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the above date.

It is not proposed to include a statement
with respect to any of the entries in this set of
minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal
Reserve Act.

Should you have any question with regard to
the minutes, it will be appreciated if you will advise
the Secretary's Office. Otherwise, please initial
below. If you were present at the meeting, your
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Minutes of the Board of Governors of the Federal Reserve System

on Wednesday, April 6, 1966. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Robertson, Vice Chairman
Mr. Shepardson
Mr. Daane
Mr. Maisel
Mr. Brimmer

Mr. Sherman, Secretary
Mr. Kenyon, Assistant Secretary
Mr. Young, Senior Adviser to the Board and

Director, Division of International Finance

Mx. Molony, Assistant to the Board

Mr. Cardon, Legislative Counsel

Mr, Fauver, Assistant to the Board

Mr. Solomon, Director, Division of Examinations

Mr.. O'Connell, Assistant General Counsel

Mr. Shay, Assistant General Counsel

Mr. Smith, Associate Adviser, Division of

Research and Statistics

Mr. Sammons, Associate Director, Division of

International Finance
Mr. Daniels, Assistant Director, Division of

Bank Operations
Mr. Leavitt, Assistant Director, Division of

Examinations
Miss Eaton, General Assistant, Office of the

Secretary
Mr. Forrestal, Senior Attorney, Legal Division

Mr. Collier, Assistant to the Director, Division

of Bank Operations
Mr. Egertson, Supervisory Review Examiner, Division

of Examinations
Mr. Poundstone, Review Examiner, Division of

Examinations

APproved items. The following items, copies of which are attached

to these minutes under the respective numbers indicated, were approved 

unanimously after consideration of background material that had been

made available to the Board and clarification of points of information

about which members of the Board inquired:
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Letter to the Federal Reserve Bank of Boston
authorizing the waiver of any penalty incurred
by The Second National Bank of New Haven, New
Haven, Connecticut, for a reserve deficiency
not in excess of $1,000,000 a day for the first
reserve computation period beginning after this
date.

Letter to Irving International Financing Corpora-
tion, New York, New York, approving the purchase
of shares of Irving Trust Company (Nominees),
Limited, London, England.

Letter to Marine Midland Trust Company of Western
New York, Buffalo, New York, approving the estab-
lishment of a limited purpose branch in the
Village of Hamburg.

Letter to The Richland Trust Company, Mansfield,
Ohio, approving the establishment of a branch
at 250 South Main Street.

Letter to the Federal Reserve Bank of Chicago
waiving the assessment of a penalty incurred by
The First National Bank in Glidden, Glidden,
Iowa, because of a deficiency in its required
reserves.

Letter to the Presidents of all Federal Reserve
Banks regarding bank merger and bank holding
company applications.

Letter to the Bureau of the Budget regarding
a revised draft bill to implement the obliga-
tions of the United States under a new con-
vention for the settlement of international
investment disputes.

Letter to the Federal Reserve Bank of Dallas
regarding borrowings of a special assistant
examiner.
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The letter to the Federal Reserve Banks regarding bank merger

and bank holding company applications involved eliminating the require-

ment for data regarding common loan and deposit accounts. In response

to questions, members of the staff related the circumstances in which

it was agreed initially to request such data in connection with proposed

mergers, it appearing that this reflected a suggestion by the Department

of Justice. It was the view of the staff, in which members of the Board

concurred, that such data had proved to have little usefulness, being

difficult to analyze and interpret and, in fact, sometimes misleading.

In the circumstances, it was agreed that the requirement for such data

could well be discontinued, the decision being made primarily on the

basis of lack of usefulness rather than on the basis of alleviating the

burden involved in supplying such information. It was noted in this

connection that upon reviewing currently proposed revisions of the

bank merger and bank holding company application forms, Governor

Mitchell had suggested that certain types of quantitative data should

be available through the Board's computer, in which case there would

appear to be no need for requiring the information to be supplied by

applicants.

Visitor program. Reference was made to a request from a private

organization, in connection with a Washington seminar being planned by

that firm for a group of officers of a New York City bank, that the

group be allowed to visit the Board's offices for a meeting with available
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members of the Board. After discussion it was understood that in

view of the status of the negotiations in this instance, a member of

the Board would make himself available to meet with the group. It

was the view, however, that as a matter of general principle it was

undesirable to enter into arrangements of this nature at the request

of private intermediaries, either in respect to meetings or luncheons

at the Board's offices or elsewhere. In the case of banks particularly,

it seemed appropriate that any such request come direct from the parties

concerned.

With respect to foreign persons on whose behalf requests to

visit the Board's offices were sometimes received through parties other

than foreign governments or central banks or U.S. Government agencies,

it was suggested that any circumstances seeming to raise a question as

to the propriety of compliance be discussed with the Board member in

charge of internal affairs.

Question also was raised about the Board's views on the desir-

ability of continuing, after the current year, to participate in the

programs in connection with visits to Washington by State bankers

associations. The Board reaffirmed the view expressed at the time

of consideration of the 1966 Board budget that continuing participa-

tion was warranted. The suggestion was made that in those cases where

large visiting delegations were involved, an effort be made to schedule

Participation by an appropriate number of Board members in the luncheons
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and conferences at the Board's building. A suggestion likewise was

made that consideration be given to augmenting staff attendance at

dinners or receptions given by the respective associations in cases

where large delegations were involved.

A further question was raised with regard to the practice

followed over a period of years in inviting foreign central bankers

for luncheon at the Board's building at the time of the annual meetings

(when held in Washington) of the International Monetary Fund and the

International Bank for Reconstruction and Development. It was the

consensus that the practice should be continued, with consideration

given to any procedural refinements that would tend to improve the

arrangements.

The meeting then adjourned.

Secretary's Note: Governor Shepardson

today approved on behalf of the Board
the following items:

Letter to the Federal Reserve Bank of Boston (attached Item No. 9)
approving the appointment of Howard B. Everett and Francis J. Suckfull
as Alternate Assistant Federal Reserve Agents.

Letter to the Federal Reserve Bank of Boston (attached Item No. 10)
approving the designation of Lorraine A. Savage as special assistant
examiner.

Memoranda recommending the following actions relating to the Board's
staff:
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12ILincreases, effective April 10, 1966,

Name and title Division
Basic annual salary
From To

Office of the Secretary

M. Joan McLean, Clearing Assistant $ 5,181 $ 5,352

Research and Statistics

Jean C. King, Technical Editor 8,241 8,495

International Finance

Thomas N. Klein, Economist 13,815 14,250
Judith S. Scully, ,Secretary 5,702 5,894
Carl Herbert Stem, Economist 10,619 10,987

Examinations

John N. Lyon, Review Examiner 13,815 14,250
Phyllis Mulcahy, Clearing and Recording Clerk 5,352 5,523
Thomas A. Sidman, Accountant-Analyst 14,680 15,188

Administrative Services

John C. Chisolm, Cafeteria Laborer 3,745 3,864
Virginia F. Gums, Charwoman 3,864 3,983
Bert Harvey, Chauffeur (Station Wagon 4,659 4,909

Acce tence of resi nation

Judith Meyer Dudley, Stenographer, Division of International Finance,
effective April 8, 1966.



BOARD OF GOVERNORS Item No. 1

OF THE 4/6/66

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

ADDRESS orricoad. C0111111111PONDIENOC

TO THE BOARD

April 6, 1966

Mr. E. 0. Latham, First Vice President,
Federal Reserve Bank of Boston,
Boston, Massachusetts. 02106.

Dear Mr. Latham:

This refers to your letter of March 16 regarding a request

bY The Second National Bank of New Haven, New Haven, Connecticut,

for a special reserve adjustment to offset loss of reserve funds in

two previous reserve periods resulting from a delay of more than
20 days in locating two missing cash letters totaling $1,381,516.

33.

To accommodate this request you suggest a reserve account allowance

Of $1,000,000 per day for a full reserve period.

The Board is of the opinion that in this case the only

allowance permissible under law is a waiver of penalty for a

reserve deficiency. In view of the circumstances set forth in your

letter, the Board authorizes your Bank to waive any penalty incurr
ed

bY The Second National Bank of New Haven, New Haven, Connecticut,

for a reserve deficiency which does not exceed $1,000,000 per day

for the first reserve computation period beginning after the date

of this letter.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.



BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON, D. C. 20551

Irving International
Financing Corporation,

1 Wall Street,
New York, New York. 10015

Gentlemen:

1i.9.

Item No. 2

4/6/66

ADDRESS OFFICIAL CORRE
SPONDENCE

TO THE BOARD

April 6, 1966

As requested in your letter of March 10, 1966
, the Board of

Governors grants consent to the purchase by your Co
rporation from

Irving
Irving 

Trust Company, New York, of 100 shares, par valu
e Li each, of

Trust Company (Nominees), Limited, London, 
England, at a cost

of approximately US$280,00.

As indicated in your letter, these shares 
were inadvert-

ently acquired by Irving Trust Company in 1964 in 
anticipation of the

establishment of the London branch of the bank and 
the transfer is

now being effected to rectify a violation of Sec
tion 5136 USRS and

Section 9 of the Federal Reserve Act.

It is understood that the nominee corpor
ation was organized

and maintained solely for the purpose of acting as 
nominee for the

London branch of Irving Trust Company to function in 
the holding and

transfer of securities on behalf of customers and,
 that all shares of

the nominee corporation are to be owned by your 
Corporation, except

three qualifying shares of the Directors, which
 are to be held in

trust by them for the Corporation.

It is understood that in effecting the 
transfer of the

shares to Irving International Financing Corpo
ration from its parent,

the consolidated position of the bank and its 
subsidiary under the

voluntary foreign credit restraint effort is not 
affected.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,

Assistant Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, O. C. 20551

Board of Directors,
Marine Midland Trust Company

of Western New York,
Buffalo, New York.

Gentlemen:

Item No. 3
4/6/66

ADOPICII• OP'IrICIAL aolutc•romocimat

TO MC MOAN°

April 6, 1966

The Board of Governors of the Federal Reserve 
System

approves the establishment by Marine Midland Trust 
Company of

Western New York, Buffalo, New York, of a branch at 32 
Main

Street, Village of Hamburg, Erie County, New York, 
for the limited

purpose of conducting an instalment loan operation, 
provided the

branch is established within six months from the date 
of this

letter.

Very truly' yours,

(Signed) Karl E. Bakke

Karl E. Bakke,

Assistant Secretary.

(The letter to the Reserve Bank stated that the
Board also had approved a six-month extension
Of the period allowed to establish the branch;
and that if an extension should be requested,
the procedure prescribed in the Board's letter
of November 9, 1962 (S-1846), should be followed.)



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
The Richland Trust Company,
Mansfield, Ohio.

Gentlemen:

Item No. 4
4/6/66

ADDRESS °maw. CORRESPONDENCE

.TO THE •DARD

April 6, 1966

The Board of Governors of the Federal Reserve System
approves the establishmAnt by The Richland Trust Company, Mansfield,
Ohio, of a branch at 250 South Main Street, Mansfield, Ohio,
Provided the branch is established within one year from the date of
this letter.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.

(The letter to the Reserve Bank stated that the
Board also had approved a six-month extension
'of the period allowed to establish the branch;
and that if an extension should be requested,
the procedure prescribed in the Board's letter
of November 9, 1962 (S-1846), should be followed.)
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Mr. Carl E. Bierbauer, Cashier,

Federal Reserve Bank of Chicago,
P. 0. Box 834,
Chicago, Illinois. 60690.

Dear Mr. Bierbauer:

Item No. 5
4/6/66

ADDRESS OFFICIAL CORRESPONDENCE

TO THE •OAR0

April 6, 1966

This refers to your letter of March 23, 1966, regarding

a penalty of $22.44 incurred by The First National Bank in Glidden,

Glidden, Iowa, on an average daily deficiency of $9,000 in its

required reserves for the period ended March 2, 1966.

It is noted that (1) in computing its reserves, the

bank has been relying on the balance shown by its own books rather

than that shown by the Federal Reserve Bank daily statement;

(2) the deficiency occurred because the bank failed to take into

account the deferred availability of two transfer drafts and showed

them as immediate credit items; (3) the bank has changed its

procedures so that in the future it will use the Reserve Bank

daily statement in computing its reserves; (4) your Bank could

waive this penalty under Paragraph E of the Board's instructions

(F.R.L.S. #6120) if it had not waived a penalty under it for the

reserve period ended September 29, 1965; and (5) the bank has had

a very good record in maintaining reserves.

In the circumstances, the Board authorizes your Bank to

waive the assessment of the penalty of $22.44 for the period ended

March 2, 1966.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,

Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Dear Sir:

Item No. 6
4/6/66

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

April 15, 1966.

Representatives of the Board, the Federal Deposit Insurance

Corporation, and the Department of Justice have devoted considerable
time to development of a revised form for use in filing applications
under the Bank Merger Act. Most members of this group have expressed

serious reservations about requiring merging banks to furnish the
number and dollar amounts of common loans and common deposit accounts
as required in Exhibit D of the merger application form, FR 70. This

request was viewed as particularly burdensome, especially where the
banks involved are large institutions.

The practical value of the information requested in Exhibit D
also has been questioned by others from time to time, and some have
urged that it be eliminated from the application form. Therefore,

because of almost unanimous agreement that this information is of little
or no value, please advise future applicants for merger authority that
it is not necessary to provide the information requested by Exhibit D.

For similar reasons, data regarding common loan and deposit

accounts requested in Exhibit E of forms FR Y-1 and FR Y-2 (bank holding

company application forms) need no longer be supplied.

Very truly yours,

Kenneth A. Kenyon,
Assistant Secretary.

TO THE PRESIDENTS OF ALL FEDERAL RESERVE BANKS.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON, D. C. 20551

Mr. Wilfred H. Rommel,
Acting Assistant Director for

Legislative Reference,
Bureau of the Budget,
Washington, D. C. 20503

Dear Mr. Rommel:

Item No. 7
4/6/66

ADDRESS OFFICIAL CORRESPONDENC
E

TO TN( SOAR!)

April 6, 1966.

This is in reply to the Budget Bureau's Legislative

Referral Memorandum of March 29, 1966, inquiring whether the Board

would have any objection to a revised Treasury draft bill, "To

facilitate the carrying out of the obligations of the United States

under the Convention on the Settlement of Investment Disputes be-

tween States and Nationals of Other States, signed on August 27,

1965, and for other purposes."

In its letter of February 3, 1966, to the Budget Bureau,

commenting on an earlier draft bill, the Board expressed the bel
ief

that the establishment of international facilities for the settlement

of disputes arising out of foreign investments could make an impor-

tant contribution to the cause of economic cooperation and develo
pment,

and could be a major step towards improving the climate for foreign

investment.

The Board continues to hold these views and would have no

Objection to the enactment of the proposed legislation in its r
evised

form.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON, D. C. 20551

Mr. Thomas R. Sullivan, Vice President,

Federal Reserve Bank of Dallas,

Dallas, Texas. 75222

Dear Mr. Sullivan:

Item No. 8
4/6/66

ADDRESS OFFICIAL CORRESPONDENC
E

TO THE BOARD

April 6, 1966

In your letter of March 10, 19
66, you requested the Board's

views regarding your proposed treatment
 of Mr. David M. Harzmann, an

employee of the Federal Reserve Bank o
f Dallas and a special assistant

examiner. The information submitted reveal
s that Mr. Harzmann con-

tracted with the National Bank of Commer
ce, Dallas, Texas, to increase

his indebtedness at that bank despite 
having been informed that special

assistant examiners were prohibited
 from borrowing from member banks

or increasing an existing loan to a m
ember bank.

It is understood that Mr. Harz
mann has not participated in an

examination of the member bank and 
that the loan was moved from the

member bank before the funds were disburs
ed to him. The Comptroller of

the Currency was informed, and he ad
vised that no action was contemplated.

The Reserve Bank concluded that Mr. Harzmann had not
 intentionally

violated the statute and that no use
ful purpose would be served by

reporting this matter to the aut
horities. Accordingly, the United

States Attorney and the FBI were not 
furnished the usual reports. In

accordance with your recommendation
 the designation of Mr. Harzm

ann as

a special assistant examiner has been
 revoked.

The facts in the case have be
en reviewed by the Board's Leg

al

Division and the Division of 
Examinations. They agree that it is not

necessary to report this matter 
to either the United States A

ttorney

or the FBI.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,

Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Mr. Erwin D. Canham,
Federal Reserve Agent,
Federal Reserve Bank of Boston,
Boston, Massachusetts. 02106.

Dear Mr. Canham:

Item No. 9
4/6/66

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

April 7, 1966

In accordance with the request contained in your letter 
of

March 28, 1966, the Board of Governors approves the appointment of

hessrs. Howard B. Everett and Francis J. Suckfull as Alternate Assi
stant

Federal Reserve Agents, effective May 2, 1966. It is noted that Mr
. '

Theo G. Morss' appointment will terminate on that date.

This approval is given with the understanding that Messrs.

Everett and Suckfull will be solely responsible to the Federal Rese
rve

Agent and the 3oard of Governors for the proper performance of their

duties, except that, during the absence or disability of the Federa
l

Reserve Agent or a vacancy in that office, their responsibility 
will

oe to the Assistant Federal Reserve Agent and the Board of Go
vernors.

When not engaged in the performance of their duties as Al
ter-

nate Assistant Federal Reserve Agents, Messrs. Everett and 
Suckfull

maY, with the approval of the Federal deserve Agent and the
 President,

perform such work for the Bank as will not be inconsistent 
with their

duties as Alternate Assistant Federal Reserve Agents.

It will be appreciated if
fully informed of the importance of
of the staff of the Federal Reserve
of independence from the operations

• tnese responsibilities.

Messrs. Everett and Suckfull are

their responsibilities as members

Agent and the need for maintenance

of the Bank in the discharge of

Please have Messrs. Everett and Suckfull execu
te the usual

Oaths of Office which should be forwarded to the Board of
 Governors.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, O. C. 20551

Item No. 10
4/6/66

ADDRESS orriciAL CORRESPONDENCE

TO THE BOARD

April 7, 1966

Mr. Lee J. Aubrey, Assistant Vice President,

Federal Reserve Bank of Boston,

Boston, Massachusetts.02106

Dear Mr. Aubrey:

In accordance with the request contained in

your letter of March 31, 1966, the Board approves the

designation of Lorraine A. Savage as a special assista
nt

examiner for the Federal Reserve Bank of Boston.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,

Assistant Secretary.


