
April 9, 1942
At 9:30 A. M ., the Executive Committee of the Federal Advisory Council convened in the Conference Room of the Federal Reserve Building, Washington, D. C., on Thurs­day, April 9, 1942, the President, Mr. Brown, in the chair.
Present: Mr. Edward E. Brown, President; Mr. George L. Harrison, Vice President; Messrs. William Fulton Kurtz, Robert V. Fleming, S. E. Ragland, and Walter Lichten­stein, Secretary.
The Secretary reported that Mr. Huntington was ill but that he hoped to be able to attend the M ay meeting of the Council.
The President stated that he supposed the two chief topics for this meeting would be:
1. Plans for future government financing.
2. The Executive Order of March 26, 1942, authorizing the War and Navy Depart­ments and the Maritime Commission to guarantee loans to be made by the Federal Reserve banks, the Reconstruction Finance Corporation or other financial institutions to small business enterprises engaged in the manufacture of materials needed for the prose­

cution of the war.
The meeting adjourned at 10:20 A. M.

WALTER LICHTENSTEIN, 
Secretary.

M I N U T E S  O F  M E E T I N G  O F  T H E  E X E C U T I V E  C O M M I T T E E  O F  T H E
F E D E R A L  A D V I S O R Y  C O U N C I L
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M I N U T E S  O F  J O I N T  C O N F E R E N C E  O F  T H E  E X E C U T I V E  C O M M I T T E E  O F
T H E  F E D E R A L  A D V I S O R Y  C O U N C I L  A N D  T H E  B O A R D  O F  G O V E R N O R S  O F

T H E  F E D E R A L  R E S E R V E  S Y S T E M

April 9, 1942
At 10:30 A. M., a joint conference of the Executive Committee of the Federal Advi­sory Council and the Board of Governors of the Federal Reserve System was held in the Board Room of the Federal Reserve Building, Washington, D  C.
Present: Members of the Board of Governors of the Federal Reserve System:
Vice-Chairman Ronald Ransom; Governors John K. McKee, Ernest G. Draper, and Rudolph C. Evans; also, Messrs. Chester Morrill, Secretary of the Board of Govern­ors, and S. R. Carpenter, Assistant Secretary.
Present: Members of the Executive Committee of the Federal Advisory Council:
Mr. Edward E. Brown, President; Mr. George L. Harrison, Vice President; Messrs. William Fulton Kurtz, Robert V. Fleming, S. E. Ragland, and Walter Lichtenstein, Secretary.
Governor Draper discussed the recent issue of certificates of indebtedness. He stated that originally the Treasury wished to issue $750,000,000 of these certificates to mature within six months and a similar amount to mature within nine months. Finally, the Treasury agreed with the Board of Governors to issue $1,500,000,000 of certificates of indebtedness to mature within six months.
Vice-Chairman Ransom discussed the possibility of larger amounts of corporate funds being invested in government securities, but the general feeling on the part of those present was that little could be accomplished until the Treasury had formulated a somewhat more definite program of future financing.
Mr. Harrison pointed out that it is practically impossible for a corporation to decide how much it can invest in government securities, until it has some idea as to how much of its funds it must keep in reserve to meet future taxes.
Considerable discussion took place with regard to these problems.
In respect to the Executive Order No. 9112, of March 26, 1942, Governor Draper submitted a two page typewritten memorandum.
The meeting adjourned at 1:30 P. M.

WALTER LICHTENSTEIN, 
Secretary.
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tHKUTES of hketibg 01 the exfcutivf cqh»?ittke of thf

FZDiRAl vrVlfCTT COONCIL

April 9, 1942

At 9*30 A* , Mr. Brovn called the meeting to order in the 

Coasdttae Room of the Federal Reserve Building, ^ashinffton, D* C*

Present; Kr* Edrard E . 3ro*>n, President; Mr* George W  Harrison, 

Vice President; Messrs* TTilliaa Fulton Kurtz, Robert V . Fleming,

S. tm Ragland, and Walter Lichtenstein, Secretary*

The Secretary reported that Mr* Huntington vas still ill, but 
expected to be able to attend the Uhy fleeting of the Council*

The President stated that he supposed the two chief topics of 

discussion for this see ting would be:

1* Flans for future government financing*

2* The Executive Order of Uarch 26, 1942, authorising the Tar and 

Bavy Departments and the Maritine Coasiseion to guarantee loan* to 

be E&de by the federal Reserve banks, the Reconstruction Finance 

Corporation or other financial institutions to small business enter­

prises engaged in tho manufacture of o&terlale needed for the prosecu­

tion of the war*

The neetim; adjourned at 10 ;20*

Walter Lichtenstein 

Secretary
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HISOTES OF JOIHT OOKI'IRHHCS OF THS EXSCUTIVK C0tfl?I7Y?I OF 

THK FKDEKAL ADVISOR! COUNCIL AND THf 9CA?;D OF OOVT*~?HOHS OF 

THS FEDSHAL RESERVE SYSTFSL

April 9, 19a

At 10x30 A. I M  a joint conference of the Executive Committee of 

the Federal Advisory Council -,nd the 3o*vrd of Governors of the Federal 

Reserve System waa held in the Bo rd Eooa of the Federal Reserve 

Building, Washington, D* C ,

Present? II-abers of the Bo^rd of Governors of the Federal Reserve 

Systea:

Vice-Chairaan Ronald Ransoa; Governor# John K* ^cXee, Ernest G . Draper, 

and Kudolph C . Evans; al.no, Mosers. Chester Merrill, Secretary of the 

Board of Governors, and S . R. Carpenter, Assistant Secretary,

Governor Dr iper di$e&saed the recent issue of certiiic to-, of 

indebtedness. He st ted that originally the Treasury wished to issue

1750,000,000 of these certifies tee to mature within six months and 

n siailar smount to aatur* within nine sonths, Finally the Treasury 

arreed with the Board of Governors to issue S i ,500 ,000 ,000  of certificates 

of indebtedness to aature within six  months *

Vice-Chairman Hanson discussed the possibility oi' l?irger aaounts of 

corporate funds being invested in government securities, but the general 

feeling on thn p rt of those present was that little  could be accoaplished 

until the Treasury had forj8ul:ted s. somewhat aore definite progrea of 

future f in g o in g .

Hr. Harrison pointed out that it  is practically iapossible for a 

corporation to decide ho* much it  can invest in government securities, 

until it has soaa idee as to ho^ Tisuch of its funds it aust keep in re­

serve to aeet future tsxes.

Considerable discussion took place with regard tc these problems*

In respect to the Executive Order No, 9112, of Mfcrch 26 , 1942,

Governor Draper submitted a two pas:© typewritten neaorandua, attached 

hereto, explaining soae details in connection with the Executive Order,

The aeetin^ adjourned at 1*30 P .

Waiter Lichtenstein

Secretary
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April 9, 19-42

Sver since Executive Order Ho. 9112 was issued on K&rch 26, 1942, »e have been 
busy with organisation problems. As you probably know, the three Goverrusent agencies 
lantionad in that Order are the War De[?&rtfaent, the Navy Departaent, sad the Msritine 
Coarission. Representative?*?. from these agencies, together with representatives from 
tie ftrrd, fern a policy committee for effectuating the purposes of tho Executive 

Order. This policy cott?aittee has met frequently since Mfirch 26th, and has finally 
gjolvad a working progress % hich ve hope to initiate with the le at possible delay.

I should add that this program was not decided upon until After we had had a two day 

leeting on April let and 2n d , with the representatives of all of the federal Reserve 

Banks, In order to secure their  opinions on various aspects of the problea.

There are four documents which the Federal rescrve Banks iaust have before they 

can begin to operate. They a rei

1. A copy of the instructions froa the armed services to the Federal Reserve Banks.

2. A copy of our regulations to the Federal -eserve B^nks with reference to the 

operation of the program.

3. A fora of guarantee i?hich can be used s-Ltfa reference tc those loans guaranteed 

in "rtiole or in part by one of the anted services.

4* A rate structure approved by tfat> ar^ed services and ourtselves, shich w ill be 

used by those ocn: ercial banka that take the loans, either without r*uarantee, 

or with partJal guarantee or with 103£ guarantee.

All of thene doots&ent* are in final shape, subject to any miner changes that aiay 
be aade as a result of our having recently subeitted thea to the Federal Reserve Banks 
for their ooaaents by w ire. In  other vrorda, kq expect that a il  of these documents 

proved by the arr.ed services and ourselves w ill  te sent by wire to all of the Federal 
Reserve Etenks not later than Saturday of this week. The various Federal Reserve Bsnks,

M agents for the anted services, and under the supervision of the Board of Governors,

*111 then be ready to actively onlist the support of the private banking system in 

this effort beginning next week.

Because all the aaterial above raentioned has not boen technically and finally 

cleared in its entirety by the arred services, we t?ouid prefer not to discuss in detail 

these arrangements today. However, we can say that there are at present no points of 

difference between the arszed services and ourselves in these natters and therefore 

*• anticipate that all the material above ref erred to will be available for anyone in­

stated in it some time next weak.

I hope you w ill underst,1 nd that the above rer>*r.<&, which have been personally 

?r*pered by ae and without c.-.sultation with anyone else, do not in any sense cover 

*U th* ground adequately. However,, they aay give you a few f*cts about this project,

•bioh has officially cone into beinr only two weeks ago.

CONHDSKTIAL OF GOVTTI^QP DIIAPSR
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