.sidaration..

4 hearing in the matter of the petition of banks
in Bastern Wisconsin to be separated from the District of
dinneapolis and attached to the District of Chicago, will
be hald at 11:00 4. X., Thursday, May 20th, in ths Room
of the Federal Reserve Board st Washington.

Very wrespectfully,

e We c. loPadden,
Secretary, Horth Dakota Bankers*® “ssociaticu,
' Fargo, Forth Dakota.

gitized for FRASER
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Appil 27, 1915,

Dear Sirg~ /

Your j‘fffﬁﬂ.?g.- April 29rd ,f’ stating that you have
meiled,bander séz:arate cover, twenty-five copies of the
auswer and brief to the petition of the Bastern Wisconsin
group of banks to be detached from Poderal Reserve District

Roe 9, is received. The briefs have also come o hand.

Your lotter has been called %0 the attention of

the PFederal Zeserve Board and I em directed to inform you

that the Board has fixed May 20th as the date on vhich the
hearing on the above mentioned petition will be held. Like
the other hearings this woe will be conducted in the Board
Room, beginning at eleven A. M,
I trust that this will be entirely satisfactory
%0 you.
Very respectfully,

Secretary.

iy, Johm Hs Rich,
Federal Reserve Agent,
Hinneapolis, Minn,




gitized for FRASER
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Dear Sipg-

You are heredby notified that the Federal
Reserve Roard has fized Thursday, May 20th for the hear-
ing of argunents on the petition 02 banks in Zastern
Wisconsin to be detached from Federal Zeserve District
No. 9 and amexed to Federal Heserve District No. V.

Lize the other hearings this one will be comducted in

the Board Room, beginunimg at 11:00 Al M,

A

Reserve Bank of Mimnegpolis is forwarded to you herewith,

Very respectfally,

Ire Ho 1o Voed,
Care, Tead & Hollister,
~ Oshkosh, Wise




L« WeED WEED & HOLLISTER . TereproNs No. 18
A. HOLLISTER
ATTORNEYS AND COUNSELORS

No. 123 MAIN STREET

OSHEOSH, WIS., AN PN S 1915,

Dictated

arke

the matter of the
consin to be annc Number

counsel for

the Minneapolis

me if it is proper un-

148 8~

Will
to file a printed

for me I

L

fully yours,

igitized for FRASER
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iy dear Governor Vold:~

Tour letter of ipril %th.;.é.emowledging recelipt of

sty
f— Sare

& copy of the petltion of the Visconsin Bamiors, is received
and I note your inquiry oz o when the pstition was signed.
1 find that the bauks signed individual’primted slips,

which ars attached %o the Lypewriten sopy of the petition, and

most of théae 8lips are dated in October, but some inm Novenber

and one in December, 1914,
The printing upon the slip is as follows:

0. Do Hamlin, CGovernor,
“ashington, D. C.

“Believing that the Orgamization Committes of the Federal
Reserve Board weore not fully informed concerming *The conven-
ionce and customary course of business® in our locality when
we wors placed in District No. 9, =nd referring to your cir-
cular letter of Augnst 28%h, 1914, marked *Regulatiom Fo., 1*
Seetion 2-"Petition forchangges in geographical limits of Fed-
eral Leserve Districts,” wo earnestly petition your Board for
a hearing to the end that we my be takem from District No. 9
and placed in Distriet lo. 7.

"This request being suthorized dy Directors of this bank, on..
) (Bmk, cecce
Corporate Seal. (Town)eeeee 2
Byc ceccsn
Dated..

Respectfully,

Assistant Secrsvary.
Ilvs Thoodore Wold,
Govermor, Federal Reserve Bank,

iinneapolis
igitized for FRASER nnean » Minn,
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. I. WeeD

R. A. TIOLLISTER . WEED L&v HOLT«‘ISTER

. TerepnoN®E No. 18
ATTORNEYSTAN) COUNSELORS

No. 123 MAIN STRERET

Dictated

OSHEKOSH, WIS.,

APpT 26 WEOEHT

] anc

Minneann! 1 &

No (&
Dear Sir:

sommunication of

you have

7 b o -y -
me, 1 wol

(=1
yours,

M& A

igitized for FRASER
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S.5.CO0K, CASHIER

DIRECTORS
JOHN H,RICH,CHAIRMAN P.M.KERST,VICE CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER,MINNEAPOLIS,MINN.
F.R.BIGELOW, ST, PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA
JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN

N.B.HOLTER,HELENA,MONT,

April 24,1915.

Mr. Sherman Allen, Assistant Secretary,
Federal Reserve Board,
Washington,D.C.
Dear sir:

I thank you for your_zﬁggp_qﬁ“the_Zznd
enclosing me a copy of the petition of the Wisconsin
bankers, as requested by me in my letter of the 13th.

I do not find any place in this petition

that the date appears giving any time as to when the

petition might have been executed. Is there any information
L = - O

in your department that would indicete thet the petition was
signed by the banks this year or last year? If so, I would

thank you for advising me.

Governor
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. N!'I'RLING, PRESIDENT W. D. MCCLINTOCK, VICE PRESIDENT J.J. EARLEY, TREASURER T
SREGIDENT CITIZENS NATIONAL BANK, JAMESTOV' D. PRESIDENT MERCHANTS BANK, RUGBY, N D ‘ESIDENT BANK OF VALLEY CITY, VALLEY CITY, N. n

~ Z1AWFORD, CHAIRMAN EXECUTIVE COUNCILY W. C. MACFADDEN, SECRETARY HON. EDWARD ENGERUD, ATTORNEY
¢ASAIER INTERSTATE BANK OF BILLINGS, SENTINELC BUTTE, N. D. FARGO, N, D. FARGO, N. D.
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ORGANIZED [I903.
INCORPORATED 1906.

Federal Reserve Bank,
Washington, D. C.

Gentlemen:--

I have been authorized by the Executive Council of our
organization - the North Dakota Bankers Association - to file
objections to any change in the Ninth Federal Reserve District
which would contemplate the transfer of asny part of the state
of ‘isconsin to any other District, and it seems to our Execu-
tive Council and tothe individual members of our Association
that such change would be detrimental, not only to Reserve
Bank members in North Dekota but to such members of the state
of Wisconsin. As the District is now located Visconsin Banks
in the Ninth Distriet are able to carry real estate mortgages
on farm lands in North Dakota, South Dekote and Minnesota.
These mortgages are very desirable and offer to the Wisconsin
banks a class of investment which they cannot obtain if the
change proposed is made.

North Dakota farm lands are being rapidly developed
and are increasing in value from year toyear which make mort-
gages on such lands particularly desireble. Visconsin is an
older state and the banks of thet stéate are seeking investments
outside of their own state. North Dakota is a borrowing state.
e need funds to improve and build up the business of agriculture
in our state and thus the interests of the two states are very
much in common. Wisconsin has developed the dairying inter-
est to such an extent that farmers from our state are continual-
ly going there and are encouraged to do so by our banks for
the rurpose of learning the methods of handling dairy herds
and also for purchasing the foundation for such herds. The
faerming class of the two states are becoming more and more
interested in each other and there cen be no doubt but that
the interests of both states would be very materielly incressed
if all of the state of l/isconsin could be attached to the Ninth
Distriect. Such an arrangement would open a vast territory
for the investment of Wisconsin funis and would materially as-
sist in the development of agriculture and deirying in the
states that need capital for this purpose.

We believe in North Dakota that perhaps the banks of
Wisconsin do not fully realize the advantages which they gain
by being attached to the Ninth Federal Reserve District and we
trust that your Honorable body will go into this matter tho-
roughly before makkng any change in the Distriet unless such
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change would add to the Ninth District 2ll of the
state of VWisconsin.

Very truly yours,

i, e ore L i .
TN/ m
dUliL/ Lo
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NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S.5.CO0K, CASHIER
DIRECTORS

JOHN H.RICH P.M.KERST,viCEC
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT

E.W.DECKER,MINNEA POLIS,MINN.
L.B.HANNA, FARGO, N. DAKOTA
F.P.HIXON,LA CROSSE,WISCONSIN

J.C.BASSETT,ABERDEEN,S.DAK,
F.R.BIGELOW, ST. PAUL,MINNESOTA
JOHN W.BLACK, HOUGHTON,MICH,

N.B.HOLTER,HELENA,MONT.

April 23, 1915,

Parker Willis, Secretary,
Federal Reserve Board,
Washington, D. C.

Dear Mr. Willis:-

I have mailed you, under separate cover,
parcel post, a package containing twenty-five copies
of the Answer and Brief to the Petition of the
Eastern Wisconsin Group to be detached from Federal
Reserve District No. 9.

I suppose that on receipt of these the
Board will set a date for the hearing, and I will
have to go to Washington to be present at this hear-
ing, according to my present instructions. . Now I
have addresses to be delivered before the different
Croups of Bankers in North Dakota as follows:

FInE ,'w"»’['\- et

Jamestown, No. Dak. May 11,
Fargo, No. Dak. A
Grand Forks, No. Dak. LG A

-

e

2
Minot, No. Dak. n 1Zf

I shall return here immediately from Minot.
My next meeting is on the first of June, but of course
this June firset meeting can be cared for by somebody
else if I am not here. So if this hearing can be
arranged in Washington any time between the 19th and
the 28th of May it would exactly suit my convenience,
but I do not expect my convenience to be consulted
unless it should work cut right with the engagements
of the Federal Board., I simply offer this as a sug-
gestion, I would like to keep these appointments

if%possivle,

ca‘r \qu‘fww»i;’
/2

-

s ~;‘>
g bl birid s 1

4&7 "
A

Very tr ours, ¢
M’
(

Federal Réserve Agent.
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WEED & HOLLISTER

ATTORNEYS AND COUNSELORS

TerernoNE No. 18
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OSHKOSH, WIS., Par. 25, 15)15.

Dictated

Mr, H, Parker Willis,
Secretary Federal Reserve Board
J b ]

Washington, D. C,

In the matter of the application of banks in Eastern

Wisconsin to be detached from Federal Reserve District Number

Nine and annexed to Federal Reserve District Number Seven, :
f

I have your communication under date of March 13th fin

the above matter, stating that when a date for oral arguments has

been fixed by the Board, I will be notified. Since that time no
communication from you has reached me,

Would it be possible for you now to give me t
" the hearing.

Respectfully yours,

gitized for FRASER
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April 2%Zra, 1915.

Benrvy I.

Attorney
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BEFORE

In the matier of the application of banks in
Fastern Wiscongin to he detached from Federal
Fecerve Nistrict Number ¥ine (Ninneapolis) and
annexed to TPederal Reserve District Nunber
Seven (Chicago).
s o T U RS o Tl o A 5 B o A R i o v O 58 0 0 1 1 e e e

The petitioning banks respectiully repregent and show to
your Honorable Board;

That they comprise more than two thirds of the member banks

in the territory asking to be taken out of Federal Reserve District

Number Nine and to be annexed teo Federal Reserve Digtriet Munber Seven,

RASER
lisfed.org

That the petitioning benks are named and located as followsiw

Tirst National Bank
Langlade National Rank
Citizeng National Bank
Comuercial Vational Bank
Pirst National Bank
Ashlend Vational Bank
Pirst National Bank

Tirst National Bank

First Yational Bank
Chilton National Bank
First Vational Rank

Wirst National Bank

Pirst National Bank
Vational Bank of Be Pere
Yond du Tac National Bank
Pirst Yational Bank :
fitizens Yational Bank °
Wood County Vatlenal Bank
Citizens Vational Bank
VeCartney Wational Rank
¥ell ogeg National Bank
Tirst National Bank

First VNational Bank
Vational Bank of Yanitowoc
Stephenson’ Tational Bank
First VWational Bank
American National Bank
First National Bank
Citizens Neational Bank
Pirst National Bank
Vational Manufacturers Bank
Pirst Hational Bank

¥irst National Bank
Citizens Yational HQnL
Ocorto National Bank

Ccity Vational Bank !
go:ercial 7’-&1;101:».1‘1 Bank
0ld Wationnl Bank

. i ]

)

Antigo, Wisconsin
Antige, Wisconsin
JAppleton, Wisconsin
Appleteon, Wisconsin
Appleton, Wiscongin
Ashland, Wisconsin
Berlin, Wisconsin

Black River Pallis, Wiscongin
Brillion, Wisconsin
Chilton, Wiscensin
Clintonville, Wisconsin
Crandon, Wisconsgin
Dele, Wisconsin

De Pere, Wisconsin

Fond du Lac, Wisconsin
Grand Rapids, Wisconsin
Grand Rapids, Wisconsin
Grand Rapids, Wiscongin
Grecn Bay, Wisconsin
Creen oy, Wiscongin
Green Bay, Wisconsin
Faukauna, Wisconsin
Manawa, Wisconsgin
Yanitowoc, Wisconsin
Marinette, Wisconsin
Marshfield, Wisconsin
¥arshfield, Wisconsin
Medford, Wisconsin
Merrill, Wisconsin
Teenah, Wisconsin
Yeenah, Wisconsin
feillsville, Wisconsin
New London, Wiscounsin
Oconto, Wisconsin
Doonioy HITTH™ A
Oshkosh, Wiscc \
Oshxosh, Wisc

Oshkosh, Wis




- '// ‘l
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J 22, Peghtigo Neilonal Bank Pggntigo, Wigconsil ’
{ V 40, wirst Vational Bank Princeton, Wisconsin
4, PFirst Hational Bank - Rhineleander, Wisconsin
42, Wirst National Bank Pib Lake, Wisconein
4, ®Berman National Bank Ripon, Wisconsin
‘4, FPirst Mational Bank Seymour, Wisconsin
M/Aﬁ. Pirst Netlonal Bank Shawano, Wisconsin
46, Cerman Anericen Yational Bank Shawano, Wisconsin
47, Citizens National Bank Stevens Point, Wisconsin
48, TPirst National Bank Stevens Polint, Wisconsin
49, TPirst Netional Sank Tigerton, Wigconein
50, M4 Yational Bank ' Waupaca, Wisconsin
V/fl. Pirst National Bank Vaugau, Wisconsin
hg, Bational CGerman American Bank Wausau, Wisconsin
£ wn & o 1 ey t ¥ ¥
53, Pirst National Bank Weyauwegs, Viscongin
being fifty=-three in number out of & total of sixty one lgcated in
the terrivory petitioning for the chango and shat their petitions
signed by the duly & thorized oilicers of each bank are hereto atte
ached,
- That eépportioning the Pederal Peverve Districis with due re=-
gard to the corvenience and cusbomary course of business requires
thet the territory in Wisconsin, swbraced within the counties of
¥onroe, Jeckson, Clark, Taylor, Price, Ashland, Tron, Vilas, Oneida,
Tancoln, Yarathon, Wood, Portare, Juneau, Adaus, Harguetter, Green Lake,
Fond du Lac, Weushara, -Winnebago, WVaupuch, Quitaganie, “hawano, Oconto,
VYarinatte, Lunglade, Forest Florence, Door,, Wewaunece, Brown,Calunet,
vanitowoe and Sheboypan be detached from TPedsral: Recerve NDistrict
Murber Nine (Minneapolisg) and attached to Federal Reserve District
¥urber Seven (Chicago).
"hat & map showing the territory patitioning for such change

ok {8 hereto attached marked Exhibit "A® and herewith relerred to and
made @ part ood -hhke—»ya&%&-&im}.—f |
The the ﬂréund and reason of their petiticn is Lhatl the
customary courss of business of your netitioners ies elmost entirely
north and south and with the cities of Chicage andAMilwaukee and that.
put a smnall I'raction thereeofl pursues & westerly course, That the buge
inese of wvour pelitiongyre ceniegre very largely ir Chicago while the

“pusiness of this gsction of Wisconsin with Minneapelis 18 of small

consequence, That as the customary c¢Curse of business in thigdig-
trict is toward Chicuageo and bul a Vvery snall propertion thereofl goes

edfor FRASER  toward the west, your petiticners claim that the inclusion of the pe-
raser.stlouisfed.org

A




.
/
4 titioning territory in Pedersl RBeserve Digtrict Number Nine was not
in conformity with the letter or epirit of the Pederal Reserve Act
in that the inclusion of the netitioning tarritory within s#id NDige
g trict Iumber XNine was without due regard {o ‘t}m cenvenience and cuse
tomary course of businoessg,
That the tastinony taken before the Qrganization Cormnitiee
&t Chicago tanded te prove that the petitioning district was tribﬁtory
to Chicapge and that the trend of trade and the flow of exchange was in
that direction and that there wes ne testimony to the contract,
VHEHEFORRE, your petitioners prey that your honorable body will
review the dﬁt;nhination of the Qrganlization Conulttesn, u«;oin%ud and
acting under the Act of Congress known ags the Federal Reserve Act,
plecing your petitioners within Federal Reserve District Number Nine
and will by proper order determine that the territory nesued in this
" petition be taken out of Pederal Rerarve District Number Yine znd ane —
nexed Lo Pederal Reserve Distriot Tumber Seven,
* Louls fehriber,
) Casghier, Old National Ranx, Oshkosh,
¥ John ¥, Shislls,
Vice-Pres,, First ¥at, Bank, Weenah,
Je W, Duneguan,
gcashier, First ¥at, Bani, PBtevens Polint,
He T, Waed, Oshkosh,
Couneel,
-
by
é
ized for FRASER )
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April 22, 1915.

Iy dear Governor:-

¢
Your letter of April 13th Was duly received and

I have had a copy of the petition of the Wisconsin banks
made, which is enclosed herewith. The report of the Or-
ganization Oonmittee was sent to you some days ago.

If there is anything else I can send you I shall
be glad to have you ask for it.

Very respectfully,

Agsistant Cecretary.

Theodore Wold, E8Q.,
Governor, Foderal Reserve Bank,

Himeapolis, linn,
}

gitized for FRASER
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¥r. John H, Rich,
Federal Reserve Agent,
Federal Reserve Bank,
Mlnmeapolis, Minn.

Sir: -

In reply to yours of the sixtesnth instanty
129 f‘ vOORS 3

I beg to 2dvise that your regquest for gxtension of time
in which to file rsply briof in the case of certain
banks in Eastern Wisconsin askinz that part of that
o T T

State be detached Irom the Winth District and added %o
the Seventh District, has been duly rsceived and con-

A8 requasted by you the Doard has authorized
ths extension of time in ~hich to file reply until
May first.

Respactiully,

Yiece Governor.
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April 20, 1915.

Mr. John H. Rich,
Federal Reserve Agent,
Minneapolis, Minnesota.

I wish to acknowledge raceipt of your two letters _

of April 8 and April 10, addressed to Mr. Willis, which have
been refarred by the Beard to me for roply.

In reply I beg to advise that under the regulation
of the Board, Federal reserve banks will not be limited to
any particular hearing before the Organization Committes, but
in preparing their brief may consider and refer to any evidence
taken in any heasring, and may refer to the reasons assigned by
the Orgznization Committes for ite decision and to any part of
the record, which consists of
(a) Briefe filed by the several cities,
(b)  Testimony of witnesses at ths various hearings,
(e) Statistical information collected and analyzed
by the Organization Committoe,
(d) Decision of the Organization Committee,
(e) Statement of the Organization Committes as
to its reasons,
(f) Any exhidbits filed.

It should be borne in mind that any procesdings re-
lating to the establishment of the sewyeral Fedsral reserve
banks and the determinatiocn of the various districts, wers
pursly ex parte and that the hearings held were merely for the
purpose of collecting information to be used in detsrmining
the question under consideration. In other words, the case be-
fore the Organization Committee is not analogous to a cass in
court where the procedure is designed to reduce the question
undsr consideration to an issue and to take testimony on mat-
ters relating to the issue raised.

In presenting its case, therefore, the Counsel for
the Fédaral-Réserve Bank of Minneapolis should not be confined
to the single issua, or to svidence adducod or not adduced in
support of the issue of whether or not it is to the best inter-




JH.B.mmmen, 4/20/15.

este of the territory irvolved to be attached to the Seventh
or the Ninth District, but may properly discuss any evidence
or arguments based thereon considered by the Orgmnization
Committes in rezching its conclueion as to the limits of any
or all of the twelve districts.

In view of all the ecircumstances set forth in
your two letters, the Board is very glad to sxtsnd the time
for filing a reply brisf until May 1, 1915.

Respectfully,

Counsel.

pitized for FRASER
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FEDERAL RESERVE BOARD
OFFICE OoOF COU.NSEI_
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April 20, 1915.

My dear Governor:-

I am handing you letter writien
to Mr. John H, Rich, Fe&eraﬂ Reserve
Agent, Mlnneapolis ccordance with
your requsst. Unlegdl % e 1119 ome ob-

jection I will sQﬂ&kggaﬁiton éht.

Please note the concludlnw para-
graph in reference to extension of time
for filing reply brief.

I have interpreted your note
to write thenm along the line of ny letter
to you authorizing thig,

Very sincerely,

Hon, F. aA. Delano, Q * j
Federal HGSurve Poard
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FEDERAL RESERVE BOARD

April 16th, 1915.

My dear lir. Elliott:

Referring to the attached papers
concerning the application of banks in
eastern Wisconsin to be transferred
to the Seventh Federal Reserve Distriect:

Will you kindly write to Ifr.
Rich, as upon the request of the Federal
Reserve Board, following the lines of
your letter to me?

Yours very truly,

F. A, Delano.

Hono L”IQ Cl Elliott'

Counsel.
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FEDERAL RESERVE BANK OF MINNEAPOLIS “)

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S.S.COO0K, CASHIER

DIRECTORS
JOHN H.RICH P.M.KERST,VICE CHAIRMAN
AND FEDERAL RESERVE AGENT AND DEPUTY FEDERPAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER,MINNEAPOLIS,MINN.
F.R.BIGELOW, ST. PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA
JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER,HELENA,MONT.

Hon., Frederick A. Delano,
Vice Governor,

Federal Reserve Board,
Washington, D, C.

Dear Mr. Delano:-

With reference tp the notification of .the
Board dated the 13th ult./and the Téquest that we
meke Feply to the petition filed by certain banks in
eastern Wisconsin, asking that part of that state
be detached from the Ninth District and added to the
Seventh District.

Pursuant to the regulation of the Board,
this matter was presented to our Directors at the
next ensuing meeting, which occurred on the 5th inst.
and was at that time considered. I was named, by
resolution, to make reply to this petition and am
proceeding with the compilation of the information
and argument. This work is still in progress, but
has been somewhat delayed due to the necessity of
sending for information and by the fact that it has
been necessary to review a very large amount of
material, The delays that have occurred were nec-
essary and this matter is being handled with all
poesible dispatch.

In view of the circumstances, however, I would
respectfully request that the Board allow this Bank un-
til May 1lst to file reply. Without this grant of ad-
ditional time we may perhaps be embarrassed by the pro-
vision of the regulation allowing seven days in which
to make reply, which provisicn it was not possible for
us to comply with because our Board did not meet for
more than two weeks after the receipt of the notifica-~
tion,

Very truly yours,

ol P
; \m‘,éwy‘,(é'é%ffz:}{ 5
= p
e

P

Federal Reserve Agent,
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APR 14 1915
FEDERAL RESERVE BOARD OFFICE op

WASHINGTON April 13th, 1915.

M.C.ELLIOTT
COUNSEL

My dear Covernor:=-

I beg to hand you herewith two letters from Mr.
John H, Rich, Fedéral Reserve Agent of the Federal Reserve
Bank of llinneapolis referred to me by the Secretary to the
Board which relate to applications of certain banks in
Fastern Wisconsin to have that section transferred from
the ninth to the seventh district.

Ur. Rich suggests that if in making reply to the
brief and argument filed on behalf of the banks in ques-
tion the Board of Directors of the Federal Reserve Bank of
Minneapolis is limited to the subject matter covered in
the testimony before the Organization Committe€¢ in Chicago
they will be very seriously handicapped.

I would suggest that in reply he be advised that
under the regulation of the Board Federal reserve banks
will not be limited to any hearing heard by the Organiza-
tion Committee but in preparing their brief may consider
and refer to any evidence taken at any hearing and to the
reasons assigned by the Organization Committee for its de-
cision, and may refer to any part of the record which con-
sists of

(2) Briefs filed by the several cities,

(v) Testimony of witnesses at the various hearings,

(¢) ¢Statistical information collected and analyzed
by the Organization Committee,

(d) Decision of the Organization,

(e) Statement of the Organization Committee as to
its reasons,

(f) Any exhibits filed.

It should be borne in mind that any proceedings
relating to the establishment of the several Federal re-
serve banks were purely ex parte and that the hearings held
were merely for the purpose of collecting information to be
used in determining the question under consideration. 1In
other words, the case is not analogous to a case in court
where the procedure is designed to reduce the question un-
der consideration to an issue and to take testimony on mat-
ters relating to the issue raised.

The Federal Reserve Bank of Minneapolis, there-
fore, need not treat the case as if the Federal peserve
Board were called upon to determine the single issue of

igitized for FRASER
tp://fraser.stlouisfed.org




R G .2--;4/1 3/15/

//// whether or not the territory involved should be in-

/ cluded in the seventh or ninth district but may treat
the matter on the broader scale of whether or not
these districts are properly laid out, taking all
factors and the whole country into consideration. It
is obvious that in defining the geographical limits
of a country of this size local considerations may, in
some instances, run contra to ths broader question of
districting the whole country.

In the matter of request for extemsion of
time within which to file reply brief, I reconmend
that this be granted. Three members of the Board,
including the Chairman, are absent and no interestis
will be prejudiced by the delay.

Very sincerely,

Hon. F. A. Delano, 2 Counsel.
Vice Governor.

hitized for FRASER
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FEDERAL RESERVE BOARD

Can wvou 3 13 1 it}
VeIl you supply us with the documents asked
> 1o doclnents ask
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April 17, 1915,
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRLCT

OFFICERS

THEODORE WOLD,GOVERNOR

S.5.CO0K, CASHIER

DIRECTORS

JOHN H.RICH,cHAIRMAN

AND FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK,
F.R.BIGELOW, ST. PAUL,MINNESOTA
JOHN W.BLACK, HOUGHTON,MICH.

P.M.KERST,VICE CHAIRMAN
AND DEPUTY FEDERAL RESERVE AGENT

E.W.DECKER,MINNEAPOLIS ,MINN.
L.B.HANNA,FARGO, N. DAKOTA
F.P.HIXON,LA CROSSE,WISCONSIN

N.B.HOLTER,HELENA,MONT.

April 13,1215.

Willis, Secreteary,
Reserve Board,

asg
Ao

hington,
Dear Doctor Willis:

Our attorney in en answer to the

1

petition of certain Wisconsin national banks to be transferred
from the Ninth District to the Seventh District, desires to

1ave a copy of petition made by the Wiscons with nemes

of petitioners, and if possible, a report of the Organization

formed. Can

Committee to the Senate after the

)

you furnish us with them?

Assuring you we would very much appreciate it,

and that it would enable him to draw en intelligent answer, I am,

)

o

/,

=5

S
)=

Sincerely yours,

gitized for FRASER
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April 12, 1915.

~

Br. John H. Rich,
Fadoeral Reserve Agent,
Hinneapolis, Hinnesota.
~

ir:

I wish to acknowledge receipt of your
letter of April 8, #equesting a copy of the tes-
tIMdny taken before the Organization Cormittee.

I have directed that a copy of Senate
Document No. 485, which contains the report of
the Organization Committee regarding the location
of the Federal reserve districts, and the letter
of transmittal to Congress, be sent to you. This
document contains extracts of the testimony taken
before the cormittee, together with reasons for
ite decision.

Verbatim reports of the testimony re-
ceived in the vwarious hearings in different parts
of the country, may be purchased, at the rate of
ten cents per typewritten page, from the Law Re-
porting Company, 115 Broadway, New York City.

Respectfully,

Secretary.




FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S.5.CO0K, CASHIER
DIRECTORS

JOHN H.RICH, cHaiRmAN P.M.KERST,VICE CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT

J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER,MINNEAPOLIS,MINN.

F.R.BIGELOW, ST. PAUL ,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA

JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER HELENA,MONT.
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S.5.CO0K, CASHIER

DIRECTORS
JOHN H.RICH,cHAaIRMAN P.M.KERST,VICE CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER,MINNEAPOLIS,MINN.
F.R.BIGELOW, ST, PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA
JOHN W.BLACK, HOUGHTON,MICH, F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER,HELENA,MONT,

April &, 1915,

Mr. H, Parker Willis, Secretary,
Federal Reserve Board,
Washington, D, C.

Dear lr., Willis:-
ing notification that certaiT banks in eas n Wisconsin have

rniade application to have that section transferred from the
Ninth District to the Seventh District.

Referring to your favor of the 13th uli., contain-
T

=Y
o

o~
XL

A copy of the brief of the Wisconsin petitioners
has been filed with this office, and in making answer thereto
I have gone over Regulation No, 1, and find therein the state-
ment that the Board, in this case, will not hear testimony,
but will limit the parties at issue to the official record
before the Organization Committee.

This ruling would present a very peculiar situation
with reference to this Wisconsin matter. The arguments pre-
sented in behalf of establishing the Ninth Reserve Bank at
Minneapolis were based upon the assumption that the terri-
tory of the Ninth District would be Minnesota, North and
South Dakota, Montana, the northern part of Idaho and Wash-
ington. 1In all the voluminous statistics and figures pre-
gented to the Board there was no reference toc Wisconsin,

No attempt was made to show the relation of this center to
the section of Wisconsin that is now involved, and witnesses
befcre the Organization Committee, in behalf of Minneapolis,
specifically said that their testimony was without intimation
or request that any part of Wisconsin be attached to the
Minneapolis district. These facts are brought out in the
printed brief of the Wisconsin petition,

Following the testimony presented in Chicago, the
Organization Committee proceeded to establish the boundary
lines of the various districts, and instead of adding Wis-
consin to the Chicago district, as was the supposition of
the witnesses in behalf cof Minneapolis, that Committee gave
part of Wisconsin to Chicago and the rest toc Minneapolis
and added to the Minneapolis territory the northern penin-
sula of Michigan.
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No, 2. To Mr. H. Parker Willis, J HR 4-g-15,

It will, therefore, be clear that if in making
reply to the br1=f and argument 1p behalf of eastern Wis-
consin, the Board of Directors of this bank is limited to
the subJ°ct natter covered in the testimony before the
Organization Commlttee in. Chicago, that we will be very
serluusly handicapped.

We would be barred from showing the inconvenient
situation that would arise by placing the northern peninsu-
la of Michigan in an entire ly detached relation to .the
rest of the ﬂinth District.

We would be barred from showing that the decisicn
of the question raised by Wisconsin should re sat, not on
questions as to what the trend of commercial business may
be, but upon the question as to whether the Ninth Bank can
or cannot render prompt and adequate service to each one
of its Wisconsin members.

We would, in fact, be barred from making any ef-
ective answer Vh&t“V@l, because we closed tna door when
tne witnesses in behalf of Minneapolis frankly ataued to
the Organization Committee that +n°y madie no claims for
Wisconsin whatever,

It, therefore, seens ve y important that I be ad-
vised at once what latitude we will be permitted in drawing
up our reply and Whetherlwe will be allowed to meet the case
upon its merits, or must confine ourselves strictly, as the
regulations ssem to in ¢1Vauv, to matters that were brought
up before the Organization Committee and to no other facts
or testimony,

It is also especially important to besadvised at
what approximate date we will be expected to appear in
Washington on this argument. I assume that the hearing on
this 1uestwon will not be held at once, but it will take
some days of active work to finish our reply and prepare
for the hearing, and it would, therefore, be very desirable
to have some idea as to how much time will be allowed for
this wozrk. '

RECEIVED
RESER, ' Yery truly yours,

\}ﬁw“mnf,' Federal Reserve Agent.
,7 2 &
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FEDERAL RESERVE BAN’K OF MINNEAPOLIS

NINTH DISTRLCT

OFFICERS
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DIRECTORS
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JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER,HELENA,MONT.
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April 8, 1915,

John H. Rich,
Chairman, Pederal Reserve Bank,
Hinneapolis, Hinnesota.

/

On March 13, lqlaa'yon were notified from
this office that certain member banks located in
Bastern Wisconsin have petitioned for a tranafer
from the liinneanolis to the Chicago district, anrnd
the brief in support of that petition was forward-
ed you, with the request that you apponint a repre-
sentative to reply thersto.

Will you please notify t's Board whom you
have designated, $o that his appointment may de made
a matter of record?

Will you also request your representative
to expedite the filing of his brief.- 47he recula-
tion governing p®Pocedure in this meiter, which was
forwarded to you in the letter of March 13, specifies
that the reply brief shall be filed within seven days.

Respectfmlly,

Secretary.




J. J. NIERLING, PRESIDENT W. D. MCCLINTOCK, VICE PRESIDENT 3) L AR b
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March
3 th
1 1 Ba
To Secretaries,

J« B, Platt, and
G, H. Richsards.

Gentlemen: =~

I enclose herewith & bulletin we are sending out
to all of our members today in connection with an effort
of the banks in Wisconsin now in the Hinth Federal Bank
District,to be transferred to the Chicago District, and
it has ccourred to me thet you might want to take up this
gubject with merbers of your Associetions. I also
have an article on the subject in the "Horth Dakota Banker"
which will be printed in & couple of days now, in which
I have gone & little more into detail.

It surely is to +the interest of the banks in
Minnesota, North esnd South Dakota to prevent any change
in the Ninth District. If the Wisconsin banks are
transferred to the Chicego District it will cut off that
much of & market for our reel estate loans as well as
other classes of loans in which those banikss can invest
while they are members in the Ninth District.

Our bankers have been encouraging their farmer
clients in every way possidle to visit Southern Minnesots
and Wisconsin Dairying localities in order to become fami-
1iar with the methods on the dairyisg ferms in these states.
A great many dairy cattle have also been shipped into North
Dekota from thet terrioty and the interestsof our benks
here and the banks in that territory are common in meny
ways. It seems to me it is worth while for us to meke
an effort to have them see that their interest lles in re-
maining in the Ninth District. I have elso taken up
the matter with our delegation at Washington and they
ere doing what they cen to present this metter in its
proper light to the Federal Reserve Board.

Very truly yours,
SV PN o s or
Secretery,

WOM /7,
Enel.
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SECRETARY’S OFFICE

Fargo, North Dakota WL
BRURELE T I N :_/‘i:%_

Bulletin No., 172

To Members North Dakota Bankers Association;:-

An effort is being made by the bau
of the new Federal Bank District in Wiscons
Ninth or Minneapolis District, to change th
rict so as to put the counties in Wiscons
the Minneapolis District in the Seventh o©
question naturally arises, how would such
of North Dakota?

North Dakota Real Estate mortgages rio
the Federal Reserve Bank law, as legal ass nbe
located i ] and a ref
for su Ti¢ ¥ D in ti isc
a part he | I . rict. Should - e
be transferred to the Chicago District North Lga
not be placed with Member banks locate i
diminishing very largely the available
mortg S

are thirty-four counties in Wisconsin
proposed change and 1t would seem to be a‘v sabl¢ thaa th bwdks in
North Pakota should take active part ar i
banks in that territory nain in the m;A,q
end members of the association are urged to w
territory affected 1n Wisconsin urging them t
bDistrict. This is an attractive territory fozx nve D1
funds in and the Chicago Distrilct does not offer them a field that
can be compared to this. Letters should also be written to the Gov-
ernor of the Minneap« s serve Bank s opposin 3
change. ITf con coO of all 1le ion
should be sent 3e ry's offic can get
: n t representat r
with eral Resserve 0S-

Sd CILZ]A 1__#.

delegation in Wash

villing

V ington have
ness to interest them in this matter.
This should be attended to as promptly and the
1 be followed up DY st

effort to prevent the chdHQs wil
officers of the associlation

‘argo, N. D., March 30th, 1916. i?fg./ﬁak?" L
7 e

t
REMEMBER THE THIRTEENTH ANNUAL CONVENTION AT BISMARCK
JUNE 16th and 17th, 1915.

NOTE—Members are requested to file this Bulletin on the Bulletin Board furnished by the Association. In corresponding with the Secretary
about information in this Bulletin be sure to refer to the number.
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March 18, 1915.

My dear Hr. Rioh:
I an returning to you herewith

the sixty-eight letters from member

banks in Wisconsin, received wi;h
I

your letter of the 3rd instant.
have looked through these and have
ghown them to the various members
of the Board, who have noted them,

Thanking you for letting me see
the file, I an,

Yours very truly,

SIGN =T
Mr. John H. Richyp

Federal Reperve Agent,
MHinneapolis.
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: 13, 1918,

Jobkn H. Rick,
Chalrmen, Fedsral Peserve Bank,
Minnsapolis, ¥innesota.

You are heruby notified that cortain
3 astern wI«CJﬂ.~“ have
o Bt 1*invn’ : angfer the ¥ine-
! icago dls‘rl 't and
of potition befors

msxber oznkg lo
duly
n23Y

e e

P4

o »» =
w l-‘ (]

o

with Regulation No. 1
ve Board, rslating to the
1 “pna:l: from the decision of the
Re,e*va B: nk Organization Committes, you ars
rejuezted to have the Board of Dirsctors of your
bank gelect a reprssentative to reply to said
bricf. and to rapresant your bank at the hearing
of prel zrguments when a2 date therofor has beem
fixed.
I am forwarding, under serparats cover,
a copy of the brief filed by the patitioning
banka, and enclose therewith a copy of Regula-
tion No. 1, above refsrred to.

Reapectfully,

Sascretary.




Mr. Henry I. Weed,
Oshkosh, Wisconsin.

0

1 wish to notify you that the Federal
Regervs Board is in rsceipt of petition and
twenty copiee of the bri-f filed for you by
Mr. R. A. Hollister with the Federal Reserve
Board on March 12th.

As soon as a date for the hearing of
oral arguments in the matter of this petition

has bssn fixed,by the Board, you will be so no-
tifisd.

Raspectiully,

Secratary.
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March 13,1915.

Honorable M. K. Reilly,
House of Repressntatives,
Waf;hinstgn, Do c.

SHor s

The Pederal Reserve Board recsived on
March 12 a petition and briefs filed by Mr. Honry
I. Weed, of Oshkorh, Wisconsin, in behalf of cer-
tain mewber banksllocated in sastera Wisconsin,
applying for transfer from the Minneapolis dis-
trict to the Chicago districs.

Poatition and briefs appear to be in due

form, and as soon e the date for the hearing of
oral arguments has been {ixed by the Federal Re~
gorve Board, you will be so notifiede.

Respectfully,

Secretary.
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March 13, 191%.

. R. 4. Hollister,
The New Willard,
Wacshington, D. C.

I wish to acknowledge recaipt of ps-
tition and twenty copieg of 2 brief vubmitted
by you in bvehalf of c¢srtain member danks lo-
cated in eastorn Wisconein, in the matter of
the application of such banks to be transfsrred
from Federal Reservs District No. 9 to Federal
Reserve District No. 7.

As soon as a date for the hearing of
oral arzurents has been fixed by the Board, Nr.
Henry I. Weed, Counsel for the banks, will be
notified,

I am today sending a motice of the
receirt of petition and bdbriafs to Mr. Weed.

Respectfully,

L™
\




Hr. Delano: \'L

Referring to the attached file of
papers and to your request that Tl
through them and make s compilation;

I have gone through this file quite
carefully and I find that, in the majority
of cases, the replies indicate that
while the bankers would have preferred
to be in the Chicago Distriet - the
trend of business being in that direc-
tion - none of them expressed any dis-
satisfaction at the treatment they have
received from the Minneapolis Bank.

4 number of them state that their trans-
actions have been only the depositing
of the requiread subseriptions to capital
stock and a few of them, namely, those
located close to Minneapolis, state

that they woula regret being removed

and placed in the Chicagp District.

In running through these papers
I find that 17 prefer to remain where
they are, and 37 would rather be in
the Chicago District. Thirteen express
no preference, but are not dissatisfied,
and in no case is there any definite
complaint registered.

You will also notice (fourth letter
from the top) a letter signed by lr.

J. W. Dunegan, stating that he was in-
correctly quoted in the newspaper article
referred to, but that he does prefer
doing business in Chicago.

JdaDs

March 10, 1915.
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lareh 9th, 1915.

My dear Mr. Rich:

In connection with the large file of letters conceraning

the campaign alieged to have been instituted by Lir. J. W.
Tunegan, of Stevens Point, Vis., I find two letters whieh do
not seem to refer to the particular subject mentioned and,
as I was running through this file for the berefit of ir.
Delano, I take the liberty of extracting these two and am
returning them to you herewith. The one from lr. Getehel,
in particular, seeme to contain several inguiries which you
will doubtless want to arrange to answer.

Yours very truly,

Seey. to Vice-Governor.

John H. Riech,
Pederal Reserve Agent,
Hinneapolis, Liinn.
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wrch 8, 1910e

Dear Sivs~-

Your letter of Liarch 5,/$elating to a tele~

Rutiocbtos B B . B

phone conversation comcerning appeals for change of loca~
tion by banks in the Federal reserve district of linnea-
polis, is received.

Your request that in case application is made
to the Board for ohange in the boundaries of this district,

youa be 1nfcrmsd. aaa besn noted and I will try to comply
> o

with yoa§~eﬁ7ﬁest‘

/

f Hespectfully,

Hon. George I, Young,
House of Representatives,
:‘.’&ahington, De Co




THEODORKE WOLD, GOVERNOR JOHN H, RICH, CHAIRMAN OF BOARD
S. S. COOK, CASHIER P. M. KERST, DEPUTY CHAIRMAN

FEDERAL RESERVE BANK
NINTH DISTRICT

MINNEAPOLIS, MINN.,

I-JC;IL‘C'D 6 3 l? 15 .

Frederick A, Delano,
Governo:
Pea*rwl Res Board,

i
Washington,
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RGE M. YOUNG 'UL ‘\L OME ADDRESS:
d VALLEY CITY,N. D, / A
IEMBER OF CONGRESS

'\ DURING SESSIONS OF conohtss\

£,

2p DISTRICT OF NORTH DAKOTA

WACHma'?:N. D.C.
/ \

2,
HOUSE OF REPRESENTATIVES / ‘) M‘_ﬂ_/ﬂ-

WASHINGTON, D. C. March 5th} 1918v—"7%

Federal Reserve Board,
Washington, D, C,
Gentlemen:~
I wish to thank you for the information given
to we over the telsphone today, that no appeal had been
made to the board respecting the boundaries fixed for
the Minneapolis Reserve District,
In case any application is mads to the board
a change of the boundaries of that district will you
kindly inform me?

Yours rosnac*fully,

4%{@’“’”7
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THEODORE WOLD, GOVERNOR

JOHN H, RICH, CHAIRMAN OF BOARD
S. S. COOK, CASHIER

P. M, KERST, DEPUTY CHAIRMAN

FEDERAL RESERVE BANK s\
NINTH DISTRICT J

MINNEAPOLIS, MINN.,,
March 3, 1915,

Frederick A, Delano,
overnor,
Federal Reserve Board,
Washington, D. C,

My dear Mr, Delano:-

With reference to a movement, headed by Mr. J. W.
Dunegan, of the First National Bank of %tevens Point, Wis.,
to have a part of the eastern and southern Wisconsin ter-
ritory, that is now in the Ninth Dlstrlct, transferred to
the Seventh or Chicago District.

I understand that it is the intention to present
this question to the Board for consideration,. In antici-
tion of this action, I have asked Mr, Wold, Governor of
i Jan 1k, to take up the matter with the bznxs that are

d, and he has had a circular letter, which with
f newspaper clippings, is herswith enclosed, sent to
Wisconsin banks.

{‘J

..
o

-

P
t
a
£
g

P

+s

There was a very satisfactory reply to this let-
ter and I enclose 68 replies, which indicate, while many
of the banks feel that the natural drift of business is not
in the direction of Minneapolis, that they have no complaint
whatever against the Ninth Bank and express no dissatisfac~
tion. These letters would seem to clbarly indicate that
there is no general sentiment among the Wisconsin banks
to have a ohange made in the District boundary lines. On
the other hand, it appears that a great majority of all the
banks that have made roply are satisfied to allow the pre-
gent boundaries to stand without change.

I submit this file for your consideration and
guch use as you may desire to make of it when this question
is presented to the Board.

Very truly yours,

Federal Reserve Agent.
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DIRECTORS: THE FIRST NATIONAL BANK

RAY J. HAGGERTY, PRESIDENT

u CHMIDT, .
g L 1 R OF PARK FALLS

THOS. BILLINGS

D. E. RIORDAN 10489

PARK FALLS, WISCONSIN

F. J. KANDUTSCH, CASHIER
Feby 23rd 1915,

Federal Ressrve Ban&
Minneapolis A Minn,

& vit er v
entleme :

£
1n reply to your letter of the 16th inst, frelating to the re-

J
B

ts of Mr, J, W, Dunegan of Stevens Point and the working of the fede-
ral reserve banking law wish to inform you that at the time protest was

sent us by Mr, Dunegan we absolutely reluvec +o sign same or have any-

thing to do W1+h it bomﬁv@r we understood *ha* +kﬂ only matter which was
e o) e

unsatisfactory to Mr, nunegan and others was the District not properly
divided,The largest volume of business was Chicago business and as we un-
derstood it correctly, they wanted to be transfered into the Chicago dist-

riot,

We as one ar pericc*lv well ﬂl ased asto the operation of the law

—

nd our ceall‘ps ‘with you have proven very satisfactory, Ve et —
/

Very truly yours

Cashier.
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T Mo CARTNEY NATIONAL BANIK

CAPITAL $S200,000.00 SURPLUS $100,000.00

'
;
B

J.H.TAYLER, PRESIDENT
WM.LARSEN,Vice PRESIDENT GEO.A.RICHARDSON, CASHIER
C.W.LOMAS,Vice PRESIDENT J.F.KETTENHOFEN AssST.CASH.

GreEEry Bay,Wis.
r February 22, 19156

Hon. Theo. Wold, Governor
Federal Reserve Bank,
Minneapolis, Minn.
Dear Sir; Your favor of the 16thkarrived during my absence hence

delay in answering.

At the time Ne nere notified of our assigrmment to district number

39, we entered our protest against it and asked to be assigned to
_;;;ber ;‘instead. Since that time we have taken no active part in
;eeking to effect a change., |

i It would be unfair to say that your dealings with us have been
unsatisfactory, as we have as yet had no dealings beyond the pay-
ment by us of the amounts required by law.

The placing of this territory in district number nine is unsat-

is factory to us for the reason that it requires the deposit of a
considerable sum of money, where,under ordinary circumstances it is
of no use to us. The commercial business of this section is transacted
mostly with Chicago and Milwaukee and to divert the banking business
to Minneapolis means unnecessary and annoying delay.

We believe there are several ways in which the operation of the

law could be made more practicable and satisfactory to bankers, but
presume you do not care to have us go into that matter at this time.

Veéery sincerely,

President.
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Che First National Bank of Clintonuille ) |

CAPITAL, SURPLUS AND PRQOFITS $75,000.00
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B.F. MEMILLAN, President H.G.HAMBRIGHT, Cashier

J.C.MARSH Vice President J.C.DORPAT, Asst.Cashier

MARSHFIELD, WIS.

Feb. 19, 1915

Mr. Theodore Wold, Governcr,
Foderel Reserve Bank,
Minneapol

M1inne

Replying uo your 1etter of Februar} 16th ‘wh;ch

T At S P ot

was not answered before owinb to my absence from the city.

e e

would eay that the same was certa.inly news to me.

e - s APPSR S

While we have always besn of the opinlon thax it would be better

for s td bawis dlstrict #7 on account of the major part of our

busineas b61n7 with Cn icego or Milwaukee bankn, we had not been

trying to be transferred to that distric
Ve are not in e position to say whether your dealings with us
have been satisfactory or unsatisfactory, as we have had no busi-
ness to take up with you otherwise than to make the necessary de=-
posits according to law.

Yours very truly, o~

T R I

S

Cashier.
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The Hirst Natiomal Zﬁank

CAPITAL $25,000.00 \ '

Hrinceton, Wiscnusin. FEB 19 1915

G. J. KRUEGER, PRESIDENT
ERICH MUELLER, ViCE PRESIDENT
HENRY SCHULTHEIS, cAsHIER

Theo. Wold Govsrnor
T'sderal Regarve Bank

Minneapo

srring to your lestter of Feby 16th 1915

asking in just what manner the operddion of the law and the
dealings with your bank have been unsatisfactory.
Raplying thersto will say that ws have no gzood

grounds for ;:;giéinf as we have #onas ﬁo bﬁsiness with you
cxcaggmgﬁ- pay ,ﬁr sﬁgfs“to’tga capital stogk and made ou;
rcg&iredbdapoait. 'y

o f§.have had no business that we might sent you,
about the only thing we do not think is just right is that we

do not recsive any interest on the monsy ws deposit with you.

Resp Yours.

Cashier .

g"‘*‘@ Lo

fraser.stlouisfed.org
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f.

B.MHEINEMANN. PresiDENT WALTER ALEXANDER, ViCE PRES'DENT. H.G.FLIETH, CASHIER.
CHAS.S.G/ILBERT, VicE PRESIDENT.

4744,

The Natioyal Gernwor Anrerican Bank

AUSAU, WISCONSIN.
CAPITAL $300,000°° SURPLUS $ 130,000 °°
UNITED STATES DEPOSITARY.

Wausau,WIisconSIN.

Feb. 19, 1915,

| § B ) PO ~ 1
! Priday ¥

Mr., Theo, Wold, Governor,
Federal Reserve Bank,
Minneapolis, Minn,

Dear Sir:

; In reply to your favor of.the.l6th
;gaianifregarding statement made by J. W. Dunegan,
Stevens Point, will say that we are very much
surprised to hear that Mr. Dunegan mede & state-
ment of this kind,. He usually is very conservative
and we feel now that in all probability he has

been misquoted by thé press,

In regard to our position will say that
we have always felt that we would prefer to belong
in the Seventh District as our channels of trade
and travel have been to Milwaukee and Chicago
instead of Minneapolis. Besides we rather expect-
ed that on account of Montana and the Dakotas
being high interest states that the rates of
discount would be more reasonable in Chicago
than they would be in Minneapolis, our interest
rates here being based more on a line with
Chicago than Minneapolis.

We want, however, to say that we
appreciate the fact there are many strong banks
at St. Paul and Minneapolis, that our connections
at both pnlaces have been entirely satisfactory.
We value the friendship and connection with the
St. Paul and Minneapolis bankers highly.

We also want to state that our
business relations with the Federal Reserve
Bank at Minneapolis have been very pleasant
and harmonious, and we have absolutely no
criticism to meke on that point,.

Respectfully yours,

g s -

HGF-1] Cashier,
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Theo. Wold, Governor,
Federal Reserve Bank,
Ninth District,
Minneapolis, “inn.,

Honorable Sir:

¢ Yours of the 16th instf{ duly received,

? and in response beg to state that this is the

’ £irgt intimation that we have had that any
movement of the kind you refer to, was on
foot, as we do not remember of having any
communication from Mr. Dunegan or anyone else
with reference to the question, and certainly
not for & long time.

While we naturally felt somewhat cha-
grined at the fact that we were placed in
the Ninth District, instead of the Seventh,
feeling that we naturally belonged with the
Chicago people, where we were very intimate-
1y acquainted, while our business relations
with you certainly have been very slight, in-
deed, we fully appreciate that we cannot all
expect to have everything to our entire lik-
ing, and therefore, have learned to a great
extent, to adapt ourselves to the conditions,
and felt that experience would probably teach
us that the business could be handled practi-
cally as well there as elsewhere.

our relations with you have been of a
very limited nature so far, and we really
hardly anticipate where there will be a ne-
cessity of getting in very intimate touch
with you, except to comply with the conditions
of the Law, as it exists, and we confess we
are somewhat ignorant of what we may be call-
ed upon to do in the future.

7 ams
gitized for FRASER:*
p://fraser.stlouisfed.org
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We certainly have had no occasion to
criticise the manner in which you have dealt
with us so far, and have not offered any pro-
test.

Trusting that everything will be worked
out satisfactorily, although we must confess
we would have felt more at home in the Seventh
Distric&, than with yours, we remain,

Yours very truly,

THE NATIONAL BANK OF DE PERE.

2,

AGW-HP. Pres.

jitized for FRASER
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‘ T. R. WALL @:e President. i f“
THOS. DALY, President. E.R.V..LIAMS. Cashier.

o

CAPITAL & SURPLUS, $ 250.000.

@géuéiézdyﬁ?fézf;, February 18th,

Theodore Wold, Governor,
Federal Reserve Bank, Ninth District,
Minneapolis, Kinn.

Dear Sir:

We have your letter of the 16th inst.~
in which you quote from a letter of J. V. Dunegan,
who, you state, is actively engaged in a campaign
to have Wisconsin banks put in the Seventh Federal
Reserve District, as follows:

"Many banks in Wisconsin who have previous-
ly done business in Chicago were placed in Distriet
No. 9, of which Minneapolis is the Reserve City.
Immediately & strenuous protest was voiced and the
actual operation of the law has increased ratheT Than
lessened the dissafisfaction."

| You state that as Governor of the Ninth
District, you are interested in knowing in just what
manner the operation of the law and your dealings
with us have proven unsatisfactory. While this bank
was a party to the protest and petition to have
Wisconsin included in the Seventh District, we have
never expressed any dissatisfaction with the actual
operation of the law. 1In fact, we have never availed
ourselves of any of the many functions of the bank
over which you preside, consequently are not in a
rosition to express the opinion that you quote from
Mr. Dunegan's letter; therefore, we are not to be
included in the "Many banks in Wisconsin" mentioned
above.

Yours very truly,

AP

Cashier. / _

tp://fraser.stlouisfed.org



CHAS.G. HAPELOVITZ
PresioenT.

f;f()fyc;//r; 7§<z) Februdry 18,2915,

%& ”

Mr,Theo.%Wold,Governor, //'714:15%;
\

Federal Reserve Bank,
finneapolis,V¥inn,
Dear Sir:-

Replying to your inguiry of the 16th instant

——

regarding the inclusion of this part ofmigégggginghw%he
Ninth Federal Reserve District of which Minneavrolis is the
reserve city, we wish to state that in no manner have

the actual operation of the law and your dealings with us

proved unéatisfactory.

/

We may state furtheg\our inclusion in the ninth district

1s highly satisfactory to us and that for various reasons

we would regret very much to have boundaries changed so

as to place us in the Chicago district,

’/ f

V.
( /‘/ g/J A7
Yours very truly, ,)/%L' 4{{2%%
o0 / ,
/- ‘Z//

Cashier,
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LUMBERMENS N’I‘IONAL BANK

CHIPPEWA FALLS, WISCONSIN

WILLIAM IRVINE, PRESIDENT.
S.B. NIMMON S ,Vice PRESIDENT.
F.G. MARTIN , 6K CASHIER.
T.W. JENNINGS,AssT.CASHIER.

February 18,1915,

Theodore Wold, Governor,
Federal Reserve Rank,
KMinneapolis, ¥inn.

» 3
Dear Sir:=

Vs

Replying to your letier of the 161thAvould state
that the location of the Federal Reserve Bank for the 9th
Pistrict in Ninneapolis is entirely satisfactory to us and
was, as a matter of fact, our choice,

We are perfectly satisfied with all the dealings
that we have had with your institution and have no complaint
of any kind to make,

Yours truly,

»\- >y

NT

Vice President.

\
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o o ilE o
GEOL XL STUREBW. casnicr

GEO,E.STUBBINS.pncsngY J..M«-E—ER—G.wg PRESIDENT
® . o322 . [ ]
s HEiee g R A EdaeR AL HRAR

CAPITAL $25.000.00

=

Stone Lake, Wis.
February I8, ISIS.

Mr. Theodore Wold, Governor,
Federal Reserve Bank,
Minneapolis, winn.

Dear Sir.-

Replying to your letter of February I6th,;%ill say

that we have no objections to make about being in the 9th Federal
Reserve District, or complaints in regard to the operation of the
law and your dealings with us. We have always been in favor of

being in the Minneapolis District.

igitized for FRASER
tp://fraser.stlouisfed.org
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H.G.FR , PRESIDENT. ' : C.SZDICKI"‘_\sﬁw.
JAMES OD,VicE PREST. TS HIPEEY BOOM,AsSTCASH.

2565
COMMERCIAL NATIONAL BANK
CAPITAL & SURPLUS $250,000.
APPLETON,WIS.

February 17, 19

Theodore Wold, Geverner,

Minnearolis, Minn.
Near Sir:

Replyinpg to your letter of the 16th.
We have no complaint to malke regarding our Fed-
cral Peserve account. You cf cesyse are conver-
sant wilith the natural trend of business in this

district. It remains to be seen if it can be

handled through Minneapolis.

Yofirs very truly,

: -/%/é Rty
Cashier,




R. A. CHRISTIE, P‘IDENT T. H, RUM‘. VICE PRESIDENT

. @

W. N. CRAWFORD, CASHIER

ESTABLISHED 1876

CAPITAL $75,000.00 SURPLUS $25,000,00

3)@%@7@& February 17

9

4o 2 =R \ O

=~ , G "0 F—

are in receipt of your favor

our relations

has been limi

e st st sttt e

peyment of th eserve required,

ion to GTriticige

e et e S e

oyerat?

e o“9v~

/ We are of th
interest will not be materi

-~

Reserve district in Llnaeap oli 1 we certainly would

.

T T ~
our business

be in & position to

- S e R

active.

_rederal Reserve Bank
;"§$.?9V0y@9;..have_
concerned and
answer your inquiries.

Yours very truly,

 ATTK

President
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F JOHNSON, PRESIDENT. ‘ H. H. RICHARDS{BASHIER. '
(o] IS SECHLER, VICE-PRESIDENT. J. R. BOLGER, AYS'T CASHIER.
J. AVGALLEY, VICE-PRESIDENT.

LULU M. THOMPSON, Ass'T CASHIER.

FirsT NATIONAL BANK

CAPITAL $50,000,00

BrackxRivenfaLis Wis.

17th;19
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tp://fraser.stlouisfed.org




e il ®
A. ¥. Paustian, President, 3}\.1&&‘ Nﬂilﬂnﬂl C’?i(?]t/
¥

Frank ¥. Becker. Wice President.

: ; NO. 7224.
Gearge E. Dawson, Cashier.

$8000.
CAPITAL $25000. SURPLUS $¥500.

BRILLION, WIS, Feb 17 1915

Federal. Reserve Bank,

Minneapolis, Minn.
Gentlemen; Vi

We have your {gggr of the 16th. ingté and note contents with

considerable surprise. We joined Ifi Féfmer protests, although we do not
recall being approached on the one in question, because ws felt and
8till feel, that this district rightfully belonged 0o the Chicago one.
This feeiing was not due to any em\nity to the Federal Reserve Bank
of Minneapolis or any of its officials, but solely to the facts that
90 % of our " out of state " business was done with Chicago, and the
better mall and express service etc with that point.

So far as this bank is concerned, wish to say that we have no com=
plaint to make as to your manner of handling our business or the treat-
ment given w@. Neither do we imagine that any different, or better ser=-
vice, 9xcept in the wmatter of qu1cker raturne, would be given us by
any other Federal Raserve Bank, at this time. =

Trusting this explains our position, I am,
%%éﬁgézﬁigmg 4 Yours very truly, bMBéi/éQ%éoy&dg/é&ﬁ

. SSEEEE
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GEORGE KLOSTERMAN, President. .UCKUK, Vice President.
e IRA J. W hshier.
TS

SHAWANO, WIS.,7=% 17,

3 ¢ ! -
Replying to yo letts of Febd jﬁtny/

el Al

1>

this bean] i3 2 petition agk-

t be removed from the Min enrpolis

t #7. Our principsal

t thet mril service
tapn 1t isg

we j 10

At one time
ing thet this digtric
district aod placed in
esson for doing this
roem nere to Chicezo is much
linperpolis and princinelly becrus

P lwevs
. J

e JS
carried on ousiness relnations in Chicegso. I em unable
Lo sPy that our being locsted in the Minnespolis dis-
trict would be unsatisfectory .t
you know, very 11t
with the Fec Al Reserve Banpk,

we cnrried @ very active account with
it mrkes any difference to

HItaP o2 b

o

L
f
L

0 u ot thus fer os

tle ‘business relsntinng

1
L

your nenk, I cennot see ag
3 Fa 1 b 1 oo =3
( i (. 0T ‘,r.) . I we could

us whetiher we 2re in distri
yrey 9 ) ‘. o wra = .
mall service to Minmespolis £s

sare concerned, there would

szms to me thet the agitsation is crused
pert oy the benkers of Chicr -0 snd Wilweukee,}
thal the business, which hrs Jfor yeers been

may not be tsken to other cities,

B T

coming their way,

N AT e 1
Yours tTru
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UNITED STATES DEPOSITARY. .

GEO.W.BURTON, President.
F.P.HIXON, Vice President.
L.C.COLMAN, Vice President
THE NATIONAL BANK OF LA CROSSE
JOSEPH BOSCHERT, Asst.Cash. [ &
R.C.WHELPLEY, Asstcash. #

CAPITAL $250,000. SurPLUS $ 400,000.

LA CROSSE,WIsS., February 17,

Vold, Governor,
Federal Reserve Bank,
Minneapolis, Minn.

Mr. Wold:

Replying to your letter of the 18ihf I would

we have no part in !r. Dunegan's campaign and had
heard of it until we received your letter. We

perfectly satisfied with our location in the
and telieve the Federal Reserve Bank of Minneapolis is
well equipped in the way of officers and directors as
any of the other banks. Of course, we have done very
i vet, but we have no criticism
to make and have heard of none from any source. We cannot
imagine what is referred to in the newspaper report you
quocte. Probably it is nothing but newspaper inaccuracy.

Very truly yours,

igitized for FRASER
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S, M. MARSIL VICE-PRESIDENT
AN

JBRRNIZEZEEANZAZNAY

H, WOODWORTH, VICE-PRESIDE

CHARLES ('()I{NI’.A'P\'. PRESIDENT

R. A (‘IJ'L‘v.N.‘I. CASHIER

NT PAUL

First and Only Yational Bank in Clark County

FIRST NATIONATL BANK,
CAPITAL AND SURPLUS, SGO,000.00
U.S, DEPOSITORY FQR POSTAL

SAVINGS FUNDS.

STATE DERPOSITORY.

NEILLSVILLE, WIs,, I'eh, et 19%

Governor.

Minneapolis,
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‘BANK WITH THE NATIONAL BANK?”’
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M. D. Keith, President o E. H. R', Vice-President @ S- T. Ritohie, Casl' H..‘ thchic’suis(anl Cashier

5013

First National Bank

Capital $50,000

New London, Wis., Feb. 17th 1915,

Theo. Wold, Governor,
Federal Reserve Bank,
Minneapolis, Minn,

Sir:-

Replying to_yours of the 6t.h in‘si:,/{ we

have no knowledge of any acﬁlon taken upon

tﬁe Dart of uAe mgnagenent of the ﬂederal

Reserve Banh of 1he 11nth Dlstr1c+ whlcn hd

proven unsatl factorv to this oank. We are

not aware of the fact tn¢t we Jre asu001ated

Wltﬂ J. W. Dunneﬁan, Steven Point Wis., in

T e S0 BN s

any crltlclsm.

Yours very truly,

',n‘w‘m‘
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OF OSHKOSH. b
N J

CarrtaL aNDp SurpLus $ 240,000.00

GEORGE ﬂAﬂMAN PRESIDEN
J.E. MORGAN Vice PResioghT

O T 5223/24%L&6§12?21 February 17, 1915,

1) / y
Ny /
&/ P

lir. Theodore Wold, Governor,
Federal Reserve Bank,
Minneapolis, Minn.
Dear Sir.-

We have yumr letter of the 16th inst.g4
in respect to cempaign of J. W. Dunegen.

In rey'y would say that we have not been
anrrached by the gentleman in guestion, and doubt
mhether we would consider the same seriously.
Whlle we feel that we should have been - ut in tbe
Seventb Federal Reserve DlStllCt nevertheless we
are pleased to state that the service of the
Minneapolis Reserve Bank has been entirely satis-

facfory ta us,

/fraser.stlouisfed.org
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S e o BATAVIAN NATIONAL BA NK

CAPITAL AND SURPLUS $500,000

LACrRosseWis. Teb, 17, 1915

Mr, Theodore Wold, -Soveraew,
Fe&eral Reéserve Bank

Minneapolis, Mlnn.

Dear Mr, Wold:- )

We have yours of the 16thxballing
attention to the activity of some Wisconsin
bankers who are attempting to be transferred
to the Chicago District and inquiring in Jjust
what manner we do not approve of the operation
of the law.

In reply I beg to say that I was
considerably peeved at being put in the Minneapolis
Distriet, inasmuch as we had appeared before the
Committee at Chicago and had asked to be put in
that District and the line was placed Jjust six
miles below us, but sinece you have been elected
Governor of the Federal Reserve Bank, I have be-
come entirely reconciled to the situation and
I think I would object Just as strenuously now
t0 being transferred to the 7th District. As
far as this bank is concerned,we feel that with
Mr., Hixon one of the Directors and yourself as
one of the officers, with your knowledge of this
institution's methods of doing business and our
standing, thatw would be in a great deal better
position if we should require assistance, than
we would with the Chicago people. My objeection
to being put in the Minneapolis Digtrict was

that the Minneapolis Distriet is comparativel seksubbC
small and will have at times a very heavyfﬁéﬁgﬁa_ '

Président.

(,.
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AU OLAIRE NATIONAL BANK

GarrrarL $150,000.00 SvrrLus $30,000.00

W.KCOFFIN,PRESIDENT OTTO VON SCHRADER.AssISTANT CASHIER
C.W.LOCKWOOD,ViCE PRESIDENT J.APLAYTER, AssisTant CASHIER
E.J.LENMARK CASHIER W.S WOODRUFF, AssiSTANT CASHIER

EAU CLAIRE, WISCONSIN

February 17, 1915,

Dear Sir:

Your letter of the 16th/;s received and noted.

There~;;; some dissatisfaction because Northern
Wisconsin was put into the Minneapolis District. The
dissatisfaction was from the eastern part of the state, and
I think, came principally from a few individuals who were
disappointed because they could not dictate and controll
the Wisconsin member of your board. I think Mr. Chapman
of the Northwestern National Rank, or Mr. Hixon of your
Roard can tell you all about it. On sone accounts, we
would have liked to be in the Chicago District, but were
éntirely satisfied when we were put into your District. We
are entirely satisfied with the organization and management
of your Bank and have heard no criticism from any guarter.
We know that you have a big job on your hands, and it will
be remarkatle if you do not have some criticism. You have
cur btest wishes, and will have cur loyal and faithful co-

operation. If there is anything that we can do at any

time, please advise us.
Yours truly,

{f;;ﬂgzz;g_ —14;‘_
President.

Theo. Vold, Governor,

Federal Reserve Bank,

& Minneapolis, Minnesota.
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Tior National Bank

CAPITAL $200,000.00

O.H.INGRAM, PresT M.E.BAUMBERGER,As51Ca
J. T.JOYCE, Vice Prest. M.B.SYVERSON, Asst Casn
MARSHALL COUSINS,Cosrier. KNUTE ANDERSON, AsstCasy

EAU CLAIRE, WISCONSIN February 17th, 1915.

Theadore Wold, Governor,
Federal Reserve Bank,
Minneapolis, Kinn.
Dear Sir:

We are in receipt of yours of Feb,

/4
16th#énd in reply would say last summer we

heard a great deal from lMr. Dunnigen and others
situated in the eastern part of the state, re-
garding their dissatisfaction at being placed
in the Ninth District.

At a meeting held in Oshkosh a resolut-
ion was offered asking that the Wisconsin banks
be changed to the Seventh District, but the res-
olution was withdrawn upon my strenuous object-
ion that we people in the western part of the
state were satisfied with lMinneapolis. We
have never heard anything from any of these peopléwﬂwm
since that time.

Our dealings with your bank have been per-
fectly satisfactory to us, and we do not see how

they could be improved upon, viewing the matter from

the immense amount of work that your Ninth District
has had to do and the obstacles you have been obliged

to overcome.

il
é;%«ﬁﬂz "1LM ‘E% vezytgzgifiEPH

At ‘

o wt A i iy | I S it
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No.425

THE I'IRST NATIONAL BANK
RIPON, WISCONSIN
CAPITAL $|oo.ooq. s SURPLUS $25,000.

I i e—ta
GARD MILLER, Presinent. F.SPRATT, Casnien.
H.P.CoDY, vice presiveny. W.R.DYSART,ASST.CASHIER.

Feb, 17,1915, X

"4

Mr. Theodore Wold, Governor,
Federal Reserve Bank,

T

Minneapolis, Minn,

Dear 3Sir;- 1
£
Replying to your letter Feb., 16th,/
I beg to say we ha¥e not taken any part in
any of the steps taken by wany of the banks
in Wiscongin to have this nart of the State
out in the seventh Federal Reserve District,
as we believe our interests can be az well
served from Minneanolis as from Chiecago.

Respectfully yours,

Z o

Cashier,

bitized for FRASER
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No.6015 .
RCIALNATIONAL BANK

~ Ti.

H.R. POTTER, PRESIDENT : ) \

. ; CAPITA
HENRY BOYLE, VICE PRESIDENT i | L
A.G.BECHAND, 2% VicEPRESIDENT 4 g X ; X AND SURPLUS

M.T. SIMMONS, CASHIER P A7 SN~ $200,000
F. A.BOYD, ASS'T CASHIER . =

Fonp pu Lac,Wis.
FEBRUARY
SEVENTEENTH ,
1915.

lir. Theodore Wold, Covernor,
The Federal Reserve Bank,
inneapolis, Minn.

My dear Sir;-

it

to your letter of the 16th/in which you call

our attention to fhe eifort that 1. Dunegan . of Stevens
moking to have the banks in this distriet put

e Seventh Federal Reserve District.

effort that is being made to have our district changed.

/3

The officers of this bank are not in sympathy with the }l

We think that all the unrest in this district has been
caused by Milwsukee. They, I am sure, feel thet if middle
ond Southern Wisconsin are added to the Seventh District
that in time “ilwaukee can be a branch, when such time
comes. We feel that it is to our interest to remain in
the Vinneapolis District for the reason that all our northern
Wisconsin, liinneasota, North and South Dakota and I‘ontana
farm loens cen be made at a very much higher rate than

can be secured in thée Chicago district. We will be able
to help just the class of people that need help from the
strong banks of Visconsin. Chicago now is the second
lergest Federal Reserve Bank, and they do not need us at
2ll, while liinneapolis does.

As far as doing business with liinneapolis is concerned,
it is just as convenient for us to do it with linneapolis
sg it is with Chicago. Ou¥ mail goes out from here at
night and is in llinneapolis in the morning, the same as

Chicago:]

The officers of this bank would be very sorry to have this
district changed; and if at any time we cen in any way
assist you to retain this portionm of the state, if it is
your wish to do so, we would be very glad indeed to serve
you.
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4 Very truly
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The Hiret National Beank

CAPITAL, $25,000.00
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FEDERAL RESERVE BANK OF MINNEAPOLIS i

NINTH DISTRICT \
OFFICERS
THEODORE WOLD,GOVERNOR S.5.COO0K, CASHIER
DIRECTORS
JOHN H.,RICH,cHAaIRMAN P.M.KERST,VICE CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK. E.W.DECKER,MINNEAPOLIS,MINN.
F.R.BIGELOW, ST. PAUL ,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA
JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN

N.B.HOLTER,HELENA,MONT.

February 16,1915,

Gentlemen:
J. W, Dunegan of Stevens Point, Wisconsin, with one or
two other gentlemen, is actively engaged in a campaign to hEV\
the Wisconsin banks put in the 7th Federal Reserve District, to
which of course we take no exception, as they have a perfect right
to act in that matter as they see fit, but part of the statement
made in the newspapers of his own city is as follows:
"Many benks in Wisconsin who have previously done
business in Chicago were placed in District No. 2, of
which Minneapolis is the reserve city. Immediately a

strenuous protest was voiced, and the actual operation
of the law has increased rather than lessened the dis-

sstisfaction.

What I am interested in as the Governor of this bank is in Just
what manner the operation of the law and our dealings with you hzve

proven unsatisfactory.

Aweiting your reply, I am,

yours very truly,

[icgned ) Y/ |

Governor




MAIL TIME FOR THE FOLLOWING WISCONSIN TOWNS.

RYPRTMCG DAMPA
EXPRES naLlio e

Mpls. Chicago.
Antigo, $.50 $.50 Over night,.
Appleton, «50 40 ’ n
Ashland, 50 « 60
Bayfield, «50 «60
Berlin, «50 «40
Black RiverFalls , 40 «50
Brillion, «50 «40 Second morning.
Chilton, «50 «40 OOver night,
Clintonville, «50 «40 1t i
Cranton, «50 » 40 tt I
Dale, «50 «40 Second day.
De Pere, « 50 «40 = u
Fairchild, «40 «50 Over night.
Fond DulLac, «50 40
Grand Rapids, « 50 .40
Green Bay, v « 40
Kaukauna, 5 40
Manitowoc, 5 «40
Manawa, e 40
Marshfield,
Medford,
llenasha,
Harinette,
Merrill,
Neenah, 3
Heilsville,
New London,
Oconto,
Oshkosh,
Park Falls, « 50
Peshtigo, 5( «40 Second morning.
Phillip, ! 50 Over night.
Princeton, .40
Rhinelander, ¢ « 50
Ribv Lake, .60
Ripon, «40
Seymour, ' «40
Shawano, 5 +40
Stevens Point, 5 -40
Tigerton, : <40
Wapaca, ) 40 Second morning.
Wausau, « 40 Over night.
Weyawega, _ 40 i A
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FEDERAL RESERVE BOARD
WASHINGTON

REGULATION No. 1.

!
i

PROCEDURE IN APPEALS FROM DECISION OF THE RESERVE BANK
' ORGANIZATION COMMITTEE,

1. Petitions for changes in designation of Federal reserve cities.

Petitions for review of the action of the Reserve Bank Organization Committee in designating
Federal reserve cities must be signed by duly authorized officers of a majority of the member banks
located in the city requesting a review.

Such petitions must set forth briefly the grounds and reasons relied upon for such review.

Within five days after mailing said petition the petitioner shall file twenty copies of a brief setting
forth fully the grounds relied upon for a review of the action of said Reserve Bank Organization Com-
mittee.

The secretary of the Board shall notify all member banks in the Federal reserve city of the district
in question that such petition has been filed, and shall request such banks to designate a representative
to act for such city at the hearing thereon. He shall also send to the representative of such banks, when
designated, a copy of the brief filed by the petitioner, and said representative shall be given seven days
within which to file twenty copies of his brief in reply.

The Federal Reserve Board wilt thereupun fix adate for the hearing of-orel avgwments by anvamnal,
which arguments will be limited to one hour on each side.

The Board will not hear testimony, but the parties will he limited to the record before the Organi-
zation Committee. \

The record need not be printed, but reference may be made in the briefs by page to the report filed
by the Organization Committee with the Senate of the United States and ordered printed, and may
likewise be made by page and volume to the typewritten testimony of the witnesses appearing before

the Organization Committee at the hearings held by the Committee.
2. Petitions for changes in the geographical limits of Federal reserve districts.

Petitions for review of the determination of Federal reserve districts by the Organization Committee
must be signed by duly authorized officers of at least two-thirds of the member banks in the territory
which the petition asks to have taken out of one district and annexed to another.

Proceedings as to notice, filing of briefs and arguments shall be the same as for petitions for changes
in the designation of Federal reserve cities, except that the board of directors of the Federal reserve
bank and not the member banks in the Federal reserve city shall select the representative to appear
and answer the petition. Class A and B directors elected may act, pending appointment of Class C
directors, in the selection of such representative.

At all hearings held hereunder all questions of law or fact, including jurisdiction and powers of the

Federal Reserve Board, may be argued.

FEDERAL RESERVE BOARD,

August 28, 1914. Governor.
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