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Minutes for August 5, 1964

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the
Board of Governors of the Federal Reserve System on
the above date.

It is not proposed to include a statement
with respect to any of the entries in this set of
minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal
Reserve Act.

Should you have any question with regard to
the minutes, it will be appreciated if you will advise
the Secretary's Office. Otherwise, please initial
below. If you were present at the meeting, your
initials will indicate approval of the minutes. If
you were not present, your initials will indicate
only that you have seen the minutes.

Chm. Martin

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

Gov. Mitchell

Gov. Daane
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Minutes of the Board of Governors of the Federal Reserve System

on Wednesday, August 5, 1964. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman

Mr. Mills
Mr. Shepardson
Mr. Mitchell
Mr. Daane

Mr. Kenyon, Assistant Secretary
Mr. Young, Adviser to the Board and Director,

Division of International Finance

Mr. Molony, Assistant to the Board

Mr. Fauver, Assistant to the Board

Mr. Hackley, General Counsel
Mr. Solomon, Director, Division of Examinations

Mr. Shay, Assistant General Counsel

Mr. Holland, Associate Director, Division

of Research and Statistics

Mr. Furth, Adviser, Division of International

Finance
Mr. Leavitt, Assistant Director, Division

of Examinations

Mr. Spencer, General Assistant, Office of
the Secretary

Mr. Dahl, Chief, Special Studies and Operations

Section, Division of International Finance

Mr. Egertson, Supervisory Review Examiner,

Division of Examinations

Mr. McClintock, Supervisory Review Examiner,

Division of Examinations

Report on assignment. Mr. Dahl presented an informal report on

his recently concluded assignment with the Central Bank of Nigeria, where

he had served for two years as an adviser on various problems, including

development of the research function.

Following this report Mr. Dahl responded to several questions

about Nigerian affairs, after which he withdrew from the meeting.

Discount rates. The establishment without change by the Federal

Reserve Bank of Boston on August 3, 1964, of the rates on discounts and
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advances in its existing schedule was approved unanimously, with the

understanding that appropriate aavice would be sent to that Bank.

Circulated items. The following items, copies of which are

attached to these minutes under the respective item numbers indicated,

were approved unanimously:

Letters to Fall River Trust Company, Fall River,
Massachusetts, approving the establishment of branches
in Fall River and North Westport.

Letter to Puritan Bank and Trust Company, Meriden,
Connecticut, approving the establishment of a branch

at 652 East Main Street.

Item No.

1-2

3

Letter to Girard Trust Bank, Philadelphia, Pennsylvania, 4
approving the establishment of a branch in Horsham Township.

Letter to The Richland Trust Company, Mansfield, Ohio,
approving the establishment of a branch in Madison
Township.

Letter to Wachovia Bank and Trust Company, Winston-Salem,

North Carolina, approving the establishment of a branch
in the Thruway Shopping Center on South Stratford Road,
branch operations conducted at 143 South Stratford Road
to be discontinued simultaneously with the establishment
of this branch.

5

6

Letter to United California Bank, Los Angeles, California, 7
approving the establishment of a branch in Fresno.

Letter to Seattle Trust and Savings Bank, Seattle, Washington, 8
approving the establishment of a branch in the Puget Plaza

Shopping Center, Renton, branch operations conducted at

707 Rainier Avenue to be discontinued simultaneously with

the establishment of this branch.

Letter to the Federal Reserve Bank of New York regarding
a recent ruling by the Comptroller of the Currency as to
the status under section 32 of the Banking Act of 1933, as
amended, of an interlocking relationship involving a director
of a national bank who served also as special partner in a

securities firm. (With the understanding that the substance
of the letter would be sent to all Federal Reserve Banks.)

9
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Letters to Camden Trust Company, Camden, New Jersey,

and Merchantville National Bank and Trust Company,

Merchantville, New Jersey, advising that the Board

had concluded against reconsideration of its action

denying the application for permission to merge the

two banks.

Item No.

10-11

Mr. Holland then withdrew from the meeting.

Report on competitive factors (Boise-Pocatello, Idaho). There

had been distributed a draft of report to the Comptroller of the Currency

on the competitive factors involved in the proposed merger of Pocatello

National Bank, Pocatello, Idaho, into The Idaho First National Bank,

Boise, Idaho.

Governor Shepardson observed that in a competitive factor report

recently furnished to the Comptroller on the proposed purchase of assets and

assumption of liabilities of The Farmers Bank, Kendrick, Idaho, by First

Security Bank of Idaho, N. A., Boise, Idaho, it was pointed out that there

existed a heavy degree of concentration of banking resources in Idaho,

where the two largest banks (The Idaho First National Bank, Boise, and

First Security Bank of Idaho) operated over half of all banking offices

and held approximately two-thirds of all bank deposits. The report had

stated that any increase in concentration of banking resources in those

two banks must be considered as seriously adverse to the preservation of

banking competition.

Governor Shepardson noted that the circumstances in the case now

before the Board seemed to be somewhat similar. However, the report's
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conclusion seemed to convey the impression that merger of Pocatello

National with First National was justifiable on the basis of common

ownership. Thus, the two reports might seem mutually inconsistent.

In the discussion that followed, it was noted that on several

occasions the Board had emphasized the concentration factor referred to

by Governor Shepardson. However, common ownership had existed between

Pocatello National and First National before the passage of the Bank

Merger Act. Idaho State law prohibits two banks from merging until

after both banks are in existence at least five years. At the time

Pocatello National was established in 1959, Idaho National had indicated

a desire to serve the Pocatello area but was prevented by State law

from establishing a branch in the community without the permission of

the other banks. Therefore, Idaho National had assisted the Pocatello

group in obtaining a charter and in staffing the new bank with the

ultimate objective of establishing a branch in the community.

It was also brought out that the instant case seemed similar

in some respects to the merger of Cherry Hill National Bank, Cherry Hill

Township, New Jersey, into First Camden National Bank and Trust Company,

Camden, New Jersey. In a report on the competitive factors involved in

that proposed merger, the Board had pointed out that because of the close

relationship between First Camden and Cherry Hill that resulted from

common ownership, competition between them was negligible. The report

had stated that in view of the common ownership and the presence of
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numerous offices offices of large competing banks in Camden County and in nearby

Philadelphia, the over-all competitive effects of the proposal would not

be of much consequence.

At the conclusion of further discussion, the report was approved

for transmittal to the Comptroller. The conclusion read as follows:

The Idaho First National Bank and the Pocatello
National Bank have been very closely associated since

the organization of Pocatello National Bank in 1959.
There is virtually no competition existing between the

two banks due to the institutions' close relationship
and distance between their offices, and the competitive

climate for other banks would be little changed if the

merger were consummated. There is a heavy concentration

of banking resources in the State of Idaho; however, due

to the close relationship which has existed between The

Idaho First National Bank and Pocatello National Bank for

several years, this particular merger would not have

significant adverse competitive effects.

All members of the staff except Messrs. Kenyon, Young, Molony,

and Furth then withdrew from the meeting.

Group of Ten Statement. Governor Daane briefed the members of

the Board on the nature of the forthcoming Ministerial Statement of the

Group of Ten, including the annex prepared by the Deputies. This document

was scheduled for public release on Monday, August 10.

It was understood that copies would be distributed, as soon as

available through the Treasury, to the members of the Federal Open Market

Committee and to the other Reserve Bank Presidents. The distribution

would also include the press summary of the Nineteenth Annual Report of

the International Monetary Fund (and the chapters dealing with inter-

national liquidity), such summary likewise being scheduled for release

on August 10.
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Invitation to Mr. van Lennep. The Board  authorized extending an

invitation to Mr. Emile van Lennep, Treasurer-General, Ministry of Finance,

The Netherlands, to attend and participate in the seminar with academic

economists scheduled to be held at the Board's offices October 29-30,

1964, with the understanding that his expenses would be defrayed by the

Board and that he would be asked to address the dinner meeting on

October 29 on the role of monetary policy in balance of payments ad-

justments. The Board's action included approval of any overexpenditure

that might result in the special project--academic consultants--in the

1964 budget of the Division of Research and Statistics.

Report by Governor Mitchell. Governor Mitchell reviewed in-

formally the highlights of a recent meeting of the Treasury's academic

consultants.

The meeting then adjourned.

Secretary's Notes: On August 4, 1964,
Governor Shepardson approved on behalf of
the Board the following items:

Letter to the Federal Reserve Bank of Cleveland (attached Item No.12) 

approving the designation of eleven persons as special assistant examiners.

Memoranda from Boris C. Swerling, Senior Economist, Division of

International Finance, requesting permission to engage in various speci-

fied literary activities of a professional or semi-professional character,

approval being subject to the stipulations (1) that he would not accept
an honorarium from the University of Pennsylvania for the presentation

of a paper to a certain seminar; (2) that he would accept a set of the

International Encyclopedia of the Social Sciences rather than an honorar-
ium for an article contributed to the Encyclopedia; and (3) that no office

time would be involved in the preparation of a proposed book on inter-

national commodity developments.
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Governor Shepardson today approved on
behalf of the Board the following items:

Telegram to the Federal Reserve Bank of Atlanta (attached Item No. 13)
approving the appointment of Howard Terry Smith, Jr., as assistant examiner.

Memoranda recommending the following actions relating to the Board's
staff:

Appointment

Sandra Lee Herbough as Statistical Clerk, Division of Bank Operations,
with basic annual salary at the rate of $3,620, effective the date of
entrance upon duty.

Permission to engage in outside activity

Lyle E. Gramley, Senior Economist, Division of Research and Statistics,
to teach a graduate course in monetary theory and policy at the University
of Maryland.

Acceptance of resignation

Leonard M. Taylor, Messenger, Division of Administrative Services,
effective August 14, 1964.

Governor Shepardson also noted today on
behalf of the Board a memorandum from the
Division of Administrative Services advising
that James E. Love, Laborer in that Division,
had made application for retirement on
disability, effective at the close of business
August 3, 1964.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
• WASHINGTON, D. C. 20551

Board of Directors,
Fall River Trust Company,
Fall River, Massachusetts.

Gentlemen:

Item No. 1
8/5/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 5, 1964

The Board of Governors of the Federal
Reserve System approves the establishment by
Fall River Trust Company, Fall River, Massachusetts,
of a branch at 216 and 218 New Boston Road, Fall
River, Massachusetts, provided the branch is es-
tablished within six months from the date of this
letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-1846), should be followed.)



BOARD OF GOVERNORS Item No. 2
OF THE 8/5/64

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 5, 1964

Board of Directors,
Fall River Trust Company,
Fall River, Massachusetts,

Gentlemen:

The Board of Governors of the Federal
Reserve System approves the establishment by
Fall River Trust Company, Fall River, Massachusetts,
of a branch at 848 and 850 State Road, North Westport,
Massachusetts, provided the branch is established
within six months from the date of this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-1846), should be followed.)
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Puritan Bank and Trust Company,
Meriden, Connecticut.

Gentlemen:

Item No. 3
8/5/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 5, 1964

The Board of Governors of the Federal

Reserve System approves the establishment by

Puritan Bank and Trust Company, Meriden, Con-

necticut, of a branch at 652 East Main Street,

Meriden, Connecticut, provided the branch is

established within six months from the date of

this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension
of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-l846), should be followed.)



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,

Girard Trust Bank,
Philadelphia, Pennsylvania.

Gentlemen:

Item No. 4
8/5/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 5, 1964

The Board of Governors of the Federal

Reserve System approves the establishment by Gira
rd

Trust Bank, Philadelphia, Pennsylvania, of a bran
ch

at 874 Welsh Road, Maple Glen, Horsham Towns
hip,

Pennsylvania, provided the branch is established

within six months from the date of this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-1846), should be followed.)
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
The Richland Trust Company,

Mansfield, Ohio.

Gentlemen:

Item No. 5
8/5/64

ADDRESS' orriciAL CORRESPONDENCE
TO THE BOARD

August 5, 1964

The Board of Governors of the Federal

Reserve System approves the establishment by The

Richland Trust Company, Mansfield, Ohio, of a

branch on the west side of Trimble Road at the in-

tersection of Walker Lake, Trimble, and Springmill

Roads in an unincorporated area of Madison Township,

Richland County, Ohio, provided the branch is es-

tablished within one year from the date of this

letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,

Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-18ti6), should be followed.)
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Wachovia Bank and Trust Company,
Winston-Salem, North Carolina.

Gentlemen:

Item No. 6
8/5/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 5, 1964

The Board of Governors of the Federal
Reserve System approves the establishment by Wachovia
Bank and Trust Company, Winston-Salem, North Carolina,
of a branch at the Thruway Shopping Center on South
Stratford Road, Winston-Salem, North Carolina, provided
the branch is established within six months from the
date of this letter, and provided further that branch
operations now conducted at 143 South Stratford Road,
Winston-Salem, North Carolina, are discontinued simul-
taneously with the establishment of the above branch.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;
and that if an extension should be requested,

the procedure prescribed in the Board's letter
of November 9, 1962 (s-18)6), should be followed.)



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
United California Bank,
Los Angeles, California.

Gentlemen:

Item No. 7
8/5/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 5, 1964

The Board of Governors of the Federal
Reserve System approves the establishment of a
branch by United California Bank on or near
Van Ness Avenue between Fresno and Tulare Streets,
Fresno, California, provided the branch is estab-
lished within one year from the date of this
letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the
Board also had approved a six-month extension

of the period all  owed to establish the branch;

and that if an extension should be requested

the procedure prescribed in the Board's letter

of November 9, 1962 (s-1846), should be followed.)
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Seattle Trust and Savings Bank,

Seattle, Washington.

Gentlemen:

Item No. 8
8/5/64

ADDRESS arrociAL CORRESPONDENCE
TO THE •OARD

August 5, 1964

The Board of Governors of the Federal

Reserve System approves the establishment of a

branch by Seattle Trust and Savings Bank in the

Puget Plaza Shopping Center, located in the

vicinity of the intersection of Grady Way and

Rainier Avenue, Renton, Washington, provided the

branch is established within one year from the

date of this letter, and provided further that

branch operations now conducted at 707 Rainier

Avenue, Renton, Washington, are discontinued

simultaneously with the establishment of the

above branch.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-1846), should be followed.)
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Mr. Fred W. Piderit, Jr.,
Assistant Vice President,
Federal Reserve Bank of New York,
New York, New York. 10045

Dear Mr. Piderit:

Item No. 9
8/5/64

ADOFIESS OFFICIAL COMHEtiPONDENICL

TO THE ki0A1,113

August 5, 1964

This refers to your letter of July 20, 1964, and its

enclosures, concerning a recent ruling by the Comptroller of the

Currency as to the status under section 32 of the Banking Act of

1933, as amended, of an interlocking relationship involving

Mr. George L. Degener, who is a director of The Millerton National

Bank, Millerton, New York, and also a special partner in the firm

of Chaplin, McGuiness & Co., Pittsburgh, Pennsylvania, which has an

Office in New York City.

It is noted that Mr. Degener's interlocking relationship
has been reviewed by your Bank from time to time, and that on each

occasion you have concluded, and so advised him and also the Regional
Comp troller of the Currency in New York, that the relationship was
not prohibited by section 32 for the reason that the nature and

extent of the business of Chaplin, McGuiness & Co. was not such as

to cause the firm to be "primarily engaged" in any of the businesses

of the kinds described in the statute.

The recent ruling of the Comptroller of the Currency

(contained in his letter of July 10, 1964, to The Millerton National '

Bank, a copy of which was enclosed with your letter) also takes the

Position that Mr. Degener's interlocking relationship is not prohibited
by section 32. While not entirely clear, it would seem that the basis

for the Comptroller's position, like that of your Bank, is that

Chaplin, McGuiness & Co. is not "primarily engaged" in section 32

business. Although the Comptroller's ruling sets forth some informa-

tlon concerning Mr. Degener's position as special partner, including

his apparent inactivity with respect to the affairs of the firm, and

makes no reference to the Board's interpretation at page 975 of the

Federal Reserve Bulletin for 1962 regarding limited or special

Partners, it would seem difficult to argue convincingly that the

Comptroller's ruling conflicts with any interpretation or regulation

of the Board.
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Mr. Fred W. Piderit, Jr. -2-

You are doubtless aware of the Comptroller's Rulings

4215 and 4220 in his Manual that questions involving the qualifica-

tions of directors of national banks, including questions under

section 32, "should be referred to the Comptroller of the Currency
for a ruling." His letter of July 10, 1964, concerning Mr. Degener

is consistent with that directive (first issued in March of this

year) which, of course, marks a definite departure by the Comptroller

from the procedures envisaged by the Board's letter of April 18,

1936, X-9554 (F.R.L.S. #7608) and followed in the past with respect
to such questions.

In view especially of the Board's specific responsibility

with respect to section 32, the Board has concluded that your Bank

should continue to process questions involving the applicability of

the statute and Regulation R in accordance with your current practices

concerning such matters.

The Board appreciates your bringing the situation discussed

herein to its attention.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.



BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Mr. W. Robert Davis, President,
Camden Trust Company,
Camden, New Jersey. 08101

Dear Mr. Davis:

eC,t
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Item No. 10
8/5/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 51 1964

In your letter of July 17, 1964, you presented to the

Board certain views regarding the proposed merger of Camden Trust

Company and Merchantville National Bank and Trust Company. You

also asked if, on the basis of this information, it would be possible
to have the application reconsidered.

The information and views presented in your letter have

been carefully considered, and in the Board's judgment they do not

differ in any significant degree from information and views available
to the Board at the time of its denial of the application. As part
of the System's investigation of this proposed merger, an on-the-spot

survey was conducted by an examiner of the Federal Reserve Bank of

Philadelphia, and his observations and views were available to the

Board. In the consideration of any merger application the Board, in

accordance with the statute, takes into account the advisory reports
on competitive factors submitted by the Comptroller of the Currency,

Federal Deposit Insurance Corporationt and Department of Justice.
Furthermore, in addition to these advisory reports, the Board also

analyzes carefully all information available to it from other sources
and makes its decision only after a comprehensive review of all

relevant material and data, having in mind the criteria set forth in
the Bank Merger Act.

The Board's Rules of Procedure, to which you referred in your

letter, provide in section 262.2(f)(6) that, "After action by the

Board on an application, the Board will not grant any request for re-

consideration of its action, unless the request presents relevant facts

that, for good cause shown, were not previously presented to the Board,

or unless it otherwise appears to the Board that reconsideration would

be appropriate." The only new factor mentioned by you is the proposed
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establishment of a State chartered bank in Pennsauken, New Jersey,

which is to have a total capital structure of $1,000,000 and which

will be at least one mile from the Merchantville National Bank and

Trust Company. On the basis of your letter it appears to the Board

that no significant information not previously furnished has been

submitted to it in this case, and the Board has concluded that a re-

consideration of its action on the application would not be appropriate.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Hr. Irvine N. Donahue, President,
Merchantville National Bank and Trust Company,

Merchantville, New Jersey.

Dear Mr. Donahue:

Item No. 11
8/5/64

ADDRESS orricIAL CORRESPONDENCE

TO THE BOARD

August 5, 1964

Your letter of July 23, 1964, which enclosed a copy of

a letter of the same date to you from Walter T. Clark, chairman of

the board of directors of your bank, expressed disappointment and

disagreement with the Board's recent decision denying the application

for the merger of your bank and Camden Trust Company, Camden,

New Jersey. Your letter solicited.a favorable reconsideration of the

matter by the Board.

The members of the Board of Governors recognize the efforts

that have been made by the officers, directors, and shareholders of

Merchantville National Bank and Trust Company to serve the community.

Nevertheless, under the Bank Merger Act, such efforts are not determi-

native of the question which this particular merger application

presented to the Board.

. The Bank Merger Act prescribes certain criteria that the

Board must consider in acting on a merger application filed with it.

These criteria cover the so-called banking factors, the needs and

convenience of the community concerned, and also the factor concerning

the competitive effect of the proposal, including the tendency toward

monopoly. The Act precludes the Board from approving a merger appli-

cation unless "after considering all of such factors, it finds the

transaction to be in the public interest." It was only after a very

careful consideration of all the information supplied in the appli
cation

and all other relevant information available to it that the Board

concluded that approval of the application would be inconsistent 
with

the Bank Merger Act. The application was therefore denied.

The Board's Rules of Procedure provide in section 262.2(f) (6)

that, "after action by the Board on an application, the Board will not
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Mr. Irvine N. Donahue, President -2-

"grant any request for reconsideration of its action, unless the
request presents relevant factors that, for good cause shown, were
not previously presented to the Board, or unless it otherwise appears
to the Board that reconsideration would be appropriate." The infor-
mation and views set forth in your letter and its enclosure have been
studied. It is the Board's opinion that such information and views
present no essentially new facts or other significant data or material
not before the Board at the time of its action on the application.
Accordingly, the Board has concluded that reconsideration of its
prior action on the application would not be appropriate.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20351

Mr. Paul C. Stetzelberger, Vice President,

Federal Reserve Bank of Cleveland,

Cleveland, Ohio. 44101

Dear Mr. Stetzelberger:

40(1..)A)

Item No. 12
8/5/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 5, 1964

In accordance with the request contained in your

letter of July 29, 1964, the Board approves the designa
tion of

the following employees as special assistant examiners for 
the

Federal Reserve Bank of Cleveland for the purpose of 
participa-

ting in examinations of State member banks:

William C. Amend

Thomas J. Callahan

Richard C. Kraus

011ie McEntyre

Wilbert Perry
Harold E. Taylor

Ronald E. Watts

Harry W. Goebel, Jr.

The Board also approves the designation of the fol-

lowing employees as special assistant examiners for your bank

for the purpose of participating in examinations of State mem-

ber banks except those listed opposite their names:

Albert L. Walters--The Central Trust Company,

Cincinnati, Ohio

William F. Borgman--The Fifth Third Union Trust Company,

Cincinnati, Ohio

Ernest Mastin--The Provident Bank,

Cincinnati, Ohio

The authorizations heretofore given your bank to

these individuals as special assistant examiners are hereby

canceled. Appropriate notations have been made on our records

of the names to be deleted from the list of special assistant

examiners.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,

Assistant Secretary.



TELEGRAM
LEASED WIRE SERVICE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

STEPHENSON - ATLANTA

Reurlet August 3, 1964, the Board approves appointment Howard Terry

Smith, Jr. as assistant examiner for Federal Reserve Bank of Atlanta,

z
effective today.

(Signed) Elizabeth L. Carmichael

Item No. 13
8/5/64

August 5, 1964

CARMICHAEL


