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Minutes of the Board of Governors of the Federal Reserve

System on Thursday, July 23, 1964. The Board met in the Board Room

at 10:00 a.m.

PRESENT: Mr. Balderston, Vice Chairman
Mr. Mills
Mr. Robertson
Mr. Shepardson
Mr. Mitchell

Mr. Sherman, Secretary

Mr. Kenyon, Assistant Secretary
Mr. Fauver, Assistant to the Board
Mr. Hackley, General Counsel
Mr. Solomon, Director, Division of

Examinations
Mr. O'Connell, Assistant General Counsel
Mr. Shay, Assistant General Counsel
Mr. Goodman, Assistant Director, Division

of Examinations
Mr. Leavitt, Assistant Director, Division

of Examinations
Mrs. Semia, Technical Assistant, Office

of the Secretary
Mr. Egertson, Supervisory Review Examiner,

Division of Examinations
Mr. McClintock, Supervisory Review Examiner,

Division of Examinations
Mr. Lyon, Review Examiner, Division of

Examinations
Mr. Poundstone, Review Examiner, Division

of Examinations
Mr. RuMbarger, Review Examiner, Division of

Examinations

Circulated items. The following items, copies of which are

Ettte.ched to these minutes under the respective item numbers indicated,
lAte

1.tkpEoved unanimously:

tett
6.4 er to Farmers Bank and Trust Company, Knox, Indiana,

r°ving the establishment of a branch in Bass Lake.

Item No.

1
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Item No.

Letter to Ann Arbor Bank, Ann Arbor, Michigan, approving 2
the establishment of a branch on Forest Avenue.

Letters to Wells Fargo Bank, San Francisco, California, 3-6
aPProving the establishment of branches in Millbrae,
121, 18-11, San Lorenzo, and Perkins (the latter in lieu
'J1 a branch previously approved by the Board for
establishment at Power Inn and Fruitridge Roads,
sacramento).

L.etter to International Banking Corporation, New York, 7
York, granting permission to acquire stock of the

1)roPosed new Banque de l'Afrique Occidentale, Paris,
rrance, and rescinding the Board's consent of December 10,
1962) to acquire stock of a proposed French holding company.

,etter to the Federal Reserve Bank of Cleveland approving 8
44e appointment of Vincent J. Camarata as Federal Reserve
gellt'S Representative at the Cincinnati Branch.

Lettheter to the Federal Reserve Bank of St. Louis approving 9
4 aPpointment of Clarence Swiental and Michael T. Moriarty
„LPederal Reserve Agent's Representatives at the Louisville
-44 Memphis Branches, respectively.

Banking offices in California. During discussion of Items 3-6,

G°Itertior Balderston observed that Wells Fargo Bank did not have any

15411ela applications pending at the present time either at the Board's

()triees or at the Federal Reserve Bank of San Francisco, but that it

1/as Understood that the Superintendent of Banks of California currently

12 Wells Fargo applications in process, compared with 9 approximately

4 1tp.
ago. At present, 18 Wells Fargo branches had been authorized but

11(lt °Pened, compared with 20 a year ago.

Governor Robertson asked if information was available showing,
tor

W"113 Fargo branches not yet opened, haw long ago the applications
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had been approved. Staff responses indicated that, although such in-

formation was not immediately at hand, Wells Fargo usually opened its

branches within the period specified at the time of approval or at

least the additional six months that the Board had authorized the Fed-

eral Reserve Banks to grant upon request.

In response to a further inquiry by Governor Robertson as to

the outcome of past suggestions that the branch situation in California

be discussed with the State Superintendent of Banks, Mr. Solomon replied

that officers of the San Francisco Reserve Bank had been averse to

15r°Posing such a conference, feeling that relations with the Super-

1.13 dent might thereby be strained unnecessarily. Governor Robertson

":Pressed the view that, in light of the concern that the Board had

telt because of the possibility of stockpiling of branch sites in

Ce'lifornia, the Federal Reserve Bank should not be so apprehensive of

celleing irritation. In his view, representatives of either the Board

the San Francisco Bank should sit down with the State Superintendent

to I'eview the trend of establishment of branches in California, not

the idea of implying that the Superintendent should disapprove

41)14.1.oation5 or that the Board would do so, but merely to explore devel-

°1:14ients.

Governor Mills remarked that, as he saw it, branch applications

bY 1 the
- large State member banks in California seemed to be based on

4°114 reasons Find not on attempts at pre-emption of sites. Therefore,
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he doubted the need for a conference, which might be interpreted as an

exercise in severity.

Further discussion dealt with the volume of branch applications

by Wells Fargo, the length of time taken for opening branches after

their establishment was approved, the question of stockpiling of branch

sites, and the trend in California's population. Mr. Solomon commented

that the continuing influx of people into the State was a natural in-

titlence toward an increasing number of banking offices, but that the

114t10 of offices to population in the State still appeared to be below

that reached in certain other areas. Also, a somewhat misleading

traPression might arise because the California banking structure, being

charsterized by large branch systems rather than by numerous unit banks,

l'alted in frequent recurrence of the same names of applicants for

Governor Balderston stated that his concern about the possibility

Or ,vre-emption of branch sites had largely been satisfied by information

Pr°duced by the Division of Examinations. His general sentiment was

thet Wells Fargo and others should be encouraged to compete vigorously

l'ith Bank of America, which operated the largest of the California

1)144rich systems.

At the conclusion of the discussion Governor Robertson asked that

lavision of Examinations prepare for him a list of all of the branches

had been approved for California banks, State or national, in the

Years.
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Messrs. Shay, Egertson, McClintock, and Poundstone then withdrew

from the meeting.

Application of Barnett National Securities Corporation. There

haI been distributed a memorandum dated July 20, 1964, from the Division

Of Examinations, and other pertinent papers, in connection with the

4PP1ication of Barnett National Securities Corporation, Jacksonville,

Plorida, for prior approval, pursuant to the Bank Holding Company Act,

c)f the acquisition of 80 per cent or more of the shares of The San Jose

l/arnett Bank, Jacksonville, a proposed new bank. The application was

az amendment of an earlier application, filed with the Board in August

1963, for acquisition by the Corporation of shares of The Arlington

B4rnett Bank, Arlington, Florida, a proposed new bank; the amendments,

h°'•iever, were so substantial that the Division of Examinations deemed

it necessary to treat the amended application as a new one. On the

baSiS of analysis, set out in detail in the memorandum, of circumstances

l'elating to the factors cited for consideration by the Bank Holding

e°111PellY Act, the Division recommended that the application be approved.

At the Board's invitation, Mr. Lyon summarized and supplemented

the information in the Division's memorandum of July 20. Mr. O'Connell

tated that the Legal Division had no additional comments on the applica-

tiO4) following which Mr. Solomon responded to an inquiry by Governor

Mills regarding the relationship between the applicant and Barnett

4t;tonal Bank, Jacksonville.
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The views of the members of the Board were then expressed, and

Governor Mills stated that he would approve the application for the

reasons that had been submitted by the Division of Examinations. A

farther, and somewhat indirect, reason for his favorable position was

that, in view of the large number of national bank charters that had

been granted recently in Florida, some to groups that might not be too

8t4hle, he believed that the organization and operation of a new bank

lInder the responsible management indicated by the present application

Ifould be in the public interest.

Other members of the Board also having indicated a favorable

vielf) the application of Barnett National Securities Corporation was

Proved unanimously. It was understood that the Legal Division would

PrePare for the Board's consideration drafts of an order and statement

r lecting this decision.

National bank call report data. Mr. Sherman reported that an

illf°rmal request had been received from the staff of the Comptroller

"the Currency that the Board's Division of Data Processing tabulate

illtlq'mation from the national bank call reports as of June 30, 1964,

in the form in which the information had been specified for reporting

national banks to the Comptroller. There was involved the question

Ithether the Board might wish to accede in the interests of interagency

Peration or whether the request should be denied on the basis of the

44hst ant id..1 amount of work involved, which would be superimposed on the

c*IQ°ad necessary to produce summary call report information for all

blebaber banks.
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Discussion resulted resulted in a suggestion that it would seem desirable

for the request to be submitted to the Board in writing, and that it

would be helpful to the Board, in considering the request, to have in-

distributed to it on the magnitude and complexity of the task.

The meeting then adjourned.

Secretary's Notes: Governor Shepardson approved

on behalf of the Board on July 22, 1964, a letter

to the Executive Secretary of the Interagency

Committee on Automatic Data Processing advising

of the designation of W. M. Davis, Acting Direc-

tor of the Division of Data Processing, as the

Board's representative on the Interagency Com-

mittee.

Governor Shepardson today approved on behalf

of the Board memoranda recommending the following

actions relating to the Board's staff:

l',29.11.ssion to engage in outside activity

to Lyle E. Gramley, Senior Economist, Division of Research and Statistics,

c Prepare and deliver testimony for the Chesapeake and Potomac Telephone

°111PanY of Maryland before the State Public Service Commission.

An
--7-512Zam.ce of resignation

e, Jaclene T. Rose, Secretary, Division of Research and Statistics,
'fective at the close of business August 12, 1964.

Secreteity
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130ARD CIF PCIVRNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,

Farmers Bank and Trust Company,

Knox, Indiana.

Gentlemen:

Item No. 1
7/23/64

ADDREBB OFFICIAL CORRIEBPONDIENCE

TO THIL BOARD

July 23, 1964.

The Board of Governors of the Federal

Reserve System approves the establishment by

Farmers Bank and Trust Company, Knox, Indiana,

of an out-of-town branch in the unincorporated

community of Bass Lake, California Township,

Starke County, Indiana, provided the branch is

established within one year from the date of

this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (s-1846), should be followed.)
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Ann Arbor Bank,
Ann Arbor, Michigan.

Gentlemen:

Item No. 2
7/23/64

ADDRESS OFFICIAL CORRESPONDEN
CE

TO THE BOARD

July 23, 1964.

The Board of Governors of the Federal

Reserve System approves the establishment by

Ann Arbor Bank, Ann Arbor, Michigan, of a

branch at 109-119 Forest Avenue, Ann Arbor,

Michigan, provided the branch is established

within one year from the date of this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (s-1846), should be followed.)
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Wells Fargo Bank,
San Francisco, California.

Gentlemen:

Item No. 3
7/23/64

ADDRESS OFFICIAL CORRESPONDENCE

TO me BOARD

July 23 1964.

The Board of Governors of the Federal

Reserve System approves the establishment by
Wells Fargo Bank, San Francisco, California, of
a branch at 475 El Camino Real, Millbrae,

California, provided the branch is established
within one year from the date of this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the
Board also had approved a six-month extension
of the period allowed to establish the branch;
and that if an extension should be requested,
the procedure prescribed in the Board's letter
of November 9, 1962 (s-1846), should be followed.)
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Wells Fargo Bank,
San Francisco, California.

Gentlemen:

Item No. 4
7/23/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 23, 1964.

The Board of Governors of the Federal
Reserve System approves the establishment by

Wells Fargo Bank, San Francisco, California, of
a branch in the downtown business section of

Ukiah, Mendocino County, California, provided

the branch is established within one year from
the date of this letter.

Very truly yours,

(signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension
of the period allowed to establish the branch;
and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-1846), should be followed.)



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, O. C. 20551

Board of Directors,
Wells Fargo Bank,
Ban Francisco, California.

Gentlemen:

Item No. 5
7/23/64

ADDRESS arraciAL CORREEIPONDENCE

TO THE BOARD

July 23, 1964.

The Board of Governors of the Federal
Reserve System approves the establishment by
Wells Fargo Bank, San Francisco, California, of
a branch in the vicinity of the intersection of
Hesperian Boulevard and Paseo Grande, San Lorenzo
(an unincorporated community in Alameda County),
California, provided the branch is established
within one year from the date of this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the
Board also had approved a six-month extension
of the period allowed to establish the branch;
and that if an extension should be requested,
the procedure prescribed in the Board's letter
of November 9, 1962 (S-1846), should be followed.)
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Wells Fargo Bank,
San Francisco, California.

Gentlemen:

Item No. 6
T/23/64

ADORE•5 OFFICIAL CORNIE•PONOIENCe

TO THe 1110ARO

July 23, 1964.

On February 21, 1963, the Board of Governors of the
Federal Reserve System approved the establishment of a branch
.,,bY Wells Fargo Bank in the vicinity of the intersection of
?wer Inn Road and Fruitridge Road, Sacramento, California.
he Board now understands that you wish to change the location

r° this branch to the vicinity of the intersection of Jacksonc;ad and Folsom Boulevard, Perkins (unincorporated),
'acramento County, California.

The Board approves the establishment of this branch

the new location in lieu of that previously approved by

4," Board, provided the branch is established within one year
the date of this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension
Of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-1846), should be followed.)
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, O. C. 20551

1311ternational Banking Corporation,m99 Park Avenue,
"14 York 22, New York.

Gentlemen:

Item No. 7
7/23/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 23, 1964

In accordance with the request and on the basis of the
thro..rnation furnished in your letter of June 9, 1964, transmitted
gra ugh the Federal Reserve Bank of New York, the Board of Governors
chants consent for International Banking Corporation ("IBC") to pur-
these and hold 160,000 shares, par value New Francs 100 each, of
("Il

A-i
ital stock of the proposed new Banque de l'Afrique Occidentale

vided ), Paris, France, at a cost of approximately US$3,200,000, pro-
let, such stock is acquired within one year from the date of thisLer.

Of

Shares

(1)

(2)

(3)

The Board's consent to the proposed purchase and holding
of BAO by IBC is granted subject to the following conditions:

That IBC shall not hold any shares of stock in BAO if
BAO at any time fails to restrict its activities to
those permissible to a corporation in which a corpora-
tion organized under Section 25(a) of the Federal
Reserve Act could, with the consent of the Board of
Governors, purchase and hold stock, or if BAO estab-
lishes any branch or agency or takes any action or
undertakes any operation in France or elsewhere, in
any manner, which at the time would not be permissible
if BAO were a corporation organized under said Sec-
tion 25(a).

That, when required by the Board of Governors, IBC
Will cause BAO to permit examiners selected or auditors
approved by the Board of Governors to examine BAO and
to furnish the Board of Governors with such reports as
it may require from time to time;

That IBC shall not carry on its books the shares of
BAO at a net amount in excess of the proportionate
Share of the book capital accounts of BAO, after giving
effect to the elimination of all known losses; and
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(4) That any share acquisitions or disposition by BAO be
reported under Section 211.8(d) of Regulation K in
the same manner as if BAO were a corporation organized
under Section 25(a) of the Federal Reserve Act.

thatThe Board's consent is given with the additional condition
neither BAO nor any subsidiary bank or other subsidiary company
maintain any branch, agency, office, or representative in the

"tted States.

Please advise the Board of Governors through the Federal
be ryev  Bank of New York when the acquisition of shares of BAO has
" made

ties Section 211.9(b) of Regulation K which relates to "Liabili-
of one borrower" provides, in part:

1:Except as the Board may otherwise specify, the total lia-
bilities to a Corporation of any person shall at no time
exceed 50 per cent of the Corporation's capital and surplus,
°r 10 per cent thereof if it is engaged in banking. In this
Paragraph 'liabilities' includes: any obligations for money
borrowed and shares of stock: . . ."

Subje
Litit4,et to continuing observations and review, the Board suspends,
of ;e1 further notice, (1) the provisions of the above-quoted portion
titocitetion 211.9(b) to the extent that the investment by IBC in the
404 of BAO would cause "liabilities" to exceed the percentage limita-
the 8 stated therein; and (2) the provisions of subparagraph (1) of
tionsecond paragraph of this letter, so far as they relate to restric-
1.4 4 cm loans granted by BAO, or by subsidiary bank or banks of BAO,
that e country in which organized or operating and in the currency of

ecnntry.

sidiar Upon completion of the organization of BAO, and each sub-
114.8bedY thereof, it is requested that the Board of Governors be fur-

through the Federal Reserve Bank of New York, copies of the
°f deb:" of Association and By-Laws, if any, together with (a) lists
'ectors and principal officers (with address and principal busi-

Issuiaffiliation of each) and of all shareholders (known to the
841f1,1! corporation) holding 10 per cent or more of any class of stock

4ishe;" companies (and the amount held by each) and (b) date estab-
a etlei. and opened for business, together with a list of branches,
(If eaciele) and offices, furnishing information as to the exact location
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The Board's consent of December 10, 1962 for IBC to purchase
:44hold capital stock of a proposed French holding company in anunt not to exceed USS800,000 is hereby rescinded.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Item No. 8
7/23/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 231 1_964

Joseph B. Hall,

i
pederal Reserve Agent,

a1 Reserve Bank of Cleveland,
C—veland, Ohio. 44101.

1)ear Mr. Hall:

Govern As requested in your letter of July 9, 1964, the Board of
Peder,°rs approves the appointment of Mr. Vincent J. Comarata as
klee41. Reserve Agent's Representative at the Cincinnati Branch to

d MI% Robert P. Schafer.

, This approval is given with the understanding that Mr.
8:ba will be solely responsible to the Federal Reserve Agent and

kteriPtL t
Ncce ,ard of Governors for the proper performance of his duties,

hat, during the absence or disability of the Federal Reserve
Ii41st, a vacancy in that office, his responsibility will be to the

-ant Federal Reserve Agent and the Board of Governors.

liee„
there Nhen not engaged in the performance of his duties as Federal

peri Agent's Representative, Mr. Comarata may, with the approval of
"tric ral Reserve Agent and the Vice President in charge of the
1-11" —ulati Branch, perform such work for the Branch as will not be

stent with the duties as Federal Reserve Agent's Representative.

p_ iIt will be appreciated if Mr. Comarata is fully informed of
eder eurtance of his responsibilities as a member of the staff of the
N 41 Re serve Agent and the need for maintenance of independence from

operati-°ns of the Bank in the discharge of these responsibilities.

Please have Mr. Comarata execute the usual Oath of Office
4044'10111d then be forwarded to the Board of Governors along with

cation of the effective date of his appointment.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

ofc/Mond Rebsamen, Chairman
,11 the Board and Federal Reserve Agent,

Set -e541 Reserve Bank of St. Louis,' 
Missouri 63166.

kat,

Rebsamen:

1964, f, In accordance with the request contained in your letter of July 9,
48 Ped'he Board of Governors approves the appointment of Mr. Clarence Swiental
11,tehaeeir,a1 Reserve Agent's Representative at the Louisville Branch, and Mr.
qtlrich` Moriarty as Federal Reserve Agent's Representative at the Memphis

°f the Federal Reserve Bank of St. Louis, to succeed Mr. John E. Bald
Frank Roberts, respectively, effective September 1, 1964.

ahd14 hot, This approval is given with the understanding that Messrs. Swiental
(„lartY will be solely responsible to the Federal Reserve Agent and the 

"surtha' Governors for the proper performance of their duties, except that,
'11 thatthe absence or disability of the Federal Reserve Agent or a vacancy
4" the 

B0 
ice, their responsibility will be to the Assistant Federal Agent
-04rd of Governors.

!4er1
PProv-

4, A When not engaged in the performance of their duties as Federal
; i4gent I s Representatives, Messrs. Swiental and Moriarty may, with the
i°1111f the Federal Reserve Agent and the Vice President in charge, per-
'Nierv-t'A for the Branch that is not inconsistent with their duties as Federal

e -gent s Representatives.

toilf rnle It will be appreciated if Messrs. Swiental and Moriarty are fully

P

til the dp,°,4f the importance of their responsibilities as members of the staff
ep ;;!".5.1 Reserve Agent and the need for maintenance of independence from

er--ic)ns of the Bank in the discharge of these responsibilities.

Item No. 9
7/23/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 23, 19614-

1/(14t..1 It i4 0f s noted from your letter that, upon receipt of approval by the
1141 

C0 
is 

oath nors of the appointment of Messrs. Swiental and Moriarty, the
" of Office forms will be executed and forwarded to the Board.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.


