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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, T beg to advise that the
T - SRR BRI E T . X Nz £ b -
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AARCUHEIFD. WIC e 1o ’ 2 ;
of WARSUELTD, ViiS. 72163 : %%,&/ desire  to
(Place) (Does

or does not)
te transferred from the Ninth Federal Reserve District to the
Seventh Federal Reserve District.
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Remarks:

Referring to the above.

We wish to say that we feel that practically all
of our business is done with Chicago and Milwaukee banks
and the general trend is east rather then west to lMinneapolis.
We carry a Minneapolis account but only do so to procure what
few grain drafts are coming this way.

We really think that there is no reason why we
should be in the Minneapolis District and we hope that we
will be transferred to the Chicago District as soonas possi-
ble.

Yours very truly,

“\'THE AMFRICAY T‘6\"1'101\!;\.1, BA{L\J%(_{// (
23| / y Ar o
s ] AN

CASHIER.
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The Organigation Committee rendered its decision assigning part
of Wisconsin %o the iimmeapolis Distriot and part to the Chicago District
on April 2, 1914.

liany banks in Wisconsin assigned $0 the Minneapolis District
protontod.

Beginning in October, 1914, and up $0 the time of the hearing,

potitions of protest against the decision of the Organization Committee

were ciroulatod, and these wore signed in the form of printed slips and
sent to the Federal Reserve Boards

The formal petition to the Board, with the said slips, was filed
early in Harch, 1916, and a hearing was ordered for May 20, 1915.

Between Harch 15th and May 20th a number of lotters favoring
the transfer, signed by bankers and Congressmen, wore filed.

4% the houmring, lMay 204 1916, briefs and arguments were sub-
mitted to the Board.

On May 45 1916, tho Board, after doclding & nusbor of ponding
redistrioting petitions, stated that action on othor pending petitions
will be deferred wntil furthor experionce in the operation of the several
distriots, especially in the light of tho now clesring system about to go
into offoot, and of tho oxtont to whioh Stote Banks take mombership in the
System, shall have provided the Board with the necessary data for a
conglusions (Gee Bulletin, Jume 15, 1915)

4% this Gime the only pending redistricting potitions were those
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filed by Wisconsin and Connooticut Bankss
S0 far as yowr Committee is avere no mention or this decision
of the Board wes made in thoe Record of this case, although it greatly
broadened $ho scope of this end all other future incuirics on the matter
of redistricting.
A% tho hearing, counsel for the petitioning benks referred to
the apposl rogulations isoued by the Board on August 26, 1914, in which
the Board smmounced that it would not take testimony in pending appeals
but would limit the partios to the record before the Organisation
Commnittcos
The cownsely basing his argument upon thie ruling of tho Board,
contended that there wus not a sorap of ovidence introduced before the
Organisation Committee favoring the inclusion of any part of Wisconsin
in the Mimneapolis Districti that on tho contrery, tho evidence was

préctically unsnimous in favor of its inclusion in the Chicago Distriot;
that the “innsapolis bankors conceded Wisconsin $o Chicago in a written
gtatementy that in & swamary of the proposed capital and swrplus for the
Kinneapolis Bank, no roference whatsoover was made t0 Wisconsin banksjy

that positively the ounly evidence relaving %o Wisconsin bonks wes & map
which included part of Wisconain buy whieh was withdrawn and the Secrotary
of the Treasury so notified, and the further fact that St. Paul baukers

did st one time make somo protonsions to part of Wisconsin but expressly
upon She asswiption that the Organization Committec ghould degide to have

only eight Federal Reserxve Banks.

Based on these facts, which epparently wore not put in issue by

the Pedorsl Aescrve Bank, sounsel for the petitioners claimod that the



Board was bound as & matver of law, upon this record, to reverse the

decision of the Orgenization Comnittee, it belng against the evidence and
the wolght of the ovidence.
n the other hand, counsel for the Roserve Bank argued that the

Reserve Board was not bound by the record as would be an appellate cowrd
by the record of the lowor gourt; that the decision of this Board was
not Judicial but sdministrative; that the Board wes ontitled %o use its
own Judgment and expert lmowledge, and could take the testimony before
the Urganization Committeo for vhat it was worth, supplemented by its owmn
inguiries.
As o matter of fact, tho potitioners, although taking this vory
tochnical position in argument and in thoir brief, did not confino them=
golves to the record before the Organization Comaittee but put in evidence
satual oonditions, tables, figures, otcs, bagsed on actual experience of the
oporation of tho aystom, as did also the respondents, the Federal Reserve

Banks

Briefly stated, tho brief ami orel aergument of the petitioning
bauks brought out that Milweukee is the businees and rinoncial center of
Wisoonsing that Wisconsin {s limited In a banking and business sense %0
the State and part of Hichigan, being bounded on the Bast and North by the

Great Lakes, on tho West by tho Pwin Cities, and on tho South by

Chicagos that the trend or business in the petisioning territory is almost
entirely Horth and Zouth betwoen sald verritory and Milwsukee and Chicagos
that this was shown by theso banks in 1914 in agking admission, vhich wes
given by tho Socretary of the Troeaswry, .to the Milwvaulee Currency

.spogiation for ¢he iseue of tho so-oalled ildrich-Vrooland currency; that



little or no exchango is oroated with Himnmeapolis, it nimost all originat-
ing with Chicago or Hilweukeos that Hllwaukee and Chicago from time
immemorial have been distributing centers for this petitioning territory:
that the trend of the railroads was generslly Horth and South between
this territory and dilwaukee and Chicago; that railroad, telephons and

telogreph rates wore higher to Mimmespolis than $o Chicago end that the
railread jowney to Kinneapolis was much longer from many points and more
circuitous than to Milweukee and Chiocagos that an inguiry had been made of
all of the 244 banke, State and Natiomal, in the petitioning territory
asking as $0 the gourse or general business in thelr commmities, and that
284 voplies hed been received, of which 200 said the general trend of
business was $o and from Chicago, 34 sald Minneapolis and 10 falled to reply;
that including vhig Wisconsin territory in the Minnespelis District pre-
veunted tho bonks of Wisoonsin whioh were in the Chicugo District from
loaning on farm mortsages in the part of Wisconsin in she Hinneapolis
District, although this District was rapidly being settled and there was
& groct demand for fems loans ‘thoro, and but litule demand in the part

of Wisconsin in the Chicago District; that the necessity of keeping thelr

resorve deposite in the Mimnespolis Federal Resorve Bouk rather than in
Chicago Pederal Resorve Bauk will necesslitate kseping even larger accounts
with the baaks of Hilwoukee and Chicagos thus reducing thelr loaning power
and orippling thelr industriess that the suggestion that their difriculties

may be removed by the operation or tho cleoring system is notv nelpful
a8 the simpler way would be to remove theso difficulties by transter of the
territory; that oven in the wostorn part of the petitioning territory from

90 to 91% of al: transsctions were with Chicago and iilweukes, which
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percentsge is even groater in the castorn part; thas the ﬁma should
be kopt where the business 19; tnat under the present dlvision Stats banke
will not joln the Fedoral Reserve Systom as under it tneir roserves would
be separated from the natuwral chaucels of trado.
The respondent, the Pederal Heserve Bank, in its brief and
| argunent claimed that the Rosexve Board had lewful authority to rest ile
docision on its own export judgment and was not bound, a9 in & judiclal
proceeding, by the revord berore the Urganlization Comnittee; that the

Organisation Comnittee was not a0 bound nor was 1t even bound to take any
ovidence; that lt.m merely asuthoriged to take evidence if it saw fit
to do so; that it had power, as did aleso the Reserve Board, to district
without taking any evidensej that exporiense under the Act and not the
record beforo the Urganisation Commibtee wes the real tosti that noither
the Organigation Committee nor the Board hed power under the ict %0 80
diatrict as to leave Horthorn Michigan cut orxr from the remainder of the
Distriot; thut the rognlaubm of the Board required the signatures of
two-thirds of the benks iavolved; that this recuired tho signuture of
two-thirds of all the benks in the District, inciuding those not in the
pobitioning territory and that the bS banks signing tho petition were less
than the necegsary two-thirdss that the pevision filed in larch, 1915,
contained only throe signaturess that the slips attached to the potition
were not, &8s matter of law, sigmaturesg that the worda “due regurd” in
Seotion 2 of the Act 4id not moan sole regard; that thoy meant only proper
l rogard; that in many othor parts of the United States the decision of the

Organization Committes did and mmst necessarily interfore, moro Or losay

| with existing channels of businossi that othor recsons ror its decision
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appear in the report of the Organization Committee, e.g. the necessity for
providing the minimum capitalization of four millions of dollars, the
mercantile conditions of the digtricts, fair distribution of available
capital among the respective districts, geographical situation, railroad,
mail, telephone and telegraphic facilities, population, business
activities, and future prospects of growth, ete; that the Minnespolis
Bank is the smallest, except one, of the Reserve Banks; that the transtrer
of the petitioning territory would leave to the Minneapolis Reserve Bank
a margin over the fouwr million minimum requirement of only & little over
$300,000; that if the peninsula of Northern Michigan also were transferred
the margin would be only about $124,000; that the Minneapolis Reserve Bank
would be erippled by such a reduction in its capital and the congequent
reduction in its reserve deposits.

The Pederal Reserve Bank did not put in issue the fact that the
natural and actual movement of business in the territory was to and from
Milwaukee and Chicago; it admitted that tho railroad passenger facilities
were better to Milwaukee and Chicago, but claimed business with Reserve
Banks does not require personal attendance; it stated it had no reliable
data as to telephone and telegrsaph rates but that probably there was not
much difference; it pointed out that the center of the petitioning
territory wes 50 miles nearer Kinneapolis than Chicago so that probably
railroad transportation was not cheaper to Chicago; it claimed that with
four exceptions, letters from points 1n the territory in question, mailed
in the afternoon would be delivered in Minneapolis the next morning; that

of the total rediscounts with the Minneapolis Reserve Bank, amounting to
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$841,206, the banks in thie torritory hed token $277,286; that tho pro=
posed transfer would provent thepe bonks loaning on farm mortgages in
innmesota, Horth and South Dakota and Montanaj that some of the eight

' banks refusing to sign the potition had given this o8 their recsonj that
one of these banksy~the Comsercial National of Fon du Lao, - stated that
it opposed the tranpfor because it could secure wvery much higher rates on
farm loans in Rorthern Wisconain, Nimnesots, North and South Dakota and
Hontang than it could in the Chicago District; that the North Dakots
Bankers Assoclation in its Bulletin of Karch 30, 1915, stated that the
transfor would prevent those Wisconsin banks from loaning on famm
mortgages in the above mentioned States and urged the banks of North
Dakota to tm an active part in a campaign against the transfer.

The Minnespolis Heserve Bank also claimed that the petitions
vere not filed within a rossonsble time after the decision of the
Orgsnization Committee and should, therefore, be dlsmissed.

In the reply brief and arguments the petitioners claimed that
the power of review vested in the Federal Resorve Board is a conbinuing
power; that theo petitioners filed thelr petition within a ressonable
time; that the Regulations of the Board required tho signatures of only
two-thirds of the banks in tho petitioning torritorys that they were
willing o accept & broad and liberal construction of the rule of the
Board 1limiting testimony %0 the rocord before the Urganization Committess
that the Board can take into consideretion matters of common knowledge or
fects within the Imowledge of ite memborss that the testimony betrore the

Orgenization Comnittes is not necessarily controllinga
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The petitioners alno averred that the Federel Reserve Bamk had
practically adnitted 81l the ensontial allegetions and facts offerocd by
i them as to the trend of Dusinecs, railroad, Solephonc and telograph fo-
| cilition; that the stotoment of the respondent so to mpil doliveries in
and from Hinmeapolis was not true as guch mail in nearly all of the pe-
titioning torritory is not delivered until the afbernoon of the foliowing
day, and the banks are unable t0 care for 1t on that days
The respondent Hesorve Bank, through ite coungol, also put in
evidense & nmumbor of lettors from banks in the petitioning territory, some
of which had sigued the origimal petition, indicating sstisfaction with the
operation of the Mimnospolie Fedoral Reserve Bank, and in some cases
ovineing & change of mind as b0 the proposed tremefers Theso lotters
wore from the following benikase
ls Firat NHational, Berling Greoen iake County.
‘ 2¢ Firet Hational, Blook Rivor Falls, Jadlson Counbye
1 8, Piret Notional, Briliion, Calumet Cownty.
‘ 4y FPiret National, Clintonville, Waupacae Countys
B¢ DHational Bank of De Pere, Browm Comtys
Gs HoCortney Ratimal, Greon Bay, Brown County.
7. Pirst National, Harsghficld, Wood County.
8, Piret Natiomal, New London, Waupsscs Countys
9« Oshkosh City Hational, Wionebago County.
10s Commercial Hatiomal, Oshiroph, Winnebago County.
1le Shaweno Gors Amoricen Hational, Shawano Countye
12, Alma Pirst Noblonal, Buffalo County.

18. Firet Netiomal Bemk in Bipon, ?ond du m Cmmw
14 Commorcial National

Of those bunks, Nose By 6, 7 and probebly mogt of the others
signed tho original petitions

1t is significant, howover, to note that in the poll taken by the
Boord some eix or soven monthes later, out of the 14 banks above mentioned,

all but five voted in favor of the proposed trunsfer, these five being
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those muzbored 1, Oy 12, 13 and 14 aboves
(ne baxk, = the Comaercisl Satiomal of Fond du Lag, - gave as
| its ohief reagon for oppoeling the transfor the foot thut it cowld got
vory much higher rates from farm mortgoege loans in Minnesota, Horth
end South Dakots and Montana than it could in the Chicsgo Diastrict.

The Reserve Bank also claimed that lHichigan recoives the bulk
of its cheoks from banks in Wisconein now in She Mimneapolis District
and that tho proposcd trensfor would out off Hichigan from the benefits
of the clearing systems

Ho sction was taken by the Board wpon this petition until
November, 1916, vhen the matter was discusseds Ho atvempt was made %o
dlseuss the evidence, the question raised being primarily concerned with
whothor t0 take up the matber at that tice for final determination or
whother %0 postpone it

Some of tho mombers exproaved the opinion, informally, that the
expropsed desire of such o large majority of the banks of the ’mitm
involved would warrant she granting of the petition, although some doubt
was oxpressed as to whethor the reduction of capital involved and the
withdrawal of reserves would not Lmpalr the Minncapolis Rosorve Bank in ite
ability to gsxre for its diatrict,

Finally, especially in view of the letters introdwed by the
Roserve Bank showing & change of mind as t0 the merits of the transfer by
some of the banks which had signed tho original petition or the alips
attached thoreto, it was vobted to take & poll of all of tho banka in the

territory asked to be transferrod, and a poll was sccordingly ordered.
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1t will be remombered that at this time the question was still
an open one whothsr the Reserve Bourd had suthority under the Act to
reduce, by redistricting, the capitsl of a Roserve Bank below the four
| million minimum imposed &8 & condition of commencing businesss The
| opinion or the Attowney Genersl in the affirmative wes not rendored witil
April 1B, 19164

Zhe yogult of thia poll, as originally rondered, was iye, 45;
Noy 10; HNot vobing, 6«

The capital and swplus of the banks voling Aye wos 6.6 millions;
of those voting No, 1.2 millions; and of thoso not voting, §746,000.

In the seoond hosring, held iughst 8, 1916, somo chengos Wers
recordad in the atbitude of the banke. It is probably substentially
agcurate to state that at the time of sald seoond hearing the banks in
favor of the transfer wore B5 and those opposed, Be

On Jauvary 7, 1916, Fedoral Hoserve Agent Rich mh to the
Board, or to a MHember, that he was surprised at the sction of the Board
in oxdaring the poil; that he did not kmow the Board desired to recpen
the cwestion and that if any territory were taken from the Hinneapolis
Bank, other territory should be added in compensation.

On May 10y 19164 the Committoe having charge of the matter,
consisting of lessrss Delanoy Varbuwrg and Miller, made a reporte In
this report it wes pointed out that to grant the whole petition would
rosult in cutting off 22 banke in the upper peninsula of iilchigan from tho
remainder of the Minneapolis Diestrict; thet moot of the potitioning banim
were in the 16 counties noarest Hilwaukeoj that tho poll showed that the

banks in these 16 counties voted iye, 29 (768): No, 7 (188); not vobing, 2 (66)s
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that the capitel and suwrplus of the baukes voting «yo was 4.3 millionsg of
those voting Ho, sbout §900,000; and of those not vobing, about $400,000;
that it wos romeyiable that some of the banks nosrest to the Chicago
Distriot voted to romain in the Minnegpolis District; that tha principal
roaaon for the change wae that these banis hed their chief businegs re-
lations with Hilwaulteo and Chicago banka and wished to continue to do
business through Milwawkeo and Chicago os & gotoway snd not through
Hinnpopolise

The Comnittee report also statod that there was no considerable
preponderange of evidense of lnoouvenience wnder existing circumstanoces
nor is 1t apparent that there is any vory strong feeling on the subject
eithor onc way or the other; that it dld not seem desirable to transfer
even the 16 counties nosvost Chicago for fear that it misht woaken the
Hinneapolias Banlke

The Comnittee soncluded 1%s report with the recomsendation that
no change ie mode at the present time, but that the petitioning banks be
informed that i at the ond of the owmwent year they wish to renow the
petition in an amonded form, the Board will be glad to take it upy it also
expressed the belief that the development of the new clearing system may
ohange somowhat the views of the mowbor banks in the diatrioct.

After o briof discussion it was felt that it might be well %o
adopt the roport of tho Committee in the hope that the oporation of the
now cloaring system would mako tho bunks more contented with their prosent
location and less disposed to a transfor to the Chicago Districts

The merite of the contontions of the petitionors as $o the frend

of business in the territory and as to the propriety of ultimately granting
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the petition, were not considered by the Board, these cuestions being leoft
/s for future determination in cage they should file an amended potition at

some rutwre times

On day 244 19164 & formal Ordsr of the Board was issued, setting
forth that the Board found no present necessity ror any change and that the
petition was dismissed without prejudice to the rights of the signers %o
file an amended petition at a later date.

On the same date & lettor was sent out to all parties interested,
enclosing a copy of said Ordex.

On June 28th, the Board received a letter from & Commitise of
Hilwaukeo bankers in which the injurious effect of the now cloaring system, =

F which was $¢ be atartcd in June and later postponed to July 1658h, - wpon

thoir relations with thoir country correspondents in Wisconsin end
Hichigans

Phdes lottor oither preoo&éd or followod o visit to Washington of
this Comnittoe and a conferonce with the Committee of the Board on clearings
and y laters with othor monbers of the Boards

This letter, among other statements, declered that since the
decision of the Board on Hay 24, 1916, the Twin City banks had made every
efrory $0 socure tho deposit accounts maintained with she lMilwaukee banks
by benks in Wisconsin and Mibhigan in the Minnesmpolis District; that the
Federal Reserve Bapk bad sent out notices in which State Banks were invited
to join the clearing sysvomyin which notices it was announced that setvlemend
could only be made by drafts upon member banke in the Pwin Uities; that the

very noxt day member banks of limmoapolls sent out letters or solicitation
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referring to this notioce; that there are 24 individual banks and § bremgh
panks (of 3 State banka) in Milwaukee; that their totsl depceits are 121
miildons, or which 25 milifons i due %o cowntry banke chiefly in Wisconsin
and Horthern iichigans that the banking territory of Hilwaukeo wes limited
t0 Wisconain and Northern Michigen by the fact that on two sides it was
bounded by the Creat lLekes end on tho other sidos by the Twin Citles and
Chicago reapeotivel&; that all partics believed that the Orgunization
Comnittes would place this territory in the Chicago Districht where it
logloally belonged; that the Twin City member banks were warking hand in
hand with the Minneapolis Reserve Bank %o deprive Milwaukee and Chicago

of business logically and properly belonging to the latver; that Wisconain
State banks would Jo_in the Foderal Reserve System if they could remit in
dregfvs upon theiy ilwankee oorfeaponﬂenu.

The letter rinaily asked that $o rwther the check clearing
system the question of redistricting be opensd or that the limespolis Reserve
Bank be instrusted to accept lilweukeo exchange from both Natimal and State
banks in their district.

About the some time, Congresoman Stafford, of Wiscousin, called upon
& member or membors of the Bourd, urgently advocating & reopening of the
whole metter of redlatricting.

From abowt July lat to July 20th the membors consbitubing your
Committee, later appointed to henr the evidence at the oaring on iugust
8th, sonsidered carerully whother some modification of the clearing regule~
tions could not be devised which would prevent the suggested injury from
the loss of those accountss .mong others, the suggestion was mede that

the banks could remit to the Minnespolis Rosorve Bank by drafts onm lillwaukee



w

sent to the Chicago Reserve Benk to tho credit of the Minneapolis Reserve
/ Bamizy on the asswipbion thet the Milweules banks could have thelr chooks
parred at the Chicago Resexve Bank by making there tho nscegsary oxcess

depositse It was found, however, that the Chicago bank had refused to
allow this, and further consideration led your Committes to the conclusion
that such an arrangement would cause delay, additional labory and confusion
and would very likely lead to the croation of artiricial exchange whioh
would hampor and injure the new cleering systeom.
Shortly after thisg, lire Wing, President of the Batavian Hational

Bank of La Cress Cowmnty, wrote t0 one of the present Committee strongly
wrging that the proposed transfer be allowsd hy the Boards Then followed

; alao conforonces with vepresentatives in Congress or in the Senete atrongly
wging thise Confovences were also held with Governor Wold on the same
subjoot, and on July Zlet Governor Wold wrote o mombey of this Committee
stating conferences he had had with the Comnittee of iMilwoukee baukers on
the subjoot boginning July Sxds In thio letsor, anmong othar thingss he
atatod that the Milweukeo banlers folt that reoponing of the redistrioting
question would enable then %o hold gubasbantial comnbyry balancea they are
now throstensd with losing, ant that he had written them ralsing the guestion
as 50 remitting in Chicagoe oxchange, the Hinmoapolis leserve Bank thus
carrying the float one day, instead of two days as would be the case if
Milwawkme exchenge were asceptods This letter finally concluded by exprosse
ing tho opinion that, ir any ohango were mede, all of Wisconsin should be
transferred to tho Hinneapolis district; that it would be better to transfer
the 19 Wisconsin countics and 45 member banks -~ excluding Nilwaukee - now in
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the Chicago Distriet to the Hinneapolis District than to traungrer to the
Chicago Distriet the 33 Wlsconsin gounties and 65 momber bunks now in the
f Ulnneapolis diatrliet; that 62 out of 85 member banks end 125 oub of the

1 146 State banks in the vorritory sought $o0 be transfdrred now have

j ¥ilwaukeo acsountsi that 32 out of the 45 membor banks snd 108 out of the

130 State banks of Wisconsin, exsluding Milwaukoe, now ir the Chicago

District have accounts in liilwankecs that if all this territory were
transfarred to the Himmeapolis Distriet it would be based on State lines;
that in gsuch an ovent Milwewkee could be made a clearing agency and

porheps in the future a branch dank; Shat such o brengfer FOWLY FYOUD

{italics ours)s

. On the afternoon of July 26th, the mattor wes taken wp by the
Board, and on the morning of July 26th, 2 =otion %o recpen the petition
5 and transfer certaln Wisconsin territory, leaving enough to conrect
Michlgsn with $he belance of the Minneapolis territory, was lost by & tle
votoe
This vote woe not on the merits of the case, those voting Mo
reating sheir vote uvpon the fact that as the original petition was dis-
missed there wos now no pending petition and that & new petition must be
filed derore action by the Board.
In the aftornoon of the sans day, the cmation was congidered
&gain and tho conglusion wog rooshed that the Board bad power %0 recpen
the original potition smd that, in faot, it had power wader the Act %0
redistriot on 1%s own motion without any petition fileds

It was then voted vmanimously %o recpen the potition andi to oxder

& now hooring, which was finally fixed for August 8th, all banks being
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notified and the Michigan banks being permitted to interveoncs

/‘"/ On August 8%hy the hearing was held and your comnittee was

| duly appointed to hear the ovidence and report to the Boards.

The Comptrollor of the Currency, duly appointed a member of
the Committee, attended the hearings, vut decided not to join in the
Committee deliberations or in its report because of the fact that he had
| been & member of the Orgenization Committec.

‘ Your Comaittee sugpests that each member of the Board read
carefully the evidence taken at said hearing, as only & general resume
can be given in this reports

Thore were prosent at the hesring, Senators La Follette and

} Husting and Congrossmen Stafford, Reilly, Browne, Konop and Lenrgot (the

l latter by letter), representing the petitioning banks and the bankors

1 of Hilweukeos iir. Lombard, ropresenting the petitioning banks and also

| the Milwaukee Clearing House Associationg the officors of seven National

_ banks in Milwaukee; kire Bissell, representing ell tho National banks in
four cownties of the Peninsuls of Upper Michigan, and officers of six
banks in Wisoonsine

The Federsl Resorve Bank of limneapolis was represented by ite
Governor and by its counsel, Judgo Ueland.

A rosolution, passed unanimously by the Wisconsin Bankers
Association, was presented in favor of the proposed transfer and 1t was
stated that many members of the Association were prevented from being
present inasmuch as tho Bankers Convention was still in session, but that

they would be reprosentod by those in attendance above enwsorateds
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ilre Lombard stated that membors of the Board had oxpressed regrob
J/ that the illweukeo bankers did not appesr at the rormer hearing in 1915,

and that ire Lindsay was present o speak in behslf of the Milwaukee
banking intorosto.

There were in all nine or ten bankars, reprosenting banks in
different parts of Wisconsin, who testified in favor of granting the
petition for transfer, and in addition four Congressmen representing
districts in Wisconsin sppeared in favor and the two Senstors from the
States

It wos represented that BO our of 61 banks in the territory in
question were in favor of the tranafer; that the banks in four counties of
1 Michigen were acting independently and were umnanimous ia favor of being
| transrerred to the Chicago District; that the petitioners were willing

that Ashlend and Iron Counties, embraced in the original petition, be
retained in the Mimneapolis District in order to avoid shutting off
Hichigan from the balanve of the Mimneapolis District; that in compensa~
tion, La Crosse, Trempealesn and possibly Buffalo Counties be transferred
%o tho Chicago District; that the Hilwuukee National banks held over 4.6
millions due to country banks in Wisoonsin and Hichigan now in the
Mimeapolis district and the State banks of Milwaukee hold 5 millions,
making a total of over 9 millionsy that Wisconsin and Michigan banks
originate vory little eoxchange in the Twin Citiesy that tho trend of
business is to and from Hilwaukee and Chicago and that tho Chicago Reserve
Bank will handle a large volume of checks drawn on Wisconsin and Michigan
banks now in the Minnespolis District on two days deferred credit which must

be sent to Minncapolis for collection, consuning swrely fowr and perhaps
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five days; that ir the territory is transrerred to Chicago, returns could be
made in two days, - the exaou time of deferred credit; that the expense of
carrying this float on Northern Wiscounsin and Michigan checks ls a large
item and wlll steadily incresse; that the normal business relations of
this territory lie with Milwaukee and Chicagos that this is proven by the
‘ fact that 292 of the 365 banks in this territory carry Milwsulee accounts
E 8s agalnst only 71 in the Twin Cities; hat of tho 204 banking towns in thig
| torritory 202 carry thelyr accoumts in Milwaukee or Chicago as against 46 in
the Swin Cities; that thoe itoms sent for coilection to the Minneapolis
Reserve Bauk, as reports from the baunks in the territory showy almost all
originate from territory which mode colicction through the Mimncapolis
Reserve Bank in & rowdabout ways that ono bank, the OLd National of
Oshkogh analysed ite accoufit at & particular period and found that out of
120 items received from the Minmeapolis Reserve Bank, 115 originated out of
the Mimmeapolis District, ocoming to linnespolis from Chicago and 5t. Louis;
that this routing caused a delay of two days; thet only tivé ous of 120
itvems were indorsed directly to tho Minneapolis Reserve Bank by Northern
Wisconsin banksj that railroad connections are more direct to Milwaukee
and Chicago and much culcker; that mail facilities are better to
Hilwaukee and Chicago than to liinneapolis; that reserves should be deposited
where the natwral course or business flowsy that disregard of trade
currents will set back banking progress; that the petition was not a
Mllwaukee movement but the fecling of & large majority of the banks in the
torritory in questiony thet in the long rum banking business will go whore

The resorves are; thas the banim, 0 some of them, opposing the transrer

do 80 because they got higher rates on farm loans in Minnesota, North and
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Jouth Dekota and iontens than they could get in the Chicago Districts that
the Orgenisation Comaittoo was undoubtedly influenced in its decision by the
necesnlity for providing & minimum capital of rour miillions ror the
Hinneapolis Resorve Bank; that since then the Attorney General of the
United States had advised the Board that in redistrioting the rour million
minimun need not be considered; that in any event, the capital remsining,
even if the Michigan territory wore transrerred, would be in excess of four
mitiions.

The Federal Heserve Bank, by its counsel, in argwsent, claimed
vhat a new petition should have been filed; that the claims in the prosent
procecding are somewhat differcent ss to territory from the first petitiong
that Hicnigan banks can not intorvene if the former decision of the Board
is o Jjudloial dooision} that the proposed transfer would impair the
carning power of the Mimmeapolis Banl; that it wep wnwise to inorease the
agasetas of tfm Chicago Hesorve Banky that the purpose of the Act was to
docentralise banking rescrvesg that no serious ingonvenience has been shown
up to the present time; that the mattor should be delayed until the
clearing system is more fully developed; that the Himneuspolis Resorve Bank
is now woll balancedy consisting of loaning and borrowing districta; that
partics not in the potitioning territory had no right to be hoard by the
Boaxds that the only parties inteorested are the banks in tho petitioning
torritory; that the public is not interested; that the petition should be
diemissede

Governor Wold also spoke in behalf of the linneapolis Reserve
Bank, stating, among other things, that the bankers protest was bused on the

rule of the Fedoral Resorve Bank requiring Twin City exchange in settlomont;




A

that the rule had been changed so that now settlemont can be made in
4 Kilwaukee or Ghicago exchange and that this was sll Milweukes had contended
forg that it does not necesearily follow that because thelr reserves are in
‘, Minneapolis tho Wiscomsin banks will open accownts there with Twin City
| banks; that the Wieconsin banks are now sending items diroct to Chisage
| - Reserve bankj that theve is no difference whether these itens are sent®
j the Mimeapolis Reserve Bank or to Chicego; if sent o Chicago it gots
there next day and goes out; Chicago takes it on two days deforred credit;
it sont direct %o Minneapolis Heserve Bank it would be taiwn on same beais
or two days deferred credit; that it is not trus that thore would be & days
difference in favor ot Chiocsgo, as Chicago does not send out items rocelved
after certain time in the day.

In anawer %0 a question of Governor Harding, Governor Wold said
his bank was now taking checks on mmankee and Chicago at par sor
immediate oredit, absorbing the floats ’

Governor Harding then asked whother this was an eoonomiqal
arrengowent looked at from the point or view of the whole system, and whother
it would not be better to transfer those banks %o Chiocago where thay
naturally belpne.

Governor Wold replied that iv made no difference, that ir the vole
ume of such checks is large, instructions can be given Chicago to remit to
oredit or Mimnsapolis in Chicagos Governor Wold also said that one year
agoy one~third of his rediscounts from Wisconsin ban}:_s, but that today
there were none owing to the concerted offort of the iUilwaukee banks which

offered ratves 88 low ag those or the mnneapolis Rescrve Banks lie farther
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J denied vhat thore was any loss of time in sending Wisconsin cheoks %o
/ Hinneapolis, as banking s done on an overnight proposlfiom
' In reply to & question from a membor of the Board, Governor
Wold said the circular asccepting Milwaukes and Chicago exchange at par was
dated Jhly 26th and that bo was not sure whothor the Board wes sdvised of
this eircular, that it should have recelived it

iire Lombard asked whother July 26th wes not the date on which
Governor Wold received the telegram from the Board reopening the petition
and Governor Vold replied that the telegram was received July 27th. (Page
86 of Record)s

In this conuection it is intoresting to note thet later Governor
Wold admitted %o Qovernor Harding that this circular wes antedated.

Governor Wold also stuted that he had written some of the banks, =
which seid they had larger deposits in Milwaukes than in Chicego and that
it would be more gonveniont o check on Milwaukee than on Chicago, = send=
ing the new clroular.

As & matter of faot your Committee would poivt out that this
circular wes never sent to tho Board, mntil Governor Wold produced it at the
hesrings

A% this poin% & member of the petitioning delegation said that
1% was necessary %0 Reep larger resorves wish the Mimnespolis Réserve Bank
to maintalin thelr belance intact, but this was denlod by Governor Wolds

Govornor Wold added that if ullvaukes has money not belonging to
hor, taion oub Of nominl channels, paying thevefor high rates of interest,

thus getting business belonging to some othey torritory, she will lose it as

tho Foderal leserve Aet will put it where it belongsy that he did not mean
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Yo imply that lilwankoo by giving high interest rotes wes gotving money t0
whioh 1% was not entitled; that there will be a readjustmont under the
Federal Reserve J0% and it is intended to do ao§ that i% would be absurd
'; to trade Ashland and Lron Cowvnties for Buffalo, Trempealeaw and La (rosse
Lountles, as every bank in those gountics opposes the transiers

in this conmoction yowr Committee would point out that in the
rocordy page 12D, there is & telogram from kre Wing, of the Batuvian National
Bank of La Crosses se folliowas~

la Croace, Wisconain,
July 17, 1916

The bankers in La Orosse County, all but one in Tremposlesu,

and majority in Buffalo, want t0 go into Seventh Districte
ire Digkinson will agres tO whatover is for best interests of
la Crosse bankerse 4m wiring Wre Hording as aboves Letter
fOLL0owWSe L2 o

Ee M, Wlng.

Your Committoe deems 1% wise, at this point, to give some spocial
conglderation to tho toochnical claims in the brief filed by Federal Reserve
Agent Rioh subsscuent to thoe heering of August 8, 1916« These claims, in
substance, made in this brlef are as followa:e

(1) That the Fedoral Courts have power, ~ under U.S.Bevised Statutes
Section 716 and Section 262 of the Judiclary fet, - to Heview upon
certiorari the redistricting decisions of the Federnl Eecerve Board.

(2) That the Bomrd, thorefore, must act in & Jjudicial meuner, although
the brief admits that the Bosrd is sn idministrative Board.

(8] Thet the Boord is bownd by its rules of procedure promulgated
sugmt 21, 1914, both as to hearings and reheerings.

(4) That the monigm bankers can intervene only in support of or in

opposition to the original potition and camnot, theretfore, raiso the gquestion

of the proposed tranafor of any part of the peningula of Michigane
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,/ These claims mway welli be conmsidered togethere They practically
amount to & clalm that the Federxrsl Roserve Boord is 2 Court of Record,
bound to comsider and weigh evidonce presentod, asscording o the usual

yules of ovidence in oourts of law, ond subjech o the technical yulee of

pleadings Only in this way could o record be made upon which the record
could bo Yeviewod by a highor cowrts

Such & cm logep sight of tho foot that the Federsl Resarve
Board conaists of experts and thet any decision rendored ey be the result
as muoh of personil jmowledge of the Board as upon any evidence which
might be takeng while the Board is given qussi judicial powers it can find
all the faots upon which ite declsions root unhsmpered by any tochnical
rules of logal ploading or evidoncos

This was oloarly s as t0 the Orgonization Comaittee, which was
empowered t0 swsuon witnesses but was not obliged t0 do soy on the other
hand the k‘om Resorve Board 4s given no express power under the act %o
sunton witnesses at alle

1% would seom ressonably clear that either the Organiszation
Comnittee or the Foderal feserve Doard, respectively, could have originally
distrioted or later redistricted without giving any hearing whatscever %o
any parties, and, Laving this powor, it cen give hoarings and decide
questions upon the merits, without being dousd by any legel techunicelities,
such as are raised io the respondents briefs

I% is inboresting to note here the somewhat sturiling change of
attitude on the part of the respondont bauke At the first hosring in
lay, 19154 the potitioning banks roised the technical question that the
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J Reserve Board was owupellod to decido the ousstion wpon the yaosord hafore
the Organisation Comaittee and that, as thare was not o sorap of evidance
in that record favoring the inclunion of this tarritory in the Hinneapolis
Distriet, the Board, it claiued, as mattar of lawy was bound %o overrule
the decision of tho Orgunlzation Committoo and S0 tranafor this torritay
to the Chicago District in accordance with the uncontradictod teatinony.
(Record, pebyi8,18.)

The Mimncapolis Beserve Bank, however, vigorously controverted
this arguments For owmnples

{1) Counsel in argument claimed that under Soction 2 of the Act
the Bourd is to be governed by experience and not by a review of the decision
of the Organization Comaitveo. (itecord, pe 2)

(2) That while & court can only sscertain facts from ovidence and can
not act én 1ts own knowledgoe, or obtain information in its owm way, the
Urgonization Committes, under the .oty cmn do this and is directed by
the ict to do ite (Hecord, pe 4)

(2] Tbat the Orgunizesion Committeo is mewoly empowered, and not
directed %o Guio tesbimong. (;Eieaord. s 4}

(M Zhat the Organization Committee had power o digtrict without
toling any testizony. (Record, pe &)

(8] That the deterainstion of boundaries ressod in the good judgmont
of the Crganization Comaltbeo. (Hecordy pe 4)

(6] That the Foderel ieserve Board can rely wpoo ita own judgrent and
iz not bownd Ly testimony taken by the Orgenizetion Comittee. (Hecord, peb)

1% would seem clear to your Committee that the Board hes ample
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y power %o renler Justice on the moewitc of the cuse free from the
necessiby, = adnittedly incwsbout wpon & court of record, -~ to give

4 regerd $0 legal toohnicelitiec end nicelties of lepel plecdings

», it wonld also meon clesr thet the Minrespolis Hoserve Bank had
eaple notice of every claim advanged by any of the pekitioners. If
thore were any doubt upon $his point, & reading of Governor WOJ.dia
lotter of July €let $o the Boord, -« showing thet he wea in conforence
with the petitioning purdlies, incluvding the Wisconsin bariers from
July drd to ivgust Oth, tho date of tho final hearing, = will remove
any doubt as to thise

(7] “bat no one was entitled to bo hoard upon the gquestion of

transfor eoxcopt the honks In the territory involved.

An to thia, it wonla seom sufricient %o state that the publie,
including all bankers in any wey affected, is s mmoch interssted in %he
decision 82 the banlke in the territory.

The Federal Hooorve Board is bound to consider questions
presented fromthe broad aspect of the whole Federcl Resorve System, and
in foot, in every cese, the Doard has ordered notice given to the
Fodoral Hesorve benk to which the proposed territory ls asked %o be
trensferrod 59 well as %0 tho Resorve Bank in which the territory is
situateds

Furthormares il thero wars any doubt, the lebter of Governor
Wold of July 21, 19164 aboye referred to, suggesting that all of
Wisconain be transferred o the Hinnesvolis District, in case any

change is orderod by the Board, would cleayrly give the iilwaukee berkors

the right to intorveno and bo hoarde
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/ Farthernores it will bo remembored that the counsel for the
| Reserve Benk argued that the Member beniks of the territory involved
] kuew best what was for the intercat of the District and that ho could
| not see that the public hod any interest in tho matter, whercupon the
Comptrollier of the Curroncy reminded bhim thot 63 out of the 61 banks
1;1 the territory MLM had voted for and strongly urged that the
trensfer be made. (Record, pages 73, 74)

(8) That the proceedings berore the Board were inconsistent with
methods employed by judicisl or quesi judiciasl inguirics, - mentioning
particularly inguivies before the Interstate Commerce Commission, =
in that, among othoer things, Congressmen and Senators were permitted to
tostify at the hearing; that to sanotion such a practice would be
peraicious and will ostablish & precedent go that delegutions from
Congreses may at any tise importune the Board for acquisition of
territory in utter disrogard or the Hoard's rules and regulationsi that
if such ie ©0 becoma the mothod of the Board tho Federal RBesorve System
will suffer a set~bugk hard to retrieve; that the aspect given to the
advocacy employed (moaning the appoarance of said Senators and
Congressmen) mpkes the decision of the Board & matter of National concerne

“hin s the Lirst time ﬁhé right of Senators and Congressmen
to eppear berore the Pederal Heserve Board in masters of general public
interest, lnvolving the trend or commerce and of trade, has boen put in
isgues

Zour Committoo asswics that the Minneapolis Reserve Bank docs not

intend to charge that partican political infinences prompted these
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/ roprosentatives of tho people of Wisconsin to appear before the Boarde
The politiocal composition or the dolegation which appeared, - four
Republicans and threc Demoorats, - would clearly in advance negative any
anch chargoe

Purthormore, these gentlomen confined themselves to testimony
a8 %0 the goneral mso of businesa in the torritory involved and their
tostimony was wmanimous that this course was North and South, from and %o
Milwaukee and Chicago, and not Bast and West from and to Minneapoliss

When fwrther it i considered that the two Senators represented
the whole State and thet the rive Congressmen represented a population of
over one million of people, in 36 counties, every county in the territory
involved in which ¢ho banks voted, excopt twoy and that these two were
unanimous in fovor of the transfor, it will Do menifest that their evi-
dence should be entitled to grout weight as to the usual course of
business.

The references of the Resorve Bank to proceduro before the
Intorstute Comuerce Commission may also require péssing mention. Inquiry
of the Comaigsion shows thav while it has instituted Rules of Frocedure,
yet 1ts imtent is to secure substanticl justice without adherence %o
£ixed rules either of procedure or of evidence. As a fact, Section 17
of the Intorstate Commorce Aot specifically authoriges tho Commission

to conduct ite proceedings in "gugl

roper dispateh of busi and nds of Jju "
Upon epplicstions for rehouring, Section 16~A of the Statute

gpecifically provides that the Commission shall not only coasider izs
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original order but as well all facts arieing since the former honrings

Furthermore, while Section 16~A provides that the procecdings
at the rohoaring shall contorm as nearly as may be to the procecdings
in an original hearing, specifioc power is wested in Yhe Commizsion to
direct othorwise if it so dosiros.

To deny that the Intorstato Commerce Commiseiom would have power

0 reopen a case, wnder circumstances similar to those now under cone

sidoration before the Boamd, would bo to deny to the Commission power to
conduct its proceedings in such monner as will best conduce to the
"dispateh of business and to the ends of justices"

Your Comnittee is satisfied that the Feder:1l Reserve Board has
ample power to reopen this petition and to permit now parties to inter-
nm:?:ot};izuire & new petition %0 be filed, - involving time, labor and
expense, when the parties have already properly raised the principal
quostion in the original petition, and when alli parties have hed ample
notice not only as to the original potition, but as t0 all new claing
arising out of now conditions such as the clearing reguintions, - would
be t0 obsoure justice in technicalitvics, which no Commission nor Board
would wish to dos

Porthormorey @s this Board hss powor to redistrict of its om
motion without any hoaring or notice, it clearly rollows that it has
power %0 reopon and broaden the scope of the present potition upon due
notice %o all partics.

48 to the objection or the linneapolis Reserve Bank thab

Senators and Congressmon werc allowed to appear and testify, with the



itized for FRASER

iffraser.stlouisfed.org

y 4
=g G

intimation that such prosedure waa contrary to the precedenta of the
intorstate Comuerce Commission, and other quasi~-judicial bodies, it
is only necessary vo staute that inguiry of the said Comwission dlscloses
that, so far as the practice of the Comanission is concerned, a Senator
OFr g Congressman cau appear at any hearing and discuss tho merits of &
cage from any point of view, whothor thoe case imvolves a matter of general
public intercet or & pwroly private mattor, and that Nombers of Congress
have in fact s0 apposared and discussod tho merits of casess although
such appearance was very iunfroquents It was furthor stated that the
appearance of a lember of Congross rosted entirely with the Lember of
Congreass and mot with the Commissione

In this connection, it is hardly necessary to point out that
Senstors and Congressmen have from time to tisze appearod before the
Board, notably in tho redistricting cases of Oklahoms end Connecticut,
without objection, &t least from any of the purtics interesteds

Your Commitvee has endeavored to give an abatract of tho
testimony presentod in the case 80 as to show fairly the contentions of
the respoctive partios.s

Un the gvidence presented, your Committee finds as follows:

(1) The testimony berore the Orgenization Committoe and also thad
taken bofore the Board. at ite two hearinge, is practically substentislily
ungontredioted that the normal, customory course of businoss in the
territory involved is South and North to and from Milweukee and Chicago.

(2] Thet Mllweukeo is the finenclal end businoes centor of




Wisconsin and the chief distributing point of this torritorys
(8) That if no queotion of capital for the Rescrve Bamk of
| Himnespolis had been involved, the mandate of the law, Soction 2 of the
Act, would, in the opinion of yowr Comaittes, have required the
Orgoniszation Comslvtee to place at locst tho greater part of the
territory involved in the petition, including Hilwsmkeo, in the Chicago
District.

{(4) That the Organization Comnittee was Justified in plecing this
territory in the Mimmeapolis District in view of the necessidy for secwring
& mintmum capltalizotion of four mililons of deoliars for tho Hinneapolis
Reserve Banks

(6) That this necessity, befors mentioned, no longer existe, lnv
view of the opinion of the Attorney Generel rendered April 15, 1916, and
that tho question is to be comsidered by the Board on its merits, une
hampered by any such limitetion, and in accordance wish the requirenont

{6) That from time Lmmemoriel, the business of this territory has

converged upon Hilweukee and Chicagos that this is borne out by the fact
that 200 out of 284 replies from the 244 bunks, Hational and State, in
this territory, ctoted that the trend of business wao towards Milwaulkoe
and Chicagos that tho bulk of the exshange croated originates in businoss
transactions betwoen said territory ond Milweukee and Chicago, and that
the railroad, mail and telegraph facilition are, om the whole, more

favorable to Milwauwkee and Chicogo than to Minnouapolise
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(7) That a large majority of the National banks in the territory
in question, « epproximately b3 out of 61, are in favor of and urge the
transfer and that their attitude scoms $0 be consistent with interest of
the public in this territory.

(8] That while the Federal Reserve Bank of Mimnespolis is willing
and able t0 care for tho inmtorests of the member bemks in this territory,
the necessity for dopositing capital and reserves in HMimneapolis takes
these deposits away £rom the usual and ordinary course of trade and will
probaebly nocessivate accounts %0 be ecatablished with the banks of the
Twin Citles, if for no other reason, to maintain reserve balances and
care for demands caused by circuitous routing of checis rather than by
logitimate business demands, 0 the injury of the comsercial and businose
intorests of the Btates

{9) That while the threatened injury caused by the clearance
regulavion accerting only Twin City oxchange in settioment has been
temporarily averted by the new regulation, - published without the
imowledge or consent of the Board, - accepting Chicago and iilwaulee
cxchange at par for immediato credit, your Committee entertain grave
doubts as to the expedionoy of such & couwrse, involving as it doss the
abgorption of such an amount of float by the Minneapolis Reserve Bauk as
may total, in the aggregate, & very considerable sum, and we greatly
fear that such action will be round impracticable and that it will
ultinately have to be rescinded.

{10] That the exchange businoss of the bunks in tils territory cone

sists largely of checks drawn on lilwoukee and Chicago; this would seem




G
clearly %o be demonstrated by the evidence to the effect that out of 563
banks in the territory in question, 292 carry accounts in killwankee or

/ Chicago, as against only 71 in the Twin Cities, while out of 204 benking
towns in the territory, 202 cavry sccounte inm Milwaukee or Chicsgo as
againat only 46 in the Twin Cities (Xasten, Record p.lé, 15); also by the
testimony of kr. Lindssy that Milwaukee bawks, Wational and State, held
country belswces due to banks in Wisconsin and Northern Mishigen of over
9% millions of dollars. (Record p.10, 11); also b7 %he letter of Governor
Wold, ubove reforred to, dated July 21, 1916, showing, emong other things,
that in Yhe territory sought to be transforred, out of 229 banks, National
aud Stote, 185 have Milwaukee sscounbs, and that of the tetal 404 banks,
Hational end State, in Wisconsin, exeluding those in Northwest Wisconsin
and Mllwgnkee, IR0 have Milwawitee accounts: aleo by the faet that in the
Diregtory for July, 1916, the danke in Yisconsin raported among their prin-
eipal correspondonis 662 banks in Chissgo, 678 banim in Milwaukee end 106
benks only iz the Twin Citles, those reporting the laiter doing, s %0 the
greater nwsber, located in the Noribweskerm poxt of the “tate, nod afrected
by the proposed transfor; slse by the Tact Thet our stetistisal division
reports, undor dabe of Jugust 8, 1916, thal il Wationsl benks in Nortbwestera
Wigconsin hed ouldy §760,000 deposited in the Milwmukee and Chicego National
benks, while the Nabional benks in the tervitory proposed for transfer had
Bed miliions s0 depositeds slso by the fact, as shown in petitioners brief,
page 87, that letuers received from Natiomal banks in forty eities in the
potiticning district, representing 19 countles scattored ovor the territory,
ghowed that during the first six mouths of 1916 they reseived gpproximately

760,000 items on Chicago and Milwawkee as against 19,000 on Himnespolis, or
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/’/ %4 %o 13 while the amownt of the items on Chicago and Milwawkee was 98
y millions as against 2.6 millions on iinnespolis, or 33 to 1.

(11) That the transfor of said territory will still leasve the capital
of the Minneapolis Federal Reserve Bank in cxcess of four millions of
dollars, and we believe that this gmount, with the corresponding reserve
darponit_l. will be ample %0 enable the Bank to care for all the noeds of
ite distriete. .

(12) That the transfor of the proposed tmiion. or a substantial
part thereof, may tend to remove, in part at least, the objections of the
State banks towards entering the Federal Reserve System.

(13) On the question raised as to the tramsfer of fowr countles in
the Peninsuls of Michigan, while the testimony secms to show thad
business tends Sowards Milwaukee and Chicago rather than Sowards '
minneapolis, yot your Comnittee feels that a mere careful and thorough
investigation must be made, ospecially in view of the fact that a
majority of the banks in the Peninsula were not represented at the
hearing, and thet notvhing but the clearest necessity, after mont careful
inguiry, would warrant the splitting wp of this territory; it should
further be noted that while the 31 Natiomal banks in this Serritory have
only negligible deposits in the Twin Cities ($167,000), snd large
deposits in Chicago and Milweuwkee (§$1,864,000), they bave oven larger
doposite, = ($2,276,000), = in Cleveland, Detroit, New York and Boubon.
This would seom %o indlcate that the territory, on the question of
rodistriocting, should bo treated as a whole, and in the absenco of
testimony, showing such a difference in the business of the banks in the

four counties petitioning from that of the baxis in the remaining part
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of the territory as would warrant splitting up the territory, we cannot
recomnend the proposed transfers Your Committee, therefore, recommends
that no action be taken as to these fouwr Michigen counties.

(14) Your Committee realizes that in these ceses ¢f redistricting
it is impossible to draw a sharp and distinct line and that all that can
be hoped for is a decision which, on the whole, will work substantial
Justice in accordance with the letter and spirit of the Acte With thie
end in view we recommend that the territory included in the counties of
lonroe, Jackson, Clark, Marathon, Langlade, Oconto, and lsrinctte, and
all other counties now in the Minneapolis District ecast and south
thereof be transferred from the Minneapolis to the Chicago District.

There is annexed hereto memoranda of our Statistical Division
giving information as to the questions involved, and a computation
showing the effeot on the lMimneapolis Bank of the transfer recommendeds
also an informal opinion of counsel against the claim of the
lMinneapolis Federal Reserve Bank that redistricting decisions of the
Federal Reserve Board are subject to review by the courts upon certiorari
proceedings.

Respectfully submitted,

2R R R R R R AR R R RS RN NN
[(EEE R R R RS AR AR A N N N )

Committee.
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/
My dear Governor Harding:

If the matter of the Wisconsin bank hear-
ing comes up I would respectfully suggest that action
be deferred at least until October. One reason for
this is that I should like to be present when action
is taken; asnother reason is that I believe that a
better adjustment can be made in the handling of checks
drawn by Wisconsin banks on Milwaukee then hes yet
been worked out. I have in mind that checks drawn
by Wisconsin banks against Milwaukee accounts might
be deposited in the Federal Reserve Bank of Chicago
for the oredit of thé Federal Reserve Bank of Minnea-
polis, and if Chicego would consent to give immediate
credit to the Milwaukee banks and at least not to
exceed one day's ®eferred sime (Milwaukee being only
two hours away from Chicago with very frequent train
gservice), I think the burden of this complaint would
melt away and we could then settle the thing on its
merits.

Ag you are aware, Minneapolis is the smallest
Distriet in point of capital of any of the Federal

Reserve System. To take away the most of the state




-

of Wisconsin would not em¥y bring it below the two
millions of paid-in capital but would, of course,
weaken it and discourage the officers of the Bank.
There has been such a large amount of political
activity mixed up in this case that I believe the
Board can recover some of its dignity by not acting
with too great haste.

Yours very truly,

Hon., W. P, G. Harding,

Governor.
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FEDERAL RESERVE BOARD

WASHINGTON

September 5, 1916,

Dear lMr. Hamlin:

An unexpected rush of routine matters on Saturday and lack
of a stenographer yesterday, which was a legal holiday, have prevented
my writing to you more promptly about certain features affecting the
application of some of the Wisconsin banks for transfer from the Ninth
to the Seventh Federal Reserve District.

First, as to the customgry course of business:- the Rand-
McNally Bankers' Directory contains a list of all banks in the United
States and gives,among other information, a list of the principal
correspondents of each bank. | In the Directory for July 1916, the
banks in Wisconsin reported among their principal correspondents 669
banks in Chicago, 573 banks in Milwaukee, and 105 i)arks in either
Minnegpolis or St. Paul, in tl;is connection. By far the greater
number number of Wisconsin banks that reported banks in llilwaukee and
Ste Paul as among their principal correspondents are located in the
northwestern part of the State, which section is not affected by the
petition for transfer.

The Federal Reserve Bank of llinneapolis sent out, under date
of July 26, 1916, a circular letter to banks in Wisconsin, offering to
receive, in peyment of checks sent for collection, checks drawn on
Chicago and llilwgukee banks, and offered to give immediate credit for

checks on lilwaukse received in this way. The normal time allowance

p:/ffraser.stlouisfed.org
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_Hon. Charles S. Hamlin (2)

in MinneaPOIis against a Chicago check is one day, and against a
Milwaukee check, three days. It follows, therefore, that the Federal

Reserve Bank of Minneapolis is willing to absorb the float, which may

at times amount in the aggregate to & very considerable sum. Personally,
I do not believe that the Bank is warranted in undertaking to carry this
float; and my opinion is that if the pending application for transfer
should be denied, the Mimmeapolis Bank would before very long rescind
its action and would take checks on lMilwaukee only on the basis of the
time involved in collection.

Should the petition be granted, the bapl’:s in northern Wisconsin

which have established relations with Milwaukee banks would not feel

obliged to seek a new connection with member banks in Minneapolis or
S5t. Paul and would not have to divert their business, which consists
largely in checks and drafts drawn oa Milwauke¢e and Chicago, to those
cities in the Nortlwest, but could send such items to the Federal Re-
serve Bank of Chicago, which is the normal course for them to take.

Of course, if the time allowance: of two days egainst checks on Milwaukee
should continue to be imposed by the Federal Reserve Bank of Chicago,
the Wisconsin banks would not find it to their advantage to use checks
on Milwaukee in maintaining their balances with the Federal Reserve
Bank of Chicago; but there seems nothing to prevent Milwaukee banks,
by carrying excess reserves in the Federal Reserve Bank of Chicago,
from having checks on them received by the Federal Reserve Bank of
Chicago without this time allowance, on the same basis as checks on

Chicago banks are taken.




" Hone. Charles S. Hamlin (3)

In my opinion, the whole question hinges upon "the convenience
and customary course of business. If the facts brought out show that
it is more convenient for the banks in northern Wisconsin to deal in
Hilwaukee and Chicago rather than in Minneapolis, and if the customary
course of business is in the direction of Milwaukee and Chicago, then
it seems to me that the application for transfer should be granted unless
it can be shown conclusively that such action would so reduce the capital
and deplete the assets of the Federal Reserve Bank of Minneapolis as to
impeir its effectiveness as a reserve banking institution.

Vith kind regards, I am,

Sincerely yours,

Hon. Charles S. Hamlin,
lattapoisett,
Massachusettse
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REXFORD L. HOLMES .

322 Southern Building
WASHINGTON, D. C.

Attarney at Lnfo
Special Attention to Claims and Patents

The Honorable
The Federal Reserve Board,
Washington, D. C.

Gentlemen:

Pursuant to authority given by your rable body

e

following the re-hearing of August 8-9, in re the application

of certain banks in Wisconsin for transfer from the Ninth to

th Federal Reserve District, I have the honor, on be-

r

itioners, to file a brief containing arguments and

petitioners! contention, Three copies of the

&

transmitted.
ne honor to be,

Very respectfully,

‘/ //
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larch 13.
March 13.

April 8.

April 20.

April 20.

April R6.

April 27.
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MEMORANDUIM AS TO PETITION OF WISCONSIN BANKS

Petition filed by banks in Wisconsin for transfer to Chicago
DiStficto

Rich to Delano. Says movement neaded by J. W. Dunegan of the
First National Bank of Stevens Point, Wisconsin, to have part of
Wisconsin transterred to Chicago. Rich incloges 68 copies of
letvers to him from banks interested. Admits that many of the
banks feel that the natwral drift or business is not in the
direction of Minneapolis, but that they have no complaint agzinst
the Minneapolis Banke

Briers duly filed.
Petitioners' brief sent to Riche.

Rich asks for copy of testimony berore the Organization
Comnittee. Duly sent him.

T'ime for reply brief of Minneapolis Bank extended to May lst.

Rich advised that he may refer to testimony before Organiza-
tion Commitvee at hearing.

In letter to Governor Wold Mr. Allen says most of the peti-
tions were on printea slips, mostly dated in October, but some
in November and one in December, 1914. Gives copy or the slip.

The statement on the slip rests wholly on the tract that the
Organization Comnittee was not fully intormed concerning the
convenient and customary course oi business.

Letter to North Dakota Bankers Association states, hearing is
to be Thursdsy, May 20%tiw.

Letler from Hon. Thomas I'. Konop, Member of Congress from
Wisconsin. Says all business and comnercial relations in this
part of the State (Green Bay, Wisconsin), are with Milwaoukee and
Chicago and hopes petition will be granted.

Hon. li. K. Reilly, Member of Congress, writes from Fond du Lac,
Wisconsin, hoping petition will be granted.

Hearing.

Letter, Rich to Delano. Bxpresses surprise that a Poll of the




—p

Wisconsin banks is being taken. Did not know Board desired to
reopen the question. If Board decides to take Wisconsin
territory from us some compensating territory should be given,
etc. etc.

lay 15. Report of Committee on Redistricting, consisting of llessrs.
Delano, lMiller and Warburge.

Attached map shows 53 banks included in territory embraced in
petitions If petition granted would isolate part of State of
ilichigan from Minneapolis District covering 22 banks. Committee,
therefore, to avoid this must, (a) deny petition entirely, (b)
modify the lines suggested, or, (c¢) incliude upper peninsula of
liichigan in the Chicago District.

On December 21, 1915, Board voted that a postal ballot be
taken. Ballot showed that of the 61 banks in area which
originally petitioned for a change, 45 voted in favor, 10 against
it, and 6 have not replied. Those voting in favor represented
6.4 millions capital and surplus; those voting against it
represented 1.2 millions. The 6 banks not voting represented

$746,000, '

Principal reason for change is that their principal relations
have always been with Chicago banks and that they expect to con-
tinue to do business tihrough Chicago as a gateway,and not through
ilinneapolis.

Somewhat remarkable that some of the banks nearest to the
Chicago District voted to remain in the Minneapolis District.

"Thererore, in the opinion or your Comaittee, there is no

considerable preponderance of evidence of inconvenlence

under the existing circumstances, nor is it apparent that

there is any very strong feeling on the subject either one

way or the other."

The area covered by the banks which have petitioned embraces
34 counties, but most or the petitioning banks are in the 16
counties nearest to Milwaukee.

It might be argued that the Board should transfer only these
16 counties, which have a capital and surplus as follows:

29 banks voting in ravor of the

BrANBLO e ssnssescnssssasnensssosssnssedhed mililona
7 banks opposed TO The transfer........$911,000
2 banks Nnot VOtiNBecesesssccsscsnceseass 400,000,

This would mean a reduction in the capital or the liinneapolis
Reserve Bank of approximately §$350,000.

In view of all the circuwastances, your Committee does not
feel that this is desirable. The Minneapolis Bank is now one
of the weaker banks of the System, and to reduce its capital by
$350,000 and its paid-in capital by half that amount would still
further weaken ite.

"7e, therefore, recomsend that no change be made at the
present time, but that the petitioning banks be informed

that if, by the end of the current year, they wish to renew

Their petition in an amended rorm, the Board will be glad to
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take it up. In thec meantime we believe that the develop-
ing of the clearing system may change somewhat the views
of the member banks in the District."

lay 24. Order of Board. - Upon consideration, etc. etc., and after a
careful investigation oi the matter, the Federal Reserve Board
has arrived at the conclusion that there is no present necessity
for any chnange in the geographical limits of these said districts,
No. 7 and No. 9, at this time. - It is ordered that said peti-
tion be dismissed without prejudice to the rights of the signers
to file an amended petition at a later date.

Copy of letter sent to 88 banks intercsted, dated llay 24, 1916.
Incloses copy of order of Board, aund says, further, that Board
has given careful consideration to the views presented and has
reached the conclusion that it would not be justified in making
any alterations at this time.

If ruture developments should indicate any necessity for such
change, the Board will, at a later date, give consideration to
the matter upon the application of banks desiring to be trans-
ferred. The Board, however, is very hopeful that the results
under the new clearing system will make a transfer unnecessary.

Attention 1s particularly calied to the fact that if the
Board had granted the petition as riled, those banks located in
that portion or the Minneapolis District embraced within the
upper peninsula of Ilichigan would have been isolated and cut
oft from tne rest or the District. This fact should be taken
into coasideration it at a rfuture date an amended petition is
filed for 2 modification of district lines.

June 9. Allen to Barulett, Wisconsin Bankers Association, who asks
for grounds or Board's decision. Sends copy of statement to
newspapers and copy of Federal Reserve Bulletin.

June 28. Letter to Board from Comnittee of lMilwaukec banks carrying
country bank balances, as to effect of the Board's clearing
plan on thelir relevion with cowntry correspondents. Says,
generally spezking, they are in favor of the new clearing plan
put naturally would like %0 minimize the effect upon their
relations with correspondents in Nortihern Michigan. At present
24 individual banks and b branches or 3 State banks in lilwaukee.
Total deposits 121 millions, of which 25 millions is due country
banks, nearly all or it to Wisconsin and Northern Michigan
banks. Our banking territory limitved to Wisconsin and Northern
lichigan, as we have the Great Lakes on two sides, Chicago
85 miles to the South, and vhe progressing and growing Twin
Cities to the West and Northwest. Think Comnittee may be
helpful to Board in working out some of the problems arising
in Wisconsin under the proposed check clearance plan; many of
The problems are inrluenced by geographical limits.

Before Orgaenization Comnittee Wisconsin bankers telt liorthern

Michigan and Wisconsin would be placed in & district with Chicago
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as a Rescrve City, because convenient and customary course of
trade placed them there, but Organization Committee put the
Northern two-thirds of Wisconsin and Northern Michigan in the
Minneapolis Districte.

Even Minneapolis bankers surprised, but instantly realized
the business-getting possibilities to be opened up in a territory
which they had heretofore never been able to cultivate because
the trend or trade and banking connections were toward Milwaukee
and Chicago.

When Organization Comnittee's decision published Nortshern
Wisconsin anda peninsula of Michigan protested, but were advised
by the Federal Reserve Board that the law offered a remedy by
petition. Banks of Northern Michigan almost unanimous in pro-
testing when district boundaries were announced, but later seemed
indifferent. They were royally entertained at Linneapolis
ror several days, and & prominent business man from their
sectlion was placed on the Board of the Minneapolis Heserve Bank.

The banks in Wisconsin and territory named joined in a
petition. All the National vanks but eight, in the territory
in question, joined, but it was decided adversely by the Board.
Since the decision the efforts of the linneapolis banks to secure
the business of this territory have been undiminished. A notice
sent the State banks inviting them to join the check clcaring
plan provided for a settilement only by draft on member banks
in Iinneapolis or S5t. Paul.

The next day Minnezcpolis bank sent letuers of solicitation
referring to the Federal Reserve Bank's notice, leading to the
conclusion that the llinueapolis Federal Reserve Bank and the
Minneapolis llember banks were working nand in hand to deprive
lilwaukee and Chicago of business logically and properly theirs.
We hear of Wisconsin sState banks that would join the check
clearing plan could they remit in drafts on their present
correspondents in lilwaukee.

We, therefore, suggest that to further the check clearing
plen redistricting or territory in question be reopened, or that
the Minneapolis Reserve Bank be instructed to accevt Milwaukee
exchange from both National and State Banks in their District.

Letter E. M. Wing, President of Batavian National Bank, to
Mr, Harding. States preference of a number of banks in that
district for transfer to Chicago.

Letver, Mr. Harding to Mr. Wing. States that -

"Senator Husting called to see me this morning and we
discussed the wishes of the Wisconsin banks. The read-
Justment that you desire apprears reasonable to me, and I
am in hopes that the Board will take the matter up in the
near future.”
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

OFFICE OF THE CHAIRMAN
AND FEDERAL RESERVE AGENT
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MEMORANDUM PO MRe HARLIN.

1. Attached hereto plesse find list of naned and locations of

pational benks im Viscorsin in favor of, «nd opposed to, transfer to the

seventh Federal Resorve District, as por lotters roceived up to sugust 8, '16.
2e pitto of Northern Michigm Dbanks.
5 snd 4, Amounts due from the F. R. Bamk of Mimneupolis -

(a) To all member banks in the Hinth P, I.
Distriet, as shown by the F. F. Bark's state-
nont of June 50, 1916, oQ.qonooooaotucuo.ooono.o;‘;j 1’.378.6”

(b) To the 67 member barkcs in Visconsin,

cmeldored for transfer to the Seventh ¥, R.

Digtriet, a8 shown in the Comptroller's ro~

pm'h of Jume 30, 1916, o-ooo.ooooooooo----o-ooo* 1.59?.548

(e) To the 21 member banks in Wisconsin
considered for transfer to the Jevemth
¥. R. Distriot, as shown in the Comptroller's
raporil of Jupe 30, 1916,0.0.ooooo.ooo.oao.ot..o. 85.&9

() 7o el the mombor banks in wigconsin at
prosent in the Ninth F. R. District, as per
cmxptr.ne'r" rg:atl of June 30, 1916...0.000..’ 1.6&,767

e} To the 61 meuber banks in Wisconsin

outwide Asilmd, Price anl Tgylor Counties,
 gongidered fzx irensfer to the Seveorth ¥. R

Di sty iot, as per Comptroller's reports of

m m' 1916.......0000000..00000.l‘l....‘l....e 1'51‘.3&

(£) ?o the 31 member barks on the upper

Michigan peninsula co:sidered for transfer

to the Seventh F. R. District, as per Comp~

troller's roports of June 30, 1’16..000000000.!0' m.m

Respectfully submitted,

%. cotf/w

sticlane
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NAMES AND LOCATIONS OF NATIONAL BANKS IN WISCONSIN CONSIDERED FOR TRANSFER

FROM THE NINTH TO THE SEVENTH FEDERAL RESERVE DISTRICT.

Wame of Bauk,.

Ashdand National
Northern "
Citigemns "
Kellogg "
MeCartney"
Wational Bank of
First National

" "
n 1]
" "
Chilton

First "

Commercial National
First National
Fon du Lae National
First Nat ional

Germamn "
First "
" "
" n
" "
Batavian "

National Bazk of
First National
Danglade "
Citizens "
National Bank of
FPirst National

National Germsn American

Pirst Natioml
Stephenson Nationsl
Peshtigo "
Citizens "

Qeconto "

First b
Citizens "
Commereial Natiomml
Pirst National

" "
" n
n n
" "
" 1"
Citizens "
First "
" "

Germsn=-imerican National

First National

Town.

Ashland

1"

Green Bay
" "

n "
DePere
Almg

Mondo vi
Nelson
Brillion
Chilton
Neillsville
Fonldu Lac

"
"

Ripon
"

Crandon
Beriin
Princeton

County «

Ashlami

111

Brown

"

"

4"
Buffalo
1"

"
Calumet
n

Clark
Fonvdu Laec

"
"
"
"

Forest
Green Lake

" "

Black River (:

Falls

La Crosse
" "t
Antigo
Antigo
Merrill

w?woc

Marinette

"

Peshtigo
Oconto-

"
Rhinelandex
Appleton

"

"

Dale:
Kaukaura
Seymoux
Park Fallg
Phillips
Stevens
Point

"

"
Shawano

Tigerton

Jackson
La Crosse

" "

Langlade
"

Lincoln
Manitowoe
Marathon
1"
Harinette
"

"

Qconto
"

Oneida
Outagamie

In favar of

traﬂggf .

2 233233 3 -

s 2 =233 3

3 3 3 =2

Agains(tngfam fer.

No
"

n
"

o
No vote

No vote



o

:“ fi‘::-. '2...1» / 4
R W 4
R
() ]
9 /{nt National
g} N "
# / % =
// n "
/ 1] "
P’ " "
0ld "
First  ®
14 "
i "
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National Mamfacturers
City National
Commercial National

Om "
Citizems
First W

Wood Cownty National
Amgrican National
Piret n

Yotal - 67 bamks -

Hedford
Rib Luke
Blair
Clintonville
Manaws,

New Londm
W mp aABa
Veyauwega,
Menashs
Neenah

n

Oshkosh

"

"

Grand Rapid
" "
" "

Marshfield
n

Taylor

n
Trempoalesn
Waapaca

"

"

"

"

Winnebago
"
"
"

"
n

Vood

"

2 not voting =

49 Yes

16 Yo

No



LR ,.‘,7 AHD

/ Nome of Bank

itized for FRASER
b://fraser.stlouisfed.org

First Nationsl
Alger County

QESIDERED FOR T

Bank of

Bar..ga Cowty Hational

Pirst Hational
Escanaba National
Pirst "

1" "

" "

" "
Gogobie M

First "

1] "
Saperior
Citigems ¢
Houghton ©

Flrat "

11 "

" n

" "

Iron County National
Firet "

" "
Hiners "

First "
darquette "

Firet "
Negmunee "

Rirst "
Iambormen's National
Firat "

" "

" "

Total 31 banks

S »
b 5

' 4

LOCARIONS OF RATIONAL 'l‘.I’Iu) IN

RANSFER FROM TH)

THE UPPER MICHIGAN PENINY LA

NIRTH TO THE

AL RESERVE DIS’IT.IC’B.

Towm

Huns ing
L'Anse

Seult Ste Marie

Escanaba

"

Iron Mountain
Norway
Bessener
Ironwood
Calumot
Hancoaglk

"

Houghton
n

Hubbell

Lake Linden
Ly ium
Alphs

Crystal Falls
Iron River

St « Ignace
Ighpening
Harquette

"

Regaunee
"

lienominee
"

Ontonagon
Rockland

Hanigtique

County

Al por
Baraga
Chippewa
Dolta

"

Dickinson
"

Gogobie
Gogebie

THougddom

”n
"
"
"

"

Houghton
"

Iron
"

n
Mackinae
Marquette
”n

"

"
L

Honominee
”n

Ontonagon
"

Sechooleraft

SEVINTH

- 1914.

D R

In favor
of transfer
(Yes)

Yos
"

"

Yos

Yes
"

Yos

8 Yes - B in
1916, 3 in

B

41
§ 19

Againgt
transfer

o
Ho
To
To

Ho
Ko

Ho
Yo
Hio
Yo

No
Yo
No
No

not
vo

{No)

vote
vote

vote

vote

vote
vote
vote
vote

vote
vote

vote
vote

vote
vote
vote

vote
vote
vote
vote

ting




HEMORANDUK FOR GOVEREOR HAMLIN.

SURJECT: Reasult of the poll of the Wisconsin and
Hichigsn National Banks.

l. 0f the 67 »anks connidered ifor trsnsfer from Federal Resorve
Diwtrict No. 9 to Poderal Reserve District No. 7,
45 voted "yes® , January 1916
A7 votad "ne* . .
8 not voting
67
O0f the 17 banks voting "ne", 10 are located in the counties
adjucont to tue countiee which are to remain in Diatrict No. 9.

& Of the 31 Wisconsin benks in the 9th Federal Roserve District
whien are not considered Jor tranafer, 20 voted "no® - 1. &.,ugainat
transfer to the Tth Federsl Resorve District, and 1 bad no prefervace,.

e 0f the 3l banks in the Uppor Peninsuls of Michigan,

8 have roquasted to be traasferred (4 lettars dated 1914

(4 " " 1916
3 ¢ " et ¢ " " 3 " " 1916
20 have not been heard from
3l

Rospegtiully submitted,

Seetintician.

August 3, 1916.
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Allgﬂst 4. 19160

Dear Hre. Allem:

Will you kindly have prepared for me the following
information for use at the hearing of the Wiscomsin petition
e 0 &wﬁ{l

(1) Names and locatlons of the 61 banks voting/é%?in
Wisconsin, as per map. /\

(2) Same as to Northern Michigan banks, giving those
voting Yes and No.

(3) The reserve deposits which will be lost to the Minneapo-
1is bank if the 61 banks are to be transferred.

{4) Same as to the Northern Michigan banks.
Very truly yours,

>

{8igned) C., S. Hamling
' 223 3

Governore

Hon. Sherman Allen,

Assistant Secretary, Federal Reserve Board.




August 3, 1916.

Dear Mr, Allen:

#1411 you kindly go over the letters in the Wisconsin
Banks petition, and let me know how many banks have written
or have heen polled in favor of the transfer to the Chicago
district, and how many banks are opposeds Will you kindly
divide the letters as follows:

(1) The 67 banks as contained in the final map submitted
to ir. Harding.

(2) The banks in Northern ilichigan.

(3) Banks in other parts of Wisconsin.

Very truly yours,

{Signsd) C. . Hamllm,

Governors

Hone Sherman Allen,

Assistant Secretary, Federal Reserve Boarde

b://fraser.stlouisfed.org




sumst 2, 1916.

MEMORANDUM ¥OR THE BOARD:

The number of Wiscomsin national banks vhich it is proposed to
transfor from the NWinth to the Seventh Fedorsl Resarve District, is 67, with
an aggregato capital and surplus of $9,719,447.26. The calculated amount

of capital paid over to the Federal Reserve Hank of Mimneapolis (at the rate

of 3 of the mamber bamks' aggregeto ammnts of capital and smirplus) is

$291,600, or 1148] of the total paid-in capitsl of the Federal Reserve Bank
of Minnsapolis, which on July 31 was $2,576,000,

Thege 67 banks on June 30, 1916, mdi/;gtq;aﬁntn with approved re-
serve agats of $6,906,000, of which 3,247,000, or 46,7 per cent was depos-
ited with Mijweukee nationsl barics; (2,285,000, or 33,1 per cont with Chie
cago national banksj $631,000, or a little over 9 per cent with New York
nationsl banks, and $4569,000, or less than 7 per cent, with Minneapolis nate-
ional banks.

The 5 Milwaukee national banks report under date of June 30, 1916,
a total of $20,004,000 due to bamks and bamkers, while the aggregate calcu-
lated amount due all Wiscomsin banks from thelr approved reserve agemts in
Milwaukee on the same date, was $6,036,0004

There are 21 banks in Wisconsin with a combined capital and mir-
plus of §1,868,300, vhose transfor from the Ninth to the Sevemth Federal
Reserve District is not under consMerstion. They report §1,574,000 as due
them from approved reserve agents, of vhich §#34,000, or 27,6 per cent rep-
rosents the smount due them from Milwankeo nationsl bsnks, and $376,000, or
23.97 o from tho Mimneapollis national bankse

The muber of national banks in Wisconsin, at .prosmt located in

the Soventh District, is 49, with an aggregate cspital and smurplus of 14,970,250,
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i
and total deposits with approved resorve sgents of 12,040,000, of which 47,8

por camt is held with Chicago banks, and 25,8 per cont - with lew Yark City barkse

The totsl number of national barks in Wisconsin is 137, with m ag-
grogate capital md surplus of §26,566,000, and 320,520,000 of deposits with ap=
proved reserve agents, of vhich over 40 per cant is held on deposit with Chicago
baks, snd less than 30 per cent with Milwaukee barkss

The nmuber of national banks in the upper Michigen Peninsula, all of
them considered for transfer from the Ninth to the Seventh Federal Reserve Dis-
triet, 1:)0 31, with combined capital amd surplus of $4,404,000. Their catribu-
tion to .the pald=in capital of the Federal Reserve Bamk of Mimegpolis is about
182,100, The transfer of these 51 barks, also of the 67 banks in Wisconsin,
would, therefore, reduce the capital of the Federal Reserve Bank of Mimmeapolis
by about {132,100 plus $291,600, or §423,700, or about 1645 per cent, leaving
the paid-in capital of the Federal Reserve Bank sbout $2,154,000, i

These 31 banks held on dopos it with approved reserve agemts a total
of &4,311.000. of virleh over 81 por cent is held with Chicago national banksj

over 23 por cent with New York City national bamnks; about 17 per cent with Bose

ton national banksj snd less than 3 per cent with Minneapolis national barnkse

The following exhibits give the amounts of capital smd murplus of

e A epe

the national banks in Wisconsin amd in the upper Michigmm peminsulsa; also their
deposits with approved roserve agmts by cities. All figires relate. to
June 0, 19163 |
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WISCONSIN NATIONAL BANKS' DEPOSITS WITH APPROVED RESERVE AGENTS IN
CENTRAL RESERVE AND RESERVE CITIES

(In thousands of dollars)

Considered far To remain in Now in F. R.
j transfer to F.R, F. R. District District FHo. 7 Total
X District No. 9 No. 9
67 Banks 21 Banks 49 Banks 137 Banks

_ Milwaukee 3,247 434 2,355 6,056
Chicago 2,285 356 5,759 8,400
New York 631 66 2,872 3,569
Minneapolis 459 376 41 876
Ste. Paul 157 339 10 506
Philadelphia 66 ves sevse 66
St. Louis 31 i | 914 946
Cleveland 27 eee cenee 27
Boston 3 ces ssece 3
Washington casca 2 3 5
Cedar Rapids cscee oo 14 14
Dubuque cosse coe . 72 72
Total 6,906 1,574 12,040 20,520

Deposits of Milwaukee banks in Central Reserve Cities

Due from
Chicago 3,791
New York 1,724
St. Louis 907
Total 6,422

Net smount due %0 banks and bankers by Milwaukee bankS..e.s.ceoees. $20,004

Division of Reports & Statistics, Federal Reserve Board. Aug. 2, 1916.
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LEPOSIYS OF THE 81 BARKS IR 7HS NORTHERN PERINSULA OF LICHIGAN WITH APPHOVED
SES\RVE AGENTS 1IN CENTRAL RESIRVE ARL L-'.E‘ZS.Z'&ZV:) C1TIRS
(From reports dated June 50, 1916)
o an ——— In thousands 0f AO1lArg—-————meo—e—e— -
New York 994
Chicugo 1,349
Milwaukee ; 515
Detroit 298
Boston 782
Minneapolis 124
Ste Panl 4ad
Cleveland 262
Philadelphia 2
Washington 2
Total 4,311
g @apital and surplus 4,404
AGGHEGATE CA: AND _SURPLUS OF WISCONSIN BANKS AS REPORTAD UNDER DATE OF
JUNE 30, 1916,
21 banks to remmin in Federal reserve district Noe 9 $16868,300,00
67 banks applying for transfor to Federal regserve distret.
No, 7 9719 ,447 .26
49 banks now in Federal reserve district Ko. 7 14,970,250.00
Total $26 ,557 ,997 .26

Division of Neports & Sta 1stilcs,
Foders1l Reserve Board,

Aug. 2. 19164
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FEDERAL RESERVE BANK jF{MFNNﬁAPOLIS
S/

NINTH DISTRIC %
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o
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A 4
fkauly 26th, 1913,

My Dear lr. Delano: 7
With referencgfto your confidential
telegram of thisg iduu“"WeAShall, of course, expect
to have ample notice anf opportunity to prepare our
arguments in the event of the rgopening of the "is—
consin Bank case. This 1 ill be ouruivularLy necess-— ,
ary if 1t proves to be *“u° as I infer, that Noz znern z
Michigan is to be included in he petition. ;
pm
I wrote Govennor Hamlin\very fully on

this question last Suturday, and would like to invite
your attention to that 1eyter, 1f you have not already
seen it, It is very cleagr that this new g{’ ation is
being promoted by t“u Milwaukee bPanks, and by & bank or
anka in Desroit, Michigan. I enclose herewl th copies
of two letters JnicL I huva just received from Director
J. W. Black of Houghtoy, Michigan, which throw consider-
able light on “the present active efforts to bring this
matter again before the Board, It seems to me very un-

sual that this matter should come up t:rouup the activ-
i ies of banks &and 1niivixuul not located in this dis-
trict, and in ng way aifected by any relations that we
may have with our members.

I am of ithe opinion that Governor Hamlin's
suggestign of including the whole gtate of Wisconsin in
the Ninth Reserve Dlsbric is the best and most satisfact-
ory solution of this ﬂueSulon. It appears to me that in
no other way would Millwaukee have s0 good an opportunity
to ultimately obtain d branch bank, and it might prove
desirable in that event to give Milwaukee at an early
date a branch for coll ection purposes in order to adjust
any questions that may be ralsed upon that point.

I have already acted upon the question of
| allowing member banks,who desire it, to cover with drafts
i upon their Milwauvkee correopon ents, and enclose hercwith
| copy of a circular issued today which settles that point.

I have not thought it would be desirable Ior
us to take up the question with uLe Chicago Reserve Bank,
since they have already reLused their own members permission
to remit Milwaukee drafts for immediate credit.
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Hon, I'rederic A Delano -=3-
July 36t%th, 1913,

Should the Board decide to reopen %
as early as the middle of next monith, I beg +
s 2
b

that we be eiven official notice at a

as possible, in order that we may not be ¥

shortage of time in the preparation of the evidence that
: 5 L4

we will wish to present.

- Governor.

=1
o]
Q
=
m
'\\

Hon, Frederic A. Delano,
Vice-Governor, Fed:ral Reserve Board,

Washington, D. C.

» At _-’;4
i # ! »“! v 3 ,.,«-.!‘357"“
AN - { e | w i 3 er® .
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(Copy)

Houghton, Michigan. July 34, 1218.

Mr, Theodore Wold,
Governor Federal Reserve Bank
Minneapolis, lMinme sotde

Dear Mr. Wold:

I met. Mr. John D, Cuddihy, President of
the First Jauionul Bank of Calumet this noo

me that he had rec=1ved thia morning , three letters
urging him to communicate with the chairman of the F
Reserve Board at WaSAanuon with reference to the tr
of this section to the Chlcago district. One OL these
letters was from the Vice-President of the First and 0ld
National Bank of Detroit. The other two letters came ¥
Milwauke r. Cuddihy could not give me the names of
the two Jilm kee Banks, as he merely clanced at tpe
letters before leaving the ofiice.

So far uS I can learn the bankers in this
section are satisfied with their Uinneapolis connection.

It does not seem to me that the banks of
Milwaukee and the lower part of the State of lMichigan should
be permitted to attempt to promote discord as they are
apperently trying to do at this time. If the upper
Michigan bankers are dissatisfied in any way I am sure
they would lose no time in making known to the proper
authorities the cause of the dissatisfaction.

: I wrote Mr., Decker the other day when I
wrote you about Mr. Hughes of lMilwaukee coming up thls way.
You might show this letter to Mr. Decker.

Yours very truly,
(Signed) J.W,Black.,
JWB/EC



(Copy)

Houghton, Mich, July 25th, 1018,

Mr. Theodore Wold,
governor, Federal Reserve Bank,
Minneapolis, lMinn.

Dear Mr. Wold:

Mr. Rice showed me a letter from J. W.
Staley of the First and 0ld National Bank of Detroit, and
his reply. The letter from Mr. Staley was I presume, the
same as the one written to Mr. Cuddihy. His letter sald
in substance that the writer understcod a movement was

on foot to have the banks in uhls section transferred ¢

the Chicago District, and Bugs sted that a letter :rom

Mr. Rice to the Chalrman of the V“ djeral Reserve Board urging
the transfer would have con51de"”bl° infl vence.

Mr. Rice's reply sa.d that when the ay~+°" was
first organized the banks in this section prex ‘erred being
in the Chicago district Since that time they have beconme
reconciled to the Iinneapolis connection and that he believed
that the Minneapolis connection would proce bensficial to
the local banks and the local merchants, and that he believed
it wae only a question oi a short time belore our railroad
connections to Minnsapolis would be very much improved.
He therefore could not say that he was at all favorable
t0 the suggestion made by Mr. Staley.

I asked Mr., Rice to write to Mr,., Bice of
Marquette to find out if they have been approached down
there. Ur., Rice and Mr. Bice are very good friends and I
feel sure they will be together on this proposition.

I still believe that he Federal Reserve Board at
Washington should be advised o. the dCtiVluY on the part of
the ban;ers in the Chicago district with the view of
spreading discqrd in the 9th district.

Yours very truly,

JWB/EC (Signed) J. W.Black.

itized for FRASER
b://fraser.stlouisfed.org




itp:/fraser.stlouisfed.org

FEDERAL RESIRVE BANK COF MINNEAPCLIS

July flst, 1916.

iy dear Governor Hamlin:

With retrerence to my discussion with you while in
Washington of the lilwaukee bankers' petition that the check col-
lection system be modified, or the redistricting question re-opened,
and with rererence as well to your suggestion that all of the
State of Wisconsin be made part of the Ninth District, I should
like to preseat the following views:

After my return to Washington, I wrote lir. A. H. Lindsay
of the Committec of the llilwaukee bankers, under dete of the 3rd
inst., stating that the petition of his committee had been referred
to me while in Washington, and inquiring whether it would not be
possible tor the commnitteec to come to Minneapolis, so that we night
talk over the whole matter. I stated to him that it is our desire
to operate the collection system in such a manner as o accommodate

he Wisconsin banks to the fullest posscible extvent. Ur. Lindsay
replied under date of the bth inst., that the committse that had
visited Washington had not submitted their report, and that he
would advise me later if they decided to act upon my suggostion.

On the 1oth inst., I again wrote lir. Lindsey repeating my suggestion
that the committvee come to Llinneapolis, and asking him to let me
know what developments there had been in the situation. On the
17th inst., lr. Lindsay replied thut my suggestion had been sub-
mitted to the Milwaukee banks carrying country balances, and that
no action was tawxen. He said that if the Milwaukee banks should
decide later to have the committee visit Minneapolis, he would be
glad to have me outline in aavance sub jects for daiscussion, in order
that we might be prepared to take up their questions in an
effective way.

My judgment is vhat the lilwaukee panks have no great
desire to discuss check coliection with us, and I feel convinced
that their chiet interest lies in the promotion of digcusgsion, and
the creation of discontent, that might serve the purpose o re-
opening the wholc redistricving guestion. You doubtless kmow that
the large volume of country bank balances which Milwaukee has
attracted is due to their practice of absorbing exchange. Approx-
imately one-half or all the banks are now on a par basis, and I
believe that practically all or the vanks will soon rind it desirable
To g0 on to tne par lists. It is therefore apparent that the banks
that are now on a par basis no longer have the same motive as before
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or carrying liilwaukee accounts, and other banks that from time %o
time 3o on the par lists will talke the same view. It is very likely
that the Illilwaukec banks feel that %o reopen the redistricting
question might enable them to hold substanvial valsnces rrom the
country, which vhey are now threatened with losing.

I notice tnat since tine 1dth inst., we nave been handling
quite a large volume or items drawn on banks in this daistrict, which
were deposited in small or outlying banks in Chicago, which are not
membors ot the Chicago Clearing House Association. As you kuow,
the Chicago Clearing House imposes a charge, in avoiding which these
benks have adopted the practice of sending these items to lMilwaukee
banks, which forward them to the Federal Reserve Bank in Chicago,
wiich in twrn send the items to us.

In order tvhat there might be as little critidism as possible
of the new collection system, I have written the benks in Milwaukee
territory that are affected, and have raised the question, that they
can renit to us in Chicago exchange. We thus carry the float one day
instead of two, as would be the case if remittances were msde in
Milwaukee exchange. In writing the banks in territory adjacent to
lilwaukee, I have tried wvo make 1% plain that this bank is endeavoring
to be as liberal as possible, and to adjust its relations with them on
such a basis as to give them a maximun degrce of service with a
minimuwn ox inconvenience to Them.

Practically all or the member banks in Wisconsin could
operate as successtully with the Ninth Reserve Bank as with the
seventh Reserve Bank in Chicago. The former movement for redistrict-
ing was undoubtedly inspired ana promoted by the liilwaukee banks, and
I am reliably i1aformed that they have a representative at this time
in the Northern ilichigan territory endeavoring to create discontent
and dissatisraction. If Milwaeukee could be eliminated from this
question, I believe that the discontent would practically disappear.
If Milwaukee canunot be eliminated, it will probably be necessary 6o
seek some common ground upon which a satisractory arrangemsnt can be
based. It has seemed %o me unlikely that the Seventh Reserve Bank
would ever find it necessary to create a branch in lilwaukec, but two
hours away. The practical way tor that city to proceed, it seems to
me, would oe TO Support a movement TO include the entire state of
Wwisconsin in the HNinth District, the result or which miznt be The
immediave creation in lilwaukce of an agency ror check collection,
with the possibility that at some ruture time Milwaukee would be in a
position To present argwients ror the establishment or a branch of this
Reserve Bank in that city. I should like to call attention to the
foliowing facts, ana such rigures as I have been able to marze up from
the authorities ana rererences at hand.

Bven ir tho reaistricting plan, which was strongly supported
by the Milwaukee banks, had been adopted, it would stilli have lert an
unsatistactory condition in the state of Wisconsine The northwestern
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portion of the state, including 17 counties, would have been a part of
this Reserve District, and the remainder of the state would have been
attached to the Seventh Reserve District. It seems to me that it would
be a better plan to put all the Wisconsin banks in this Reserve District.
The lower counties of Wisconsin are somewhat nearer to Liilwaukee then
Chicago, and are in close touch by rail, telegraph and mail.

There are in the State or Wisconsin 152 member banks. That
portion which was notv atrected by the rormer redistricting petition in-
cludes 17 counties and 24 member banks. The territory which the Wiscon-
sin bankers sought to have detached from this district and added to the
Seventh District, consists ot 33 comnties, -in which there are 83 member
banks. The southern portion of Wisconsin now included in the Seventh
District, outside of llilwaukee, contains 19 counties and 45 member banks.
From the viewpoint of the Milwaukee banks, there are some adiitional
feets that are interesting. In the 35 counties which they sought to
have detached from this district, 62 of the 83 member banks have lilwaukee
accounts. In this area there are 146 State banks that are or may readily
become eligible for membership, of which 123 have Milwaukse accounts.

In the 19 southern counties or the state outside of liilwaukee,
now a part of the Seventh District, there are 45 member banks, of which
o< have liilwaukee accounts, and there are 130 State banks now eligible,
or with capital and surplus to readily become eligible, of which 103
have llilwawkee accounts.

The territory afrected by the previous petition, and the 19
southern counties now a part of the Secventh District, have a total of
128 member benks, of which 94 have Milwaukee accounts, and 276 eligible
State banks, of which 226 have llilwaukee accounts. The nunber of these
accounts indicates that a2 collection sgency in lilwaukee would be in a
vory good position to reonder practical service to the territory in
question, and might be the means of encowraging a considerzble nwaber of
Jtate banks to become members. The chief consideration is, however,
that it 1s much more practical, ir a change is to be made in the
territory of, the Ninth Bank, to adopt a method that affects the member
banks in the southern portion of the State, rather than to accept a
plan that covers 33 counties, in which there is a population ot 851,593.
In other words, it would be simpler to add to the Ilinth District the
19 southern counties which have only 4b member banks outside of liilwaukee,
than to take away from the Ninth District 33 counties afrected by the
redistricting petition, in which there are 83 member banks, and so large
& nunber of eligible State benks. To my mind, this is really the most
importent feature ot this question.

I am, or course, concerned apout any possible loss of territory
wilch would result in considerable reductions of capitel and reserve.
The eligible State banks in the 33 counties to which I huve referred,
are as a rule very well managed, and heve substantial deposits. They
make excellent material out of which to create new members, and I had
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hoped that at a later date we might be able to make progress with

them, and bring quite a number into the system. It is, of course, im-
possible to do any effective work now, because of the attitude of the
liilwaukee bankers, and it will continue so while the guestion or change
and adjustment is still under discussion.

The change that I have proposed would round out the Illinth
District, and would give it a territory laid out upon State lines. It
would group the Wisconsin banks around their chief comnercial center,
and it would enable them to enter a splendid market for farm loans
that is represented by the western section of our district. The banlks

~in the 20 southern counties of Wisconsin arc now debarred trom eastern
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llontana, ITorth and South Dakota and western liinnesotz farnm landg, since
they are not in the same Reserve District.

You will, of course, understand that this bank has no wish to
acquire territory av the expense of another bank, and the sug:estions
that I make are not presented with a view of increasing the importance
of the Ninth District to the disadvantage of the Seventh Réserve District,
or the Seventh Reserve Bank. The purpose that I have is only to present
what seems to be the simplest solution of the difficulties that have been
created by the Milwaukee bankers, and eliminate any possibility of
further friction.

Since receiving the last letier from the Chairman of the
Milwaukee bankers' committee, I am in doubt whether it is desirable for
me o0 carry out my previous purpose of going down to Lilwaukee in
case the comnitvee finds it impossible to come u» here. I should like
to have your judgment as to what it would be desirable to do under these
conditions.

The Board in its Jjudgment can readily determine whether
This suggestion about the arrangement of the territory should be made
vo the Wisconsin baniks by the offricers of this bank, or whether it
should come direct from the Bourds If it is considered appropriate
for this bank to proceed in the matter, I shall be glad to sec that it is
discussed with the committee of lMilwaukee bankers, and that it is
called to the attention of member banks in parts of Wisconsin that
would be aftrected. In thc meantime, I shall be glad to know what the
Board thinks of these suggestions.

Yours very truly,
(SGD) Theo. Wold
Governor.
fions Charles S. Hamlin,
Governor, Federal Reserve Board,

Washington, D. C.
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WISCONSIN PETITION

Petitioners Principal Arguments.

(1) At hearings before the Organization Committee the testimony wes
almost unanimous that this Wisconsin territory should be attached to the
Chicago district.

(2) In the 100 pages of testimony given in behalf of the claims of
Minneapolis for a Federal Reserve Bank, no statement or request was made
that any part of Wisconsin be attached to the Minneapolis District.

(3) A map was presented including part of Wisconsin but it was
stated to the Secretary of the Ireaswry that Wiscoansin wasf;olud.ed for
the purpose of presenting the matter to the Commitiee.

(4) The written statement of Minneapolis read into the record
concedes Wisconsin to the Chicago Disgtrict.

(5) In the swmmary of banking capital and surplus to go into the
Minneapolis Reserve Bank there is no mention of a single bank in Wisconsin.

(6) Refers in same petition to part of nérthern Wisconsin, but this
was based solely upon the theory that only eight districts were to be
established.

(7) Chairman Glass, on April 4, 1914, stated that the banking opera~
tions and commercial transactions of any given territory would be
practically maintained as they exist today for the reason that such
territory will transact its business with a branch bank instead of with a
Federal Reserve Bank if more convenient.

(8) ur. Glass also said that there is no reason why any large financial
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or commercial community should be in the least degree uneasy over the
prospect of losing its business which it now commands.

(9) Wisconsin bankers assumed thet Chicago would have a bank and
that the portion of Wisconsin in this petition would be attached to the
Chicago District. |

(10) 4 branch of the Chicago Reserve Bank in Milwaukee cannot serve
the territory embraced in this pebitione

(11) The evidence clearly showed that the petitioning territory had
its customary course of business with Chicago.

(12) The record before Organization Committee does not contain a word
to indicate that the petitioning territory should be attached to
Minneapolis.

(13) Minneapolis did not ask before Organization Committee for a
single bank in Wisconsine

(14) Conceded by representatives of Minneapolis before Organization
Committee that Wisconsin belonged to Chicagoe.

(15) Railroad fare, telephone and telegraph rates higer to Minneapolis
than to Chicago from petitioning district.

(16) On August 13, 1914, the Secretary of the Treasury allotted cer—
tain prescribed territory in Wisconsin to the Milwaukee Cwrrency Associa=~
tion (this territory includes almost all the territory included in the
amended petition).

(17) With the exception of a small strip in the northwest, Wisconsin
is tributary to Milwaukee and to Chicago. These latter cities are the

distributing ceanters for the territory named.
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(18) Tremnd of commerce in this territory has always been southward.

(19) Train and mail service with Chicago faor superior than with
Minneapblis. Ch;cago mail delivered in all the northern portion of
Wisconsin in the morning; Minneapolis in the afternoon.

(20) Railroad fare, telephone and telegraph less to Chicago than to
Mimmeapolis.

(21) The benks in petitioning territory have done business for many
years with Milwaukee and Chicago banks.

(22) Rate of discount for rediscounting with Federal Reserve Bank of
Minneapolis higher than with that of Chicagos

(23) Character of business in this section necessitates doing
business with Milwaukee and Chicago in any event.

(24) If reserves must be carried in Minmeapolis, larger amounts must
also be carried in Milwaukee and Chicago, thus decreasing the loaning
power.

(25) Do not believe clearing system will meet our difficulties.

(26) sState banks will not join if this territory remains with

Minneapolis.

(27) Present provision directly contrary to current of trade and
bankinge

(28) Would place National banks at disadvantage in competition with
State banks,

(29) Claim as reason for not granting petition that some petitioning
banks are making farm loans in North Dakota, and if transferred to Chicago

they could not make such loans.
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(30) So, also, great demand for loans on farm mortgages in northern
and northeastern Wisconsin; the part of Wisconsin already in Chicago
District has money to loan on such security but cannot loan as northern
Wisconsin is out of the district.

(31) The Minneapolis District, excepting only Wisconsin and Northern
Michigan, is a grain producing country, and during the crop moving
the Minneapolis bank will have great demands upon it.

(32) Wisconsin, whose industries are diversified, will be at a dis-
advantage in obtaining loans and must rely upon Milwaukee and Chicago,
which places are familiar with the loans of this section.

(33) Only reason for putting petitioning territory in Minneapolis
Digtrict is to provide additional capital for Minneapolis Federal Reserve
Bank.

(34) We can see benefit to Minneapolis, but should not be at expense

of petitioning territory.

ANSWER BY FEDERAL RESFRVE AGENT RICH

(1) Granting petition will detach northern peninsula of Michigan
entirely from Minneapolis Digtrict.

(2) Due regard for convenience and customery course of business
means only proper regard.

(3) Capital of Minneapolis bank $4,889,496, the smallest of any benk
excep'b Atlanta.

(4) If entire petitioning territory detached would take away from

Minneapolis $499,100.
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(5) Subscription of banks in the northern portion of Wisdonsin
is $265,896.

(6) If territory covered by petition should be detache% yould leave
margin for Mimmeapolis over required cepital of only about -"}80&),000.
If peninsula of Michigan were detached also would leave margin of only
about $124,000.

(7) Admits better railroad passenger service to Chicago. Railroad
generally runs in lines more direct to Chicago than to Minneapolis.

(8) Time and expense of railroad travel of no importance.

(9) Rather doubtfully denies cheaper telephone and telegraph rates.

(10) Admits slightly better mail service to Chicago.

(11) Denies rediscount rate much higher at Minneapolis than at
Chicago.

(12) Total rediscounts at present time of Minneapolis Reserve Bank
amount to $341,201, of which $277,256 are for member banks in territory
affected bj the appeal,

(13) The Wisconsin banks in the Minneapolis District are the only
banks in that District that can take farm mortgeges from Wisconsin,
Michigan, North and South Dakota and Montana to any considerable extent.

(14) Petitioners admit that some of the eight banks not signing the
petition give as a reason that they are making farm loans in North
Dakota, and if put into the Chicago District they could not make such
loans.

(156) Bulletin of the North Dakota Bankers Association, March 30th,

opposes this transfer, as banks transferred could no longer loan on

North Dakota farm mortgageme
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EEPLY BRIEF OF PETITIONERS

(1) 2/3 of the banks in the petitioning territory have signed the
petition.

(2) Better and quicker mail service admitted.

(3) Better, quicker and cheaper railroad service admitted.

(4) Cheaper telephone and telegraph rates not disputed.

Svwdbiten

(56) That banks inbNor"t”ﬁEEn Wiscongin cannot loan on North Dakota
land admitted.

(6) That natural course of business is to Milwaukee and Chicago
not disputed.

(7) That sufficient capital would remain to Mimneapolis after the
trangfer is admitted.

(8) 1If transfer made Minnespolis would have $4,300,596 capital.

(9) This capital would be ample.

(10) Only claim that transfer is injurious to Minneapolis Reserve
Bank; a selfish reason.

(11) Wisconsin should not be forced to build up Minnegpolis at its

expense.

MEMRANDUM _C.S.He

Attorney General, on April 15, 1916, gave an opinion that Federal
Reserve Board can redistrict and may reduce capital of Federal Reserve
Bank below $4,000,000.

1916, January 7.
Mr. Rich writes that from the organization of the lMinneapolis bank
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to December 3lst the aggregate rediscounts off,mﬁﬁé‘ai)‘dl‘is banks were le8

milliong, out of 5.8 millioms for the whole distriet. Mr. Rich adds that
if this district should be transferred the Board should consider whether

gsome other territory should not be added.

1916, May 15.
Committee of Board reports that no considerable preponderance

of evidence on inconvenience or any very strong feeling on the subject.
One way or the other has been demonstrated.

To transfer part only of the territory petitioned for would re~
duce the capital of the Minneapolis pank by $350,000, which is not desira~
ble as Minneapolis is now one of the weaker bgnks in the system.

Committee recommends no change at present time but that petition
may be renewed at the end of the year when the development of the clearing
system may change the views of some of the member banks. Committee
points out that petition as filed would cut Michigan off from Minneapolis

Digtrict.
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July 19, 1916

Dear Mr. Harding:

Senator Husting ealled this morming with reference %o
the Wisconsin petitiome I asited him if he would asecertain whether
the suggestion I made the other day, - that payments could be
made by Wisconsin banks to the Federal Reserve Bank of Chicago
for the eredit of the Mimmeapolis Bank, - would meet the aigfi-
culties of the Wisconsin banks. Ho said he did not thizk this
sugoostion would meet their difficulties - and in this he secms
to agree with your conclusion expressed to me the other day -
vut that he would ascertain b once and let me know.

4is I sald to you the other day, I am impressed with
the situation of the Milwaukee bankers and feel that some remedy
8ﬁould be formd. If Hilwaukee were in the Minneapolis District
I sssume that making it & clearing agent or branch would settle
the duestion, but, unfortunately, it is not in the Minneapolis
Distgiot 80 that romedy fails.

/'-'f | #ill you kindly let me imow whether you think that there
aramny points in the United States where & similar difficulty
will srise.

/ 1:‘ Sincerely yours,

Hone Ws Pe Go Harding,

Hederal Roserve Board.




July 19, 1916.

Dear Senator Hustings

Will you kindly ascertain whether the following

suggestion would mect the difficulties of the Wisconsin bankors
who now carry accounts with lMilwaukee banks?

Asguming that checks drawn on Wisconsin banks are put
into the ilinneapolis Heserve Bank for collection, thesc checks
are sent to the Wisconsin banks upon which drawn. Supposing
the clearing regulations were amended so that these Wisconsin
banks could pay their checks not directly to the Himnneapolis
Reserve Bank but by sending cash or other items %o the Chicago
Reserve Bank t0 be held by this bank to the eredit of the
Minnecapolis Fedoral Reserve Banke To carry this out, of course,
the Milwavkee banis would have to make some arrangement with the
Chicago Federal Reserve Bank by which their checls would be
parred at that point.

Woudd you kindly ascertain whether this will meet the
difficulties and let me know at your earliest convenience.

Very sincerely yours,
{81gned) C, 5. Hamlin.
Hon. Paul 0. Husting,

United States Senates
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There were 5344 a.nswers received\

to qupstions sent out as to the law.
There were 1760 favorable wreplies,
1773 unfavorable and 1811 non-com-:
mittal.

This, in itself, is a remarkable in.
dorsement, coming from a body, of’
men who resented government inter-
ference in the first place and were
deeply prejudiced against the measure
as it placed onerous requirements up-
on the banking business.

But a careful analysis of the fig-
ures will disclose something more
than a mere indecision, which the/
close totals would indicate.

-~ Ever since banking was establish-
ed in the United States and there
was a West, the money of the coun-
try has gravitated to.the great bank-
ing centers in the weast. The surplus
of all banks has been held in the
vaults of the New HEngland states,|/
but the federal bank law is tending
to upset that condition by ocausing
the money to; remain within the
bank zones. The Hastern bankers
somewhat résent this, so we find that
of the 1773 unfavorable replies, near-
ly onehalf are from bankers who
heretofore have impounded western
money. In New York state, out of
199 direct answers, only 70 were fa-
vorable, but in Wyoming, ‘Montana,
wmlnmu 0010#960;
Bta ‘South Da.kﬁta Kansas,
Texas, Idaho, New Mexico and other
|states, which heretofore Lave been
compelled to bow down to the bank-
ers of the east, the ' vote is over-
wl!eluﬂngly in favor-of the !edeml
eserve act,

Utah  bankers voted 8 for to 8§
against. This may bé accounted for
by the fact that a number of Utah
banks are controlled in New York,

In Montana the replies were 24 in
avor, 11 against; in California, 86
n favor, 68 against;-in Texas, 133 in
favor, 66 against,

In our opinien, the,fedeml mme

eg'lsla.tion ever enacted by -the co
gress of the ‘Uni'ted States.
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ing conditions. In reporting the state of the national

~ when banks will be prohibited from following such prac-

‘gome serious examinations have been made, and these—

~ hard money, and its worth will be much greater than the

- facts, as appears to be established, where, then, are the
~ $3,000,000,000 to'$4,000,000,000 credits to be obtained? If

- gerve report trouble will follow.

way were credits to be increased on a false basis. The|

wsi” s
. I NEWs

JUL131816
- \ %‘:d
ANK RESERVES AND CREDIT.

Paul M. Warburg, a member of the federal reserve boal,
gave in a recent address before New York bankers, has
caused many financiers to revise their estimates of exist-

The Wa ing against pyramided bank reserves, Whi%l

banks on March 7 last the controller of the currency con-
gratulated the country on the existence of a surplus re-
gerve of $993,000,000, remarking that this sum would be
sufficient ‘‘to give a further loaning power of 3,000,
000,000 to $4,000,000,000.” Mr. Warburg showed that it
is only with the metallic reserve—that is, the actual gold
—that credits may be established. Under the law—which
is the old law—credits may be extended upon credits. This
condition will not be changed until November 16, 1917,

tices. ‘
- Sinece Mr. Warburg called attention to this provision

as an article in the Wall Street Journal shows—are by
no means gratifying. Instead of a surplus of $993,000,000,
the banks, under the reorganization, will have—unless
they improve their credits—a surplus of only $236,461,000
a year from next November. But this surplus will be

reserve lately reported by the controller, If these are the

any large expansion of credit is made on the present re-
The country’s business would soon be in a very bad

change which is certain to come in November, 1917,
through the operation of the federal reserve law, is not
to be feared, but it must be taken into consideration. The
law has worked satisfactorily so far, and as long as mem-
oard are alert to warn and advise the bankers,

o reason to fear distress in the change from the

em to the new. ‘ : e A
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July 11, 1916

Deayr lire, Harding:

1 have carefully read your memorandun of July 8th, on the
matter of the Wiscansin banks. You point out that the suggestion
I made, - that Wisconsin banks in the Mimmeapolis District could pay
checks presented o them by the Minneapolis Bank by remitting to
the Chicago Baunk for the ercdit of the Hinneapolis Dank, - will gause
delay and a good deal of additiocmal labor.

As I wnderstand it, however, the clause in owr new clearing
system, permitting a bank to send chocks received by it on, for ex-
ample, & bank in the Chicago District direct to the Chicago Federal
HReserve Bank to be eredited to the Mimmeapolis Bank, will involve
precisely the same labor :md delaye It would secm to me that one
is the converse of the others

I should think it would be highly desirable at leust to
meke this experinent, and then if it does not succeed we cen take
up the broader matter involved. I presume that in every Federal
Reserve District there are other banks similarly situated, and if

we were %o relocate them simply for this reason we would possibly

have to change the district lines of every district im the United

Statese.
Do you not think it would be well to try this in any event
as an experiment, and gee if it will meet the situation. I am

very confident that 1f it works éatisfactorily it will perfectly
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satisfy the Wisconsin bankers.

Sincerely yours,

{81gned) C. S. Hamlim,

Hona We Pa Goe H"‘n'din@.

Federal Heserve Boards




FEDERAL RESERVE BOARD

WASHINGTON

July 8, 1916.

Dear Governor Hamlin;:-

Reolying to your memorandum of the 6th instant, which was
not brought to my attention until this morning, I wish to say
that I think in any event the banks in Milwaukee should make
arrangements with the Federal Reserve Bank of Chicago to handle
checks drawn upon themselves, without any time allowance. I have
no doubt they could make this arrangement by keeping a small
excess reserve sufficient to cover the amount of checks in
tramsit, just as Louisville has arrenged to do with St. Louis
and Cincinnati and Pittsburgh with Cleveland. Such an arrangement
would, of course, put checks drawn on Milwaukee on a parity with
checks payable in Chicago. It is, of course, possible for banks
in that part of Wisconsin which is now in the lMinneapolis dis-
triet, to draw checks on their Milwaukee correspondents and to
send these checks to the Federal Reserve Bank of Chicago for
account of the Federal Reserve Bank of Minneapolis. It will be
necessary, however, for the [ederal Reserve Bank of Minneapolis
to agree to this kind of an arrangement. This plan however, is
open to some serious objections. It involves delay and a good deal of
additional labor.. Let us consider a typical ca%e; The Citisens

National Bank of Green Bay carries an account with the Wisconsin
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National Bank of Milwaukee. It is obliged to carry its reserve

account with the Federal Reserve Bank of lMinneapolis. The Minneapolis

bank, in regular course of business, is constantly receiving checks
on Green Bay which it forwards to the Citizens National Benk. Sup-
pose the Citisens National Bank of Green Bay wishes to make settle-
ment for these checks by drawing on the Wisconsin Netional Bank of
Milwaukee and by sending such check to the Federal Reserve Bank of
Chicago for credit of the account of the Federal Reserve Bank of
llinneapolis. It must notify the Minneapolis bank that it has made
such remittance. It must address a letter to the Federasl Reserve
Bank of Chicago stating that the remittance is for aéoount of the
Federal Reserve Bank of Minneapolis. The Federal Reserve Bank of
Chicago in due course receives the check on liilwaukee which had been
meiled at Green Bay the day before; it must acknowledge receipt to
Green Bay; make the bookkeeping entry and mail advice to the Fed-
eral Reserve Bank of lMinneapolis, which letter will be received at
Minneapolis on the next day, or two days after the transaction
originated at Green Bay. The llinneapolis bank mustvalso be careful
to keep track of the transaction until it has actually received ad=-
vice of credit from Chicago, for it cannot regard the matter as
closed when it receives advice from the bank at Green Bay that the
check has been forwarded to Chicago. Thus it is evident that there
is some accounting cost to be considered, both in Chicapo and
Minneapolis. There is three-fold lsbor involved on every trans-
action of this kind, and the final settlement between Minneapoiis

and Chicago must also be counted as a factor. Green Bay is
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ganization Committee, in its division of Wiscons not pay
regard to "convenience and the customary course of business."

I do not think that the plan sucreste )y you would be

thing more than a m keshift,

1981 A0 al)

garded as anvt

would not prove satisfactory to any of

Chas. S. Hamlin,
Governor Federal Reserve Board.
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July 6, 1916.

Dear Senator Husting:

The list of banks which have not replied
to owr request to express a preference between the
Minneapolis and Chicago districts, is as follows:

Ashland Hational Bani, Ashland, Vis.

FPirst National Bank, Phillips, *
(Jitizens Hational Bank, Morrilil, "

First Hational Bank, Tigerton,
HoCartnoy Hational Baik, Green Bay,
First NHaotional Bank, Henasha,

Sincerely ‘yours,

(Signed) C, S. Hamlim,
Governor.

Hone FPaul O, Husting,

United States Senate.
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July 6, 1916.

Dear Mr,. Harding:

In the matter raised by the Milwaukee banks the other day,
could not the whole question be solved by amending our clearance plan as
follows:

Suppoaing the lMinneapolis Reserve Bank received for collection

& check drawvn on a membor bank "A" gituated, say, just north of Hilwaukee.

Bank "A", we will assume, has an account with a Milwaukee bank "B,

Suppose the clearsnce plen were changed so as to permit be "AY, instead
of remitting to the linneapolis Bank, %0 draw its check on the illilwaukee
bank “B", snd send this check to the Chicago Bank, the latter to receive
it for the credit of the liimmeapolis bank.

It would geem to me, off hand, that this would give the
Hilwankee bankers Jjust what they desire, that is, the privilege %o their
correspondent banks in the Himneapolis territory to send checks on
Hilwaukee which would be received at par by the Federal Resorve Bank
for the orediit of the ilimmeapolis Bani.

I assume that under our plan, in the first instance, at least,
a liilwaukee check will not be taken by Chicago at par. This, however,

would not be a serious cbjection, for I assume that the Milwaukee bank,

M- i Twenises~benk could keep an excess account with the Chicago Reserve
Bank which would result in parring its checks.

On the other hand, it would seem to me clear that Chicago, in
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any event, should tako checks on Milwaukee banks at par for immediate
credits The dlstance betweon the two cities is only 85 miles, or
two hours by the faat trains. This would give ample time for a man
in Chicego %o go to Hllwaukee, ¢ash & check, roturn, snd deposit the
cash with the Chicago Bank on the same day.

You will remember that the Committee doubted the expediensy
of even transferring 16 cownties to the Chicago District, on the ground
that it would lower the capital of the Hinneapolis Buonk by some {350,000
wnereag, if we were to transfer practically 61 counties it would lower
the capital of the iinnespolis Bank by ebout {500,000, which would seem
to be approaching the danger mark,

Eindly think this over and let me know how it strikes you.

If this plan is not satisfactory I Ikmow of no other plan than to
transfer these counties to Chicagoe I wish very much we could reach
soms eonclusion on this before the members separato.

Very aincerely yours,

{Signed) C. S. Hamlin,

Hone We Po Go Harding,

Federal Reserve Board.
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lr. W. P, Wagner, President,
The Citizens National Bank,
Green Bay, Wisconsin.

Dear Sir;- .

Your 1§§t9: of”May ;éth. relative to
possible changes in District No. 9 of the Federal
Reserve system, came duly to hand and has had the
consideration of the Federal Reserve Board.

a7/

There is enclosed for your information - W

14 )1,"‘.;AJ"~ {
{fr W
copy of a statement to the press and a letter sent

out today to those interested.

Very truly yours,

Asslistant Secretary.
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May 25, 1916,

The First Fational Bank,
Grand Rapids, Wisconsin.

Dear Sirs;~

Your letter of May lptp(/relative to possible

changes in District No. 9 of the Federal Reserve system,
came duly to hand and has had the comsideration of the
Federal Reserve Board.

There is enclosed for your information copy

of a statement to the press and = letter sent out today to f

those interested.

Very truly yours,

Asgistant Secretary.
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IN THE MATTER

CF THE TITTI0H OF CERTAIN BANKS IN WISCONSIN
FOR MODIFL

CAT: 01 O DISTRICTS NCS. 7 AND 9.

Upon consideration of the petition of certain banks in
Wisconsin that the geogriphical limits of Districts Nos. 7 and 9
be modified g0 as to include in Distrit a part of the ter-
ritery now included in District No. 9,
. . ) N
Miter a full investipaticn of the matter fnd in view

of the fact that the petition if granted would have resulted in

isolating and discomnecting the upper peninsulia of Michigan

though leaving it in the Mirneapolis DistricéZ}the Federal Re- |

serve Board has arrived a2t the conclusion that there is no pre-
sent necessity for any change in the geographical limits of the
said Districts Nos. 7 and 9 at this time.

It is ordered that said petition be dismissed without
prejudice to the rightsof the signers to file an a@eqded petition

at a later date.

5/24 /16.




FEDERAL RESBRVE BOARD

LN IORATTTUM

For Mr. _Counsel;:=

At 2 meeting of the Federzl Reserve Board on

_May 22, 1916 » the following matter
(2s Chairman, Committee on
was referred to you (as member, H i

for the preparation of the necessary papers infom-
ing all parties interested in the matter, to be
submitted to the Board.

Report of Committee on the Petition of Wisconsin
banks to be attached to District No. 7, approved
by the Board E@?s morning.

%, /0

4 v
%,

Please return tﬁ&s,memorandum with copy of

documents resulting frdﬁagcticn taken, if any.
o

Date

Documents

Signature
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GEO. D. NAU, Vice Prest.
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H.P. ALAUS, Cashier.
R .W.SMITH, Asst.Cash.

GREEN Bay, Wis., &y 19, 1916.

Sherman Allen, Secy.,
Federal Reserve Board,
Washington, D. C.

Sir,=-

I write to inquire whether & decision has
been reached in the matter of the transfer to Distriet
Number Seven, requested by certain banks in Wisconsin
now members of District Number Nine. If no decision
has yet been reached, we would request an opinion as
to when the decision will be made.

This letter is written at the request of the
three national banks of-Green Bay.

Respectfully,

12?;z;;d*jﬁf?~34276?1>«_»;4g\\
President
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T NMRrRST NATIONAL BANK

CAPITAL AND SurpPLUs $ 15000022

AR ORI A GRrRAND RAPIDS . WISCONSIN,
EARLE PEASE, VICE PresT
A.G.MILLER, C.

HENRY C.DEMITZ, AssT.CasH

May 18, 1916.

Federal Reserve Board,
Washington, D, C,.

Gentlemen:

The National Banks in this section are hampered
by the uncertainty as to whether or not we are to remain
in Distriet No. 9 or be transferred to No, 7,

Now that the question of parring cash items is
coming to the front we are more interested than ever to be
transferred to No, 7 inasmuch as practically all of the items
from Central Wisconsin go to Milwaukee and Chicago or beyond,

If these items have to beforwarded to Minneapolis for
collection there will be a delay of at least one day and in
meny instances two days. The natural trend of all the
business up this way is away from Minneapolis otherwise we

~would, of course, be glad to remain in Distriet No, 9.

Some of the banks are now placing orders for large
amounts of lithographed checks and would like to have them
made payable through their Federal Reserve Bank, This in
itself makes it important to know your decision at an early
date.

Thanking you in anticipation of your careful
consideration, I remain

Yours most truly,

Vice President.
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WASHINGTON

May 15, 1916.

The Federal Reserve Board.

Gentlemen:

The Chicago and linneapolis Committee, to whom was
referred the matter of the transfer of certain territory from
the Distriet of the Federal Reserve Bank of llinneapolis to
the distriet of the Federal Reserve Bank of Chicago, begs to
submit the following report:

The attached map shows the territory embraced in
the petition of fifty-three banks. It is the northeast cor-
ner of Wisconsin and if the petition were granted would result
in isolating that portion of the liinneapolis Distriect embraced
in the upper peninsula of the State of Michigan. In other
words, the banks in that distriet (twenty-two in number) wéuld
be entirely disconnected from the lMinneapolis District, and to
avoid this, we must either, (a) deny the petition entirely,
(b) must modify the lines suggested by the petitioning banks,
or (¢) must include in the Chicago District the upper peninsu-
la of lichigan.

On December 21, 1915, the Board voted that a postal
ballot should be taken to ascertain the wishes of the banks

in Wiscongin. As a result of that ballot it would appear,

tp://fraser.stlouisfed.org
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first, that of the sixty-one banks in the area which originally
petitioned for a change forty-five responded in favor of the
change, ten voted against it, and six have not replied.
The capital and surplus of the sixty-one banks in
the area which has petitioned is divided as follows:
Capital and
Forty-five banks favoring the 3 Surplus:
transfer O T A e T i s s $ 6,431,900

Ten banks voting against the
transfer A O e O oA 1,200,823

8ix banke not vobing . . « «» + <« . 746,000

The reasons most frequently cited by the banks desir-
ing to be changed is that their principal relations have always
been with Chicago banks, and that they expect to continue to
do business through Chicago, as a gateway, and not through
Iinneapolis. At the same time, it is & somewhat remarkable
fact that some of the banks nearest to the Chicago District
line voted to remain in the Minneapolis District. Therefore,
in the opinion of your Committee, there is no considerable
preponderance of evidence of inconvenience under the existing
circumstances, nor is it apparent that there is any very strong
feeling on the subject either one way or the other.

There are thirty-four counties which are included in
the area wherein the banks have petitioned to be transferred,

but most of the banks are in the sixteen counties nearest to




Milwaukee. It might be argued that instead of granting the
petition as originally made, the Board should modify the lines
and transfer only the sixteen counties lying nearest to Mil-
waukee. The situation in these counties is as follows:
Capital and Surplus
Iwenty-nine banks in favor

of the transfer ciei s it el EN B 00

Seven benks opposed to the
transfer TSR o 911,000

Two banks not voting &5 v, ok A b 400,000

If this proposal were carried out it would mean a
reduction in the capital of the Federal Reserve Bank of Minnea-
polis, of approximately %350,000, and in fiew of all the cir-
cumstances your Committee does not feel that this is desirable.
The Minneapolis Bank is now one of the weaker Banks of the
System end to reduce ite cepital by $350,000 and its paid-in
capital by half that amount would still further weaken it.

We, therefore, recommend that no change be made at
‘the present time, but that the petitioning banks be informed
that if, by the end of the current year, they wish to renew
their petition in an amended form, the Board will be glad to
take it up. In the meantime we believe that the developing
of the clearing system may change somewhat the views of the

member banks in the District.

Respectfully submitted,

et

447 ;

/s 2
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to renew their petition in an amended form, the Board will be
glad to take it up. In the meantime we believe that the
developing of the clearing system may change somewhat the
views of the member banks in the District.

Respectfully submitted,
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Hay 15, 1916.

The Federal Reserve Board.

Gentlemen:

The Chicago and Minneapolis Committee. to whom was
referred the matter of the transfer of certain territory from
the Distriet of the Federal Reserve Bank of Hinneapolis to
the distriet of the Federal Reserve Bank of Chicago, begs to
submit the following report:

The attached map shows the territory embraced in
the petition of fifty-threc banks. It ie the northeast cor-
ner of Wisconsin and if the petition were granted would result
in isolating that portion of the Minneapolis Distriect embraced
in the upper peninsuls ' of the State of Michigan. In other
words, the banks in that district (twenty-two in number) would
be entirely disconnected from the Minneapolis District, and to

avoid thie, we must either, (a) deny the petition entirely,

(b) muet modify the lines suggested by the petitioning banks,
or (¢) must inelude in the Chicago Distriet the upper peninsu-
la of Hichigan.

* On December 21, 1915, the Board voted that a postal
ballot should be taken to ascertain the wishes of the banks
in Vigeconein. As a result of that ballot it would appear,
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first, that of the sixty-one banks in the area which originally
petitioned for a change forty-five responded in favor of the
change, ten voted against it, and six have not replied.
The capital and surplus of the sixty-one banks in
the area which has petitioned is divided as follows:
Capital and
Forty-five banks favoring the Surplus:
trangfer T X W

Zen banke voting against the
transfer R A 1,200,823

8ix banks not voting . . . « . + & 746,000

The reasons most frequently cited by the banks desir-
ing to be changed is that their prineipal reletions have always
been with Chicago banks, and that they expeet to eontinue to
do business through Chicago, as a gateway, and not through
Minneapolis. A%t the same time, it is a somewhat remarkable
fact that some of the banks nearest to the Chicago Distriet
line voted to remain in the MHinneapolis Distriet. Therefore,
in the opinion of your Committee, there is no considerable
preponderance of evidence of &nconvenience under the existing
circumstances, nor is it apparent that there is any very strong
feeling on the subjeot either one way or the other.

There are thirty-four counties which are included in
the area wherein the banks have petitioned to be transferred,

but most of the banks are in the sixteen counties nearest to

hitized for FRASER
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Hilwaukee. It might be argued that instead of granting the
petition as originally made, the Board should modify the lines
and tranefer only the sixteen counties hying nearest to Mil-
waunkee . The situation in these counties is as follows:
Capital and Surplus
Twonty-nine banks in favor
of the transfer « . . . . « $ 4,372,400

Seven banke opposed to the
trangfer v e * & & & 911.000

Two banks not voting . R A e s A 400,000

If this proposal were carried out it wonld mean a
reduotion in the capital of the Federsl Reserve Bank of Minnea-
polis, of approximately $350,000, and in view of all the cir-
cumgtances your Committee does not feel that this is desirable.
The Minneapolis Bank is now one of the weaker Banks of the
System and to reduce its capital by $350,000 snd its paid-in
capitael by hal f that smount would still further weaken it.

We, therefore, recommend that no change be made atl
the preseht time ;. but that the petitioning banks be informed
that 1f, by the ond of the currens year, they wish to renew
their petition in an amended form, the Board will be glad to
take it up. In/ the meantime we believe that the developing
of the clearing system may change somewhat the views of the
member banks in the District.

Respectfully submitted,




”ﬁ?]ﬁi-nbﬂ?

TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Dlrectors I beg to advise that the%WWM

‘zm{e of bank)”’

ﬂ%w //QVW‘L‘O M%Qem.re to

(Place) (Does or does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District. f

/%//W s,

(’\Iaxw ard of ficial title.)

wap 28 1916

Dated _JViAn

Remarks:

RECEIVED

H/‘\if ouU |8
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by/authority of its Board of

Directors, I beg to advise that the 24 <2}/4§(; 224 /éifg45.v,;f
(Name of bank) T

of %W/MJ ; (/zﬂé'/ 719 desire to

(7, (P1lace) (Does or does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

)
Dati§/£;liﬂ/%/cigﬁ'/47/é;
ey

Remarks:
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THOS. DALY, Preside E.R.WI , Cashier
T. R.WALL, Vice F nt NO. 5557 EDW. GER, Asst.Cashier

Ui

NP PO S Oe ¥ <

CAPITAL & SURPLUS $ 300,000

Federal Reserve Board,

'ed 3 - o sk Fal
wasSnling1ton, L. U,

Ge 7 eame . 2. i
Gentlemen: ; [//i"f//(’ra
/ L

Enclosed please find our petitigu/

b0 be transferred the Ninth Federal

2 i GBS
Seventh Federal

St

/%j'[:*l-l.:f«/r./t, ~ \\7

vasnier.
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of
The Commercial National Bam)

Y <" .
Mad Mkl

Directors, I beg to advise that the

(’ame of banP)

of ( )’1 ’%ﬂ/ﬁ// ?/cv . oy

: aesire  to
Placa) (Does or does not)

be transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

C‘/‘//ﬂ Z//// Z et

(Nawe ard official b1 tle )

patea _ JAN 191916 S AR

Remarks:

%
/oﬂ

i @W
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‘Ex-orncxo MEMBERS ‘ . CHARLES s HAMLIN, GOVERNOR /
WILLIAM 6, MCADOO FREDERIC A. DELANO, Vice Govr‘knon

PAUL M. WARBURG
SECIETAHCY"(::';::“TRIA!URY W. P. G, HARDING

ADOLPH C. MILLER
JOHN SKELTON WILLIAMS

FEDERAL RESERVE BOARD N D

.

ADDRESS REPLY TO

WASHINGTON / FEDERAL RESERVE BOARD

January/lﬂf 1916.

MEMORANDUM FOR DR.WILLIS

Attached hereto is & map showing the poll to date
of the banks in that part of Wisconsin which is in District
No.9 (Minneapolis) as to whether or not they desire to be
transferred to District No.7, Chicago).

The total number of banks interested is 88.

Cepital & Surplus
Number desiring transfer - - - 42 - §5 921,,00

~

Ifumber not desiring transfer 28 -
Not heard from - - 17 - 2 031 3&3
: 92. % Bt

Indifferent - - - - - - - - 1 300,000
88

Number which have replied - - - ik

Of the 53 banks which petitioned for the cheange
41 voted in faveor of it
n

5

against it

7 have not' replied.

Respectfully.

W /d

|g|ttzed fOI FRASER
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TO THE FEDERAL RESERVE DOARD: /
In response to your request, and by authority of its Board of

Directors, I beg to ad¥ise that the Eau Claire Naticnal Bank
(Name' of bank)

of Eau Claire, Wiscongin : doss not _ desire  to
(Place) (Does or does not)

bte transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

(Nawe ard of?ic/ial title.

Dated __January 11, 1916,

Remarks:

We do not blame the banks in the Northeastern part of Wisconsh
for preferring to be in the Seventh District, rather than the Ninth.
Their business has always been with Chicago and l{ilwaukee, rather than
with the Twin Cities. We are strongly of the opinion that the banks in
Northwestorn Wisconsin had better stay in the Ninth District, and we are
inclined to think that the District had better not be changed until the

present arrangement is fdirly tried out,

At LR

e

e Y

President.

K, T
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and ;z;authorlty of its Joard of

" 11 74, ;:Z/ 2 0475/2\‘

(Name bank)

A
_ : s AT
OL ZQjﬂ/&W/’x‘%‘v / u//}é/ 2/ W desire to

(Place) (Does or does not)

Directors, I beg to advise that the

te transferred from the Ninth Federal Reserve District to the
Seventh Federal Reserve District.

/
anlrnrmuﬁ\_/):xc ;klun,a Wis,
/ | %

I~ VP,
lame ard official title.) ,(;a,%/

Léfl/




TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of
QfW {

Directors, I beg to advise that the <3; _
Name of bank)

W ! ) . AL aesire to
(Does or does not)

of
(Place)
the

te transferred from the Ninth Federal Reserve District to

Seventh Federal Reserve District.

Ware ard official Stitle.)

/

S,

Dated

Remarks:

-2,
O
-
4
\ ‘- -
o e 2

- =
Aoy, FEN
N\

D
2N -

FEDA
e~
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TO THE FEDERAL RESERVE BOARD

In response to your request
Directors,

and by authority of its Board of
I beg to advise that the

WWM

. /6££ﬂ2¢/ desire to
Place

(Does or does not)
te transferred from the Ninth Federal Reserve District to

Seventh Federal Reserve District.

the

IS i s
Datedgfwfi 10~/ 7/€ |
J

_~ (Nawe ard official title.)

Remarks:

.

‘.
s
. o o
(A .
2, . -
"Hn-"\t 3 d
4
LS

N
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TO THE FEDERAL RESERVE DBOARD:

In response to your request, and by authority of its Board of

Directors, I beg to adv¥ise that the First National Bank

(Name of bank)

of New _London , Wisconsin , does aesire to
(P1lace) (Does &2 does neot)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

rd official title.)

Dated

Remarks:




/22, -4

OFFICERS AND DIRECTORS /

& FIRST NATION& BANK

J. J. MARTENS. Vice PresiDENT.
WM. J. KOWALKE. Castier. CAPITAL $50,000, SURPLUS $25,000
LUTHER LINDAUER, NO. 3641,
CHARLES E. RAUGHT.
JUDSON G. ROSEBUSH.
JOHN Mc NAUGHTON,

KAUKAUNA, WIS., Doc. 31st, 1915.

Federal Reserve Board,

Washington, D. C.
Gentlemen:

Your circular }g}&gﬁ;ﬁfﬁihﬁmg7tb/instant is re-
ceived with the form to be executed indicating a preference

in the question of changing from the Mineth Federal Reservo

District to the Seventh. We have fillod in the spaces in-
dicating that we prefer to be.included with the Seventh
Federal Reserve District, Chicago, which is in accordance with
the position we took about a yea; ago, as expressed in a

resolution adopted by our Board of Directors, a copy of which

was sent you.

Respectfully youys,

gitized for FRASER
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TO THE FEDERAL RESERVE BOARD:

In respense to your request, and by authority of its Board of

Directors, I beg to adv¥ise that the _ First lationa

of Appleton,Wisconsin

?

(Place) (Does or does not)
te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.
/ ] -
& ’;y /_f'

L/
i e N e wud

(Nare ard officiaititle.)
President

Dated December 31lst,1915

Remarks:

The change is desirable because the business

relations of this community are almost entirely with Chicago.
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by guthority of its Board of
éégésédéal

S

(Vee of bank)

Thn (/
of M/ﬂﬁ//{/&ﬁ@uou - /é‘fé‘/ desire to
TETE

(Place) (Does or does not)

Directors, I beg to advise that the C7éz£;

bte transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

éz z sz‘:—: (_//22.,:-_ C A2 Y/L @,é//’ﬁ
(Name ard official title.)
Dated 0%@2 k{%/‘ﬁ/’///f/qﬁ

Remarks:

The reasons why we believe that we should have been
placed in District #7 are as follows;

In the first place, we have a five hour mail service
to Chicago, whereas the service between Minneapolis and
Appleton is very bad from a banker's standpoint because the
mail has to go a round-about way and usually does not reach
us in the forenoon but late in the afternoon, which is mail
from the previous day,

And futhermore, our business is all towards Milwaukee
and Chicago. We have very little business to the northwest,
especially St, Paul and linneapolis,

If it were not for those facts, we could do considerably
more business with the Federal Reserve Bank but as it is we
have to keep balances in Chicago with various banks for the
purpose of doing the business which we are obliged to do
there on account of this natural trend. :




TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, I beg to advise that the First National ﬂﬁallk
(Name of bank)

of — 2217 S iE e = desire
(Prace) (Does er—dees—not)

te transferred from the Ninth Federal Reserve District to +the

Seventh Federal Reserve District.

N LAt o %’c«e, /

5 x o ey . \
(Name ard official tatle. )

Dated

Remarks:

A W\ ~
@/O“QJ e QA o2 o ,@/M ;%(_/
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, I beg to advise that the

i (Name cof bank)
First National Banlk, Kaukauna, Wis. Z 2
of ; aesire  to
(P1ate) (Does or does not)

bte transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

Dated

Remarks:
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, I beg to ad¥ise that the

3.

(Name of tank)

of *d, oy ) E S desire to

bl

(P1ace) (Does or does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

_,r\ /,v
% ('//f /l

(Nauv ard official t“tle.)

Dated

Remarks:
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, T beg to advise that the G&MM Mﬁﬁ%

/ (Name cf bank)

of ééz%éz:gycr . ¢62}12<z/~ desire  to

(Place) (Does or does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

| -——j7él;%€1jﬁz;4%{fiﬂ/ (79{<>14 a{fow/A‘
J

Name ard official title.)

Dated __EFC‘? 01915

Remarks:
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TO THE FEDERAL RESERVE DOARD:

In response to your request, and by authority of its Board of
Directors, I beg to ad¥ise that the WW%/
(Namel of bank)

Wz@l " ot . desire: to

4 (Place) (B —~c—co )

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

Dated ac Sb— Ty~

Remarks:

We or cur customers have never had any business re-
lations with Minneapolls, The trend of business is South
and Eastward, Letter mailed in Minneapolis after 5350 P.M.
not received in Appleton until 2:60 P. M. the following day.
A difference of over six hours in train service between
Milwaukee and Mimneapolis, One mail train from Minneapoiis

each day, over five fron Chicago,




TO THE FEDERAL RESERVE BOARD:

In response to your réquest, and by authority of its Board of
Directors, I beg to advise that the MM W

Name of bank)

J%MM%; At o

(Place) \\ (Does or does no*)

bte transferred from the Ninth Federal Reserve District to the

Seventh Federual Reserve District.

@ 5 (Naze ard offi
/ /} >
Dated 67(: - 62'/ 'Jd

Remarks:

We believe the only advantage.to us in being members of
the Ninth District is the mortgage investment field. Vile can see
no other advantage. Qur business is conducted almost entirely
with Chicago and but very little with Minneapolis. If we wish
to transact business with Chicago, we can leave here in the morn-
ing and return early in the evening, while we would be obliged to
spend two nights and a day or three days to go to Minneapolis and
return. We believe it is to our interest to be associated with

the Seventh District.
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, I beg to advise that the §7£2/Léb/§zz)}22142%%/2/;2;24—14K,

(Name of bank)

of &ZE ol L{L%/\/od/o ; A o aesire  to

(P1ade) (Does or does not)

be transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

%/W

//2;77/ (Nae ard official title.
Dated bﬁ;f;7;/7 is

Remarks:

ottt 4534764; / e/ Z&i<<>’?LAJ~AA«fa—§

— /ﬁL\)~L/¢%</ ;;22%;1/*6251)_5L4;~/42£A—4L> {7“‘(27<_,;,,¢,2;«_¢




TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

i ) A
Directors, I beg to advise that the fcew Go—t 7 SO L AR
' (Neme of tank)

< : N
of et B afe ot ;7£4b4/ ; clos o~  Gesire to

(P1lace) ] (Does or does not)

bte transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

(Nawé ard official Zitle. =1

Nowea DEC 2.9 1919

Remarks:
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by autherity of its Board of

Directors, T beg to advise that t}ya//é(/a 2 5 /Mm(

é(/ (Namée/ o bank)
2 P ’
of /W’M /‘Q’dﬁ /Z 1/\~' ey p(oqz/j/ desire - to

(P1lace’) (Does or, does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

&M’*‘i ==
(/;/// (Name ard official tit}e.)

Dated

Remarks: 4 : \
OQur reason for desiring a change, are, the natural

courses of business are South, which would be the seventh
Federal Reserve District: also our mail service is much
better to Chicago. We now have six mail trains to and seven
from Chicago daily, whik to Minneapolis we have only three
and the mail 1s transferred in transit, while in Chicago

we have a direct gervice., The mail leaving Green Bay after
banking hours hardly ever gets to Minneapolis and distributed
the following day in time for clearings, while the mail that
leaves Green Bay after mid-night is delivered in Chicap, and
distributed long before clearing hours, which in our
orinion, /¢ a decided advantac

gitized for FRASER
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TO THE FEDERAL RESERVE BOARD:
In response to your request, and by ay hority of its Board of
Directors, I beg to adv¥ise that the @/4— WM
%u,w M &
of = C@:?C__;é}?>‘ﬂ, desire  to
(Place) (

Does or does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

L Po'd
A (Nawe ard official¢fitle. =
Dated S /7/ff—\

/ /
/

Remarks:
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and tyé;;}ﬁority of its Board of

A ) s L /=
=7 // HCetd %7 <f ..,[/A”// /,’
(giﬁe cf bank)

-
of '/%22444/;423%;/?/}7(47 f%??ﬁy’ ; desire  to

0/ (P1lace) [0S Tr—mon—rre )

te transferred from the Ninth Federal Reserve District to the

Gra—

(Nawe ard official title.)

Directors, I beg to advise that the

Seventh Federal Reserve District.

Dated __ DEC 29 191

Remarks:




TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, I beg to advise that the /;2/27;€:ZZ:5¢/<‘Lf?

(Name of bank)

of ,Z/Z Wm Yo 2

X aesire to
(Place) (Does or does not)

te transferred from the Ninth Federal Reserve District to +the

Seventh Federal Reserve District.

G ey

(Naue ard official AVIEFC

Dated A2, 7’,?7£/f/dﬂ

Remarks:
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by autheority of its Board of

Directors, I beg to ad¥ise that the 74 pa+ National Bank.

(Name of bank)

of Dale, Wis " L@es aesire to

(Place) (Does or does not)

bte transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

'—““_M@L}gg;wl//a Pregidaer

re ard official title.)

Dated

Remarks:




‘

TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, T beg to ad¥ise that the Firat Nationai Bank _ .
(Name of bank)

of Crandon, Wisconsin, does desire  to

? |

(Place) (Does or does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

Casﬂ%er
(Naue ard official title.)

Dated December 29, 1915.

Remarks:

This is desired by this bank solely for reasons
of ewonomy and convenience, Practically all of our busi-
ness is done naturally through our correspondents in Mil-
waukee and Chicago. Our railway,®ZWMd express and mail
service with Milwaukee and Chicago is superior to that

with Minneapolis.
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TO THE FEDERAL RESERVE ROARD:

In response to your request, and by authority of its Board of

sl Nallonalk ani,
Directors, T beg to advise that the > 3 |
R ("zéémfofwbaﬁt), Wea.

gcri’—ré’

FALCR : desire  to

(Place) (Boes—er—does—not)

ot AP AO ,
OYhoryudsit -
of OO P14, ‘2

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

e ﬁ7 Z Cas ﬁii
q; @'Y77’ Cfoff"’t// PRt
(N&Le ard offlClal title.)
i:\ 3 &Rl Naliarval [£0] k
g9 ?'5 AN o JON

v; -méﬂ-’bi}{ac, w“.
Remarks: %/( /7> {7( %{ 7"7/ o WAL ¢ TenrcrCe

/

wﬂ»% 7{(((lnﬁ/ﬁ ’—(“f

Dated

~

,B /‘
Q’L/Lt(o"f/(; '//‘*AJ‘L

7((%/((_///&/ 6«{(&/(( aZi s —y M‘L g

i

4
‘ /

//V(f?LL ke "-’7’(

A {)7/’3/ 2 2 :f( 2ee ,u_f’ 1{ Mpy/ J <= ;7
% A R
/76/ Zi Lk_ﬁ( 22 E ﬁ( 4 2 ‘ ) e

fp://fraser.stlouisfed.org




TO THE FEDERAL RESERVE BOARD:

In response to your request, and by autherity of its Board of

Directors, I beg to advise that the First National Bank
(Name of bank)

of _Brillion, Wis. ddes desire’ to

?

(P1ace) (Does or does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

Gl Geadhics

Name ard official title.

Dated Dec 29 1915

Remarks:
Our reasons for desiring this change are first of
all, better mail service.That is quicker.service, and second,

because we believe the conditions in this section of Wis-
consin resemble the conditions in the Chicago district
more than they resemble those in the batance of the

linneapolis district. We particularly decire to state,
however, that we have no criticism of any kind, ss to the

liinneapolis bank, We have the utmost confidence in Gover-

nor Woldt and his staff. We have found them able and cour-
teous, and their manner of handling our business has been
all that could reasscnably te asked, excepting only the dis-
advantage as outlined above.
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TO THE FEDERAL RESERVE BOARD:
In response to your request, and ﬁthorlt Lﬁ% Board of
Directors, I beg to advise tha‘t th / )} @6/
/:) s “amc of” bank)
of (/é( /%ﬂ , % aesire to

PlaCc (Does

Le transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

T

.

/4
Dated ’<Lzéff X

Remarks:

jgitized for FRASER
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, I beg to advise that the §2E6¢/¢ /@&2244baax{' /G%&wlc

(Name cof bank)

£ m% a'j‘d/@@d» W’;O, ] ao4d desire to

(Place) (Does or does not)

te trunsferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

Mﬁfw

Nare ard official title.

Dated o&f,g 2" )G
L

Remarks




TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

nTRAOM TAM

Directors, I beg to advise that the -~ - }“‘:jO”'JJ.
(Name of bank)

\

of ANTIGOL,ARNTIGO. - DOES desire to
(Place ) (Does or daes not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

/ \/ (Naus\ard official title.)

Dated 40% C///C7 /(7 £

Remarks:

gitized for FRASER
p://fraser.stlouisfed.org




igitized for FRASER
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TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, I beg to advise that the szzféfz;zz? o/ﬁﬂﬁE:Zi;oﬁyh~¢/€?¢ ngi;o/Ci:

(Name of bank)

of <252262ﬂ7' o ,;Z7i3; . éﬁzzkfaﬂ desire to
)

(Place (Does or does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

27

(Naze arfl official title.)
A_
Dated AQ\ZW ??
) (4

Remarks:




gitized for FRASER
tp://fraser.stlouisfed.org

TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Boar‘gizgj
VZ
Directors, I beg to advise that the 61/147 Cie- /(d(i*‘(h oX ”7(//
Name of bank)

]f
of %C/(» " t ”_L? /u’L L L,/l/\ desires to

(Place) (Does or does not)

bte transferred from the Ninth Federal Reserve District to the

@/ C

WaLc ard official title.)
Dated ; &L///7J '7/&/_

Seventh Federal Reserve District.

Remarks:




igitized for FRASER
tp://fraser.stlouisfed.org

TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, T beg to ad¢ise that the '47;5%f; 5%ﬂ353"m5/ m4}4~2ﬁ
(Name of bank)

of Zkﬂwdwuq/. Wl éLLcd desire  to

’

(Placc) (Does or does not)

bte transferred from the Ninth Fecderal Reserve District to the

Seventh Federal Reserve District.

=< / S_ e ‘& / ‘5/( g%léxc:,

(Nawe ard official title.)

Dated _dhc L7

Remarks:




TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, I beg to advise that the National Bank )
(Name of bank)

of IManitowoec, Wisconsin , __DOE desire to
(Place) (Does or does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

/Q—\? . ‘ | =t
Q;/ZZ&Qgé?j fﬂ/zééﬁg, President.

(Naze ard offi/c:ﬁﬁ title.)

Dated _December 29, 19156

Remarks:
The principle reason for asking for a transfer is the

great difference in distance and the very poor mail service between

this city and Minneapolis. The trend of business from this part of

the country being all to Chicago.

gitized for FRASER
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TO THE FEDERAL RESERVE DOARD:

In response to your request, and by authority of its Board of

o PRI VLI Banly o

b

Directors, T beg to ad¥ise that the +iv §hol Lludii MULIR Ve bl
(Name of bank)

of ‘25222%2%&73(46({ ,(63(3/4:<, . ,/zéa,/<7 aesire  to

(Place) (Does or does not)

te transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

e , | :
%ﬂ 7 3 /
e 2o siticns vitlelod

AS

Dated Al T 2 7—/ Z

Remarks:




TO THE FEDERAL RESERVE BOARD:

In response to your request, and by authority of its Board of

Directors, I beg to adv¥ise that the STEPHENSON NATIONAL BANK
(Name of bank)

of Marinette, Wisconsin does desire

7

(Place) {Does cor does not)

bte transferred from the Ninth Federal Reserve District to the

Seventh Federal Reserve District.

/Ca.ehier

ard official title.)

Dated December 2% 1915

Remarks:

jgitized for FRASER
tp://fraser.stlouisfed.org









