
MINUTES OF THE MEETING OF THE FEDERAL ADVISORY COUNCIL

M a y  2 0 ,  1963

T he  s e c o n d  s ta tu to r y  m e e t i n g  o f  th e  F e d e r a l  A d v i s o r y  C o u n c i l  fo r  1 9 6 3  w a s  c o n v e n e d

in  Room  932 o f  the  M a y f lo w e r  H o t e l ,  W a s h i n g t o n ,  D .  C . ,  o n  M a y  2 0 ,  1 9 6 3 ,  a t  9 : 3 0  A .M .

P re s e n t :

G eo rge  A .  M urphy  D i s t r i c t  N o .  2

G eo f f rey  S m ith ,  A l t e r n a t e  D i s t r i c t  N o .  3

L .  A .  S tone r  D i s t r i c t  N o .  4

R o b e r t  B .  H o b b s  D i s t r i c t  N o .  5

J .  F i n l e y  M c R a e  D i s t r i c t  N o .  6

K e n n e th  V .  Z w ie n e r  D i s t r i c t  N o .  7

J o h n  F o x ,  A l t e r n a t e  D i s t r i c t  N o .  8

J o h n  A .  M oorhead  D i s t r i c t  N o .  9

M au r ic e  L .  B r e i d e n t h a l  D i s t r i c t  N o .  10

I .  F .  B e t t s ,  A l t e r n a t e  D i s t r i c t  N o .  11

E l l i o t t  M c A l l i s t e r  D i s t r i c t  N o .  12

H e rbe r t  V .  P r o c h n o w  S e c r e t a r y

W i l l i a m  J .  K o r s v ik  A s s i s t a n t  S e c r e t a r y

A b s e n t :

L a w r e n c e  H .  M a r t in  D i s t r i c t  N o .  1

H o w a rd  C .  P e t e r s e n  D i s t r i c t  N o .  3

S id ne y  M ae s tre  D i s t r i c t  N o .  8

J a m e s  W. A s to n  D i s t r i c t  N o .  11

On  m o t io n  d u ly  m ad e  a n d  s e c o n d e d ,  th e  m im e o g r a p h e d  n o t e s  o f  t h e  m e e t i n g  h e l d  on 

F e b ru a ry  1 8 - 1 9 ,1 9 6 3 ,  w e re  a p p r o v e d .

A  c o m p le te  l i s t  o f  th e  i t e m s  on th e  a g e n d a  for t h e  m e e t i n g ,  a n d  th e  c o n c l u s i o n s  o f

the  C o u n c i l  are  to  be  f o u n d  in  th e  C o n f i d e n t i a l  M e m o r a n d u m  t o  t h e  B o a r d  o f  G o v e r n o r s  f rom  
t he  F e d e r a l  A d v i s o r y  C o u n c i l , w h ic h  f o l l o w s  on  p a g e s  17 a n d  18 .

T he  m e e t in g  a d jo u r n e d  a t  12 :4 0  P .M .

H E R B E R T  V .  P R O C H N O W

S e c r e t a r y

WILLIAM J. KORSVIK
Assistant Secretary
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MINUTES OF THE MEETING OF THE FEDERAL ADVISORY COUNCIL

May 20, 1963

At 2 :30  P .M . ,  th e  F e d e r a l  A d v i s o r y  C o u n c i l  c o n v e n e d  in  the  B o a rd  R o om  o f the  

Fede ra l  R e se r v e  B u i l d i n g ,  W a s h i n g t o n ,  D .  C .

P r e s e n t :  Mr. G e o rg e  A .  M u rp h y ,  P r e s i d e n t ;  Mr. G e o f f r e y  S m i t h ,  A l t e r n a t e  for Mr. 

Howard C .  P e t e r s e n ;  M e s s r s .  L .  A .  S to n e r ,  R o b e r t  B .  H o b b s ,  J .  F i n l e y  M c R a e ,  K e n n e th  

V. Z w ie n e r ,  J o h n  F o x ,  A l t e r n a t e  for Mr. S id n e y  M a e s t re ;  M e s s r s .  J o h n  A .  M o o rhe ad ,  

Maurice  L .  B r e i d e n t h a l ,  I .  F .  B e t t s ,  A l t e r n a t e  for Mr. J a m e s  W. A s to n ,  and  Mr. E l l i o t t  

M c A l l is te r .

A b se n t :  M e s s r s .  L a w r e n c e  H .  M a r t in ,  H o w a rd  C .  P e t e r s e n ,  S id ne y  M aes tre  and  

J am e s  W. A s to n .

M embers  o f  the  B o a r d ’ s s t a f f ,  D i v i s i o n  o f  R e s e a r c h  a n d  S t a t i s t i c s ,  a n d  the  D i v i s i o n  

of I n t e r n a t i o n a l  F i n a n c e ,  p a r t i c i p a t e d  in  a n  a u d i o - v i s u a l  p r e s e n t a t i o n  on D o m e s t i c  E c o ­

nom ic  D e v e lo p m e n t s ,  a n d  F o r e i g n  E c o n o m i c  D e v e l o p m e n t s .

H E R B E R T  V .  P R O C H N O W

Secre tary

W I L L I A M  J .  K O R S V IK

A s s i s t a n t  Sec re ta ry
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MINUTES OF THE MEETING OF THE FEDERAL ADVISORY COUNCIL

M a y  2 0 ,  1963

A t 8 :30  P .M . ,  th e  F e d e r a l  A d v i s o r y  C o u n c i l  r e c o n v e n e d  in  R o o m  9 3 2  o f  t h e  M a y f lo w e r  

H o te l ,  W a s h in g t o n ,  D .  C .

P r e s e n t :  Mr. G eo rg e  A .  M u rp h y ,  P r e s i d e n t ;  Mr. G e o f f r e y  S m i t h ,  A l t e r n a t e  fo r  Mr. 

H ow ard  C .  P e t e r s e n ;  M e s s r s .  L .  A .  S to n e r ,  R o b e r t  B .  H o b b s ,  J .  F i n l e y  M c R a e : , K e n n e t h  

V . Z w ie n e r ,  J o h n  F o x ,  A l t e r n a t e  for Mr. S i d n e y  M a e s t r e ;  M e s s r s .  J o h n  A .  M o o r h e a d ,  

M au r ic e  L .  B r e i d e n t h a l ,  I .  F .  B e t t s ,  A l t e r n a t e  fo r  Mr. J a m e s  W . A s t o n ;  M e s s r s .  E l l i o t t  

M c A l l i s t e r ,  H e rbe r t  V .  P r o c h n o w ,  S e c r e t a r y ,  a n d  W i l l i a m  J .  K o r s v i k ,  A s s i s t a n t  S e c r e t a r y .

A b s e n t :  M e s s r s .  L a w r e n c e  H .  M a r t in ,  H o w a r d  C .  P e t e r s e n ,  S i d n e y  M a e s t r e  a n d  

J a m e s  W. A s to n .

T h e  C o u n c i l  r e v ie w e d  i t s  c o n c l u s i o n s  r e g a r d in g  th e  i t e m s  on  t h e  a g e n d a ,  a n d  s e n t  

to the  o f f ic e  o f th e  S e c r e t a r y  o f  th e  B o a r d  o f  G o v e r n o r s  th e  C o n f i d e n t i a l  M e m o r a n d u m  w h ic h  

f o l l o w s  on p a g e s  17 a n d  18 , l i s t i n g  th e  a g e n d a  i t e m s  w i t h  th e  c o n c l u s i o n s  r e a c h e d  b y  th e  

C o u n c i l .  T he  M e m o r a n d u m w a s  d e l i v e r e d  to  th e  F e d e r a l  R e s e r v e  B u i l d i n g  a t  1 0 :1 5  P .M .  

on May 20 ,  1963 .

T h e  m e e t i n g  a d jo u r n e d  a t  9 :3 5  P .M .

H E R B E R T  V .  P R O C H N O W

S e c r e t a r y

W I L L I A M  J .  K O R S V I K

A s s i s t a n t  S e c r e t a r y
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C O N F I D E N T I A L

M E M O R A N D U M  T O  T H E  B O A R D  O F  G O V E R N O R S  

F R O M  T H E  

F E D E R A L  A D V I S O R Y  C O U N C I L  

R E L A T I V E  T O  T H E  A G E N D A  F O R  T H E  J O I N T  M E E T IN G  

O N  M A Y  21 ,  1963

1. H o w  do  th e  m e m b e rs  o f  the  C o u n c i l  a p p r a i s e  cu r ren t  b u s i n e s s  d e v e lo p m e n ts  

a n d  e c o n o m ic  p r o s p e c t s  for the  r e m a in d e r  o f the  ye a r?  What fa c to rs  are most 

im p o r t a n t  in  i n f l u e n c i n g  th e  C o u n c i l ' s  j u d g m e n t  a b o u t  the  e c o n o m ic  o u t lo o k ?  

D o e s  th e  C o u n c i l  a n t i c i p a t e  a s u b s t a n t i a l  r e d u c t io n  in  u n e m p lo y m e n t  in  the 

near- term  fu t u r e ?

B u s i n e s s  i s  g e n e r a l l y  g o o d  a nd  the  im p ro v e m e n t  s in c e  the  l a s t  m e e t in g  of the  

C o u n c i l  h a s  been  w i d e s p r e a d .  R e t a i l  s a l e s  a n d  th e  p u r c h a s e  o f  new  a u t o m o b i l e s  i n d ic a t e  

a c o n t in u e d  h ig h  v o lu m e  o f  c o n s u m e r  b u y i n g .  O rde rs  for m a c h in e  t o o l s ,  a n d  d u ra b le  goo d s  

in  g e n e ra l ,  s u g g e s t  s o m e  fu r th e r  i n c r e a s e  in  b u s i n e s s  i n v e s tm e n t .  T h e  m em be rs  o f  the 

C o u n c i l  b e l i e v e  t h a t  th e  e c o n o m ic  p r o s p e c t s  for the  r e m a in d e r  o f  the  yea r  p o in t  to a c o n ­

t in u a t io n  o f  th e  p r e s e n t  m o d e r a t e ly  r i s i n g  t re nd  in  b u s i n e s s  a c t i v i t y .

In  th e  C o u n c i l ’ s o p i n i o n ,  th e  m o s t  im p o r t a n t  f a c to rs  in  the  e c o n o m ic  o u t lo o k  

are the  e x p a n s i o n  in  c o n s u m e r  b u y i n g ,  b u s i n e s s  i n v e s tm e n t ,  a nd  g ov e rnm e n t  s p e n d in g .  

The a c c u m u la t i o n  o f  i n v e n t o r i e s  i n  a n t i c i p a t i o n  o f  an  i n t e r r u p t io n  in  s t e e l  p ro du c t io n  a l s o  

i s  c o n t r i b u t i n g  to  th e  c u r r e n t  l e v e l  o f  b u s i n e s s  a c t i v i t y .  T he  l i q u i d a t i o n  o f th e s e  i n ­

v en to r ie s  l a t e r  in  th e  y e a r ,  h o w e v e r ,  m ay  o f f s e t  to  s o m e  e x te n t  th e  r i s i n g  trend  o f  b u s i n e s s .

T h e  C o u n c i l  d o e s  n o t  a n t i c i p a t e  a s u f f i c i e n t l y  s h a r p  r is e  in  b u s i n e s s  a c t i v i t y  

to re su l t  in  a s u b s t a n t i a l  r e d u c t i o n  in  u n e m p lo y m e n t  in  the  ne a r  fu tu re .

2 . In  th e  C o u n c i l ' s  o p i n i o n ,  s h o u l d  th e  s c a t t e r e d  p r ic e  i n c r e a s e s  repor ted  in  

r e c e n t  w e e k s  be  r e g a rd e d  a s  fo re ru n n e r s  o f a b road  u p w a rd  m o v e m e n t  in  c o m ­

m o d i t y  p r i c e s  a n d  w a g e s ,  or a re  th ey  more  in  the  n a tu re  o f  s e l e c t i v e  a d j u s t ­

m e n ts  to  c h a n g i n g  d e m a n d  a n d  s u p p ly  r e l a t i o n s h i p s ?  R e p o r t s  o f s i g n i f i c a n t  

i n s t a n c e s  o f  p r i c e  d e c r e a s e s  or c o s t  r e d u c t i o n s  w o u ld  be o f  in t e r e s t  to  the  

B o a r d .

T h e  C o u n c i l  b e l i e v e s  th a t  th e  s c a t t e r e d  p r ic e  i n c r e a s e s  repo r ted  in  recen t  

w eeks  c o u ld  be  th e  fo r e r u n n e r  o f  a s o m e w h a t  b ro a d e r  u p w a rd  m o v e m e n t  in  c o m m o d i t y  

p r ices  a nd  w a g e s .  H o w e v e r ,  th e  c o m p e t i t i v e  p r e s s u r e s  r e s u l t i n g  from u n u s e d  d o m e s t i c  

c a p a c i t y ,  a s  w e l l  a s  from  m a n u f a c t u r e r s  a b r o a d ,  w i l l  te n d  to  be  s u f f i c i e n t  to  d is c o u r a g e  

broad p r ic e  r i s e s  in  th e  r e l a t i v e l y  n e a r  fu tu re .  M e m be rs  o f  the  C o u n c i l  r epor ted  so m e  

in s ta n c e s  o f p r ic e  r e d u c t i o n s ,  p a r t i c u l a r l y  in  th e  c h e m i c a l  i n d u s t r y .
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3. H a s  the  C o u n c i l  o b s e r v e d  a g e n e r a l  m o v e m e n t  t o w a r d  i n c r e a s e d  b u s i n e s s  i n ­

v e s tm e n t  in  p l a n t  a n d  e q u i p m e n t ?  I f  s o ,  d o  th e  i n c r e a s e s  s e e m  l i k e l y  to  r e s u l t  

in  g re a te r  a c t u a l  s p e n d i n g  for s u c h  p u r p o s e s  t h i s  y e a r  t h a n  i n d i c a t e d  by  r e c e n t  

s u r v e y s ?  A re  the  tax  c r e d i t  a n d  l i b e r a l i z e d  d e p r e c i a t i o n  r u l e s ,  m a d e  e f f e c t i v e  

in  1962 , now  re g a rd e d  in  b u s i n e s s  a n d  f i n a n c i a l  c i r c l e s  a s  m o re  s t i m u l a t i v e  to 

i n v e s tm e n t  in  p l a n t  a n d  e q u i p m e n t  t h a n  w a s  t h o u g h t  e a r l i e r ?

W h i le  th e re  i s  s o m e  e v i d e n c e  o f  i n d i v i d u a l  u p w a r d  a d j u s t m e n t s  in  b u s i n e s s  i n ­

ve s tm e n t  p l a n s ,  the  C o u n c i l  i s  r e l u c t a n t  to  i n t e r p r e t  i t  a s  a  g e n e r a l  m o v e m e n t  t o w a rd  a 

s i g n i f i c a n t  e x p a n s i o n  o f  t h i s  ty p e  o f  s p e n d i n g .  H o w e v e r ,  b u s i n e s s  i n v e s t m e n t  in  p l a n t  

and  e q u ip m e n t  m ay  be m o d e r a t e ly  a b o v e  t h a t  i n d i c a t e d  by  r e c e n t  s u r v e y s .

T he  C o u n c i l  b e l i e v e s  t h a t  a g r o w in g  n u m b e r  in  b u s i n e s s  a n d  f i n a n c i a l  c i r c l e s  

now  regard  the  tax  c r e d i t  a n d  l i b e r a l i z e d  d e p r e c i a t i o n  r u l e s  a s  m o re  o f  a  s t i m u l a n t  to  i n ­

v e s tm e n t  in  p l a n t  a n d  e q u i p m e n t  in  c e r t a i n  i n d u s t r i e s  t h a n  w a s  t h o u g h t  e a r l i e r .

4 .  D o e s  th e  C o u n c i l  n o w  r e g a rd  e a r l y  t a x  r e d u c t i o n  a s  e s s e n t i a l  to  s u s t a i n e d  

b u s i n e s s  e x p a n s i o n  t h i s  y e a r ?

T he  C o u n c i l  d o e s  n o t  r e g a rd  e a r l y  t a x  r e d u c t i o n  a s  e s s e n t i a l  t o  s u s t a i n e d  

b u s i n e s s  e x p a n s io n  t h i s  y e a r ,  b u t  a  r e d u c t i o n  in  th e  ta x  b u r d e n  i s  e s s e n t i a l  to  th e  lo nge r-  

term g row th  o f  the  e c o n o m y .

5. W ha t are  th e  p r o s p e c t s  for l o a n  d e m a n d  a t  b a n k s  d u r i n g  t h e  n e x t  s e v e r a l  m o n th s ,  

i n c l u d i n g  d e m a n d  in  v a r i o u s  l o a n  c a t e g o r i e s ?

T h e  C o u n c i l  b e l i e v e s  th a t  th e  a n t i c i p a t e d  e x p a n s i o n  in  t h e  e c o n o m y  w i l l  be 

r e f le c te d  in  a r is e  in  th e  o ve r- a l l  c r e d i t  d e m a n d s  o f  b u s i n e s s .  H o w e v e r ,  t h e  l a r g e  v o lu m e  

o f  c o rpo ra te  c a s h  f lo w s  i s  l i k e l y  to  m o d e r a te  th e  d e m a n d  fo r  c o m m e r c i a l  l o a n s  from  b a n k s .  

I t  i s  e x p e c t e d  th a t  th e  i n c r e a s e  in  th e  m a jo r  l o a n  c a t e g o r i e s  w i l l  be  s o m e w h a t  a b o v e  the  

n o rm a l  s e a s o n a l  p a t t e rn .

6 .  W ha t a re  the  C o u n c i l ’ s o b s e r v a t i o n s  r e g a r d i n g  c u r r e n t  a t t i t u d e s  in  th e  b u s i n e s s  

a n d  f i n a n c i a l  c o m m u n i t y  to w a r d  U .S .  b a l a n c e  o f  p a y m e n t s  d e v e l o p m e n t s ?

T h e  C o u n c i l  h a s  n o t e d  a  g r o w in g  c o n c e r n  a m o n g  i n f o r m e d  p e r s o n s  in  th e  b u s i ­

n e s s  a nd  f i n a n c i a l  c o m m u n i t y  r e g a r d in g  th e  p e r s i s t e n c e  o f  th e  d e f i c i t  in  o u r  i n t e r n a t i o n a l  

p a y m e n ts .  A l t h o u g h  th e  p r o b le m  i s  e x c e e d i n g l y  c o m p l e x  a n d  d i f f i c u l t ,  i n c r e a s i n g  n u m b e r s  

o f  p e r so n s  b e l i e v e  t h a t  more  d e t e r m in e d  a n d  p o s i t i v e  c o r r e c t i v e  s t e p s  m u s t  be  t a k e n  i f  

the  c o n t i n u i n g  la rg e  d e f i c i t s  a re  to  be  e l i m i n a t e d .

7 . H o w  d o e s  th e  C o u n c i l  e v a l u a t e  th e  i m p a c t  o f  c u r r e n t  m o n e t a r y  a n d  c r e d i t  p o l i c y ?

T h e  C o u n c i l  b e l i e v e s  t h a t  c u r r e n t  m o n e t a r y  a n d  c r e d i t  p o l i c y  h a s  h a d  a  f a v o r ­

a b le  im p a c t  on  th e  e c o n o m y .  H o w e v e r ,  t h e  p e r s i s t e n t  d e f i c i t  i n  o u r  i n t e r n a t i o n a l  p a y ­

m e n ts ,  a g a i n s t  the  b a c k g r o u n d  o f  a r i s i n g  l e v e l  o f  d o m e s t i c  b u s i n e s s  a c t i v i t y ,  s u g g e s t s  

the  a p p r o p r i a te n e s s  o f a g r a d u a l l y  m ore  r e s t r i c t i v e  m o n e t a r y  a n d  c r e d i t  p o l i c y .
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MINUTES OF JOINT CONFERENCE OF THE FEDERAL ADVISORY COUNCIL
AND THE BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

May 21 , 1963

At 10:15 A .M . ,  th e  F e d e r a l  A d v i s o r y  C o u n c i l  h e ld  a jo in t  m e e t in g  w i th  the  Board  of 

Governors  o f the  F e d e r a l  R e s e r v e  S y s te m  in  the  F e d e r a l  R e s e r v e  B u i l d i n g ,  W a s h in g t o n ,  D .C .

P re s e n t :  M e m be rs  o f  th e  B o a rd  o f  G o v e r n o r s  o f  the  F e d e r a l  R e s e r v e  S y s te m :

C h a i rm a n  Wm. M c C .  M a r t in ,  J r . ;  V i c e  C h a i r m a n  C .  C a n b y  B a ld e r s t o n ;  G ove rno rs

A. L .  M i l l s ,  J r . ,  J .  L .  R o b e r t s o n ,  C h a s .  N .  S h e p a r d s o n ,  G .  H . K i n g ,  J r .  and  G eorge  W. 

M i tc he l l :  a l s o  Mr. M e rr i t t  S h e r m a n ,  S e c r e t a r y ,  a n d  Mr. S p e n c e r ,  G e n e ra l  A s s i s t a n t  i n  the 

O f f ice  o f the  S e c r e ta r y .

P re s e n t :  M em b e rs  o f  th e  F e d e r a l  A d v i s o r y  C o u n c i l :

Mr. G eo rge  A .  M u rp h y ,  P r e s i d e n t ;  Mr. G e o f f r e y  S m i t h ,  A l t e r n a t e  for Mr. H ow ard  C .  

P e te rsen ;  M e s s r s .  L .  A .  S to n e r ,  R o b e r t  B .  H o b b s ,  J .  F i n l e y  M c R a e ,  K e n n e th  V .  Z w ie n e r ,  

John  F o x ,  A l t e r n a t e  for Mr. S i d n e y  M a e s t r e ;  M e s s r s .  J o h n  A .  M o o rh e a d ,  M au r ic e  L .  Brei- 

d en th a l ,  I .  F .  B e t t s ,  A l t e r n a t e  for  Mr. J a m e s  W. A s t o n ;  M e s s r s .  E l l i o t t  M c A l l i s t e r ,  Herbert 

V. P ro ch n o w ,  S e c r e t a r y ,  a n d  W i l l i a m  J .  K o r s v i k ,  A s s i s t a n t  S e c r e t a r y .

A b s e n t :  M e s s r s .  L a w r e n c e  H .  M a r t in ,  H o w a rd  C .  P e t e r s e n ,  S id n e y  M aes tre  and  

Jam es  W. A s to n .

The  P r e s id e n t  r e ad  th e  f i r s t  i t e m  o n  th e  A g e n d a  a n d  th e  c o n c l u s i o n s  o f the  C o u n c i l  

as g iven  in  the  C o n f i d e n t i a l  M e m o r a n d u m  to  t h e  B o a r d  o f  G o v e r n o r s  f rom t h e  F e d e r a l  A d v i s o r y  
C o u n c i l , a s  p r in te d  on  p a g e s  17 a n d  18 . H e  a d d e d  t h a t  th e  d eg re e  o f  o p t im is m  had  

s treng thened  and  th a t  i t  w o u l d  be  a g o o d  b u s i n e s s  y e a r  r e g a r d le s s  o f  the  o u tc o m e  o f  the 

proposed  tax  l e g i s l a t i o n .

P r e s id e n t  M u rphy  r e a d  th e  s e c o n d  i t e m  a n d  th e  c o n c l u s i o n s  o f  the  C o u n c i l .  A  b r ie f  

d i s c u s s io n  f o l l o w e d  in  w h i c h  i t  w a s  s u g g e s t e d  t h a t  th e  e x i s t e n c e  of u n u s e d  p ro du c t iv e  

c a p a c i t y  in  the  U n i t e d  S t a t e s  w a s  a k e y  f a c to r  l i m i t i n g  d o m e s t i c  p r ic e  i n c r e a s e s .

The  th ird  i t em  a nd  th e  c o n c l u s i o n s  o f  th e  C o u n c i l  w e re  read  by P r e s id e n t  M urphy .  

In the e n s u in g  d i s c u s s i o n ,  i t  w a s  a c k n o w le d g e d  t h a t  t h e  tax  c r e d i t  a n d  l i b e r a l i z e d  d e p r e c ia ­

tion ru le s  were  f a c t o r s  in  t h e  p r o je c t e d  i n c r e a s e s  in  p l a n t  a n d  e q u ip m e n t  s p e n d in g .

The  four th  i t em  on th e  A g e n d a  a n d  th e  c o n c l u s i o n s  o f  the  C o u n c i l  were  then  read  by 

the P r e s id e n t .  H e  a d d e d  t h a t  th e r e  w a s  s o m e  d i f f e r e n c e  o f  o p i n i o n  w i t h i n  the  C o u n c i l  as  

to whether  th e re  s h o u l d  be  a ta x  r e d u c t i o n  w i t h o u t  a r e d u c t i o n  in  f e d e r a l  e x p e n d i t u r e s .  

An ex tende d  d i s c u s s i o n  f o l l o w e d .  I t  d i s c l o s e d  f a i r l y  w id e  a g r e e m e n t  t h a t  the  p r o p o sa l  

to reduce  fe d e r a l  t a x e s  on  c o r p o r a t e  p r o f i t s  a n d  p e r s o n a l  i n c o m e  h a d  r e s u l t e d  in  a p s y ­
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c h o lo g ic a l  “ b u i l d - u p "  th a t  m ig h t  tu rn  i n t o  a “ le t  d o w n "  i f  n o  t a x  l e g i s l a t i o n  w e re  e n a c t e d .

G ove rno r  M i t c h e l l ,  c o m m e n t i n g  on  th e  im p o r t a n c e  o f  e c o n o m i c  g r o w th ,  e x p r e s s e d  

conce rn  ab o u t  the  s a t i s f a c t o r y  c o n t i n u a t i o n  o f  t h e  c u r r e n t  e c o n o m i c  e x p a n s i o n .

P r e s id e n t  M urphy  e m p h a s i z e d  th e  im p o r t a n t  c o n t r i b u t i o n  i n v e s t m e n t s  m a k e  to  e c o n o m ­

ic  grow th  a nd  the  s t r a t e g i c  r o le  o f  p r o f i t s  i n  i n v e s t m e n t  d e c i s i o n s .

T he  f i f th  i t em  a n d  th e  C o u n c i l ' s  c o n c l u s i o n s  w e re  t h e n  r e a d  b y  t h e  P r e s i d e n t .  An  

ex tended  d i s c u s s i o n  f o l l o w e d  w i t h  m o s t  m e m b e r s  o f  th e  C o u n c i l  p a r t i c i p a t i n g .

The  s ix th  i t em  a n d  th e  c o n c l u s i o n s  o f  th e  C o u n c i l  w e re  r e a d  by  P r e s i d e n t  M u rphy .

Mr. M c A l l i s t e r  s t a t e d  t h a t  in  h i s  j u d g m e n t  th e  b a l a n c e  o f  p a y m e n t s  p r o b l e m  w a s  more 

s e r io u s  th a n  d o m e s t i c  u n e m p lo y m e n t .

P r e s id e n t  M u rphy  th e n  read  th e  s e v e n t h  i t e m  on  th e  A g e n d a  a n d  t h e  c o n c l u s i o n s  o f  th e  

C o u n c i l .  In  the  d i s c u s s i o n  w h i c h  f o l l o w e d ,  P r e s i d e n t  M u r p h y ,  r e s p o n d i n g  to  a  q u e s t i o n ,  

s ta te d  th a t  th e  c o m m e r c i a l  b a n k i n g  s y s t e m  w o u l d  b e  in  a  p o s i t i o n  to  a c c o m m o d a t e  a n ­

t i c ip a t e d  lo a n  d e m a n d  e v e n  i f  th e  s u p p l y  o f  r e s e r v e s  w e re  r e d u c e d .  H e  a d d e d  t h a t  lo an  

r e q u e s t s  from a b ro a d  w o u ld  be  th e  f i r s t  to  f e e l  t h e  e f f e c t  o f  a n y  c r e d i t  t i g h t e n i n g  th a t  

m ig h t  d e v e lo p .  T h e  d i s c u s s i o n  a l s o  d i s c l o s e d  th e  o p i n i o n  o f  th e  C o u n c i l  t h a t  a r e d u c ­

t io n  in  in t e r e s t  r a te s  w o u ld  h a v e  l i t t l e  s t i m u l a t i n g  e f f e c t  o n  t h e  d o m e s t i c  e c o n o m y .

T h e  m e e t i n g  a d jo u r n e d  a t  1 2 :4 5  P .M .
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NOTE: This t r a n s c r i p t  of the S e c r e t a r y rs notes is not to be 
r e g a r d e d  as c o m p l e t e  or n e c e s s a r i l y  entirely accurate. The 
t r a n s c r i p t  is f o r  the sole use of the m e m b e r s  of the Federal 
A d v i s o r y  C o u n c i l .  The concise official minutes for the 
entire y e a r  are p r i n t e d  a n d  d i s t r i b u t e d  later.

H.V.P.
W.J.K.

The S e c r e t a r y Ts n o t e s  of the m e e t i n g  of the Federal Advisory 
C o u n c i l  on M a y  20, 1963 at 9:30 a.m. in Room 932 of the 
M a y f l o w e r  H o t e l ,  W a s h i n g t o n ,  D. C. A l l  members of the 
F e d e r a l  A d v i s o r y  C o u n c i l  w e r e  present except Messrs* Martin, 
P e tersen, M a e s t r e  a n d  A s t o n .  Mr. G e o f f r e y  Smith, Chairman 
of the Board, G i r a r d  T rust Corn E x c h a n g e  Bank, Philadelphia, 
P e n n s y l v a n i a ,  a t t e n d e d  as A l t e r n a t e  for Mr. Petersen;
Mr. J o h n  Fox, P r e s i d e n t ,  M e r c a n t i l e  Trust Company, St. Louis, 
M i s s o u r i ,  f o r  Mr. M a e s t r e ;  a n d  Mr. I. F. Betts, President, 
A m e r i c a n  N a t i o n a l  Bank, B e a u m o n t  Texas, for Mr. Aston.

The C o u n c i l  a p p r o v e d  t h e  S e c r e t a r y 1s notes for the m e e t i n g  of 
February 18-19* 1 9 6 3 .

I T E M  I

HOW DO T H E  M E M B E R S  OF T H E  C O U N C I L  A P P R A I S E  CURRENT BUSINESS 
DEVELOPMENTS A N D  E C O N O M I C  P R O S P E C T S  F O R  THE_ REMAINDER/ OF THE 
YEAR? W H A T  F A C T O R S  A R E  M O S T  I M P O R T A N T  IN INFLU E N C I N G  THE C O U N C I L fS 
JUDGMENT A B O U T  T H E  E C O N O M I C  O UTLOOK? DOES T H E  COUNCIL A N T I C I P A T E  A 
SUBSTANTIAL R E D U C T I O N  I N  U N E M P L O Y M E N T  I N  T H E  N E A R - T E R M  FUTURE?

P r esident M u r p h y  r e a d  I t e m  I and i n v i t e d  comments f r o m  the other 
members of the C o u n c i l .  T h e r e  was agreement that business was g e nerally 
good and that t h e  i m p r o v e m e n t  s ince the last m e e t i n g  of the Council had 
teen w i d e s p r e a d .  A  n u m b e r  of m e m b e r s  cited the h i g h  volume of consumer 
buying and in p a r t i c u l a r  the p u r c h a s e  of n e w  automobiles* Orders for 
durable goods, i n c l u d i n g  m a c h i n e  tools was m e n t i o n e d  as an indication 

some f u r t h e r  r i s e  in b u s i n e s s  i n v e stment. The m e m b e r s  of the 
Council b e l i e v e  t h a t  t h e  e c o n o m i c  p r o s p e c t s  for the r e mainder of the 
7-ar are g o o d  a n d  p o i n t  to a c o n t i n u a t i o n  of the pres e n t  moder a t e l y  
rising trend. A l l  s e c t o r s  of the e c o n o m y  s e e m  to be c o ntributing —  
consumers, b u s i n e s s  a n d  g o v e r n m e n t .  The a c c u m u l a t i o n  of Inventories, 
however, in a n t i c i p a t i o n  of an i n t e r r u p t i o n  of steel production, while 
contributing to the c u r r e n t  l e v e l  of b u s i n e s s  activity, m a y  prove to be 
321 offset l a t e r  in the y e a r  as these stocks are liquidated. The mem- 

of the C o u n c i l  do n o t  a n t i c i p a t e  any s u b s t a n t i a l  r e d u c t i o n  in u n ­
employment in the n e a r  f u t u r e »
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IN THE C O U N C I L * S  O PINION, S H O U L D  THE S C ATTERED P RICE INCREASES! 
REPORTED I N  R E C E N T  W E E K S  B E  R E G A R D E D  AS FORERUNNERS OF A  BROAD 
UPWARD M O V E M E N T  IN C O M M O D I T Y  PRICES A N D  WAGES, OR A R E  T H E Y  MORE 
IN THE N A T U R E  O F  S E L E C T I V E  A D J U S T M E N T S  TO CHANGING D E M A N D  A N D  
SBPPLY R E L A T I O N S H I P S ?  R E P O R T S  OF SIGN I F I C A N T  INSTANCES OF PRICE 
DECREASES OR COST R E D U C T I O N S  W O U L D  B E  OF INTEREST TO THE BOARD.

ITEM II

P res i d e n t  M u r p h y  r e a d  I t e m  II, The ensuing discussion disclosed 
some u n c e r t a i n t y  a m o n g  m e m b e r s  of the Council as to the future course 
of prices* It w a s  f i n a l l y  concluded, however, that scattered price 
increases of the r e c e n t  p a s t  c o u l d  be a forerunner of a somewhat 
broader u p w a r d  m o v e m e n t *  P r i c e  rises, however, are likely to be 
moderated s o m e w h a t  b e c a u s e  of c o m p e t i t i v e  pressures r e sulting from 
u n u s e d  domestic c a p a c i t y ,  as w e l l  as f r o m  m a n ufacturers abroad* I n ­
stances of p r i c e  r e d u c t i o n s  were reported, p a r t i c u l a r l y  in the field 
of petro - c h e m i c a l s  *

ITEM III

HAS THE C O U N C I L  O B S E R V E D  A  G E N E R A L  M O V E M E N T  T O W A R D  INCREASED 
BUSINESS I N V E S T M E N T  IN P L A N T  AND E Q U I P M E N T ?  IF SO, DO THE IN­
CREASES S E E M  L I K E L Y  TO R E S U L T  IN G R E A T E R  A C T U A L  S P E N D I N G  FOR 
SUCH P U R P O S E S  THIS Y E A R  T H A N  I N D I C A T E D  B Y  R E C E N T  SURVEYS? ARE 
THE TAX C R E D I T  A N D  L I B E R A L I Z E D  D E P R E C I A T I O N  RULES, M A D E  EFFECTIVE 
IN 1962, N O W  R E G A R D E D  IN B U S I N E S S  A N D  F I N A N C I A L  CIRCLES AS MORE 
STIMULATIVE TO I N V E S T M E N T  IN P L A N T  A N D  E Q U I P M E N T  THAN WAS THOUGHT 
E A R L I E R ? ____________________________________________________________________

Murphy r e a d  I t e m  III. There was some discussion of the recent 
surveys of b u s i n e s s m e n  w h i c h  s u g g e s t e d  some u p w a r d  adjustments of 
their plant a n d  e q u i p m e n t  I n v e s t m e n t  plans. The Council, however, 
was reluctant to i n t e r p r e t  this as indicating a general movement to­
ward a s i g n i f i c a n t  e x p a n s i o n  of this type of spending* On the other 
hand, there w a s  some f e e l i n g  that bu s i n e s s  investment in plant and 
equipment c o u l d  b e  m o d e r a t e l y  above that indicated by recent s u r v e y s ,

The m e m b e r s  of the C o u n c i l  also b e l i e v e  that a growing number 
of persons in b u s i n e s s  and f i n a n c i a l  circles r e g a r d  the tax credit 
and the l i b e r a l i z e d  d e p r e c i a t i o n  rules as mo r e  of a stimulant than
was thought e a r l i e r *

I T E M  IV

DOES THE C O U N C I L  N O W  R E G A R D  E A R L Y  TAX R E D U C T I O N  AS ESSENTIAL TO 
S T A I N E D  B U S I N E S S  E X P A N S I O N  THIS Y E A R ?__________________________________

Pr e s i d e n t  M u r p h y  r e a d  I t e m  IV* A  b r i e f  d i scussion f o l l o w e d  in 
which it was g e n e r a l l y  a g r e e d  that an e a r l y  tax r e d u c t i o n  was not 
essential to s u s t a i n e d  b u s i n e s s  e x p a n s i o n  this year* However, the 
^'ouncil a g r e e d  to note in its r e p l y  its s t r o n g  feeling that a reduc- 
•^on in the tax b u r d e n  is e s s e n t i a l  to the l o n g e r - t e r m  g r o w t h  of the 
sconoroy.
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ITEM V

WHAT ARE THE P R O S P E C T S  F O R  L O A N  D E M A N D  A T  BANKS D U R I N G  THE NEXT 
SEVERAL M O N T H S , I N C L U D I N G  D E M A N D  IN VARIOUS L O A N  CATEGORIES?

Murphy r e a d  I t e m  V  a n d  i n v i t e d  comments from the members of the 
Council*  The a n t i c i p a t e d  e x p a n s i o n  in b u s i n e s s  is likely to  be re<- 
flected i n  a r i s e  in the o v e r - a l l  dema n d  for credit* The large 
volume o f  c o r p o r a t e  c a s h  flows, however, Is likely to moderate the 
demand for c o m m e r c i a l  l o a n s  f r o m  b a n k s *  The members of the Council 
anticipate that the i n c r e a s e  in the m a j o r  l o a n  categories will be 
somewhat above the n o r m a l  s e a s o n a l  pattern*

I T E M  VI

WHAT A R E  T H E  COUNCIL.’S O B S E R V A T I O N S  R E G A R D I N G  CURRENT ATTITUDES IN 
THE B U S I N E S S  A N D  F I N A N C I A L  C O M M U N I T Y  T O W A R D  U. S. BALANCE OF PAY- 
MENTS D E V E L O P M E N T S ?  ________________________

Murphy r e a d  I t e m  VI* A n  e x t e n d e d  dis c u s s i o n  f o l l o w e d  about the 
persistent d e f i c i t  in the U n i t e d  States balance of payments* While 
the problem Is n o t  w i d e l y  u n d e r s t o o d ,  the members of the Council b e ­
lieve they d e t e c t  a g r o w i n g  c o n c e r n  among informed persons in the 
business and f i n a n c i a l  c o m m u n i t y  r e g a r d i n g  the deficit in our Inter­
national p a y m e n t s .  M a n y  of these persons believe more determined and 
positive c o r r e c t i v e  steps m u s t  be taken if the continuing large 
deficits are to be e l i m i n a t e d *

I T E M  VII

HOW DOES T H E  C O U N C I L  E V A L U A T E  THE. IMPACT OF CURRENT MONET A R Y  AND 
:?.Z~IT P O L I C Y ? ___________________________________________________________ ________

P r e s i d e n t  M u r p h y  r e a d  I t e m  VII. It was s uggested that current 
monetary and c r e d i t  p o l i c y  h a s  h a d  a f a v o r a b l e  impact on the 
economy and t hat t h e  a u t h o r i t i e s  have done a good job. However, the 
persistent d e f i c i t  in our i n t e r n a t i o n a l  payments, against the back­
ground of a r i s i n g  l e v e l  of d o m e s t i c  b u s i n e s s  activity, suggests the 
appropriateness of a g r a d u a l l y  m o r e  r e s t r i c t i v e  m o n e t a r y  and credit 
policy.

The m e e t i n g  adjou r n e d  at 12:14.O P*M*
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THE C O U N C I L  C O N V E N E D  IN THE BOARD R O O M  OF T H E  FEDE R A L  R E S E R V E  
B U I L D I N G ,  W A S H I N G T O N ,  D. C., AT 2r30 SUM., ON M A Y  20, 1963.
ALL M E M B E R S  OF T H E  C O U N C I L  W E R E  P R E S E N T  EXCEPT MESSRS. MARTIN, 
PETERSEN, M A E S T R E  A N D  ASTO N .  MR. G E O F F R E Y  SMITH ATTENDED AS 
A L T E R N A T E  FOR MR. P E T E R S E N ;  MR. JOHN F O X  FOR MR. MAESTRE; A N D  
MR. I. F. B E T T S  F O R  MR. ASTON.

Members of the B o a r d 1s staff, D i v i s i o n  of R e s e a r c h  and Statistics, 
and the D i v i s i o n  of I n t e r n a t i o n a l  Finance, p a r t i c i p a t e d  in an a u dio­
visual p r e s e n t a t i o n  on D o m e s t i c  E c o n o m i c  D e velopments, and F o r eign 
Economic D e v e l o p m e n t s .  A  r e s u m e  of the p r e s e n t a t i o n  will be forw a r d e d  
to the m e m bers of the C o u n c i l  u p o n  r e c e i p t  from the B o a r d’s staff.

THE_ COUNCIL. CONVENED- A T  8:30 P.M. ON M A Y  20, 1963, IN R O O M  932 
OF T H E  M A Y F L O W E R  H O T E L .  A L L  M E M B E R S  OE. THE COUNCIL W E R E  
P R E S E N T  E X C E P T  M E S S R S .  M A R T I N ,  P E TERSEN, M A E S T R E  AND ASTON.
MR. G E O F F R E Y  S M I T H  A T T E N D E D  A S  A L T E R N A T E  FOR MR. PETERSEN;
MR. J O H N  FOX. F O R  MR. M A E S T R E ;  A N D  MR. I. F. BETTS FOR 
MR. A S T O N *

The C o u n c i l  p r e p a r e d  a n d  a p p r o v e d  the a t t a c h e d  Confidential 
Memorandum to be s e n t  to the B o a r d  of G o v e r n o r s  r elative to the A g e n d a  
for the joint m e e t i n g  of the C o u n c i l  a n d  the B o a r d  on May 21, 1963* The 
Memorandum w a s  d e l i v e r e d  to the F e d e r a l  R e s erve Building at 10:15 p.m. on 
Xaj 20, 1963.

The meeting a d j o u r n e d  at 9:35 P*m.
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CONFIDENTIAL

MEMORANDUM TO THE BOARD OF GOVERNORS 
FROM THE 

FEDERAL ADVISORY COUNCIL 
RELATIVE TO THE AGENDA FOR THE JOINT MEETING 

ON MAY 21, 1963

1. How do the members o f the Council appraise current b u s i­
ness developments and economic prospects for the remainder 
of the year? What factors are most important in  in f l u ­
encing the C ounc il's  judgment about the economic outlook?
Does the Council a n t ic ip a te  a subs tan tia l reduction in  
unemployment in  the near-term future?

Business is  genera lly  good and the improvement since the la s t  
meeting of the Council has been widespread. R e ta il sales and the purchase 
of new automobiles in d ic a te  a continued high volume o f consumer buying. 
Orders for machine to o ls , and durable goods in  general, suggest some 
further increase in  business investment. The members o f the Council be­
lieve that the economic prospects for the remainder o f the year p o in t to 
a continuation  o f the present moderately r is in g  trend in  business a c t iv i ty .

In  the C o u n c il's  o p in io n , the most important factors in  the 
economic outlook are the expansion in  consumer buying, business investment, 
and government spending. The accum ulation o f inven tories  in  a n t ic ip a t io n  
of an in te rru p tio n  in  s tee l production  a lso  is  co n tr ib u tin g  to the cur­
rent level o f business a c t iv i t y .  The l iq u id a t io n  of these inven tories  
la ter in  the year, however, may o ffs e t  to some extent the r is in g  trend o f 
business.

The Council does not a n t ic ip a te  a s u f f ic ie n t ly  sharp r is e  in  
business a c t iv i ty  to r e s u lt  in  a s u b s ta n tia l reduction  in  unemployment in  
the near fu tu re .

2. In  the C o un c il's  o p in io n , should the scattered price  in ­
creases reported in  recent weeks be regarded as fo re­
runners o f a broad upward movement in  commodity prices 
and wages, or are they more in  the nature o f se lec tive  
adjustments to changing demand and supply re la tio n sh ip s?

Reports o f s ig n i f ic a n t  instances o f p rice  decreases or 

cost reductions would be o f in te re s t to the Board.

The Council be lieves  th a t the scattered price  increases reported 
in recent weeks could be the forerunner o f a somewhat broader upward move­
ment in  commodity p rices  and wages. However, the com petitive pressures 
resu lting  from unused domestic capac ity , as w e ll as from manufacturers 

abroad, w i l l  tend to be s u f f ic ie n t  to discourage broad p rice  r ise s  in  the 

re la t iv e ly  near fu tu re . Members o f the Council reported some instances 

of price reductions , p a r t ic u la r ly  in  the chemical indus try .
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3. Has the Council observed a general movement toward in ­

creased business investment in  p lan t and equipment? I f  
so, do the increases seem lik e ly  to re su lt in  greater 
ac tua l spending for such purposes th is  year than 
ind ica ted  by recent surveys? Are the tax cred it and 
l ib e r a liz e d  deprec ia tion  ru le s , made e ffec tive  in  1962, 
now regarded in  business and f in a n c ia l c irc le s  as more 
s tim u la tiv e  to investment in  p lan t and equipment than was 
thought e a r lie r?

While there is  some evidence of in d iv id u a l upward adjustments 
in business investment p lans , the Council is  re luc tan t to in te rp re t i t  as 
a general movement toward a s ig n if ic a n t  expansion of th is  type of spending. 
However, business investment in  p la n t and equipment may be moderately 
above that in d ica ted  by recent surveys.

The Council be lieves tha t a growing number in  business and 
financ ia l c irc le s  now regard the tax c re d it and lib e ra liz e d  depreciation 
rules as more o f a s t im u lan t to investment in  p lan t and equipment in  
certain in d u s tr ie s  than was thought e a r lie r .

4. Does the Council now regard early  tax reduction as 
e s se n tia l to susta ined business expansion th is  year?

The Council does not regard early  tax reduction as essen tia l to 
sustained business expansion th is  year, but a reduction in  the tax burden 

is essentia l to  the longer-term growth o f the economy.

5. What are the prospects for loan demand a t banks during 

the next several months, in c lud ing  demand in  various 

loan categories?

The Council be lieves  th a t the an tic ip a te d  expansion in  the 

economy w i l l  be re f le c te d  in  a r is e  in  the over-all c re d it demands of 

business. However, the large volume of corporate cash flows is  l ik e ly  to 

moderate the demand for commercial loans from banks. I t  is  expected that 
the increase in  the major loan categories w i l l  be somewhat above the normal 

seasonal p a tte rn .

6. What are the C o u n c il’ s observations regarding current 

a t t itu d e s  in  the business and f in a n c ia l community 

toward U. S. balance o f payments developments?

The Council has noted a growing concern among informed persons 
in the business and f in a n c ia l community regarding the persistence of the 

d e f ic it  in  our in te r n a t io n a l payments. Although the problem is  exceedingly 

complex and d i f f i c u l t ,  in creas ing  numbers o f persons believe that more 
determined and p o s it iv e  co rrec tive  steps must be taken i f  the continuing 

large d e f ic i ts  are to be e lim in a ted .
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7. How does the Council evaluate the impact of current mone­
tary and c re d it  policy?

The Council be lieves tha t current monetary and cred it po licy  has 
had a favorable impact on the economy. However, the pers is ten t d e f ic it  
in our in te rn a t io n a l payments, aga ins t the background of a r is in g  level 
of domestic business a c t iv i t y ,  suggests the appropriateness of a gradually 
more re s tr ic t iv e  monetary and c re d it  p o licy .
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ON M A Y  21, 1 9 6 3 ,  A T  1 0 : 1 5  A * M *  , THE F E D E R A L  A D V I S O R Y  COUNCIL 
HELD A  J O I N T  M E E T I N G  W I T H  THE B O A R D  OF GOVERNORS OF THE 
FEDERAL R E S E R V E  S Y S T E M  IN T H E  F E D E R A L  R E S E R V E  BUILDING, 
WASHI N G T O N ,  D. C. A L L  M E M B E R S  OF THE COUNCIL W E R E  PRESENT 
EXCEPT M E S S R S *  M A R T I N ,  P E T E R S E N ,  MAESTRE, AND ASTON*
MR* G E O F F R E Y  S M I T H  ATTENDED. AS. ALTERNATE. FOR MR. PETERSEN)
MR. J O H N  F O X  F O R  MR. M A E S T R E  J A N D  MR. I. F # BETTS FOR 
MR. A S T O N *

THE F O L L O W I N G  M E M B E R S  OF T H E  B O A R D  OF GOVE R N O R S  W E R E  PRESENT: 
C HAIRMAN M A R T I N ,  V I C E  C H A I R M A N  B A L D E R S T O N ,  GOVERNORS MILLS, 
R OBERTSON, S H E P A R D S O N ,  K ING, A N D  M I T C H E L L .  MR. SHERMAN, 
SECRETARY, A N D  MR. S P E N C E R ,  G E N E R A L  A S S I S T A N T  IN THE OFFICE 
OF THE S E C R E T A R Y ,  A L S O  W E R E  P R E S E N T .

The m i n u t e s  of the joint m e e t i n g  are b e i n g  p r e p a r e d  in the office 
f the Secretary of the B o a r d  of G o v e r n o r s  of the Fede r a l  Reserve 
-stem* Their c o n t e n t  w i l l  b e  c o m p a r e d  w i t h  the notes of the Secretary 
f the Council. A s s u m i n g  t h e y  a r e  in s u b s t a n t i a l  agreement, they will 
e distributed to t h e  m e m b e r s  of the C o u n c i l *

The m e e t i n g  a d j o u r n e d  at 12:I]_5 p*m*

The next m e e t i n g  of the C o u n c i l  w i l l  b e  S e p t e m b e r  16-17* 1963*
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