MINUTES OF THE MEETING OF THE FEDERAL ADVISORY COUNCIL

May 14, 190
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Present:

Walter S. Bucklin District No. 1

N. Baxter Jackson _ District No. 2

W|II|am Fulton Kurtz (Alternate for Frederic A. Potts) District No. 3

Sidney B. Congdon District No. 4

Robert V. Fleming District No. 5

J. T. Brown District No. 6

Edward E. Brown District No. 7

W. L. Hemingway District No. 8

Joseph F. RmPIand District No. 9

David T. Bea District No. 10

James K. Lochead District No. 12

Herbert V. Prochnow Secretary
Absent:

Frederch Potts District No. 3

. E. Woods District No. 11
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The meeting adjourned at 5:50 P.M.

HERBERT V. PRQCHNOW
Secretary.
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MINUTES OF THE MEETING OF THE FEDERAL ADVISORY COUNCIL

May 15, 1950
rowerﬁ-fl 5@% h[ FeBerej Aavisory Council reconvened in Room 932 of the May-

Pres ard Pr 3| ent IMessrs. r ckI| Baxter
?’"Iam }&er emln()@rgg\é%{r/egj%rslg Fﬁ%ftﬁglan n%%d%o g(as

0c ea . Prochnow
Absent Messrs. FredencA Potts and J. E. \Woods.

ﬁn %Qﬁ gl e%%r'% by O Eﬁ"’%s o %@%ﬁ@r&’iﬁe
atl mnwmo gn? ngas ere Oq ecre%ry 0

The meeting adjourned at 12:05 P.M.
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HERBERT V. PROCHNOW
Secretary.
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CONFIDENTIAL

MEMORANDUM TO THE BOARD OF GOVERNORS FROM THE FEDERAL
ADVISORY COUNCIL RELATIVE TO THE AGENDA FOR THE
JOINT MEETING ON MAY 16, 1950

1. The Board would. like (50 have the currentv lews of the members of Ene Council
regarding economic and business conditions unngt e next SIX mon

. All the mem er of th ouncil rep It. that os ets in therr dr tncts are forac?]n
nuance of a hr %e, usrnes a vr 'y oym nt
Fruritro omo es s and steel produ re at hIeve ﬁ ales are
ds ome sections of t écou ve ex erren edalat sﬁnn W h egvx Ins
rde crosweeas heI orsur |{1 eJare sreaxre
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|n 2 eergéi ol COﬂSI €ranle SpOt INESS In HES of USIﬂESS and am ng compan

: ?P&%ﬁ%@ C"t‘uncé‘w'ﬂgarvgré‘” RS0 AT 13 e et
Inance durrngt méinder of the current calendar year:

In view theI ree tage of the deb in shor ter mat rities, and the stead
hortenrn o rterm ma urrtr h 0 ncr on vari us o C sro
assu t e esrr trn ort e debt ornerme

gSCo %rcr el eves gnowserm |ne O(gn sk | g 5[9' %rscen raecou e
ﬁqun ) sr amaunsan E neg/ | red t nm
efrcr hou | |s ur por |on 0 |
alan rs o an Ie notes or ond mterme ma ur
IS epresn ractice 0 eun ISING New brscer caes
Is rtrtehrm drggtess ould be rep aced po cyo a uaIyex n ng eaverage ma ur

3. The Boardb %uh O,ke to discuss wrth the Council the current situation with
0 bank holding company legis

respect ation.
Co ncrI erI be pl as d.to drsc ss |th the. Boaﬁqt e current srtuatr%n reIatrve
eh any |s tron Rg crate 9ar({ﬁ hew% lreesﬁn
us o %nl ountfr |s |n general agreement w oard that
su strtute obe tson | i not satistactory.

4, tthe |as mee he Co ncrI as ec Icommr tee was ﬁ?'? inted und
arrmans |po emr Igrt\)/e u rconsr eration o[ﬁ;]os%
reserv reme he charac
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V\' le |me o e or coming meetrng oard woul
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No report of the. apecral comgnttee IS available. The committee { It tha]g the first
matter requiring consideration” unaer the proposed reserve plan was e problem con-
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MINUTES OF THE MEETING OF THE FEDERAL ADVISORY COUNCIL

May 15,1950
Federal ?R3e§eﬁv'evI BuwoE A rgéhﬁ]%\{gﬁ%C@ln e%?gﬁﬁgnt'q\ﬁhe@%%w %O%m %he
T S afd G A S

sand Herg]eﬂgv Prochnow ecrétary. '

Absent: Messrs. Frederic A. Potts, J. E. Woods and James K. Lochead.

Dr. RAPHTFRURE QA A o prRE IR RSty es o

The meeting adjourned at 4:10 P.M.

(')'Q

HERBERT V. PROCHNOW
Secretary.
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May 16, 1950
G ve’?501§3 f‘h%@ Cos%fr%reergysgefnt]h\?vgse o B RS Fate g
EServe U|Id|ng, as mgto
Present: Members of the Board of Governors of the Federal Reserve System:
Erng r%?%ggrh%nﬁgsJaBmeléﬂQ:{‘Paefdgrﬁ\a{%m rr "2 S%’rr P SS ' FFC laGEpeNlerS SescZ e%%/agf
oard or Governors
Present: Members of the Federal Advisory Council:
jjl}ﬂ Eﬁﬁngﬂgr SlosgepIt %Aﬁssln a\i/#adte wd%D é%lrs] Jéﬁes Lg(glﬁ%gld
an %e& ochnow % c¥étaryp g
Absent: Messrs. Frederic A. Potts and J. E. Woods.

Th Pres ent of the Coungjl r irst item on the a and. the conclusions
tEedéira wsor%“@nurl{glIt%as%(r)mse % E)nﬁpageergoﬁi1 Jn lé %%B r% Voo ?rom
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st MG ke e Coungl At ey ot Goers e ot

ent Brown replied .that the Council add ssed these subjects in general,
i A, ol L Goach L Qe e i e

i\[ﬁSEmen ecrpeotng%gd ? gﬁe}’ tl g ac VI es 0 € Incre
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il expansion In Credh mar

PrF3|dent BrowH]th% F%%'nﬁ‘ﬂaﬁ sMcond |tegl1J on thetI gﬁnéiaa nd the conclusions of the

Council'as given In emorandum men OVe.

ha{rman McCabe then read the following statement of the Board’s position on this
agenda Item:

re sur |IIn se in th (market over $1 billjon tom etl ts cash negds

urlr&gr ¥ e[)| lon {0 ne SHles of savings at]d NOtes,
nd 0D née illion m e|n he % quark ero reasur
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barik bo pegeth(eualrﬁarlﬂhrlrtys% onbak. fungs hISmdreated by changes in the distribu-

B'Bliﬂns of
olfars
Total public debt (excludmg holdings of
Government agencies and trust funds) +0.6
Commercial and Federal Reserve Banks —26
Nonbank investors 432
Mutual savings banks +0.2
Insurance cornpanies +0.1
Other corPoratrons and
associations +18
States and local governments +0.2
Individuals +0.9
ek S S R fgf SR AGTY
ernonm %i(? ondsnoeg I epe Hae X a(m
excep |m|e Bf heo er sou remain Open, oy periog h)i
non are el sue arm tu o GBIt ¢

ract ol SN u USt S0 I avoid an other public o r|
#s me of P nancmgs ouwr[]aj a/fleast begiven atr {3 P

%rwaft e business n cr dit sit on Ihe F der | Reserve sh |d havel

Bor er | so en mar |cres ma urin |su nere ore

e 0N erm equl sép%cral era su%p ermr inte es
rates o re Iec mar rce Bd a eesw h ouncr ha mpunt. 0

short- urrtre shou H IS reaso ortion o Tefun
|ssuess eormo ter ean % rr{rn ever vr WP
urren nomrc ! FOSpects, |t wo no be advisable 0 Orfer a |onal eligible
onsm e near future.

s R A S P A

Mr, Fleming stated thaf the Committee’s report.is essentially similar except
on the fea!ureI nqaiqng onas el grEIeAfor purchlase byt?r I:Iedera eyrve hanksx P

o ST e i e o U e d e oo

g vessrs. Szymczak, Eccles and Vardaman commented off- the record on the proposed

President. Brown, 1 fourth item on the agenda an lusions of th
Counch?agestate n thee%%n?]r?enﬁg S\Qemeorar?durtn eprae%erogs yamjen e > O e
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ouncil se e Staff

h M hat after the B h
repor(t Slerrrﬂggs a(\:NCae;/bga%ugg ?gﬁ?tdto?tmaeg%g} t?te B%gle%]doftt (flvestock

PreSIdent nre tR)f fifth item on thea enda and t ecogclus ns of th(e Heil
as iven In th |den Bl emoragdgm referred to above. President Brown add at
Ina muchat nate anklné; ag urrency ommittee has voted for an exten3|on0
two years, t equestlon IS now &cademic.

iefler, Assistant to

of helz: mnece‘m(nh%? ournegf‘ a(ta%loPm le 5 alr ﬁ McCabe
uncheon, there was a enn thy off-the-record

etar oft ouncir
|scu33|0n 0{ |ten¥ SIx on the agenda an various other banking subjects

The luncheon meeting adjourned at 3:35 P.M.

{(?rv\ynﬁhe n which was attended b me bers

HERBERT V. PRQCHNOW
ecrefary.
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MINUTES OF THE MEETING OF THE FEDERAL ADVISORY COUNCIL

May 16, 1950

Fecr %(s)eFVMButrrl] R ol A A e N e

Pres ard Pr ident: Me S klrn N. Baxter
Qar:'l_sf Eﬂr% jan » II:EfEe ! l;:m@, ﬂ?ﬁ@g@%ﬁ ogce?)ghﬁ Eﬁy Ian av Qn%iea Bj%rﬁ&

Absent: Messrs. Frederic A. Potts and J. E. Woods

TeFede al Advrsr ouncil moved u anrmo sly that the Secretary of the Council
be ins ructed 0 Write T é/ gecretary o?’ﬁl oard overnors?r F tl?% Petter

owing
%ar%{ OF% (:C ar%}%rétresroﬁ eeﬁaerr}leral Reserve System

May 18, 1950
ashington

Dear Mr. Carpenter:

The n?embelrs of the E der IAdvr cil have urt er drscusseﬂ the fr crn
am of t easur ouncrl orso r| tt 1S 1l
er en fifteen ssp srmr arto elve year hond, bu wr ta
dmp lon'values uste to Tifteen years.

The Council has, not changed. its opinion, that a long-term, 2 per cent, ineligible
bond wou (? also he desrorabre a? a ||ttsl Pa er date. & P J
Very sincerely yours,

HERBERT V. PROCHNOW
Secretary.

The letter which follows accompanied the above letter to Mr. Carpenter.

May 18, 1950
%ara oF%GC g?%%tresrceé reE‘ee{éral Reserve System,

ashrngton
Dear Mr. Carpenter:
| am enclosing a letter which is self-explanatory.

the 416 10 TN sy s T s T ol s Bprag Coecton 0 showig
Very sincerely yours,
ing adi Secretary.
The meeting adjourned at 4:05 P.M.
HERBERT V. PROCHNOW
Secretary.
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NOTE This transcript of the Secretary’s notes is
not to be regarded as complete or necessarily en-
tirely accurate. The transcript is for the sole use
of the members of the Federal Advisory Council. The
concise official minutes for the entire year are
printed and distributed later.

H V. P.

The Secretary*s notes on the meeting of the Federal
Advisory Council on May 14, 1950, at 2:15 P. M., in
Room 932 of The Mayflower Hotel, Washington, D. C.
All members of the Federal Advisory Council were
present, except Mr. Potts and Mr. Woods. Mr. William
Fulton Kurtz served as an alternate for Mr. Potts.

The Council approved the Secretary’'s notes for the meetings
of the Council held in February 1950.

THE BOARD WOUD LIKE TO HAVE THE CURRENT VIEWS CF THE IMENMVBERS
G- THE COUNCIL REGARDING ECONOMIC AND BUSINESS CONDITIONS

DURING THE NEXT SIX MONTHS,

E. E. Brown asks each member to_exE_ress ‘his views regarding
the economic and business prospects in his district for the next

six months.

Bucklin. General economic and business conditions are good.
The textile and shoe industries have improved, although department
store sales are down slightly. Prospects for the next six months

look good.

Jackson. The garment industry has reported substantial in-
creases in its business. Department and chain store sales are a
little slow, but the economic and business outlook for the next

six months looks good.

Kurtz. Business is excellent. Kurtz is not certain that the
small business man is making as much profit as he should. In gen-
eral, however, the outlook for the next six months is very good.

Congdon. Conditions in his district are substantially the same
as those in the districts which have reﬁorted. The coal industry,
however, is not good. Congdon raises the question of whether there
may not be trouble in some industries because of a lack of steel.
The outlook for the next six months is good.

Fleming. Although Fleming reports that his district is not
essentiallyindustrial, business is good. Building is showing
large gains. The automobile business is flourishing. He reports
some leaders in the automobile industry have told him that people
may be buying cars with the thought that they will not be caught
again without a new car in the event of a war. The hotel business
iIs not doing as well as other industries. In general, the outlook

IS very good.
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j. T. Brovn. Conditions in his district are about the sanB as
they are in other districts. The construction industry is doing
especially veil. There is an air of optimism in agriculture. There
does not seem to be anything on the horizon to justify any change in
optimism in the next six months. Retail trade 1s good.

E. E. Brovn. Business in the seventh district is at a high
level, but department store sales are off slightly. Building con-
struction is strong. Unless industry is disrupted by labor disputes,
eneral business activity for the last half of 1950 should be high,
[though profits may be spotty in different businesses.

Hemingyay. Business in his district is good. There has been a
great deal of rain vith the result that crops have been retarded.
In general the outlook for the next six months is good.

Ringland. Business activity is at a high level, but retail
sales are ofF a little. His district has experienced the latest
spring in years and has been pla%ued by a lack of moisture. R
looks for a continuance of good business during the next six months.

Beals. The lack of rain has seriously affected the vheat crop.
Retail trade is about the same as reported in the other districts.
Lead and zinc prices are higher. The coal business is seasonably
bad. The sale of farm machinery has been influenced by the lack of

rain.

E. E. Brovn. In the absence of Woods, Brovn states that the
condition of the vheat crop in the Panhandle in Texas is bad because
of the lack of moisture. In Dallas, Houston, and Texas generally,
commercial business seems to be good.

Lochead. Business activity is at a high level. Lumber mills
have excellent business. Agriculture also looks good, including
the canning industry. Fuel oil is backing up. Bank deposits are
increasing. Business generally looks very good for the next six
months.

DOES THE COUNCIL HAVE ANY SUGGESTIONS TO MAKE TO THE BOARD WITH
RESPECT TO THE TREASURY REFUNDING PROGRAM AND THE MANNER IN VAHICH
THE DEFICIT SHOULD BE FINANCED DURING THE REMAINDER (F TEE OURRENT

CALENDAR YEAR?

E. E. Brovn asks Fleming to comment regarding this item.

Fleming speaks off-the-record and other members of the Council
also talk off-the-record.

E. E. Brovn believes the members of the Council vho are on the
A. B. A. Committee are in agreement regarding a program, but Brovn
would like other members of the Council to express their vievs.
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Bucklin speaks off-the-record.
E. E. Brovn speaks off-the-record.

Fleming. An examination of the vhole debt structure shovs
tIBT:re iIs too much short-term debt. Market conditions nov are favor-
alle for taking steps to correct this situation. Such cash as the
Treasury needs should be spread over longer term maturities.

, Congdon suggests an eight to ten year,eligible, 1 3A Per cent
ISSUe. He agrees vith Fleming*s statement. He is not certain it
would be possible to sell $2 /2 billion of long term ineligibles.

j. T. Brovn vould favor a statement similar to Fleming@s.

E. E. Brovn. Some insurance companies believe that perhaps
£2 1/2 billion of ineligible bonds could be sold.

Ringland favors Flemingls statement. H believes vith

E. E. Brovn that there is a considerable market for long term in-
eligibles.

Hemingway favors Fleming*s statement also. Hb believes the
maturities should be lengthened.

Fleming states it would be unwise to meet the cash needs of
the Treasury for the next few months by bills.

Beals favors Fleming*s statement.

Lochead doubts if it would be possible to sell $2 1/2 billion
of ineligibles.

E. E. Brown states that the Council may summarize its position
along the lines of the comments Fleming has made and include a sug-
gestion for eight to ten year, 1 3A Per cent, eligible bonds and
also some longer-term, ineligible bonds with a 2 \/2 per cent rate.

THE BOARD WOULD LIKE TO DISCUSS WITH THE COUNCIL THE CURRENT
SITUATION WITH RESPECT TO BANK HOLDING COVPANY LEGISLATION.

E. E. Brown reviews the history of the bank holding company
legislation, including off-the-record comments.

Hemingway reports that he has been told the bill is dead.

E. Brown. The Council may say that it would be pleased to
the Board *s views on the present status of the proposed legis-
lation. The Council does not believe the substitute Robertson bill
iIs satisfactory. Brown also understands that the chances of enacting
tank holding company legislation are small.
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AT THE LAST MEETING O THE COUNCIL A SPECIAL COVMTIEE WAS
APPOINTED UNDER THE CHAIRMANSHIP CF MR FLEMING TO GIVE FURTHER
CONSIDERATION TO THE PROPOSAL THAT RESERVE REQUIREMENTS O A VEVBER
BANK BE BASED ON THE CHARACTER (F THE BANK'S DEPOSITS RATHER THAN
ON THE LOCATION CF THE BANK. |IF THE REPORT G- THE COVMTTEE WILL
BE AVAILABLE BY THE TIME G- THE FORTHCOMING MEETING, THE BOARD
WOUD BE GLAD TO DISCUSS IT AT THAT TIME.

Fleming is surprised that the Board included this item on the
agenda”! He had a difficult time getting a clearance for the meeting
of the livestock banks and the Board Staff. The Board Staff is not
yet ready with its report of that meeting.

Beals. A meeting of representatives of the livestock banks and
the Board Staff was held on May 1. The livestock banks explained
fully the problem which would confront them if they were to operate
under the proposal that reserve requirements should be based on the
character of a bankls deposits. Beals questioned whether inter-
bank deposits are more volatile. Members of the Board Staff reported
that they had accepted as a fact that interbank deposits were more
volatile than other demand deposits. Dr. Tow of the Federal Reserve
Bank of Kansas City said after the meeting he understood the nature
of interbank balances of the livestock banks better than he had
before the meeting. Dr. Tow stated that he recognized the livestock
banks are necessary to the agricultural economy, and that some of
the interbank business of the livestock banks 1s different. However,
Dr. Tow stated he did not believe a large part of the interbank
business of the livestock banks was different from interbank business
in other banks. Dr. Tow did not believe the Board would introduce
any legislation which would adversely affect the livestock banks.

Tre economist from the Federal Reserve Bank of St. Louis thought the
proposed legislation would benefit branches. The general impres-
sion following the meeting was that the Board would not promote
legislation that would injure a group of banks, but that the live-
stock banks had not shown that all their interbank balances were
different. Consequently, if they were given special consideration,
other banks with large country bank balances would object. A
committee of livestock banks is prepared to organize banks to
oppose the proposal.

Fleming. The two bad features of the proposal are% (l) that
10 per cent of the country banks would have higher reserves and;
(2) that the livestock banks as a group would be affected adversely.

Hemingway. Bopp made a good presentation of this reserve
proposal az a meeting in the St. Louis district which was attended
by some banks. However after Bopps' presentation, Hemingway did
not hear any bankers who favored the proposal.
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Fleming explains the Bopp proposal for the benefit of
Kurtzand Ringland who were not present at the last meeting.
(At this point there were various off-the-record comments by
several members of the Council)

_ Hemingway. There is no scientific basis for the percentages
fixed in the proposal. Many bankers feel that what the Federa
Reserve Sgste_m has been trying to do is to eliminate the correspond-
ent bank business.

E. E. Brown states that the Council may say to the Board that
no report is available from the Committee. The Committee felt the
first problem was to work out the situation confronting the live-
stock banks. The Council may also state that a conference of the
representatives of the livestock banks and the Board Staff was held
May I without any conclusive results and without any agreement in
principle. Until the problem confronting the livestock banks is
solved, it is difficult for the special Committee of the Council

to proceed.

THE COUNCIL WOULD APPRECIATE KNOWMNG THE POSITION G- THE BOARD
(X THE PROPOSED LEGISLATION (BILL S 3527) GIVING THE FEDERAL
RESERVE BANKS PERMANENT AUTHORITY TO PURCHASE DIRECT OBLIGATIONS
@ THE GOVERNIVENT PROM THE TREASURY DEPARTVENT WP TO A NAXIMM
(P $5 BILLION AT ANY ONE TIME. ON PREVIOUS OCCASIONS THE COUNCIL
HAS RECOMVENDED THAT SUCH AUTHORITY BE LIMITED TO A PERIOD G-
THREE YEARS SO THE MATTER COULD BE REVIEWED PERIODICALLY BY THE
CONGRESS TO DETERMINE WHETHER THERE HAD BEEN ANY ABUSE Or THE
PFOANRR AND WHETHER THE POWER SHOULD BE FURTHER OONTINUED (R BE

PERMITTED TO LAPSE.

Fleming reports that the Senate Banking and Currency Committee
has reported out a bill limiting the authority of the Federal
Reserve banks to purchase direct obligations of the government to

two years.

E. E. Brown asks the Councills opinion and all members of the
Council are opposed to extension of the authority on a permanent

basis.

Fleming advises the Council, off-the-record, of a discussion
he has had on this matter. He thinks the Council should ask for
the Boardfs opinion and also restate its previous position on this

matter.

THE BOARD WOUD LIKE TO HAVE THE VIEWS (F THE COUNCIL CONCERNING
THE PROPOSAL WITH RESPECT TO FINANCIAL AID TO SMALL BUSINESS, IN-
CLUDING (1) PROPOSED TRANSFER CF RFC TO THE DEPARTMENT (r COVMERE
(2) INSURANCE CF LOANS TO SMALL BUSINESS CONCERNS BY THE SECRETARY
(r COMMERCE (2) SETTING WP IN THE FEDERAL RESERVE SYSTEM CF PRO-

PCSED CAPITAL BANKS.

ngiized or FrAsk:OCNead.  If we are to go through the experience of socialism,
nipirasktsiwiddordoe  promoted by artificially low interest rates.
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E E, Brown asks the Council its oPinion regarding the trans-
fer o7 the R. F* C. to the Department of Commerce.

Congdon. There might be some value in the idea of putting the
F. C. in a regular department of government.

E. B. Brown states that Jesse Jones says the R. F. C. should
he terminated. The Council has stated previously that the R. F. C.
should be used only in the case of disaster and emergency situations.
At present when the local officers of R. F. C. decline a loan, the
borrower may go to Washington to the ROF. C. and obtain it. The
Secretary of Commerce is probably as much subject to political
pressure as the R. F. C.

Fleming. There is no history of loaning experience in the
Department of Commerce.

Jackson. Proposals for this type of aid have often been made
in the past. In the depression of the I"C”s the New York banks
set up offices and advertised to get loans, but practically no
loans were made. Then the credit pools were organized at the time
Hanes spoke over the country. In New York only a couple of loans
vere made. Unless the Council is convinced that there is a shortage
of available capital, it may be time to point out that there is no
practical need for such facilities as are here proposed,, If one
wants to give money away, it is always possible to find those who

will take it.

Kurtz. The Council may say it is opposed to the general idea
and that these facilities are not needed. However, does the
Council wish to be in this position if a legislative proposal should
have a good chance of being approved by the Congress?

Jackson believes it might be desirable to ask the Board to
prove there'is a need for legislation providing financial aid to

small business.

Fleming reports that he attended a meeting at which it was
strongly urged that there was not enough equity capital unless the
insurance companies would take equities. He does not believe this
proposal can be taken too lightly. The last thing the insurance
companies wish is to be required to take equities. The insurance
companies may favor this proposal in order to take the pressure
from them. Fleming agrees with Kurtz that we may not need these
facilities, but if we are going to have them, it might be better to
have the capital banks in the Federal Reserve System.

J. T. Brown asks whether as a political proposition this
proposal can be successfully opposed.
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_E. E. Brown does not believe there is any shortage 0f loan
capital in general,but some persons like Bimson state that in their ,
particular communities there is a shortage of capital. Brown
thinks the R. F. C. should be restricted in its activities, hut he
doubts whether there is a chance to do it. Brown reports that he
sat with a committee of small business men and they maintained the
trouble was the tax system. He believes it is better to have the
R F. C. as a separate agency rather than to transfer it to the
Department of Commerce. There is no need for loans in the more
densely settled states, but there may be need in some of the sparse-
ly settled sections of the country. It would seem unfortunate to
legislate for the whole country on a matter which is apparently of

concern only to a small section.

Kurtz states that if he were making O'Mahoney's report, he
could bring in dozens of statements by economists, business leaders

and others showing a need for equity capital.

E. E, Brown says that his bank has set up a department to neke
small term loans. A number of companies which have borrowed money
have grown substantially. The bank has had a larger percentage of
losses on these loans than it has had on other loans. These small
term loans have not directly been a source of large profit in the
bank. However, the officers have received training In granting
credit, and the bank has been indirectly benefit ted.

Kurtz believes it might be possible for the banks of the country
to organize such capital banks and to get the insurance companies

to insure the loansO

E. E, Brown asks the opinion of the Council regarding each of
the points raised on this matter by the Board, Summarizing, the
members of the Council believe that the activities of the R. F, CO
should be curtailed but that the R. F. C. should be continued as an
independent agency to meet emergency situations. It should not be
transferred to the Department of Commerce. The Council does not
believe it is either necessary or desirable for the Department of
Commerce to provide insurance of loans granted to small business
concerns. The Council is also not convinced of the necessity of
establishing capital banks of the type proposed in the President8s

message.

Kurtz. The Council is against the general idea3ut if such
legislation should be approved by the Congress, perhaps the banks
should have a substitute proposal. Kurtz thinks a 10 per cent
limitation on loans to one borrower should be included in any pro-
vision for capital banks. Perhaps the percentage limitation should
be even lower, in view of the type of risk.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



E. E, Brown. The Council may sa

the necess_it)(l or establishing capital banks of the type proposed.
Tre Council has seen a late draft of the O!Mahoney bill with sug-
gested amendments and improvements, but it has not seen any

Admin-
Istration bill to carry out the proposals nmaede in the President’s
@essagﬁ*d

Until the Council can examine legislative proposals, the
ounCll does not feel it can express any opinion as to whether such
ké)antks, if established, should be in or out of the Federal Reserve
ystem.

Hemingway. The Federal Reserve System was not established
to handle or supervise loans of this character.

y that it is not convinced of

The meeting adjourned at 5*50 P*
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THE COUNCIL CONVENED AT 10:15 A.M,,
ON MAY 15, 1950, IN ROOM 932 G THE
MAYH.OWNER HOTEL, WASHINGTON, D. C.
ALL MEMBERS (F THE FEDERAL ADVISORY
COUNCIL WERE PRESENT EXCEPT MR POITS
AND MR WOODS. MR WALLIAM F. KURTZ
SERVED AS ALTERNATE FOR MR POTTS.

The Council prepared and approved the attached Confidential

Memorandum to be sent to the Board of Governors relative to the
Agenda for the

joint meeting of the Council and the Board on
16, 1950. he Memorandum was delivered to the Secretary of
the Board of Governors at 12:25 P.M. on May 15, 1950. It will be

noted that each item of the agenda is listed with the comments of
the Council on the item.

The meeting adjourned at 12:05 P.M.
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CONFIDENTIAL

MEIMORANDOM TO THE BOARD GF GOERNGS
HRCM THE
HEDERAL ADVISCRY GOUNCIL
RELATIVE TO THE AENDA FCR THE JOINT MEETING
ONMY 16, 1950

1 The Board would like to have the current views of the
members of the Council reqardln economic and business
conditions during the next six Mmonths,

~ Al the members of the Council report that prospects in their
districts are for a continuance of a high level of business activity

ad employment in the next six months. Construction, automobile sales,
ad steel production are at high levels. Retail sales are off slightly.
Sme sections of the country have experienced a late spring, with heavy
rains, and retarded crops, whereas the lack of moisture in other areas
hes greatly reduced the size of the crops, especially wheat. But un
less industry is disrupted by continuing railroad strikes, or other
nggr labor disputes, general business activity for the last half of

190 should be high, and profits of business enterprises as a whole
should ke good, although there may be considerable spottiness in dif-
ferent lines of business and among companies in the same line.

2, Does the Council have any suggestions to neke to the
Board with respect to the Treasury refunding program
and the manner in which the deficit should be financed
during the remainder of the current calendar year?

In view of the large percentage of the debt in short term maturities,
adthe steady shortening of the outstanding longer term maturities, the
Goudl on various occasions has suggested the desirability of shifting
aportion of the debt to intermediate and longer maturities. Market con-
ditions now seem favorable for taking definite steps in that direction.
Te Council believes that long term ineligible bonds at a  per cent
rate could be sold in considerable amounts and that a portion at least
°f the noney required to meet the deficit should be raised by issuing
adthbonds. A portion of the refunding in the balance of the year
dud ke dore by bank eligible notes or bonds of intermediate maturi-
ties. Tre present practice of refunding and raising new nmoney by bills,
certificates and short term notes should be replaced by a policy of
gradually extending the average maturity of the debt.

3. The Board would like to discuss with the Council
the current situation with respect to bank holding
company legislation.
Tre Council vail be pleased to discuss with the Board the current
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~etuation felative to bank holding company qulslanon,_ and will aRprem
\@ the Boara’s Views on the present status of the legislation. The
Council is . general agreepent with the Board that the substitute
pobertson D11 7S not sadtistactory.

li. At the last meeting of the Council a special _committee
Was appomted under the chairmanship of Mr. Fleming to
give further consideration to the Eroposal that re-
serve requirements of a member bank be based on the
character of the hank’s deposits rather than on the
location of the bank. If the report of the committee
will be available by the time of the fort_hcomlng meet-
{ng, the Board would be glad to discuss it at that
Ime.

No rePort of the special committee is available. The committee
felt that the first matter requiring consideration under the proposed
reserve plan was the problem confrontm% the livestock banks.” At the
instance of the committee, members of the Board's staff and representa-
tives of the livestock banks met on May 1 to discuss the reserve pro-
posal. This_meeting did not result in"any formula or agreement in
principle, ~ The committee w.ill continue its study. Members of the com-
mittee will be pleased to discuss the matter orally with the Board.

5. The Council would appreciate knowing the position of
the Board on the proposed legislation (Bill S. 3527)
?wmg the Federal Reserve Banks permanent authority
0 purchase direct obhqatlons of the Government
from the Treasury Department up to a maximum of
billion at any one time. On previous occasions the
Council has recommended that such authority be
limited to a period of three years so the matter
could be reviewed periodically by the Congress to
determine whether there had been an% abuse of the
?_ower and whether the power should be further con-
inued or be permitted to lapse.

The Council would welcomg a statement of the Board’s position on
wis legislation. The Council continues to be unanimously of the
opinion that the authority of the Federal Reserve Banks to purchase
girect ODligations of the” Government from the Treasury Dep_artment, up
w & maxinum Of  Dillion at any one time, should be continued but
imited 10 2 period of not more than three years. The Council feels
that the Congress should periodically review the exercise of this
power {0 DE SUre it has not been abused.

6. The Board would like to have the views of the Council
concerning the proposal with respect to financial aid
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to small business, including (1) proposed. transfer
of RFC to the De'oartm,ent of” Commerce (2) insurance
of loans to small business concerns by the Secretary
of Commerce (3) setting up in the Federal Reserve
System of proposed capital banks.

With respect to financial aid to small business, —

(1?] While the Council believes that the powers and activities
of the RFC should be curtailed rather than expanded, it believes that

the RFC should be continued as an independent agency to meet emergency
situations and should not be transferred to the Department of Conimerce.

_ 12) The Council does not believe that it is either necessary
or desirable” for the Department of Commerce, or an¥ other agency of the
Government, to provide insurance of loans granted to small business con-
cerns. The Council believes that the legitimate borrowing needs of small
business are generally met by the banks of the country. “In addition,
numerous bankS and inSurance” companies have in the past P/ear inaugurated
special departments for making longer term loans to small businesSes and
have advertised these facilities widely.

. (3) The Council is not convinced of the necessity of estab-
lishing capital banks of the type proposed in the President’s message.
Members of 'the Council have read Senator 0'Mahoney’s bill as introduced
and have seen a |ate draft embodying various suggested amendments and

improvements to it. But they have not seen any Administration hill to
carry out the proposals made in the President’s message to Conlgress.
Until it can examine definite legislative proposals the Council dogs
not feel that it can express any opinion as to whether such banks if
established should be in or outside of the Federal Reserve System.
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THE COUNCIL CONVENED IN THE BOARD ROOM G-
THE FEDERAL RESERVE BUILDING AT 2:35 P.M.
ON MAY 15, 1950. ALL MEMBERS (P THE COUNCIL
WERE PRESENT EXCEPT MR, POTTS, MR WOOb A\D

MR LOCHEAD. MR. WILLIAM F. KURTZ SERVED AS
AN ALTERNATE FOR MR* POTTS.

under the leadership of

Dr. Woodlief Thomas and Dr. Ralph Young, gave a visual-verbal pre-
sentation Of the economic situation.

A cop¥ of the remarks of those who participated in the presen-
tation wil

Staff.

be sent you as soon as they are received from the Board

The meeting adjourned at 4:10 P.M.
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ON MAY 16, 1950, AT 10:35 AM. THE FEDERAL
ADVISORY COUNCIL HELD A JOINT MEETING WTH

THE BOARD CF GOVERNORS (F THE FEDERAL RESERVE
I_§IJSI'I|:IE)I\I/II\IIGN THE BOARD ROOM (F THE FEDERAL RESERVE

ALL MEMBERS CF THE COUNCIL WERE PRESENT EXCEPT
MR POTTS AND MR WO, MR WILLIAM F. KURTZ
SERVED AS AN ALTERNATE FOR MR POTTS. THE
FOLLOWING MEVMBERS CF THE BOARD (F GOVERNCRS
WERE PRESENT: CHAIRMAN McCABE: GOVERNCRS ECCLES,
SZYMCZAK, DRAPER AND VARDAVAN MR CARPENTER
SECRETARY GF THE BOARD G GOVERNCORS, WAS ALSO
PRESENT.

THE BOARD WOULD LIKE TO HAVE THE CURRENT VIEWS O THE MEVBERS
G- THE COUNCIL REGARDING ECONOMIC AI\D BUSINESS CONDITIONS DURING
THE NEXT SIX MONTHS, ;

E. E. Brovn reads Item 1 on the agenda and the Council’s con-
clusions. Conditions in the eleven Districts reporting are strik-
ingly similar. Retail sales are off slightly. The textile industry
is stronger. The sections of Texas groving vheat have suffered from
a drought. The corn belt has had heavy rains and a late Spring,
vith the result that crops are retarded. In general, however,
economic and business prospects look good for the next six months.

McCabe. W.ill the reduction in the output of vheat bring produc-
tion dovn to consumption?

E. E. Brown says the railroads which haul grain report that a
large surplus will still be carried over, but the increase, if any,
in the surplus from this crop will be relatively small.

‘McCabe. Did the Council discuss any of the dangers in the
credit situation relative to installment credit, stock market credit

and mortgage debt?

E. E. Brown. The Council discussed these subjects in general.
Most o the mortgage credit is due to the activities of the govern-
ment. The increase in installment credit is due largely to the
automobile situation. There has been relatively little expansion in
credit for the stock market.

McCabe. Some of the automobile people feel that installment
credit is expanding too rapidly.

Lochead. Collections on farm machinery are a little slower.
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Fleming. A great deal depends upon the developments in the
General Motors strike situation and the possible length of any
strike. A long strike for General Motors would tend to hold down
the expansion of installment credit. He has been told by leaders
in the automobile industrY that if there is no strike it will be
possible by Fall to get almost any model car promptly.

Vardaman. The automobile dealers who are alarmed are the ones
vho are interested in trade practices.

E. E. Brown. There is an increase in time paper for farm
machinery™ Farmers are buying more on time.

McCabe. With the increased tempo in our economy, is a point
approaching where the Board should ask for new Regulation Wauthority?

E. E. Brown. The Council did not discuss this matter, but
Brovn believes the Council would oppose the extension of such authori-
ty. Brown does not believe that a situation even such as existed in
148 vould justify giving the Board controls under Regulation W.

Bucklin. In times like the present, competitive evils come
into installment terms. The ABA vas helpful in restricting credit-
through its voluntary program several years ago. Voluntary control
of installment credit might be effective. Before considering any
renewal of government control of installment credit, some effort
should be made to permit and encourage voluntary control.

Kurtz states that he can conceive of conditions vhere control
might be necessary. The dollar amount of installment credit is not
so important as the quality of the credit. The quality nov is
relatively good. Salaried people have developed the habit of buying
through installment credit. Kurtz does not like regulation.

Fleming. Any control of credit must not affect merely the
items under Regulation W. Credit in every direction vould have to
be controlled. When you grant housing credit, you make a market for
refrigerators, stoves, washing machines and even automobiles.

Eccles. There is no logic in attempting to control one aspect
of the credit situation at the same time that housing loans are
granted on a vast scale. The loan rate on Title Il was reduced
from 4 1/2 per cent to 4 1/4 per cent, thereby -encouraging further
credit expansion. There is a proposal to broaden the lending powers
of the RFC. There is an additional proposal to establish capital
banks. On top of all this, the government is running a huge deficit.
There is no sense in attempting to control one element of the credit
structure, installment credit, and then permitting the creation of
credit in other ways on a vast scale.
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McCabe. Union labor is now bringing individual workers to0
Washington to appear before the Board and before various departments
of the government, to show the need of aid iIn areas where there 1is

soe unemployment.

Fleming. The country has about three and a half million un-
employed”! Not long ago a figure for unemployed of that size would
not have been considered abnormal. With twelve million more people
employed than .there were a few years ago, three and a half million
Epem loyed does not seem relatively an extraordinary number, although

EMING regrets that there is unemployment in some communities.

. McCabe asks Carpenter to read, off-the-record, a letter which
Chairman McCabe wrote, relative to the reduction in the Title II

interest rate.

DOES THE COUNCIL HAVE ANY SUGGESTIONS TO MAKE TO THE BOARD WITH
RESPECT TO THE TREASURY REFUNDING PROGRAM AND THE MANNER IN
WHICH THE DEFICIT SHOULD BE FINANCED DURING THE REMAINDER OF THE

CURRENT CALENDAR YEAR?

S. E. Brown reads ltem 2 on the agenda and the CouncilOs con-
clusions. The Council believes iIn greater flexibility In the
short-term rate. Some members of the Council are on the ABA com-
mittee on government borrowing* The Council believes that there 1is
money available for a long-term issue. There 1is perhaps a market
for $2» billions of long-term, 1ineligible bonds at a 2 per cent
rate. There also would seem to be a market for an eight to ten

year,l 3A per cent, eligible 1issueO

Fleming, The ABA committee believes there is money available
for longer-term issues. The report which the Board Staff made
yesterday, 1In discussing the economic situation, confirms the
Council®s conclusions 1n this respect, The maturity of government

obligations should be Ilengthened.

Vardaman asks whether the Council is wedded to a twenty-five
year bond, or would fifteen years be acceptable?

Fleming. The Council believes twenty-five years would be better,
because 1t stretches out the maturity,

McCabe reads the following statement of the Board8s position
°n this agenda items

The Treasury will need to raise In the market over $1 billion
t meet 1ts cash needs during July, August, and September, in addi-
tion to net sales of savings bonds and notes, and will probably need
at least 2 billion more iIn the last quarter of this year, Treasury
financing should be carried out iIn as noninflationary a manner as
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possible In view of growing strength iIn the business situation.
This objective can best be accomplished by offering securities
designed to tap directly funds as they accumulate in the hands of
nonbank holders. The availability of nonbank funds is iIndicated
by changes in the distribution of the debt during the first four
months of this year:

Billions of
Dollars
Total public debt (excluding holdings of
Government agencies and trust funds) 4 0.6
Commercial and Federal Reserve Banks - 2.6
Nonbank i1nvestors 4 3.2
Mutual savings banks + 0.2
Insurance companies 0.1
Other corporations and
associations 1.8
States and local govern-
ments + 0.2
Individuals + 0.9

The treasury should, as soon as possible, set up machinery
for tapping on a current basis accumulating funds of institutional
investors and other large savers. For this, the Treasury should
offer nonmarketable redeemable bonds not eligible for purchase by
banks except to a limited extent. The offering should remain open
for an extended period of time. A nonmarketable issue with a 15-
year maturity and a 2-1/2 per cent coupon might attract enough
funds In June, July, and August so as to avoid any other public
offe;’ing- This method of financing should at least be given a
trial.

In view of the business and credit situation, the Federal Re-
serve should have leeway for fTlexibility in 1ts open market policies.
Refunding of maturing issues, therefore, should be on terms which
will not require special Federal Reserve support but will permit
interest rates to reflect market forces. The Board agrees with the
Council that the amount of short-term securities outstanding should
be reduced. For this reason a portion of refunding issues should
be in the form of intermediate and long-term notes. However, 1iIn
view of the current economic prospects it would not be advisable to
offer additional bank-eligible bonds iIn the near future.

Should consideration be given to a restricted marketable bond
which would be ineligible for banks, we should discuss the desirabil
ity of making 1t ineligible for Federal Reserve Banks also.
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Fleming. The ABA committee 1S report is essentially similar,
except 0N the feature making onds Ineligible for, purchase by the
Federal Reserve banks. He Delieves the Treasury figures Its re-
quirements somewhat leSS than those given by McCabe.

. Congdon asks whether McCabe s speakinP of a tap issue of
fifteen years, redeemable but not marketable.

McCabe. Yes.

B S. Brown thinks the idea of making bonds ineligible at the
Federal Reserve banks may have real merit.

Eccles. The Open Market Committee has practically no flexi-
bility on short-term rates. Investors who may be interested in a
long-term,2\ per cent rate are interested because they get 2\ per
cent on what i1s actually demand money, plus the fact that the bond
goes above par after it becomes eligible for banks. At present,

2\ per cent bonds are demand obligations and serve as a secondary
reserve. |If you wish to do the maximum amount of financing outside
of the banks, it should be a tap issue to get the savings as they
accumulate. A fifteen year, 2\ per cent security would have attrac-
tion to real savers. Market issues are better, but to have them

we need a far freer market. With the public debt as large as it is
now, and with deficits, it may not be possible to have a really free
market. The attraction to a market issue now is the attraction of
the support.

McCabe. When you speak of the possibility of a 2\ per cent,
long-term issue, you are thinking of a free market.

Jackson. W were thinking of a freer market.

McCabe. The so-called long-term debt now has a maturity of
seventeen years. To recommend a twenty-five year bond is to assume
& free market. If the Treasury were to offer a fifteen-year tap
issue, they would have nothing to lose, even if only a small amount
should be sold.

Kurtz thinks a tap issue would sell well.

Fleming also thinks a tap issue would sell well.

Sccles. If you put out a twenty-five year, 2\ per cent bond,
/°u would have to have an understanding with the Treasury not to
support it. If you permitted such a long-term issue to go below

Par, Eccles would support the idea*

McCabe feels the Treasury must go outside the banking system
to get" funds.
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Fleming. Would such a bond be payable in case of death?
McCabe assumes so.

Ringland. When would you issue this bond?

McCabe. If | were Secretary of the Treasury, | would do it
at once.
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Beals says that a meeting of representatives of the livestock
tanks and the Board Staff was held on May 1. Dr. Tow of the
jt?ederal Reserve Bank of Kansas Cit% was in charge. Representatives
of ten banks were present. These bank representatives stated that
their principal business was livestock business, and they outlined
at Ien%th their method of operating and their place in financing
agricultural activities. Dr. Tow said at the close of the meeting
that he understood much better the interbank business which the
livestock banks were handling than he had understood these trans-
actions at the beginning of the meeting. Dr. Tow further stated
that he felt the livestock banks had not proved that the greater
art of their interbank business was different from the interbank

usiness of other banks. There was no agreement in principle at
the close of the meeting. The livestock banks were told that a
and Beals understands from Woodlief Thomas that

report would be made,
this reﬁort is now being prepared. A change to the Bopp Plan in
od of figuring reserves would prevent the livestock banks

the met
from extending the type of credit they now extend to agriculture.

McCabe. After the Board and Council see the Staff report,
perhaps a way can be found of meeting the problem of the livestock

banks.

Hemingway. About two months ago a meeting was held at the

Federal Reserve Bank of St. Louis at which Dr. Bopp discussed his
Dr. Bopp did a good job in presenting the plan.

reserve proposal.
There was no vote on the plan, but Hemingway did not hear any banker

present express approval of the plan.

E. S. Brown believes it is the feeling of the special Committee
of the Council that livestock banks,which have 3,000 bank corres-
ﬁondents, have a special Froblem, and a solution of this problem will
ave to be found or the livestock banks may be inclined to get banks

Ralph Young talked to the board of

to oppose the reserve proposal.
directors of the Federal Reserve Bank of Chicago. E. E. Brown

thinks most of the members of the board of directors of the Chicago

bank were impressed with the reserve proposal. However, Vivian
Johnson, who is on the board of the Chicago bank and who represents

smaller banks, and at one time was State Superintendent of Banks in
tI)owzl31<, believes there would be widespread opposition from the country
anks.

Fleming says he had hoped the problem of the livestock banks
could be solved before the discussion became public.

Beals says one member of the Staff said he was not so sure _
central reserve city banks did not need help in connection with their

reserve requirements.

E. E. Brown. The special Committee of the Council and the
Board will have to study the Staff report on the meeting with the

livestock banks.
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THE COUNCIL WOULD APPppot

THE BOARD ON THE PROpK A~ KNOWTp

GIVING the fedeiul S rL N GIs1AT?0ON of
TO PURCHASE DIRECT Om? ~ BAMKS PerL,!®11™ s 3*271

THE TREASURY DEPARTMEW”™ nclONS °P THE”~mm? ADTHORxty
AT ANY ONE TIME. OH S1? TO A MAXM&*™~MENT Prom

HAS RECOMMENDED THAT US OCCASIONS SL*5 BILLIOH
PERIOD OF THREE A HmMAEJTHORITI BE r S mCOOTclL
S ffig

rara sbdoid be

E. E. Brown reads Item * on th« «
of the Council. Brown states thm- i® e®nda and the conclus-fnn*

the fact that the Senate Baking Ind C n 011 Is
for an extension of two years. Currency Committee has voted

MeCabe reads a portion of his lett™r* o]
and Currency Committee favoring the proposal Senate Banking
but if the legislative procedure would make a thJ!rmanent auth°rity,
desirable, McCabe®s letter stated that a tw three~"ea-T agthoriti/
be satisfactory to the Board. three-year extension would

Vardaman thinks the Board should not have asked for permanent
authority, but should have favored three years. Vardaman believes
the Board should have the authority”™ hut i1t should he temporary*
The authority should be reviewed periodically by the Congress.

Eccles is a strong advocate for making this power permanent.
He states that the Federal Reserve banks buy billions of dollars
of bills directly. The Board does not consider the bills as part
of this authority. Eccles would favor having the authority per-
manent with a debt as large as $256 billion. He states that we
are kidding ourselves in talking about whether this authority should
he temporary or permanent. The Federal Reserve System can just buy

bills.
E. E. Brown believes the question 1is academic now, in view of

the Senate Committee action.

THE BOARD WOUID LIKE TO HAVE

CONCERNING THE PROPOSAL WITH ASPECT transfer OF
TO SMALL BUSINESS, (2) INSURANCE OF

REC TO_THE DEPARTMENT OF RY THE SECRETARY OF
LOANS TO SMALL BUSINESS CONCERNS BY  reserve SYSTEM

COMMERCE (3) SETTING UP IN THE FEDEKAN
OF PROPOSED CAPITAL BANKS.
m ﬁluncheon which was

chairman McCabe,

The meeting adjourned at
Mcca{e, and the s®E£r&he “ecord

tended by the members of the

Riefler, Assistant to Chair ¥as a lengthy off-
the Council. At the luncheon the tanking subjects.
*Ucus8ion of Item 6 and various other

04 P.M.
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At 3:40 P.M. on May 16, 1950, the Council reconvened In the
Board Room of the Federal Reserve Building. AIll members of the
Council were present except Mr. Potts and Mr. Woods. Mr. William

Kurtz served as an alternate for Mr. Potts. It was moved,
seconded, and approved unanimously that the Secretary of the Council

be instructed to write the Secretary of the Board of Governors the
following letter;

May 18, 1950,

M. S. R. Carpenter, Secretary,
Boarg of

~of Governors of the Federal Reserve System,
Washington, D, CO

Dear Mr, Carpenter:

The members of the Federal Advisory Council have further dis-
cussed the financing program of the Treasury. The Council favors
offering at this time, or in the near future, a per cent, fifteen
year tap issue, similar to the twelve year G bond, but with a table
of redemption values adjusted to fifteen yearsO

The Council has not changed its opinion that a long-term, 2\

per cent, ineligible bond would also be desirable at a little later
date.

Very sincerely yours,

Herbert Ve Prochnow
Secretary

kkkkkkkhkkhkkhkk

In connection with the suggestion made by a member of the Board
at the joint meeting of the Board and the Council earlier in the day,
that the Council be prepared to testify on the Robertson Bank Holding
Company bill with the Douglas amendments, the members of the Council
decided it did not now appear advisable to testifyO

The meeting adjourned at 4s05 POMO

kkkkkkkkhkkkkh*k*%x

The next regular meeting of the Council will be on October 1,
and 3, 1950.
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