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TELEGRAM
BOARD OF GOVERNDORS

OF THE

FEDERAL RESERVE SYSTEM,

LEASED WIRE SERVICE
WASHINGTON

Fletcher
Cleveland

Your wire December 17 inquiring whether it ls
contemplated that you analyze reports and other avail-
able information to ascertain appearent vioclations of
section 17(e) of Public Utility Act of 19%5. Seouri-
ties and Exchange Commission is charged with edministra-
tion of this section, end statement regarding it in
footnote 1 in Board's Regulation L was inserted merely
es a helpful reminder to bankers. Therefore answer to

your inquiry is in the negative.

Bethea

s
FOR APPROVAL /

. /
/ Flrst of ‘u" v I'Mf : //V
4 7/6¢2ﬁ/ - ?5 :
L A A s /
e - w4 yAATICe *24
. /
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itial and return t
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For ready reference, the statement in footnote 1
of Regulation L referred to in the attached telegram is as
follows:

"Secticn 17 (c) of the Public Utility Act of 1935
is applicable in certain circumstances to interlocking
relationships between banks and public utility com-
penies and public utility holding companies. ' Inquiries
regarding this section should be addressed to the Secu-
rities and Exchange Commission and not to the Board of
Governors of the Federal Reserve System."
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B BOARD OF GOVERNORS i
/ : OF THE o //

FEDERAL RESERVE SYSTEM

LEASED WIRE SERVICE
WASHINGTON

<
XD b

//
RECEIVED AT WASHINGTON, D. C. / /
43dea

Cleveland dec 17 1120a

Board

Washn

that we analyze reports and other available information to ascertain

3 "
apparent violations of section 17 (C) of "Public Utility Aet of 1935

Fletcher

1134a

NUMBER..-./ ;
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FEDERAL RESERVE BANK

oF NEw YorRK

April 22, 1936.

Subject: Reports by Comptroller of the
Currency of Violations of Clayton
Act and Section 32 of the Banking
Act of 1933

I acknowledge receipt of the Board's letter of April 18, 1936

et

(X-Q%?g)w}in which the Board states that instructions have been issued in the

wmggééce of the Comptroller of the Currency that it is no longer necessary to
report to the Board apparent violetions of Section 8 of the Clayton Act, as
amended, which may be noted in reports of examinetion of nationsl banks,
apparently because the provisions of Section 4 of Regulation L, as revised,
provide, in part, that each Federal reserve agent shall cause the information
contained in such reports to be anaiyzed with a view to discovering apparent
violations of the Act.

The Board further states that it is understood that the same pro-
cedure will be followed in the office of the Comptroller with respect to
apparent violations of the provisions of Section 32 of the Banking Act of
1933, as amended, on the assumption that the Federal reserve agents will take
steps, in connection with that section, similar to those prescribed in Regu-
lation L in connection with the Cleyton Act. The Board concludes by stating
that it is assumed that such steps are being taken by this office in connec-

tion with Section 32 and, therefore, that it has not suggested the advisabil=

itized for FRASER
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FEDERAL RESERVE BANK OF NEW YC. as & ’ 4/22/36.

ity of any modifications in the procedure adopted in the office of the
Comptroller with respect to these two statutory provisions.

In view of the fact that the information conteined in reports of
exemination of member benks continues to be analyzed with a view to dis-
covering apparent violetions of both the Clayton Act and Section 32 of the
Banking Act of 1933, I see no reason for any modification in the procedure
adopted in the office of the Comptroller of the Currency with respect to
these two statutory provisions.

Respectfully,

J. H. CASE,
Federal Reserve Age

Board of Governors of the Federal Reserve System,

Washington, D. C.

hitized for FRASER
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BOARD OF GOVERNORS ‘ :
OF THE // = & 7[» .
FEDERAL RESERVE SYSTEM B T e
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WASHINGTON

ADDRESS OFFICIAL CORRESPONDENCE
TO THE BOARD

April 18, 1936.

SUBJECT: Reports by Comptroller of Violations
of Clayton Act and Section 32 of the
Banking Act of 1933.

0944

Heretofore it has been the practice of the office of the

Dear Sir:

Comptroller of the Currency to report to the Board apparent viola-
tions of scction 8 of the Clayton Act which were noted in reports
of examination of national banks. Recently, however, instructions
have been issued in his office that it is no longer necessary to
report such apparent violations to the Board. Apparently these
instructions were issued in view of the provisions of section 4 of
Regulation L, as revised, which provides among other things that
each Federal reserve agent shall cause the information contained in
reports of examination of membéer banks and other information avail-
able to him to be analyzed with a view to discovering apparent vio-
lationé of that Act.

It is understood that the same procedure will be followed
in the office of the Comptroller with respect to apparent violations
of section 32 of the Banking Act of 1933, on the assumption that

the Federal reserve agents will take steps, in connection with that

';itize&?{i@ﬁé&iorg/’{'; B G f e T8 ‘/) 30} Y,) /13, 00 2
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section, similar to those prescribed in Regulation L in connection
with the Clayton Act.

It is assumed, of course, that such steps are being takcen
by your office in connection with section 32, and therefore the
Roard has not suggested the advisability of any modifications in
the procedure adopted in the office of the Comptroller with respect
to these two statutory provisions.

Very truly yours,

o L

L. P. Bethea,
Assistant Secretary.

TO ALL FEDERAL RESERVE AGENTS

tized for FRASER
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April 18, 1936.

SUBJECT: Reports by Comptroller of vio-
lations of Clayton Act and
section 32 of the Banking Act
of 1933,

Dear S8ir:

Heretofore it has been the practice of the office of the
Comptroller of the Currenoy to report to the Board apparent viola-
tions of section 8 of the Clayton Aet which were noted in reports
of exemination of national banks. Recently, however, instructions
heve been issued in his office that it is no longer necessary to
report such apparent violations to the Board. Apparently these in-
structions were issued in view of the provisions of section 4 of
Reguletion L, as revised, which provides among other things that
each Federal Reserve agent shall cause the information contained in
} reports of examination of member banks and other informeation aveil-
| able to him to be analyzed with a view to discovering apperent vio-

lations of that Aoct. »
It 1s understood that the same procedure will be followed
in the office of the Comptroller with respect to apparent violations

of section 32 of the Banking Aet of 1233, on the assumption that

the Federal Reserve agents will take steps, in connection with that

FILE copYy "w
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section, similar to those preseribed in Regulation L in connection

with the Clayton Act.

It is assumed, of course, that such steps are being
taken by your office in connection with section 32, and therefore
the Board hes not suggested the advisability of eny modifications
in the procedure adopted in the office cof the Comptroller with re-
gspect to these two statutory provisions.

Very truly yours,

L« Ps Bethea,
Assistant Secretary.

TO ALL FEDERAL RESERVE AGEENTS

c;:::ALCOUNS"SOFHCE

Dictated by...{/ eeepoye
fpprovad by.. m
Revised BY...convisossncaned

Fed for FRASER
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BOARD OF GOVERNDORS
OF THE

SO, FEDERAL RESERVE SYSTEM

WASHINGTON

&
s

£ E
Lupp®

ADDRESS OFFICIAL CORRESPONDENCE
TO THE BOARD

“y

SUBJECT: Reports by Comptroller of vio-
lations of Clayton Act and
section 32 of the Banking Act
of 1933.

Dear Sir:

Heretofore it has been the practice of the office of the
Comptroller of the Currency to report to the Board apparent viola-
tions of section 8 of the Clayton Act which were noted in reports
of examination of national banks. Recently, however, instructions
heve been issued in his office that it is no longer necessary to
report such apparent violations to the Board. Apparently these in-
structions were issued in view of the provisions of section 4 of
Regulation L, as revised, which provides among other things that
each Federal Reserve agent shall cause the information contained in
reports of examination of member banks and other information aveil-
able to him to be analyzed with a view to discovering apparent vio-
lations of that Act.

It is understood that the same procedure will be followed
in the office of the Comptroller with respect to apparent violations

of section 32 of the Banking Act of 1933, on the assumption that

the Federal Reserve agents will take steps, in connection with that

pitized for FRASER
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section, similar to those prescribed in Regulation L in connection
with the Clayton Act.

It is assumed, of course, that such steps are being
taken by your office in connection with section 32, and therefore
the Board has not suggested the advisability of any modifications
in the procedure adopted in the office of the Comptroller with re-

spect to these two statutory provisionse.

Very truly yours,

oD

L. P. Bethesa,
Assistant Secretary.

TO ALL FEDERAL RESERVE AGENTS

pitized for FRASER
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. BOARD OF GOVERNORS

D |
¢ FEDERAL ROEFS?;VE SYSTEM @ "’-/—/‘3.“ fgg /% ’
Office Correspondence s T

To . 1L KL e S i O e . TN Subject: _Reports by Comptroller of viola-
tions of Clayton Act and section 32
From ___ Jir. Chase, Assistant Counsel. __of the Banking Act of 1933.

Form F. R. 131

eroO 16—852

Under date of January 28, 1936, Mr. Awalt issued instruc-
tions in the Comptroller's office that apparent violations of the
Clayton Act noted in the reports of examination need not be reported
to the Board, since the Federal Reserve agents received copies of
the reports of examination and were cherged with following up appar-
ent violations of the Clayton Act. lir. Hodgson, Assistant Chief
Nationel Bank Lxeminer, read the instructions to me, and also told
me that he personally had not been reporting such apparent violations
to the Board for several years, since he understood that the Federal
Reserve agents were following them up.

lre. Yateman, Assistant Chief, Exaemining Division, advised
me that for similar reasons the Comptroller's office would in the
future not report apparent violations of section 32 of the Banking
Act of 1933 which were noted in reports of examination. He said that
e memorandum to this effect would probably be issued to the few per-
sons in the Comptroller's office who would be interested. He did not

foel that there was any hurry about it, however, since there had been

so few of such cases recently (only one since the first of the year).

A letter to the Federal Reserve agents advising them of

this procedure has been prepared.

b://fraser.stlouisfed.org
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FEDERAL RESERVE BANK
OF BOSTON

April 1, 1936

Board of Governors of the
Federal Reserve System
Washington, D. C.

Gentlemens:

Reference is made to your letter of March 20, 1936 in regard to

——— a1t erorsvmrmenar s CPTRANS

the service of Mr. H. J. Sheldon, a director of The First National Bank of
Adams, Adams, Massachusetts, as an employee of Tifft Brothers, Pittsfield,
Massachusetts as being an apparent violation of Section 32 of the Banking
Act of 1933.

We noticed the comment in the report of examination of The First

National Bank of Adams made January 27, 1936. We wrote to Mr. Sheldon on

March 2, 1936 and he called here to discuss the matter on March 14, 19836.

We have just received a letter dated March 31, 1936 from Mr. Sheldon
advising us that he has tendered his resignation as a director of The First

National Bank of Adems and that the same has been accepted.

Very truly yours,
- &\ ¢

1;&-;.43‘—s«s_4._/ e L TN

Frederic H. Curtiss
Federal Reserve Agent

gitized for FRASER
tp://fraser.stlouisfed.org




ed.org

g 48 WP

lire Frederie H. Curtiss,
Federal Reserve Agent,

Federal Reserve Bank of Boston,
Boston, lMassachusetis.

Dear lir, Curtiss: o e g
N ' e

There is ineclosed a copy of a memorandum eceived from
the office of the Comptroller of the uurrenoy calling attention to
the faet that the report of examination of the First National Bank,
Adems, Messachusetts, made January 27, 1836, refers to the service
of ¥r. He Je Sheldon, a director of that bank, as an employee of
Tifft Brothers, Pittsfield, lassachusetts, as being an apparent
violation of section 32 of the Banking Act of 1933.

It will be appreciated if you will investigate the matter
and advise the Board of your conclusions. If you feel that the
question should be considered by the Board, it will be appreciated
if you will furnish the Board with full information and an opinion
of counsel for your bank,

Very truly yours,

{(Signed) L. P.

Le Ps Bethea,
Assistant Secretary.

Inclosure,

GHC:hlc
GENERAL COUNSF

meﬁw
Approved bY....ievu,. . ...

Revised by ~-2771.11. : / —
o ZE] /B COPY
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TREASURY DEPARTMENT
COMPTROLLER OF THE CURRENCY

WASHINGTON

ADDRESS REPLY TO
*“COMPTROLLER OF THE CURRENCY"*

v March 16, 1936.
Corded

Memorandum for the Board of Governors of the Federal Reserve System:

For your information and attention you are advised that in
the report of an examination of the First National Bank, Adams, lass.,
made January 27, 1936, the Examiner states Director H. J. Sheldon
of this bank ;')g;.rently is serving as an employee of Tifft Brothers
of Pittsfield, Mass., ( Securities Dealers) in violation of
Section 32 of the Banking Act of 1933, as amended, and your Regu-
lation R.

Respectfully

Deputy Comptrol

?[‘(“F‘ \/
CFRICD T ED

o A -~
/36 '&_ ;il,"‘,‘ /f_’{_;x,“,,(( ) NS D)
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l
May 5, 1988,
Files. gnforcement of Section %2.

¥Yr. Chase, Assistant Counsel.

In its letter of April 18, 1826 (1-9564), the Hoard

stated thet it understovod thet the offiece of the Comptroller was
no lenger going to report to the FTosrd spperent violations of
gsection Y2 of the Damking Act of 1683% which were noted in the W
reports of exsuminations of national banks.
Under date of April 27, 1686, lir. Gough, Deputy Compe
troller, sddressed a memorandum to the Hoard stating thet the
report of exemination of the First Naticnal Bank, Inwood, Hew

York, showed an apperent violation of seotion ¥2 by Director

He Pearsalle. I sccordinpgly telephoned ¥r. Yeateman, Assistent

Chief of the ixamination Division of the Comptrdller's office

and asked him whether our previous understanding was correct.
He advised me thet it was, but that the necessery instructions
had not yet been issued. He assured me, however, that they

would be issued promptly.

e liowland Chase,
Assistant Counsel.

jgitized for FRASER
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TREASURY’DEPARTMEN
COMPTROLLER OF THE CURRENCY

I3
WASHINGTON

ADDRESS REPLY TO
*“COMPTROLLER OF THE CURRENCY"’

April 27, 1936,

Carded

Memorandum for the Baard of Governors of the Federal Reserve System:

For your information and such action as you deem advis-
able, you are advised that the report of an examination of the
First National Bank, Inwood, New York, completed March 28, 1936,
indicates that Director N. Pearsall, who is a partner in the
brokerage firm of W. S. Hernon and Company, has not received
your permission to also act in his present capacity as director
of the subject bank,.

P

i1d
N 2 44 é/
" o fome ¢ W
QL (?l\f?t=? 74VV 5 f
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FEDERAL RESERVE BANK

oF NEw YorK

March 18, 1936

Subject: Section 32 Status of
Mr. H. R. Johnston

Sirs:

Reference is made to the Board's letter of March 12, 1936,

—_—
-W"wmmu..%,

regarding the applicability of the provisions of Section 32 of the ™

Benking Act of 1933, as amended, to the service of Mr. H. R. Johnston
as a director of National Bank of Yorkville in New York, New York, New
York, and as president and director of Sterling Securities Corporeaticn,
Jersey City, New Jersey. The Board enclosed a copy of a memorandum re-
ceived from the office of the Comptroller of the Currency, dated March
4, 1936, quoting a statement from the report of examination of the
national bank as of January 22, 1936, to the effect that the above
described relationship constitutes an apparent violstion of Section 32.
In addition, the Board referred to Mr. Dillistin's letter of November
2, 1935, regarding this matter and suggested that if we are still satis-
fied that Mr. Johnston's relationship does not actually constitute a
violaetion of the provisions of Section 32, as emended, we inform the
national bank accordingly, in order that it may so advise the examiner
at the time of the next examination.

As suggested by the Board, I have today written to Naticnal

Bank of Yorkville in New York regarding this matter and I am enclosing,

eI/ ED




f the 3/18/26
ystem

£DERAL RESERVE BANK OF NEW \.__—2_0__' Board of Governo
Federal Reserv
for the Board's information and records in this connection, a copy of

such letter which I believe is self-explanatory.

Respectfully,

o

J. H. CASE
Federal Reserve Agent

Board of Governors of the Federal Reserve Systen,
Washington, D. C.

Enc.

bd for FRASER
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FEDERAL RESERVE BANK OF NEW YORK

March 18, 19¥6

#r. Montgomery Schuyler,
— pvﬁgidsnt. Nationsl Bank of Yorkville in New York,
Hew York, Hew York. .

pear Mr. Schuylers
The Bosrd of Governmors of the Federal Reserve System hag re-

cently advised me that the Comptroller of the Currency has dram its
attention to the feet thet in the report of examinstion of National

Benk of Yorkville in New York, a&s of syﬁuary 22, 1926, s statement
Jé@ncton'e gservice at the same

was made to thes effect that Hr.

time as a director of the najdonal b [ s pregident and director

of Sterling Secuiitiel Cort n, Jéreey City, New Jersey, constitutes
an apperent violutiom o ?:::r::;;it{on of Section 52 of the Banking Act
of 1988, According1§:;£E\Boa(g\Ifqu ted me to communicate with you cone
cerning this matte \

is you probaSix\ffgi[ the provisions of Section 52 of the Benke
ing Act of 1988 were amended by the provisions of fection EQ7 of the Bank-
ing hct of 1985, effective Jsnuary 1, 1838, For your information in this
connaction, there 1z enclosed a copy of the Bosrd's Regulation &, ag re-
vised effective Januery 4, 1986, relating to this subject. Yon will note
from the stetutory provizions of the amended &ct, which will be found on
page § of the regulstion, thet no provision is made for the lssusnce of

individual permite by the Board and thst whereas the statute formerly

reforred to organisations "engaged primarily in the businees of pur-
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MISC. 140A 8M 7.35

Lo fir. Sontgomery Selr “er, /18 /%6
N/B of Yorkvill.,

FEDERAL RESERVE BANK'OF ‘REWw YoRk
chasing, selling, or negoidating securities", the statute,as anended,
rafere to orgsnizations and individusls "primarily engaged in the issue,
flotation, underwriting, public sale, or distribution, at vholeszle
or ratail, or through syndicsate participstion, of etocke, bonde, or other
simiiar securitive.”

The previous report of axaminstion of Notionsl Bank of Yorkwilie
in Now York contained a statement regerding this matter similar to the
one referred to ahove &nd at that time we took up the question with Wr.
Jolmston. In view of the fact that his letter to us of October 50, 1935,
contained & statement to the effect that Sterling Securities Corporation
wa@ not ongaged to sny extent uhntev&r\\p the types of business referred

to in Section 82, as smended, we him thet it appzarad that hie

gservice at the same time as difector Natiowpl Bank of Yorkville in
New York and as president tor/of Cterling Seeurities Corporation
would not come within theKgroviaiona\éf\fsction 52, as smended.by the
Banking Act of 1955% effecti Junnar;}l, 19%6. However, if Sterling

Securitiea Corporatiﬁq\?ngaaes » future in transsctions of the type

referred to in Section 82, as aménded, to sny substantisl extemt, I
belisve 1t weuld be desirsble for ¥r, Jolmston to communicate :ith us
regerding the matter since a further question might then be raised as
to the applicability of the provisions of that section to his relation-
ship.
I:gm forwerding a copy of this letter to Mr. Joknston for his
Anforantion and records.
Very truly yours,
(Signed) J. H. Case

Je H, CASE
Fedoral Reserve Agent

Inc,
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Mre Js He Case,

Federal Reserve Agent,

Federal Reserve Bank of New York,
New York, HNew York.

Dear lr. Case:

in his letter of November 2, 1935, lr. Dillistin stated

TP -

that, on the basis of the information received by your office, it ap-

peared that section 32 of the Banking Act of 1933 as amended by the
Banking Act of 1935, effective Jamuary 1, 1986, would not be applica=-
ble to the service of lr, H. Rs Johnston as a direector of lNational
Bank of Yorkville in New York, New York, New York, and as president
of Sterling Seourities Corporation, Jersey City, lew Jersey.

There is inclosed a copy of the memorandum received from
the office of the Comptroller of the Currency, dated Narch 4, 1936,
gquoting a statement from the report of examination of the national
bank as of January 22, 1936, to the effect that these relationships
constitute an apparent violation of section 32. If your office is
8till satisfied that the relationships involved do not actually con-
stitute a viclation of section 32, it is suggested that you advise the
bank accordingly, in order that the bank may so advise the examiner
at the time of the next examination. Of course, if there appears to
be doubt as to whether section 32 is applicable, it is assumed that
you will submit the matter to the Board for its consideration,
GENERAL COUNSEL'S OFFICE,

Very truly yours,

Dictated bY. .o s\ eesesee

Iaproved b,-.-unu:cnbn 1g ﬂz‘-,{'}) L, P. BiTHEA

Revisad By J.fveeannodepee . C::::::J P e
Inclos % AQ;;? s sighe re .
C:hl s ,.:':.;:7 >




gitized for FRASER
tp://fraser.stlouisfed.org




i

TREASURY DEPARTMENT
COMPTROLLER OF THE CURRENCY

WASHINGTON

ADDRESS REPLY TO
“COMPTROLLER OF THE CURRENCY""

March 4, 1936.

Memorandum for the Board of CGovernors of the Federal Reserve System:

For your information and such action as you deem neces-
sary, you are advised that in his report of examination of the
National Bank of Yorkville in New York City made as of January
22, 1936, the National Bank Examiner states:

"Apparent Violation

Apparent violation of Section 32 of the Banking Act of
1933 on the part of Director H. R. Johneston who is
President of the Sterling Securities Corporation. The
bank does not hold a permit from the Federal Reserve
Board authorizing the continuance of Director Johnston as
a member of the Board of Directors."

Deputy Comptroller.,

/, v/ 3¢ Lo %‘13/?2.«,/5 W 7&. s
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November 2, 1935.

Applicability of the provisions of Sec-
tion 32 of the Banking Act of 1933 to
the relationships of Mr. H. R. Johnston.

SIS i o BT

Reference is made to the Board'? letter of October 3, ;935‘
addressed to Mr. Case, encloging a copy of a memorandum from the office
of the Comptroller of the Currency dated September 23, 1935, regarding
an apparent violation of the provisions of Section 32 of the Banking
Act of 1933 by Mr. H. R. Johnston, who is a director of National Bank
of Yorkville in New York, New York, New York and president of Sterling
Securities Corporation, Jersey City, New Jersey. The Board suggested
that we investigate this metter and advise Mr. Johnston with respect
thereto.

e have written to Mr. Johnston regarding the matter and,
upon the basis of information submitted by him, it appears that his re-
lationships, referred to above, will not come within the provisions of
Section 32, as amended by the Banking Act of 1935, effective January 1,
1936. Accordingly, despite the fact that he has not submitted suffi-
cient information to enable us to determine definitely whether Section
32 in its present form is applicable to his relationships, it does not
appear to us to be desirable, unless otherwise instructed by the Board,
to request Mr. Johnston to submit the further information necessary to
determine the latter question.

Respectfully,

W. H. Dillistin
Assistant Federal Reserve Agent

Board of Governors of the Federal Reserve System,

Washington, D. C.

a0 > :
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lire Je He C&BQ, '
Federal Reserve Agent,

Federal Reserve Bank of New York, t/({h
llow York, New Yorke

Dear lr. Case: w \ %

There is inclosed & copy Qf-?\ffm°fﬁfd“m from the office
of the Comptroller of the Currency dated September 23, 1936, regard-
ing en apparent violation of section 32 of the Banking Aot of 1933
by Mre He Re Johnston, who is a director of The National Bank of
Yorkville in New York, New York, lew York, and president of Stérling
Securities Corporations It is suggested that you investigate the
applicability of section 32 and advise lire Johnstons Of course, in
the event that you are unable, with the assistance of your counsel,
to determine whether or not section 32 is spplioable; the Board will
be glad to consider the matter upon receipt of the necessary informa-

tion together with an opinion of your counsele
Very truly yours,

Le Po Bethea,
Assistant Secretary.

Inclosures

GHC:hlo

s
Ale. Boao

COPY
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COPY

TREASURY DEPARTMENT
COMPTROLLER OF THE CURRENCY
Washington

September 23, 1935.

Memorandum for the Board of Governors of the
Federal Reserve System:

In the report of a recent examination of The
National Bank of Yorkville In New York, New York City,
The Examiner calls attention to an apparent violation
of Section 32 of "The Banking Act of 1933" on the part
of Director He Re Johnston, who is President of the
Sterling Securities Corporation. He states the bank
does not hold a permit from the Federal Reserve Board,
authorizing the continuance of Director Johnston as
a member of the Board of Directorse.

The foregoing is submitted to you for such
action as you deem necessarys.

(signed) E. H. Gough
E. He Gough,
Deputy Comptroller.




TREASURY DEPARTMENT

COMPTROLLER OF THE CURREILG—Y:-——» :

WASHINGTON

ADDRESS REPLY TO
o "
COMPTROLLER OF THE CURRENCY Septembel‘ 23 2 1935.

Memorandum for the Board of Governors of the g
Federal Reserve System: ;.

In the report of a recent examination of The
Netional Bank of Yorkville In New York, New York City,
The Examiner calls attention to an apparent violation
of Section 32 of "The Banking Act of 1933" on the part
of Director H. R. Johnston, who is President of the
Sterling Securities Corporation. He states the bank
does not hold a pemmit from the Federal Reserve Board,
authorizing the continuance of Director Johnston as
a member of the Board of Directors.

The foregoing is submitted to you for such
action as you deem necessarye.

E. H. Gough,
Deputy Comptroller,

igitized for FRASER
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Subject: Possible violation of Section 32
of the Banking Act of 1933.

Reference is made to the Board's letter to lir. Case of August

Lo R—— s

2, 1935, concerning the service of Mr. C. E. Wheelwright as manager of the

s T ARG
P

Elizabeth, New Jersey, Office of F. P. Ristine and Company, Philadelphia,
Pemnsylvania, and as director of Central Home Trust Company, Elizabeth,
New Jersey. The Board requested us to make such investigation as is nec-
essary to determine whether or not these relationships constitute a viola-
tion of Section 32 of the Banking Act of 1933.

Mr. Wheelwright has submitted informetion regarding the nature
of the business transacted by ¥. P. Ristine and Company and, upon the basis
of such information, Counsel to this bank is of the opinion that the provi-
sions of Section 32 are not applicable to Mr. Wheelwright's relationships.

Respectfully,

(MM

W. H, Dillistin,
Assistant Federal Reserve Agent.

Federal Reserve Board,

l’{aShington, D . C L]

tp://fraser.stlouisfed.org
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FEDERAL RESERVE BANK

>\4'| ]
3 ofF NEw YorK

035 AUG 6 Al 8 3 3
| August 5, 1935.

We acknowledge receipt of the Board's letter to Mr. Case

o~

»:c cxxee. - “.’ — "‘“N‘M
of August g, 1955, concernlng the possnble applicability of the

AT SRS D Y

\M WG N

prOV1sions of Section 32 of the Banking Act of 1933 to the service

o AL

of Mr. C. E. Wheelwright as director of Central Home Trust Company,
Flizaebeth, New Jersey, end as mansger of the Elizabeth office of
F., P. Ristine and Company.

fle heve requested Mr. Wheelwright to furnish us with the
informztion necessary to determine whether the provisions of Sec-
tion 32 are appliceble to his relationships and upon receipt of
his reply we shall advise the Board further with respect to this
matter.

Respectfully,

W. H, Dillistin,
Assistant Federal Reserve Agent.

Federal Reserve Board,

Weshington, D. C.

‘/'1) ' /
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}h'. Je He ca"’

Foderal Resorve Agent,

Pederal Reserve Bank of New York, /
New York, New York. //

Dear lir, Case: /“434

The report of exemination of Central Fome Trust Company,
Elizabeth, New Jorsey, indicetes that Mr, C, E, Wheelwright is
serving as director of that bank and as menager of the Eliszabeth
offiee of F. P. Ristine and Compeny.

If you have not already done so, it will be appreciated
if you will make such investigation as is necessary to determine
whether or not these relationships constitute a violation of
section 32 of the Banking Act of 1935, and advise the Board in
the premises.

Very truly yours,

8e R, Carpenter,
Assistant Seoretery.

PN

At S’/rr,/ &0
Ao ;
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FEDERAL RESERVE BANK OF PHILADELPHIA

925 CHESTNUT STREET , ;

CHAIRMAN OF THE BOARD AND
FEDERAL RESERVE AGENT

‘February 26, 1935.

Federal Reserve Board,

Washington, D. C.

Your letter gfnfgbruary 21lst, calling our attention to the

B T

fact that the December 19, 1934 examination r;bort of the Wyoming National

Bank of Wilkes-Barre, Pennsylvania, shows that Mr. John H. Brooks, a partner
of the brokerage firm of J. H. Brooks & Company, continues as a director of
the bank in violation of the provisions of Section 32 of the Banking Act of
1933, has been duly received.

We beg to advise you that this matter was taken up with the
bank in March of 1934, at which time we pointed out that the applicant's
relationship was of the type considered by the Board to be prohibited by the
Act and therefore no permit could be obtained. Mr. Brooks apparently attended
no meetings subsequent to this notification but he did not formally resign as
a director. We are adviéed that he was not reelected at the January 1935

stockholders' meetings; thus the relationship referred to is now adjusted.

Chairman of the Board, and
Federal Reserve Agent.

£ -~ 1N\ 7=
e & NS
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Mr. Richard L. Austin,

Federal Reserve Agent,

Federal Reserve Benk of Philadelphisa,
Philadelphia, Pennsylvania.

Dear Mr. Austin:

The office of the Comptroller of the Currency has ine
vited the attention of the Board to the fact that the report of
examination of The Wyoming National Bank of Wilkes-Barre,
Pennsylvania, as of December 19, 1934, gtates that Mr. John H.
Brooks, who is a director of that bank, is a partner of J. H.
Brooks & Company and has not received a permit from the Federal
Reserve Board under the provisions of section 32 of the Banking
Act of 1933.

In this connection, reference is made to the Board's

e
letter of March 23, 1934, forwarding to you an application, in

e

duplicate, which had been sent to the Board by Mr. Brooks, in-

stead of to you in accordence with the provisions of Regulation R.
It will be appreciated if you will advise the Board as

to the status of this matter.

Very truly yours,

L. P. Bethes,
Assistant Secretary.

AARE vy }/ 6 / 2 \5’

igitized for FRASER
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TREASURY DEPARTMENT

Y/ WASHINGTON
COJ/PTROLLER OF THE CURRENCY

February 16, 1935.
ADDRESS REPLY TO
“COMPTROLLER OF THE CURRENCY"

Federal Regerve Board, 5?/////
Washington, D. C. I

RE: THE WYOMING NATTONAL BANK OF r
Gentlemens WILKES-BARRE, PENNSYLVANTA.

In the report of examination of The Wyoming National
Bank of Wilkes-Barre, Pennsylvania, completed December 19, 1934,
Examiner F. T. Ransom states that Director John H. Brooks is a
partner of J. H. Brooks & Company, investment brokers, and has
not received permission from the Federal Reserve Board to act
as a director of the bank, which is an apparent violation of
Section 32 of the Bank Act of 1933.

Very truly yowrs,

E. H. GOUGH,
Deputy Comptroller.

igitized (o RRESERE b7 W )/ o / B A ‘(A ‘,
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FEDERAL RESERVE BANK OF PHILADELPHtN EIVED //

"'_ﬂ \ L Do '.)'
- NCOLMY
THIRD DISTRICT AQId1 /

RICHARD L.AUSTIN

CHAIRMAN AND FEDERAL RESERVE AGENT OFFice OF THE CHAIRMAN OF THE BoarD

AU R B P AND FEDERAL RESERVE AGENT 934 Man 28
45 R 2¢
ASSISTANT FEDERAL RESERVE AGENT

ERNEST C.HiLL
ASSISTANT FEDERAL RESERVE AGENT

March 27, 1934

Federal Reserve Board,
Washington, D. C.

Attention: Mr. L. P. Bethea,
Assistant Secretary.

Dear Sirs:

In connection with the application of
lir. John H. Brooks for permission under Section 32 of the
Banking Act of 1933, to serve the Wyoming National Bank
and the J. H. Brooks and Company, we acknowledge the re-
ceipt of form 99a, in duplicate, from Mr. Brooks and form
99¢, in duplicate from J. H. Brooks & Company, together with
a copy of Mr. Reynold's letter which accompanied the applica-
tion and a copy of the Board's reply.

Very truly yours,

Ca= (e

Arthur E. Post,
Assistant Federal Reserve Agent.

igitized for FRASER
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Federal Bawrve Boud, |

¥r. Richerd L. Austin,
Federal Reserve Agent,
Federel Eeserve Bank of Philedelphia,
Philedelphie, Pennsylvanie,
Deer Hr. Austin:
There is inclosed the epplicetion, in duplicete,
of Mr. John H., Brooks for & permit under Section 32 of
the Benking Act of 1933, together with & copy of Nr.

Reynolds' letter, which sccompenied the epplication., There

is elso inclosed & copy of the Board's reply.

Very truly yours,

igned) « P. BETHEA

L. P, Bethes,
isssistent Secretery

Inclosures

GHC :hvl

ot A 3/77/%¢
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Mr. Dorrence Reynolds, President, NMAR 2 3 1934
o (¥ o T AN

The Yyoming HNetlonal Bank,

%#ilkes-Barre, Fennsylvenie.

Deer 3ir:

Receipt is ecknowlesdged of your letter of March 19,

1934, inclosing Mr. John H. Brooke' epplicetion, in duplicate,
;::“; permit under Section 32 of the Banking ict of 1933.

In sccordence with the requirements of Seection IV(e)
of the Federal Reserve Board's Regulstion R, the epplicetion
should heve been filed with the Federal Reserve /gent st the
Federal Reserve Benk of your district, in order £hat he might
ettach his recommendetion end forward it to the Federsl Reserve
Board.

ifcoordingly, ¥r. Brooke' upplicetion hes been sent

to the Federal Reserve igent st the Federal Reserve Bank of

Fhiledelphisa.

Very truly yours,

'Sipned) L. P. BETHEA

L. P. Bethee,
igsistent Becretery.

GHC:hv1l

Copy sent to Federel Reserve Agent
at Philadelphisa,

‘BILE COPY




FOUNDED I829

V / THE WYOMING NATIONAL BANK

THE OLDEST BANK IN NORTH EASTERN PENNSYLVANIA

WILKES-BARRE, PA.

DORRANCE REYNOQLDS
PRESIDENT

March 19, 1934.

)
/dﬁjgzx

-
e —T——————

Federal Reserve Board,
Washington, D. C.
Gentlemen:

I am enclosing in duplicate, application of
Mr. John H. Brooks a director of this bank, for permission
of the Federal Reserve Board to continue to serve as a
director here although a member of a firm dealing in
securities on a commission basis.

There appears to be no way in which Mr. Brook's
membership in his brokerage partnership has, would or
could influence in any way the use of bank credit in this
bank, or have any undesirable effect in any way.

Sincerely,

-
%u@ / //w Pl 2

Dorrance Reynolds.
DR: ALM
Encls.
Application in
duplicate.
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February 17, 1986
¥re. Wilkes Ponsible vilolation Section 32

b:f ?{Q f.;. ?\’OLQOd. diroctﬂl“.
Nre Chase, Assistant Counsel Commercial Bank, Delphos, Uhios

I have your memorandum of February 11, 1938, and the

attached letter dated Pebruary 7, 1938, fram i, Fleotoher, regard-

ing the status of Hyr. H, U leleod under Section 32 of the Banking

Aot of 1988,

Myrs Fletoher states that he has advised iy, loleod that
ho believes that Seotion 32 is applicable, but that he had not yet
been informed rogurding the stepe taken by ¥r. iMoleod to bring these
relationships into conformity with the statute., le adds that the
Board will be advised prowuptly when such information iz received.

in the olroumstances, I have made & note to bring the
matter to my attention in thirty days, unlese adviee ls received

in the meantine,

igitized for FRASER
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dr. W, H, Fletcher,
Acting Foderal Reserve Agent,
Federal Reserve Bank of Cleveland,
Cleveland, Obio.
Dear Hr. Fletchers

The report of examination of the Commercial Bsnk, Delphos,
Ohlo, as of October 19, 1955, refers to the fact that Hr, H, 8. Moleod,
@ director of the bank, was elso & director of Lowry Sweney, Inec.,
Columbus, Ohio, snd that he had filed an application under section 52
of the Banking Aet of 1988, which application was pending on the date
of the enactment of the Benking Act of 1085, Of course, in view of the
fact that the latter Aot amended section 52 so as %o oliminate the pro-
vision regarding the issusnce of individual permits by the Board, Hr,

Heleod's application is no longer of any effect. However, it will be

apprecisted if you will advise the Board whether the relationships in-

volved are still in existence, and, if so, whether in your opinion and
in the opinion of coumsel for your bank they are in violation of section
52 and the Boewrd's recently revised Regulation R,

Very truly yours,

L. P, Bethea
GHC/ owb Assistant Secretary.
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My, Wy He Fl‘tuh@!“

Acting Federal Reserve Agent,
Federal Reserve Bank of Cleveland,
clmlmd. 0‘".10.

Dear lr, Fletcher:

There is inclosed an application in duplioate by lir, H.S.
Moleod,under the provisions of section 32 of the Banking Act of
1933, for a permit to serve as director of Commerciel Bank, Delphos,
Ohio, and as director of Lowry Sweney, Inc., Columbus, Ohios The
application was forwarded directly to the Board end is being sent
to you in order that you may attach your recommendation pursuant to

section IV(e)(iv) of Regulation R,

In view of the proposed amendments to section 32 now pende

ing in Congress, you mey prefer to defer further action in commeotion
with this application for a short time in order to ascertain whether
the section will be amended.

Very truly yours,




) O
THE CGOMMERGIAL BANK

CAPITAL $ ©5,000.00 SURPLUS § 50, 000.00

JOSEPH JETTINGHOFF, PRES.

S e DrLPHOS, OO
July 25, 1935,

AECENED
JUL 26. 1935
LYW ES OONN CLFF EROAMM NI | INES

Federal Reserve Board,
Washington, D. C.

Gentlemens

Enclosed herewith please find
the application, in duplicate, of lr.
H. S. Mc Leod for your permission for
his serving this bank as a director and
at the same time as a director of a
dealer in securities.

Our Board of Directors will
appreciate your favorable action on this
request as it is our earnest desire to
Aave Mr. Mc Leod remain with us.

Thanking you for any courtesies
_ extended, I am,

Yours very truly,
/“é'/.ai /

(,// A
e //C e
i/ Cashler.

L

0GW/MH
J

o
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FEDERAL RESERVE BANK OF MlNNEAPOLlS
NINTH DISTRICT W

January 9, 1940

Mr. R. E. Leonard, Assistant Chief,
Division of Examinations,

Board of Governors of the

Federal Reserve System,

Washington, D. C.

Dear Mr. Leonard:

Upon my return to Minneapolis I mentioned to
Mr. Peyton the matter of C. G. Ireys, Director of the
First National Bank and Trust Company of linneapolis,
also serving as a Director of Wells-Dickey. lr. Peyton
telephoned to Mr. Wakefield who advised that it was his
understanding that Mr. Ireys had resigned as a Director
of Wells-Dickey.

lMr., Swanson has written to you /with respect to
the Union Savings Bank, Sioux Falls, South Dakota, and I
have teken up the matter of definite reference in examin-
ation reports to "1 to 10 ratio" with the other examiners

in the department.

I believe this covers all of the matters that
we discussed.

Very truly yours,

/MWJL

McConnell,
Examiner.

HGM :CI
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Office Correspondence Dbelboan®f L] hre |

To. Mr., Leonard : Subject: Section 32 - Charles G. Ireys,

From__ Mr. Chase

hitized for FRASER
p://fraser.stlouisfed.org

__Minneapolis, Minnesota.

Your memorandum of January 30 states that the last
two reports of examination of The First National Bank and Trust
Company, Minneapolis, Minnesota, make no mention of Mr. Ireys!
connection with Wells-Dickey Company but that "Poor's Register
of Directors of the United States and Canada, 1938" includes
Mr. Ireys in the list of directors of Wells-Dickey Company,
(although in listing his connections in another section of the
same book, Wells-Dickey Company is not mentioned) and that "Se-
curity Dealers of North America" describes Wells-Dickey Company
as underwriters, participating distributors and dealers in muni-
cipal and other securities.

In the circumstances I think it would be approprizte
(in view of X-9554) to ask the Federal Reserve Bank to ascertain
the facts in order that the applicability of section 32 of the

Banking Act of 1933 may be determined.
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Office Correspondence Date_Jamary 13, 1939,

Mr. Leonard ; Subject: Charles G. Ireys,

!
|
l
¥
¥
{
y

___Glenn M. Goodman Minneapolis, Minnesota.

According to Poor's Register of Directors of the United States and
Canada, 1938, the list of directors of Wells-Dickey Co. includes (page
186) "C. G. Ireys, Russell-Miller Milling Co., Minneapolis". The list
of connections of Mr. Ireys as shown on page 1859 of the same publica-
tion was as follows:

IREYS, CHARLES G. (Born 188/ Boston, Mass.--Univ. of Minnesota
(1900)~~V.P., Treas. & Dir., Russell-Miller Milling Co.,

432 Security Bldg., Minneapolis, Minn.

(Residence): 4Ol Groveland Avenue, Minneapolis, Minn.

First National Bank & Trust Co., Minneapolis, Minn. Dir.

It is noted that the following information regarding Wells-Dickey Com-
pany was contained on page 364 of Security Dealers of North America, Mid-
Year 1938 Edition:

(WELLS-DICKEY COMPANY
(1) (MS) (1878) Metropolitan Bank Bldg.

Underwriters, Participating Distributors & Dealers in
Muniecipal, Foreign, Railroad, Public Utility & Indus-
trial Securities.

Branches--St. Paul, Minn.; Duluth, Minn.

Officers--Stuart W. Wells, Pres.; Joseph L. Seybold,
E. A. Purdy, Robert J. Stallman, Rollin G. Andrews
& Wadsworth A, Williams (St. Paul), V-Ps.; W. Hubert
Kennedy, V.-P. & Treas.; (MS) Donald H. Brown, Sec.

Mgr. Corporation Dept.--Joseph L. Seybold, V.-P

Municipal Dept.--Rollin G. Andrews

Mgr. Municipal Trading Dept.--Edward J. Knight

Sales Mgr.--Edward A. Purdy, V.P.

Mgr. Trading Dept.--Theodore W. Pelton

Clear Through--Bankers Trust; Continental Illinois Nat.
Bk. & Tr. Co.

Wire Service--Bell System Teletype--MPLS 287

Phone--Atlantic 4201, Private Phone to St. Paul Office
(Cedar 6131) & Postal Phone.

(1) Member Investment Bankers Association of America,
(MS) Member Minneapolis-St. Paul Stock Exchange.

Inasmuch as it appears that Wells-Dickey Company is engaged in the gen-
eral securities husiness, a question is raised as to whether the services
of Mr. Ireys as a director of the securities company and also as a director
of a member bank are in violation of Section 32 of the Banking Act_of 1933.
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To_  Mr. Chase

From_ __ R. F. Leonard

In the last two reports of examination of the(First National Bank
and Trust Company, Minneapolis, Minnesota, as of February 28 and Decem-
ber 27, 1938, no mention was made of Mr. Ireys' connection with Wells-
Dickey. In each report of examination the only connection listed under
the caption "Occupation or principal business affiliation™ was as vice
president-treasurer of the Russell Miller Milling Company, Incorporated.
In both reports the definite answer "no" was given in reply to the ques-
tion (on page 17 of the report) as to whether "any director, officer, or
employee of this bank (a) is a director, officer, or employee of any corpor-
ation or unincorporated association primarily engaged in the issue, flotation,
underwriting, public sale, or distribution, at wholesale or retail, or through
syndicate participation, of stocks, bonds, or other similar securities™.

FOR FITES
O. W. Bdngs
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xH 357 QO)

APR 28 1090

Mr. Jeo do Thomas,

Federal Reserve Agent,

Federal Reserve Uank of Kansas City,
Kensas City, Missouri. s

Dear Mr. Thomas: A

of directors of The First National Bank of Sedan, Sedan, Kensas,

requesting that Mr. Arthur G, Denmen be permitted to continue

as & director of the bank although section 32 of the Banking Act

of 1932 is apparently applicsble to his service as such director

end as a director of the Ranson-Devidson Company, & bond housé in
#Wichita.

It will be appreciated if you will obtain such informe~
tion as may be necessary end advise the bank regarding the appli-~
cability of section ¥2 to Mr. Denmen's rélttionshipl. The letter
does not indicate that the directors have fully understood Foot-
note 2 in Regulation R, which explains that the Boerd is no longer
authorized to issue individual permits. »

If upon investigation you feel that the metter should
be considered by the Board, please advise the Board fully as to
the facts in the case and forward sa opinion of counsel for your
bank with respect thereto.

Very truly yours,

aR THEA

Ry e o
{eignad) L. Pe

Lo Po BOth“.




FEDERAL RESERVE BOARD FILE

THE FIRST NATIONAL BANK

OF SEDAN
ESTABLISHED 1874

SEDAN, KANSAS

4 =4

Board of Governors
Eﬂusl~l Regerve System

+

Weshington, D. C.

During

R%. B Nerthe 4 aking hnis
gtion, he ststeg that he bhe
of Arthur G. Denman, who

on-Davidson Gompany
;“t in ”‘nlOlucl SGCIrLchf_'
lation WRW of the bosrd of
Reserve System

we would like to state thet

lirector of the First National
Bank fnr : : st seventeen years. It is the desire
of the enti kcza of directors and stockholders of
the bhank ths Ir. Denman be permitted to remsin as =
director because of his business experience of beank-
ing conditions as they exist in this community end
glso his information as to the velue of bonde end
securities. He 1s g% pres=nt chairmen of our bond
committee. . We are 'writing to learn if it is possible
in any wey to retein him es a director through per-
misslon of the Board of Governors of the Federsl
Reserve System. As we read regulation "R" in the
eppendix we interpret 1t that this permission cen be
grented by the boerd. We respectiv=ly = thet you
make this exc=ptlion egnd 2llow Mr. Denmen remain.
s a director of this benk.

=

k
4+ A~
to

Yours very trulj;
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THE FIRST NATIONAL BANK
OF SEDAN

SEDAN, KANSAS
April 21, 1936

Board of Covernors
Federal Reserve System
Washington, L. C.

Gentlemen:

During the examination c¢f the bank by examiner,
Re Be North, in meking his comment upon the examina-
tion, he stetes that he believes the relationship
of Arthur Ge. Denman, who is a director of the Ran=-
son-Davidson Company, a bond house in Vichite deal-
ing in muniecipal securities, is a violation of regu-
lation "R" of the board of governors of the Federal
Reserve System as of Janusry 4, 1936.

In this connection we would like to state that
Vre. lenman hes been a director of the First National
Sank for the past seventeen years. 1t is the desire
of the entire board of directors and stockholders of
the bank that ¥r. Denman be permitted to remain es a
director becmuse of his business experience of bank-
ing conditions as they exist in this community and
also hie informetion as to the value of bonds and
securities. He is at present chairman of our bond
commi ttee. Ve are writing to learn if it is possible
in any way to retain him as a director through per-
mission of the Board of Governors of the Federal
Reserve System. As we read regulation "R" in the
eppendix we interpret it thet this permission can be
granted by the board. lie respectively ask that you
meke this exception and allow lir. LUenman to remain
as a director of this bank.

Yours very truly,

(S8igned) F. Ackerman
Fred Helroyd
He Ko Hershbarger
Je O Bradley
Lee C. Gorrett
Board of Directors
First Naetional Bank, Sedan, Kansas

gitized for FRASER




FEDERAL RESERVE BANK

OF

KANSAS CITY

OFFICE OF
FEDERAL RESERVE AGENT

March 22, 1935

Federal Reserve Board,
Washington, D. C.
Attention of Mr. L. P. Bethea,
Agsistant Secretary.

Gentlemen:

Reference is made to the Boardl's.letifers.of._
January 31, 1935, apd March 14, 1935, in connection

with the apparent violation of Section 32 of the
Banking Act of 1933 by Mr. W. E. McGarry's service
as president and director of the Standard Depositors
Corporation, Denver, Colorado, and as director and
officer of the Union National Bank in Denver, Denver,
Colorado.

We are advised by the president of the Union
National Bank in Denver that at a special meeting
of the board of directors of that bank on March 19,
1935, Mr. McGarry submitted his resignation as
director and officer and that such resignation-was
accepted.

Very truly yours,

Assistant Federal Reserve Agent
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| Federal Res erve Board
Mr. A, ¥, lMcAdams, B R s e e
Assistent Federal Resarve Agent,
Federal Reserve Bank of Kensas City,
Kansas City, Missouri.
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Dear Mr., McAdams:

In its letter of Jenuary 31, 1935, the Board referred to

a statement contained 1n'tho report of exemination of the Union

Ketionel Bank in Denver, Denver, Colorado, to which its attention
had been invited by the office of the Comptroller of the Currency.
The statement was to the effect that Director W. E. MeGarry of
that bank was presfdent and director of the Standard Depositors
Corporation, Denver, Colorado, that his attention had been directed
to the fact that these relationships apparently were 1n'v101ation
of section 32 of the ﬁanking Aot of 1933, and that he would not be
reelected a director at the annual meeting to be held Januery 8,
1935, Accordingly, it apveared that no further action was neces-
sery under section 32.

However, it is understood that ¥r. McGarry has been re-
elected a director of the bank. Accordingly, you are requested to
make such investigetion as is necessary to determine whether or not
the provisions of section 32 are apparently being violated and, if

it appears that they are, to advise lr, McCGarry of the steps neces-
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sary to comply with the provisions of that gection. Please ade-

vise the Board of the disposition made of this matter,

Very truly yours,

Le P. Bethes,
Assistent Seeretary.
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Mr. A. M. IﬁoAdmnﬂ,
Assistant Federal Reserve Agent, .
Federal Reserve Bank of Kansas City,

Kensas City, Missouri. /
Dear lMr. lcAdems: $drdes

The office of the Comptroller of the Currency has called the
attention of the Board to the following statement contained in the re-
port of examination of the Union National Bank in Denver, Denver,
Colorade, completed on December 24, 1934:

"Direotor We E. lcGarry is president and director

of the Standard Depositors Corporation, Denver,
Colorado which corporation is emgaged primarily in
the business of purchasing, selling and negotiating
securities, and which is in violation of Seetion (32)
of the Banking Aet of June, 1933. lir. lMeGarry as
well as balance of bank's directors have been ad-
vised in regard to this violation and lir. MeGarry's
nome will not be submitted to be wvoted upon as a
director for the ensuing year at the anmual stockhold-
ers meeting to be held January 8, 1935."

Since it appears that lr. MeGarry is not being reelected a
director of the nationmal bank, it would seem that no further sction is
necessary under section 32 of the Banking Act of 1933, but the above
information is being forwarded to you in order to complete your files.

Very truly yours,

Le Pe Bethea,
3/'3 ?»/35“ Assistant Seeretary.
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TREASURY DEPARTMENT
WASHINGTON

COMPTROLLER OF THE CURRENCY
Jamary 28, 1935

ADDRESS REPLY TO
‘* COMPTROLLER OF THE CURRENCY "'

MEMORANDUM FOR THE FEDERAL RESERVE BOARD:
In re; Union National Bank in
Denver, Colorado,
ik
In Schedule 17-A of the report of his examination of this
bank completed on December 24, the examiner states as follows:

"yiolation of Section (32) of the Banking Act of June, 1933.

"Director W, E. McGarry is president and director
of 'the Standard Depositors Corporation, Denver,
Colorado which corporation is engaged primarily
in the business of purchasing, selling and negoti-
ating securities, and which is in violation of
Section (32) of the Banking Act of June, 1933,

Mr, McGarry as well as balance of bank's directors
have been advised in regard to this violation and
Mr. McGarry'!s name will not be submitted to be
voted upon ag a director for the ensuing year at
the annual stockholders meeting to be held
Jamary 8, 1935."
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“Deputy Comptyoller.
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