
YR6o9

Minutes for May  4, 1964

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the
Board of Governors of the Federal Reserve System on
the above date.

It is not proposed to include a statement
with respect to any of the entries in this set of
minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal
Reserve Act.

Should you have any question with regard to
the minutes, it will be appreciated if you will advise
the Secretary's Office. Otherwise, please initial
below. If you were present at the meeting, your
initials will indicate approval of the minutes. If
you were not present, your initials will indicate
only that you have seen the minutes.

Chm. Martin

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

Gov. Mitchell

Gov. Daane



1_582

Minutes of the Board of Governors of the Federal Reserve

System on Monday, May 4, 1964. The Board met in the Board Room at

10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Robertson
Mr. Shepardson
Mr. Mitchell
Mr. Daane

Mr. Sherman, Secretary
Mr. Kenyon, Assistant Secretary

Mr. Broida, Assistant Secretary

Mr. Young, Adviser to the Board and Director,

Division of International Finance

Mr. Noyes, Adviser to the Board

Mr. Fauver, Assistant to the Board

Messrs. Brill, Koch, Garfield, Williams,

Dembitz, Bernard, Eckert, Fisher, Gehman,

Keir, Weiner, and Wernick of the Division

of Research and Statistics

Messrs. Hersey, Katz, Wood, Baker, Emery,

Gekker, Gemmill, Maroni, and Swerling

of the Division of International Finance

Economic review. The Division of International Finance presented

a review of international financial developments, following which the

Division of Research and Statistics summarized trends in the domestic

economy, with reference included to recent money market developments.

All members of the staff except Messrs. Sherman, Kenyon, and

Fauver then withdrew from the meeting and the following entered the room:

Mr. Hackley, General Counsel

Mr. Kelleher, Director, Division

Mr. Connell, Controller

Mr. O'Connell, Assistant General

Mr. Goodman, Assistant Director,

of Administrative Services

Counsel
Division of Examinations
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Mr. Leavitt, Assistant Director, Division of Examinations

Mr. Young, Senior Attorney, Legal Division
Mr. Egertson, Supervisory Review Examiner, Division of

Examinations
Mr. McClintock, Supervisory Review Examiner, Division of

Examinations

Discount rates. The establishment without change by the Federal

Reserve Bank of San Francisco on April 30, 1964, of the rates on discounts

and advances in its existing schedule was approved unanimously, with the

understanding that appropriate advice would be sent to that Bank.

Circulated or distributed items. The following items, which had

been circulated or distributed to the members of the Board and copies of

Which are attached to these minutes under the respective item numbers

indicated, were approved unanimously:

Item No.

Letter to The Sumitomo Bank of California, San Francisco, 1

California, approving the establishment of a branch in

Anaheim and discussing the bank's capital needs.

Letter to Central Savings Bank and Trust Company, Monroe,

Louisiana, approving the establishment of a branch at
8019 DeSiard Street, Ouachita Parish.

Letter to Chemical Bank New York Trust Company, New

York, New York, approving the establishment of a branch
at 530-32 East 14th Street, Borough of Manhattan, branch

operations conducted at Avenue D and East 10th Street,

Borough of Manhattan, to be discontinued simultaneously

With the establishment of the new branch.

Letter to Bank of Boston International, New York, New

York, approving an amendment to the corporation's

Articles of Association.

2

3

11.

On Item No. 4, it was noted that no reply had been received

from the Comptroller of the Currency to a letter dated April 24, 1964,
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inviting his views. There was general agreement that for the time being

the Board should continue to request the Comptroller's views on matters

relating to certain proposed foreign operations of national banks or

their subsidiaries, with the understanding that the Board could consider

the procedure further at some later date if no replies were received

from the Comptroller.

Report on competitive factors (Lansing-Grand Rapids, Michigan).

A report to the Comptroller of the Currency on the competitive factors

involved in the proposed purchase of assets and assumption of liabilities

of Citizens Industrial Bank, Grand Rapids, Michigan, by Michigan National

Bank, Lansing, Michigan, was approved unanimously for transmittal to the

Comptroller. The conclusion read as follows:

The transaction proposed would eliminate the small amount

of competition that exists between Michigan National Bank and

Citizens Industrial Bank and, in addition, would eliminate a

small unit bank competing in Grand Rapids. However, in view

of the limited services offered by the smaller industrial bank,

it does not appear to be a strong competitor in Grand Rapids,

and the competitive effects of the proposed transaction are

not considered adverse.

Messrs. Goodman, Egertson, and McClintock then withdrew from

the meeting.

Nominating committees and rotation of directors. Pursuant to

the understanding at the meeting on April 28, 1964, there had been

distributed a revised draft of letter, which would be sent to the

Chairmen of all Federal Reserve Banks, relating to the rotation of

service of Reserve Bank directors and the use of nominating committees,
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designated by by member banks through their respective banker associations,

to consider and recommend the names of possible candidates for nomination

as Class A and Class B directors. The revised draft noted that the Board

had for many years adhered generally to a policy of rotation in making

appointments of Class C directors, and that a similar practice was being

followed by member banks in some Federal Reserve districts in electing

Class A and Class B directors. The proposed letter would express the

view that the utilization of nominating advisory committees might be

helpful as a means of assuring a greater degree of rotation in office

of elected directors and might also facilitate the selection of qualified

candidates from different geographic areas within a district. For these

reasons, the letter would state, the Board felt that it would not be

inappropriate to cooperate with such committees in districts where they

now existed or in any other districts in which member banks might wish

to organize similar committees. Cooperation might take the form of

making arrangements for meetings of such committees at the Reserve Bank,

providing clerical and administrative assistance, and absorbing reasonable

expenses incident to meetings of the committees. It would be assumed,

of course, that the use of such committees would in no way preclude

member banks from nominating any candidates they might desire and that

the Reserve Banks would be careful to avoid any actions that might be

construed as the exertion of influence in the choice of names of candidates

by such committees.
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After reading reading the proposed letter, Governor Mills had addressed

to the Secretary of the Board a memorandum dated May 4, 1964, which noted

that the meritorious purpose of the letter was to foster more rotation in

the tenures of Class A and Class B directors. Upon reflection, however,

he had come to the conclusion that the merit of transmitting the unsoli-

cited letter was outweighed by fundamental objections. Although the

Purport of the proposed letter was not directly in conflict with the

provisions of section 4, paragraph 16, of the Federal Reserve Act, it

suggested a procedure beyond that prescribed in such section, which

intended that the nomination and election of directors should be under-

taken on a spontaneous and uninfluenced basis of candidacies. Moreover,

the nominating committees were understood to be composed of commercial

bankers, which might give some substance to criticism that the Federal

Reserve Banks were dominated by commercial bank interests. Further,

the use of the nominating committees would not exclude the possibility

of continued favored nominees on the various Bank boards, thus invalidating

the desirable purpose of fostering more rotation. It should also be

remembered that when the proposed Financial Institutions Act was under

consideration strong opposition was raised to a provision recommended

by the Board of Governors that would have compelled rotation. The

proposed letter might be regarded as a back-door approach to achieving

the same end. Everything considered, his personal preference would be

to drop the matter and not send the letter. Rather than to encourage
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the use of nominating committees, consideration might be given to recom-

mending their discontinuance.

Governor Mills' memorandum had been distributed to the members

Of the Board before this meeting.

Mr. Hackley commented that when the question of the utilization

of nominating committees in some districts was discussed by the Board on

July 17, 1963, the Board appeared to be concerned principally with the

Propriety of the use of such committees and the practices followed by

Federal Reserve Banks in cooperating with them. The Legal Division

therefore was asked to review the matter further. The first draft

letter submitted as a result of that review was prepared in light of

the July 1963 discussion. However, at the meeting on April 28 members

of the Board appeared inclined to emphasize in the letter the question

of rotation of service of directors. The current redraft was based on

the indication that the Board wanted to encourage the use of the nomina-

ting committees as a means of encouraging rotation of directors.

Governor Robertson suggested that another draft of letter be

prepared. His feeling was that the Board should take no action one

way or the other on the use of nominating committees. Instead, he would

suggest a brief letter dealing with what he thought were the important

Points. He would express therein the judgment that the principle of

rotation of service should be extended more completely than it was at

Present, with an additional paragraph stating that where nominating

committees were used for the purpose of achieving this end the officers
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of the Federal Reserve Bank should avoid taking any position that would

indicate an attempt to influence the selection of candidates for election.

Governor Shepardson expressed the view that the principle of

rotation of service was desirable and said he would be inclined to send

a letter that would go further in the direction of encouraging it.

Governor Mitchell said he would see no objection to spelling

out more the meaning of rotation and saying, if accurate, that the

record showed that the use of nominating committees had been useful in

encouraging rotation of service.

Governor Shepardson then discussed the extent to which the

record indicated that rotation of service was being followed in the

respective Reserve districts and the extent of use of nominating com-

mittees. The record appeared to provide evidence, he said, that the

nominating committees had been useful in developing the practice of

rotation of service.

Governor Daane said he gathered that the members of the Board

felt strongly in favor of rotation of service, and in response reference

was made to certain instances where directors had served for extended

periods of time. Governor Daane then inquired whether there was some-

thing sacrosanct about the idea of limiting service to two terms of

Office. He recalled that at the Richmond Bank directors with longer

service had often proved to be the more useful members of the Board of

Directors. Therefore, turnover had some disadvantages as well as

advantages. Governor Mitchell commented that the two-term argument
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(as opposed to a one-term limitation) was based on the thought that it

takes some time for a director to acclimate himself. Governor Robertson

noted that the usual limitation to two terms in the case of Class C

directors had the virtue of allowing a greater number of leading citizens

to become knowledgeable concerning the Federal Reserve System. Governor

Daane said he did not disagree with this general approach. He had just

been wondering why it was believed that two terms was sufficient. Governor

Robertson commented that the two-term limitation was essentially a breaking-

off point that had seemed justifiable at the time the Board was considering

its policy for the rotation of Class C directors, and Governor Shepardson

noted that the Board's policy provides that a director may serve a third

term if appointed Chairman of the Board. Governor Robertson expressed

the view that two terms of office should provide adequate time for an

individual to make a contribution to the System, and Chairman Martin

said it had been his experience that the majority of the better Class C

directors supported the two-term limitation.

Governor Daane then suggested that if the nominating committees

fitted into the pattern of encouraging rotation, perhaps that aspect

Should be stressed in the Board's letter.

Governor Robertson replied that his thought would be not to

stress either the more widespread use or the discontinuance of use of

nominating committees. If they were used, participation by Reserve

Bank officers should not, of course, involve attempts at domination or
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dictation. On the other hand, he could see no objection to providing

meeting facilities and other services for such a committee.

At Chairman Martin's suggestion, it was understood that a new

draft of letter to the Reserve Bank Chairmen along the lines suggested

by Robertson would be prepared for the Board's consideration.

Acquisition of property (Item No. 5). There had been distributed

a memorandum from the Legal Division and the Division of Administrative

Services dated April 29, 19641 relating to staff inquiries and preliminary

negotiations regarding the possible acquisition by the Board of the

triangular-shaped property lying to the northeast of the Federal Reserve

Building, due east across 20th Street from the Board's present parking

lot. This piece of land, designated in the land records of the District

of Columbia as N 128, was presently awned by the United States Government.

However, jurisdiction over N 128 had been transferred to the District of

Columbia Government in December 1963. This transfer was made at the

request of the District of Columbia incident to its proposal to close

20th Street between C Street and Virginia Avenue and to reroute that

Portion of C Street running from 20th Street to Virginia Avenue. The

rerouting would necessitate cutting C Street through a portion of N 128.

However, the remainder would presumably be excess to the District's

needs. It was contemplated that the portion of N 128 that the Board

might acquire would be surfaced for use as a public park, with the

approval of the National Capital Planning Commission. The under-surface

area would be excavated as an extension of the underground parking



5/4/64 -10-

facilities proposed to be constructed under a Board annex building on

the north side of C Street. With this in mind, the staff had also

undertaken preliminary discussions with the District Government looking

toward the acquisition of 20th Street between C Street and Virginia

Avenue.

The memorandum discussed three alternative courses of action

apparently available to the Board relating to the acquisition of the

available portion of N 128. It was the staff recommendation, after

weighing these alternatives, that there be forwarded to the District

Surveyor a request for transfer of jurisdiction over such property to

the Board. A draft of letter was submitted for the Board's considera-

tion. It was further recommended that at an appropriate time the staff

be authorized to prepare a letter, the general form of which would be

suggested by the District Surveyor, requesting a statutory closing of

20th Street and transfer of that property to the Board.

At the request of the Board, Mr. O'Connell commented in supplemen-

tation of the information contained in the memorandum and explained the

reasons underlying the staff judgment as to the choice of alternatives.

Governor Shepardson supported the staff recommendation.

Thereupon, unanimous approval was given to the letter to the

Surveyor of the District of Columbia of which a copy is attached as

Item No. 5.

All members of the staff except Messrs. Sherman, Kenyon, and

Fauver then withdrew from the meeting.
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Assignment for Mr. Solomon. Governor Shepardson presented a

memorandum dated April 30, 1964, from Mr. Young, Adviser to the Board

and Director, Division of International Finance, which stated that as

a result of the deliberations of the Deputies to the Group of Ten

Finance Ministers of major industrial countries, a subgroup of tech-

nicians was being organized to carry out a study of possible means of

Providing reserve assets to supplement gold in meeting the monetary

requirements for financing growth in international trade. The study

activity was to begin at once and would probably carry through the coming

year. As U. S. technicians for the group, Mr. Roosa, Under Secretary

of the Treasury for Monetary Affairs, was appointing George Willis to

represent the Treasury and would like to appoint Robert Solomon, Assoc-

iate Adviser in the Division of Research and Statistics, to represent

the Board (and with the concurrence of the Council of Economic Advisers,

also to represent the Council). The group would hold its working meetings

in Paris, France, and these might be as frequent as once every six weeks.

It was expected that Mr. Solomon would be engaged in this activity from

half to two-thirds of his working time. Although Mr. Solomon was on

loan to the Council of Economic Advisers until September 1, 1964, on a

reimbursable basis, it seemed to Mr. Young that it would be appropriate

for his travel expense from inception of the proposed activity to be

borne by the Board, and he so recommended. Since Mr. Solomon would

Probably have some entertainment expense to absorb on this assignment,
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it was envisaged that his travel requests should usually be submitted

on a full expense reimbursement basis. Since he would return to the

Board in September as a member of the staff of the Division of Research

and Statistics, it would seem appropriate to charge his travel expense

to that Division's budget.

After discussion, Mr. Young's memorandum was approved/ subject

to ascertainment by Governor Daane that the proposed assignment was

agreeable to Mr. Solomon and that there had been no development that

might change the understanding that the loan of his services to the

Council of Economic Advisers would terminate by September 11 1964.

Secretary's Note: Governor Daane subsequently
informed the Secretary that these points had
been verified.

The Board authorized Governor Shepardson to approve travel

requests submitted by Mr. Solomon for the purpose of carrying out the

prospective assignment.

Services of Mr. Davis (Item No. 6). Governor Shepardson in-

formed the Board that on April 301 1964, he had approved on behalf of

the Board a letter to President Bryan of the Federal Reserve Bank of

Atlanta regarding arrangements whereby W. M. Davis, Assistant Cashier

of the Bank, would be assigned to the Board's offices for a period of

about six months beginning about May 181 1964, to occupy a Statistician-

Economist position in the Division of Data Processing. A copy of the

letter referred to by Governor Shepardson is attached to these minutes

as Item No. 6.
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Publication of Manager's Report. Governor Daane referred to

the consideration given by the Board and the Federal Open Market Com-

mittee to the possible publication in the Federal Reserve Bulletin and

in the Monthly Review of the Federal Reserve Bank of New York of the

Report of the Manager of the System Open Market Account to the Federal

Open Market Committee covering operations in 1963. Governor Deane

outlined certain reservations that he continued to have concerning the

Publication of the report, and at Chairman Martin's suggestion it was

understood that he would comment in such manner as he considered

appropriate when the subject was considered at the meeting of the Open

Market Committee tomorrow.

The meeting then adjourned.

Secretary's Notes: Attached as Items 7, 8, and 9
are copies of letters sent to Chase International

Investment Corporation, New York, New York;

Chemical International Finance, Ltd., New York,

New York; and Morgan Guaranty International Finance

Corporation, New York, New York, pursuant to the

understanding at the Board meeting on April 9, 1964,

relating to rescission of a condition imposed by the

Board when it originally authorized certain investments.

Pursuant to the recommendation contained in a

memorandum from the Division of Data Processing,

Governor Shepardson approved on behalf of the Board

on May 1, 1964, the appointment of Marjorie G. Duke

as Digital Computer Programming Assistant in that

Division, with basic annual salary at the rate of

$5,010, effective the date of entrance upon duty.

Governor Shepardson today approved on behalf of

the Board a letter to the Director of the Bureau

of the Budget (copy attached as Item No. 10)

regarding the submission to the Bureau of data

on the Board's financial operations for inclusion

in an appendix to the 1966 Federal budget document.
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BOARD OF GOVERNORS Item No. 1

OF THE 5/4/64

FEDERAL RESERVE SYSTEM
WASHINGTON, O. C. 20551

Board of Directors,
The Sumitomo Bank of California,
San Francisco, California.

Gentlemen:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 4, 1964

The Board of Governors of the Federal Reserve System

approves the establishment of a branch by The Sumitomo Bank of

California in the vicinity of the intersection of Beach Boulevard
and Ball Road, Anaheim, California, provided the branch is

established within one year from the date of this letter.

The exceptionally rapid deposit growth of your bank

during 1963 has not been accompanied by a proportionate increase in

capital funds despite the sale of new stock in 1963. In approving

this application, the Board understands that consideration is being

given to the sale of additional common stock in the near future,

Which will increase capital funds by about $2,300,000. In view of

the present capital needs of your bank and in order to provide for

future growth of your bank on a sound basis, the Board believes

consideration should be given to an even larger sale of new stock.

The Board will appreciate being advised as soon as your plans in

this regard are formulated.

Very truly yours,

(Signed) Karl F. Bakke

Karl E. Bakke,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension
Of the period allowed to establish the branch;
and that if an extension should be requested,
the procedure prescribed in the Board's letter
Of November 9, 1962 (S-1846), should be followed.)
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Central Savings Bank and

Trust Company,
Monroe, Louisiana.

Gentlemen:

Item No. 2
5/4/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 4, 1964

The Board of Governors of the Federal

Reserve System approves the establishment by

Central Savings Bank and Trust Company, Monroe,

Louisiana, of a branch at 8019 DeSiard Street

(outside of the city limits of Monroe, Louisiana),

Ouachita Parish, Louisiana, provided the branch

is established within one year from the date of

this letter.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-1846), should be followed.)



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Chemical Bank New York Trust Company,

New York, New York.

Gentlemen:

Item No. 3
5/4/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 4, 1964

The Board of Governors of the Federal Reserve

System approves the establishment of an in-town branch

at 530-32 East 14th Street, Borough of Manhattan, New

York,, New York, by Chemical Bank New York Trust Company,

provided the branch is established within one year from

the date of this letter, and provided further that branch

operations conducted at the northwest corner of the inter-

section of Avenue D and East 10th Street, Borough of

Manhattan, New York, New York, are discontinued simul-

taneously with the establishment of the above branch.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.

(The letter to the Reserve Bank stated that the
Board also had approved a six-month extension
of the period allowed to establish the branch;
and that if an extension should be requested/
the procedure prescribed in the Board's letter
of November 91 1962 (s-1846)1 should be followed.)
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, O. C. 20551

Bank of Boston International,
2 Wall Street,
New York, New York 10005.

Gentlemen:

Item No. h
5/4/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 4, 1964.

Reference is made to your letter dated April 16,
1964, transmitted through the Federal Reserve Bank of New
York, enclosing a Consent signed under date of April 16,
1964, on behalf of The First National Bank of Boston, sole
stockholder of your Corporation, consenting to the amendment
of the Articles of Association of your Corporation' to in-
crease the authorized capital stock from $2,000,000 to
$5,000,000 consisting of 50,000 shares of the par value of
$100 each.

In accordance with the request, and pursuant to
the provisions of Section 211.3(a) of Regulation K, as re-
vised effective September 1, 1963, the Board of Governors
approves the amendment to Article SEVENTH of your Articles
of Association.

Please advise the Board of Governors, through the
Federal Reserve 'Bank of New York, when the additional capital
has been paid in.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, O. C. 20551

Mr. Roy C. Hoyle,
Surveyor,
District of Columbia,
District Building,
Pennsylvania Avenue & Fourteenth Street,
Washington, D. C.

Dear Mr, Hoyle:

N. W.,

Item No. 5
5/4/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 4, 1964.

The Board of Governors plans to erect an office building
on the lot now owned by the Board, located on the north side of
C Street between 20th and 21st Streets, N. W., directly opposite
the building currently owned and occupied by the Board. The site
of the proposed building annex is presently used for employee park-
ing. Under present plans, the new building would be so constructed
as to provide underground parking facilities for a portion of the
Board's employees. Since the maximum number of spaces that can thus
be made available will leave many employees without parking spaces,
the Board is desirous of expanding its proposed underground parking
area to the east under 20th Street and a portion of the lot east of
20th Street between Virginia Avenue and C Street, referred to in the
land records of the District of Columbia as Square N. 128. Incident
to such expansion, the Board proposes to landscape the surface of the
above area in keeping with the design of its proposed building and
the general architectural scheme of the surrounding area.

It was recently brought to the Board's attention that in
December 1963 the District Government acquired jurisdiction over
Square N. 128 in connection with plans to close the roadway of 20th
Street between C Street and Virginia Avenue, and to reroute C Street
between 20th and 19th Streets, using only the easternmost portion of
Square N. 128 for that purpose. Since such a plan would apparently
Place the remaining portion of Square N. 128 and the closed roadway
of 20th Street beyond the District's needs, it appears that the por-
tion of the Square west of the new roadway might be available to the
Board through a transfer of jurisdiction from the District Government.
Accordingly, it is hereby requested that, pursuant to the provisions
of 40 U.S.C. § 122, as amended, jurisdiction over the westerly portion
of Square N. 128, not to be used by the District Government, be trans-
ferred to the Board of Governors.



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

Mr, Roy C. Hoyle -2-

The Board's proposal for construction of underground
Parking facilities and the related landscaping development of the
surface area has been discussed informally by members of the Board's
staff with representatives of the General Services Administration
and the National Capital Planning Commission. The Board's staff has
received from the Staff of the Planning Commission assurances of
favorable recommendations regarding the proposed transfer to the
Board of the portion of 20th Street discussed and the adjoining un-
used portion of Square N. 128.

In reference to the aforementioned land development, the
structural design and maintenance contemplated, including statuary,
shrubbery, and other plantings, would be such as to complement the
Board's new building and preserve the aesthetic standards of landscap-
ing and maintenance now recognized in the Board's property. This re-
sult, it is believed, will be compatible with the aims of the Virginia
Avenue Improvements Program, thus meeting the requirements of the
National Capital Planning Commission.

Regarding the under-surface area, it is proposed that
excavation thereof would be undertaken to the extent of providing
74 parking spaces, access to which would be had from a street level
entrance at the location of the present portion of 20th Street lying
between C Street and Virginia Avenue. If the Board's proposal re-
garding Square N. 128 receives favorable action, the Board then pro-
poses to request through your office a transfer of the 20th Street
Property from the District Government to the Board of Governors. It
is understood that the Department of Highways and Traffic will shortly
undertake to effect a physical closing of 20th Street in the area
under discussion. If a subsequent transfer can be accomplished, the
Board would utilize the roadway surface area both as a building
entrance way and in its landscaping plans; and the sub-surface por-
tion of that area as part of the underground parking facilities
mentioned. It appeared advisable for the Board initially to request
transfer of jurisdiction over Square N. 128 and, at a subsequent
time, request appropriate action in regard to the 20th Street area.

Inasmuch as title to Square N. 128 remains in the United
States Government, jurisdiction only having been transferred to the
District Government by the General Services Administration in
December 1963 (see District of Columbia Surveyor's records, Book 144,
Page 79), a copy of this letter is being forwarded for information
purposes to the Disposal Division, General Services Administration.
In view of the statutory requirement that any jurisdictional transfer
be recommended by the National Capital Planning Commission, a copy
of this letter is also being forwarded to that Commission.
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The Board of Governors will appreciate your preparing and

circulating a transfer plat whereby the above-proposed transfer
would be effected. We are advised by Mr. Henderer of the Department
of Highways and Traffic that, upon your request, he will furnish you
with a description of the area to be transferred.

Very truly yours,

(Signed) Merritt Sherm

Merritt Sherman,
Secretary.
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FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551
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Mr. Malcolm C. Bryan, President,
Federal Reserve Bank of Atlanta,
Atlanta 3, Georgia.

Dear Mr. Bryan:

Item No. 6
5/4/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 1, 1964

This is to confirm the arrangement discussed informally
with you by Governor Shepardson regarding the possible assignment
to the Board of Mr. W. M. Davis, Assistant Cashier of your Bank.

The Board would appreciate the temporary assignment to
its offices , in Washington of Mr. Davis for a period of about six
months from about May 18, 1964. In the light of the discussions
with you, it is believed that Mr. Davis' assignment to the Board's
Offices not only would provide assistance to the Board, but also
would prove beneficial to the Federal Reserve Bank of Atlanta in
connection with future services of Mr. Davis with the Bank.

Under the proposed arrangements, and in accordance with
Your suggestion, Mr. Davis would continue as a regular employee
of the Federal Reserve Bank of Atlanta and would receive his salary
direct from you. We understand that Mr. Davis prefers to rent
furnished quarters for his family and therefore will ship personal
effects and probably only a few household goods. The Board would
Pay for the movement of these personal effects and household goods
from Atlanta to the residence selected in the Washington Area and
return. When Mr. Davis has decided on the carrier which would
move his belongings, the carrier's name should be furnished to the
oard and the necessary Government bill of lading will be sent to
him.

Also, the Board would pay actual necessary traveling ex-
penses for (1) Mr. Davis to Washington upon undertaking the assign-
ment, a return trip to Atlanta in June to pick up his family, and
(2) Mr. Davis and his family to Washington and return upon completion
°f his assignment. Should he use his privately owned automobile in
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travel, reimbursement would be on the basis of l2i per mile, not
to exceed cost of transportation by common carrier. He will also
be allowed any additional necessary travel expenses.

While in Washington, the Board will reimburse Mr. Davis

for actual necessary expenses until his family joins him, after

Which he will be reimbursed for rental expenses of a residence,

together with such other necessary out-of-pocket expenses in

excess of amounts he would have incurred in Atlanta. The amounts

and method of payment can be mutually decided upon at a later date.

The Board appreciates your consideration in this matter

and hopes the above arrangements will be satisfactory.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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WASHINGTON, D. C. 20551

Chase International Investment Corporation,
One Chase Manhattan Plaza,
New York 5, New York.

Gentlemen:

Item No. 7
5/4/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

April 30, 1964.

The Board's letter of April 29, 1958 granting
consent for your Corporation to purchase and hold shares
of capital stock of a proposed Iranian Industrial Credit
and Investment Corporation (now known as Industrial and
Mining Development Bank of Iran, Teheran, Iran), and the
Board's letter of November 26, 1962 granting consent for
your Corporation to purchase and hold approximately 1,434
shares of Financiera de la Pequena Empresa S.A., San
Salvador, El Salvador, prescribed certain conditions, in-
cluding a provision that such foreign corporations "will
not engage in the business of receiving or paying out
deposits or accepting drafts or bills of exchange."

In view of the revision of the Board's Regula-
tion K, effective September 1, 1963, the restrictions in
the provision as quoted above are hereby rescinded.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.



BOARD OF GOVERNORS Item No. 8
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FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

ADDRESS orriciAL CORRESPONDENCE
TO THE BOARD

May 11 1964.

Chemical International Finance, Ltd.,
20 Pine Street,
New York 8, New York.

Gentlemen:

The Board's letter of December 29, 1960 granting consent
for Chemical Overseas Finance Corporation ("COFC") to purchase and
hold 40,000 shares of Development Underwriting Limited ("DUL"),
Sydney, Australia, prescribed certain conditions, including a pro-
vision in the second paragraph of the letter that "COFC shall dis-
pose of its holding of stock in the Australian company, as promptly
as practicable, in the event that the Australian company should at
any time (1) engage in banking as defined in Section 211.2 of
Regulation K; . . ."

It is understood that on September 1, 1962, the shares
of DUL were transferred from COFC to Chemical International Finance,
Ltd. and on October 24, 1962 the Board granted consent to your Cor-
poration to purchase and hold, subject to the various conditions
contained in specific and general consents theretofore granted,
the shares of DUL, among others.

In view of the revision of the Board's Regulation K,
effective September 1, 1963, the restriction quoted in the first
Paragraph of this letter pertaining to the investment in DUL is
hereby rescinded.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.
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Item No. 9
5/4/64

ADDRESS orricIAL CORRESPONDENCE
TO THE BOARD

May 1, 1964.

Morgan Guaranty International Finance Corporation,23 Wall Street,
New York 8, New York.

Gentlemen:

The Board's letters, as indicated below, granting consentto your Corporation to purchase and hold shares of the capitalstock of the following foreign corporations, prescribed certain con
ditions, including a provision that such foreign corporations "willnot engage in the business of receiving or paying out deposits or
accepting drafts or bills of exchange":

Date of Number of
lett er 

Name of
shares  foreign corporation 

1-14-63
1-31-63

18,000
187,793

1-31-63 21,000

Banco Espanol del .Desarrollo, Madrid, Spain
Australian United Corporation Limited,
Melbourne, Australia

Euramerica Finanziaria Internazionale, S.p.A.,
Rome, Italy

In view of the revision of the Board's Regulation K, effec-tive September 1, 1963, the restrictions in the provision as quotedabove are hereby rescinded.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

Honorable Kermit Gordon
Director, Bureau of the Budget
Executive Office of the President
Washington, D. C. 20551

Dear Mr. Gordon:

Item No. 10
5/4/64

OFFICE OF THE CHAIRMAN

May 5, 1964

This refers to your letter of February 21, 1964, in which
You expressed the desire that the Board of Governors submit its
financial statements for inclusion in the 1966 Budget on a fiscal
rather than on a calendar year basis, as we did last year.

Your proposal has been discussed at staff level with
Bureau representatives in order to arrive at mutually satisfactory
arrangements for presentation of the data. They have agreed that
the basic portion of the schedules to be included in the Budget
Appendix could continue to be submitted on a calendar year basis.
This decision was made in recognition of the additional work that
would be required on our part to submit figures on a fiscal year
basis, and more particularly because such figures would be incon-
sistent with those published in the Board's Annual Report. It was,
however, agreed that the Board would furnish certain selected data
on a fiscal year basis for inclusion in the Budget document.

If the above arrangements are satisfactory to you we will
proceed on this basis.

Sincerely yours,

(Signed) Wm. McC. Martin, Jr.

Wm. McC. Martin, Jr.


