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CHAPTER 87.

AN ACT to Incorporate the 8t_te Bank of Towa,

Secrion 1. Be it enacted by the General Assembly of
the State of lIowa, That the State Bank of Towa be and ¢, gy 1neor-
the same is hereby incorporated with all the powers ™"
‘hereinafter granted, and by that name shall be capable
of contracting and. being contracted with, and of prose-
cuting and defending actions as tully as natural persons,
and of doing all other acts necssary to effect the objects
contemplated in this act by the creation of said corpo-
ration.

Sec. 2. That as soon as five or more branches of the rive or ‘more
State Bank of Iowa shall be organized as in this act is orguize. =
authorized, the Directors of the said State Bank of Iowa
appointed by such branches, shall meet in Iowa City at
such time as shall be designated by the Board of Bank
Comumissioners, who shall give ten days previous notice
to each branch, of the time of such meeting, and provided
two-thirds of the whole number of such Directors shall

_be convened, they shall organize by taking an oath, dil- iy, o
igently, faithtully, and impartially to perform the duties
imposed upon them by by this act, a certificate of which
oath, signed by each Director, shall be filed and pre-
served in the office of the Secretary of State, and by
electing some one of their number as President, who shall
preside at the meetings of the Board and sign its ofticial
documents ; and thereafter the directory of the State
Bank shall le composed ot one Director, appointed by
each branch of'said Bank, two-thirds of whom shall be
a quornm ;- and other branches may be organized under
such Directory as is hercin provided.

Elect Pres't.

Sec. 3. The Directors shall, when they deem it nee- S
essary, elect a Viee President, whose duty shall be pre- lul'"-“\“i';e_'_"n)
seribed by the by-laws. They shall appoint a Secretary,
who shall keep a fair and true record of the procecdings
of the Bank. They shall keep an office in Iowa City,
which together with their books, papers, records, and s Kopt ot
accounts of every description, shall at all times be open .
to the inspection of any committee of the General As-
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Open to inspec- S€Ibly, or either branch thereof, and of any Commis-

o sioner or Comuiissioners specially appointed for that

purpose by the General Assembly, or either branch

thereof, or by the Guvernor ot the State. They shall

procure and turnish each branch with notes for circula-

tion, and decide on the amount to be furnished from

time to time to each, within the limits and agreeaby to

vurniah brancivs the rules and restrictions preseribed by this act. They

" may prescribe rules tor the settlement of balances be-

tween branches, revise their by-laws and regulations

concerning charges for makinug collections, and cause

both to be made unitorm, or as nearly so as may be ex-

pedient. They shall have power by themselves, or by

a committee of one or more members of their own body,

Exumncbranch- OF by & special agent appointed by them -for that pur-

pose, whenever, and as often as they shall think proper,

to visit any Dbranch, inspeet its books, records and ac-

counts, and all the evidences of debt due to and securi-

ties held by such branch, examine and ascertain tle

amount of money and other property held by such

branchi; examine on oath the President, Vice President,

May reduce oz and Directors, and Cashier, and all other oflicers, agents,

clerks, or servants of the branch, touching its condition,

means and liabilities, they shall have power to require

any branch to reduce its circulation or other liabilities

within such limits as they shall, after full enquiry into

its condition, deem necessary to secure from loss either

the dealers with such branch, or the other branches of

o o the State Bank of Iowa. They shall, as soon after the

R tirst Monday of every month as practicable, publish in

. some newspaper printed at Jowa City, a consolidated ab-

stract of the monthly reports of all the branches, show-

ing their assets, liabilities and condition, which state-

ments shall be recorded in a book or books to be kept

for that purpose. They may appoint an executive com-

Ex-Comminee’ Mittee of not less thau three, of whom the Viee Presi-

dent shall be one, to act in belalf of the Bank in all such

cases as shall be preseribed by the by-laws of said Bank,
not inconsistent with this aet.

Sec. 4. The President, Vice-P.esident, Sccretar y
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and all officers and agents of the Bank, shall each receive compensation of
such compensation for their services as said Bank shall =
allow, which shall be assesse  upon the several branches
of the State Bank of Iowa, in the ratio of their capital
stock. The Bank may also allow the execative coin- ®xpenseofplates
mittee such compensation as it may deem just and rea-
sonable, to be paid by the several branches in the same
manuer; andthe expenses of procuring plates and print-
ing notes of circulation, shall Le paid by the several
branches in the ratio ot the notes of circulation received
by each. .

Sec. 5. Each Director of the Bank, appointed by
the branches, shall continue in office until the first Mon- ookt ot
day in February next after his appointment, and until Direcers
his successor shall be appointed and qualified. Vacan-
cies in the Board shall be filled by the branch by which
the appointment vacated was made. In voting, each vuancies filled.
member shall be entitled to two votes, and to one addi- B °f Votins.
tional vote for every fifty thousand dollars of the amount
ot capital stock paid into the branch represented by him
over one hundred thousand dollars, at the t.me of such Term of ofoers.
voting. The President and Vice-President of the Bank
shall hold their offices for one year, and until their suc-
cessors are appointed ; but they may be removed by a
resolution of the Board. They aud all other officers
and agents of the Bank shall take an oath faithfully,
diligently, and impartially, to fulfill the duties of their
appointments, and not knowingly violate any of the Give bond.
provisions of this act. They shall be required to give
bond in such sum, and with such securities, as the Bank
shall prescribe, and all vacancies in said appointment
shall be filled by the Bank.

Sec. 6. All notes designed for circulation by the, .-
branches, shall be turnished by the State Bank of Iowa ; Bl

" but no notes shall be delivered to any branch until they e -

are numbered and countersigned by some person autho-
rized by the State Bank of Iowa to countersign the same
as register, and a full record of such nwubering and
countersigning made in a book provided for that pur-
pose; and all such notes shall have stamped or printed

1

Take oath.
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on their face the words, “ Registered by the State Bank
of Towa.” All notes so worn, defaced, or mutilated, as
to be unfit for circulation, shall be returned by the
branch by which they were issued, to the Bank and an
equal amount of new notes received thereofor ; all such
notes so returned by a branch, shall be credited, and all
new ones delivered in their stead shall be charged to
such branch on the books of said Bank ; and the notes
so returned shall be burned to ashes in ‘the presence ot
the President or Vice President, and at least two of the
Directors of said Bank. .

' Sgc. 7. Before the Bank shall deliver to any branch,
notes for circulation, it shall require such branch to pay

nish stocks a xover or deposit to the credit of said Bank, as said Dank

security for

notes,

Branches degush
stocks as a Safe-

ty Fund for the

shall order, either in money or United States Stocks,
or interest paying State Stocks at their current value in
the city of New York, but in no instance above their par
value, an amount equal to twelve and one half per cent
on the amount of thenotes for circulation, which shall be
delivered to such branch. And so from time to time as
any branch, by the paying of an additional amount of its
capital stock, or by not having received the amount of
notes for circulation to which it was previounsly entitled,
shall receive an additional amount of notes for circula-
tion ; such branch shall deposit with the Bank twelve and

redemption o f one half per cent on the amount of notes so received : and

notes,

Bank holds the

stocks,

the stocks and money so deposited shall be denominated
the “Safety Fund,” and shall be invested as hereinafter
provided, and held by the Bank as the property of said
brancl, in trust for the benefit of the several branches
ot the State Bank of Iowa, and as a fund for the redemp-
tion of the notes of circulation of any one or more of
said Lranches that may fail to redeem its notes, to he ap-
plied to that purpose in the manner pointed out in this
act.

Stc. 8. All money so deposited or paid to the Bank
on account of the Safety Fund by any branch, shall be
under the direction of said Bank, invested either in in-
terest paying Stocks of States or of the United States.
Each branch shall be entitled to receive the interest ac-
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cruing on the stocks in which its portion of the Safety sranches recetye
Fund shall have been invested, and in case of the insol- " ™™™
vency of any branch, the stocks in which the money of

such branch shall have been invested as aforesaid, if the

. proceeds of such stock shall be sufficient to redeem its fmsois* branchs

1

= . 2 : stocks first con-
outstanding notes of circulation, shall as far as practica- vertdintomon-

ble be first converted into money and applied to that
purpose, before any part of the Safety Fund helonging
to other branches, shall be so applied.

Sec. 9. The State Bank of Iowashall not furnish to any Bank  faruishes
branch, circulating notes to an amount bearing a great-
er proportion to the capital stock of said branch actuall ¥
paid in and at the time remaining undiminished by losses,
or withdrawal, than the proportion hereinatter specified, ‘i’ (host
that is tosay: On the first hundred thousand dollars, “**
or any lesser amount of its capital, not more than twice
the amount of such capital, on the second hundred thou-
sand dollars, or part thereof, not more than one and one and three
three quarters the amount of such capital, over one hun. L2, hua
dred thousand ; on the third hundred thousand dollars """ -
or part thereof, not more than one and a half the amount
of such capital, over two hundred thousand ; nor shall
said Bank furnish to any branch circulating notes of any Ope and o hake
other denomiuation than of one dollar, two dollars, three Duhdred e
dollars, five dollars, ten dollars, twenty dollars, fifty dol-
lars and one hundred dollars.  Of the notes furnished
to any branch not more than ten per cent of the amount
shall be in notes of one dollar each, not more than ten T4 ger omd of

all notes fur.
per cent in notes of two dollars each, and not more than . each
twenty-five per cent shall be in notes of all denomina-
tions under five dollars, and not more than fifty per

cent in notes of all denominations under ten dollars,

Skc. 10." If any branch of the State Bank of Towa Branch retusing
shall refuse to pay its notes of circulation, or any of them, l&:ﬁ:ﬁf:ﬂk"i’:
in gold or silver coin, the lawful currency of the United &t " A28 :
States, on which payment shall be lawfully demanded Dossession.

at its banking house or customary place of doing busi-

| mess, during the usual banking hours, such branch shall May redeen in

i

|
!

silver only to a-

be deemed to have committed an act of insolvency, and mount of legal

teader,

thereupon all its property, credits, securities, liens and
17
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~ assets of every description shall forthwith vest in andbe
otes ta $100 one . st . .
demand. the property, credits,securities,liens and assets of the State
Bank of Iowa, for the uses and purposes declared ix this
act. And the said branch shall only be allowed to make
payment of any such lawful demand in silver coin where
the sum so demanded doesnot exceed the amount for
which silver coin is a legal tender according to the laws
of the United States, and when payment shall be de-
manded on more than one of its notes at the same time,
the aggregate amount of such notes so presented for
yment to the amount of one hundred dollars shall be
considered but one demand.
_Sec. 11. The State Bank of Iowa, on receiving in-
suate Bazk ap-formation that any branch has committed such act of

peinte an exsm. o o] cency, shall forwith appoint a comumittee ot one or

recelversor o 1 e of its Directors, or others, who shall make imme-
diate enquiry into the truth of such information, and re-
port thereon to the Bank ; and if the Bank shall be sat-
isfied from the report of the committee, that such branch
has suspended the payment of its notes in gold and sil-
ver as provided in section ten, (10) it shall forthwith
appoint a suitable receiver, or receivers, who shall take
immediate possession of the books, records, money, cho-
ses in action and property of such branch, of every de-
seription, and hold the same for the joint use of the
other branches ot the State Bank of Iowa, and the cred-
itors of the failing branch, and the State Bank of Towa
aive pubis no EDAL jmmediately provide money and place the samein
— such solvent branch or branches, as may be most con-
venient for the purpose of redeeming the notes of such
failing branch, and shall give public notice thereofin some
newspaper printed in the place where such failing branch
is located, also in some newspaper of general circulation
published in Iowa City.
Skc. 12, Each solvent branch shall contribute in the
Solvent branch's . . . . . i s .
wake up loses ratio of the cirenlation to which it is entitled, to the sum
vranch, necessary for redeeming the notes ot the failing branch, '
as provided in the preceding section, on the requisition
of the State Bank of Iowa, and may be remunerated for
such contribution from the Safety Fund, as soon &8
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money sufficient can be raised from that fand, by a sale Relmbursed from
or hypothecation of the stock, funds, or other securities =
belonging thereto.

Sec. 13. The receiver or receivers appointed as pro- Beecivers give
vided in the eleventh section, shall be required to give
bond in such sum, and such securities as the State Bank
| of Iowa, or Executive Committee, shall judge sufficient,
and under the direction ot said Bank, shall proceed to
settle up the affairs of such branch, and convert its assets
into money ; the money so made shall be applied :

e

First: To reimburse all moneys which shall have been “emtaree 11

‘ advanced by the several branches, tor the redemption *rcher
of the notes and bills of the insolvent branch, and which

~ anay not have been previously reimbursed from the

vl ’ Safety Fund.

Second: To reimburse all moneys advanced from the peimpuse 1y
Safety Fund, other than moneys derived from that P T
 tion of the Safety Fund furnished by the failing branch.

Third: To the payment and discharge of all the re- Pagihe liabiltie
maining liabilities of such branch: And {
Fourth: The residue shall be divided among the sy cxnorgers
stockholders of the failing branch, in proportion to the '*¢ *hatis len
stock by them respectively held.
Sec. 14, Ifany branch against which the State Bank
of Towa shall have instituted proceedings on account of vranch may en-
- any supposed act of insolvency as prescribed by the Bam. ¢ "%
- eleventh section of this Act, shall deny having commit-
| ted such act of insolvency, such branch may apply to
| any court of competent jurisdiction for a writ of injune- T
|, tion to said State Bank of Iowa, to suspend all further tion in specie,

" proceedings against such branch as an insolvent Bank : g?:r%;::srv “om
and such court, after citing said State Bank of Iowa to
appear and show cause why such writ should not be
granted, and after the finding of a jury that such branch
has at all times continued, and still continues to redeem
- in gold and silver coin, its notes of circulation, shall
! make an order enjoining the State Bank of Iowa from
¢ all further proceedings against such branch on account

? of the supposed act of insolvency on which such pro-
‘ ceedings were instituted, and thereupon all the property

e e

Y
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and assetz of such branch shall be restored to its Directors u’
Sec. 15. If the State Bank of Jowa shall, in any case
1 sute Bk ik fail to proceed in the manner prescribed in the fore

to proceed

g;nh!;wl'm ing sections of this Act, in providing for the payment of o

Sk iy the outstanding notes of circulation, and in “closing
{;m i "> affairs of any branch that shall have committed an
of insolvency, the holder of any of its notes of mrcnh.,‘f
tion, or other creditor of such branch, may, in case pay- |

ment of such notes of circulation or other claim has bee
refused when lawfully demanded, and remains unpaid, ;
apply to any court ot competent jurisdiction for its writ G

commanding the State Bank of Iowa so to proceed; a
it shall be the duty of such court, after citing such Bank p
“  to appear and show cause why such writ should net 4
issue, and upon the finding of a Jlll‘\ that such act

insolvency has been committed, to issue their writ com
manding said Bank forthwith to proceed in the manna ju
pomted out in the preceding sections of this Act, to pro i«
vide for the payment of the outstanding notes of suctfys
branch, close up its affairs, and make applxcatxon of itifgn
assets.
i v sk g T Ty That if any branch shall neglect or refos
sing to reduce 0 compl\ with any order of the State Bank of Io
e phol: , requiring such branch to reduce its circulation or ot
or obey mesute - liabilities, or pronde a larger amount of specie or

'k, may be

d b,
J&';;m by )ﬁﬂv means,or to pay in its stock,or to do,or to cause to be d

er court, on pe- any other matter or thing which said Bank may deu:ﬁ
!

tition of B'k cr
say dist. there- egsary for the security of such branch, or any otherb

or branches, said Bank or any Director thereof,

for said Bank, may apply to any Judge of the Sup
Court or District Court, or any Judge of a snp%
Court, or to any Judge of any other Court not inferios,
to the District Court, by petition, in which the Stat ;|
Bank of Iowa shall be made petitioner, and they,
branch implicated defendant, setting forth the subs
stance of such order, or orders, and such negleet orre1
fusal on the part of the branch, its officers or agents, & |
comply therewith: and if the President, Vice-Presidents;
or any Director of the Bank, shall make affidavit of thes
truth of the facts therein stated, it shall be the duty ¢
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fich Judge to allow an injunction, and to enjoin such
anch, its officers and agents, and all others in its em-
0y, or connected therewith, from doing, or suffering,
permitting to be done, any business whatever as a
nk, and from intermeddling with, or in any manner
sposing of, the books, papers, moneys, choses in action,
sets, or property of the branch, until the further order
the Supreme Court as soon as an injunction is allowed.
_Skc. 17. Upon the allowance of such injunction, the
operty, credits, securities, liens and assets of Pyery "dmotn silor.

, receiver

scription, of such branch, shall forthwith vest in the hrs v
ate Dank of Towa, who shall appoint a receiver to take ot 25
ssession of the same as provided in the eleventh sec-
n of this Act. A certificate of appointment of such
*eiver, by the Judge, or Court, or clerk thereof, making

same, shall be sufficient authority to him to take
pssession of the books, property and ]
2scription of such branch, and shall be full authority s v him
 the Sheriff of the county where the branch is located, an 'g.!'il%?&iﬁ.i:
* take and give full possession of such books, property, iy, © °
[2d rights, with the aid of the county, it required ; and
ud Bank receiver shall be governed by the provisions
"this Act as'provided in cases of suspension ; and upon
ic dissolution of such injunction, or a discontinuance
"such suit by the Bank, all the rights and property of
ich branch shall be restored to and vest in such branch.
Seo. 18. Natural persons, not less in number than

] . Y ~3-1K less than ve
Towa, for the purpose of carrying on the business of persons may

form a branch,
aking, each at such Place in this State as shall be de-
ated in the certificate heremafter required to be

de, subject to the contingencies, restrictions, condi-
ans and liabilities prescribed in this Act.

Sec. 19. Persons associating to form a branch shall,
ider their hands and seals, make a certificate, which
11 specify.
¢rst: The name assumed by such branch, and by ~Iy
‘h it shall be known in its dealings, in which nan:e uame o irenc
I be included the name of the city, village er town
iwhich its banking operations shall he carried on.
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Second :  The amount of the capital stock of such
Caital sock.  branch and the number ot shares into which the same is
divided.
Name, residence  7hdrd ; The name and place of residence and the .
each stockhuld- nuber of shares held by each member of the Company, '
o incorporatin  Foupth : The time when such company shall have
been formed. 1
Which certificate shall be acknowledged before aJus
ceniiente s tice of the Peace or Notary Public, and shall be recor-
knowledgd and Jod |y the Recorder of the county where such branch
isto be established, in a book to be kept by him for that
purpose, which shall at all times during office hours be
kept open forthe inspection ofany person wishing to 1
€y Mrd e ™ amine the same ; one copy ot which certificate, duly certi
" fied, shall be transmitted to the Secretary of State, who
shall record and caretully preserve the same in his office
and another to the Bank Commissioners in thisad ;
named, until the organization of the State Bank of Tows
and thereatter to said Bank. )
ctatement of SEC. 20. The officers of each branch shall at theen|
nanes, residon: Of every month, cause to be prepared a statementof th )
Ry nnmber, names and place of residence of each stockhold' -
up. Which shall e i1 guch branch, also the amount of stock ownedl
Prims facle erl each, and the date of the transfers of any stock with tb
sult. names of the transferer and transteree, one copy of whi
statement shall be posted up in some conspicuous plac
in the Bank, and one copy shall be caused by the Ba
to be filed in the office of the Recorder of deeds in th
%~ county wherein such branch is located, which last men
tioned copy or a certified copy of the same under th
hand of the Recorder shall be prima facie evidencei
any court of justice in this State in a suit between th
branch or State Bank of Iowa and any third person.
Sec. 21.  No branch shall be permitted to commene *
Amount ofcapl- o carry on the business of banking under this act, w
less its capital stock shall be at least $50,000, nor sha.
the capital stock of any such branch ever be increase
to exceed $300,000.
Atleast fifty per cent of the capital stock of each branc
shall be paid in gold and silver coin, and shall be inth !

—

-

»
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. aal possession and bona fide the property of the branch

at'the time of the commencment of its banking business,

and the remainder of the capital stock of such branch  per stls
shall be paid in gold and silver as aforesaid in install- s commencimt.
ments, each of at least ten per cent on the whole amount

of capital subseribed, as frequently as once in every four

successive months, from the time of commencing busi- .. o4 pais
ness until the whole amount of such capital shall be paid ™

up. Lrovided, That the Dircctors may postpone the pay -

ments of the deferred installments, or any part thereof,

to the branches when satisfied that the public interest

does not require them to be paid as frequently as above

provided for.

Sec. 22. Ifany shareholder or his assignee shall fail :
fo pay any installment on his stock when the same shall ‘g sy
be required to be paid, the branch may sell said stock s mymat%

. . . . - after notice 1y

at public auction having given three weeks previous no- given.

tice thereof in a newspaper published in the county

where the branch is located, (and having mailed a writ-

ten notice to such delinquent shareholder or his assignee)

to any person who will pay the highest price therefor,

not less than the amount unpaid thereon ; and the ex-

cess, if any, after paying the expenses of the sale, shall

be refunded to the delinquent stockholder.

If no bidder can befound who will pay for suchstock, ;¢ o canno
the amount unpaid thereon to the branch, and costs of St s e
advertisement and sale, the amount previously paid shall
be forfeited to the branch, and such stock may be sub-
sequently sold in such manner as the branch may order.

The capital stock of each branch shall be divided into
shares of one hundred dollars each, and a stock book Scordof shares
shall be kept by each Branch Bank, showing who are ™
the stockoolders, and what amount is held by each in-
dividual or company, which stock shall be assignable
only ‘on the books of the branch in such manner as its swek transterra.
by-laws shall prescribe, but no shareholder shall have netie hen
power to sell or transfer any shares held in his own right Gevted's pic™
for the purpose of escaping liability when a Bank is in-
volved, or so long as he shall be liable either as prin-

cipal, debtor, surety, or otherwise, to the branch for any
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debt, nor shall such sharcholder, when liable to the
branch for any debt that is overdue, be entitled to re-
ceive any dividends, interest or profit on such shares so
long as such liability shall continue, but all such divi-
dends, interest or profits shall be retained by the branch
and applied to the discharge of such liabilities.

Sec. 23. No branch shall take as security for any
loan or discount, a lien on any part of its capital stock,
L e v or any other than personal security and the same secu-

ey ouly- " rity, both in kind and amount, shall be required of share-
holders, as of persons not shareholders: and no branch
shall be the holder or purchaser of any portion of its
capital stock, or of the capital stock of any other incor-
porated company, unless such purchase shall be neces-
sary to prevent loss upon a debt previously contracted
Mo branch shall in good fmth, on security which at the time was deemed
any otw's stocks, adequate to insure the payment of such debt, independ-
ent of any lien upon such stock ; or in case of forfeitures
of stock for the non-payment of installments due thereon,
as provided in the twenty-second section; and stocks so
purchased shail in no case be held by the branch so pur-
chasing for a longer period of time than six months, if
the same can be sold for what the stock cost, or at par.
Sec. 24. In all elections of Directors, and in deci-
One vote 1o cacty 410 all questions at meetings of the stockholders, each
e share shall entitle the owner thereof to one vote ; stock
holders may vote by proxies duly authorized in writing,
but no officer, clerk, teller or book-keeper of the branch
Prosies allowea, Shall act as proxy, and no stockholder whose liability to
hut 2o olcef the branch is past due and unpaid shall be allowed to
vote.
Sec. 25. The affairs of each branch shall be managed
- & mrmmby not less than five nor more than nine Directors.—
and qualifca- Every Director shall be a citizen of the United States,
and shall during his whole term of service reside in this
State.
Each Director shall take an oath that he will, so far
Directors takeas the duty devolves on him, diligently and honestly ad-
minister the affairs of the branch, and not knowingly
violate or willingly permit to be violated any of the pro-
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v.__ns of this Act; that he is a bona fide owner in his

own right, of the stock standing in his name on the A
books of the branch, and that the same is not hypothe- Outh fied wid
cated, or in any way pledged as security, for any loan

obtamed or debt owing ; which oath, subseribed by him-

selfand certified to by the officer before whom it is taken,

shall be filed and carefully preserved in the office of the

Recorder of the county in which the branch is located;

but no person shall be President or Director of more

than one branch at the same time.

Sec. 26. Thestockholders collectively of any branch, R
shall at no time be liable to such branch, either as prin- RRvA: Bas %o
clpals, debtors or sureties, or both, to an amount exceed- ?::,g' ey
ing three-fitths part of the capital stock of such branch,
then actually paid in, and remaining as capital stock,
nor shall the Directors, collectively, .50 liable to anD.L'Efe‘fn'.:. e
amount exceedmg oneifth part of the stock actually "™
paid in, standing in their names, and of which they are,
collectively, the bona fide owners in their own right.

Sec. 27. The Directors of any branch, first elected,
shall hold their places until the first Monday in January g, st pirec.
next thereafter, and until their successors shall be elected 975, terme
and qualified; all subsequent elections shall be held an-
nuallyon the first Monday of January, and the Directors
so elected shall hold their places for one year, and until
their successors are elected and qualified; any Di. e
rector removing from the State, or ceasing to be owner
of the requisite amount of stock, shall thereby vacate
his place. Any vacancy in the Board shall be filled by mow siea.,
appointment by the remaining Directors; the Director
so appointed shall hold his place until the next annual
election; and if, from any cause, an election of Directors
shall not be made at the time appointed, the branch shall
not for that caunse be dissolved, but an clection may be
held on any subsequent day, thirty days notice thereof
having been given in a newspaper printed in the county
where the branch is located.

Sec. 28. Every branch authorized to carry on the =~ :
business of banking under this Act, shall be held and corporate body

adjudged to be a body corporate, with succession, from
18
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the date of its certificate ot association until the first day
of July, A. D. 1878, and thereafter until its affairs can
be closed; and by its corporate name shall be competent
to contract, prosecute and defend actions of every de-
scription, as tully as natural persons; and process against
such branch may be served upon its President or Cashier,
or by leaving a copy thereof at its usual place of busi-
ness, during the usual business hours.

Each of said branches shall, during the term aforesaid,
if so long it shall comply with the provisions of this Act,
have power to issue notes for cirenlation furnished it by
the State Bank of Iowa, to loan money, buy, sell and
discount bills of exchange, notes, and all other written
evidences of debt, except such as it shall be prohibited
by this Aect, from buying, selling and discounting; but
no such loan shall be made on any note, bill of exchange
or other evidence of debt havi ng more than four months
to run before maturity; shall have power to receive de-
posits ; buy and sell gold and silver coin and bullien;
collect and pay over money, and transact all other bus-
iness properly appertaining to banking, subject, however,
to the provisions and restrictions of this Act; may ac-
quire, hold and convey such real estate as may be
necessary for the convenient transaction of its business,
and no more; but may, however, acquire title to any
real estate pledged to secure any debt previously con-
tracted, or purchased on #n execution or order of sale,
to satisfy any judgment or decree in its favor, or which
shal! have been conveyed to it in payment of any pre-
vious debt, but shall not hold any real estate so acquired
longer than in the judgment of the Board of Directors,
is necessary to save the said branch holding such real
estate from loss, and it is hereby made the duty of the
Board of Directors of each branch to ofter any real estate
so acquired for sale at least once in each year, first giv-
ing thirty days notice in some newspaper published in
the county where such real estate is situated, of the time
and place ot such sale, if any newspaper be published
in such county, and if not, then in some newspaper pub-
lished the nearest thereto ; and at such sale, if the amount
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" bid for such real estate be sufficient to reimburse the
said branch in the amount for which such real estate was
taken by the branch, with interest and costs, then it
shall be the duty of the Board ot Directors of such branch
to sell and convey such real estate, but not otherwise,
unless in their judgment it be deemed necessary for the
interest of the said branch to do so.

Sec. 29. No branch shall at any time issue or have

in circulation any note, draft, bill of exchange, accept- "Grusic any

ance, certificate of deposit, or other evidence of debt, o
which, from its character or appearance, shall be calcu-
lated or intended to circulate as money, other than such
notes of circulation as are by this act described, and
which such Bank is by this act authorized to issue for
the purpose of being circulated as money.
Sec. 30. Each branch shall receive at par at the

e branches
office or banking house of such branch, in payment of must take cach
debts due at such branches, for notes of hand, bills of v
exchange, or other evidence of debt, discounted or pur-
chased by, or belonging to such branch, the notes of
circulation issued by any other branch of the State Bank
of Towa.

Sec. 31. Each branch shall at all times have on hand
in gold and silver coin in its vault, an amount equal t0 grancn bave 2
at least twenty-five per cent. of the amount of its out- gl e
standing notes of circulation; and whenever the amount
.of its outstanding notes of circulation shall exceed the
above named proportion, no more of its notes shall be
paid out, or otherwise put in circulation by such branch, A
nor shall such branch increase its liabilities by making *™™™ **
any new loans or discounts, other than discounting or
purchasing bills of exchange, payable at sight, nor make
-any dividend of its profits, until the required portion be-
tween its outstanding notes of circulation and gold and
silver coin on hand shall be restored.

Sec. 82. Each branch of the State Bank shall be re- 5.\ veep 25
quired to keep in its vaults over and above the amount Piei Siad
required to be kept for the protection and redemption
of its circulation, as requited in the last preceding sec-

tion, at least twenty-five per cent. of its current deposits,
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No inter'ston de- and shall be prohibited from paying interest on current
P deposits,
pranch must non SEC- 83, No branch authorized under this act shall
tea oy e at any time be indebted or in any way liable to an
capital stock.amount exceeding two-thirds of its capital stock at such
time actually paid in, and remaining as capital stock
andiminished by losses or otherwise, exeept on the fol-
lowing accounts—that is to say:
Ist.. On account of its notes of circulation.
2nd.  On account of moneys deposited with or col-
lected by such branch.
3rd.  On account ot bills of exchange or drafts drawn
against money actua’ly on deposit to the credit of, or
due to such branch.
4th. Liabilities to its stcckholders on account of
money paid in on capital stock, dividends thereon, and
undivided profits,
Nor shall any branch, either directly or indirectly,
pledge, hypothecate, or exchange any of its notes of cir-.
s Lo Xe calation for the purpose of procuring money, to be. paid
capital stock. in on its capital stock, nor pledge or hypothecate direct-
ly or indirectly, any of such notes to be used in its
ordinary banking operation.
Skc. 34. No branch shall, during the time it shall

* okirawn " continue its operations as a branch, withdraw or permit

to be withdrawn, either in form of dividends or loans to
stockholders, for alonger period of time than four months,
orin any other manner, any portion of its capital stock ;
“ured saiy ‘o and if losses shall at any time have been sustained by
st Pt any branch, equal to, or exceeding its undivided profits
then on hand, no dividends shall be made, and no divi-
dends shall ever be made by any branch while it shall
continue its banking operations to an amount greater
than its nett profits then on hand, deducting therefrom
its losses and bad and suspended debts ; and all debts
due and unpaid for a period of six months, unless the
same shall be well secured, and shall be in the process
of collection, shall be considered bad or suspended debts,
within the meaning of this section.
Sec. 35. The Directors of each branch shall semi-
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annually on the first Monday in May and November, Souni-anmual div-
declare a dividend of so much of the nett profits of the 5
branch as they shall judge expedient and as shall be ap-

proved by the State Bank ; and on each dividend day

the Cashier shall make a tull, clear and accurate state- Seliise's baak
ment of the condition of the branch as it shall he on ns-

that day, after declaring the dividend, which shall be

verified by the oath of the Cashier, President, and two

of the Directors ; and similar statements verified in like

manner, shall also be made on the first Monday in each

month in each year, which statement shall contain :

1st. The amount of the capital stock actually paid rue capivtstock,
in, and then remaining as the capital stock of the branch.

2d. The amount of the bills or notes of the branch Billa o clvaula-
then in circulation, specifying the amount of each de-
nomination.

3d. The greatest amount in circulation at any time
since the making of the last previous statement, as shall o
have been exhibited by the weekly statements of the
Cashier, specifying the time when the same occurred.

4th. The amount ot debts of every kind due to the
branches of the State Bank of Iowa, the amount due to The debis,
other Banks of the State, and the amount due to Banks
not of this State.

5th. The amount due to depositors. The deposits,

6th. The total amounts of debts and liabilities of every

80 . " The debts of all

description, and the greatest amount since the making kinds,
ot the last previous statement, specifying the time when
the same occurred, as exhibited by the weekly state-
ment of the branch.

Tth. The total amount of dividends declared on the
day of making the statement.

8th. The amount of gold and silver coin and bullion 1, gold and ik
belonging to such branch and in its possession at the time "
ot making the statement, designating the amount of
each.

9th. The amount subjectto be drawn at sight, then muc exchange,
remaining on deposit with solvent Banks, or Bankers of
the country, specifying each city or town, and the
amount deposited in each.

The dividends,
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10th. The amount then on hand, of bills or notes is-
suned by branches of the State Bank of Iowa, the amount
The carrency,  issued by other Banks of this State, and the amount is-
sued by Banks not of this State.
11th. The amount of balances due from branches ot
The baianees i 1€ State Bank of Iowa, the amount due from other
basis, Banks of this State, and theamount due from the Banks
not of this State, excluding in the latter case, deposits
in the cities of New York, Philadelphia, Boston, Balti-
more, and other cities and towns, subject to sight drafts.
12th. The amounton hand of bills, bonds, notes, and
other evidences of debt, discounted or purchased by
"heoe recis- the  branmeh, specifying particularly the amount of sus-
pended/de‘)ta the amonunt considered good, the amount
considered doubtful, and the amount in suit or judg-
ment.
13th. The value of real and personal property held
Tond tang basse for the convenience of the branch, specifying the amount
ot each.
14th. The amount of real estate taken in pavment
of debts due the branch.
The undivd prot 15th. The amountof undivided profits of the branch.
" 16th. The total amount of the liabilities to the branch
pirecsors. by the Directors thereof, collectively, specifying the
gross amount of suce liabilities as principal debtors, and
the gross amount as endorsers or sureties.
' 17th. The total amount of liabilities to the branch of
The Habiittes of 1 Stockholders thereof, collectively specifying the gross
sockholders. - amount of such liabilities as principal debtors, and the
gross amount as endorsers orsureties; which statement
‘shall be forthwith transmitted to the State Bank of Iowa,
and the Auditor of State.
An abstract of every statement, showing the condi-
tion of the branch, shall be immediately published by
Statement pur. 1h€ branch in some newspaper printed in the county
i where such branch s situated, a copy of which statement
ghall be sent to each branch of the State Bank of Towa.
Sec. 36. The General Assembly shall never impose
any greater tax upon property employed in banking un-

The real estate,
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der this act, than is or may be imposed upon the prop- Tas oo B stock
erty of individuals.

Sec. 37. Each branch may take, receive, or charge
on any loan or discount made, or upon any note or bill
of exchange, or other evidence of debt, discounted or countat 10 per

i cent till 1863,

purchased by them, interest at the rate of ten per cent-
um per annum on the amount of any such note, bill of
exchange, or other evidence of debt so discounted or
purchased and no more, until the first day of January,
1863, after which timeno more than eight per cent shall
be so taken, received or charged. Lrovided, however,
that interest may be reserved or taken in advance at the B* disoust a1
time of making the loan or discount, according to the
usual rates of banking, or as calenlated in Rowlet’s ta-
bles ; and the knowingly taking, reserving or charging
on any debt or demand discounted or purchased by any [/ orits e
branch, a rate of interest greater than that allowed by
this section, shall be held and adjudged a forfeiture of
such debt or demand, but the purchase of a bona fide
bill of exchange or note payable at another place than
the place of such purchase or discount, and the taking
or reserving interest thereon at the rate aforesaid, from

. v . . ... Purchase of ex-
the time of such purchase or discount until the maturity change not usu-
of such Dill ornote, shall not be held usurions, although o
exchange on the place where it is made payable is at
the time of such purchase or discount, worth a premi-
um ; nor shall the discount or purchase of a bona fide
bill or note, payable at a place, between which and the
place of discount or purchase, there may be a difference
in exchange, and the taking in addition to the rate of
interest aforesaid the rate of exchange between such
places, be deemed usurious: ZFrovided, that no loan
to, or discount in favor of any Director or stockholder A
in which more than such interest as is allowed in this
section shall be taken, reserved, or charged, shall be
forfeited, but the same shall be valid against such party :
Lrovided, further, that in no case shall more than the Rati o eidkange
current rate of exchange between such places, be taken.

Sec. 38, The total liabilities of any person, or of any
company or firm (including in the liabilities of a compa-

Interest and dis-
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ny or firin, the liabilities of the several members th ere-
of,) to any branch as acceptor or acceptors of bona fide
%o one person or bills of exchange payable out of this State, shall at no

firm can

;m«gw';, g;“: time exceed one-fourth of the amount of the notes which

of the cireala- guch branch is authorized to circulate, exclusive of li-
abilities as acceptor or acceptors, one-tenth, and exclu-
sive of all liabilities on such bills of exchange one.
twentieth part of the amount of such notes.

No branch shall at any time pay out on loans or dis-
counts, or in purchasing drafts or bills of exchange, or
in payment of depositors, nor shall it in any mode put

Nt ek Stalin circulation the notes of any Bank or Banking Com-

faion <% pany which notes shall not at that time be receiv vable at
par in payment of debts by the branches so paying out
or circulating such notes, nor shall it knowingly pay
out or put in circulation any notes issued by any Bank
or Banking Company which at the time of such paying
out or putting in circulation is not redeeming its notes
in gold and silver.

All notes, bills, and other evidences of debt, excepting
bills of exchange, discounted by any branch, shall be

Fane phants made by the terms thereof, or by special endorsement,

o branch osly. pavable solely to such branch, and no such evidence of
debt shall be assignable except for collection, or for the
following purposes :

Waeo assignavte 15t To pay and redeem the ecirculating notes of such
branch.

2nd. To pay other liabilities of such branch, and
after such liabilities shall have been discharged;

3rd. Todivile among the stockholders on their stock.

No branch shall be permitted, in receiving payment

I its banking house, or other pl.aces, than where the
wary law. same was payable, of any note, bill, or other evidence
of debt, due to such brarch, and payable at a place other
than its banking house, to receive in addition to the
Leal costs o1 AMOUN of such debt and the legal interest due thereon,
lowed any sum whatsoever as premium, exchange or damages.
Provid: d, That nothing in this section contained, shall
prevent such branch from receiving damages allowed



R LAWS OF IOWA. 145

by law mpon any bona fide bill of exchange, duly pro-
tested for non-acceptance or non-payment.
Sec.. 39. All transfers of notes, bonds, bills of ex-
change, and other evidence of debt owing to any branch, Al tansactions

Y for preferred

or of deposits to its credit ; all assignments of mortgages gelters o for

or other securities on real estate, or of judgments or de- i, deciared
crees in its favor; all deposits of money, bullion, or other
valuable thing for its use, or for the use of any of its
stockholders or creditors; all payments of money made
after the commission of an act ot insolvency, or in con-
templation thereof, with a view to prevent the applica-
tion of its assets in the manner provided by this act, or
with a view to the preference of one creditor to another,
except in payment of its circulating notes, shall be held
atterly null and void.

Sec. 40. If the Directors of any branch shall know-

a . . - 4 Any ﬂolaﬂop of
ingly violate, or knowingly permit any of the officers, thisact punish-

agents or servants of such branch to violate any ot the el privies
provisions of this act, all the rights, privileges and fran-
chises of such branch shall thereby be forfeited ; such
violation shall,- however, be determined and adjudged
by a Court of competent jurisdiction, agreeably to the
laws of this State and the practice of such Court, before
the corporation shall be declared dissolved, and in case p; ..o 1541
of such violation, every Director who participated in, july respou-
. or assented to the same, shall be held liable in his per-
sonal and individual capacity for all damages which the
branch, its stockholders, or any other persons, body
politic or corporate shall have sustained in consequence
of such violation.
Sec. 41. Every President, Director, Cashier, Teller,
Clerk or Agent of any branch, who shall embezzle, ab-Sans et
stract, or wilfally misapply any of the moneys, funds, """
or credits of such branch, or shall without authority
from the Directors, issue or put in circulation any of the
notes of such branch, or shall without such authority,
issue or put forth any certificate of deposit, draw any
order or bill of exchange, make any acceptance, sign any
note, bond, draft, bill of exchange, mortgage, or other

instrnment of writing, or shall make any false entry <1)3
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any book, report or statement of the brauch, with an in-
tent in cither case to injure or detraud such braneh,
or to injure or defraud any other company, body corpo-
rate or politic, or any individual person, or to deceive
any officer or agent appointed to inspect the affairs of
any branch, or shall make, or shall omit to make, or shall
advise or consent to the making of any report or state-
ment required by this act, in such manner as shall be
designed to evade the provisions of this act, shall be
deemed guilty ot atelony, and upon conviction thereof,
chall be contined in the Penitentiary at hard labor not
less than one nor more than twenty years.
Sge. 42, Stockholders in branches, shall exeh be in-
dividnally and severally liable to the creditors of the
e . branch of which they are the stockholders, over and
dividually lia- ghove the amount of stock by them held, to an amount
equal to their respective shares so held for all its liabil-
ities. accruing while they remain stockhiolders and no
transfer ot stock shall effect such liability, and should
Transier ofetoek gy such branch become insolvent, and its assets be
s found insufficient to pay its debts and liabilities, its stock-
holders may be compelled to pay such deficiency in pro-
portion to the amount of stock owned by each, and should
the whole amount for which stockholders are individu-
ally responsible, as provided in this section, be found
in any case to be inadequate to the payment of all the
residue of the debts of any branch after the application
of its assets to the payment of such debts, then, the
moneys due trom stockholders on account of their
individual liabilities as such, shall be distributed equally
among all the ereditors of such branch, in proportion to
the amount due to each : the personal liability in this
seetion provided tor, is over and above the stock owned
by stockholders, and any amount unpaid thereon.
Sec. 43. The term stockholder or shareholder, as
Stockholders de- yged in this act, shall apply not only to such persons
as appear by the books of the association to be such,
- but also to every equitable owner of stock, although the
same may appear on such hooks in the name of another
. person, and also to every person who shall have advaue-
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ed the instaliments or purchase money of any stock in

the name ot any person umder twenty-one years of age,

and while such person remained a minor to the extent of

such advance and also to every guardian or other trus. ™ P

tee, who shall voluntarily invest any trust funds in such

stock, and no trust funds in the hands of such guardian .
or trustee shall be in any way liable under the Provis- Guardians stock-
ions of this act, by reason of any such investment, nor """
shall the person for whose benefit any such investment

may be made, be responsible in respect to such stock

until thirty days after the time when such persons re-

spectively become competent and able to control and

dispose of the same; but the gnardian or other trustee

making such investment as aforesaid, shail continue re- bl
sponsible as a stockholder, until such responsibility de-

volves upon the person beneficially interested therein,

and in respect to stock held by a guardian or other trus-

tee under a transfer of the same by a third person, or

under positive directions by a third person for such in-

vestment, the person making such transfer or giving

such directions, and his executors and administrators Ry o
shall, for the purpose of this act be deemed a stockhold-

er, and the estate of such person, if Le be deceased, shall

be responsible for the debts and liabilities chargeable on

such stock according to the provisions of this act.

Sec. 44 The General Assembly may alter or repeal Tue Legistature
this act at pleasure, in the manner provided in the Con- -
stitution of this State, but no act altering or repealing
this act, shall impose any injustice or wrong upon the
stockholders of any branch,

Sec. 45, Every brauch shall have power to make i
all necessary and proper by-laws for the management brauches.
and control of its business, and to fix and regulafe the
rate of charges for making-collections, subject to be con-
trolled therein by the State Bank of Iowa.

Skc. 46, No branch shall issue any notes intended y .., ...
for circulation as money, except the netes furnished for e -
that purpose by the State Bank of Iowa, and all such
notes shall be payable at the branch by which they are
issued, in gold and silver coin, the lawful currency of
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the United States, as provided for in section ten of this
act, on demand ; they shall be signed by the President
or Vice President of the proper branch, and counter-

“iromses " signed by the Cashier thereof, made payable to
bearer, and shall be negotiable by delivery; all other
evidences of debt, issued by any branch, shall be nego-
tiable or transferable in the same manner as if issued by

°.;:;‘:‘:.‘:“&‘:a natural person, and shall be binding on the branch,

g whether under seal or not; and all such evidences of
debt, other than notes ot circulation, shall be payable to
the order of some person therein named.

Sec. 47. No branch shall put in circulation in this
Sfeats Gela- State, the bills or notes of any Bank or Banking Com-
Hilsprekitited. pany out ot the State, except such as are received in the
usual course of business; nor shall any branch either
direetly or indirectly exchange its bills or notes intend-
ed to circulate as money with any bank or banking
company out of the State, or with the agents of such
bank, for the bills or notes of such bank or banking
company, with a view to circulate the same in this
State.

Sze. 48. When any number of persons shall have
e associated together for the formation of a brav.ch as pro-
s, provided for in section nineteen, they shall give twenty
days public notice in some newspaper pullished in the
town or city where it is proposed to establish snch
S it branch, of their purpose to open a book for the subserip-
peoed. tion of the Capital Stock ot said branch, specifying the
time and place thereof ; such book shall be kept open
for two successive days, between the hours ot ten a. w.
and two ». M. of each day, under the control and direc-
tion of such association, and shall be accessible to every
person desiring to subseribe to stock ot the proposed
Sabscription of UTANCh.  On the first day no person, company or husi-
sieckreguiated. ness firm, composed: of one or more individuals shall be
permitted to subseribe to more than ten shares, and on
the second day to no more than fifty shares, unless at
the time for closing the book on that day the aggre-
gate amount of stock subseribed shall not exceed the

amount of capital authorized in section twenty-one.
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‘Skc. 49. The number of branches of the State Bank
of Iowa shall not exceed thirty. The Board of Direc-
tors of the State Bank ot Iowa may increase the capital
stock of any branch whose capital does not equal three
hundred thousand dollars, by authorizing such branch Bosk 31 sach
to receive at any time snch additional subseription toits
capital stock as will increase the same to any amount
less than three hundred thousand dollars, if said board
of directors shall be satistied that such additional
amount ot capital is demanded by the public interest,
and can be safely and profitably employed ; but the ag-
gregate capital of all the branches shall not exceed gjx A&7 cwi-
millions of dollars. No branch shall be established in
any town with a less population than five hundred, nor
shall two branches be established in the same town or
city.

Sec. 50. The branches shall continue to exist soq he branches
long as necessary for the settlement of their affairs, not- ingoocd ¥
withstanding the repeal of this act; and no law shall
ever be passed diverting or appropriating the assets of
any such branch to any person other than to the pay-
ment of its debts and liabilities, and the distribution of AZLorHistion of
the residue among its stockholders, in proportion to the
stock by them severally owned.

Sec. 51. To cary into effect the provisions of this
act, C. H. Booth, of Dubuque County, E. H. Harrison, g
of Lee county, Ezekiel Clark, Johnson county, J. W.
Duton, of Muscatine county, Wm. J. Gatling, of Polk
county, C. W. Slagle, of Jefferson county, Elishu Ba-
ker, of Linn county, William 8. Dart, of Mahaska
county, L. W. Babbitt, of Pottawattamie county, and
Edward T. Edgington, of Lucas Co., shall be and Y niitinn.
are hereby appointed commissioners, and they, or a ma-
jority of them, after taking an oath diligently, faithfully
and impartially to perform the duties assigned them by
this act, a certificate ot which oath shall be filed and
carefully preserved in the office of the Secretary of State,
shall constitute a board, to be designated the Board of
Bank Commissioners, which board shall continue untj] Y#ccies fited.
the organization of the State Bank of Iowa, as herein

. of branches,

L
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provided for, and thereatter the duties which they are
required to perform by this act shall be performed by
the said bank ; and if any of said commissioners shall,
refuse to serve, shall die or resign, his place shall be
filled by appointment by the Governor. Hoyt Sher-
man, ot Polk county, Benjamin Lake, of Clinton county,
and Elias H. Williams, of Clayton county, are hereby
appointed directors of the State Bank of Iowa, on the
part of the State, who shall have the same powers as the
directors on the part of the bank, and who shall be paid
by the State, and shall receive three dollars per day for
the time actually engaged in their duties, and mileage
the same as members of the General Assembly. The
term of service of said directors shall be for two years
and until their successors are elected and qualified. Tt
shall be the duty of the General Assembly to elect three
directors of the State Bank of Iowa at each regular
biennial session. No person shall be eligible to the
office of State director who holds any office or appoint-
ment under any of the branches or owns any stock in
the same, and the acceptance of any office of trust or
profit from any branch, or the acceptance of any stock
in any branch by a State Director during his term of
service shall be deemed aresignation, and the Governor
shall fill by appointment the vacancy..

Said commissioners shall meet at Iowa City, at such
time, within thirty days atter the adoption of this act,
as shall be appointed by the Governor, who shall notify
each member of his appointment, and of the time and- |
place of' meeting. They shall, when met, appoint one
of their number to be their President, who shall, under
the order of the board, sign all official documents: and
they shall cause a fair and true record of all their offi-
cial proceedings to be kept in a book to be provided for
that purpose, which shall be delivered by the president
of said board to the State Bank of Iowa, as soon as the
same shall be organized.

Sec. 52. The board of Bank Commissioners shall
examine their certificates of the formation of branches
transmitted to them, as required by this act, and shall,
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by one of their own number, or other special agent ap- Appaint agent o
pointed by them for that purpose, who shall not be a :{g:kofp bedsch,
stockholder in any of the branches formed ander this eharacter of

managers, if the

act, immediately proceed to examine the conditicn OF Isuiecmmuiad
each of the branches which shall have transmitted 10 KaNiengament
said board the required certificate ; and it shall be the

special duty of such agent to carefully count and other-

wise ascertain the amonnt of money paid in on account

of its capital stock ; to ascertain the name and place of

residence of each of the directors of such branch, and

whether their stockholders, directors and officers are

men of responsibility and integrity, and entitled fo the R sa) Miveie
public confidence, and the amount of capital stock of
which each is the bona fide owner ; whether such branch
has complied with all the requirements of this act, ne-
cessaty to entitle the branch to engage in the Dhusiness
of banking: and shall cause to be made, and attested
by the oath of a majority of the directors. and by the
cashier of sach branch, a statement of all the material
facts necessary to enable the board of Bank Commis-
sionérs to determine whether such branch is lawfully
.entitled to commence the business of banking under the
provisions of this act; and such agent shall immediate-
Iy report to the board of Bank Commissioners such
statement, and his proceedings in the premises.

Sec. 53: It, upon a careful examination of the certi-
ficates of association, and the reports and statements of R
the special agents appointed to ascertain whether the Govemor
branches so organized have complied with the provis-
ions of this act, it shall appear that five or more such
branches have been formed, and that their stockhold-
ers, directors and officers are men of responsibility and
integrity, and entitled to public confidence, and that
such branches are lawfully entitled to commence the
business of banking, the commissioners shall certify
the same to the Governor, and shall immediately notify
cach of said branches thereof; and within ten days after pranches choose
receiving such notice, each branch shall appoint, insuch "™
manner as the directors thereof shall prescribe, one per-
son to be a director of the State Bank of Towa.
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Skc 5¢. The Governor, if Le be satistied that the
e amtiane law has in all respects been complied with, shall issue
his proclamation, setting forth that such branches are
authorized to commence and carry on banking, at the
Sk R places severally designated in their certificates of asso-
of organization. Ciation 3 which proclamation shall be recorded in the
office of the Governor, and a copy of said record certifi-
ed under the great seal of the State of Iowa, shall be
prima facie evidence of the organization of such bank.
Sec. 55. The bank commissioners, and all agents
Compenstilon of appnmted by them, shall each be entitled to receive for
gents. their services under this act, five dollars per day for
every day necessarily employed in the discharge of thei
duties, and the same mileage as is received by the mem-
bers of the General Assembly, to be paid by the State
Bank of Iowa.
Skc. 56. This act shall take effect and be in foree
& taxeseeer, from and after its approval by a majority of all the elec-
tors ot this State voting for and against it, at an elec-
tion provided by law, and not otherwise.
Approved March 20th, 1858.

CHAPTER 88.

CHARTER OF DAVENIORT.

AN ACT to amen. an Act entitled an Act to Incorporate the City of Davenport, and
to amend the several Acts amendatory thereto,

Seorion 1. Be it enacted by the General Assembly of

the State of Imea, That go much of said Act and the sev-

portion of «14 €ral amendments thereto, as provides for a City Council
Chme repo consisting of a Mayor and Aldermen, requiring that the
Board of Aldermen shall consist of two Aldermen from

cach Ward, is hereby repealed, and the terms ot said

several Aldermen are hereby terminated. The said City

“eieipal of- Council shall hereafter consist of a Mayor, a Board of
Councilmen, and a Board of Aldermen. The Board of

Aldermen to consist ot twelve (12) members, chosen trom
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December 17, 1954

Files
Mr. Golembe
Abstracts from Records of the Commissioners and

Record of the Board of Directors, State Bank of Iowa;
manuscript volume, State Historical Society of Iowa.

Meetings beginning July 28, 1858.

Relates to organization of board of Bank Commissioners
and receipt of applications for Branch Banks. The function
of the Commissioners was to organize the State Bank system by
investigating charter applications and accepting or rejecting
individual applications as the information secured warranted.
After organization of the system applications for admission,
as well as other administrative duties, became the responsibility
of the Board of Directors and the board of Bank Commissioners
ceased to function.

Meetings beginning September 15, 1858.

Various applications for charters were accepted by the
Commissioners and agents were appointed to examine same and
report on the advisability of permitting formation of the banks
concerned.

Meetings beginning October 6, 1858.

A number of reports on charter applications were
received. The following was typical:

The Board came to order and the President
announced as the first business in order, to be the
reports of the agents sent to examine the organizations
for Branches. Under the rule previously established
the papers and application of Thadeus P. Sears and
others for a Branch at Comanche Iowa were received,
also the application and accompanying papers of Louden
Mullen and others for a Branch at Pacific City Iowa,
also the certificate of Langowrthy and others from
"The City of Dubugue Branch of the State Bank of Iowa"
all of which on motion were laid over until Thursday
the Tth Inst afternoon Session -
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The report of C. W. Slagle and C. H. Booth was
then read and accepted: which report is in the words
following

"The undersigned who were appointed agents to
examine the condition of the "Branch of the State
Bank of Iowa at Muscatine” respectfully report That
they made said examination on the fifth day of October
1858. They found in the hands of the officers of
said Bank the sum of Twenty five Thousand Dollars

Ty

Minutes of Oct. 6 continued
in American Gold. They ascertained that the Stock-
holders directors, and officers of said organization
are men of responsibility and integrity and entitled
to the public confidence your agents append and make
as part of this report Sworn Statements of the Directors
and Cashier of said organization furnished your
agents by said officers as required by law" Sept 6th 1858.

C. H. Booth
C. W. Slagle "

The Governor was advised of the applications accepted

‘ and the Branch Banks were notified (October 9, 1858):

gitized for FRASER
[ps://fraser.stlouisfed.org

The undersigned a majority of the board of Bank
Commissioners appointed to carry into effect the

provisions of an act of the General Assembly of the
Staté%lowa entitled an "act to incorporate the State

Bank of Iowa! in accordance with section fifty three

of said act, do after a careful examination of the
certificate of association and the reports and statements
of the special agents appointed by this board to ascertain
whether the branches which transmitted to this board the
required certificate had complied with the provisions of
the act refered to: hereby certify that the following
branches viz The "Muscatine Branch of the State Bank of
Iowa" at Muscatine, The Branch of the State Bank of Iowa"
at Iowa City

The "Branch of the State Bank of Iowa" at Desmoines"

The "Dubugue Branch of the State Bank of Iowa at Dubuque"
The "Oskaloosa Branch of the State Bank of Iowa" at Oskaloosa
The "Mount Pleasant Branch of the State Bank of Iowa at
Mount Pleasant

The "Keokuk Branch of the State Bank of Iowa" at Keokuk Lee
Co. Iowa, and the "State Bank of Iowa Merchants Branch at
Davenport! have been formed and duly organized according to
the provisions of said act that their stockholders, direct-
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ors and officers respectively are men of responsibility
and integrity entitled to public confidence and such
branches are lawfully entitled to commence the business
of banking under said act.
zekiel Clark President

H. Booth

H. Harrison

W. Dutton

J. Gatling
ihu Baker
Wm. S. Dart

Edw T. Edginton

Minutes of the 9th continued

The following notice was ordered to be forwarded to the
branches included in the certificate forwarded the
Governor.

"You are hereby notified that the Board of Com-
missioners for organizing the State Bank of Iowa have
certified to the Governor that you&Bank has complied
with the provisions of the law and is entitled to commence
the business of Banking, and you are further notified
that we have appointed the 2Tth day of October A D 1858, for
the meeting of the board of Directors of said State Bank
of which directors your Branch is to elect one who shall
attend said meeting

This is the end of the Records of the Commissioners Meetings
October 27, 1858

This was the first meeting of the Board of Directors of the

State Bank of Iowa and marks the beginning of Record ef~the—Buaxd of

the Board

of Directors.

By-laws were adopted on October 29, 1858, as follows:

By Laws of the State Bank of Iowa

The Board of Directors shall have a Seal on which shall
be engraved "The State Bank of Iowa", to be kept by the
President and used by him and under his direction when
necessary.

The officers shall consist of a President, Vice President
and Secretary.

The first election of those officers shall be made at
the present session of the board of Directors, and the
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next regular election of said officers shall be held at
the first meeting of the board of Directors in the month
of February A D 1860, and annually thereafter at the
regular meeting in the month of February.

It shall be the duty of the President to take the charge
and general oversight of the office at Iowa City. He

shall in person or by an agent make a thorough examina-
tion of the affairs of each of the branches as often as

he may deem necessary, or whdver he may be desired to do so

by eny A
3

three of the board of Directors. He shall also on the
first day of each regular session of the board of Directors
communicate to said board in writing all such matters in
relation to the administration of the State Bank of Iows,
and of the several branches thereof, as in his opinion
may be necessary, and also to recommend such measures for
the action of the Board of Directors as he may deem useful
and proper. He shall also give Bond and security to be
approved by the board of Directors with a penalty of One
Hundred Thousand Dollars, conditioned, for the honest and
faithful discharge of his official duties.

It shall be the duty of the Vice President in case of the
absence, death, sickeness removal or incapacity of the
President to act, to take his place and discharge the
duties pertaining to his office, and during such time

he shall receive the same compensation as would be allowed
the President if he were himself discharging the duties of
the office which shall be deducted from the Presidents
salary and he shall give bond in the sum of $25,000 to be
approved by the Directors, for the faithful discharge of
his duties.

/The following paragraph is inserted on a slip/

Add to art. k4-
And it shall be the duty of the Vice President in person
or by agent to make a thorough examination of the Branch
represented by the President as Director, as often as
he may deem necessary or whenever he is directed to do so
by three Directors.

Tt shall be the duty of the Secretary to keep the Books

and accounts of the office at Iowa City, subject to the
direction only of the President and the board of Direc-
tors, and he shall give bond in the sum of $100,000 for

the faithful performance of his duties, said Bond to be
approved by the board of Directors, and the secretary is
hereby appointed to Register and countersign the notes
issued for circulation and to keep the record of the same
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as required by law.
[fhe following paragraph is inserted on a 51127
Art 5 Amended Feby 17th 1860 Page 133
Read $50,000 instead of $100,000

All officers of the board of Directors shall be elected
by ballot, and a majority of all the votes cast shall
be necessary to constitute a choice, and every vote or
cast shall have written upon it the name of the person
voting and also the number of votes to which he is
entitled.

[28]

By Laws Continued

No resolution to remove any officer by the board of
Directors shall be entertained until all the members of
the board have had notice of the intention to move such
resolution, and until the officer to be removed has had
reasonable notice of such intention.

In case of vacancy in any of the officers of the Bank
(except the President) by death sickness resignation or
otherwise said vacancy shall be filled by the President
until the next meeting of the board -

In case of a v‘”%y in the office of President the Vice
President shall'take his place as provided in section &
of these by Laws and shall continue until the disability
of the President is removed and he shall resume the
duties of his office, or until said vacancy is filled by
the board of Directors.

All the officers Bonds (except that of the President)
shall be deposited with the President, and the Bond of the
President shall be deposited with the Vice Prest

[The following paragraph is inserted on a 31127
Art 10

Minutes May 1862 Amended - Read Vice President instead
Page 215 of Secretary of State
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The regular meeting of the board of Directors shall be on
the first Wednesdays after the second Mondays of February
May August and November but the President or any four
members of the board may call a special meeting.

In all calls for special meetings a notice in writing shall
be given by the President, secretary or other persons
having authority to call special meetings to each member

The salary of the President shall be $1,200 per annum and
all necessary expenses in visiting and examining the
branches, and the salary of the Secretary $1500 per annum
which shall be audited and paid guarterly -

[297

By Laws continued

There shall be an executive Committee of three (of whom
the Vice President shall be one) who shall meet at the
office in Iowa City on the first Wednesday after the second
Monday in each month except the months of February May
August and November. It shall be their duty at their
reguler meetings in each month carefully to examine the
monthly statements made by the several Branches and if
upon such examination they deem it necessary so to do,
to cause a personal examination to be made by the Presi-
dent or Vice President of the condition of any branch. To
call a special meeting of the board of Directors, To examine
at each meeting the accounts of the secretary with the
several branches. The amount of bills in blank in his
possession and generally the condition of the affairs of
the State Bank of Iowa as shown by the Books and property
in its office in Jowa City, and to perform such other
duties as the By Laws may from time to time impose upon
them.

That there shall be appointed by the President the fol-
lowing standing committees to consist of three members
each unless otherwise specially provided

A Committee on Accounts who shall audit all claims pre-
sented to the board and 8lso shall report the proper
assessment on the branches.

A Committee on new applications for Branch Banks who shall
examine into the regularity of the applications and shall
report thereon with such other matters as they may think
appropriate.

bs://fraser.stlouisfed.org
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These By Laws may be altered, amended or abolished by a
two-thirds vote at any regular meeting.

[The following paragraph is inserted on a sl;§7

Hereafter no Branch shall be admitted without the consent
of three fourths of the members present.

A resolution apparently dealing with the Safety Fund was

Mr Price offered the following resolution which was adopted
Resolved That the Directors of the State Bank of Iowa re-
quest that several Branches to make their own investments
and deposite the stock, but if said Branches refuse or
neglect to meke such investments and the same shall be made
by the State Bank that then and in that case the profit or
loss on such stocks shall accrue to, or be borne by the
Branch.

Meetings beginning December 18, 1858

Resolved That in reference to Section 11 of the Act of
the Legislature, your committee submit the following as
an amendment to the By Laws To Wit -

The President shall immediately on receiving informa-
tion notify the executive committee and it shall be their
duty to appoint & committee at once to examine into the
truth of such informastion and they shall also call a
meeting of the Directors to hear the report of the Com-
mittee appointed by them -

Laid upon the Table

Resolved that it is the duty of the president under section
16 of the act of the Legislature to order any Branch to re-
duce its Circulation, or do any other matter contained in
said [H§7 section when in his opinion the interests of the
State Bank require it, and in case of refusal - To proceed
in his discretion as directed in said Section 16

Laid upon the Table

Meetings beginning February 16, 1859
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Thurs@ay P M 2 Oclock February 17 - 1859
The board.

The Committee on the Presidents reports
Reported which was adopted in-the following form
The Committee to whom was réferred the suggestions

and recommendations of the President “have had the same
under consideration and report '
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Meetings-beginning Februery 16, 1859

Thursday P M 2 Oclock February 17 - 1859
The board.

The Committee on the Presidents reports
Reported which was adopted in the following form
The Committee to whom was referred the suggestions
and recommendations of the President have had the same
under consideration and report
That they recommend the approval by this board of
the action of the President in respect to the purchase of
Missisouri Bonds for the Safety Fund for the Dubuque
Branch, and also in borrowing and expending the Eight
hundred eight six 55 Bollars as reported by him, the
100
same being in accordance with a previous resolution of
this board.

Your committee further report that in their
opinion the Law does not require the proclamation of the
Governor to authourize the commencement of business by
any newly organized Branch, and that such Branch is

authourized to commencefbusiness as soon as its organiza-
tion is complete and accepted by this board as & Branch
of the State Bank of Iowa.

Meetings beginning March 17, 1859

Primarily dealt with applications for Branch Bank charters.

Meetings beginning May 11, 1859

That (iR) the declaration of Dividends as provided for in
Section 35 - The Branches be requested to report their con-
dition as providedf for in said Section and the rate and
amount of dividend proposed which shall not be payable until
affer approval by this Board -

Which reselution was Adopted

Resolved that no necessity exists at this time for the
fixing a per centage for a contingent fund, but such a
course may be necessary before a deelaration of dividends
by branches.
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Resolved that the Branches of the State Bank be requested
not to pay out any Minnesota bank paper until such bank
paper has been placed on a good footing in Chicago or
other currency -

whie¢h resolution was Rejected -
[y U
Wednesdey evening Session May llth 1859 Continued

Mr Rand offered the following resolution as a substitute
for the last preceding resolution numbered 7

Resolved that this Board has no confidence in the issues of
the Banks of Minnesota and recommend to the Branches of this
Bank not to receive it in deposit or countenance its cir-

culation - Hc{opTED

A portion of the president's report read as follows:

Of the Safety Fund paid in Coin and Drafts I have in-
vested as follows -

Bought for account of the Washington Branch $3,000
United States 5 per cents at a cost of $1041/2 and for Lyons
City Branch $1000 Tennessee 6 per cents at 93 3/8 leaving
to be invested for Keokuk Branch $1,400

Mount Pleasant Branch 60
Dubuque Branch 277

$1,737

Nearly all the securities held by this Bank as safety
fund have advanced in price since purchased by the Branches.

T would advice that you authorize the old Branches who
have paid up instalments beyond the 50 per cent on their
stock subscribed the same amount of circulation on said in-
stalments as they were entitled to on their original paid
up capital and the new Branches a further amount of 50 per
cent on their paid up Capital - They of course providing
the requisite amount of Safety Fund. This would give all the
Branches One and one half the amount of their paid up
Capital which I think is as much as they will require
until next meeting of the Board.

The Resolution of the Board at last session with
regard to notifying the Governor of our State of the forma-
tion of new Branches has been complied with by sending
him an attested copy of our proceedings.

He acknowledged receipt of the papers but declines
to issue his Proclamation - he says not deeming it necessary
under the law.
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[177

Wednesday evening Session Continued May 1llth 1859

I would recommend that the Board agree upon some forMof
proceeding of the Branches desiring to made Dividends.

The Law is not very explicit on the subject but says the
Branches shall mske dividends lst Mondays of May and
November to be approved by the State Bank. What will be
the proper proceeding? Will the Branches send up statements
of their affairs and this Board say how much they shall
divide, or will they go forward and made Dividends payable
at some future time and subject to be approved by this
Board - The latter course seems to me most convenient and
consistent with the requirements of the law.

I would also suggest that you require the Branches
before meking any dividends to set aside a certain amount, say one
per cent semi annually of their profits until the amount
reaches say ten per cent of their capital as a contingent
or sinking fund to meet any unexpected losses or expenses.

It may be preferable instead of meking this sum a
specific amount semi annually to make it so much per cent
on the amount of profits, or on the Dividends declared.

It seems to me, a just regard for our safety requires
that we make some provision of the kind and it is well to
start in time before any of the Branches shall be prepared
to make Dividends.

It appears that the Brokers and private Bankers of our
State who are not interested in any of the Branches are
meking some combined efforts as might be expected to return
the circulation of our Branches.

There seems to be a difference of opinion among the
different Cashiers as to which is the best policy to meet
this either to pay in coin only, or to agree on some rate
at which we will furnish Exchange which of course will
have to be at about cost rates for expressing Gold - I think
some uniform policy, or course of action by the Branches
is desirable - It will be necessary to have rates of Ex-
change vary for the different localities

[787
Wednesday evening Session May 1llth 1859 Continued

I would suggest the propriety of asking the Branches, in
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making their monthly statements in Februery - May -~ August
and November to give a list of their Stockholders and
Directors on the last day of the preceding month - It would
only be a copy of the notice posted in the Bank and would
not be much trouble to make and I think would furnish some
information the Board might often desire to have.

I would also call your attention to the fact that strong
efforts have been mede by parties inside and outside of
our state to introduce into circulation here the issues of
the new Minnesota Banks and some of the Branches have
sanctioned the move by receiving and paying it out as
currency

This money may be tolerably well secured at present
and some of the Banks as good as many of those in Wisconsin
and Illinois which we are compelled to use and perhaps
shall be for some time to come.

The Minnesota law as I unde§rstand it is defective and
their securities can at any time be changed and that is
probably the intention of the founders of the Banks.

If we undertake to use only such as we think are good
the people will not know how to discriminate between them
and those which are unsafe and will give it circulation.

I think it decidedly bad policy for this Bank to en-
courage the use of this kind of currency in any form
and would recommend that you adopt some resolution re-
questing all the Branches to decline paying it out.

The short time that the Branches have been in operation
and the very favourable monthly statements made by them
have satisfied me that it is hardly necessary as yet to
put this Bank to the expense of visiting and examining the
Branches and I have not as yet made any such visits or
examinations - shall expect to attend to this duty in part

Wednesday evening Session continued May 1lth 1859
before the next regular meeting of the Board
Chester Weed
President
Resolved That in the opinion of this board it is the

policy of the several branches of the State Bank of Iowa
to hold and protect each others circulating notes, to as
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great an extent as possible, in Leu of holding the circulating
notes of Foreign Banks and that the cashiers of the
several branches be requested to do so

Which resolution was adopted

Meetings beginfiing August 10, 1859

"To The President of the State Bank of Iowa

The undersigned would respectfully represent That he
on the 8th & 9th insts did visit and make a brief examina-
tion of the books - records - accounts &c¢ of the Muscatine
Branch of the State Bank of Iowa and applying his
interpretation of the law to same as he found them, he
found some departures of a minor character and not of
sufficient importance &s he thinks to bring before the
State Board. The most prominent of which is the allowing
of accounts to be overdrawn beyond what is ordinarily done
under similar circumstances by Banks of this character

Yours Respectfully
Wm T Smith Vice Prest ,
Ordered to be placed on file.

The Committee to whom was referred the application of the
Farmers Branch at McGregor Reported as follows -

"Your Committee to whom was referred the Application
the Farmers Branch of the State Bank of Iowa at McGregor
Report that they proceeded

[387

.

Wednesday evening Session Continued

to McGregor on the Bth inst and examined the organization -

There is connected with the organization One hundred
and one Stockholders, a Majority of whom are residents of
Clayton County.

The usual interogations with the answers of the
Directors are submitted with this report.

We found by actual count the required amount of Coin
$25.000 on hand -

. A large country trade centers at that point and we believe
a good position to be occupied by a Branch - From all the
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information we were able to obtain, we believe the

Directors and Stockholders ( a list of which accompanies

the report) to be men of responsibility and integrity and

worthy of public confidence.

All of which is submitted

This report was afterwargds S Rand

withdrawn and another made Committee,,
Wm F Coolbaugh

On Motion adjodhed to meet at 8 Oclock tomorrow morning

Elihu Baker
Secty

On Motion leave was granted to the Committee in the case
of the Application of the Farmers Branch of the State Bank
of Iowa to withdraw the report made by the committee yesterday

The Committee subsequently made an amended report as follows
Your Committee to whom was referred the spplication

of the Farmers Branch of the State Bank of Iowa atf McGregor

Report that they proceeded on the 6th inst to examine the

condition of the organization.

There is connected with the organization oVe hundred
and one Stockholders, a majority of whom are residents of
Clayton County.

The usual interogations with the answers of the
Directors are submitted with this report.

We found by actual count the required amount of Coin -
Twenty five thousand dollars on hand.

A large country trade centers at that point and we
believe a good position to be occupied by a Branch.

From all the information we were able to obtain we
believe the Directors and Stockholders ( & list of which
accompanies this report) to be men of responsibility and
integrity and worthy of public confidence.

While bearing this testimony however, to the character
and responsibility of the parties connected with the or-
ganization, we feel compelled in justice, to what we deem
the true interests of the Branches now organized, and to be
organized under the Law creating the State Bank, to call
the attention of the board of control to the large proportion
of Stock held by persons not residing adjacent to the
location at which the Branch is proposed to be established,

{l’ and at

3%/
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Thursday Morning Session continued Aug. 1lth 1859

points remote from those presumed to be benefitted by its
establishment.

Some $12.000 of the Stock stands in the names of persons
residing at Dubquque where a branch is already in operation,
and some 6 or $7.000 appears to be owned in New Hampshire.

So large a proportion of the $50.000 Stock subscribed in
the hands of non-residents seems in the minds of your committee
to be a serious objection to the organization as it now
stands, and leaves room, in their opinion, to fear that
the control of the institution may, by & concert of action
amongst a portion of the stockholders, eventually, and
perhaps at no remote period, be obtained by those having
but little, if any interest in common with the people in
the immediate region of country for whose benefit such an
institution should always be managed - & result which the
committee are sure would be greatly regretted by the board
of control.l

For these reasons your committee while favourably
impressed with the advantages possessed by the point named
for the legitimate support of a Branch of the State Bank,

feel constrained, to advise the non acceptance for the present of the

bs://fraser.stlouisfed.org

application -
All of which is respectfully submitted
S Rand
Committee
W F Coolbaugh

The question being on the adoption of the above report the
Yeas and Nays were called - Those voting in the affirmative
were Messrs Allen - Bonson - Clark - Coolbaugh - Harrison
Lake - Price - Rand - Stone - Whiting - Vice President and
the Preisdent - twelve votes - ALL the members present
voting in the affirmative

The resolution was declared adopted.
The Committee of the whole reported the following resolutions -

"That in the opinion of this board, the language of Section 23
in the Bank act, in reference to personal security was
intended to restrict the taking of real Estate security only
(at the time of making loans) and that the Branches can use
their own discretion in reference to taking collaterals”

The Yeas and Nays were called on this resolution Those

voting yea were Messrs Allen Bonson - Coolbaugh - Harrison -
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Lake - Mobley - Price - Rand Whiting - and the Vice
President 10 Votes

Those in the negative were Messrs Stone and the President
2 Votes

Mr. Clark at his request being excused from voting
The resolution was declared adopted.

"Resolved That in the opinion of this board it would be
illegal and usurious to exact in coin the payment of

debts due any Branch at its counter, But it is neither
illegal nor usurious to receive coin in payments as
aforesaid provided the same is not exacted but voluntarily
made

Which resolution was adopted

"Resolved that in the opinion of this board it is not
adviseble for any of the Branches of this Bank to keep
their New York or Boston accounts with private Bankers
and while this board would not be considered as doubting
the integrity and entire responsiblity of many of the
private Bankers in said Cities, it nevertheless concieves
that a due regard to their best interests requires that
the business of the Branches in those Cities should be -
so far as practicable - transacted with regular Banks -

Adopted
[997
Thursday evening Session continued August 11 - 1859
"Resolved that the Executive committee be authorized to
pass or°mit any of their monthly meetings and may meet
the day before the regular meeting of the board of
Directors

adopted unanimously -

Meetings beginning November 16, 1859

"To the President and Directors of th¢State Bank

The undersigned committee on Presidents communica-
tions have had the quarterly communication of the President -
submitted at this session - under consideration, and submit
as their Report, the following resolutions on the several
topics presented and recommend their passage Novr 17 - 1859

H Price - Chairman of Com
1st Resolved That in the monthly Statements required by

Section 35 of the Charter - the Branches must include
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under the head of Suspended paper the whole Amount of
over due paper discounted or purchased by them. And
this amount to be divided into the three classes speci-
fied in subdivision 12 of that section - namely good -
doubtful - and amount in suit or Jjudgement.

Resolved That the recommendation of the President on

the subject of requiring each Branch to report all items
of overdrafts to this Board be not concurred in - the
same being in the opinion of this Board unnecessary - It
is however recommended to all the Branches to prohibit as
far as possible the practice of allowing any over drafts
whatever -

Resolved that the provisions of a Resolution passed by
this Board on the 1lth May 1859 in reference to postponing
the payment of instalments to the Branches at the time
they seveeally fall due by by provisions of the act to
incorporate the State Bank of Towa - shall extend and be
applicable to all Branches which may wish to avail them-
selves of the same for a further period of six months

from the expiration of the time named in said Resolution
of 11th May -

[10g7
Thursday Morning Session November 1Tth 1859

4th Resolved That the Fort Madison Branch be authorized to
recievegfrom the State Bank the remainder of the Notes for
Circulation to which it is entitled according to the
Charter, or depositing the necessary safety fund.

5th Resolved, That the President be authorized to order
from the Engravers additional Notes for Circulation to the
amount of Two hundred thounsand dollars ($200,000) as

soon as the same shall in his opinion be demanded for the
use of this Bank, and that it is inexpedient to procure
new Plates at present

6th Resolved That the several Branches be requested to dis-
criminate in their monthly Abstracts the amount of circula-
ting Notes of each Branch held by them.

Tth Resolved That the Branches be instructed to declare no
dividends hereafter without first setting apart a contingent
fund of one per cent on their paid up Capital, until other-
wise ordered by the State Board, such contingent fund to
remain a permanent fund, subject to be diminished only by
actual losses charged to said fund ,,
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The foregoing Report and Acompanying Resolutions Numbered
one to seven inclasive, having been first read, each of
them were taken up and considered separately, and on
motion in each case were separately adopted.

Thursday Morning Session November 1T7th 1859

The Monthly Statements made severally by the Branches on
the last Dividend day (the Tth instant) were taken up and
separately examined and considered. When it appeared that
the paper owned by them reported as suspended was merely
past due and believed to be good - That it was not of the
kind or character contemplated in section 34 of the Act
to incorporate the State Bank of Iowa - It being neither
bad nor past due six months.

Wherefore on motion in each case the several dividends
proposed to be made by the following named Branches were
each separately approved - to wit

The Branch at Burlington 5 per cent on $75,000 say $3,750
' Washington Branch 5 25 000 1,250
' Merchants Branch - Daveﬁport - 360 2, h28 80
Muscatine Branch 6 s 51;,000 2,ol+o
Branch at Des Moines T " 25,000 157750
Keokuk Branch 5 b 56,000 2,800
Dubugque Branch 6 30,000 1,800
Branch at Iowa City say 5 pr ct
from time paid in 26,300 1,292.91
Mount Pleasant Branch say 4 " 25,000 1,000

The following named Branches do not propose to declare

any Dividend at present - preferring to retain their profits -
Viz The Oskaloosa Branch - The Lyons City Branch - and the
Fort Madison Branch

On Motion it was Resolved that the balance of Circulating
Notes which the Mount Pleasant Branch Bank is entitled to
receive by law be delivered to T Whiting Cashier - and the
balance of Circulating Notes to which the Burlington Branch
is entitled by law be delivered to W F Coolbaugh the
President, on the deposit of the requisite Safety fund in
each case -

[112]
Pytxxidan , Thursday Morning Session November 1Tth - 1859

Mr Clark offered the following
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Resolved That the Executive committee shall have power,
and it shall be their duty, at any time when in their
opinion it may be necessary, to make & personal examina-
tion - by one or more of their number - of the affairs of
any Branch of the State Bank of Iowa, and - if in their
opinion it is necessary - to call a special meeting of
this Board, or to take such other action in reference to
such Branch or Branches as they may deem necessary - not
inconsistant with the Bank Law or the By Laws of the State
Bank of Iowa

On Motion adopted

Meetings beginning February 15, 1860

Thursday February 16th 1860

Mr Price was declared elected to the office of President
by Acclamation.

[122]
Thursday P M - February 16th 1860
The Directors met agreeable to adjournment -

Members present same as before with the exception of
Messrs Allen and Coolbaugh -

The Committee to whom was referred the Report of the Executive
Committee at their meeting in Muscatine presented their
Report and accompanying papers as follows

The undersigned, a Majority of the Executive Committee,
having received information that the Cashier of the
Muscatine Branch was pursuing a course prejudicial to the
interest of that Branch and of the State Bank of Iowa,
repaired to that place on the 5th day of January last,
and calling to their assistance # Clark Esq of the Iowa
City Branch proceeded to make a full and thorough examination
of the affairs of the said Muscatine Branch, and found that
Mr. Dutton the Cashier of said Bank had of the means of the
Branch upon his drafts drawn upon irresponsible parties
and upon other paper considered poor $16,900
Overdrawn accounts of Dutton & Patterson -)

J. W Dutton -
A P Patterson and others considered bad
Other paper bad and doubtful

To Secure which the Bank has a lien upon

Stock of Dutton & Patterson
And a lien upon the stock of

Bondsmen of the Cashier
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Which the committee consider the Cashiers Bond for
$50,000 signed by five persons is amply good for -

In making the examination of this Branch the Committee had
recourse to the Books and Accounts of said Branch - An
examination of the under officers - and also the examination
of the Coin and other funds in possession of said Branch,
And from said examination find the following to be the
situation.

—

1237
Thursday P M Febry 16 1860

of said Branch To Wit

Due Depositors
v % (Special)
Other Branches
Circulation

Cash on hand
Bills Discounted considd good----

safety Fund

Furniture

Over checks (good)

City orders ‘ T71,158.31
22,644 .33

The above deficiency, or any other any other that may
appear in the final settlement of the affairs of this
Branch, is fully secured by a Deed of Trust Executed by
C Weed, on his property for $45,000-

A detailed Statement of the proceedings of the
committee was made out and forwarded to every one of the
Branches in the State, & copy of which is hereunto
attached and made a part of this report and to which
reference is hereby made

"Copy" of Statement to Branches

A meeting of the Executive Committee at the instance
of Mr. Stone was held at this place (Muscatine) on Thursday
Jany 5th for the purpose of examining into the condition
of the Muscatine Branch, it having been reported to him
that there was a deficiency in the accounts of the
Cashier who had resigned his office and put all of his
property into the hands of his Bondsmen to secure them.

Messrs Price and Stone were present - Mr Smith wrote
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that it was impossible for him to attend, owing to sickness
in his family and authorized the other members of the
committee to act and he would concur -

Mr E Clark of Iowa City being present he was upon
invitation of the committee persuaded to act with them
and give them the benefit of his counsel,

[I2¥7
Thursday P M February 16th 1860

The Committee made a full and thorough examination
of the affairs of the Branch and found it in a bad con-
dition, Mr Dutton had of the means of the Branch upon his
drafts drawn upon irresponsible parties, and upon other
paper considered poor $16,900
Overdrawn accounts of Dutton & Patterson
J W Dutton, A O Patterson and other

considd bad
Other paper bad and doubtful------=sc-ccccccca--

To Secure which the Bank holds

A Lien upon Stock of Dutton A Patterson

paid up 50 pr ct $14,500

lien upon Stock of Bondsmen of 11,000 25,500
leaving a balance of 35,500

which the committee consider the Cashiers Bond of $50,000
signed by five persons here would apply to the larger
portion of, its means having been obtained by irregular-
ities of various kinds, in a great part - with the ex-
ception of some suspended paper.

The parties upon the bond are Chester Weed, A C
Patterson, J W Lucas, S D Viele, & S Tufts.

Mr Patterson had already put all his property into
the hands of his bondsmen to indemnify them -

Upon mature reflection it was the unanimous decision
of the committee that the Branch should go into liquida-
tion and wind up its affairs with the assistance of the
other Branches until such time as the required amounts
could be made upon the bond of the Cashier and its assets,
to reimburse them.

Its liabilities they found to be
Depositorg--=secccccecmcccmcccm - $25,045.86
Special by bondsmen
Due other Branches
Circulation-===eeercccccrcccnccnnx
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Thursday P M February 16th 1860

Its assetts

Bills discounted considered good---- 26,291.45

Safety Fund
Furniture

Over Checks
City orders

Deficiency

The parties to the Bond, the Committee were satisfied
were fully able to make it good with time.

After a consultation with its Directors and Stock-
holders who were anxious to go on, and be sustained by
the other Branches - Messrs Clark & Price proposed to
Mr Stone that he should take the Presidency of the
Branch under the control of the Executive Committee, and
control it ---- That Mr Weed should place in the hands
of Trustees security to the amount of $45,000 - That he
would with his associates clear the institution within one
year of all the indebtedness of Dutton & Patterson and
other bad paper and make its stock at that time as origi-
nally $3%,000 paid up and unimpaired, and then transfer
in such manne#r as should be approved by the State Board
500 Shares of its Stock, Which should be passed by the
Board of Directors of the Branch and a copy sent to the
State Bank, Under this the committee would pledge him
the cooperation and assistance of the Branches to sustain
the Branch by depositing money therein until its
consumation as above -

This propostion - tho at first rejected by Mr Stone-
was at last accepted, and submitted to the Stockholders
and Directors of the Branch and acceeded to by them -

The proper action was at once taken by the Branch -
Mr Patterson resigned the

£
Thursday P M February 16 1860

Presidency and Directorship and Mr Stone was unanimously
elected Director and President of the Branch and entered
upon his duties - Mr Weed placed in the hands of E Clark
‘ of Iowa City and H W Morse of Muscatine Securities to the
satisfaction of the Executive committee and the committee
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adjourned on Saturday Jany 7 - 1860
Mr Price returning to Davenport, leaving Messrs Stone &
Clark to report the result to the Branches.

The Washington - Iowa City & Davenport Branches have
reported their willingness to cooperate in this
Arrangement and the committee trust their action will be
sustained by all the Branches as the best to be done under
the circumstances.

The Branch here will call only for what is needed to
sustain it, for which interest will be allowed and it will
devote itself to getting its affairs into a safe and
sound condition.

Will your Branch - upon receipt of this report to
Geo C Stone Prest if hemmy rely upon your proportion of
aid when you may be called upon by him.

A full report will be submitted to the board at its
next session - We have not time or space to explain the
reason why the branch became so much involved, We shall
leave that for our report to the Bank - We deem it now
in safe hands and that it can with your aid soon become
what we all desire -

Yours Respectfully

H. Price

G. C Stone

E Clark
The Committee &lso submitted to the Directors of said
Branch the preamble and resolutions marked (B) and which
is hereto attached and made part of this Report -

1217
Thursday P M February 16th 1860
Paper Marked B-

Minutes - Muscatine Branch

Saturday January Tth 1860

4th Meeting - Present A C Patterson - S D Viele - W F
Brannan I B Dougherty - J W Lucas - Chas Nealley - C Weed
A Farnsworth - Full Board

The following preamble and resolutions were read and
unanimously adopted.
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Whereas it appears from en examination of the Muscatine
Branch of the State Bank by the Executive Committee, whose
attention have been called to the same, that said Branch
through the mismanagement of the Cashier thereof is in a
bad condition, and Whereas said Executive committee propose,
in order to save and avoid more stringent measures that
George C Stone shall, under the direction of the Executive
Committee of the State Bank, take the Presidency of said
Branch at this time, and shall control the concern as he
may see proper, with the understanding that the Executive
Committee shall give all needed and possible aid therein,
and also in inducing the other Branches of the State Bank
to contribute whatever assistance may be required to make
and keep said Muscatine Branch in a good sound condition,
and further that the bondsmen of John W Dutton shall give
such security - for the payment of all defalcations or
claims - as shall be approved by said Executive Committee
and shall make the paid up Capital Stock amount to $34,000
€lear and unincumbered, one half within Six Months - and
one half within twelve months, and shall transfer $50,000
Stock of said Branch - including the $29,000 now held by
said Branch - in such manner as shall be approved by the
State Board -

Now Therefore in view of the foregoing, be it Resolved
by the Board of Directors of said Muscatine Branch that
the foregoing arrangement of the Executive Committee be
and the same is hereby agreed to

[3287
Thursday P M February 16th 1860

and accepted, and that a certified copy of this be for-
warded to the State Board -

A C Patterson tendered his resignation as Director
and President of this Bank which on motion was Accepted -
On Motion
John W Lucas was appointed President pro tem of this
board and took his seat

On Motion the transfer of 150 Shares of Stock on the 2
inst and of 1 share on this day by A C Patterson to this
Branch as indemnity in part was approved.

On Motion the transfer of one share of Stock by Fredinand
Kaufman to George C Stone this day was approved -

Motion made and égrried to proceed to fill vacancy in the
board caused by the resignation of A C Patterson Charles
Nealley and John R Dougherty were appointed tellers -
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Chester Weed nominated George C Stone - An Election
by ballot was then held and George C Stone received Seven
[T/ votes being all the votes cast and was declared duly
elected as one of the Directors of this Branch.

Mr. George C Stone then appeared and qualified by taking
Oath which was afterward filed with the Recorder of
Muscatine County.

On Motion the board proceeded to elect President of this
Branch by Ballot - George C Stone was nominated and having
received seven /7/ votes being all cast was declared

duly elected to that office -

On Motion adjourned
Chester Weed

5 Cashier
/2297
Thursday P M February 16th 1860

I hereby certify that the foregoing is a true copy (except)
the oath of G C Stone as director which is recorded at
large and omitted here) of the proceedings of the Board
of Directors of this Branch at their meeting held day and
date as first written.

Chester Weed Cashr

The Committee further state, that in their opinion the
Branch is now entirely safe as to Depositors and Bill
holders, and that in no case is there any probability of
any loss or damage to any person or persons except to the
Bondsmen of Mr Dutton in general and¥C Weed in particular -

All of which is respectfully submitted

February 15 - 1860
H Price -

)
g Ex Com

Geo C Stone

The Committee reported the following Resolutions and recom-
mended their adoption by this board

Resolved That the action of the Executive Committee in the
case of the Examination of the Muscatine Branch be and
the same is hereby approved -

Resolved That in consideration of the part taken in this
matter by Geo C Stone and the services rendered by him -
The State Board will cause to be transferred to said

Stone at any time when he may require it a majority of
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the stock of said Branch, he paying par therefore and
meking such arrangement in reference to the Washington
Branch as shall be satisfactory to the State Board.

Resolved That until the sbove arrangements shall

have been consumated the Branch at Muscatine shall be
conducted under the direction & control of the Executive
committee as at present -

Thursday P M Februery 16, 1860

Resolved Thet as soon as the Branch is in a sound condition
and the transfers made as above provided for, The

Executive Comt shall have power, and it is hereby madéd
their duty to place the Branch under the control of its
officers and resign their charge

Wm T Smith)
H Price Comt
E Clark

While the foregoing report and resolutions were yet under
consideration

On Motion adjourned to 7 Oclock this ev@ning
Thursday evening February 16th 1860

Board met in pursuance of adjournment - Members present
same as before -

The consideration of the report of the committee on the
condition of the Muscatine Branch was resumed -

The question recurring on the adoption of the first
resolution in the series reported by the committee

Those voting Yea were Messrs Bonson - Clark - Eaton
Graves - Harrison - Nmkex Nobel - Price - Rand - Whiting
& Vice President - Ten votes being all the votes cast

The President and Mr Stone being at their request excused
from voting on this or either of the other three
succeeding resolutions.

The first resolution was declared adopted

The Yeas & Nays were then taken on the adoption of the
second resolution -

[131]

' Thursday evening February 16th 1860
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Those voting in the affirmative were Messrs Bonson-

Clark - Graves - Harrison - Nobel - Price - Whiting

Vice President 8 Votes - &

In the negative Rand & the President 2 Votes -
Messrs Stone and Eaton declined voting -

On the adoption of the third resolution Those voting
in the affirmative were Messrs Bonson - Clark - Eaton -
Graves - Harrison - Noblé - Price Rand - Whiting - and
Vice President 10 - being all the votes cast -

The President & Mr Stone declined voting -

On the fourth Resolution Those voting in the affirmative
were Bonson - Clark - Eaton - Graves - Harrison - Nob2#
Price - Rand Whiting and Vice President.

10 being all the votes cast -

¥he President and Mr Stone declining to vote
The Resolutions were all declared adopted.

Meetings beginning May 16, 1860

@onsidered statements of condition and dividends declared
of and by each Branch Bank.

Some approved only upon condition that bank carry to credit
of contingent fund one percent of capital.

Meetings beginning May 17, 1860

I~
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Among resolutions "Resolved that it shall be the duty of
the President of the State Bank until otherwise ordered by the board
to examine in person, at least once in six months, each of the Branches
of the State Bank and oftener if requested to do so by some member
of the State Board."

Meetings beginning August 15, 1860

Compensation of directorsof St. Board changed to three
dollars per day with no allowgnce for mileage.

Meetings beginning August 16, 1860

Directors and officers of respective Branch Besnks ordered
to make personal examinations at time of each monthly report.

Meetings beginning November 14, 1860

Consideration of dividend declarations. Some approvals
conditional upon increase of contingent funds.

President authorized to require additions to safety funds
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. O
of respective banks if value of securities held in such funds declines.

Meetings beginning February 13, 1861

Nothing of interest.

Meetings beginning May 15, 1861

Consideration of dividends; general approval with exceptions
as noted previously.

Committee to investigate quarrel among stockholders of
Mt. Pleasant bank recommend "Where the safety and good standing of
the Branch is not endangered, it is not a matter requiring the
attention or interference of this Board . . ."

"Resolved: That the President be and he is hereby instructed
to receive no Bma Bonds of Southern States on account of Safety Fund
and to invést no funds of Branches in his hands in anything but
United States or Northern States Stocks.”

Meetings beginning August 14, 1861

If president has "reason to believe" there is capital
impairment should order a reduction of circulation or increase in
specie or other action.

President authorized and requested to invest coin in S. F.
in U. S. or State bonds.

Meetings beginning November 13, 1861

Consideration of dividend declarations.

President ordered to place Washington Branch in liquidation
1f the "actual Capital Stock" is not increased by $25,000 within
thirty days.

No Branch Bank to be hereafter admitted unless voted by
three-fourths of members present.

Meetings beginning February 12, 1862.

"Resolved; that the President appoint a Committee of three
to teke into consideration what effect the passage of a law by
Congress meking Treasury Notes a legal tender will have upon the
business of the State Bank of Iowa, and to enquire whether the
Branches may use such legal tender at par in the redemption of their
IEehititied « < . "
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Washington Br. Bk. had brought up capital as previously
ordered and "the President is hereby authorized to transfer to
said Branch the remaining 89 shares now held by him in trust, and
also return to it the $10,000 in coin now in the possession of this
Board as a special Safety Fund."

Committee appointed above recommends that it not be deemed
forfeiture of charter if a Branch Bank redeems in legal tender
Treasury notes.

Meetings beginning May 14, 1862

If any Branch Bank sued for redeeming in legal tender
notes expenses will be borne by Board, through assessments on all
banks.

Report that several Branch Banks have refused to redeem
notes investigated by special committee, found to be false thus
requiring no action.

Consideration of dividend declarations. Dubuque Branch
disapproved, others approved.

Meetings beginning August 13, 1862.

Reports of failure to redeem circulation found to arise from
offers to redeem in legal tender notes but refusals to pay in coin.
Held to be "right and proper and constituted no act of insolvency."

Meetings beginning November 12, 1862

Consideration of dividend declerations.

Salary of president raised to $8 per day plus travelling
expenses.

Meetings beginning February 11, 1863.

Nothing of interest.

Meetings beginning May 13, 1863

Consideration of dividend declarations. Several not
approved.

FortMadison bank in difficulty. A special committee recommends
that assets be placed under control of Board and a receiver be
appointed. No action to be taken by receiver unless further examina-
tion shows bank insolvent. (Report adopted).

. ﬁction described in Prestog7
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Meetings beginning August 12, 1863

Nothing of interest. Fort Madison mffx affair apparently
closed.

Meetings beginning November 11, 1863

Consideration of dividend deelarations. Most approved,
some conditional approvals.

Meetings beginning February 10, 1864

Recommendation that Towa City Branch Bank increase specie
"to at least the legal amount on their circulation.”

o Resolution passed authorizing action to "wind up the affairs
of the /Iowa Citz7 Branch . " if specie not raised to legal level.
This to be done before next meeting of Board.

Meetings beginning May 11, 186k4.

Consideration of dividend declérstions. Most spproved.

Meetings beginning August 10, 1864

McGregor Branch Bank ordered to increase specie to legal
level and reduce lisbilities of directors and stockholders.

Meetings beginning November 16, 186k4.

More detail ordered on securities and loans &as reported.
Dividends to be disallowed if any Branch Bank fails to do this.

"Ordered that no dividends shall hereafter be allowed to any
Branch whose quarterly statement shall show that the Directors or
Stockholders are liable as principles or sureties to an amount
greater than is allowed by law."

Consideration of dividend declarations. Most approved:
some postponed.

No dividend to be allowed by any bank "which has failed to
comply strictly"” with any orders of board.

Council Bluffs Branch Bank ordered to deliver $67,000 in
its own circulation or U. S. currency or bonds, to "protect the
circulation of said Branch." If not done, bank to be enjoined.

All Branch Banks ordered to reduce circulation within next
90 days to amounts equal to paid-in capital.
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UNIVERSITY OF WASHINGTON

COLLEGE OF ECONOMICS AND BUSINESS
SEATTLE

December 7, 1939

Mr. Clark Warburton

Senior Research Assistant

Division of Research and Statistics
Federal Deposit Insurance Corporation
Washington, D. C.

Dear Mr, Warburton:

It is approximately twenty years since I worked on the records
of the State Bank of Iowa and I am framk to say my memory may not be
accurate on certain points. In the first place, the Record of the
Commissioners is a manuseript volume which was, and I assume still is,
in possession of the State Historieal Society of Iowa in its vaults,

It is in handwriting in a large book of the old ledger type. My
memory is definitely that it does not contain statements of the bank
itself or of any of the branches. If they were officially published

in anything except perhaps the Iowa City papers, I am sure that I would
heéve noted this at the time. It seems to me the best answer that T

can give you is to send your letter immediately to Professor Ben jamin

Shambaugh, who is superintendent and editor of the State Historical
Society records and ask for his cooperation. I will ask him to check,
if possible, on the records of the individual branches.

I find in cheecking hurriedly over the statements in my owm
study that I state on peges 90 and 91 the conditions under which the
reports were to be filed and published. I am sorry this is not more
complete or that I cannot remember how much was actually available to
me at the time, I am interested to note also that on page 91 there is
apparently a typographieal error which escaped my attention in spite of
considerable care in proofreading. This is the last sentence of the
first paragraph. A line must be omitted there.

I think, from the point of view of mutual guaranty of bank
obligations, the State Bank of Iowa has some very interesting history.
In the first place, as I have tried to point out, the directors were
very careful in the authorization of branches, and there was a mutual
liability on the part of the bank as a whole for all notes issued. As
the statement shows, note issue was a very important part of the liability
of banks., I find my statement regarding the setion of the direetors with
respect to the Muscatine Branch is rather inadequate. I point out (page
106) that it was necessary for the executive committee of the State Bank
to take over the management of this branch, There was quite a little
apparent consideration given to this, and while I have touched it rather
briefly, it probably should have been stressed somewhat more, certainly
from the point of view of mutual guaranty which you are considering.




Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



FEDERAL DEPOSIT INSURANCE CORPORATION
WASHINGTON 25

October 24, 1951

State Auditor
Des Moines, Iowa
Dear Sir:

The Division of Research and Statistics of this Corporation
is attempting to secure information on the various State banking
systems which provided insurance for bank creditors prior to the
establishment of federal deposit insurance in 1933. . Since the State
Bank of Iowa, 1850-1865, was one such system, we are interested in
its records, particularly the statements of condition of the Branch
Banks for at least one date in each year that the State Bank was in
operation.

The law establishing the State Bank required that the
cashiers of the Branch Banks send detailed reports, semi-annually,
to the State Aunditor. Reports of the State Auditor for the years
1859-65, as reprinted in Iowa Documents, do not include these cashiers'
reports., We are writing therefore to ask whether it is possible that
these reports are still located in your office and, if so, whether
they are available for research purposes,

Your cooperation in helping locate these early records
would be very much appreciated.

Very truly yours,

=2
Edison H. Cramer, Chief
Division of Research & Statistics

Gentlemen;

We are sorry to gdviee that reporte
of the Auditor of State for the yecrs 1859-65 are not
available in this office. We have in our library reports
ag far back as the early eighty's but back of that dste
we don't seem to have any reporte.

Yojgz'vory truly,
A /. , /
i) Nt/

D.M.Ia.10-29-51; Deputy Auditor)
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Jowa

State Department of HBistory

and Archives

HISTORICAL BUILDING

Bes Moines 19

@laude R. Took, Curator November 6, 1951

Edison H. Cramer, Chief

Division of Research & Statistics
Federal Deposit Insurance Corporation
Washington 25, D. C.

Dear Sir:

In checking the official records in the archives division of
this department in relation to Iowa banking, we find none on file
from the office of the Auditor of State or his predecessor, the
Auditor of Public Accounts, relating in any way to the State Bank
of Iowa in 1859-1865, referred to in your letter of inquiry of
October 2). The earliest date of these in our files is 1873.

We do not have the volume of records of that department cover-
ing the earlier period, nor have we been able to locate same.
Inquiry has been made of the present State Department of Banking
and a response from the superintendent states "we have no idea
where these records may be found." Similar inquiry has been made
of the present Auditor of State, and we are informed that the
records in that office now available do not date prior to the 80's.
Therefore, we have no other source to seek information as to their
whereabouts or whether yet in existance.

A number of years ago several historical articles appeared
in the Annals of Iowa, the historical quarterly published by this
department, sketching details of operation of the State Bank of
Iowa, listing the several banks and the prominent men of the state
who served upon its board and operated its branches. Perhaps some
of the information you seek may be secured from this source, as
at least one of the articles listed officers, amount of dividends
paid, and presented statements as of February 7, 1859, and as of
January 2, 1865. This will be found in the issue of Vol. V, No.
2, pp. 93-116, and was written by Maj. Hoyt Sherman, previously
cashier of the Des Moines branch, and president of the Equitable
Life Insurance Company of Iowa. Major Sherman was one of Des Moines
most distinguished citizens and a brother of General Wm. T. Sherman
and U. S. Sen. John Sherman of Ohio.

In two other excellent articles the activities these insti-
tutions were also outlined in articles, being

January, 1894, Vol. I, No. L, pp. 266-293, by Hiram Price,
one of the founders of the State Bank of Iowa, and an Iowa congress-
man 1863-69.
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Asset and liability data for the State Bank, i.e., the

Branch Banks collectively, and also the Branch Banks individually, for

most years from 1858-64 are available for several dates in each year

beginning 1859. No data are available for private banks.

Distribution of banks by size. Most of the Branch Banks

making up the State Bank of Iowa were relatively small. For the period

s
during which the Fund was in operation fxB§8u&k} the_g;zgﬁé%t—3§mber

of the Branches had total obligations (circulation plus deposits) of

less than $200,000. At the end of 1859 none of the Branches had
exceeding $400,000 and seven of the total of 12 actually had
obligations
obligationg/of less than $100,000. Close to the termination of the

Fund's operation of the 15 Branches, six had obligations of less than
$200,000, six had obligations of between $200,000 and $400,000 and the
remaining three fell into the larger size groups of which only one had
obligations exceeding $800,000. Table A shows Branches grouped by size,
1858-1864.

Total Branch obligaetions. Available statements indicate

that total obligations increased in each year beginning in 1859 and

reached a peak in 1864 more than $4,500,000. Circulation reached
a peek at the end of 1003. XOr yhe year end 1864 circulation figures

tps://fraser.stlouisfed.org
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