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Dear Mr. Carpenter:

of January 25faddressed to Mr. Leo Nlalson, 9ecre~
tary of this Corporation, attaching copies of
correspondence with Senator Virgil M. Chapman,
pertaining to a rumor that Eastern Kentucky is to

be removed from the Fourth Federal Reserve District.

I have written to the Senator on
the subject and for your ready reference copy of my
letter is enclosed.

Yours very trulyy/”/

Executive |Manager for the
Board gf Directors

Mr. S. R. Carpenter

Secretary

Board of Governors of the
Federal Reserve System

Washington 25, D. C.
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Dear Senator Chapman:

Mr. S. R. Carpenter, Secretary,
Board of Governors of the Federal Reserve System has refer-
red to this Corporation copy of your letter of January 19
with enclosure addressed to Chairman McCabe.

On January 17, 1951 W..E. Harber,
RFC Board Chairman wrote directly to Mr. E. D. Wilder
about the matter and copy of Mr. Harber's letter is
enclosed.

Subsequent to that letter, the
territory served by our Louisville Office has been revised
to include the entire State of Kentucky and by reason of
the inclusion of Eastern Kentucky in the Louisville terri-
tory, applicants for RFC loans domiciled in Eastern. Kentucky
will deal with our Louisville Office rather than our Cleveland,
Ohio Office which formerly covered that portion of the State
of Kentucky. This revision is effective February 1, this
year.

Sincerely yours,

(Signed) A. B. MEZRIT?T

A. B. MERRITT
Executive Manager for the
Board of Directors

Honorable Virgil M. Chapman
United States Senate
Washington, D. C.




Y RECONSTRUCTION FINANCE CORPORATION

Washington, D. C.
January 17, 1951

Mr. E. D. Wilder

Secretary

Lexington Chamber of Commerce
152 East High Street
Lexington, Kentucky

Dear Mr. Wilder:

I have for acknowledgment your letter of
January 1l referring to certain changes in RFC Branch
Offices and territorial supervision in the State of Kentucky.

The Directors of the Corporation have no plan
in mind to eliminate or transfer any of our thirty-one
Loan Agency Offices or Branches. Arrangements have been
made to consolidate the bookkeeping and other fiscal acti-
vities of the Loan Agencies and Branches in ten of the
existing Loan Agency Offices. This move has been taken
with the objective of reducing non-essential administrative
expenses and to improve the services available through the
Corporation.

Our Loan Agency Office at Louisville, Kentucky
presently serves the approximate western half of Kentucky
and our Loan Agency at Cleveland serves the approximate
eastern half of the State. The entire State of Ohio is
served by our Cleveland Office and we do not maintain a
Branch Office at Cincinnati. Some thought has been given
to including the entire State of Kentucky in the territory
covered by our Louisville Office, but no action has been
taken in this connection.

Your interest in the matters about which
you have written is appreciated.

Sincerely yours,

/8/ W. E. Harber

Chairman

GORPY
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Mr. Leo Nlelson, Secretary,
Reconstruction Finance Corporation,
811 Vermont Avenme, H. W,
Washington 25, D. C.

Dear Mr. Hielson:

There ig referred herewith for your consideration
a copy of a letter dated January 19, 1951,/ with enclosure,
which Senator Chapman, of Kenticky, addressed to Chairman
HeCabe regarding a rumored change in the territory of the
Fourth Federal Reserve Distriet, together with s copy of
the reply\we have made to Senator Chapman.

I &iﬂei'atand that Mr. Kenyon discussed this
correspondence with you by telephone yesterday.

Very truly yours,

(HIGNED) & R, CARPENTE R

Se Re C&rpenter,
Seeretary. .

Ennlosures
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Honorable Virgil M. Chapman,
United Sistes Senate,
Washington, D. C.

Dear Semator Chapmans p

“his will acknowledge your letter of Jamuery 19, !
1951, addressed to irman MeCebe, with which you emclosed
& lelter from iMr. EA'Vilder, Secretary of the Chamber of
Commerce in Lexington, Kentucky, concerning rumors thet
sastern Kenmtucky 1s to be removed from the Fourth Federal
feserve District.

Jueh & change 1s not wnder consideration by the
Joard &t the mresent time, and we hed been unawere of any
rumors to that effect. No chenge in the boundaries of a
Federal Heserve Distriet can be effected exeept by action
of the Beard of Governors, anl I can assure you that it
would not be made without full snd complete deliberation.

As the statements in Mr. Wilder's letter relate
also to territories served by partienlar loen agencies of
the Reconstruction Finsnce Corporation, we sre taking the
liberty of referring a copy of his letter to that Corpora—
tion for farther attention.

'[;‘».,
[ A

MW{EM‘”] 'Very truly yours,

/n D) & Be GARPENTES

R e
% W M Seqretary.

cc: Mr. Leo Nielson, éecretary, Reconstruction Finance Corp.
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MILLARD E. TYDINGS, MD., CHAIRMAN .
STYLES BRIDGES, N. H,

RICHARD B. RUSSELL, GA. ‘
HARRY FLOOD BYRD, VA. CHAN GURNEY, 8. DAK. ,h‘L - -
VIRGIL CHAPMAN, KY. LEVERETT SALTONSTALL, MASS. ST IN FILE S SECTION
LYNDON B. JOHNSON, TEX. WAYNE MORSE, OREG. L& =Y
ESTES KEFAUVER, TENN. WILLIAM F. KNOWLAND, CALIF; iR

LESTER C. HUNT, WYO, HARRY P. CAIN, WASH. ?Jc‘ni{eb /%{a{ez ’%ena*g Al i ;‘. .'“ — '

J. NELSON TRIBBY, CLERK
COMMITTEE ON ARMED SERVICES i \

January 19, 1951

Honorable Thomas B. McCabe,
Chairman, Board of Governors,
Federal Reserve System,
Federal Reserve Building,
Washington 25, D. Co.

Dear lir. McCabe:

Enclosed is a copy of letter I have
received from my good friend, Ed Wilder, Secretary of
the Chamber of Commerce, Lexington, Kentucky, which
explains itself,

Mr. Wilder will be grateful, and I will
be most appreciative, if you will look into this matter
and advise me.

With all good wishes,

Sincerely yours,

Enclosure
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ir. Reay M. Gidney, President,
Federal Reserve Bank of Cleveland,
Cleveland 1, Ohio.

Dear ir. Gidney:

J,‘/
i

There is enclosed for your informetion a copy/of the
reply which the Board is today making to Congressmen Brent Spence
of Kentucky regarding a complaint which he received from
lir. Thomas Graham of Iouisville, as to the division of the State
of Kentueky between the Fourth and Eighth Federasl Reserve dis-
tricts, and suggesting the establishment of a branch at Lexington.
A copy of lMr. Craham's letter is also enclosed.

3 i S s n (247 STV

The Board has sent a similar reply to an identical
letter which Mr. Craham addressed to Congressmen Frank Chelf,
also of Kentucky.

Very truly yours,

(Bigned) Werritt Shetrman
Merritt Sherman,
Assistant Secretary.

B Ty o
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JAN 13 1989

fionorable Irent Spsnce,
House of' Representatives,
#ashingbon, D. C.

Dear "r. Spence:

This refers to the lettor dated November 7 ®hich you
received from ir. ?hms%trahm of Louisville regarding & re-
adjustment of Federal Heserve district linmes inwolving the State
of Zentucky, and the establishment of & "sub-benk" at lexington.

The letter states that westem Fentucky is served by the Cineimnatl
Breuch of the Federal Reserve BDank of Cleveland and the esstern pert
of the State by the louisville Prench of the Federsl Heserve Hank

of Ht. louis. Just the reverse, of course, is true as the “incinnsti
Branch serves the esstern part of the f“tate and the louisville Eranch
the western part of the State.

#ith respect to Mr. Oraham's eomplaint as to the division
of the State between two Federal Reserve dlstricts, Section 2 of the
Faderal Heserve Act, which charged the Organizstion Committee with
the responsibility of establishing the Fedeyal Reserve districts,
containe the provision that the distriets "shall be spportioned
with due regard ¢ the eonvenience and customery ecourse of business
and shall not necessarily be coterminous with eny State or States.”

The decision of the Orpenication Committes, whickh pleced
the western part of Fentucky in the St. louis digtrict mnd the
eagtern portion of the State in the Cleveland distriet, was snnounced
on April 10, 191k prior to the establistment of the Pedersl Reserve
Benks. In determinin; the several distriocts the Committes stated,
among other things, that it "endeavored tv follow State lines es
closely es practicable, and wherever it los been found necessary
to devinte the division has been along lines which are believed to
be most convenient end adventegeous for the dletriet affected.”

Under the law the Board has authority to readjust existing
Federal Reserve distriets, snd chmnges in territories heve been
uade from time $o time in the past. o set procedure has been
egtablished in comnection with such changes in bounderies; geverslly,
membor banks whieh heve sought transfer from one distriet to another

Chelf
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Honorable Frent Hpence -2 -

have submitted & petition to the Bomrd of Governers sstting forth
the reasons why the sugpested chsnge in district lines was deemed
desirable. In soting upon sny cuch petition the Board would, of
course, oconsider all relevent feotors snd would have in wmind the
previously mentioned provision of the Federal Peserve Aot thet ihe
distriete "shall be apportioned with due regard % the convenience
and esgtomery course of buainess and ghall not neeessarily be
soterminous with any State or Smtss[.“f j s
3/9/3 2 £' Y g 5

A review of the loard's files indicstes that about ten
years ago ¥r. Barry. Binghsa of the "Loulsville Gourier Journal” and
the "Loulsville Times"™ wrote to Zemator logan of Xentucky suggesting
e desiralility of transferring to the Federal Reserve distriet of
St. Louls that portion of Kentuoky sssigned to the Cloveland Federal
Reserve district. WYhen the bankers in the sastern part of the State
lenrned of this move prectically every bexk in the zone filed a
protest with the Federsl Heserve Hank of (leveland. In support of
their objections to such & propossl, the banks pelnted out that the
territory covered was originslly laid out % serve busincss end
banking o the best advantage; that no material change had teken
place in the flow of business in the Serritory since the establish-
ment of the originel boundsry lines end that they were satisfied
with the dietrioct lines of their Federal Reserve distriet as drewm.
The matier was nok pursued any further.

G
S

As te that part of lr. Craham's lotter suggesting the
establiament of & "sub-bank” at lexingbon, it is mssumed he means
& branch Federal Reserve Bank. It is not entirely clear whether
his suggestion %o place the entire State of Kentuoky in one Federal
Heserve distriot and sot up & Lranch at lexington contemplates the
removal of the present branch from loulsville. Ae you know, there
is also & branch Foderel Reserve Hank at Clncinnetl whick is only
a little over one hundred miles from iouleville. With lexingbon
being within such s short distance of these two cf ties the sstablishe
ment of another branch at laxingbon would hardly seem %o be justified.

Vhile no definite stendards have been preseribed by the
Board for the detemsination of the rweeseslity for esteblishment of
e new branch, certein factors have been given consideration in
this conneotlon in the peast. Asong these factors have been the
following: the mumber of banke in the berritory affected; whether
the satablislhment of the branch would afford banks in the territory
quidcor and more oficlent service than thoy were already recelving
from the Federal Reserve Bank head offiee or branch with which they
were affiliated, inoluding suoh services ss the eollection of dhecks
and obtaining of ocurrency; snd the estimated cost of operation of
the proposed branche.

FILE COPY
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Should you have an +
1 you y further questions in oo - 3
the matters about whioh Uy X S st

o Urshem wrote you, we ghall Le-
to etbtempt to snswer them. e L be'plensed

A;’G':"‘,’ tmly y'&‘u!‘s, /,

S« Re farpenter,
Secretary.

Ja ,APPROVAL T 1 ,
' BEHALF OF THE BOARD C Lot N/z‘ e

JAN 8 1950
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Honorable Frank Chelf,
House of Representatives,
Weghington, D. C.

Dear ¥pr., chelf:

This ref'ers to the letter dated Hovember 7 which you
received from Mr. Thomes Grahem of loulsvilie rerarding a re-
adjustment of Federal Reserve district lines involving the State
of Kentucky, and the establishment of = "gub-bank” at Lexington.

The letter states that western Kentucky is served by the Cincinnati
Branch of the Federal Reserve Bank of (leveland end the eastern part
of the State by the louisville Branch of the Federsl Reserve Bank

of St. louis. Just the reverse, of course, is true as the Cincinneti
Branch serves the eastern part of the State end the Louisville Branch

the western part of the State.

¥iith respeet to Mr. Grahem's complaint as to the division
of the State between two Federal Reserve districts, Seetion 2 of the
Federel Reserve Act, which charged the Orgenization Committee with
the responsibility of establishing the Federal Reserve districts o
contains the provision that the districts "shall be apportioned
with due regerd to the convenience and customary course of business
end shell not necesserily be coterminous with any State or States.”

The decision of the Organiszation Committee, which placed
the western part of Kentucky in the St. Louls district and the
eestern portion of the State in the Cleveland district, was announced
on April 10, 191L prior to the establishment of the Federal Reserve
Banks. In determining the several districts the Committee stated,
emong other things, that it "endeavored to follow State lines as
closely as precticable, and wherever it has been found necessary
to deviete the division has been elong lines which are believed to
be most convenient and advantegeous for the district affected.”

Under the law the Board has authority to readjust existing
Federal Reserve districts, and changes in territories have been
made from time to time in the past. ¥No set procedure has been
established in connection with such changes in boundaries; generally,
member banks which have sought transfer from one distriet o another

FILE COPY [
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Honorable Frank Chelf -2 - e s

have submitted & petition to the Board of Covernors setting forth
the ressons why the suggested chenge in district lines was deemed
desirable. In acting upon esny such petition the Board would, of
course, consider all relevant factors and would have in mind the
previously mentioned provision of the Foderal Reserve Act that the
districts "shall be apportioned with due regard to. the convenience
and customary course of business and shell not necessarily be
coterminous with any State or States.” = | s

A review of the Board's files indicates that about ten
years ago Mr. Barry Binghem of the "Louisville Courier Journal™ and
the "lLouisville Times" wrote to Senator logan of Kentucky sugresting
the desirability of transferring to the Federal Reserve district of
8t. louis that portion of Kentucky essipgned to the Clevelend Federal
Reserve disbtrict. When the bankers in the eastern part of the State
learned of this move practically every benk in the zone filed a
protest with the Federal Reserve Benk of Cleveland. In support of
thelir objections to such & proposal, the banks pointed out that the
territory covered wes originally laid out to serve busineses end
banking to the best adventage; thet no material change had teken
place in the flow of business in the territory since the establish-
ment of the original boundery lines and that they were satisfied
with the district lines of their Federal Reserve district as drawn.
The matter was not pursued any further.

As to thet part of ¥Mr. Grahem's letter suggesting the
establishment of & "sub-bank" at Lexington, it is assumed he means
a brench Federal Reserve Bank. It is not entirely clear whether
his sugrestion to place the entire State of Kentuoky in one Federal
Reserve distrioct and set up & branch at Lexington contemplates the
removal of the present branch from Louisville. As you know, there
is alsc e branch Federsl Reserve Benk st Cincinnati which is only
e little over one hundred miles from Louisville. With lLexington
being within such a short distence of these two cities the establish-
went of enother branch at Lexington would hardly seem to be justified.

While no definite standards have been preseribed by the
Board for the determination of the necessity for establishment of
& new branch, certain fectors have been riven consideration in
this connection in the past. Among these fectors have been the
following: the number of benks in the territory effected; whether
the establishment of the branech would afford banks in the territory
quicker and more effiocient service then they were already receiving
from the Federal Reserve Bank heed office or branch with whiech they
were affilisted, including such services ms the collection of checks
and obtaining of currency; end the estimeted cost of operation of
the proposed branch.
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Should you have any further questions in connection with
the matters about which Mr. Grahem wrote you, we shall be pleased
to attempt Lo answer them.

Very truly yours,

S. R. Carpenter,
Seoretary.
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Honorable Frank L. Chelf,
House of Representatives,
Washington, De Ce

Dear VYr. Chelf:

This is to acknowledge receipt of your letter
of November 30-énclosing & communication you have had
from Mr. Thomas Crsham, of Louisville, Kentucky, regard-
ing the division of the State of Kentucky between two
Federal Reserve distriets.

The answer to this guestion entails some
investigation, anl we are taking the liberty of meking
an interim acknoulelgment. We assure you that the reply
to Mr. Graham's inguiry will be sent to you as soon as
study of his propossl can be completed.

Very truly yours,




FRANK L. CHELF ‘ COMMITTEE ON THE JUDICIARY
4-TISTRICT, KENTUCKY

SUBCOMMITTEES:
____IMMIGRATION AND NATURALIZATION.. s

Congress of the United States T Mo e or el () |
;BDIIGB of Repl’tﬁtntatl’htﬂ g’ ine 19 1080
Wasbington, B. €.

HoME ADDRESS:
LEBANON, KENTUCKY

30 November 1949

Mr. Samuel Carpenter, Secretary
Board of Governors

Federal Reserve System
Washington, D. C.

Dear Mr. Carpenter:

I am enclosing a self-explanatory letter which
I have received from Mr. Thomas Graham, of Louisville, Kentucky.

Any information which can be furnished me in this
regard will be appreciated.

Sincerely yours,

Frank L. Chelf, 1
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THOMAS GRAHAM
CHAIRMAN FINANCE COMMITTEE

DEMOCRATIC FINANCE COMMITTEE
1949

WM. O. ALDEN, JR.

O'NEAL, ALDEN & CO.
M. M. BONNER

614 W. WALNUT.
ROBERT BURKE, JR.

KY. HOME LIFE BLDG.
A. E. CABBELL

LINCOLN BANK
LLOYD CLARK

BANK OF LOUISVILLE
SID CLAY

U. S. TRUST CO.
CLIFFORD COOMES

874 FETTER
EDWARD DAVIS

PYTHIAN BLDG.
JOHN H. DAUGHERTY

KY. HOME LIFE BLDG.
JOHN DUGAN

1445 8. THIRD ST.
CHARLES DUNN

800 BAXTER
SAM ESKEW

KY. HOME LIFE BLDG.
ROBERT EVANS

CITIZENS FIDELITY BANK
CHAS. O. EWING, III

OSCAR EWING DAIRY CO.
CARL FISCHER

1862 MELLWOOD AVE.
GORDON FORD

KY. HOME LIFE BLDG.
HENRY GERBER

LOUISVILLE WATER CO.
FERD GNAU

31 U. S. TRUST BLDG.
F. A. GULLEDGE

BANK OF ST. HELENS-SHIVELY
ROBERT HATTON

M. E. TAYLOR BLDG.
WOOD HANNAH

BANKERS BOND coO.
SCOTT HAMILTON

KY. HOME LIFE BLDG.
MATT HARGAN

STOCK YARDS BANK
ROBERT HENSLEY

KY. HOME LIFE BLDG.
W. HOWARD HOPKIN

100 CHENOWETH LANE
FRITZ HUTTMANN

741 S. THIRD ST.
EDWIN KLEIN

ROYAL INDUSTRIAL BANK
SAM KIRBY, JR.

201 N. BIRCHWOOD
RAY KIRCHDORFER

KY. HOME LIFE BLDG.
DR. J. A. C. LATTIMORE

15TH & WALNUT
SEN. C. W. A. MCCANN

712 W. JEFFERSON
STANLEY MCGEE

HEYBURN BLDG.
RALPH NEBLETT

BANK OF JEFFERSONTOWN
ALBERT PHILLIPS

FIRST NATIONAL BANK
IRA PORTER

LOUISVILLE TRUST coO.
MERLE ROBERTSON

LIBERTY BANK & TRUST CO.
ALVIN ROSENBERG

1411 wiLLow
LEON SHAIKUN

116 W. BRANDEIS
ROBERT SLOSS

M. E. TAYLOR BLDG.
MAX WALDMAN

M. E. TAYLOR BLDG.
EDWARD WILLIS

KY. HOME LIFE BLDG.
HOLMAN WILSON

LOUISVILLE TRUST BLDG.
THOMAS YOUNG

KY. HOME LIFE BLDG.
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aser.stlouisfed.org

SECRETARY

JOHN W. CRIMMINS LENNIE W. MCLAUGHLIN
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Hoporable Brent Spence,
House of Remresentatives,
Washington, . C.

Hy dear ¥r. Congressmen:

This is to acknowledge your letter of
Hovembor 17 ‘enclosing a comrunication you heve had
Troe your friend Thomes Crehem, an investment benker
in Loulsville, Kentueky, vho writes regarding the
division of the State of Kentucky betwesn tuwo Pedersi
Reserve districts. The enswer to this quastion en-
talls some reference, ani we are taking the liberty
of making an interim acknoulsdgment, with the assurance
that the reply to Mr. CGrohem's inguiry will be sent %o
you as poon ag stwly of 1t ean be completed. Ve trunt
thet this deley will nol be inconvenient.

Very truly youwrs,

Bray Hemmond,
Azslslant Searebary.

i

FOR FILES
W. R. Corkhllm

FILE COPY




EIGHTY-FIRST CONGRESS .

' T -
BRENT SPENCE, KY., CHAIRMAN A 1 ny 1 ) 1(; C‘ ")
PAUL. BROWN, GA. JESSE P. WOLCOTT, MICH; 4 JiMai 3§ U o\
WRIGHT PATMAN, TEX. RALPH A. GAMBLE, N, Y.

3 | &7

] : !
It oo s, s sunioe  LAUSE OF REPRESENTATHYES
ALBERT RAINS, ALA, HENRY O. TALLE, IOWA

FRANK BUCHANAN, PA: ROLLA C. MC MILLEN, ILL;
ABRAHAM 3, MULTER, N, Ys CLARENCE E. KILBURN, N, Y. COMMITTEE ON BANKING AND CURRENCY

CHARLES B. DEANE, N. C. ALBERT M. COLE, KANS.

GEORGE D, O'BRIEN, MICH. MERLIN HULL, WIS. WASHINGTON

CHASE GOING WOODHOUSE, CONN, HARDIE SCOTT, PA.

CLINTON D. MC KINNON, CALIF. DONALD W. NICHOLSON, MASS,
HUGH J, ADDONIZIO, N, J.

ISIDORE DOLLINGER, N. Y.

PARNYT AN LI November 17, 1949

WILLIAM J, HALLAHAN, CLERK

Honorable Thomas B. McCabe
Chairman, Board of Governors
Federal Reserve System
Washington, D. C.

My dear Mr. Chairman:

: il 149
I herewith enclose a_letter /which I have received
from my friend, Thomas Graham, an investment banker

in Louisville, Kentucky, I would like to have your
reaction to his subject.

With all good wishes, I am

Sincerely,

FOR FILES
W. R. Corkhum

igitized for FRASER
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DEMOCRATIC FINANCE COMMITTEE
1949

November 7, 1949
WM. O. ALDEN, JR.
O'NEAL, ALDEN & CO.
M. M. BONNER
614 W. WALNUT.
ROBERT BURKE, JR.
KY. HOME LIFE BLDG.
A. E. CABBELL
LINCOLN BANK
LLOYD CLARK
BANK OF LOUISVILLE
SID CLAY
U. 8. TRUST co.
CLIFFORD COOMES
874 FETTER
EDWARD DAVIS
PYTHIAN BLDG.
JOHN H. DAUGHERTY
KY. HOME LIFE BLDG.
JOHN DUGAN
1445 S. THIRD ST. Hon. Brent Spence
ES DUNN 5 '€
CHBGDRLBAXTER B, Thomas, I\_y.
SAM ESKEW
KY. HOME LIFE BLDG. ab X : e
ROBERT EVANS My dear Mr. Chairman:
CITIZENS FIDELITY BANK
CHAS. O. EWING, III

e One of the worst things that has been

1862 MELLWOOD AVE. inflicted on Kentucky has been the division of the
GORDON FORD a ;
KY. HOME LIFE BLDG. State from an economic standpoint by the Federal

R
L OUISVILLE WATER co. Reserve System - Western Kentucky being served by

RD GNAU %
FEst U. S. TRUST BLDG. Cleveland throug ch Cinc innati, and the Eastern part
F. A. GULLEDGE of the State by St. Louis through Louisville.

BANK OF ST. HELENS-SHIVELY

ROBERT HATTON
T It seems to me the greatest service yhpu

BANKERS BOND CO. could render Kentucky would be to see that the St te,/
SCOTT HAMILTON . . . §

XY. HOME LIFE BLDG. 1s put into one District and, additionally, tbo)le ougm,
A A e to be a sub-bank in Lexington. Then the Stat ld not
ROBERT HENSLEY be in economic integration as it is at the P

KY. HOME LIFE BLDG. . 5 .

W. HOWARD HOPKIN which does more harm than anything I know of

100 CHENOWETH LANE
FRITZ HUTTMANN

741 S. THIRD ST.

EDWIN KLEIN

ROYAL INDUSTRIAL BANK
SAM KIRBY, JR.

201 N. BIRCHWOOD
RAY KIRCHDORFER

KY. HOME LIFE BLDG.

DR. J. A, C. LATTIMORE

15TH & WALNUT
SEN. C. W. A, MCCANN

712 W. JEFFERSON TG:CN
STANLEY McGEE

HEYBURN BLDG.

RALPH NEBLETT

BANK OF JEFFERSONTOWN
ALBERT PHILLIPS

FIRST NATIONAL BANK
IRA PORTER

LOUISVILLE TRUST co.

MERLE ROBERTSON

LIBERTY BANK & TRUST co.
ALVIN ROSENBERG

1411 wWiLLOW
LEON SHAIKUN

116 W. BRANDEIS

O Taion auoe. FOR FILES
M

. B TAYLOR BLoG. W. R. Corkhum
EDWARD WILLIS

KY. HOME LIFE BLDG.
HOLMAN WILSON

LOUISVILLE TRUST BLDG.
THOMAS YOUNG

KY. HOME LIFE BLDG.
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Mr., Relph L. Thomas, Assistant Vice President,
Peoplee Firgt National Bank & Trust Compeny,
Pitteburgh 30, Pennsylvania.

Dear Mr. Thomass:

Mr. Leonard has referred to me your letter of October 29
PrescalinEie il 1 8 0 11 Ul possibility of
having one of your correspondent banks in the Fifth District trane-
ferred to the Fourth District.

The Board is authorized by paragraph 1 of Section 2 of
the Federal Reserve Act to readjust district boundaries, but mo set
procedure has been established for consideration of requests for such
adjustments. In the past, where there has been strong sentiment among
the banks in a given region to be transferred from one district to
another, petitions to that effect have been presented to the Board of
Governors. Any such petition should, of course, set forth in detail
the reasons why the change is thought desirable.

Very truly yours,

&W mv MAIR e 3

Bray Hammond,
Agaistant Secretary.

FILE COPY

ktlouisfed.org
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BOARD OF GOVERNORS OF THE fFEDERAL RESERVE,SYSTEM .

RAC'C w17~ RCTION
.1k]v .L?J 1847.
{ November 7, 1947.

To: Mr. Leonard

TOom: r. Hammo <;¥/ 1?
F Mr. H m/gﬁ(\wzuﬁ

/

I must claim responsibility myself for
the blunder of fetching in Mr. Bailey and
can implicate no others except for failing
to catch my error. :

The letter in its present form follows
previous correspondence in similar cases.
Mr. Daniels and I had much rather leave out
reference to the Federal Reserve Banks.
They would, of course, be informed of any
petition after it was received, but it
seems to us that we should do as little as
possible that might encourage the petition
by indicating more than the simplest step
to be taken in presenting it. For this
same reason it seems to us that the dis-
tinction between transfer of a bank and
transfer of the territory in which the bank
is situated is not one that there is any
call to make.

Do you go along with us?

§§*\§S§/

FOR FTLES
A. L. Yates
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PEOPLES FIRST NATIONAL BANK & TRUST COMPANY — -2

PITTSBURGH 30, PENNSYLVANIA

October 29, 1947

Mr. Robert F. Leonard, Director
Division of Examinations

Board of Governor oif the
Federal Reserve Board
Washington, D. C.

Dear Mr. Leonard:

A mutual friend of ours, Bill Bailey, Chief Examiner
of the Fifth District,mentioned that you might be the individual
to give me an answer on this question.

One of our correspondent banks is in the Fifth District
now and is very anxious to be transferred to the Fourth District.
All trade in that area goes toward Pittsburgh rather than Baltimore
and Richmond.

What would you suggest as to the proper procedure to re-
quest consideration of this and to whom should it be addressed.

Cordially yours,

ol L.

Raldoh L. Thomas
Assistaht Vice President

e ———— S—

A. L. Yates
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Horbetts

For the benefi ohe rec the source
ing the number ¢ ‘ by transfer
Federal Reserve distri 1 n r is as follows:

e ope o]
vate oL

_Transfer

Territory
Transferred

SECTION
1 concern—
rom ey 2 11957

oource
of information

Fairfield County, Conn
transferred from 1lst.
I'eR,District

4/1/1916

Sixteen parishes in Ioouisiana 4/1/1916

transferred from 11th to 6th

\

F.RDistrict

Twelve counties in New Jersey 7/1/19 ) <k
transferred from 3rd to 2nd
FeRJDistrict

Tyler and Wetzel counties,
West Virginia, transferred
from 5th to 4th F.R,District

7/1/1915

Twenty-six counties in Oklahonma
transferred from 11th to 10th
F.R.District

7/1/1915

1/1/1917

mwcntj;¢1vc counties in Wiscon-
ransferred from 9th to 7th
Th strict

Par ey and Yazoo Coun- 12/12/1919 None
ties, Vis&'qvi ppi (made part of

new county Zumohreys\ trans—-

forred from bth to ¢ 8th F,R,Dis-

trict

Bernalillo and Valencia Cos.,New

Mex., trans. from llth to 10th Dist., L/15/1926

# All National banks;
No state bank members in
territory at time of the
transfer A?

Yapse o

Comptroller's Abstract
No, 100 (Yay 1916) p,11

COﬂptrOITCr'c Abstract
I’O. ([\6 (c' 1(\1 ) Pe 11

Comptroller's Abstract
No, 105 (Mar,1917) p.ll

Letter to Leputy Comptroller
Kane, 2/11/1920, (File
122,208, Transfer of Humph-
reys Co.,Viss, from 6th to

8th District.,)

Board letters toGov(rs.

K.C. & Dallas 3/31/1926

igitized for FRASER
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October 1, 1938

October 1, 1938

November 1,

June 1, 190

Nov. 16, 192
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FEDERAL RESERVE BANK BRANCH ZONES

IN RECORDS SECTION |

Changes in Territory ©T8 211957

The following counties in Washirngton:

Asotin Garfield
Columbia Walla Valla

The following counties in Idaho:

Benewah Idaho +Shoshone
Bonner Kootenai ( Nez Perce
Boundary Latah E
Clearwater Lewis

trensferred from Seattle Zone to Fortland Zone

Calhoun and Refugio Counties, Texas, transferred from
San Antonio Zone to Houston Zone.

Presidio County, Texas, transferred from Sen Antonio
Zone to El1 Paso Zone

Sixteen counties in North Carolina trensferred from
Richmond Head Office territory to Charlotte Branch
territory:

- Alamance * Davie Montgomery Rockingham

Anson .Forsyth ‘ loore Stokes

' Chatham Guilford Reandolph Surry

Davidson - Le Richmond

City of Newport, Jackson County, Arkanseas, transferred
from Head Office Zone to Little Rock Zone.

Brewster County, Texas, transferred from San Antonio
Zone to El Paso Zone.




; LREC'D IN FILES SECTION
‘ MAY 4 - 1940

BOARD OF GOVERNORS ! &)
OF THE '

FEDERAL RESERVE SYSTEM R-643

WASHINGTON

ADDRESS OFFICIAL CORRESPONDENCE
TO THE BODARD

April 26, 1940

Dear Sir:

At the conference held in Washington on March 19, 1940,
the Conference of Presidents approved in principle the proposal
of the Standing Committee on Collections that the American Bank-
ers Association bank numbering system be revised, and requested
the Chairman of the Conference to appoint a committee of three
members of the Conference to review, with power to approve in
behalf of the Conference, such plan for the revision of the num-
bering system as may be recommended by the Standing Committee on
Collections.

If a revision of the American Bankers Association bank
numbering system is adopted that involves the printing on checks
of numbers indicating the Federal Reserve Bank or branch terri-

~ tory in which a bank is located, subsequent changes in Federal
Reserve branch territorial lines will cause considerable confu-
sion in sorting and routing checks,

It will be appreciated, therefore, if you will discuss
this matter with the Directors of your Bank at the first conven-
ient opportunity and advise the Board whether the Bank feels that
any changes should be made in branch territorial lines in your
district before a change, if any, is made in the American Bankers
Association bank numbering system.

Very truly yours,

P hiten

L. P. Bethea,
Assistant Secretary.

TO THE PRESIDENTS OF ALL FEDERAL RESERVE BANKS
EXCEPT BOSTON, PHILADELPHIA, AND RICHMOND

igitized for FRASER
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4 REC'D IN FILES SECTION
t “ MAY 1~ 1940
&

Mr, Hugh Leach, President,
Federal Reserve Bank of Richmond,
Richmond, Virginia

Dear Mr. Leach:

There is enclosed a copy of a letter
dated April 26, 1940,/ which was sent to all Federal
Reserve banks exeept Boston, Philadelphia and
Richmond, regarding possible changes in Federal
Reserve branch territorial lines,

It will be appreciated if you will discuss
the subject of this letter with the directors of
your bank at the first convenient opportunity and
advise the Board whether the bank feels that any
changes should be made in branch territorial lines
in your district, other than the proposed changes in
the territory of the Charlotte Branch which are now
under consideration,

Very truly yours,

{Signed) S.R. ¢

‘:f‘mx;-:%bf

S« Re Carpenger,
Assistant Secretary.

e

FOR FILES

E COPY"™
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& ® SEr
Requests for €har¥os in Boundrnries of Federal Reserve Districts 2

which have not been approved by the Federal ResorVREBOBIEN FILES SECTION

+J

) DEC121938-
February, 1915: : L/' i
Formal hearing before Federal Keserve Board Feb. 2, 1935=—eon request
for transfer of States of Nebraska and Viyoming from 10th to 7th Dige
tricte (Files do not disclose record of Board action, but Minutes
of May 26, 1915 cover action of Board on May 4, 1915, disapproving
request, )

May, 1915:
Formel hearing on application of certein banks in Wisconsin for trans-
fer from 9th to 7th District. Petition dismissed May 24, 1915, with-
out prejudice.

Aug. 1916 Rehearing on above matter, banks in Northern Peninsula of Michigan also
being el lowed to intervene.

Octe. 1916 Board ruled that, effec*ive January 1, 1917, lNonroe, Jackson, Clark,
Marathon, Langlede, Oconto and Marinette Counties and all counties
(in Wisconsin) in Ninth District east and south thereof, be trans-
ferred from 9th to 7th Distriect.

April, 1918:
Transfer of "Western half of Iowa" from 7th to 10th District. No ree
quest received by Board, but Sioux City, Iowsa, Clearing House Asso=-
clation registered protest ageinst such change.

April, 1922
Application by six banks for transfer of Knox, Laurel and Whitley
Counties, Kentucky, from 4th to 8th District. Matter not formelly
submitted to Board by eithor Federal Reserve Bank in interest. No
Board action

July, 1923:
Correspondence with Mr. J. L. Milligan, with reference to transfer of

certain counties in western VWissouri from District No. 10 to No. 8.
No action by Board.

Sept. 1932:
Application of certain banks in Oklahoms. for transfer of eight counties
in Oklahoma from 1llth to 10th District, as follows:

Atoka Bryan Cosnl Choctaw
Johnson Me Curtain Marshall Pushmataha

No fornal request submitted to Board by either Federal Reserve bank in
interest, hence no action by Board.

igitized for FRASER
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June, 1933:

" Petition and letters from certain banks in Benton County, Arkanses,
for transfer from 8th to 10th District. No application received from
Federal Reserve banks concerned and no action by Board indicated.

March, 1935:
Letter from Chairmen Peyton, of Federal Reserve Bank of Minneapolis,
concerning efforts of Hon. Prentiss M. Brown, President of First Netion-
al Bank of St.Ignace, Michigen, to obtain transfer of a portion of the
Northern Peninsula of lMichigan from the 9th to 7th Distriect. No appli-
cation made to Board, but files disclose several letters from other banks
opposing the proposal,
(In May, 1937, the Board had correspondence with Mr. Peyton concerning
the possibility of air mail service which would bring St. Ignace into
better communication with the Federal Reserve Pank of Minneapolis. No.
action by Post Office Department is indicated.)

There are a number of letters in the files with reference to individual
banks , member and nonmember, requesting permission to be transferred to
other Districts. These matters usually have been adjusted through the
Federal Reserve bank and no Beard action is indicated.




District No, 1l:

April 1, 1916

District No, 2:

July 1, 1915

April 1, 1916

District No, 3:

July 1, 1915

District No, 4:

July 1, 1915

District No, 5:

July 1, 1915

District No, 63

April 1, 1916

December 12, 1919

igitized for FRASER
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FES 211957

Record of Changes Authorized
by Board

Fairfield County, Connecticut, transferred to
District No, 2.

/)

Twelve northern New Jersey counties transferred
District No, 3, as follows:

Sussex
Union
Warren

Morris
Passaic
Somerset

Hunterdon
1liddlesex
Monmouth

Bergen
Essex
Hudson

Fairfiela County, Connecticut transferred from
District No, 1.

T
)

Twelve northern counties of New
District Noe 2

ersey transferred to

Tyler and Wetzel Counties, West Virginia transferred
from District No. 5.

Two counties of West Virginia transferred to
District No, 4.

Sixteen parishes in Louisiana transferred from
District No, 11, as follows:

Acadia
Allen

Avoyelles
Beauregard

Jef ferson Davis
Iafayette
Rapides

St. Iandry

St. Martin
St. Mary
Vermilion
Vernon

Calcasieu
Cameron
Evangeline
Iberia
Parts of Sharkey and Yazoo Counties, Mississippi,
which had been made a part of the new county of
Humphreys, transferred to District No, 8




District No, 73

January 1, 1917

District No, 8:

December 12, 1919

. District No, 9:
Jamary 1, 1917

District No, 10:

July 1, 1915

- April 15, 1926

District No, 1l:

- July 1, 1915

- April 1, 1916

April 15, 1926
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Twenty-five counties in Wisconsin trznsferred from
District No, 9, as follows

Adams
Brown
Calumet
Clark
Door

Fond du Lac Langlade
Green Iake Manitowoc
Jackson Marathon
Juneau Marinette
Kewaunee Marquette

Monroe Sheboygan
Oconto Waupaca
Outagamie Vaushara
Portage Winnebago
Shawano  Vood

Parts of Sharkey ard Yazoo Counties, Mississippi,(made
part of the new county of Humphreys) transferred from
District No, 6

Twenty-five counties in Wisconsin transferred to
District No, 7.

Twenty-six counties in Oklahoma transferred from
District No, 11, as follows:

Beckham
Caddo
Carter
Comanche
Cotton

Haskell
Hughes
Jackson
Jefferson
Kiowa

Iatimer

Ie Flore
Love

Mc Clain
Murray

Custer
Garvin
Grady
Greer
Harmon

Pittsburg
Pontotoc
Roger Mills
Stephens
Tillman
Washita

Bernalillo and Valencia Counties, New Mexico, transferred
from District No, 11.

Twenty-six counties in Oklahoma transferred to
District No, 10,

Sixteen parishes in Louisiana transferred to
District No, 6.

Bernalillo and Valencia Counties, New Mexico, transferred
to District No, 10.




¥R, EDDY
V¥R, IMLAY

September 6, 1921,
CONNECTICUT NATIONAL BANKS IN

DISTRICT NO. 2.

Referring to telephone conversation, all of Maine, Vew Hampshire,

Vermont, lassachusetts, Rhode Island
Federal Reserve Bank of Boston, with

and Connectiout are in Distriet No, 1,
the exeeption of Fairfield county,

Comnectiocub, which is in Distrioct Noe, 2, Federal Reserve Bank of New York.
The following national banks are located in this county and are therefore

attached to the Federal Reserve Bank

Y Bethel National Zank

V' City National Bank ee-cmes

v First Hational Bank e--=we

g i * Danbury National Bank ewee
2 &0 ‘Cityt National Bank e--o-e
"% . Greenwich National Bank we
e O «Fipst National Bank wememees
- ‘Fairfield County NB ewea=e
o “'National Benk of Norwalk =
‘ Firab NB & mst Co. - s 0 2

P City Natimd. mnk s v om @0 €D 0
Firgt-Stanford B mewwaewm

-esmm

-
i
o
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of Hew York:

Bethel, Com,

Bridgeport, Comn.
do
Danbury, Conne
do
Creenwich, Conn,
New Canaan, Conn,
Norwalk, Conne
Ridgefield, Conne
South Neorwall, Conn.
Stemford, Conn.
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iyy
FEDERAL RESERVE BANK

OF NEW YORK

April: 7, 1916,

Receipt 1s acknowledged of your letter of

-

the 6th instant jinforming me that the Federal Reserve

Board has approved the applications of the Fairfield
County, Connecticut, banks, for the surrender of stock
in the Faderal Reserve Bank of Boston, and for stock
in the Federal Reserve Bank of New York,

Respectfully,

Chairman,

Federal Reserve Board,
Washington, D, C,

JL/LES.

/
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Mr. Pierrs Jay,
Federal Reserve Agent,
New York, N. Y.

Dear 3ir:

I have the honor to iaform you that the Federal
Hesorve 3oard has Soday approved the sppllioations of
tha following danks for the surrender of stook in the
federal Necerve Bank of Boston and for stock in the
Foderal Reserve Bani of Hew Yorks

Gh *
Connectiont Natlcual Bank Bridgaport, Conne %” :
N Baethel Nutivnal Bunk 3ethal, " 18
N City Mational Bank Arddgopors, 300
~ PlreteBridgoport Hational Bank  Srddpgosort, 960
S Gty Mational Bank Danbury,
\ Denbury Wetlosnl Bank | Sanbwry,
' Groonvioh Rational Bank Danbury,
™ Rationnl Bank of Horwali,
_Pirat Natlonal Bank Haw Cannan,
“Pirat Hablonal Bank
City Natlonal Bank Hoeornliy
Y#irot Hatlienal Bank J%anfonl,
V Falrfiold County Netionnl Bank  NoewdAlirgd
Contral Nstlonnl Banic Horealic,
D Ghemford Yational BRank Stamford,

160
180

e
853

& 383 3228 3 3

180
160

833
-

360
Twepostfally,

dsslstant Cecrotary.

igitized for FRéER




< 3 - 11 Nann
vtional Bank 3ethel, Conn.

3ridsevort lational Bank Bridgeport, Conn.
National Bank

Connecticut National

Danbury Nationd

T

AT 1o oo
New Canaan,

¥an > 11
Norwalk,

v

National Bank

First National Bank

Stamford Naticnal Bank
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LITCHFIELD

HARTFORD U_J—\-" TOLLAND

ational,

WINDHAM

CONNECTICUT

SCALE-STATUTE MILES

5 /0 5

LR JAN. 1 1925
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Copy ssnt %o _Bank

w T ar
Lo linite

January 10, 1917,

Federal Reserye Bani,
Chicago, Iﬁﬁinois.

Dear 5ire:

One se% of the applications of the VWisconsin banks for
transfer of stock from the Minneapolis dbank to your bank is
transmitted to you herewith.

In forwarding these applications 1n duplicate %o the
3card the Federal Reserve Bank of ilnnesapclls requested that
one sot be forwarded to you and the other to thelr bank, However,

inassrmuch as all applications affefting stockholdings are filed

here, it is desired to keep one set in order that our records ray

be complete.

It is notedl that in several instances these banks heve
made changes in their surplus vhich will affect their stockholdings,
and it is presuned that you desire the duplicnte applications in
order to straipghten out the mattors

Yery truly rours,

Jecrotary.




Copy sont to B « (;5j?f4= 7

. ¢
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o ey I

January 10, 1917,

Federal Heserve 3ank,
dinneapolis, Mdlnnesota,

Jear Sirs.

daferring to your letter of Janwary 2, 1917, formarding

in duplicate applicationa for surrender of stock in rour bank

and for allétnent 0f stook in the Poderal Reserve Bank of Chicago,
notice of the approval of which was sent to you yasterday, you are
advised that the Board desires to keep one set in order that its
resords may be completes All applications affecting stookho dings
are filed in this office.

It is noted in the applications that severnl of She banks
heve made changes In their sur lus sirce their lset allotment of
stooky and should file applications to correct their holdings.

One set of the applications is thoréfors balng sont b0 the Federsl
Asserve Bank of Chioago in order thas they may taks the mattor up
with the bani s in questions

Very truly yours,

Secretury.




drs ¥me Lo Hoath,

Faderal Heserve agont,

Chicago, lllincls.

Janr Uirg

W sent to 3ank

N

/

lpgl Zfh
é‘/

anusry 9, 191
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I hewve the honor to inferm you that the Pederal

Resarve 3Juard, under date of January 8, 1917, approved

Yhe appliestions of the following baniks in Wisconsin for

tae surrondar of stock in the Pederal Hsaserve 3ank of idln-

noapolis and the allotment of abock in the Pederal Reserve

Bank of Chiocagos

Pirst Hatlonal Benk
anglade Habtlonal Bank
Ciltluane Notlonnl Bank
Commersial Baticonnl Bank
Plrat Hatlionnl Banit
Plret Mblonsl Bank
Pirast Hational Bank

Pirat Notional Bank
Ohilton Nutlonal Bank
Pirst Netionanl Bank

Pirst National Bank
Hational Bank of
Sommereial National Bank
Pirat National Bank

Pond d&u Jac Hatioral Bank
Cleinens Hatioml Bank
Porgt National Bank

intigo
”

Kuppiaton
o

L1

Borlin
Alack River
Palls
Brillion
Chilton
Clintonville
Jule
J8 Pare
Fond du lso
"

"

Grand Raplds
"

shures
.
&
120
180
0

J8
a0
36
44
16
5
120
30
150
a7
20




ed fOI'Ii—

Wood County Eational Bank
Citizens National Bank
Kellogg National Bank
McCartney National Bank
First Hational Bank
First Naticnal Bank
Hational Bank of

Pirst Bational Bank
Stephenson National Bank
Amarican Hational Bank
Pirst National Bank
First Naticnal Bank
Pirest National Bank
Eational Banufscturera Bank
First Eational Bank
First National Bank
Citizens National Bank
Oconto Hational Bank
City Fational Bank
Commercial Mational Bank
0ld Rational Bank
Peshtigo National Bank
Pirst Hational Bank
Pirs: Natlonal Bank
German Hati nal Bank
First Hational Bank
First National Bank

Garman Amerlcan Nat lonal Bank

Citizens National Bank
Pirst W:tionsl Bank
Pirst Fational Bank
014 ¥Wetional Bank
Pirst Haticnal Rank

Fational German American Bank

Pirst Hatlional Sank

Grand Rapide
Green Bay

"
"

Kaukauna

danaws

Hanitowoo

llarinette
”

qarshcield

lienasha
Heensh

"
Heilaville
New London
Ceconto

"
Ushkosh

"
Pashtigo
Princeton
Eipon

n

Seymour
Shawano
”

Stavens Point
"

Tigerton
Taupacs
Wausau

"

Weyauwega

Very truly yours,

Secretarye

120
210
150
180

18
66

120
b4
72
60

113
77
56

47

144
180
“40

-
£

19
76
75

o
£

45

30

7%
78
18
39
300
&7
18
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FEDERAL RESERVE BANK OF AINNEAPOLIS

NINTH DISTRICT

OFFICERS
THEODORE WOLD,GOVERNOR S5.5.COOK,CASHIER
DIRECTORS

JOHN H.RICH,CHAIRMAN W.H.LIGHTNER,DEPUTY CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT

J.C.BASSETT,ABERDEEN,S.DAK, E.W.DECKER.MINNEAPOLIS.MINN.

F.R.BIGELOW,ST. PAUL,MINNESOTA L.B.HANNA,FARGO, N. DAKOTA

JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN
N.B . HOLTER ,HELENA,MONT.

January

Federal Reserve Board,
Washington, D, C.
Gentlemen; -

Ve are sending you under separate coOver

by registered mail duplicate copies of resolutions of

the Wiaconsin membexr banks being trensferred from the
Ninth to the Seventh district, accompanied by a letter,
a copy of which is attached hereto.

Respectfully,

hitized for FRASER
b://fraser.stlouisfed.org




e COPY

January 2, 1917,

Federal Reserve Board,
washington,D, C,

Gentlemen;~

, enclose herewith by reglstered mail coples

W

in duplicate of resolutions adopted by the boards of dircctors

T PRSI T

>

of the. £ifty~tuc Visconsin member banks which have been trans-

e

ferred from the Nianth District %o the Sevenih, together with

2 e
3 O

tha Podswnt Dasswvre LS00GS e :?CIdCl‘i'_l

! the certificatan nt

Reserve Banks of Ohicago anll Mimmeapolis.

S S e S LA A L ke SR e R

When the certificates of aporoval have been signed

by the Secretary of the Federal Reserve soard, will you please

TR Rl Co

forward one seb ¢f these resolutions to the Federal Reserve
Banle of Chicago, and the other to ua?

Attacoed hereto is 2 lis showing the names and
locationsof the member banks, the number of shares subscribed
for and the amount of capital stock paid in by each.

Yospectfully,

sirier,

<2
a
<a
w

d for FRASER
acer Stlouisfed-ora
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NATICNAL BARKS IN WISCGﬁSIH TRANSFERRED FROM DISTRIET NO. 9 TO DI STRICT HO. 7e
NATIONAL BARKS IN Tiob 8.t =

- City
Antigo
"
Appleton
"

”
Berlin

3lack River Falls

Brillion

Chilton

Clintonville

Dale

De Pere

Fond du Lsc
o

"

Grand Raplds
"

"

Green Bay
n

Kaukauna
Manawa
Manitowoc
Mrinette

"

Yarshfield
"

Menasha
Neenah
"

Neillaville
flew London
Ogonto

"

Oshkogh
"

”»

Peshtigo
Princeton
Ripon

Seymour

TO TAKS BFFICT JANUARY 1, 1917.

Hame of Bank

First National Bank
Langlade Kational Bank
Citizens Hational Bank
Commercial Hational Bark
First Hat ional Bank
First National Bank-
First Hational Bank,
First National Bank
Chilton Natlonal Bank-
First National Bank
First National Bank

Hat ional Bank of De Pere
Commercial National Bank
First ¥ational Bank
Pond du Lac National Bank
Oitizens National Bank
First Hational Bank

Wood Gounty National Bank

Citizens National Bank
Kellogg National Bank
McCarhney National Bank
Pirst Hational Bank
First National Bank

Nat ional Bank of Hanitowoe

Pirst National Bank
Stephenson National Bank
American National Bank
Pirst National Bank
First National Bank
First Hatlicnal Bank
Nat'l.Manufacturers Bank
First National Bank
First National Bank
Citizens National Bank
Oconto Wational Bank
City Hational Bank
Commorcial National Bank
014 Rational Bank
pPeshtigo Natlonal Bank
First Hational Bank
First FNational Bank
German Hational Bank
First Rational Bank

Capital

100,000
50,000
150,000
150,000
300,000
75,000
50,000
25,000
60,000
25,000
50,000
125,000
125,000
200,000
100,000
100,000
100,000
250,000
200,000
200,000
50,000
26,000
100,000
100,000
100,000
50,000
65,000
80,000
125,000
100,000
50,000
50,000
65,000
60,000
200,000
200,000
300,000
25,000
25,000
100,000
100,000
30,000

Surplus

20,000
25,000
50,000

100,000

100,000
25,000
12,500

7,500
10,000
12,000

3,400
25,000
75,000
26,000
50,000
10,500
50,000

100,000

100,000
50,000

100,000
10,000

5,000
10,000 .
40,000

100,000
40,000
55,000
20,000
62,500
27,500
10,000
13,500
13,000
12,000
40,000

100,000

100,000
10,000

6,000
25,000
25,000

8,500




City
Shawano
"

Stevens Point

L
Pigerton
Waupaca
Wausau

Wayauwega

Gl

e
Hame of Bank Capital Surplus
Pirst National Bank 50,000 _ 25,000
German=-American Hat'l.Bank £5,000 40,000
Citgkens National Bank 100,000 20,000
First National Bank 100,000 30,000
Piret National Bank 25,000 5,000
01d National Bank 80,000 15,000
Firet National Bank 350,000 150,000
Hat'l. Gorman American

Bank 300,000 15030
Pirst Hational Bank 25,000 4,000

Totalesesssssssane

$8/0,099
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FEDERAL RESERVE BANK OF MINNEAPOLIS

NINTH DISTRICT

| 4
OFFICERS =
THEODORE WOLD,GOVERNOR S.5.COOK.CASHIER

DIRECTORS
JOHN H.RICH,CHAIRMAN W.H.LIGHTNER,DEPUTY CHAIRMAN
AND FEDERAL RESERVEAGENT AND DEPUTY FEDERAL RESERVE AGENT
J.C.BASSETT,ABERDEEN,S.DAK. E.W.DECKER.MINNEAPOLIS.MINN,
F.R.BIGELOW, ST, PAUL ,MINNESOTA L.B.HANNA,FARGO, N. DA KOTA
JOHN W.BLACK, HOUGHTON,MICH. F.P.HIXON,LA CROSSE,WISCONSIN
N.B.HOLTER,HELENA,MONT.

January 2, 1917,

Regerve Board,

Washington,D, C,
Gentlemen: -

We enclose herewith by registered mail copies
in duplicate of resolutions adopted by the boards of directors
of the fifty-two Wisconsin member banks which have been trans-
ferred from the Ninth District to the Seventh, together with
the certificates of the Federal Reserve Agents of the Federal
Reserve Banks of Chicago and Mimneapolis,

When the certificates of approval have been signed
by the Secretary of the Federal Reserve Board, will you please
forward one set of these resolutions to the Federal Reserve
Bank of Chicago, and the other to us?

Attached hereto is a lisi showing the names and
locatioms of the member banks, the number of shares subscribed

for and the amount of capital stock paid in by each.

/

Respectfully,

/

/I I :x‘
¥ / 4 /'\/ v

A
/ /

Y. Cashier,

igitized for FRASER
ftp://fraser.stlouisfed.org




WISCONSIN BANKS TRANSFERRED FROM THE NINTH

{

?0 THE SEVENTH DISTRICT.

As of January 11,1917,

_Name of Bark

Locatlon

No, Shares

Capital Paid In

M s

pirst National Antigo 72 $3600,
Langlade National Antigo 45 2250,
Citizens National Appleton 120 6000,
Comercial National Applet on 150 7500,
Pirst Nation2l Applet m 240 12000.
First National Berlin 60 3000.
. First Hational Black River Falls 38 1900.
First National Brillion 20 1000. .
Chilton National Chilton 36 1800,
First Wational Clintoaville 44 2200,
First National Dale 18 9090,
Nat., Bank of De rere De Pere 45 2250,
Commercial National Fond du Lac 120 6000,
Firgy National Fond du Lac 90 4500,
fond du pge National Fond du Lac 150 7500,
Citizens Natignal Grand Rapids 67 3350,
Pirst National ¢rand Rapids 90 4500,
Wood County National grand Rapids 120 6000,
Fa Citizens National Green Bay 210 10500
Kellogg Nat ional Green Bay 150 7500.
McCartney National Green Bay 180 9000,
First Nat ional Kaukauna 36 1800.

bd for FRASER
aser.stlouisfed.org
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Wigsconsin Banks Transferred from the HWinth to the
Seventh District.

X As ofJan. 1,1917,

First National Manawa 18 900,
Nat. Bank of Manitowoc Manitowoc 66 3300.
First National Marinette 84 4200.
Stephenson National Marinette 120 6000,
American Nationa Marshfield 54 2700.
Fir st National Marshfield e 3600,
pirst National lenasha 60 3000,
Pirst National Neenzsh 113 5650,
Nat, Menufacturers Neenah i 2850.
First National Neilsville 36 1800.
Pirst National New London 39 1950.
Citizens National Oconto a7 2350.
Oconto Nationzal Oconto 44 2200.
Cit y National Oshkosh 144 7200,
Commercial National Oshkosh 180 9000,
0ld KNational Oshkosh 240 12000,
Peshtigo National Peshtigo 21 1050.
Pirst Hatiomal Princeton 19 950.
®iragt National Ripon 75 3750,
German jjational Ripon 75 3750,
First Nations] Seymour 24 1200,
Pirst Hational Shawano 45 2250.
Ger., Am, National Shawano 39 1950,
Citizens National stevens Point 72 3600,
4~ First National Steveng Point 78 3900,

for FRASER
er.stlouisfed.org
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wisconsin Banks pransferred from the NWinth to the
seventh District.

As ofJan,1,1917,

pirst National Tigerton 18 900.
old National Wanpaca 29 1950.
pirst National ausau 300 15000
Nat.Ger. Am. Bank ausaun o170 13500.
pirst National Veyauvega 18 800

| 4588 o RO
o 229400.

for FRASER
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WISCONSIN

SCALE-STATUTE MILES

"0 20 30 40 So
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STATEMERT TOR THE. PRESS.

October 13, 1916,

The Federal Reserve Board todav, acting upon the ap-
peal of certain "/isconsin bankers, voted to transfer the terri-
tory included in the counties of Monroe, Jackson, Clark, Marathon,
Langlade, Oconto and Marinette, of "isconsin, and all other counties
in the same State now in the Minneapolis District east and south
thereof, from the Minneapolis to the Chicago District. No change
as to northern Michigan.

The transfer was made effective as of January 1, 1917.

Counties transferred. to District No. 7 from 9.

N 2
Adams J Fond du Lac & Langlade ¢ lonroe © Sheboygan

L

Brown 2 Green Lake / Manitowoc & Oconto & Waupaca
Calumet < , Jackson 2 Marathon 6 Outaganmie ¢ Vaushara
Clark - o Juneau &g llarinette 2 Portage . £ Winnebago
Door o Kewaunee o larquette °3 Shawano ~4food
COUNTIZS remalning in District No. 9.
Ashland Chippewa Forest Pepin Ste Croix
Barron Douglas Iron Pierce Sawyer
Bayfield Dunn La Crosse Polk Taylor
Buffalo Eau Claire Lincoln ' Price Trempealean
Burnett Florence Oneida Rusk Vilas

w

Washburn

igitized for FRASER
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EX-OFFICIO MEMBERS ‘ . CHARLES S. HAMLIN, GOYERNOR

—_— FREDERIC A. DELANO, VICE GOVERNOR
WILLIAM G. MCADOO PAUL M, WARBURG
SECRETARY OF THE TREASURY ’ W. P, G. HARDING
CHAIRMAN " ADOLPH C. MILLER

JOHN SKELTON WILLIAMS

r-"'ﬁ
EANPRLLER SRNR Eonnins FEDERAL.RE$ERVE BOARD SHERMAN ALLEN, Assr. SECRETARY
L% o

ADDRESS REPLY TO

{‘“ Vi gngngNGTON , FEDERAL RESERVE BOARD
P w4 . 558 .

Y K
t

My dear Sir:

On Febrvary 25 the Federal Reserve Board, acting upon
the petition of certain banks in Louisiana to be transferred from
the eleventh Federal reserve district (Dallas) to the sixth Federal
reserve district (Atlanta), adopted the following resolution:

YRESOLVED, That all 6f Louisiana north of the
parishes of Vernon, Rﬁpides and Avoyelles remain in

the Eleventh Federal Reserve-Distgict, and that the

remaining part of the State of Louisiana now in the

Eleventh District be transferred to the Sixth Federal

Reserve District, and the banks therein allotted to

the Naw Orleans Branch of the Federal Reserve Bank of

Atlanta."

I have the honor to inform you that\your institution is

one of those thus transferred, and that the matter of effecting this
transfer has been taken up Wwith the two Federal reserve banks affected,

which will advise you fully conceﬁning the steps to be taken.

Respectfully,

Secretary.

jgitized for FRASER
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WEVBER BANKS.

Alabama

v Piret Fational Bank

v Bank of jobile Hational Benking

A8Bhe

_lational. City-Banik

iaic

i Loulslana National Bank

LA Commorcial zmaional Sank

v Hibernia Mational Bank
‘' How Orleans Haticiml Bank

/ Wnitney-Uentral National Bank

Mississinpi
, Pirat National Banle
¢ First Hetional Bank
¥ Pirtt Hational Bank
~ Capital Hational Bank

v Jackson=State National Bank

N

Pascagoula Natlonal Bank

-

Pirst Betional Bank

21,

Pirst National Bank

ioblile
—+obile ..

Saton Rouge 7

lew Orleans

Rew Orleans °

v

Bow Orleans

v
fiow Orleanse

Bolixi
Gulfport
Jackson
Jackson
Jacikson
fioss Point
Laurel

Heredian

"
N,




2isaissipni (Conk*d)
v Citizens National Bank

¢ Firat Hational Bank
F #irst Bational Bank

r Firat Hational Bank

X

Pirst Nationsl Bank
v Firet Hational Bank
y Firet National Bank
v First Hotlonal Bank
v Citizeons Mat: onal Banikc

v Leychants Hebtional Bank

pd for FRASER
aser.stlouisfed.org

ideridian
Canton
Philadelphia
Hattieaburg
Iamberton
ioComb Clty
Srookhaven
Vicksburg
Vicksburg

Vickaburg

AR



LIST OF BARKS IN LOUISIANA TRANGFERRED FROM DISTRICT RO.11,

TO DISTRICT NO. 6. (NEW ORLZANS BRANCH)

By =
P First National Bank Abbeville “¢ >

-~

Alexandria /¢ 7

V 4

First National Bank

First Hational Bank Jeanerette lZP
: Banks voting First National Bank ILafayette ) >0
! nYeg"
s Caloasieu National Bank Lake Crarles /&7
First National Bank " " i
Peoples National Bank New Iberia 9 -
State National Bank n " )
Opelousas National Bank Opelousas et
2 7
X
Planters National Bank & /
————
First National Bank Ville Platte /_«g,”‘
Banks voting First National Bank of Arcadia a5
"on Parish at Crowley : g
Firet National Bank De Ridder [
First National Bank Bunice ;/ P
Pirst National Bank Morgan City 9
%
New 'Iberia % &)

New Iberia National Bank

bd for FRASER
aser.stlouisfed.org
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/.-‘*rvf' ational Bank : Abbeville

Pirst National Bank Alexandria

JTean s

L @irst Ilatioral Bank Jeanerstte
Tafauvatte

¥ pirst National Bank Lafagette

Bﬂnks‘; voti ne

y 'Z"‘" { 7
~ g 7 A
nyegh S, b _ ok o "/ 7 3

Calcasieu National Ban

bt eat Mational 3ank " "
FiIrst Hnaololld d ALK

v v s A wew Iberia
Y peoples National Bank New Iberi

2 Tt nanlc n "
v\ State National Bank

, Opelousas National Bank Opalousas

S e =
v pPlanters National Bank

+ Rirst National Bank

y Pirst Hetional Bank of Arcadia

3 Aypowlev
Parish at Crowley

Banks voting

H:Toll

v First National Bank De Ridder
L’ Piret Nabtional Bank : mnice
v dirst National Bank Morgan City

. - - = Taw ™% i n
o~ New Iberia National Bank Now Iberia

A # ‘ '

o oAl KD f’f/ : I
, e i,
Pl e W I ! / 7' /L'.\
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fraser.stlouisfed.org




—7 - ’
/ 4 s
Tod VT Gl leri
o 4 /WV% ﬂ///%/&z_—

LOUISIANA

7 14 ] : 4 7o !
R ! ¢ IS0y
= ¢ : | | MOREHOUSE . / &5 9
o / | cLasorNe | UNION " M S5 7e
2 i ol oy s .
¢. BOSSIER L ~ o S N T /8 ./kg
0 | A ¢ < b= At MIAL
AT ——f uncown ms 3 LAY
) v Ehsnr& ] L {_r~ P,
CADDO \ H ‘.-J o L._r._.r . OUACHITA .j RICHLAND {
~- “L ’i'__. | L-\ / s .—,‘ MADISON
- \'\'H, ¢ EnviLLe | yackson N 7 7 ( =
el e -
I I e T
deep. mvER" o e ST l
DE SOTO ) . |CALDWELL ~FRANKLING
\ ) e 3 /) TENSAS
l 'd-v!_ .) NN / | L= I\\‘ . 'rl. , S
_._.7_i i~ oF ( ;f r el
4 / e {. A v o
b e A HER S
| N P e A S
‘. @ <, Y “\
_GABINE - [NATCHITOCHES™, . <o Al g
— . GrANT A\ s
| s, | . &
. s e __ ' C.\,'.) [e)
: g - "-> i :.'-‘.) S8 Y
[~ P - 4O \\ {/ & o M,////%L/ /e
4 i . . ‘ /"/ , o) / '
VERNON RAPIDES l ‘ 777 (; 7 7 //} z
= /LW/ %c/d./ Sl frhenede

&

¥ 1 AVOYELLES
’ : - | .  WEST 7 \ |
R | L ! “\rsucmm) EAST i \ WASHINGTON .
| \_ exl. . _.(. L | FELICIANA )HELENAl Y
| X X 7\ 1 ) 7 v— ¢0“\"~._._
X X X i | POINTE ';4... = /.f_.______l &
H 3 <
4 ST. LANDRY | courEE;\ ooy ¢ !«v‘\ i
3 b _-\’3VEST, \ROUGEI '\ : : ST. TAMMANY
O — [ N % LIVINGSTON 1
CALCASIEU i '1.., N %‘2,{,35 I_\ ‘.\ ~
f L f"’r '___.;.\.\/’"\. .
| AcaoiA ‘v’)\L 7 B\ ok
e L% ) ST.'MARTINM |BERVILLE  FAgCENSION ‘.')f.gg)
{ \ L 'Q‘fAYETv ) -r" f" p / ‘- >
L- . . 1@ W '
S e e e b "\.Y/ L o M '(sr JAmes\é‘ v <SP
H s . -2
A |  teERIA Ny LR s S
CAMERON . P o -~ f S - Sy |
i vermion | ,/ \ ASSUMPTION @y\AnLES\i 5,‘/ \,_\( BERNARD
1 2 \ - R . w =
| ' I < ,-_/._.l . .k N .
| / . sT. MAf‘ev“ v N, e, NS '\n<4
: R \L4 Tades Nl S0,
} \(. 4 ‘\\ /yé\ ]"‘ i 647,,?
> 5 &,
P oo // LEHRESCHE L i} 4 .
"‘L“" . Fe P o r il BRENAE D s‘ \ \ i
/ ( Jltn Sl  ARGAAAPAARLA - ‘ ‘\ \ 3
v j Fd ~ *
7. = A - o . adk . .
L /\ = (¥'A 2 i RN LY S A £
/ W -L,» K <
Wy

| for FRASER
ser.stlouisfed.org




TRANSFER OF FIRST NATIONAL BANK OF NARA VISA, N,MEX,

From

DISTRICT NO. 11 tc DISTRICT NO, 1C.

A FRASER
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TRANSFER OF COUNTIES IN WEST VIRGINIA

From

DISTRICT NO, 5 to DISTRICT NO. 4.

igitized for FRASER
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WEST YIRGINIA
Nams of bank : Location Capital and Surplus

- Pirst National - ! .. Middlehourne : : 39,500 .

PFirst National - New Martinsville 75,000
Parmérs & Producers National - Sistersvilie : 136,000
Pirst Hationsl : . Sistersvillie 1654000
Peoples National Sistersviile 115,000
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BEFCRE THE FEDERAL RESERVE BCARD.

IN THE MATTER CF THE PETITICN CF BANKERS IN NEBRASKA
AND WYCMING ASKING THAT THE TERRITCRY CCVPRISING
THE SAID STATES BE TAKEN CUT CF FEDERAL RE-=-
SERVE DISTRICT NUMBER TEN AND BE ANNEXED
TC FEDERAIL RESERVE DISTRICT
NUMBER SEVEN,

Washington, D, C,

Reported by
Rexford L. Holmes,
Shorthand Reporter
322 Southern Building,
Washington, D. C,
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The Governor of the Board: Gentlemen, I suppose the
poetitioners, being the moving partﬁ, will have a right to open
and close. If there is no objoction to that course of procedure,
we will call on the counsel for the petitioner,

Mr, Francis A. Brogan, Counsel for the States of Nebraska

‘yoming: ‘e have, I understand, an hour on each gide?

~he Governor of the Icard: I believe that is the limit
we usually fix,

lMr. Brogan: #nd we may divide that into opening and clos-
ing? '

The Governor of the Board: Yes,

Dr. A. C. HMillert Ve should not object if you abbreviated

the time limit.

ARGUMENT BY KR. FRANCIS A..BROGAN, OF COUNSEL FOR NEBRASKA
AND WYONING.

Gentlemen of the Board: I appear for Judge licilugh, who
prepared the brief for the petitioners. Tn;s is the petition
of substentially all the member banks of Nebreska snd yoming
to be transferred 'afrom the Kansas district to the Chicago

digtrict. It was? perhaps,a little unfortunste that practically

all the information that was furnished with any degree of earnestJ

ness to the Orgunigation Committee on the hearings was on behslf |
of cities which were seeking the location of the regional banks,

and it is especially unfortunate in this instance that at the
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| hearings in the West this part of the country that I now rep~
resent, had two candidatos for regional banks, Omaha and
Lincoln, and naturally much of the effort that was put forth
to present facts and statements and opinions before the Com=-
mittee was confined to & showing as to the claims of those
two cities. I have no doubt the Committee itself sought and
obtained information as to the needs of this territory, inde-
pendent of the ambition of one or two of those ecities, but

on behalf of the banks themselves there was no earnest com=-
mittee procuring and furnishing information and presenting
pressing reasons as to where this territory ought to go, after
the decision was made that there should be a bank at Xansas
City, Minneapolis end et Chicago. Those are the three banks
that might have been concerned in this territory.

I think it is perhaps appropriate to cell your attention
to the difficulties which the Committee itself found with
this territory in the explenatory statement made by the Com=-
mittee on April 10, In a letter addressed to the Senate of
the United States, I find at page 369 their discussion of the
Kansas City dietriet, and the reasons for locating the bank
at Kansaeg City, and I want to say that with that we have now
no dispute whatever.

After disposing of the claims of Omaha and Iincoln and

Denver, the Committee says:




y How Jjust what it was, what were the ¢ ircumstances, and
what were the grounds on which that was deemed inadvisable, of
course the Committee did not have time in that brief statems nt
to explain fully, nor have they been explained, and we are
somewhat at a loss except as explanations may suggest themselves
in the argument here., It is suggested here, -~ I do not know
whether that was intended as the reason they include Nebraska
and Wyoming in the EKansas City district rather then in the
Chicago district, -- that after the district had been outlined

?poll of all the banks located

as it was formed it was found on
in that distriet that the majority preferred Xansas City over
any other location, that is, over Omeha or Denver, ﬁow, of
course it would be natural that a majority of the banks, if

we include all of Kansas, Oklahoma, and part of Missouri, when
put against the comparatively few banks in Iows and Nebraska,

would decide in favor of Xansas City as the locafion, snd that

may be used as an argument for that location. But on the
other hand it may well be contended that, although fewer in
number, still, as representing a large and important area
covering the two States in question, the interests of the
banks of Nebraska end Wyoming should be given most careful
consideration, although they do not aggregate a large per-

centage perhaps of the entire number of banks whose votes were
obtained ¥or this large area; because, in the first place, the

| banke of Kenses end Oklahome and the other portions have not
| expressed themselves as to whether Wyoming and Nebrasks should
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/”' be included in that district, and have had no opportunity of
//' : doing so, and moreover would have no right to determine'that.
r If that argument should be given eny force whatever, it would

be sufficient to justify any political gerrymender where the
district is made up for the express purpose of securing votes,
or favoring any action desired. S50 I think we are justified

in not considering that as & real argument as to the question
whether Wyoming and Nebraska should belong to this distriet,
leaving it rather to the banks of that district themselves to
decide the question. .

Now 1 wish to invite your attention to that part of the

United States which lies between the Mississippi and the

Great ILakes on the east and the Rocky lountains on the west.

0f course, as you know, it is the great granary of the country, |
and I am dealing now only with that part lying north of Texas,
between Texas and Canada. It is cut up arbitrarily into state
lines, of course, but natural trade conditions have divided
1tA1nto three great zZones, oir trade routes. They converge

at Chicago, but west of Chicago they divide themselves naturally

and in the regular course of business 1nfo three great trade
routes, ~=- one through the gateway of Ninneapolis westward,

and having as tributary territay Minnesota, North and South

Dakota, and Montana, and to a large extent Washington on the

Pacifie goast., There is snother one on the south, passing

through the gateway of Kansas City, and having as tributary

territoy¥aneas, Oklahoma, perts of Colorado, New Mexico
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and running through to Arlizona and Utah and the Coast. A cen-
tral route begine at Omaha ce a gateway, and includes Neb=-
rasks and Vyoming., These are not only trade routes for trans-
continental treffic, but they are also n turszl sones for

trade th't originates in th t territory, and so we have three
parallel routes coniucting their bueiness and having thelr
setivities entirsly dietinct, independent and separate from
ssch other. It ie probably a little difficult for one not
visiting or living there or going bagk and forth in those
agates t¢ reslize the extent to whick Lhey run along parallel
lines, without intcormingling. Thore are variations; there are
exceptions *o this; there are sporzdic cases of traffic that
srosses this line, but the fact remaines that the grect bulk
and quantity zoss east when we deal with the products of that |
region, and goes weat when we desl with the importe into that |
reglon,

There ie one other feature of that reglon that I wish
briefly to refer to. Probably thers are but few parts of the |
world as compared with Nebraska alone in whigh there is as ;
great o volums of export and 1mp6rt trade relative to the
transwctions aa in Webraska, th .t is begause, == and I might

as well inelude ¥yoming in this stntement, -- Legause Nebraska

and Wyoming are exclusively agricultural and pastoral, mdre
ad in reference to Nebraeka than any other part of the United |
States.k Nebraska produces nothing except the products of the
soil; the great wealth, amounting in ex orts to hundreds of

millions of dollars each year, comes from the soil, Nebraska.
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produces nothing else for its own consumption except from the
8011} everything of a manufactured article that is consumed, -~
/

substantially everything, -- 1% imports. The statisties will

Show very handsome manufacturing products at Omaha, but oute

Side of one smelter which heppens to be located there-~because

it seeks a lower level, I am told, -- there is no ore pro-

duced in Nebrask&s outside of thet. The menufsetured products

are simply those which consist in 2 partial Preparation of

the agricultural product for exportation elsewhere. TFor in-

8tance, the packing houses in South Omaha simply turn the

live stoek and hogs into meat, but not for consumption into

Nebrasks., but for trans-shipment east; and that is true of

everything,

How it is obvious that if conditiong, -~ that is, 17 the

restrictions of the law upon which these regions were formed,

had permitted them, the logical and natural solution of the

Bituation, would have been the ereation of three distriets

Gorresponding to these three zones that I have described,

with Omeha a8 the center for one, Mirvneapolis for another, and

Kanses City for the third. A little study of the claims, how-

ever, of these three citiss will make 1t apparent at once that

when it was -- that even when it was decided to make twelve

distriets instes
to

0t them/have a bank, because there is not wridutary to them

d of eight, 1t was impossible for aljl three

the banking territory that wounld Justify it, and we concede -=-
I live in Omsha, end I

am willing to concede freely -~ that

because of the greater preponderence of Xansas City ana
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linneapolis, if there are to be but two bankse in this region
that I have described, those two cities were ~utitled to them,
and the controversy as to whether Omaha should have & bank 18
entirely out of this matter, and it must be, becsuse there
is no room for & bank in Omsha, with the conditions preseribed
by law, when there is & bank in Minneapolis and Kansas City,
80 we come Biﬁply to the question of what ought to be done with
Nebrasksa and Vyoming as territory tributary to some other bank.
How I think I am stating a mere truism, that is assumed
throughout this entire discussion, that bank exchanges exist
only because of trade. If Nelreska consumed all it produced,
and produced all it consumed, I can imagine no reason for bank
exchanges anywhere outside of ths State. It is because of
trade between ftates and countries that bank exchanges exist.
They are concomitant; they follow the existence of trade
relations; and I think this is true as to bank exchanges for
the greater volume, for it greatly predominates over others.
There are no bank exchﬁngea between communities that have only
occasional vrade transactions, Fgr instance, there is some
traffic between southeastorn EKansas and Omeha, because 9f pro-
ducte that are not produced in Nebreska, but there are no bank
exchanges between southeastern Kansas and Omaha business men
in that part of Kansas. They may have transsctions with mer-
chants in Omaha, but the banks located there would not think
of keeping an sccount in Omsha, For that reason they would

naturally observe the course of husiness where the volume of




trade had naturally led the bank axchanso .

How there ie some minor dispute herec ag to the extent to
which Nebrasia's traffiec is csst snd woste It 18 painted out
in the argument that there 18 some shipment of gattle from the
southern part of Nebrasks inte Xansss City and into 8t. Joseph
“hinh 1les betwoen these two eities on the iissouri River; it

//13 8lsc poiated out somewhere that there is actually considerable
traffie in milk and eges from Nebraska and Xancas to Denver; and |
some other matters of that kind may be pointed outi dbut the

Toet remains that the groat preponderating volume of the traftic ;
is directly cast and wedt, because not only is that country |
eut up into these gones that I have @escribed, with all its |
| traffic running east snd woEt, but Hebrasks is likewise out up 1n~
to three parellel linee by three great transportation systems
'that handle prectically all ite traffics In the genter is the
Union Pacifie, runnine from Omehs and Cheyenne, and comnecting
with Chicago by moans of traffic arrangements through two or

:thrae of the trunkr lines detween Chicago and Omaha, and naturally!
Turnishing trefric to all of them. Horth of them the countyy |

ic occupled by the Chieago and Enrthwastern. which enters st -
Omahe, and slso north of Omeha at o Junetion, and goes through
"Wyoming, and hsndles products from “yoming through northeyn
Nebraska and Chicago south of thets This fumishes the only
modification of the broad 8tatoment I have made. south of that
is the Burlington system entering at Omaha, and also at o
Junetion south of Omehs, and going noross the entiro stute to

[:\fm FRASER™=
aser.stlouis




Denver, with numerous branch lines, and a connection %o Ete
Joseph on the river, and through St. Joseph to Kansas City. Now
that one line of the Burlington -- it has two or three lines --
one line rums through along the stete line. In faet it is only
a fow miles from the Xeusas line, and serves the tcwns in the
southern tier of counties, and there is some traffiec, I concede,
between that one part of Nebraska and Kansas City. It divides
that traffic with Omaha, but the fact remasins that a large part
even 6¢f that minor traffic goes through S5t. Joseph, and on east,
instead of to Kansus City, -- probably divides in some respects.
Well, then, the question is, how can the imcilities which these
benks were intended to furnish the local banks best be fur-
nished the banks in this territory?

I want to call attention here to the two mape that were
presented on behalf of Kaneas City and Minneapolis in the hear-
ing bcfoie the Committee. The Kansas City bank map is found
on page 175 of that report, and the linneaspolis maep is Tfoumd
on page 235 (produces maps befors the board). They are rather
gignificant on this question. The Minneapolis claim, you will
see, recognizes the existonce of this zone, -- of one of the

three zones -- that I have descrited. It makes its claim for

a district with Minneaspolis as the reserve center near the eagt
E ]

running clear across to the Pacific, Kansas City makes its
claim for a district somewhat similer to the one allotted %o
it, but it runs it along the seme general theory, although it
does not make it as elongated as the other. It must be re-

membered that both of these mapse -- both of these ¢laims -~




were presented at a time when it was not known whether the Or-
ganization Committee would form eight districés or twelve dis-
tricts, or some intermediate number, and both of these claims
were on the theory that there might be only eight banks, and
that each might be entitled to one of the eight, and naturally
they claimed a larger territory than they would havé claimed
had they known that twelve banks would be established. Ilinneapolis
claims clear across to the Paecifie, including Yashington. I
think the Committee cut that down when they decided to fomrm
twelve banks. Although the distriet allotted to them has some-
thing like five and one-half million dollars capital of its
banks, yet it would have had over nine million dollars capital
if it had got what it claimed, -- but that is 2 minor consider-
ation. They prepared this map, pressing their claim for one

of the eight banks, and also ineluded this information evidently
from the bank accounts in the terrifory carried in Xansas City
banks. 7ITney have made up tais description of the relation of
the county to Kensas City, and have dotted the territory that
they claim with the location of banks that carried on business
with Kansas City banizs. You will see while they absorb all the
banking business of Kensas City, and do considerable in westemn
Hissouri, end practically dominate in Oklahome, and reach into
Texas, New lexico and Colorado, they onl; claim to do business
with a small portion of souatheastern Nebraskes, and make no claim
as to VWyoming, snd do not include Vyoming in the cirele of the
proposed district when they were claiming to be one of the eight

districts, showing as to more than five-eighths of Nehraska




there was absolutely no hanking business carried on with Ksnsas
City at the time thie cleim was prepared,

In the discussion also in the brief presented by Xanses

City, it wae intimated, while they wore claiming to be one of

the eight banks, that 1t the Committee sghould think wise to
locate Omaha in some other distriet, -- it conld not be assumed
that Omaha would have the bank, but that Omaha should he located
either with Minneapolis or Chicago. Then the applicants for
¥ansag City conceded they would only elaim the southern half‘
of Nebraska, but even that would include a greet deal of this
territory in which they had at that time no baniring business
whatever.

Now there was no similar mep prepered for Chiesgo, but
from figures we submit here it is evident if you show the ra-
lation of Chicago to the territory weet of it in the same manney
that the Kansas City relation is shown by these dotted maps,
you will find Iowa and Nebraska snd considerable of Tyonming
dotted over with local hanke that cérry aceounte in Chieago ang
carry on regular business there, and did so all through.

How I do not need, I think, to take up with counsel her;
& diseuseion of the minor questions arising in controversy as
to whether trade in Nebraske flows east and west; that is so
well Imown and so well established that one could almost take
it for granted, -- as we say in court thet the court would taeke
Judicial notice of it, -- but perhaps we do not need to do that, é

because on page 370 of the report made by the Orgenization Com-




mittee, in discussing this very situation, and the reasons why
Kenses City should have the bank and Denver should not, they
88y, the great preponderance in the movement of trade in Distriet
Humber Ten is to the cast. OFf course, they are merely stating
& condition known to everyone famiiisr with trade conditions
in the United States, and connected by these lines of railroeds, -
Counsel presents here an extrasect of the testimony given
in Iinecoln, when lLincoln was giving proof in support of this
claim for the bank, that trade will flow north and south when
the canal is opened, that the products of Hebrasks will g0
south to go through that canal. I do not know where they would
80, nor what they would do with them. They are shipped into
the eastern part of the United States and to Europe, and no
Place else is there & demand for the products of Nebraska ex-
cept in the great centers, where food stuffs ars not produced
to the same extent to which they are consumed, It hag been a
dream of that part of the country for some time that north and
south tr§ffic could be developed in gome Torced way. DIveryone
familiar with conditions there will recognize that attemptsu
have been made to organize morth and south reilroads. Efforts
for developing barge traffic on the fissouri have been develop-
ed, but as a matter of faet any puny efforts of that kind always
have been and will be ineffectual, beéause trade moves towards
causes that are greater and independent o7 eny artificial con-
ditions, especially a trade of thig kind where the product is
almost wholly exported and the consumption is almost wholly
imported, )
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How we have presented some figures here; I wish to refer
to them briefly, because counsecl malkes the point that they ought
not to be considered; but they merely illustrate the proposition
that I have been presenting, and which is established from so
many independent sounrces.

In the preparation of this brief & compilation was made
from the cards carried by the banks of Nebrasks and Tyoming in

the Bankers' Hneyclopedia, a recognized suthority published

| in New York City, snd the computation made up is &s follows:

That of the 220 national banks of Hebraska 126 list a corres-
pondent at Chicago, 194 a correspondent at New York, 192 a
correspondent at Omaha, 39 at Tincoln, 36 at Sioux City, 17

at St. Joseph, Missouri, 11 at St. louis, and 10 at Kansas City.

. How of the 32 national banks in Wyoming, 20 list a correspondent

at Chiesgo, 31 at Omaha, 29 at New York, and 1 in Kensess City.

It is conceded however, that there is some other business with

the banks. They may carry accounts for the purposes of collect-

ion, but these are the listed advertised banking relations as

pointed out here, and we think it is significant ss showing

that the banks throughout these two States understand and béiieve

and expeet they will be.called upon to f.urrnish exchange and |

Banking facilities directly east of them, becnuse of the flow

of trade, and will very seldom be called on; only a few of them

in one part of the territory will be c2lled on -- to furnish

facilities in Kansas City which ies outside entirely of the zone.i
There 1s also o compilation of a large number of the banke,%

but not all of them in Nebraska, made up during the pagt year,



showing the number of items handled in the course of the bugi-
ness. The volume is very large east, and almost none north
and south.

Counsel complains of them that it admits & emall part of
Washington.

Judge Goodrich: Practically all,

Nr. Brogan (continuing): Practicelly 211 of that tier
of counties I have described ashaving & railroad whiph connects
with St. Joseph and through there with Xansgses Citye.

Judge Goodrich: Three »ailroads.

Mr. Brogan (continuing): Ch, yes; there are two other
railroads. One is the Misesouri Pacifie, which has 2 few lines
in southeastern Nebrasks in this torrita}y that could bve con-
sidered as common; it is about one-sixth of Hebraska,’and he=
couse it is seeking north and sont: tvaffie. It is a2 well
Inown faet that the statements furnished by the Missouri Pacific
to the Railroad Commission in Nebrasks show that its revenue
from thet part of its line does not pay operatihg expenses alone,
to say nothing of returns, and the same is true of any line
that attempts to go counter to the natural flow of this trad;,

The north end south line, the entire trade of that country

west of the Missouri or west of 2 line half way between Missouri

and Nississippi, will get no traffic, or not enough to pay
operating expenses, but agssuming that thies stetement as to the
items handled in and out of the banks does not ineclude fhat
portion, that strip of counties along the south of Hebraska,
yet it shows that as to all the rost of this territory there




‘is practically no business whatever transacted with Kansas City,
and all the business comee east or goes west.

How there 18 one other proposition that I want to urge
here, and I think it is very important and very significant
that of the £18 banks in Nebrasks that have joined this associa-

tion, =~ this bank, -~ 203 have signed this petition, and have

asked to be transferred to Chicago. Of the 30 banks in Tyoming,

member banks, 28 have signed this petition. In other words,
out of the total of 248 in that territory 231 have asked to be
transferred. I assume that these banks thet are there to serve
the trade, there Lo serve the public with banking facilities,
and who have been trained all their lives to Imow how the
public reguired to be served, and how it must be served, in
banking business ig to flourish, that they kmow where their
buginess must be done, snd where they ought to be located, and
to what bank they ought to be related. Ko other/renann can
be suggested for their joining in this petition except the con-
ditions as they find them, and as thay bélicve this is no long-
er now the question of an ambition of the particular city or
anything of that sort, -- nothing like that can enter in here;
and it sceme to me the remarks of the Committee in dealing with
one 9ther controversy were very pertinent here, and I want to
reas them. In disposing of the eclaim of NHew Orleans for a
regional bank, the Committes says,at page 368:
"New Orleans selected a district-extending from
New Kexico to the Atlantic Oeean, including all of

lexas, Louisiana, Mississippi, Alabamsz, Floride,
Georglas, and that part of Tennessee south of the Tennessee




River."
How the Committee proceeds to deal with the objections
that arose from that territory by New Crleans:

"It was represented by Texas that it would do
great violence to her trade to connect her with Hew
Orleans. It was claimed, and evidence was submitted
in support of the elaim, that her trade was with her
own cities or with Xensae City and St. Louls. In & poll
of the banks of Texas made by the Comptrollerof the
Currency, 212 banks expressed a first choice, 121 &
second choice, and 80 & third cholce for Dellas. Xo
bank in Texas expressed a first choice for New Or-
leans, only 4 & seccond choice, and 44 & third choice.
The whole State protested against being related to New
Orleans.”

That was considered a proper element to take into sc-
count in deciding sgainst the claims of New Orleans that the
territory they must inelude was protesting, and showed its
business currents {lowed in snother direction.

"the banks of Alabsma generally desired to be
connected either with Dirmingham or Atlanta, only
.8 expressing o first choice for Hew COrlesns. The
7 banks of Georgia desired to be comnected with Atlanta,
% none expressinz o firet or second choice for Tew Or-
leans, and only 12 & third choice. They represented
that it would do vioclence to them to be connected
with & elty to the west and claimed that their
relations were mainly with Atlanta or eities to the
northeast.”

ind so with rlorida. dthe banks of that state apparenéiy
felt that 1f related to New Orleans they would be doing violence
to the trade currents, and so would Tennessee.

"Generally speaking, the only banks which desired to
be conneeted with lew Orleans and expressed a first
preference for her were 2b of the 26 banks reporting
in Louisiana, and 19 of the 32 in Nissiseippi. On a
poll mede from the comptroller's office of all banks
expressing their preference as to the location for a
Federal reserve city, 124 expressed & first preference

L+ 4

for itlanta, 282 for Dallas, and only 52 for New Or-
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leans. <“he views of the bankers were supported by
chambers of commerce, other business orgenizations,
and by many business men.

“It will thus be seen that i1f the committee was
%0 give weight to the views of business men and bankers
in the section ot the country aiffeccted, to consider the
opposition of the States of Texas, Llabame, Georgis,
Florida, and Tennessee, and to be guided by economie
congiderations, it could not have designated New Or-
leans as the location Ior a reserve bank to serve
elther the western or the eastern rart of the district
that city asked Xox, The course of businees is not
Trom the Atlantic seaboard toward New Orlesns, nor
largely ifrom the State of Texas to that city, and if
Dallapg an@ Atlante had been related to New Orleans
& better grounded complaint could and would have
been lodged by them against the committee's decision
than that made by Hew Orleans,”

How I think that ie an important consideration, that

whethner you are dealing with the gquestion of locating a bank

at & certain eity, and the necessary territory you would have

to give 1t in order that 1t might have a dbank, or whether you

were dealing with the question whether a particular territory

8hould remain in the bank to which il was sesigned, or shonld

be transferred to some other district, the wishes of the banke

ers, based upon the substantial ground thet tr.de currents

flow in the direction to which they wish to be reluted, is

the most important consideration that could be presented to-tnis
4

Board.

Now I do not know any reagon why thig shonld not be done;

The representatives of the Bank, in their brief give no reasons,

except they dispute the completeness of on gtatements; they

dispute our statements ag to the totality of the flow of

frede east and west, and as I say, we show that in minor points
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there are veriations and concede that there is a little territory
along the south line of Kansas that is disputed ground, you might
say, as to the traffic from Omaha and east of Omaha snd Kansas
City and "t. Joseph, but it doces not at all modify the main

ides that the great volume and bulk of the business goes that
way, that the great volume and bulk of the proper bank exchanges
ought to go with the trade.

There is only thie one additional suggestion to make in
that respeet, and that ie as to whet elfect this will have in
the Ksnsas City bank iteelf. I apprehend that the mere selfish
desire of & bank, as a local entity, to have as large a hold=-
ing of stock and as large a business and be a8 prosperous &as
possible, should not weigh for a moment against the needs and
wolfare of a particular territory, because that was not the
purpose of the organization of these banks., It was primarily
to serve the publio.tnrongh the establishment of & new method
of bank exchange to the banrs of the country. B2But we only
take out of the Xansas City bank about a million six hundred
thousand dollars of banking capital if the entire States of
Hebraska and Vyoming are transferred from Xanses Vity to
Chicagoe.

The Governoxr of the Board: What would that leave the
capital at Xansas City?

Mr. Brogan: Close to four million.

Judge Goodrich: The basis of national banke would be

only about three million, nine hundred thousand.

Mr. Brogan: %Yes, but with the additional subseriptions,
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it runs a trifle over four million, and I want in that con-

nection to eall your attention to a petition by certain banks

in southern Oklahoma to be taken out of the Dgllas district

and added to Kansas City, because they say their business is

largely with Kansas City rather than in the direction of

Dallese. While it is not proper for me tooffer any suggest-

ions as to whether that matter will be decided in favor of

these petitioning banks or not, still this Board will necessarily
econsider the two petitions together, and if found that upon

a showing in this matter that a large part of Oklahomsa, ==

that part which Kansas City showed was directly within its sphere
in t/is map, -- you will see their claims for all kinds of

bank business runs down to Oklahoma.

How the petition is to take not quite all; leave a little
corner here at Dallssy snd they elaim between that and the
present line which will add a banking capital of three hundred
and pixty or eoighty thousand dollars to the Kansas City bank.

I submit that that question of the sufficiency of banking

capital is a question to be determined independent of the questim
where Nebraska and Wyoming should go. Surely it is not to be
contended that an intermediate territory like Nebraska and
Yyoming is to be sacrificed in its banking and business interestg
in order simply to secure the success of a system. If the
problem arising in conneetion with Kansas City and Dallas and

8t. Louis eannot be otherwise worked out than by sacrifiecing
Nebraska and Wyoming, then there is something wrong down there

that should be adjusted. 7hat it is 1is not for us to say, but




the difficulty ought not to be mddled onto Nebraska and Tyoming
It is right.and proper that Omaha should be denied a bank in
View of that situation, because a claim of a particular city

to a bank is not a olaim entitled to any consideration on
account of its interests in it, but a claim of a territory to
bank service is entitled to the first consideration.

How just s word about the powers of this Board. I assume
you will take counsel with your legal advisers on that question
but we note the rather extraordinary elsims made here in the
brief that this Board is without power to take this sotion
unless it is charged in our petition and proved by our evidence
that the aetion of the Organizetion Committee wae due to some
fraud or gross abuse of power.

Judge Goodrieh: Hardly a fair statement of what our brief
eontains. If you will read it, I will have no objections.

Mr. Brogan: I will read it; 1t comes very close to that,
if wé do not state just that. However, if you wish to dis-
claim it --

Judge Goodrieh: I do wish to diselaim it in the language
you useds

lir. Brogan: All right, let us see. (Reads:)

"The rule ordinsrily applying to the review of

the setion of Boards similar to the Organization

Committee should be applied in this matter, and the

agtion remain undisturbed Wnless it clearly appears

that ite decision was so arbitrary as to be palpably

in disregard of the evidence, or was not made in good

faith, or was the result of fraud.” '

Now that is the claim.
Judge Goodrisch: Yes, sir,
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Mr.‘Brogan'(continuing): and I take issue with that
proposition. That is ¢ total misunderstanding of the language
of this statute. Section 2, providing thav the Organization
Committee shall organize these districts, states:

"The determination of said Qrganization Committee
shall not be subject to review except by the Federal
Reserve Board when organized:"

Now the distriet {thus created might be re-adjusted by the
Federal Reserve Board.

"Provided, That the districts shall be apportioned
with due regard to the convenienceand customary course
of business and shall not necessarily be coterminous
with any State or States. The districts thus erecated
may be readjusted and new distriets may from time to
time be created by the Federal Reserve, K Board, not to
exceed twelve in all."

Why I think it is fair, and I have no doubt the legal
adviser of this Board will so advise you that this is an
original grant of power, that so far as legal powers are con-
cerned you have precisely the same power in readjusting these
lines that the Committee had in making them. You are given ==
you get direct from the aet of Congress power not just simply
to sit as a reviewing court with narrow technical powers, but
to do exaotly what the Committee ought to have done, and to
do it on your independent Jjudgment and on the situation as
presented here. I do not think there is any room for dispute
about that.

Now there is one other point I want to eall your attention
to, =~ the language of this aet. It would not be advisable

for me to atiempt any broad statement as to the purpose of the

statute, but so far as concerns this case itself, perhaps it
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is absolutely concluded by the language of the statute!

“The determination of said Orpenization Commitiee
ghall not be subjeet to review except by the Federal
Reserve Board when organized: Provided, That the dis-
triets shell be aprortioned with dve regard o the
conveniecnce and customary course of business ~ * ¥,

That is & mendatory provision of the statute; it wae mandatory
on the Committee, It is mandatory on this Board, that these
districts, -- both the location of the cities and the fixing
of the boundary lines of the distrietg, -~ the ageignment of
territory should bé with due regerd to the convenience and cus-
tomasry course of businass; In other words, it was not in-
tended, as Kensas City is bound to erpgue, thet a new relation
can spring up, that s new course of business may be artificially
ereated by the location of the bank at Kansas City. That wes
not intended; Céngress has forbidden that, apd hes expressly
deelared it and has declared it emphaticelly, It is put in
here as & proviso, =-- provided that the distriet shall be
gpportioned "with due repard to the convenience and customary
course of business," WNow if it is impossible to do that in
cases of small particular pieces of territory, why of course
that is one of those things that muet be disregerded as minoyr
natterse alwaye are, but here is a territory comprising two hunédred
and eighteen berks, with, a8 I have pointed out, an immense
traffic in proportion to its weslth and population, an immense
traffic due to the faet thet 1t exports practiecally all of its
imports and exports, practically all it consumes, end that sll
its export traffiec is gathered to the Missouri River by these

three great systems of railroads, and carried slong east from
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there, generally converging in Chicago, That is the condition
of things, and that's the customary course of business which
the Orgenization Committee and this board is commanded to have

due regerd for in the fixing of these lines,

ADDRESS BY JUDGE GOCDRICH, OF ROBINSON AND GOCDRICH,
SOUNSEL FOR THE FEDERAL RESERVE BAWK OF KANSAS CITY, KISSOURI,

Gentlemen of the Board: MNr, Brogsn epparently miscon-
ceives the point made by counsel for the Federal Bank of

Kongae City in the brief, with reference to the manner in

which this matter is to be considered by this Board, 48 we
interpret the vrovisions of the asct cresting the federal re-

serve system, Congress did delegate to the Organization Come

mittee the duty of dividing the entire country into twelve
or less districts, It enjoined upon them the limitation that

they should apportion the country with due repgard to con-

venience and the customary course of bdbusiness, It did not

enjoin upon them the sole duty of apportioning the country

with reference to convenience, nor the sole duty of appore-
tioning the country with reference to the customary course of
business, but instruected them to take into consideration both
of t.ose factors, UNow the terms "due repard” are terms that
have well defined legaygignificanea. and as I find them to

be defined, they meen that it was the duty of this Orgsnization
Committee to have a just snd fair regard‘for 2ll of the faects

that appeared before them at the time of their rogpective hegr=




ings, of o1l facts of which they ecould take judieisl knowledge,
and of sll facts which they themselves knew,

Now this procoeding is in the nature of en apreal from the
decision and finding of the Organization Committee, These gentle-
men come before you ss the final arbiters, and they say %o you
that you ought to disarrange this district as created, that you
ought to segregate a part of the territory from it and put it
elsevhere, boecause the lower or subordinste body, whose setion
you are reviewing, was gullty of a Yiolation of the duty enjoin-
ed upon them, Therefore, I say to you that the rule promulgated
by this Board on the 28th of August, in which you outlined the
system of procedure in & case of this kind, was 2 falr one, snd
it contemplates that you gentlemen, in considering this matter,
simply review the record as made before this Committee, as an
appelate court would review the testimony of an inferior body,
And T say that when you examine the record, you are bound to
reach the conclusion that the Organization Cormmitiee dischargea‘
its duties well and wisely,

fhy Urganization Committee has told you the formule or the

plan whereby it attempted to perform ites diffiecuvlt task of

dividing this entire country into twelve sepsrate and distinet

digtriots, That sppears in the letter of April 10, &nd I need

Just to eall to your attention, for fear that you may have for-
gotten, the summary that 1 have made on page 14 of this brief,
a8 to the factors that they say they took into consideration in
arriving at this apportiommant, They say that they first took
into considerstion the ability of the member banks within the
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distriet to provide the minimum capital, They took into con-

gideration, second,

"ohe mereentile, indusirisl, snd financiasl connec-
tions existing in eaeh district, end the relotions be-
tween the various portions of the district end the eity
seleoted for the location of the Federal Reserve Bank,

“rhird, The probable ability of the Federal He=
gerve Bank after organization to meet the legitimafe
demands of business,

n"pourth, The fair and equitable division of the
available capital of the Telarsl Reserve Banks among
districte created,

"?ifth. The genersl geographical situation of
the distriet, transportation lines, and the facilities
for speedy connection between the Federal Leserve Benk
and all portions of the district,

"gixth, The population, area, and prevelent business
asotivities of the district, whether sgricultwel, manu-
facturinz, mining, or commercisl, its record of growth
and development in the past, and 1ts prospeocts for the
future, .

. "Seventh, The Committee endeavored, as far as
precticable, to follow State lines,"

1 want to csll attention elso to the fect that the Comptroller
of the Currency for the pact eighteen years has clessified
Nebraska slong with Kansas, Oklahoﬁa, Colorado, Wyoming end
Montana as the “wéatarn gtetes,” It's a natural classification,
I4's one that's based upon the prevailing industrial activifies
of those states,

Now we Tind thet this Board was dbeset with asprlications
from thirty-seven different commercial centers in the United
States, each one clamoring for its place as the appropriate
location of 2 fedorsl reserve benk, Ve find that in this
identical territory the banks of Colorado came forward with

Denver as a candidate, The banks of Uebraska were divided in
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their allegiance between the eity of Lincoln and the eity of
Omsha, and Kansas City was put Yorwsrd ss o candidate, Hot one
word wes saild before that Orgsnizetion Committee by enybody

who appeared before 1t from the State of lebraoska gaying that
the state of lsbraska cught to be linked with a federasl reserve
bank at Chicago, Vot one word was said by anybody who appeared
before that Committee 2% that time claiming thst Vebraska would
be outraged or its commerciasl induvetries ruined if it were not
linked with Chigago, %hen the vote of £ll ¢f the benke in this
territory was taken, only nine barks in the whole Distriet Ho,
10 voted for Chicapo as their first choice, snd four of those
benks were in the State of Missouri, and five in the State of
Hebraska,

Mr, Brogen srgues for Wyoming, At the hearing in Denver

the Wyoming bankers were there in force, and they contended to

a man that Wyoming ought to go to Denver,

There is enother very significent thing that I desire to
invite your attention to before I gb to the consideration of
gome of the facts that are pertinent to that controversy, The
Comptroller's report for the first of January, 1914, which ié
get forth in & letter to the Senate, on page 365, gives a list
of the location of the discounts mede by a large number of the
national banks of this country, and clessifies them by Statee;
It shows the discounts made, for instance, in the lew Englénd
S8tates, in what was termed the eastern States, in what wss
termed the southerq gtates, and what was termed the States in

the middle West, and the western States and the Pacific States,




@ I have peld before, the Comptroller of the Curreney has
elassified Uebraske as being in that group known as western
Staﬁ@s; and Lyoming, Colorade, Xensas, end Cklahomas, sre likee-
wige olagpified -

Mr, Brogan (interrupting): 4nd lekota alse,

Judpge Goodrich (contimuing): Yes, the two Dakotas, and
Hontana, aleo ligsouri is classifiecd s8 & middle western State,
Put these atatietices show that on Januery 14 Chiesgo haé loaned
to the western States about =- the Chiecago banke bhad loaned %o
the western States sboul =~ eloven million dollars of its

" oapitel, that Zansee City had losned to the very same States
twenty-one million dollars ¢f ite capital, sand Omahs twonty-
elght million dellars of ite eapitsl, wvhieh showe aqnclusively
that st that very time the barks of Xansas City were supplying
te the people of this territery twleec the smount of woney thet
wae being then supplied by Chieago banks,

How it is hardly worth while for me te ecrgue to you gentle-
men relative to the natural resourées of the territory erbraced
ir Distriet HWe, 10, Yy, Brogen attempts tc indieste that thars
ls some disgimilarity in the natursl industries and the aotivitipg

that srs belng earried on by the people in this territery, 1I1f

there be dissimilarities in this territery, those ﬁissimiaritigg;

o not exist betweon Nebraska and Missouri, ner do they exist
between Debraska, Xanses end Cklshome, becsuse the States of

liebresks, Esnsas, Oklshoma, and that pert of Vissouri included
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within the federel reserve Distriet No, 10 are identically
similar, It must be conceded by everybody that the Industpies
of those loealities are those of Tarming snd stock raising, It
is true that in Oklshoma end Kanses, by reason of the recent
discovery of oil snd ges, there has sprung up in that territery
other business asctivities, but teken as a wpole. these terri-
tories are 2like in their natural resources,

¥r, Bropen asks me why I have not pointed out in the
brief how Xansas City would be hurt by thie change, I ask him
why he has not told you gentlemen how the S8tate of llebraska
would be hurt by being compelled to stay in this district, He
has talked sbout seneralities, he has talked about the course
of trsde, but he hes not given you one example, Or one instance,
or one argument, that ought to be sufficient to satisfy your
minds that & single bemk in the Stete of Nebraska would suffer
any injury whatover 1if compelled to remain in this distriet,
The brief prepered here indicates that the bankers in Febraskas
have heretofore hed their business affilistions snd associstions

with the benke in Chicapo, and therefore if a Nebraska banker

desires to discount his paper or negctiate a loan, he will bé

known to the Chicago bankers, and will get more favoreble and
more expeditious treatment; but Hr, Yaltes, whose name appears
upon this brief, the Fresident of the Yebraska MNational Bank,
at the time of the hearing in Lincoln, when interrogated by
the Secretary of the Treasury, who suggested that he was

pursuing & line of argument that might csuse the whole thing




2%¢ go to Chicago, used this very pertinent and significant
language: :
"If we should go to Chicago, what woﬁld Chicago lnow
about liebrasks or Kansas or Colorado or llontana or

Wyoming? I¥ would know nothing, while almost any

liebraska banker would know a2 great deal about it.”

Now I say to you, in this conneetion, if I may be permitted
to go outside of the record so far, that it is notorious that
the bank in Kansas City are officered by men recruited from
all of that western country; there are many officers in Xansas
City institutions who have received their banking experience in
the State of liebraska. And I undertake to say also that if &
vote could be taken upon the propesition, it would be Yound that
more bankers in the State of Nebraska are scquainted sith Kansas
City benkers than are acquainted with Chicago bankers.

Now for some of the facts showing that Kensas City does

have in fact very substantial relations with the State of Nebraska,

¥r. Brogan would have you believe that Kansas City is 2 sort of

terra incognita to Hebraskans, that it is almost an alien country;

but I undsrtake to say that this record justifies the statement
that the south thirty-nine counties of Nebrasska do more business
with 8t. Joseph and Kansas Clity, which are to the southesst, than
they do with Missouri or any other locality. ' )

/

I undertake to say that thie record shows that though/éhe

Organization Committee had the benefit of & preat deal of date

whieh is only condensed in a letter to the United States Senate,

this data wes supplemented by very elzborate maps, copies of

which are on file with the report of the Organization Committee.
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I am going to go through this matter very briefly, because it
contains some very pregnant and some very slgnificant data.

You will remember that when the Commitiees having in charge
the claims of Kensas City set out to secure a federal reserve
bank for that plece, they did not claim the entire Ztate of
Nebraska; they claimed only that territory lying south of the
Platte River. This was upon the assumption that Omaha itself
would be & candidate for the location of the bank, but in the
fuce of the fact that Omaha was an aspirent and seeking to have
located within it a federal reserve bank. The Xansas City
banks were willing to debate with Omaha the question of whether
or not the south thirty-nine counties in the State of Hebraska
were Zansas City territory or Omaha territory. The facts showm
before that Committee showed that thirty per cent of all of
the live stoek produced in the State of Nebraska went to Kansas
City markets, =-- thirty per cent of it} and that, iun spite of
the facet that there are many loecel packing houses in the State
of Nebraska, and that Omaha itself is the third largest place

as a packing center in the United States. It showed also that

Xansas City did during the previous year with Nebrasks a jobbing

business of seven million dollars, and thet these little dots
that you see on the map here (indicating), -- each one of

those dots which is in the territory south of the red line, in-
dicating the south thirty-nine counties, indicates one hundred
thousand dollars' worth of business. At each one of thosge
spots in the State of Hebraska, each one of those dots (in-

dicating) indicates pleces in the State of Nebraska at whiech




the lumber industries in Kensas City sold ome hundred thousand
dollars’ worth of 1umbér in the previous year. This map that
was sent out at the same time shows the nature and extent of

the motor car industry carried on in Kasnsas City, and it

appears from this mep that the business transacted with Nebraska
during the yesr of 1913 in motor cars and motor ear accessories,
sogregated 1,980,000, and that the places where 1t was done
were substantially throughout the entire State.

Hoﬁ coming baeck to the facts that they are asking you to
consider in this instance, I want to esll your attention also
to what appeared before the Committee with reference to Kansas
City's banking ectivities. It appeared that at the time of
the hearing in Kansas City, Kansas City had regular correspon-
dents in Nebraska of fity-two -- fifty-one national banks and
seventy~-eight state banks, and the map that you will findat
page 176 of the letter to the Senate shows the location of
towns in the State of Nebraska in which Kansas City banks at
that.time had correspondents (froducés map )

How these gentlemen contend that you ought to attach a
great deal of importance to the statistics which they compile’
{from the Bankers' Eneyelopedia. They sey that the Bankers'
Encyclopedia is used by people generally, and that the fact
that 1658 Nebraska banks had Chicago correspondents, while only
gome 10 or 12 had Xansas City correspondents, is a very
gignificant factor in determining this controversy, and that it

very clearly shows the customary course of business, and the

course of trade. Ve say in that connection that if that facter
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is to be determinative, then from their own record it shows

that the course of business is not to Chiecago at all, but the

course of business is to New York, because 223 Hebrasks banks
had a New York correspondent, while only 158 had a correspondent
in Chicago.

e say furthermore, in this connection, that the question
of exchange, or the question of & foreign bunk for exchange
purposes, is not a factor to be considered in determining this
matter, when it is considered that the purpose of the law
makers in creating this new system was to break up the exist-
ing order of things, and to create a new system. Ve soy
that the fect that a small bank in Nebraska has heretofore
had an account in Neww York or has heretofore had an account
in Chicago for exchange purposes, is not %o be considered in
determining thie question. I wee fortunste enocugh in my
earlier career to be associated with a nalisnal bdank in a
smaller community, and in a strietly egricultural and stock-

raising community, and I know the habits of the small country

banker. I know how he looks upon thosé things, end I venture

the assertion that few banks in Nebrasks, outside of Lincoln
and Omesha, have any poisonal relations with the Chicago banks
whatever. UThey use their Chicago banks and their New York
banks éimply for reserve purposes, bechuse the conditions
existing have heretofore required that they have availsble

for the uge of their customers drafts that will pass at par in
those places. Under the new system & draft drawn by the

Hebraska bank upon its correspondent in Omaha, or a draft drawn




for a federal reserve bank in Kensas City, will pass par through=-
out the ontire country, and there is no occasion any longer for
the small bank in Nebraske having its New York correspondent,

nor is there any occasion for the small banker having his corres-
pondent in Chicago.

I want to call your attention to the testimony that actually
aprxears in this record with reference to the course of business
in Hebraska. I might sum it up in a nut-shell by sayirg that
it shows in the firet instance that the man who setually raises
the wheat and the corn, the men who fattems the stock; disposes
of that either to the local dealer in his home towa or ships
it to Xansas City, 8t. Joseph, or Omahs, and the local dealer
who buys it markets it in either Kensas City, 5t. Joseph or
Omaha. It is appafent from this record that so far as the pro-
ducer is concerned, he has nothing whatever to do with ths
marketing of that produet, after it reaches the Omaha market.

In other words, the transactions on the part of the producer in
the State of Nebraska are carried on entirely within rather than
without the district, and it smounts to this: It is true that

& large part of the surplus product of Nebrasks does go to the
eagtern markets; it is likewise true that a large part of the
surplus products of lissouri goes to the eastern market; it ig
likewise true thut a large part of the surplus Product of ¥Yone
sag fobfyxand Oklahoma and all this territory that lies east ‘
0f the Rocky liountains goes beyond Yansas City and St. Joseph

And Omaha to the eastern markets:; ané if your argument be right,
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then you could never have a federal reserve bank in any territory
that produced more than it consumed, where the course of the
gurplus product was away from that territory.
How these gentlemen have not been entirely fair in their
gtotistics complled as part of one of their exhibits. In
oxhibit D I will first call attention to the statistice that
thoy compile with roference to the feme handled by Xansas City.
It appeare on page 7 of their brief that they got a list of
the items drawn by 150 of the 218 nationel banks in Chicago or
in Hebragke upon Omshe, Chicago, end Sloux City, and upon Xan-
s8a8 City, and also & number of items répresented in those wvarious
transscetions; and then they give some other details as fo
drafts and checkse drawn end forwarded. Now it is very sipgnificaxn
in this conne.tion that when you examine the names that appear
upon this petition, and you examine elsewhere the 1list of all
of the national banks in the State of Nebraske, that these gene
tlemen, whether by accident or design I do not know, have omitted
OVery 29 petitioning benk in the “tate of Nebrasks except one,
They heve omitted the banks in Lincoln which admittedly have

large business transactions in Xansas City, and the non-petifion-

188 panks or bankers thet have not joined in this petition,

and these arc almost entirely the bankers that are in this south
ern territory of Nebraska. I say it is hardly fair to compile

these statistics and ask you to draw this conclusion and eliminag
from their compilation that territory which is the natural

business territory of Kansap City.




Now they have some further statisties here with reference
to the volume of business handled by the Union Pocific Rail-
road during the year of 1913, and I myself discovered for the
first time this morning that these statisties do not purport
to be statistics wifh reference solely to the States of Wyoming
and Nebraska. I made the mistake of assuming in my brief that
they did, but by reference to #xhibit D it will be made apparent
that the statisbics as given by the rsilroad officisls had ref-
erence to the grain originating, not in the States of Nebraska
and Wyoming, but the grain originating in the States of Nebraska
Wyoming, and Colorado.

lir. Brogan: It so states.

Judge Goodrich (continuing): I say it so gtates, but
it makes this all the more significant., In other words, for
gome purpose which is entirely foreign to this controversy,
they want to tell you about the grain that orisinates in

Colorado.

¥r. Brogen: Dhat happens to be the statistics.

Judge Goodrich (continuing): I understand, but you have
linked there with the states of Nebraska and Tyoming the grain
and live stock originating in the State of Colorado. You
have not attempted to segregate the two, so they have no sig-
nificance as to the figures that are prodauced here. It does
rot show what part, for instences, comes from Nebraska, INor
what part comes from Wyoming. Consequently, they cannot

have any significaence under the situation here, and it is
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notorious that so far as Nebraska and Wyoming are concerned,
very little of the products will be transported by the Union
Pacifie that would naturally reach Xansas City. The Union
Pacifie, running through Wyoming asnd Nebraska, is a natural
feeder to Omaha, and does not go directly to Kansas City.
The Union Pacific facilities for Xansas City traverse the
State of Colorado, and do not touch the State of Hebraska at
all.

How thot document contains statistics compiled by some
one in behslf of the Omaha banks, which show the transactions
had over the Burlington Railroad during the same year. INow
from these statistics it appears that during the year 1913
the Burlington road transported 21,410cars of live stock to
Cmaha, and 14,288 cars of live stock to Xansas City and St.
Joseph; those are their own figures; snd that during the same
period, 14, 141 cars of grain went over the Burlington to
Omaha, and 9,016 to Kanpas City and St. Joseph. In other
words, ewbof the 35,000 -~ out of the total cars of grain
and live stock transported by the Burlington Railroad in the
year 1913, originating in the States of Vyoming and Nebraska
36,000 of those cars went to Omaha, and 23,000 to Zansas

City and St. Joseph. 4And yet this gentlemen has the temerity

to come before you end insist that Xensas City has no busl ness
or trade relations whatever with the State of Hebraske, and
that these gentlemen who spent so many months in the very

arduous and onerous task of trying to make an apportionment




of the territory in the United States whieh would be fair snd
just, have failed properly to discharge their duties.

How as to convenience, I think that is & very essential
factor, and it is one that should have been given, and doubt-
less was given a great deal of weight by the Orgenization
Committee. Iy opponents beg that question. They tell you
about all of the through trains that traverse the State of
Nebraska on their way to Chicago, but they fail to call your

attention to the faet that Xansas City is three hundred miles

nearer eny part of Nebraska you want to pick out than is
Chiecago, according to the ordinary routes of transportation.
Let us see: Say that the banker out in Wyoming or the banker
anywhere in the State of Nebraska desires to go to Chicago,
and there confer with the Federal Reserve authorities; in
order to reach Chicago ﬁé has'gof firat to go to some Miéscuri

gate-way point. He may go to Kansas City. A great many

Hebraska bankers, if they wanted to go to Chicago, snd ook

the most natural and the shortest route, would bo by way of
Hansas City. VWhen the banker go to ¥ensas City -- this Neb-
ragka banker would be ag near Chicago as Omsha 1s; when he
got to St. Joseph, he would be four hundred miles nearer to
Kensas City than to Chicago, and when he reached Omaha he
would be three hundredlmiles nearer to Xansas City than to
Chicago. Yet these gentlemen say that we are going to cause

them a great deal of inconvenience.
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The asverage rumning time of the trains between Chicagp
and Omeha is thirteen hours and a fraction; I cannot give
you the exact number of minutes, but it appears in the statis-
tics compiled by Denver; you will find it there now. The
Nebrasks banker, if he wents to go to Chicago, as I said be-
fore, must first go to Omaha. BSo nothing can be seid from the
standpoint of convenience, because it appears from this re-
cord that the lissouri Paecific Railroad and the Burlington
" Railroad have frequently trains serving Omaha, S0 that any
lNebraska benker who has occasion personslly to visit a
foderal reserve bank, can go directly from Cmahe to Kensas
¢ity, and save three hundred miles in distance, and about
five hours each way in time.

When a Hebrasks banker wante to telegraph to Kansas City
it i all in favor of Kansas City as sgainst Chicago.

The Governor of the Board: What is the time between
Omaha and Kansas City? ‘

Judge Goodrich: I think it is about six hours.

Mr. Brogen: Yes; it takes all night, Jjust the same as
to Chicago, -- & little shorter yet.

Judge Goodriech (continuing): That shows the character

of reasoning. It makes no difference to Mr. Brogan, but to

gome countrybenkers there is something more than the mere
expenditure of time involved; and it strikes me that these
frugel-minded country directors would very much prefer to

gend their officers on & Journey wherein they might save




8ix hundred miles in distances, and possibly fifteen dollars
in transportation, even though it did take the same amount of
time. ,Thet is & factor.

But as to the telegraphic rates, there is no point in
Nebraska, as I said before, that is nesrer Chicago than Omaha,
The primary rate from Omshs to Chicago of a telegram is forty
cents, and to Kansas City is thirty cents.

Again, the telephonic rate between Omaha and Chicago is
2,76 for the first three minutes, whereas it is only £1.00
to XKansas City, and the proportions for any additional minutes
gpent in conversation are the same. In other words, it costs
one~-third more to telegrsph to Chicago then it does to Xansas
City, and it costs three times as much to telephone to Chicago
a8 to Kansas City.

How, these gentlemen have also omitted all mention of
other lines of railroad. It is doubtless known to you gentle-
men better than to me, because I am‘not especially familiar
with 1t, that the Burlington Road goes "up to Omaha, that the
Missourl Pacific goes up to Omaha, and that the Burlington
ond the Missouri Pacifiec both have lines that go up in the

region of Lincoln; but in addition to that, the Roek Island

Railroad sterts out at S5t. Joseph, and traverses the whole

southern tier of Hebraskan counties, -- some eight or ten
counties, -- and traverses, I might say, the most densely
settled portion of Nebraska. fThe richest, the finest, the

most productive part of Hebraska is the territory south of
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the rlatt River. That's the most thickly populated, it's
the oldest, smd it's the country that has the largest towns
in it. ‘rhe Grand Island Railroad originates at St. Joseph,
and traverses for some distance the southern part of Nebraska
snd Tinally reaches its ultimate destination up in Grand Is-
lend, up about the middle of Nebraska. liow, they have not
siven you a single statistic with reference to what is done
by those reilroads. Yet they stand here, slmost contending
that we belong in an entifely different class.

(To the Governor of the Board): How much tine have I
taken?

#he Governor of the Board: You have taken about forly

minutes.

Judge Goodrich (continuing): I do not think, gentlemen,

that under these circumstances I ought to weary you much
longer, but I do want to call your attention to the fact that
it may be contended here that all these twenty through trains
that they have to Chiecago afford very much better mail facili-
ties, and I went outside the record a few days ago so a8 %o
procure iaformation as to just how Cmaha is served from Chicago
and from Xansas City, from the standpoint of mails. These
facts appear on page 36 of the brief. It will be shown there
that there go each day from Omaha to ¥ensas City seven mails,
snd they go at very seasonzble and convenlent hours: for in-
stances, eight o'elock in the morning; 8:45 in the morningj

1:20 p. me; and on up to 11:35 midnight; snd the times they
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are received in “ensas City -- the mails are received in Zan-
sas City -- are seven. Now the mails from Omshs to Chieago
are only six. In other words, there is one more mail each
day going from Omaha to Ksnsas City than there is going from
Omeha to Chicego. We suffer a little bit on the other route,
but on the meils that come from Chicsgo and come from Kansas
City to Omahe, they have nine snd we have seven.

Thege statistics here in those reports show that &
large part of the busineSS in the extreme northeastern part
of Hebraska is done with FMinneapolis; these statisties here
show thet in western Nebraska its trensactions are naturally
in large messure with Denver: and the statisties here show
almost coneclusively that Wyoming hag heretofore done substan-
tially 8ll of tis business with the State of Colorado. That's
very evident. Cheyenne and Laramie are the largest centers

in the State of Wyoming, end they are both practically within

'one hundred miles of the city of Deaver.

Here is another significant faet that you gentlemen
would be justified in taking into consideration in the cone
sideration of this matter. Everything that these gentlemen
are seying, if true, could be seid with much more Torce by
Denver. If what they say is true, Denver could likewise
meke the self-same compleint, -- but Denver and Colorado
are not here eomplaining.

There is one fact that I omitted, thet I think  has

Very direct bearing, both on the question of due course of




trade, and the question oflconvanience. You gentlemen are
doubtless aware -~ familiar with the great meil order houses
(of Montgomery, Ward and Company, and Sears Roebuck and Compeny.
They have, for many yeers had their headquarters in the City
of Chicago. About four or five years ego the lontgomery-ward
concern changed its menner of handling its western products,

and established 1ts mail order house in Xensas City, in order

to serve this weastern country, and the statistics compiled

by that concern, and heard before the Organization Committee,
showed that 12.3 percent of the entire business done by that
Kansas City house was done with the State of Nebrasks, and
those figures become very significant when they are put
against the figures that only 1.9 percent of its tusiness was
done in the State of Missouri. The testimony there shows also
that Xansas City does business way up into Iowa. Its trade
territory embraces this entire country.

The Committee acted wisely, and in my judgment, it counld
not have made a more 1ogica1.selection, and for you gentlemen
now to overturn their action, and set aside what they dia,
would be to refuse to have due regard for the convenience ang
cugtomary course of business.

Pr. A, C. Miller: I would like to ask counsgel vhether
he has considered -~ and I will ask also kr. Brogen -~ the
way in which this distriet will be affected in the matter of
clearings by either its retention within the Xansas City dis~
triet or its transfer to the Chicego district.




Judge Goodrich: It is to this extent, of course, -- the
making of this change would reduce the capitel of the federal
reserve bank 6f ¥ensas City below the minimum, but I undertake
to say that so far es the Nebraska banks are concerned they
will continue to eclear their affairs primarily as they have
heretofore. The testimony here shows that 21l the smaller
benks throughout the State of Nebrasks have kept their scecounts
in Chicago and in New York only for exchange purposes, and that
their primary transactions have been with the lsrger banks
either in Lincoln or Omaha, and that they keep their reserves
there. It is possible that in order to afford them ultimate-
1y all the faeilities they want, there ought to be & branch
bank established at Omaha, but I might say this in conneection
with that, 1t is a very significant thing that so far =8 the
present experience of the federal reserve bank of Kanses City
is concerned, the Nebraskan individuals have taken = pronounced
liking to it, if results are any indication. Of the discounts
that have thus far been made by the federal reserve bank at
Yangas City, and those that remain on hand at this time, fully
Bixty-five percent are from the State of Hebrasks; asnd I U= -
derstand that at all times more than fifty percent of the
loans that they make have been made to the State of Hebraska;

and I understand furthermore from the evidence that they have

vyet the first complaint to hear from any banker in the State

of Nebraska 88 to any inconvenience he has suffered in the

matter of procuring his loans. Is there anything else? Does




that answer your question?

flon, Paul M. Warburg: Are you femilisr with the agETe-

gate loans of Xansas City?

Judge Goodrieh: I beg your pardon?

Hon. Paul M. Warburg: Are you familisr with the aggre-
gate loans of Xansas City?

Judge Goodrich: I have not the informetion at this time,
but they are exceedingly smell, -- about £90,000,.

Hon. Paul M. Warburg: Sixty-five percent of that will
be {45,000, That will not be complete proof as to business
in Nebraska,

Judge Goodrieh: But it is significant that they have ex-
perienced no inconvenience in having their transacti&ns there,
but in many parts of Hebrasks = loesl benker can leave home
after breskfast, have several hours in Xenssas City after the
trenssction of his business, and be home at & reasonshle hour
in the evening.

Dr. A, C. Hillex: Prior to thé establighment of the
reserve bank in Fansas City, did any of the banks in Hebraska -
were they not in the country clearings system having head- |
gquarters at Kansas City?

Judge Goodrich: I do not know just how those matters
were handled. I know we sre counsel for the Rank of Cormmerce
in Xansag City, and I know they had substantial transsctions
Wwith banke in the larger towns of Yanses, and I spprehend

there was some system whereby those accounts were handl ed in




Kansas City at par. I cen find out about that.

Dr. A, C. Miller: It would be interesting; you might do

ARGUMERT IN REBUTTAL BY MR, FRANCIS A, BROGAN, OF

COUNCEL FOR NEBRASKA AND WYOMING.

Gentlemen of the Board: I just want o few words; snd I

want to say I do not think there is enough difference bhetween

s as to the ultimate faects to justify any charges of mis-

Tepresentation or charges on either side. The matter on which
we differ is rather as to the analyeis of admitted fipgures than
anything else, because there is no dispute as to actual facts.
One point I want to clear up without any delay: There is
no doubt in the world, snd I think I tried to gtate that in
oy opening, that all this territory from northern Texas -« I
might say from central Texas -- to Canada is equally alike in
its products snd its wants snd its needs, and that is precise-
1y why it does not tend to meet in one common center, because
its traffic all flows east and west, and naturally distributes
itself in zones, just as I have contended for, and there would
be just a8 much reason for contending that the Dakotas ought
to go into the same territory with Kansas City as that Neb-
raska ought to, because their produets are identical. It is
that that separstes them into these parasllel routes.
How, one other poesible,misunderstanding I thought to

Correct was this: It was said that at the hearing no one




asked that this territory be put into the Chieago distriect.
Doubtless there was no one there furnishing a2 brief and asking
for thats 4s I pointed out in my opening atatement, that was
one of the unfortunate conditions, but the Committee itself
sought to correct that short-coming by asking for a statement
a8 to the preferences, so as to include other cities as well
28 those that were prepared to ask for particular territory.
They called on all their banks to give the first, second, and
third choice, and although there was no active propeganda, yet
they got the actual wishes of those benks in the matter.

On page 853 of thefr report they show how the Nebraska
banks voted in response to that request, and I think this is
very significant. It is true only five banks named Chieago,

because there was sctive propaganda in behalf of Omaha and

//“/zinaoln, and Omeha got, and Lineoln got, snd Xansas City got,

0

eight votes for first choice. That accounts for that small
group in the southeastern corner of Nebraska, which I concede

is debatable territory between Omaha‘and Kensas City. As to

the second choiee, it becomes more significent, becsuse Chicago
had 110 votes. A majority of the banks of Nebraske voted for
Chicago .28 second choice, and only nine voted for Xansas Cityﬁ
a8 second choice. For their third choice 54 voted for Chicago.
and 49 for Kansas City. So that you have = total first, sec~
ond and third choice of the Hebraska bankers, of sbout 170,

end Xansas City received about, I should say, 68, first, second,

and third choice votes. Vhen we turn to Wyoming, it is not




correct that Wyoming was unanimous for Penver; it was almost
evenly divided between Denver and Omgha, in recognition of
the fact that its traffic is generally eastward, although
Denver is nearer to it, and perhaps more evenly situated by
train service as to .large parts of Wyoming. Yet there were
ten banks voting for Omsha, snd twelve for Denver and Chicago;

8o as to the second and third choices, Kensas City was not the

first or second choice of any Vyoming bank, but the third

choice of three. So counsel was mistaken when he said there
was no expression before the Committee as to the Hebraska and
Wyoming banks. On the contrary, there was a very emphatic
expression that if they could not get Omsha or Lincoln, they
wanted Chicago ag third choice, and thé% that was the proper
place with which to relate them if they were not to have the
bank in their own State.

In line with that very thing I have no doubt that Nr,
Yates appeared at that meeting and said that as between Omaha
and Chicago the Chicago banks would know relatively little
about conditions in the HNebraska banks, but hie talk was en=-
tirely with relation to Omsha and Chicago. It does not follow
that Kensse City would know any more or as much about condi-
tions in the Nebraska banks as would the Chicago banker.

I do/@fggk counsel can be correct in saying that thirty
percent of all the cattle shipped out of Nebraska came to
Fansas City. I personally - -

Judge Goodrich: The testimony shows it.




Hr. Brogen: I understand. There is & migtake somewhere,
because it could not amount to that. Now, we have some figures
here that I think overturn it completely. It could not be
possible. I think it is not even thirty percent out of that
portion which runs slong the southern part of Hebraska. Ilet
me show you these very figures whiech he read from our brief.
They would indicate o different condition of things. On page
68 of the certificate of Nr. floleomb, who was not representing
& bank, but is the traffic manager of the C. B. & 4. Railroad
Company, he states:

"Mr. H. V. Yates,

fresident Nebraska National Banlk,

Omaha, Hebraska.

Dear Sir:
"In seccordance with your request of even date,

I wish to advise that the following is a statement

of cars of the commodities named, handled by the

Chicago, Burlington & duiney, having origin in the

States of Hebraska snd Wyoming . . ..

Only the Union Pacific d4id not confine it to this, but the Bur-

lington statistics are confinad to Nebraska and Vyoming, and

‘having deatinations Omeha and east, St. Joseph
and Kansas City for the fiseal year ending June
Z0th, 1913."

a8 follows:

(This letter, which was dated Omche, Hovember 11, 1914,
Bives the totals for live stock, grain, gravel and sand,
fairy products, hay, and feed, for Omesha, St. Joseph and Yansag
City, as 50,764, 11,103, and 12,269, respectively.)

How, all that live stock alone as againet St. Joseph ang
Cmaha, and business from Hebrasks and St. Josoph, is on itg

wey east. It reaches Chicago, snd therefore, so far as the




Nebraska banker has to do with it, he is entirely in the Chicago
bankers' hands, but if you put these two together, of the
thirty thousand cars of 1live stock shipped on the Barlington
system alone, it is, we will say, better than one-third of
Hebraska's. The three great systems, the Northwestern, the
Union Pacific, end the Burlington, practically control that
traffiec. There sre othexs there, -~ the Roek Island sends
trains through, end the lissouri Pacific is struggling with
the problem, end the Grand Islend is is court, but these are
the three great systems that handle the traffic, and this is
the statement that of the thirty thousand ears hgndled by
Omahe &nd St. Joseph, 4,500 were handled by Xensas City. I
fail to see where they will get thirty percent of even the
one-third to Omahe and St. Joseph together. Hensas City woula
have nothing to do with St. Joseph traffic and shipments, and
thig is not an argument as ageinst Zansas City for Omsha, but
of all the traffic which gees through Omaha end Keneas City,
end of the 30,000,cars only 4,500 were handled in Kansas City,
80 the statement thet only thirty percent of the cattle Pro- ..
duced and shipped out of Nebrasks will go to Zénsas City cen
not possibly be sustained.

I do not think counsel meant to say that the purposge of
this sct wes to break up the existing order of things. I un

derstand it was to distridbute some of the congested reserves;

I understand that to be the purpose; but to Bay that generally

Speaking it was to destroy the existing course of business, op

zed for FF




even the existing course of bank exchanges, certainly must be
& misinterpretation of the act, because Congress was careful
to avoid the possibility of such &n interpretation of this act
by providing that the distriets should be apportioned with due
regard to convenience and the due course of business, and that
does not mean that customary conditions should be allowed to
continue, so far as a change might be necessary to carry out
the purpose of the act, which was to distribute the reserves

in the great reserve centers.

As to the statement concerning eollections, this I do not

think involves clearings, but collections handled otherwise,
including eleerings. Perhaps there is no basis for the eriti-
cism of counsel that this certificate shows in the printed brief
Just what banks and just what towns have contributed to this
information. Obviously, it does not ineclude =1l of Hebraska,
because it inecludes only 153 of the banks, and their names
and loc tions are piven here, so there can be no misunderstand-
ing as to what information was said to be furnished here, but
they show the remsrkable fact that excluding large centers of
Soﬁth Omeha snd Lincoln, of the banks of the lessger class
throughout the State, 155 show practically no business whatever
With Kensas City, and especially from the large business with
Omaha they show a large business with Chicago.

Now, that's what this is for. we are coneeding, and havye
throughout, that there is & small corner or strip, if you

Please to eall it, of lebraska, trading generally ana ahipping




mare to St. Joseph than to Kensas City, yet it has some rela—'
tions with Xansae City, and if the Board thought that there was
a reason becsuse of that fact or because of the necessity of
retaining sufficient capitsl -~ banking capital -~ in ¥ansas
City, i1f those things were important enough to justify break-
ing the state line, there would be no serious objection on oury
part to a few of those counties being left in the ransas City
district; -~ not of course half of the State, as claimed here,
because that would be doing violence to the wighes of necarly
half of these petitioners, but probably four counties, -- five
or six at the outside, -~ in the southeastern corner of Neb-
raska, could be left in the Kangas City district without
doing any great violence to their business, but that itself
is not an argument for continuing the invonvenienea as to the
rest of the State or as to Wyoming. How,}my understanding is
that the rest of the banks all e¢lear througﬁ Cmaha, ~-- gub~
stantielly all,~-~ that their business is there. Just how they
will be affected by this arrangement I do not vrofess to be
able {0 discuss, because I lack the technicel knowledge of
banking, but I Imow their banking relations are with Omaha,
How perhaps I shou’d refér to one.other feature. Counsel
discussed the faet that so far as the individual who produces
the product of the farm, and as far as the small country bank
is concerned, they have no direct relations with the ultimate
purchaser of the produet, or with the final bank where the

éxchanges are carried on; and that is true; but the various



transactions are related to each other. The farmer sells his
cattle to the buyer in the village, and gete & cheek on the
local bank, but that dealer ships to the nearest point, Omahs
pr Lincoln, or some other towns in Nebraska that cafry on
ghipping business, and there he may sell or ship to Omaha or
Chicago, and he receives something in exchange, which ultimate-
ly comes from the purchaser in Chicago, and so there has to

be a bank exchange carried on, and affecting ultimately the
farmer who grows the crop and the small banker ~ho first holds
the check that pays for the cattle and the grain. You ean not
geparate the interests of a State, merely because those rela-
tions will exist everywhere, and I fail to see the bearing it
has whatever.

I was not aﬁie to discuss the statement of the gixty-five
per cent of the loans from lebraska, but the question ashed.by
& member of the Board of course disposes of that. The loan-
ing is not sufficient in any part of the district to warrant
any attoek on it, and yet we have not been told +hat effect
the change of this distriet to suit the convenience snd earnest
degires of Hebraska and Wyoming would have upon the Kansag
City vank, What harm would it do? Would it do any harm to
Kansas and Oklahome and other portions? Obviously only as it
arfected the bank itself. What harm would it do the bank it
you take away this ©1,600,000 of eapital, and if yon wish to
protect it by leaving o half million or so in the southeagt~

érn corner, and if you find it advisable to add three or fonr‘




hundred thoussnd dollars from the Oklahoma counties petition-
ing to get into the distriet, you would leave a capital be-
tween four and & gquarter and four and a half millions. Ninne-
apolis has only four and three-quarter millions, snd but one
or two of the other banks have a little over four million; so
it cen not be said that the desire of the management of the
Kansag City bank to retain as large a capital and as large a
territory in whieh to do business as possible is a factor to
be taken into account in this matter at all, because it was
not the purpose of the location of banks to benefit the eity
where the banks were to be located, nor the banking business
in that eity, except as all bénking business in the locality
would be benefited.

And in conclusion I want to say that the unanimous peti-
tion of substantially all the banks in Nebrasks and Vyoming
is an important factor, and not to be overlooked in this con-
sideration. They know and ought to Imow whether it is more
convenient for them to do business with Chicago or Kansas
City, and they kmow or ought to know whether the purpose for
which They exist will be better achieved by joining them
with Chicago or Kanses City.

The Governor of the Board: Gentlemen, we will take this
under advisement.

lir. Brogan: May I meke this request? This brief was
prepared by Judgg/ﬁugh and ﬁ;. Yates, who was chairman of the

committee, has died recently. On account of some important




matters which kept Judge Mellugh away, he is not able to be

here, and I want to present some different points in my argu-

ments. I would like the privilege of filing an additional

supplemental brief along the line which I have discussed here.
The Governor of the Board: How much time do you want?
Mr. Brogen: I will do it promptly.

The Governor of the Board: IHow much time would you sug-

gest?

Hr. Brogan: TIwo weeks, if that is not too long.

The Governor of the Board (to Judge Goodrich): Then you
want en opportunity to reply?

Judge Goodrich: This situation of course is one that
needs to be defermined as speedily as possible, because it
leaves the situation In a state of uncertainty.

The Governor of the Board: Would it not be possible for
you within two weeks to send brief and reply?

Mr. Brogan: It takes three days to get home.

The Governor of the Board: OF coursé counsel may mu=-
tually agree to extend the periocd to a reasonable extent;'I
would suggest ten days or two weeks as the time if possible
for the preparation of your brief and your comterbrief.

Mr. Brogan: lay I esk if the Oklahoma petition has been
postponed?

The Governor of the Board: It will be on the twenty-

fourth.

Hon. Paul M. Warburg: The twenty-fifth.



b

Hr. Brogan: I should like to have our brief in by that
time, because I think you will find it desirable to consider
them both by that time at least.

The Governor of the Board: 7e will leave it with that

understanding, then, that counsel will agree to send their

brief and counter-brief within the time suggested.

(Whereupon the hearing was adjourned.)
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(The hearing was convened at 11:12 o'elock a. m., with the
following members of the Board present:; Charles S, Hamlin, the
Governor of the Board, F. A, Delano, W. P. G. Harding, Paul M.

Warburg, and K. C., Miller.)

Hon, Charles 5. Hamlin, the Governor of the Board: Gentlemen;

the Board will be very glad to hear you now on your petition.
Mr. Charles N. Kimball, of Sistersville, West Virginia,

;representing the petitioning counties: Gentlemen, I appear

' before you representing these petitioners., There are thres of
fthe petitioning bank: present in person, represented by their
foffioers. We are here before you representing no great large

| community or no considerable finaneisl interests. We are

representing two small counties up in West Virginia and five

:national banks, these being all of the national banks in those
two counties. We are not here to complain of the location of

| any reserve bank, but we are here asking to be transferred from
| one reserve district to another, We are asking to be trang~"

| ferred to a distriet with which we have always been accustom—

ed to do bhusiness, and in which we believe a due regard to the
course of business in our district demands that we be placed.,

Now, I have with me a map which you see here, which will

' show to you the location of the counties in which these petition-j
| ing banks are located. (Exhibits map to the Board.) Webster

and Tyler Counties, in which these petitioning banks are located,?

are shown on this map shaded yellow; they are in the emtreme i
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northwestern portion of the Fifth District. Webster County ad-
joins Pennsylvania. The northern boundaxyy line of Webster County
is also the southern boundary line of the Fourth Distriet; the
western boundary of Webster and Tyler Counties is the Ohio River.
The dividing line between West Virginia and Ohio is also the
western boundary line of the Fourth Distriet. Those two counties
have always been intimately connected with the Panhandle Counties,
We are virtually Panhandle Counties, although not within the
Panhandle. The red lines here (indicating on map) show the rail-
roads running from Sistersville, by which we are connected with
vashington and Richmond. The blue lines are the connecting
lines with Cleveland, Ohio.

While we are standing (The members of the Board, together

with counsel, were standing up to examine the map counsel was

explaining), to make it brief, the distancze from Sistersville,

which is the furthermost point from Cleveland by the shortest
route, is 102 miles; by the shortest route to Richmond it is
517 miles. A letter posted at Sistersville after banking hours

will not reach Richmond until after banking hours the succeeding

| day. It is in Cleveland before banking hours the following

morning. The distance and means of communication are such that

a traveler can leave Sistersville, go to Cleveland, and return,

| in the same time that it would take a letter to go from Sisterg~

ville to Richmonde.  The time and distance is on or about the
ratio of one to three. The distance is about three times as

great 1o Richmond as to Cleveland. The time taken in travel is
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about three times as great to Richmond as to Cleveland, The
railroad fare to Cleveland is one-third less than the railroad fare
to Richmond. The same ratio applies to long-distance telephone.
The long-distance telephone rate from Sistersville to Riehmond
is three dollars for three minutes, and one dollar per minute
for each additionai minute; whila to Cleveland it is one dollar
for three minutes, and thirty cents for esach additional minute.
The same ratio applies to telegrams. To Cleveland we have a
twenty~five cent rate for ten words, and two cents for each
additional word; to Richmond a telegram rate of fifty cents for
ten words, and three cents for each additional word.

Now, briefly, that sums up the loeation with relation to
distance and time of connection between the two points.

Now we base our petition for chanée from the Fifth Distriect
to the Fourth Distriet, first, upon tre fact of our near proximity
to Cleveland, and the Cleveland distriet; second, upon our great
distance, comparatively speaking, and the difficulty of communica-
tion, between our distriet and the Richmond distriet; third, -
ubon the fact that our business interests and eommereial ceon-
nections have always been and are with the cities and towns and
banks in the Fourth District; fourth, upon the faect that "due
regardto the convenlence and customary course of business" de-
mands that petitioners be placed in the Fourth District; and Tifey,
upon the proposition that the Federal Reserve Act was passed
in aid of trade, and not in restraint of trade, and upon the

Tact that that Aet expressly declares that the distriets shall

be apportioned with due regard to the eonvenience and eustomary
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course of business.
Now, gentlemen, West Virginia is & small State, and proba=
bly extends over a greater proportion of territory in proportion

to its area than any other State in the Union. It has an ex-

| treme east and west width of 270 miles, and extends north and

gouth 250 miles. Its northern extremity extends twenty-five Ay

miles north of the latitude of Pittsburgh, Pennsylvania; its south-

| ern extremity extends to a latitude fifty miles south of that of

Riehmond, Virginia., Its eastern longitude extends to a point

| about fifteen miles eant of the eity of Richmond, and its west-
| ern longitude extends to a longitude twenty miles east of the
| eity of Columbus, so you see we are pretty largely distributed

| over the face of the map, although we are a smsll State, some-

thing like a few hundred over iwenty-four thousand square miles, |

How, we have been placed in the Richmond District. We believe

| we should be placed in the Fourth Distriet. Our means of com-

munication and our business, we believe, demand that we should

| be placed in that district.

Now, in looking over the proceedings before your honorable
hody, I have noticed that the Richmond hrief at no time and in
no place had in mind taking in any part of West Virginia in
the Fifth District other than the southern part of West Virginiag
but the cntire State has been placed in the Fourth Distriet, witﬁ
the exception of Hancock, Brook, Ohio, and Marshall Counties,

a
the four counties whose boundries show are actually Panhandle

i

Counties. Now, the two sounties of Webster and Tyler are in




the Ohio River County. We are virtually Panhandle Counties,
and not four counties in the Fourth District; and Wheeling, the
largest eity of the State, and the industrial center of the
northern portion of West Virginia is only thirty-seven miles

| from New Martinsville, and forty from Sistersville, and is the
city with which we are commercially elosely connected. Pitts~
burgh is 116 miles away. Three of the petitioning banks are
located in Tyler County, three of them in Sisfersville; no,
four are in Tyler County, and three of them are in Sistersville,
represented here in person by their officers. Ome of them is
at Middlebourne, the county seat, ten miles back in the county.
The other petitioning bank is located at New Martinsville,

| which is thirty-seven miles from Wheeling. We are in the same
- senatorial distriet with Marshall County, and politieally,
commercially, and geographically, we belong with the Panhandle
Counties bhetween the Ohio River valley and the Richmond distriet.
We have the range of hills or mountains called the Ohio Rjver
Hills and the Blue Ridge and Allegheney Mountains. We have -

' no means or lines of communieating with the eastward portion
of the United States from the West Virginia District except

| where a stream cleaves or cuts the ranges, and you will notiece

. our railroads running east and west in West Virginia, all run

| up the Little Kanawka, up the Large Kanawka, and down the Big

| Sandy in the southern end. Our most usual means of reaching
Richmond and the menner in which mail is sent is either to

Wheeling and out the Baltimore and Ohio east to Washington and




to Parkersburg, or over the Baltimore and Ohio to Washington,

or it is possible for the traveller to go to Point Pleasant and
out to Charleston, and take the Chesapeake and Ohio to Richmond
east to Huntington, and take the Norfolk and Western to Richmond,
but those routes are so long snd so much time is required to make
such a Jjourney that that route is impracticable.

Now, in starting to Washington or Richmond from Sisters~
ville or New Martinsville, it is necessary to take the Ohio
River route and go north to Wheeling 47 miles, and there change
cars or to take the Ohio Rjver south to Parkersburg, and change
ears and go east.

The running tine I have given you, gentlemen, that is
necessary, or the time that it takes to reach Richmond, is the
acetual running time. It is not the aectusl time that it would
take a letter totravel that distance, for the reason that there
are several hours lost in making connections either at Parkers-
burg or at Wheeling, to the Cleveland district. We go directly
north to Wheeling. We have five trains each day to Wheeling,
We have three lines of railroad running from Wheeling to
Cleveland, -- the Baltimore an# Ohio, the Wheeling and Lake
Erie, and the Pennsylvania; or we can go from Sistersville or
New lartinsville to Pittsburg, Pennsylvania, 116 miles away,
and we have the Pennsylvania Railroad, snd the Wheeling and
Lake Erie, and several other routes, to go to Cleveland, which

is probably the most convenient way for a traveler to go, but

the mail I understand goes to Wheeling and is sent out over




these lines to Cleveland, so that so far as distance in miles
is concerned, the position of Sistersville, New Martinsville,
and these petitioning banks demands that they be placed in the
Cleveland district.

So far as the distance in hours and minutes is concerned,
the same demend is made, because the actual running time, the
actual time taken in going from Sistersville to Cleveland by
mail or by a traveler is actually one-third that that it takes
the same traveler or mail to go from Sistersville to Richmond.

In other words, it takes from 6% to 7 hours to go from

Sistersville to Cleveland, while to Riehmond 17 hours is the

shortest actual running time that the distance can be made in,
and that is the actusl running time, and not the actual time it
would take because of the several hours that would be lost in
making connections at Parkersburg or at Wheeling.

From Sistersville to Cleveland via Wheeling snd the Wheel~=
ing and ILske Erie is but 99 miles; that Would be going from
Sistersville to Wheeling and out this road here (indicating on
map), which is but 99 miles with running time of 7%t 8 hours.
Sistersville to Cleveland via Vheeling and the Pennsylvania
Railroad is 182 miles, or 7 hours. Sistersville to Cleveland,
via Wheeling and the Balti ore and Ohio Railroad, is 209
miles, six hours and forty-five minutes; Sistersville to

Cleveland, via Pittsburgh and the Pennsylvania Railroad, is

264 miles; 7% hours to 10§ hours. To Richmond by way of Pitte-
burgh and the Baltimore and Ohio to reach Richmond by Parkers—
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burg is 522 miles, with an actual running time of 17 hours;

to Richmond by way of Wheeling, the distanee is B17 miles, with
an actual running time of 174 hours. One can alse go to Parkers—
burg and Washington, and thense to Richmond, with the distance !
of 534 miles, or running time of 18 hours, while the distance

by way of the Pleasant, and Kanawha, and the Chesapeake and

Ohie, is 561 miles, or a distance of sixbteen hours and twenty-
three minutes. By way of Huntingtom, Kanawha, and the Norfolk
and Western is 729 miles, or a running time of over twenty-

three hours, ~- twenty-three hours and fifty-eight minutes.

But those, -~ as I have stated, -- those routes are solong that
they are entirely impracticable.

The Governor of the Board: May I ask, would you be sub~
Jected to the same disadvantage, in your opinion, if Washington
or Baltimore had been designated? /ve they about as unfavorably
situated?

Mr. Kimball: Ne, sir; they are not. Washington would
have been preferable, and Baltimore would have been alse, he-
cause our banks carry as it is, =- but I will toueh on the
business relations in a moment.

The Governor of the Board: Well, I mean, with regard to
Cleveland and Pittsburg, =- would they be nearer than Washing=-
| ton or Baltimore?

Hr. Kimball: Yes, sir.

The Governor of the Board: So that what you say would

apply equally to Washington and Baltimore?®
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Mr. Kimball: Not to an entirely equal degree.

The Governor of the Board: Not %o an equal degree?

Mr. Kimball: No, sir; because Baltimore would be just as
mueh nearer to us than Baltimore is to Washington, rather than
Richmond.

The Goveruor Board: Yes.

Mr, Kimball: would be just that difference on this
end.

The Governor of the Board: What I want to get at is this:
Would this petition have been filed by you if either 7ashington
or Baltimore had been designated? Would you still feel your

proper place wase in the Fourth District?
P

Mr. Kimball: Mr. Jackson, what would you say?

Mr. As C. Jackson, President of the First National Bank,
Sistﬁrsville, West Virginia: Yes; I believe it would. Ve
believed our business connections 'are such that we all voted
for Pittsburgh as a reserve point, for the reserve bank, and
our vote was unanimously for Pittsburgh ag opposed to Clevélaﬁd,
but Cleveland is much more satisfactory than either Vashington
or Baltimore would be, for the reason that --

The Governor of the Board (to Mr. Kimball): I did not
want to interrupt you,

Mr. Jackson (continuing): =-- our business is of & nature
that we are more in toueh with Pittsburgh than Cleveland. Ve

are in the oil and gas business, and they are also, 80 we are

very closely connected, and for twenty years we have kept our




prineipal reserves in Pittsburgh. We have very intimate relations
with those banks.

Mr. Kimball: Now, just answering your question, or touch=-
ing on that phase or feature of it, the business relations of
the Ohio Valley, and particularly of these two counties, are
almost identical with those of the Wheeling and Pittsburgh dis-
trict, and to a certain extent with those of the Cleveland dis—
trict. Our business in the Ohio Valley here has been almost
exelusively with -~ connected with -- the oil and gas business,
and also with the manufacture of glees, and steel mills. Those
are the industries in the Ohio Valley. They are the same in-
dustries upon which the banking business of Wheeling depends,
and also that of Pittsburgh, and to a great extent that of Cleve-
land, Pittsburgh has been the head of the oil and gas business
for many years. Sistersville, West Virginia, has been the head
of the oil and gas business in th¢ State of West Virginia ever
since 0il and gas have been found in that State. Our banking
has been done in Wheeling and Pittsburgh, because of the sim-
ilarity of the business in which the two sections have been
engaged. In the Wheeling distriet and Wheeling the industries

e facture, and the manu-
are oll and gas production, glass A .

fscture of steel and of piping, and those are the same industries

b h
that we have in our own section, in these two counties in which

these banks are locateda
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A1l of these companies, all of the oil companies
that produce o0il, =~ and I think that I am correct in saying
all, ~- maintain their head offices in Pittsburg, Pennsyl-
venia, a few of them have their mein offices in Cleveland,
Ohio; and all of these companies pay their rentals to the
formers on their leases in checks on Pittsburg banks and
on the Wheeling banks, and those checks may go through our
banks, and their royalties are paild in like menner, and when
0il is purchased by the pipe line compenies, it is paid for
by checks on the Pittsburg banks.

Mr, Jackson: The books for the oil compenies are kept
in Pittsburg. 4When we sell oil, they wire Pittsburg to get
our balances, S0 the books are kept there, and also a large
portién of the ges which is consumed in the cities of
Pittsburg, Wheeling, and Cleveland, comes from our county,
or is transported by pipe line to tﬁose ecities,

Mr, Kimball: Some of the largest, ~- or the largest --

gas pumping stetion in the world is located in Webster County,

and the gas thet supplies -- &s Nr, Jackson hes stated --
the ges that supplies Cleveland and Pittsburg is largely pro-
duced in these two counties. The gas not produced there
at least passes through our counties in being transported to
these two eities, and the direction of our business is 21l
toward Pittsburg end toward the Cleveland district.

Now, I shell not attempt this morning to touch on the

banking questions, or how these banks would be perticularly
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affedted by carrying their reserves at Richmond instead of at
Cleveland, becmuse I assume that in the arguments that have
already taken place before you those questions have been
pretty well threshed out, end would apply perhaps to these
banks &8 well a8 to the banks for which the arguments have
already been made.

Now, a8 showing the linc of business we have, in our
printed brief, there appears a statement of the business of
s certain period with these banks, showing the business of
these banks with the Pittsburg distriet, in comparison with
the Richmond district, during the lest week, These five
petitioning banks have kept an secount of their items, end
I will desire to Ffile & copy of this with you this morning.
During the week of Jenuary 18th to the 23d these five banks
hed only twelve items on the Fifth Distriet outside of West
Virginia, emounting to §213.56. The items -- the other items -~

on the Fifth District, -- all items of Webster, Harrison, Tyler,

and Pleasants Counties, including the two petitioning banks
with the two edjoining counties, =-- we hed 517 items, amount-
ing to §17,542.50, The items from &ll other West Virginia
points in the Fifth Distriet, -- we had 135 items, or
$5,132.87, Now thet made & total on the Fifth District of
664 items, emounting to §22,928.42, But it must be remembered
thet only twelve of those items, emounting to §213, are in

the Fifth District outside of the State of West Virginis,

and thet 517 of them were from the two petitioning counties
and two adjoining counties now in the Fourth Distriet. These
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benks hed 569 items, with §135,000 -~ §135,337.85, on the

Pourth Distriet. That shows in a measure the trend of
business, our "due course of business” in this seetionm,

and we think if the act is to be followed, which states

that the banke sre to be located with "due regeard to the
convenience and customery eourse of business”, that then the
customery course of our husiress in this section demands thet
we shall be pleced in the Fourth Distriet.

Now, as I have stoted in my opening remerks, we have
no complaint %o meke whatever with regard to the location
of the reserve banks., It is purely & business question with
us as to which distriet our business demsnds that we be
pleced in, and we think that the ordinary course of our
business, both paest end present, shows thet we are closely
allied with the Pourth District, and therefewe that we
should be placed in thet distriet. |

If you gentlemen have eny questions to ask, we will do
our best to answer them, but we think this briefly states
our case, and the map shows our location geogrephically.

The figures I have given you, and the figures eppearing in
our brief here, show conclusively where the bulk of our
business would indicate we should be placed.

Dr. A. C. ¥iller, & Member of the Board: Have any of
thegse other counties in the western section of West Virginise
shown & disposition to join you?

Mr. Kimball: Not that I am aware of,

Dr. Miller: Is not the argument you have made applicable




also to Pleasents County?

Mr. Eimball: It might be applicable to Pleasants County.

The Governor of the Board: Will you just point out the
other counties?

¥r. Kimball: Here they are here (indicating on the map).
The seme would apply elso to these.

My. Jagkson: There is only one national bank in Pleas~
ants County.

Mr. Kimball: In seversl counties.

Mr, Jackson: The president of that bank called me up
the other evening snd inquired sbout our case before the
Federel Reserve Board, and said they would be very glad to
bevplaoed in the Fourth District 2lso, but had not started

any proceeding,

Hon. Paul M. Warburg, a Member of the Board: VWhy did

they not join you?

¥r. Kimball: We did not ask them, because Webster and
Tyler Counties are elose together, and we did not ask them, '

‘ Ir. Miller: Are the industries in Pleasants County of

large consequence?

Mr. Kimbell: O0il end gae is all. We have no menufac-
tures.

Dr. Miller: And only one national bank,

Hon. W P, @, Harding, & Member of the Board: In case

& branch is established at Parkersburg, how about it then?

Mr. Jackson: Parkersburg is forty-seven miles away.
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e are the seme distance from Parkersburg &s from Wheeling,
My, Kimbsll: Clevelend would be more convenient for
us then Charleston.
Wy, Jockson: Yes, Cleveland would be more convenient.
¥y, Ximball: We have to go over two lines of railroad
to get to Ctherleston. All of the eounties, -~ some one
asked the question about the counties of West Virginis in
the Fourth District, ~-21l of West Virginia is in the Fifth
Distriet except these four counties here; running from
these are the four Panhandle Counties, virtually. Geograph-
jeelly, we are 28 ﬁuch e part of the Panhandle as these
counties are themselves. Ve are in the valley of the Ohio
River, Our industries are exaetly the seme. We are closely
connected by reilroad connection, telegraph, telephone, and
the configuration of the country. Weat Virgin{é is & very
rough State. |
The Govérnor of the Board: What is the outline of West
Virginie endnVirginia?®
¥r. Ximbaell: West Virginia runs here (indicating on
mep). This is Merylend; thet comes in here; this is the West
Virginie line, end the Ohio River is here (indicating on mep).,
The Governor of the Board: Yes.
Tr. Miller: It runs up there in the Penhandle, does 1t%
Mr. Kimball: Yes. This red line, which is the Baltimore
and Ohio Reilrozd (indieating on tmap), is slso the boundery

line of West Virginis. I esn not see now; it runs here (in-
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dicating).

The Governor of the Board: That is the line between
Virginia end West Virginis (indicating on map)?

Mr, Kimball: Yes, sir; no, here it is (indicating on
meyp) .

The Governor of the Board: Oh, yes.

Mr. EKimball: It comes down here; this is the Merylend
line here (indicating on map). But all of West Virginia is
in the Fifth Distriet, with the exception of those four
countiss there, end we are just =8 much a part of that Pan~
hendle as those counties themselves, The Ohio River here
(indicating on map) is very rough a few miles back, and
mountainous, end a8 I said, no railroads run through except
along the bed of a stream. It 1s impossible for them to get
through,

Some gentleman asked me if the arguments we have ad-
vanced would be equally true as regards the other counties
we have mentioned. They would be true as to Plessants Count&;
but not to Wood or the other counties south, because they are
on the main line of the Baltimqre and Ohio east. We are on
& line of the Baltimore end Ohio running from Kanawha up
the Ohio River to Pittsburg, and the Baltimore and Ohio cast
runs out a8 shown by this line here, and the Kenawha, snd
Chesapeake and Ohio end those lines there.

Dr. Miller: What is the epproximete capital of the

banks represented?

Ir., Kimbell: I am gled you asked thet question. This
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transfer can be mede without throwing out of balance the
capital of the reserve bank st Riechmond, The combined capital
and undivided profits of the five banks is %551,000. Their
subscription to the reserve benk at Richmond is something over
$81,000.
The Governor of the Board: Are there any other questions?
Mr., Kimbell: Doctor, is there anything else, or Xr,
Jeckeon, that you would like me to speak about?
Dr. G. B. West, Fresident of the Pcople's National Bank,
Sistersville, West Virginia (residing at 3464 Mecomb Street,
, Cleveland Park, Washington, D. C.): I think there is-nothing
else.
i My, Jackson: I think not. I believe you have covered
the ground very thoroughly.

The Governor of the Board: I have & letter from Vr. Hup-
ton (referring to lMr, Eppa Hunton, counsel representing the
Reserve Bank for the Fifth Distriet, of Richmond, Virginia),
Perhaps he has advised you.--

Mr. Eimbell: His partner did.

The Govermor of the Board (conmtinuing) -~ thet he will
not be here, and that he will simply file a brief.

lir. Kimball: I feel like epologizing to the Board because
1 have not perhaps been more logicel, or presented this metter

in a clearer mammer, but I feel somewhat handicapped by the

Tact that we are rather ogvershadowed in this case by the
great lmportance of the other ecases that you gentlemen have

hesrd; but this case is &8 important to ns --to these five
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banks -- a8 the other cases have been to those petitioning

bodies.

Now I desire to file with you gentlemen, -- I have only

two copies here, ~~ of the statement of the last two of these
five banks, showing the items on the Fourth Distriet and on
the Fifth District, as well as the tables showing the dis-
tances and time of counnection.

The Governor of fhe Board: Will you send & copy to the
counsel on the other side?

Mr., Eimbell: I will do so. I would like t0o have & cony
made for each member of the Board, and you will hsve them %o
refer to.

The Governor of the Board: That is all right; keep those
then, and mail them to us.

Mr. XKimball: We will do so.

The uGovernor of the Board: Gentlemen, we will take this
under consideration, and advise you.

Mr. Kimball: Would you eare to bave thot mep, gentlemen?

The Governor of the Board: I think we would like to have
the mep. We can return it, you kanow.

Hre Kimball: Gentlemen, I would like you to keep in
mind this point, in considering this transfer, and that is,
the identity of the business with cury businese, of the loeality
that our benks are situsted in with the business of the Fourth
Distriet. The business that we are engeged in is slmost ex-
clusively the oil and gas business., Our business in Sisters-

ville in years past, -~ I think I will be correet in gaying -=-
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has been dependent exclusively on the oil and ges business.

Mr. Jeckson: In faet, there would never have been any
banks there hed it not been for the o0il and gas businoss.

¥r. Kimball: We have four banks there. Cne is & state
bank., Sistersville has only four thousand inhsbitants. The
capital stock of each of our four banks is £375,000, so you
must see there has been & considereble business there, con-
sidering the size of the town, %o warrant the establishment
of those four banks,

My, Jeckson: The deposits in the four banks are about -=-
over two end one-half million.

Mr, Kimbell: And understend this is due almost exclusive-
ly to the oil and gas business, the rentals the people reeeive,
the peyment of royalties, and money in payment for the oil.
The 0il is purchased by the Stendard companies, and as we
have seid to you, their offices ere in Pittsburg, and peyments
are always mede in checks on Pitteburg benks, and 1 would
like to add to whet I have said, that, according to the Oomp-
troller's report, none of our banks, I believe, carrles any
accounts in Richmond.

The Governor of the Board: None of them?

Mr. Walter R. Reitz, Cashier of the Farmers &nd Producers
Nationsl Bank, Sistersville, West Virginia: One small account
is earried in bBaltimore. That is the point where we believe
we will be handiecapped. We will receipt the Federal Rasérve

fenk in Richmond for a number of items, and heve nothing on

the Fifth Distriet; 2ll our items will be on the Fourth
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District unless they collect items on the Fifth Distriet, and
that wonld take four days.

Mr. Ximball: I would like to call ettention to this
mepe

Hon, ¥, A, Delsno, & Member of the Board: Is that in
your mep? \

Mr, £imbell: Io, the mep showing the location of
banks carrying accounte with the Richmond banks and trust
companies. How this is VWest Virginia here (indiéating on
map), end here is the Panhandle, and our two couanties are
located there (indicating). INow that will give you gentlemen
an idea of the banks carrying aecounts,

The wvernor of the Board: What is the number of that
reference, -- the Sfenate Document?

Mre. Kinball: It is ULocument 4385, the location of fed-
“eral reserve distriet banks.

The Gowrnor of the Boerd: We have the same informaetion;.
I wanted %o look that up.

Hre Bimbl1l: I will be very glad to leave this with you,

Now, thewe is another map I desire to call your attention
to slso, and hat is a map of the vote taken on the loecation
0f the reservebenk, , Our counties are located right there
(indicating on vap). |

The Governr of the Board: We will carefully consider

all this, and wil advise you later.








