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Minutes of the Board of Governors of the Federal Reserve System

on Wednesday, March 18, 1964. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman

Mr. Mills
Mr. Robertson

Mr. Shepardson

Mr. Mitchell
Mr. Daane

Mr. Sherman, Secretary

Mr. Kenyon, Assistant Secretary

Mr. Young, Adviser to the Board and Director,

Division of International Finance

Mr. Noyes, Adviser to the Board

Mr. Cardon, Legislative Counsel

Mr. Fauver, Assistant to the Board

Mr. Brill, Director, Division of Research and

Statistics

Mr. Solomon, Director, Division of Examinations

Mr. Schwartz, Director, Division of Data

Processing

Mr. Hexter, Assistant General Counsel

Mr. Holland, Associate Director, Division of

Research and Statistics

Mr. Partee, Adviser, Division of Research and

Statistics

Mr. Conkling, Assistant Director, Division of

Bank Operations

Mr. Leavitt, Assistant Director, Division of

Examinations

Mr. Langham, Assistant Director, Division of

Data Processing

Mr. Spencer, General Assistant, Office of the

Secretary

Mr. Eckert, Chief, Banking Section, Division

of Research and Statistics

Mr. Egertson, Supervisory Review Examiner,

Division of Examinations

Mr. McClintock, Supervisory Review Examiner,

Division of Examinations

Mr. Veenstra, Chief, Financial Statistics

Section, Division of Data Processing

Mr. Gedanken, Statistician, Division of Data

Processing
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Circulated or distributed items. The following items, copies of

which are attached to these minutes under the respective item numbers

indicated, were approved unanimously:

Letter to The Bank of LaCrosse, LaCrosse, Virginia,
apProving the establishment of a branch in South
Hill.

Letter to Citizens Fidelity Bank and Trust Company,

Louisville, Kentucky, approving the establishment

°11 a branch in the Knob View Shopping Center,
Jefferson County.

I.;?tter to Devon-North Town State Bank, Chicago,

4-4.1inois, approving an investment in bank premises

and emphasizing the need for providing additional
e4P1tal funds.

tter to First Western State Bank of Minot, Minot,

,°rth Dakota, granting an extension of time to

'econlplish membership in the Federal Reserve System.

!setter to Vidalia Banking Company, Vidalia, Georgia,

?Proving its application for membership in the

ecleral Reserve System.

Icietter to Chairman Patman of the House Banking and

cil,lfrency Committee regarding further processing of

reported in the 1962 questionnaire, Schedule of

b °ckholders, Directors, Officers, and Loans Secured

jStock of Other Banks, used in the Committee's

'4.1dY of bank ownership and loans secured by bank
stock.

Item No.

2

3

11

5

6

Approval was given to Item No. 1 after a discussion during which

the Board reviewed at some length questions that were raised concerning the

j118t1fication for the establishment of a branch in South Hill, Virginia,

1)r The Bank of LaCrosse.
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Governor Daane, who initiated the discussion, expressed reser-

vations about the application. His knowledge of the area caused him

to question whether South Hill needed or could adequately support another

banking facility, and he felt that its establishment might have a rather

severe competitive impact on the town's one existing bank.

The principal justification cited was that the establishment of

a• branch by Bank of LaCrosse might be regarded primarily as a defensive

fliove on its part to protect its interests in an area where it had built

11P quite a large volume of business during a period when the local bank

l'ias not too aggressive. Operation of the branch office would also provide

e. convenience for its customers. The relatively small size of Bank of

te*Crosse likewise was noted. In going along with the approval of the

bl'aneh application, Governor Daane noted that, despite his reservations,

the matter admittedly was not of too great significance.

With regard to Item No. 3, Governor Mills remarked that while

he
would not vote to disapprove the investment in bank premises by

13ev°n-North Town State Bank, it did not stand out as a well-managed bank.

Preceding approval of Item No. 6, Mr. Langham reviewed the back-

(31-111.c1 of the request made by Chairman Patman, which was in furtherance

t the Banking and Currency Committee's study of chain banking, following

1411ell agreement was expressed by the Board that the course mentio
ned in

he letter seemed to be the only reasonable way to proceed.

Messrs. Egertsm and McClintock then withdrew from the meeting.
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Collection of bank condition data (Item No. 7). There had been

distributed a memorandum from the Divisions of Research and Statistics

and Bank Operations dated February 28, 1964, discussing a proposed pro-

gram for collecting needed statistics on bank balance sheet changes by

Means that could minimize reliance on uniform quarterly call reports issued

by supervisory agencies. It was believed that such a program could provide

gUidance for recurrent Board negotiations with other bank supervisory

agencies concerning the timing and contents of forthcoming calls; it could

also provide a focus for the next stage of System efforts to review and

iMProve the nation's banking statistics. The proposed program called for

the continuation of an official call report from all commercial banks,

in slightly expanded detail, at least once and preferably twice a year.

This benchmark reporting would be supplemented by an interlocking group

More frequent general-purpose and special-purpose series, designed

to reveal promptly any changes in major bank assets and liabilities and

to
Provide additional detail on bank conditions that are particularly

vol
atile or have a high degree of economic significance. Several changes

14 frequency or content of present series were suggested, and three new

4111Pie series were proposed.

If the general framework of the program was acceptable to the

11°41"6-, the proposal would be referred to the appropriate System research

Q°111111ittees and, in turn, to the Presidents' Conference for review and

Comm
eat on its contents and consideration of the issues of implementation.
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eventual series changes would require, in due course, specific approval

by the Board and also by the Bureau of the Budget.

There also had been distributed a memorandum from the Division of

I3ank Operations dated March 11, 1964, with regard to plans for the spring

Cada for bank condition reports. The memorandum noted that the basic

question to be decided before proceeding with arrangements for the call

/14s whether to attempt to tabulate the reports, since the report form

specified for use by national banks differed from that to be used by

state member and insured nonmember banks. It was recommended, however,

that an effort be made to tabulate data for both State member banks and

riational banks. Arguments for and against this recommendation were set

Out in the memorandum.

At the Board's request Mr. Holland commented on the proposed

1°1'°gram for the collection of bank condition data, basing his remarks to

a 
large extent on the information presented in the memorandum of February 28.

Governor Mills commented that while acknowledging the desirability

°t having such information, he had some question whether it was sufficiently

essential to burden the respondent banks with supplying additional d
etailed

illr°rmation on a rather frequent basis. The Board had knowledge that there

1.14s a rising tide of complaints from banks about the burden that they we
re

aaked to carry in supplying the System with information. If the information

that Was to be obtained would do little more than refine figures now avail-

able) it was necessary to balance this factor against the problems that



3/18/64 -6-

might be raised for the respondent banks. While he recognized that it

would be nice to have perfect figures, there was a question in his mind

as to the need for being informed in detail on frequent changes in bank

credit, and as to whether that knowledge would help greatly in determining

credit policy. He could not foretell this. However, he thought that the

Board would be moving into a sensitive area so far as the respondent banks

were concerned.

Governor Mitchell stated that he felt the proposed program for

collecting bank condition data was well thought out and comprehensive.

The Priorities had been established by an actual survey of the needs in

this area. In his judgment, the System had never collected in a modern

scientific way the information that it needed. Further, although the

IlePorting burden would be distributed differently, the aggregate com-

Miance burden would appear to be less than at present. In his view,

the System had exposed itself to the risk of poor policy determination

because of insufficiency of information, and he hoped this exposure would

be minimized in the future. The proposed program was designed so as tc

gi:vle about as much freedom from the call report as seemed feasible. It

had. been under study for a long time, and he considered it a good program.

Governor Daane stated that he agreed with Governor Mitchell's

This was a sound approach to the collection of banking statistics

that had been evolving over a period of time. It would come much closer

to
 

m eeting the system's needs for information in the way that this should
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For benchmark purposes, he believed it probably would be

necessary to have two calls a year. He would be reluctant to move to

One call until the program had been in effect for some period of time.

Mr. Holland said that this line of reasoning lay behind the

staff's preference for two calls a year for the present. Information

in two areas--Government security holdings and agricultural lending--

1'1°111d be particularly needed twice a year. These were not kinds of data

that lent themselves well to sampling. In any event, detailed condition

report data would be asked of all banks not more than twice each year.

l'IanY small and medium-sized banks--in the categories of banks that had

been a major source of complaints about the reporting burden--would be

asked to provide a much lighter flow of information than at present.

In response to questions posed by Governor Shepardson, Mr. Holland

8ald it was contemplated that from time to time there would be shifts in

the smaller banks included in the sample. Aside from shifting the burden,

th 
is also would protect against any statistical bias that might develop

It only one group of respondent banks was used continually to provide

data.

After further discussion of the nature of the program, Governor

ilcIbertson said he considered the program a good one. He thought the

8r8teln would receive fewer complaints about the reporting burden than

did now.
The banks that would be asked to provide the largest part

(4 the information were banks in the best position to furnish it.
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Governor Mills pointed out that the plans for the spring call

aPPeared as the next item on today's agenda. If the call should cause

irritation, then the program for collecting banking data might be made

More difficult. He continued to have some question about the need for

the amount of information that would be asked for from banks under the

Proposed program, beyond what was already required to be furnished in

connection with the call reports.

Mr. Veenstra noted that the reporting form to be used by national

be'llks for the spring call differed in several respects from the one to be

118eCI by State member and nonmember insured banks. The question thus

created was whether it would be worthwhile to tabulate the call report

Clata• However, the Board's research staff was of the opinion that the

te.bulation would be worth the trouble. As to publishing the figures

developed, he would have in mind that the Board would not publish them

in the same detail as in the past, since the margin for error would be

beater. However, for purposes of internal use, it should be possible

t° employ estimating techniques with reasonably satisfactory results.

Asked by Governor Robertson for comments on the relationship

betl'een the problem of the spring call and the proposed program for the

e°11eotion of banking data, Mr. Veenstra said that an amicable working

t4°1101. of the spring call might make it easier to obtain interagency

ec3cTeration in pursuing the data collection program. At the staff level,

e.t 1east, this program already appeared to have good support. The general
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idea appealed to the staff of the Federal Deposit Insurance Corporation

and to representatives of the State bank supervisors, particularly insofar

as it would lighten the reporting burden on small banks. The staff of

the Comptroller's Office had also expressed a general feeling of sympathy

to the plan, and an amicable settlement of the spring call procedures

light prove of additional help in winning support for the program. If

this Program was not in prospect, the Board's staff would have apprehen-

si°n, due to call report developments, about the eventual ability to

obtain sufficient data to afford an understanding of what was going on

in the banking system. With that program in prospect, however, the

staff felt that the abbreviated spring call report would be adequate.

With the prospects for uniformity in the June call uncertain, it would

seem advisable to tabulate the spring call as a precaution against 
possible

eve
ntualities.

At the conclusion of further discussion, the Board authorized

111'°ceeding with the arrangements for the spring call as outlined in the

flhMe orandum of March ll from the Division of Bank Operations. Attached

as Item No. 7 is a copy of the letter sent to the Federal Reserve Banks

Ilurisuant to this decision. The Board also authorized proceeding with

the Proposed program for the collection of bank condition data as 
described

14 the memorandum from the Divisions of Research and Statistics and Bank

°I2lel'ations of February 28, with the understanding that the next
 step

1.1°1114 be consideration of the proposed program with the appropriate System
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research committees. In this connection, some of the members of the

Board urged that efforts be made to expedite the necessary procedures

1°°king toward putting the program in operation.

All members of the staff except Messrs. Sherman, Kenyon, Young,

3°Yes) Cardon, Fauver, Brill, Solomon, Hexter, and Spencer then withdrew

from the meeting, and Mr. Morgan, Staff Assistant, Board Members' Offices,

entered the room.

Directors Day program. There was general discussion of arrange-

for the program for newly-appointed Federal Reserve Bank and branch

airectors, to be held beginning with dinner this evening and continuing

toMorrow. It was agreed that the plans for the program were generally

sati
sfactorY.

Mr. Morgan then withdrew from the meeting.

Request for access to Board documents. W. Sherman reported that

Yesterday afternoon he had been visited in his office by Mr. Robert A.

--mP, a member of the staff of the House Banking and Currency Com-

kittee. Mr. Cardon, the Board's Legislative Counsel, was also present.

Mr. Schremp had indicated that he and an associate, Mr. Harvey W.

Oeist 
, were pursuing a request of Chairman Patman to learn as much as

13088i:hie about the mechanism through which the Federal Reserve bought

414 sold Government securities in the 1900's and 1920's. Mr. Schremp asked

about
the availability of public documents, and he was provided with certain

1%eferences, including the diaries of Charles S. Hamlin, a former member of
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the Board, which were available at the Library of Congress, and certain

documents available at the Columbia University Library. No indication

had been given during discussion with Mx. Schremp that minutes of the

Meetings of the Reserve Board would be made available.

Mr. Sherman went on to say that this morning he had made available

to Mr. Geist the stenographic records of certain meetings of the Governors'

Conference in 1923, which contained discussions of rediscounting and open

Market operations. Since this material had been placed in the Columbia

University Library by an individual formerly with the Reserve System,

he felt that it could be made available without obtaining authorization

tram the Board. It appeared, however, that Mr. Schremp was proceeding

°n the assumption that pertinent minute records of the Board for the

'period being studied would also be furnished to him, and Mr. Sherman

therefore presented this question for the Board's consideration.

After discussion of the circumstances reported by Mr. Sherman,

ellairman Martin suggested that Mr. Sherman be authorized to use his

discretion in making available to Messrs. Schremp and Geist such docu-

ments, including minutes and other records, as appeared relevant to their

J and no objection was indicated.

It was also suggested that consideration be given to what might

be 4ane to analyze for the Board the contents of records such as Messrs.

SchremP and Geist would be studying. Following comments on various types

t records in the Board's possession and the work that had been done by
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Professor Wicker of Indiana University in reviewing certain records when

he was retained as a consultant by the Board last summer, it was under-

-8I22d that Mr. Sherman would consider the matter further.

The meeting then adjourned.

Secretary's Note: Governor Shepardson noted

today on behalf of the Board a memorandum

from the Division of Examinations advising

of the death in active service of Thomas L.

Hunter, Jr., Supervisory Review Examiner in

that Division, on March 12, 1964.

Secretary)
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
The Bank of LaCrosse,
LaCrosse, Virginia.

Gentlemen:

3/18/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE HOARD

March 18, 1964.

The Board of Governors of the Federal
Reserve System approves the establishment of a
branch by The Bank of LaCrosse, LaCrosse,
Virginia, in the 100 block of West Atlantic
Street, South Hill, Virginia, provided the branch
is established within one year from the date of
this letter.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-1846), should be followed.)



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Citizens Fidelity Bank
and Trust Company,
Louisville, Kentucky.

Gentlemen:

915

Item No. 2
3/18/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1964.

The Board of Governors of the Federal Reserve System
aPProves the establishment by Citizens Fidelity Bank and Trust
c)mPany, Louisville, Kentucky, of a branch in the Knob View

bh°Pping Center located at the junction of Old Shepherdsville
'?ad and the Outer Loop in Jefferson County, Kentucky, pro-
vided the branch is established within one year from the date
Of this letter.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.

(The letter to the Reserve Bank stated that 
the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's lett
er

of November 9, 1962 (s-1846), should be followed.)



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Devon-North Town State Bank,
Chicago, Illinois.

Gentlemen:

Item No. S
3/18/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1964.

The Board of Governors of the Federal Reserve System
aPProves, under the provisions of Section 24A of the Federal
'l eserve Act, an investment in bank premises (direct and
indirect), of not to exceed $1,400,000 by Devon-North Town
State Bank for the purpose of acquiring a site and erecting
new banking quarters. This amount includes the entire capital
Stook of a wholly-owned affiliate to be organized to hold title
to bank premises, and the indebtedness of the corporation to
finance the construction of bank premises.

b 
The proposed investment will weaken further thea

n..'s capital structure which, even now, is believed to be
velow the desired level, and the Board wishes to emphasize the
need for early consideration of a definite program for providing
additional capital funds.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Organizing Committee,
First Western State Bank
of Minot,
Minot, North Dakota.

Gentlemen:

Item No. 4
3/18/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1964.

The Board of Governors of the .Federal Reserve
System extends to June 15, 1964, the time within which
admission to membership in the Federal Reserve System
may be accomplished by First Western State Bank of Minot,
Minot, North Dakota.

Very truly yours,

(signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

Board of Directors,
Vidalia Banking Company,Vidalia, Georgia.

Gentlemen:

Item No. 5
3/18/64

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1964.

ap The Board of Governors of the Federal Reserve System
n Proves the application of Vidalia Banking Company, Vidalia,
:e°rgia, for stock in the Federal Reserve Bank of Atlanta, subject
Lo the numbered conditions hereinafter set forth.

1.

2.

Such bank at all times shall conduct its business
and exercise its powers with due regard to the
safety of its depositors, and, except with the
permission of the Board of Governors of the Federal
Reserve System, such bank shall not cause or permit
any change to be made in the general character of
its business or in the scope of the corporate
powers exercised by it at the time of admission to
membership.

The net capital and surplus funds of such bank shall
be adequate in relation to the character and condi-
tion of its assets and to its deposit liabilities
and other corporate responsibilities.

In connection with the foregoing conditions of membership,Partickeaul ular attention is called to the provisions of the Board's
the „,stion H, regarding membership of State banking institutions in
th Rederal Reserve System, with especial reference to Section 208.7—c-ere
. '4. A copy of the regulation is enclosed.

chart. If at any time a change in or amendment to the bank's
is made, the bank should advise the Federal Reserve Bank,

be V.shing copies of any documents involved, in order that it may
ataterermined whether such change affects in any way the bank's

us as a member of the Federal Reserve System.
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Acceptance of the conditions of membership contained inth is letter should be evidenced by a resolution adopted by the board
c) directors and a certified copy of such resolution should be trans-
mltted to the Federal Reserve Bank. Arrangements will thereupon be
rirliade to accept payment for an appropriate amount of Federal Reserve
aaTc stock, to accept the deposit of the required reserve balance,
„u to issue the appropriate amount of Federal Reserve Bank stock toLoa bank.

The time within which admission to membership in the FederalR e 
serve System in the manner described may be accomplished is limitedto 30 days from the date of this letter, unless the bank applies to

title Board and obtains an extension of time. When the Board is advised
a at all of the requirements have been complied with and that the

jr
e
°Priate amount of Federal Reserve Bank stock has been issued to

the Board will forward to the bank a formal certificate of"Lerribership in the Federal Reserve System.

The Board of Governors sincerely hopes that you will findIrtember .
SLulP in the System beneficial and your relations with the

b,serve Bank pleasant. The officers of the Federal Reserve Bank will
1,:aglad to assist you in establishing your relationships with the
of eral Reserve System and at any time to discuss with representatives
t Y°ur bank means for making the services of the System most usefulo you.

Very truly yours,

(Signed) Karl E. Bakke

Karl E. Bakke,
Assistant Secretary.

trici

°SUre.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

The Honorable Wright Patman, Chairman,
Banking and Currency Committee,
Rouse of Representatives,
Ihshington, D. C.

near Mr. Chairman:

Item No. 6
3/18/64

OFFICE OF THE CHAIRMAN

March 19, 1964.

This is to acknowledge your letter of February 28 re-quest-
Li
.
ng further processing of data reported in the 1962 question-
Schedule of Stockholders, Directors, Officers, and LoansSecured by Stock of Other Banks.

The Board understands that Professor Giulio Pontecorvo,e°111,mb'on La University, has been retained by your Committee to carry
st the analyses of data reported in this questionnaire. The Board's41”f has had several meetings with Professor Pontecorvo and gener-q understands the nature of the compilations he desires. Although4cificati0ns for the proposed study are not yet firm enough to
devermine either the magnitude of the proposed study or the cost of
stu11°Ping the necessary data, it is clear that this phase of the
of 'Y is expected to be a comprehensive one requiring the generation

numerous statistical tables and might be quite expensive.

tth The Board's staff will be fully occupied for some time
urrent assignments or projects already scheduled, and will beariti e to undertake the work for an additional study of the scope

o -tV-Pated by Professor Pontecorvo. Thus, if work is to be started
"is project in the near future it must be done by a commerciallitTrization on a contractual basis. In the circumstances, the Board

to ohar.range for a reputable firm to consult with Professor Pontecorvo
firmutain his specifications for the study and submit to the Board a146_,cost estimate for preparing necessary computer programs and re-

data processing.

work h
When a reasonable estimate of the expense for this additional

14 th as been developed the Board will write the Committee further.throge time, possibly the large volume of related computations made
hout the first half of 1963 as requested by, and delivered to,

°ughton will be of some use to Professor Pontecorvo.

Sincerely yours,

(Signed) Wm. McC. Martin, Jr.

Wm. McC. Martin, Jr.
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%
t FEDERAL RESERVE SYSTEM
* WASHINGTON '25, D. C.*

t KO.
Ilttakti$4

Sir:

ADDRESS OPTIMAL. CORRESPON6EHOE

TO THE BOARD

March 19, 1964

for The indicated number of copies of the following forms are being

444rded to your Bank under separate cover for use of State member banks

ccp„their affiliates in submitting reports as of the next call date. A
°f each form is attached.

41411ber of

Form FR 105 (Call No. 171), Report of Condition of

State member banks.

Form FR 105e (Revised February 1961), Publisher's
copy of report of condition of State member banks.

Form FR 105e-1 (Revised February 1961), Publisher's
copy of report of condition of State member banks.

Form FR 220 (Revised March 1952), Report of affiliate
or holding company affiliate.

Form FR 220a (Revised March 1952), Publisher's copy
of report of affiliate or holding company affiliate.

ZO 
963 

Except for FR 105, the forms are the same as those used on December
1 -or 
Fed 

• 
L
On FR 105, the reverse side has been reduced to those items necessary

era,
Deposit Insurance assessment purposes, and the affiliate schedule.

14 Almost exactly the same form is being printed by the Federal Deposit
et81444ce Corporation for distribution to insured nonmember State banks. The
tanichroller of the Currency has already distributed to national banks a form

differs in several respects from the form being used by State banks.
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new memorandum on operating procedures for tabulating national and State

rIber reports will be forwarded to the Reserve Banks by the Division of Data

J.(3cessing. It is not planned to collect any additional information directly.

111 national banks for the forthcoming call as originally planned for the

uscember 1963 call.

edit. The revised operating procedures would preclude use of existing,
Ban, "g and verification computer programs developed at some of the Reserve

ado's for both national and State member banks, but a procedure could be

Pted here for one call which would eliminate this burden at the Reserve
44Ics.

c Reserve Bank responses to the Board's letter of November 21 on thesubje
Of t of window dressing of bank statements indicated that gross reporting

accreciProcal interbank balances and the inclusion of Federal Reserve transit

41:11nts in deposits in voluntary statements, were factors in the deposit

rer,rease between call and year-end dates. Call report instructions require net

PaLcierting of reciprocal bank balances with domestic banks and exclusion of

alsoeral Reserve transit accounts from deposit liabilities, The total of

the 
t5 represented by outstanding drafts on or other authorizations to charge

rep rePorting banks' reserve accounts with the Federal Reserve Bank, should be

fol rted in the appropriate item in other liabilities unless reporting banks

as 'clw the practice of reducing the amount of the balances at the Reserve Bank

144°14n on their own books when such drafts or authorizations are drawn.

as 08, should be urged to prepare their voluntary statements on the same basis
"eir required statements.

Very truly yours,

Merritt She
Secretary.

trklosures.

(11'11 PRESIDENTS OF ALL FEDERAL RESERVE BANKS


