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Minutes of the Board of Governors of the Federal Reserve System

on Friday, May 27, 1966. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Robertson, Vice Chairman
Mr. Shepardson
Mr. Maisel
Mr. Brimmer

Mr. Sherman, Secretary
Mr. Kenyon, Assistant Secretary
Mr. Broida, Assistant Secretary
Mr. Holland, Adviser to the Board
Mr. Solomon, Adviser to the Board
Mr. Cardon, Legislative Counsel
Mr. Fauver, Assistant to the Board
Mr. Hackley, General Counsel
Mr. Solomon, Director, Division of Examinations
Miss Wolcott, Technical Assistant, Office of

the Secretary
Mr. Morgan, Staff Assistant, Board Members'

Offices

Messrs. Brill, Koch, Williams, Axilrod, Gramley,
Bernard, Eckert, Ettin, Keir, and Kelty,
and Mrs. Peskin of the Division of Research
and Statistics

Messrs. Hersey, Katz, Baker, and Gemmill of the
Division of International Finance

Money market review. Mrs. Peskin reported on developments in

the Government securities market, following which she referred to a

distributed table on Federal agency debt issues and analyzed the

estimates shown therein.

Mr. Axilrod then commented on the projection of bank reserve

aggregates contained in a distributed table on bank reserve utilization.

Mr. Katz reviewed foreign exchange market developments and, with the

aid of a set of distributed charts and tables, discussed trends in rates

O n Euro-dollar deposits and bonds.
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Mr. Solomon (Adviser to the Board) reported on the meetings

he had attended last week of OECD Working Party 3 and of the Group

of Ten Deputies, these meetings having been held in Rome.

All members of the staff other than those immediately concerned

with the following topics withdrew from the meeting at this point and

Mr. O'Connell, Assistant General Counsel, entered the room.

Discount rates. The establishment without change by the

Federal Reserve Bank of Boston on May 23 and by the Federal Reserve

Banks of Cleveland, Richmond, Atlanta, St. Louis, Minneapolis, Kansas

City, and Dallas on May 26, 1966, of the rates on discounts and advances

in their existing schedules was approved unanimously, with the under-

standing that appropriate advice would be sent to those Banks.

Approved letters. The following letters were approved unani-

mously after consideration of background information that had been

made available to the Board. Copies of the letters are attached under

the respective item numbers indicated.

Letter to First National City Bank, New York,
New York, granting permission to increase its
investment in stock of International Banking

Corporation, New York, New York.

Letter to Mellon Bank International, Pittsburgh,

Pennsylvania, approving an amendment to its

Articles of Association to provide for an in-
crease in capital stock.

Item No.

1

2
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It was understood, in light of a question raised by a member

of the Board, that the staff would explore possibilities, bearing in

mind legal requirements and other considerations, for the handling of

matters similar to those involved in the foregoing two items in such

a manner as not to require specific Board action with respect to each

undertaking.

Access to records. There had been distributed a memorandum

from Mr. Sherman dated May 26, 1966, relative to pending requests from

two university professors for access to Board records for research

purposes for a period as recent as 1951-52.

The memorandum noted that the Board had granted a number of

requests from scholars and students for access to records for earlier

Years and had permitted access to certain selected records for more

recent years. The immediate requests, however, contemplated use of

a rather broad range of records having to do with the formulation of

monetary policy during a period more recent than previously authorized.

The memorandum reviewed the principal categories of Board records and

described some of the administrative problems that would be involved

in making appropriate portions of them available for research purposes.

In discussion of the matter Governor Brimmer expressed reserva-

tions about a procedure that involved granting individual requests for

access to monetary policy records, particularly for a period such as that

Of the Treasury-Federal Reserve accord. He suggested, as an alternative,
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consideration of a procedure whereby there would be made generally

available for use by interested parties such records as would seem

suitable for release up to as recent a date as the Board might

consider appropriate. He indicated that he proposed to submit a

memorandum to the Board on the subject, with suggestions for imple-

menting such an approach.

Accordingly, it was understood that action on the two pending

requests would be deferred pending the availability of Governor

Brimmer's memorandum.

San Francisco National Bank matter. Mr. O'Connell reported

that counsel for the Federal Reserve Bank of San Francisco was con-

templating the possibility of entering into negotiations for settle-

ment of the suits that had been brought against the Reserve Bank in

connection with the San Francisco National Bank matter. The Federal

District Court had dismissed the suits insofar as the Reserve Bank

was concerned, but the Bank was now on notice that an appeal would

be taken and counsel recognized the possibility of reversal on at

least one of several points. Accordingly, counsel was considering

whether it might be desirable to negotiate for settlement in terms

of waiving accrued interest on the unpaid portion of loans made by

the Reserve Bank to San Francisco National Bank. The purpose of

Mr. O'Connell's report was to keep the Board advised of developments,

Particularly since he understood that similar information was being
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transmitted to representatives of the Federal Deposit Insurance Cor-

poration.

The meeting then adjourned.

Secretary's Notes: On May 26, 1966,
Governor Shepardson approved on behalf
of the Board memoranda recommending the
following actions relating to the Board's
staff:

Advance of sick leave 

Louis Weiner, Assistant to the Director, Division of Research
and Statistics, for 26 days beginning at 2:15 p.m. on May 19, 1966.

Acceptance of resignations

Delores H. Lynch, Statistical Assistant, Division of Research
and Statistics, effective the close of business May 20, 1966.

Susan Clark, Statistical Assistant, Division of Data Processing,
effective the close of business June 3, 1966.

Governor Shepardson today approved
on behalf of the Board memoranda
recommending the following actions
relating to the Board's staff:

Transfer

Jeannie Chipouras, from the position of Clerk-Typist in the
Division of Personnel Administration to the position of Personnel
Clerk in that Division, with no change in basic annual salary at
the rate of $4,149, effective June 5, 1966.

Acctptance of resigaations 

Joyce A. Matile, Secretary, Legal Division, effective the close
of business June 10, 1966.

Edna J. Chavis, Stenographer, Division of Administrative Services,
effective the close of business July 1, 1966.

Secretary



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

First National City Bank,
399 Park Avenue,
New York, New York. 10022

Gentlemen:

Item No. 1
5/27/66

ADDRESS orricom. CORRESPONDENCE.

TO THE BOARD

May 27, 1966.

As requested in your letter of April 27, 1966,

the Board of Governors grants permission to First National

City Bank, pursuant to the provisions of Section 25 of the

Federal Reserve Act, to increase from $30,018,000 to

$35,018,000 the amount it may invest in the stock of

International Banking Corporation, New York, New York.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.

4.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Mellon Bank International,

Mellon Square,

Pittsburgh 30, Pennsylvania.

Gentlemen:

Item No. 2
5/27/66

ADDRESS OFFICIAL CORRESPONDENDC

TO THE BOARD

May 27, 1966.

Reference is made to your letter dated May 12,

1966, enclosing a certified copy of a resolution of shareholders

amending Article SEVENTH of the Articles of Association of your

Corporation to increase the capital stock to $7,880,000, con-

sisting of 78,800 shares of the par value of $100 each. The

Board of Governors approves the amendment to Article SEVENTH of

your Articles of Association. Please advise the Board of Governors

when the capital increase has been effected.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,

Assistant Secretary.


