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Minutes of the Board of Governors of the Federal Reserve

System on Friday, January 7, 1966. The Board met in the Board Roam

at 10:00 a.m.

PRESENT: Mr. Balderston, Vice Chairman

Mr. Robertson
Mr. Shepardson

Mr. Mitchell
Mr. Daane
Mr. Maisel

Mr. Sherman, Secretary

Mr. Kenyon, Assistant Secretary

Mr. Broida, Assistant Secretary

Mr. Young, Senior Adviser to the Board and Director,

Division of International Finance

Mr. Holland, Adviser to the Board

Mr. Solomon, Adviser to the Board

Mr. Molony, Assistant to the Board

Mr. Cardon, Legislative Counsel

Mr. Fauver, Assistant to the Board

Mr. Solomon, Director, Division of Examinations

Mr. Goodman, Assistant Director, Division of

Examinations
Miss Eaton, General Assistant, Office of the

Secretary
Mr. Morgan, Staff Assistant, Board Members'

Offices

Mr. Furth, Consultant

Messrs. Brill, Koch, Partee, Williams, Axilrod,

Gramley, Bernard, Eckert, Ettin, and Keir,

and Mrs. Peskin of the Division of Research

and Statistics

Messrs. Hersey, Baker, and Gemmill, of the

Division of International Finance

Money market review. Mr. Bernard presented a review of develop-

ments in the Government securities market, including comments on the

current Treasury financing, after which there was a general d
iscussion
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of recent operations for the System Open Market Account in light of

the instructions given at the last Open Market Committee meeting.

Mr. Eckert then reviewed bank credit developments and commented on

tables showing the results of the December survey of changes in bank

lending practices. Tables on money market and capital market per-

spective, as well as perspective on bank reserve utilization, also

had been distributed.

All members of the staff except Messrs. Sherman, Kenyon,

Molony, Cardon, Fauver, and Solomon (Examinations), and Miss Eaton

then withdrew from the meeting and the following entered the room:

Mr. Hackley, General Counsel

Mr. Farrell, Director, Division of Bank Operations

Mr. Johnson, Director, Division of Personnel Administration

Mr. O'Connell, Assistant General Counsel

Mr. Shay, Assistant General Counsel

Mr. Smith, Associate Adviser, Division of Research and

Statistics
Mr. Smith, Economist, Division of Research and Statistics

Mr. Daniels, Assistant Director, Division of Bank Operations

Mr. Leavitt, Assistant Director, Division of Examinations

Mr. Collier, Assistant to the Director, Division of Bank

Operations
Messrs. Egertson and Maguire, Supervisory Review Examiners,

Division of Examinations

Mr. Lyon, Review Examiner, Division of Examinations

Mr. Heyde, Attorney, Legal Division

Discount rates. The establishment without change by the fol-

lowing Federal Reserve Banks on January 6, 1966, of the rates on dis-

counts and advances in their existing schedules was approved unanimously,

with the understanding that appropriate advice would be sent to the
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respective Banks: New York, Philadelphia, Cleveland, Richmond, St. Louis,

Kansas City, Dallas, and San Francisco.

Circulated or distributed items. The following items, copies

of which are attached to these minutes under the respective item num-

bers indicated, were approved unanimously:

Letter to Bristol County Trust Company, Taunton,

Massachusetts, approving an extension of time to

establish a branch between 491 and 507 Weir Street.

Letter to Second National Bank, Richmond, Virginia,

granting its request for permission to maintain

reduced reserves.

Item No.

1

2

Telegram to the Federal Reserve Agent at Chicago 3

authorizing the issuance to First National Corpora-

Appleton, Wisconsin, of a limited permit to
vote its stock of First National Bank of Appleton,

Appleton, Wisconsin.

Telegram to the Federal Reserve Agent at Chicago 4
authorizing the issuance to Central Wisconsin
Bankshares, Inc., Wausau, Wisconsin, of a general

Permit to vote its stock of First American National
Bank of Wausau, Wausau, Wisconsin.

Letter to the Federal Reserve Bank of Boston approv- 5

14g the appointment of Lee J. Aubrey as Assistant

Pederal Reserve Agent.

Report on competitive factors (Philadelphia, Pennsylvania).

After discussion, approval was given to the transmittal to the Comp-

troller of the Currency of a report on the competitive factors involved

in the proposed merger of Provident National Bank, Philadelphia,
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Pennsylvania, and Central-Penn National Bank of Philadelphia, Pennsylvania,

in a form in which the conclusion read as follows:

Consummation of the proposed merger of Central-Penn National
Bank of Philadelphia and Provident National Bank, Philadelphia,
would eliminate significant competition existing between the
banks, particularly in the downtown area of Philadelphia where
each bank has its head office and several branches. In addition,
the proposed transaction would eliminate 1 of 13 banks headquar-
tered in Philadelphia, in which city there has been a substantial
decline in the number of banks during the past several years.

The overall effect of the proposed merger on competition
would be significantly adverse.

Governor Shepardson expressed doubt whether the overall effect of

the proposed merger on competition should be described as "significantly"

adverse, taking into account the Philadelphia four-county service area,

defined by the U.S. Supreme Court as the "relevant geographical market"

in United States v. Philadelphia National Bank et al. He noted that

the two banks were not prime competitors of each other in all services

°r in all locations. Governor Balderston expressed the view that the

Proposed merger was difficult to analyze in terms of effect on competi-

tion from an overall standpoint.

Release of unpublished information relating to Federal Reserve 

No. 6 . A request had been submitted to the Treasury Depart-

ment (and referred to the Board) on behalf of the Sixth Judicial Circuit

Grievance Committee of the Supreme Court of Florida for the dates of

issuance of certain Federal Reserve notes, such information to be used

in connection with an investigation and hearing concerning alleged



105

1/7/66 -5-

misconduct of a Florida attorney. As pointed out in a distributed

memorandum dated January 5, 1966, from the Legal Division, such un-

published information could be disclosed only under authorization of

the Board. In the past the Board had authorized disclosure of similar

information to private law firms as well as to Federal agencies.

The furnishing of the requested information was approved 

unanimously; a copy of the letter to the Sixth Judicial Circuit Griev-

ance Committee is attached to these minutes as Item No. 6.

Mr. O'Connell then suggested that the staff be authorized to

disclose similar information without specific Board approval in cases

Where no unusual question was involved.

After discussion, the staff was so authorized, with the under-

standing that in cases where there was any significant question the

Board would consider whether to grant the request. It was further

that a letter should be sent to the Federal Reserve Banks

authorizing them to disclose such information in cases where the

request presented no unusual question.

Requests to maintain reduced reserves (Items 7 and 8). In

a letter dated December 14, 1965, the Federal Reserve Bank of San

Francisco recommended approval of a request by City National Bank

of Beverly Hills, Beverly Hills, California, for permission to con-

tinue to carry reduced reserves after the establishment of its Com-

monwealth Office within the city limits of Los Angeles. In a
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circulated memorandum of December 21, 1965, the Division of Bank Opera-

tions concurred in that recommendation. In a letter dated December 7,

1965, the San Francisco Reserve Bank recommended that permission be

denied the United States National Bank, San Diego, California, to

continue to maintain the same reserves against deposits as were

required to be maintained by nonreserve city banks when it opened

an office in Los Angeles as a result of a pending merger with the

Bank of Los Angeles. In a circulated memorandum dated December 23,

1965, the Division of Bank Operations recommended approval of the

request.

Mr. Farrell said that because of the similarity of the requests

of City National and United States National, it would seem appropriate

for the Board to consider the two cases together. The Division of

Bank operations did not feel strongly which way the decision should

go, but it did feel that it would be difficult to support approval

in one case and denial in the other.

In describing the two cases further, Mr. Farrell said that

City National Bank had total demand deposits of about $107 million

Prior to its merger in November with Commonwealth Bank, which had

total demand deposits of $8 million. City National Bank already had

5 branches in Los Angeles, all of them in outlying areas. As far

back as 1960, when the Board allowed the bank to continue to carry
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reduced reserves after it opened its fourth office in Los Angeles,

the Board indicated that it would be reluctant to approve future

requests of that nature. In 1963, however, the Board acted favor-

ably on a similar request because City National Bank's operations

seemed more characteristic of a country bank than a reserve city

bank. Analysis of the present request indicated that there would be

no change in the general character of the bank's business as a result

of establishment of the Commonwealth Office. However, when the bank's

head office building was established in downtown Los Angeles in 1967

the bank might be more like a reserve city bank.

As to United States National Bank, it had total demand deposits

Of about $127 million and was preparing to merge with an $8 million

bank. After the merger it would be operating a branch in the downtown

area of Los Angeles. The Federal Reserve Bank's adverse recommendation

was supported mainly by the statement of United States National Bank

in its merger application that it intended to compete with the down-

town Los Angeles branches of several large banks. However, its total

demand deposits would be far smaller than those of the smallest reserve

citY member bank, and its loan structure was similar to that of City

National Bank.

Mr. Farrell also referred to actions taken by the Board in

somewhat similar circumstances with regard to certain banks in other
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cities, including New York City. He said the Division's recommenda-

tion in both cases was based generally on the previous requests from

City National Bank that the Board had approved, the size of that bank

and United States National Bank in relation to reserve city banks in

Los Angeles, and the New York City precedent cases.

In a discussion of the current requests it was brought out,

among other things, that City National Bank possibly obtained around

one-third of its demand deposits from its branches in Los Angeles,

based on the size of the banks it had taken over in establishing

those offices. The observation was made that the instant cases

Pointed up the difficulties involved in classifying banks for reserve

Purposes under the present scheme of reserve requirements.

Governor Robertson agreed that both requests should be treated

alike and said he would deny both of them. With respect to City National

Bank, he felt that the Board would have difficulty in finding a break-

ing-off point if the bank continued to expand little by little through

the establishment of additional offices in Los Angeles. He thought

this was an appropriate time to break off and put the bank in the

reserve city category.

Governor Shepardson agreed that the Board could hardly approve

one case and deny the other. He was not sure how the application of

a graduated scale of reserves would affect this kind of situation, but

he thought the Board had to do something to seek a better solution,
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hopefully in the near future. The immediate question was whether

this was the time to break away from precedent with respect to City

National Bank. Since he entertained some doubt on that score, he

would approve both requests.

Governor Mitchell agreed with Governor Robertson. He thought

denial of the requests and treatment of the banks as reserve city

banks would be more consistent with the kind of policy on reserve

requirements that hopefully would be put into effect by the Board

sometime in the relatively near future.

Governor Daane said he was not convinced that now was the

aPpropriate time to break off in the case of City National. He

would go along with the recommendation of the Division of Bank Opera-

tions and hope for a more realistic breaking point at a later time.

Also, he would hope for an early solution to the problem of reserve

requirements generally.

Governor Maisel said he would disapprove, although he would

be willing to delay action until the question of a system of graduated

reserve requirements came up again for consideration by the Board.

Governor Balderston said he would disapprove both requests,

assuming City National Bank had been advised previously that the

establishment of additional offices in Los Angeles might lead to a

revocation of the permission granted to the bank to maintain reduced

reserves.
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Accordingly, the decision of the Board was to deny both requests.

The Secretary raised the question whether the action was intended

to become effective immediately or whether the Board wished to give the

banks some time to effect the necessary adjustments.

In a discussion that followed it was agreed to allow them six

months for adjustment purposes, which would mean the banks would become

reserve city banks effective July 7, 1966 (the beginning of a reserve

computation period for all member banks).

Copies of the letters sent to the respective banks pursuant

to the foregoing action are attached as Items 7 and 8.

Morgan Guaranty matter. Mr. O'Connell recalled that in 1962

the Board had denied the application of Morgan New York State Corpora-

tion, Albany, New York, to become a bank holding company. By letter

dated January 22, 1962, the Comptroller of the Currency had expressed

the view, contrary to the August 24, 1961, recommendation of his

Predecessor in office, that the proposal should not be approved. The

Justice Department had now asked for a copy of the January 22 letter,

which technically was unpublished information of the Board.

Approval was granted to making the letter available to the

Justice Department.

The meeting then adjourned.

Secretary's Notes: A letter (copy attached

as Item No. 9) was sent today to the Federal

Reserve Bank of Philadelphia approving a

special Grade 16 maximum of $19,500 in the
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salary structure of the Bank as requested in
its letter of December 29, 1965. The letter
was sent pursuant to the authorization given
to the Secretary at the Board meeting on
November 30, 1964.

A letter was sent today to Bank of America
National Trust and Savings Association, San
Francisco, California, acknowledging receipt
of notice of its intent to establish an addi-
tional branch in Germany, to be located in
Munich. The letter contained the following
paragraph: "As you are aware, with respect
to the establishment of foreign branches,
funds provided by home office (whether in
the form of allocated capital, advances, or
otherwise) should be regarded as foreign
assets for purposes of the voluntary foreign
credit restraint effort."

Governor Shepardson today approved on behalf
of the Board the following items:

Letter to the Federal Reserve Bank of St. Louis (attached Item
No. 10) approving the appointment of William B. Weist as assistant
examiner.

Letter to the Federal Reserve Bank of Kansas City (attached Item
No. 11) approving the appointment of Marshall E. Talbot as examiner.

Memoranda recommending the following actions relating to the
Board's staff:

Phillip M. Wiggins, Messenger, Division of Administrative Services,
effective the close of business January 18, 1966, for a two-year tour
of duty in the United States Army.

.6.:Sptance of resignations 

Brenda D. Eyler, Stenographer, Division of Administrative Services,
effective December 31, 1965.

Park O. Showalter, Electrician-Operating Engineer, Division of
Admini 

strative Services, effective January 3, 1966.

Seer
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, O. C. 20551

Board of Directors,
Bristol County Trust Company,
Taunton, Massachusetts.

Gentlemen:

Item No. 1
1/7/66

ADDRESS OPPICIAL CORRESPONDENCE

TO THE MORRO

January 7, 1966

The Board of Governors of the Federal Reserve

System extends to February 14, 1966, the time within

which Bristol County Trust Company, Taunton, Massachusetts,

may establish a branch between 491 and 507 Weir Street,

Taunton, Massachusetts.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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OF THE 1/7/66

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

ADORCIII• orriciAL CORRIESPONOCNCC

TO THIC IMOARD

January 7, 1966

Board of Directors,
Second National Bank,

Richmond, Virginia. 23221.

Gentlemen:

With reference to your request submitted through 
the

Federal Reserve Bank of Richmond, the Board of 
Governors, acting

under the provisions of Section 19 of the Federal Reserve
 Act, grants

permission to the Second National Bank to maintain the
 same reserves

against deposits as are required to be maintained by
 nonreserve city

banks, effective as of the date it opens for busi
ness.

Your attention is called to the fact that such
 permission

is subject to revocation by the Board of Governors.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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LEASED WIRE SERVICE 
1/7/66

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

January 7, 1966

LUNDING -- CHICAGO

KECEA

A. First National Corporation, Appleton, Wisconsin.

B. First National Bank of Appleton, Appleton, Wisconsin.

C. None.

D. At any time prior to May 1, 1966, at the annual meeting

of shareholders of such bank, or any adjournments thereof,

(1) to set the number of directors and their fees; (2) to

elect directors for the ensuing year; and (3) to act upon

such matters of a routine nature as would ordinarily be

acted upon at the annual meetings of such bank. STOP.

Ratification of actions of officers and directors and

authorization of contributions are deemed to be routine

matters.
(Signed) Karl E. Bakke

BAKICE

Definition of KECEAt

The Board authorizes the issuance of a limited voting permit,
under the provisions of section 5144 of the Revised Statutes
of the United States, to the holding company affiliate named
below after the letter "AO, entitling such organization, to
vote the stock which it owns or controls of the 1,0.1*(1 named
below after the letter "B", subject to the condition(s) stated
below after the letter "C". The permit authorized hereunder
is limited to the period of time and the purposes stated after
the letter "D". Please proceed in accordance with the instruea
tions contained in the Board's letter of March 100 1947, (8464).
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1/7/66BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

LUNDING -- CHICAGO

KEBJE

January 7, 1966

A. Central Wisconsin Bankshares, Inc., Wausau, Wisconsin.

B. First American National Bank of Wausau, Wausau, Wisconsin.

C. Prior to issuance of permit authorized herein, Applicant

shall execute and deliver to you, in duplicate, an

agreement in form accompanying Board's letter S-964

(F.R.L.S. #7190).

(Signed) Karl E. Bakke

BAKKE

Definition of KEBJE

The 
Board authorizes the issuance of a general voting permit, under
the provisions of section 5144 of the Revised Statutes of the
United States, to the holding company affiliate named below
after the letter HAII, entitling such organization to vote the
stock which it owns or controls of the bank(s) named below
after the letter "B" at all meetings of shareholders of such
bank(s), subject to the condition(s) stated below after the
letter rich. The period within which a permit may be issued
Pursuant to this authorization is limited to thirty days from
the date of this telegram unless an extension of time is granted
by the Board. Please proceed in accordance with the instruc-
tions contained in the Board's letter of March 10, 1947, (5-964).
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Mr. Erwin D. Canham, Chairman,
Federal Reserve Bank of Boston,
Boston, Massachusetts. 02106.

Dear Mr. Canham:

Item No. 5

1/7/66

ADDRESS OFFICIAL CORFIXBPONDICNCE

TO TMX BOARD

January 7, 1966.

In accordance with the request contained in your letter of

December 22, 1965, the Board of Governors approves the appointment of

Mr. Lee J. Aubrey as Assistant Federal Reserve Agent at the Federal

Reserve Bank of Boston to succeed Mr. James L. Maher who will retire.

This approval is given with the understanding that Mr. Aubrey

Will be solely responsible to the Federal Reserve Agent and the Board
of Governors for the proper performance of his duties, except that,

during the absence or disability of the Federal Reserve Agent or a

vacancy in that office, his responsibility will be to the Board of

Governors.

When not engaged in the performance of his duties as

Assistant Federal Reserve Agent Mr. Aubrey, may, with the approval

Of the Federal Reserve Agent and the President of the Bank, perform

such work for the Bank as will not be inconsistent with his duties

as Assistant Federal Reserve Agent.

It will be appreciated if Mr. Aubrey is fully informed of

the importance of his responsibilities as a member of the staff of

the Federal Reserve Agent and the need for maintenance of independence

from the operations of the Bank in the discharge of these responsibilities.

It is noted from your letter that Mr. Aubrey's appointment is

to become effective February 1, 1966, following approval by the Board

of Governors. Please have Mr. Aubrey execute the usual Oath of Office

which will then be forwarded to the Board.



Mr. Canham

It is understood that Mr. Aubr
ey will be removed from the

list of officers approved on November 1
90 1964, as Federal Reserve

Agent's Representatives for the sol
o purpose of maintaining custody

Of Federal Reserve notes stored at cas
h agent banks.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

WASHMGTON, D. C. 20551

Mr. Louis C. Deal, Chairman,

Sixth Judicial Circuit Grievance Con
mittee "A",

Robinson, Robinson & Deal,

Attorneys at Law,

4141 Central Avenue,

St. Petersburg, Florida. 33710

Item No. 6
1/7/66

ADDRESS OFFICIAL COR
RESPONDENCE

TO THE BOARD

January 7, 1966,

Re: State of Florida, ex rel. The Flo
rida Bar -

Confidential Proceedings of The Flo
rida Bar

under the Rules of Discipline, Case
 No. 6A66-1

Dear Mr. Deal:

Your letter of December 6, 1965, 
in reference to the

above-captioned matter, and address
ed to the Treasurer of the United

States, has been forwarded to the 
Board for response.

The specific information reques
ted by your Committee, namely,

the dates that the Federal Reserve no
tes designated in your letter were

Placed in circulation, is not readi
ly ascertainable. Records which are

maintained reflect only the dates 
on which Federal Reserve notes are

issued by Federal Reserve Agents to
 the Federal Reserve Banks. In most

instances, the notes are placed in 
circulation shortly thereafter.

The dates of issuance by the Fed
eral Reserve Agents of the

Specific notes listed in your le
tter are as follows:

Pederal Reserve
Bank of: Denomination Serial No. Series Date issued

Boston $ 20.00 A50867707A 1950 March 15, 1963

C

New York 20.00 B60703314B 1950 Jan. 24, 1958

A

100.00 B17428733A 1934 Dec. 4, 1952

A



BOARD OF GOVERNORS OF THE FEDERAL RESERV
E SYSTEM 11.9

Mr. Louis C. Deal

Federal Reserve
Bank of: Denomination

-2-

Serial No. Series Date issued

New York (cont.) $ 100.00 B00780344A 1934 Oct. 19, 1938

100.00 B08992238A 1950 Nov. 23, 1959

B

100.00 B00480286 1950 Apr. 22, 1954

B

Philadelphia 100.00 C03433333A 1934 Nov. 16, 1950

10.00 C23843436C 1950 Nov. 8, 1963

Cleveland 100.00 D01408262A 1934 Dec. 2, 1943

100.00 D03560402A 1934 Aug. 14, 1950

100.00 D00811026A 1950 Dec. 14, 1956

Richmond 1.00 E72351402A 1963 Oct. 23, 1964

10.00 E14485044C 1950 May 21, 1962

C

100.00 E01920198A 1934 Sept. 6, 1944

A

100.00 E03987940A 1950 Sept. 21, 1956

100.00 E00179192A 1934 June 26, 1939

B3 5

100.00 E05148899A 1950 Aug. 25, 1958

A

Atlanta 1.00 F39823292B 1963 Feb. 24, 1965

1.00 F19576392B 1963 Jan. 8, 1965

10.00 F18789896C 1950 Nov. 26, 1963

C

10.00 F22396743C 1950 Dec. 4, 1964

C

100.00 F01658366A 1950 Oct.22, 1957

100.00 F03032725A1950 Sept. 4, 1962

C

5.00 F59763112C 1950 Nov. 19, 1963

C

Chicago 10.00 G73775890G 1950 Dec. 21, 1964

D

100.00 G03702262A 1934 Aug. 11, 1943

100.00 G06087326A 1950 Oct. 10, 1961

B
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Mr. Louis C. Deal

Federal Reserve
Bank of: Denomination

-3-

Serial No. Series Date issued

Chicago (cont.) $ 100.00 G04116727A 1950 Dec. 6, 1954

100.00 G03932816A 1950 Aug. 18, 1954

100.00 G02861720A 1950 Nov. 20, 1958

100.00 G06665585A 1950 Dec. 14, 1961
B

100.00 G01024968A 1950 June 6, 1956

100.00 G00004185A 1950 Dec. 18, 1951

Dallas 100.00 K00198432A 1950 May 20, 1952

If we can be of further assistance, please direct your inquiries

either to the Board or, if appropriate to your needs, to any of the

Federal Reserve Banks.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
City National Bank of Beverly Hills,
Beverly Hills, California.

Gentlemen:

Item No. 7
1/7/66

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

January 10, 1966.

This refers to the application from your bank, submitted
through the Federal Reserve Bank of San Francisco, for permission
to continue to maintain the same reserves against deposits as are
required to be maintained by nonreserve city banks, upon the opening
of its additional branch (Commonwealth Office) in the city of
Los Angeles.

After consideration of the information submitted, and
in view of your bank's increased competition with the other banks
in Los Angeles as evidenced by the additional offices opened within
the city limits of Los Angeles since the Board's letter of

November 23, 1960, the Board feels that it would no longer be
Justified in continuing to permit the City National Bank of
Beverly Hills to maintain reserves of banks located in nonreserve
elties. However, the Board has deferred the effective date of the
Change for a six-months' period in order for your bank to adjust
to the higher reserve requirement. Thus, it will not be necessary
for your bank to maintain reserves at the level required of other

reserve city banks until the reserve computation period beginning
July 7, 1966.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.



BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
United States National Bank,
San Diego, California.

Gentlemen:

Item No. 8
1/7/66

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

January 10, 1966.

This refers to the application from your bank, submitted

through the Federal Reserve Bank of San Francisco, for permission

to continue to maintain the same reserves against deposits as are

required to be maintained by nonreserve city banks upon its merger

with the Bank of Los Angeles, Los Angeles, California, and

establishment of a branch within the city of Los Angeles.

After consideration of the information submitted, and in

17.1-ew of your bank's entry into downtown Los Angeles with the 
express

Intention of competing with the reserve city banks, the Board of

Governors feels that it would not be justified in granting you
r

4PPlication for permission to carry reduced reserves. However, the

Board has deferred the effective dated the change for a six-mo
nths'

Period in order for your bank to adjust to the higher res
erve

requirement. Thus, it will not be necessary for your bank to

flaintain reserves at the level required of other reserve 
city

panks until the reserve computation period beginning July 
7, 1966.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary,

122



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

CONFIDENTIAL (FR) 

Mr. Robert N. Hilkert,
First Vice President,
Federal Reserve Bank of Philadelphia,
Philadelphia, Pennsylvania 19101.

Item No. 9
1/7/66

ADowc•N orrtaiAL CORRESPONDENCE
TO TNIC •OARD

January 7, 1966

Dear Mr. Hilkert:

The Board of Governors has approved a special

Grade 16 maximum of $19,500 in the salary structure of the

Federal Reserve Bank of Philadelphia, effective immediately,

as requested in your letter of December 29, 1965.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, 0. C. 20351

Mr. 0. 0. Wyrick, Vice President,
Federal Reserve Bank of St. Louis,

St. Louis, Missouri. 63166

Dear Mr. Wyrick:

Item No. 10
1/7/66

Acorns orrtcam. CORRESPONDENCE
TO MK BOARD

January 7, 1966

In accordance with the request contained in

your undated letter, received January 1966, the Board

approves the appointment of William B. Weist as an assistant

examiner for the Federal Reserve Bank of St. Louis. Please

advise the effective date of the appointment.

Very truly.'yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, 0. C. 20581

Mr. George D. Royer, Vice Preside
nt,

Federal Reserve Bank of Kansas City,

Kansas City, Missouri. 64106

Dear Mr. Royer:

Item No. 11
1/7/66

ADDRESS OFFICIAL CORRESPONDEN
CE

TO THE BOARD

January 7, 1966

In accordance with the request conta
ined

in your letter of January 3, 1966,
 the Board approves

the appointment of Marshall E. Talbo
t, assistant

examiner, as an examiner for the Feder
al Reserve Bank

of Kansas City, effective January 1,
 1966. Please

advise the salary rate.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,

Assistant Secretary.


