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Minutes of the Board of Governors of the Federal Reserve

SYstem on Tuesday, October 15, 1963. The Board met in the Board

Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman
Mr. Mills
Mr. Mitchell

Mr. Sherman, Secretary
Mr. Kenyon, Assistant Secretary
Mx. Fauver, Assistant to the Board
Mr. Hexter, Assistant General Counsel
Mr. Hooff, Assistant General Counsel
Mx. Leavitt, Assistant Director, Division

of Examinations
Mr. Thompson, Assistant Director, Division

of Examinations
Mr. Mattras, General Assistant, Office of

the Secretary
Mr. Bakke, Senior Attorney, Legal Division
Mr. Hricko, Senior Attorney, Legal Division

Discount rates. The establishment without change by the Federal

Reserve Bank of Boston on October 14, 1963, of the

4nd advances in its existing schedule was approved

the understanding that appropriate advice would be

rates on discounts

unanimously, with

sent to that Bank.

Circulated or distributed items. The following items, copies

14hich are attached to these minutes under the respective item numbers

111(lioated, were approved unanimously:

tetter to Byron Center State Bank, Byron Center,
gan, approving the establishment of a branch

" Jarae st own

tet',-te,,
Ari to Lawrence & Stegall Ranches, Inc., Phoenix,

8.114?fla, granting a determination exempting it from
ror liolding company affiliate requirements, except

Purposes of section 23A of the Federal Reserve Act.

Item No. 

1

2
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Application of Wells Fargo Bank (Item No. 3). There had been

distributed a memorandum from the Division of Examinations dated Octo-

ber 10, 1963, regarding an application from Wells Fargo Bank, San

'I'ancisco, California, for permission to establish a branch that would

be located initially in temporary quarters in the Gregory Gardens

Shopping Center, Pleasant Hill, and would later be moved about three-

qtlarters of a mile to its permanent site in a shopping center to be

developed in the vicinity of Willow Pass Road, Taylor Boulevard, and

Pacheco Boulevard, Concord, California.

Mr. Leavitt commented on the memorandum and noted the Division's

recommendation that permission ba denied for the establishment of a

branch at the temporary lccation, but that permission be granted for the

establishment of a branch at the permanent site, if established within

tlgo-year period. He pointed out that the new shopping center where

he branch would be located permanently was not expected to be completed

tor about two years, and this would provide additional time for the near-

bY. Mount Diablo First National Bank, which was recently opened, to become

1111°1"e firmly established.

Governor Mills said that, although it was "touch and go," he was

s°111elthat inclined to deny the application. A large bank such as Wells

Par,-
5bu could take care of itself in any circumstances but the success of

the small Mount Diablo Bank was less certain. If it so desired, Wells

Par,
'tc) could file later an application for a branch in the shopping center
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as that development neared completion. When Mr. Leavitt noted that in

the interim national banks might sucessfully file applications for branches

in the area, Governor Mills cautioned against a temptation on the part

of supervisory agencies to favor unduly institutions over which they

exercised supervision. In this case, however, the Reserve Bank had

recommended denial. In answer to a question, Mr. Leavitt stated that

the Federal Reserve Bank of San Francisco had subsequently expressed

agreement with the type of recommendation made by the Division of Exami-

nations.

Governor Mitchell said that he would concur in the recommendation

the Division of Examinations, since it might be regarded a fair corn-

that took into account the various factors involved. Chairman

14ertin and Governor Balderston also indicated that they would approve

the action recommended by the Division.

Governor Mills then said that he did not regard the particular

e48e as of critical importance. However, he continued to have reservations

413°Ilt the tendency of the large banks in the State of California to file

4111plications for branches long before the establishment of the physical

racilities. He noted that this matter had been discussed by the Board

°4 numerous occasions and had also been discussed with the San Francisco

ileserve Bank. He felt that at some point the Board might wish to take

a mo
re decisive stand with regard to this practice. It appeared, he

acke,
that the situation was complicated by the apparent willingness

r the State Superintendent of Banks to go along with the practice.
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The Board then approved the recommendation of the Division of

EXatainations. A copy of the letter sent to Wells Fargo Bank reflecting

this action is attached to these minutes as Item No. 3.

Messrs. Hooff, Leavitt, Thompson, and Bakke then withdrew from

the room.

Application of Bank of South Haven (Items 4 and 5). Pursuant

to the decision reached at the meeting on October 8, 1963, there had

been distributed a proposed order and statement reflecting the Board's

413Prova1 of the application of Bank of South Haven, South Haven, Michigan,

to 4cquire the assets and assume the liabilities of Peoples State Bank

Bloomingdale, Bloomingdale, Michigan.

After discussion, the issuance of the order and statement was

41.1-" th ized-* Copies are attached to these minutes as Items 4 and 5.

The meeting then adjourned.

Secretary's Note: Pursuant to the recommen-

dation contained in a memorandum from the

Division of Administrative Services, Governor

Robertson, acting in the absence of Governor

Shepardson, today approved on behalf of the

Board an adjustment in the basic annual salary

of John I. Mitchell from $4,701 to $3,245, with

a change in title from Operating Engineer's

Helper to Laborer in that Division, effective

the date of entrance upon his new duties.

(This action reflected a transfer to a vacant

position to provide continued employment for

Mr. Mitchell, who had been employed temporarily

in a dual occupancy position status.)

,
Secretary-,
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BOARD OF GOVERNORS Item No. 1
OF THE 10/15/63

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

October 15, 1963

Board of Directors,
Byron Center State Bank,
Byron Center, Michigan.

Gentlemen:

The Board of Governors of the Federal Reserve
SYstem approves the establishment by Byron Center State
Bank, Byron Center, Michigan, of a branch at 3208 24th
Avenue, S. N., in the unincorporated village of
Jamestown, Jamestown Township, Ottawa County, Michigan,
Provided the branch is established within six months
from the date of this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

Of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

of November 9, 1962 (S-1846), should be followed.)
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BOARD OF GOVERNORS Item No. 2

OF THE 10/15/63

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

October 15, 1963.

Iiii.,1:41-141"17 J. Cavanagh,
flee & Stegall Ranches, Inc.,

1),C0- East Washington,
—0enix) Arizona.

1)e4r lire Cavanagh:

4Pte This refers to the request contained in a letter 
dated

ilese moer 28, 1963, from John A. Moore, Esq., submitted to the Federal

Goverve Bank of San Francisco, for a determination by the Board of

Ste rri°r3 of the Federal Reserve System as to the status of 
Lawrence Sc.

gall 
Ranches, Inc. ("Ranches"), as a holding company affiliate.

'etch- From the information presented, the Board understands' that

catt," is engaged generally in the operation and development of a

reae'e and ranch business; that it is a holdinp company affiliate by

of the fact that it owns 1,330 of the 1,500 outstanding shares

c104")ok of The Alamosa National Bank, Alamosa, Colorado; and that it

Iliaxia_n°t, directly or indirectly, own or control any stock of, or

Ce or control, any other banking institution.

ia In view of these facts the Board has determined that Ranches

engaged, directly or indirectly, as a business in holding the

4,1qh of, or managing or controlling banks, banking associations,

Or t;g3 banks, or trust companies within the meaning of section 2(c)

Banking Act of 1933 (12 U.S.C. 221a); and, accordingly, it is

seQ.Ceemed to be a holding company affiliate except for the purposes of
Pet tl 23A of the Federal Reserve Act and does not need a voting

' from the Board of Governors in order to vote the bank stock

ch it wns.

Nl6it , If, however, the facts should at any time indicate that Ranches
toe deemed to be so engaged, this matter should again be submitted

"' Board. The Board reserves the right to rescind this determination



BOARD OF GOVERNORS OF THE FE
DERAL RESERVE SYSTEM

Harry J. Cavanagh

4.,1iake further determination of this matter at any time
 on the basis

be then existing facts. Particularly, should future acquisitions

or activities of Ranches result in its attaini
ng a position whereby

a:Board may deem desirable a determination that Ranches 
is engaged

of! business in the holding of bank stock, or the man
aging or controlling

S, the determination herein granted may be rescinded.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,

Assistant Secretary.



BOARD OF GOVERNORS Item No. 3
OF THE 10/15/63

FEDERAL RESERVE SYSTEM
WASHINGTON, D. C. 20551

ADORIESEI OFFICIAL CORRIESPONDIENCIE

TO THE BOARO

October 15, 1963

Board of Directors,
Wells Fargo Bank,
San Francisco, California.

Gentlemen:

The Board of Governors of the Federal Reserve

System approves the establishment of a branch by Wells
Fargo Bank, San Francisco, California, in the vicinity
of the intersection of Willow Pass Road, Taylor and

Pacheco Boulevards, Concord, California, provided the
branch is established within two years from the date
of this letter. The Board does not, however, approve
the establishment of this branch in the proposed tem-
porary quarters which are located in the vicinity of
Pacheco Boulevard and Doris Drive, Pleasant Hill,
California.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(The letter to the Reserve Bank stated that the

Board also had approved a six-month extension

of the period allowed to establish the branch;

and that if an extension should be requested,

the procedure prescribed in the Board's letter

Of November 9, 1962 (S-1846), should be followed.)
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UNITED STATES OV AMERICA Item No. 4
10/15/63

BEFORE THE BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

WASHINGTON, D. C.

In the Matter of the Application of

441X or SOUTH HAVEN

aPProval of acquisition of assets
"Pies State Bank of Bloomingdale

of,

ORDER APPROVING ACQUISITION OF BANK'S ASSETS

There has cone before the Board of Governors, pursuant to

the Ban% Merger Act of 1960 (12 U.S.C. 1828(c)), an application by

1341* of South Haven, South Haven, Michigan, a member bank of the

Pede
ttl Reserve System, for the Board's prior approval of its acqui-

8'4441 of assets of and assumption of deposit liabilities in Peoples

State 
Bank of Bloomingdale, Bloomingdale, Michigan. As an incident to

811°1 application, Bank of South Haven, the title of which will 
be

ed to Citizens Trust and Savings Bank, has applied, under section 
9

Of th
e Federal Reserve Act, for the Board's prior approval of 

the

eatehi,
4-1.shment of a branch by that bank at the present location of

''ee State Bank. Notice of the proposed acquisition of assets and

'41Ption of deposit liabilities, in form approved by the Board 
of

00 ver
4° s, has been published pursuant to said Bank Merger Act.
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Upon consideration of all relevant material, including the

Ports furnished by the Comptroller of the Currency, the Federal

tePosit Insurance Corporaticn, and the Department of Justice on the

e°111Petitive factors involved in the proposed transaction,

IT IS HEREBY ORDERED, for the reasons set forth in the

4avrd's Statement of this date, that said applications be and hereby

4"Pproved, provided that said acquisition of assets and assumption

fdePosit liabilities and establishment of a branch shall not be

)111surnmated (a) within seven calendar days following the date of this

' or (b) later than three months after said date.

Dated at Washington, D. C., this 15th day of October, 1963.

By order of the Board of Governors.

Voting for this action: Vice Chairman Balderston, and

Governors Mills, Shepardson, and Uitchell.

Absent and not voting: Chairman Martin and

Governor Robertson.

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.

(SEAL)
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BOARD OF GOVERNORS

OF TUE

FEDERAL RESERVE SYSTEM

APPLIUTION BY BANK OF SOUTH HAVEN

FOR PRIOR APPROVAL OF ACQUISITION OF ASSETS OF

PEOPLES STATE BANK OF BLOOMINGDALE

STATEMENT

Item No. 5
10/15/63

Bank of South Haven, South Haven, Michigan, with deposits

Of $1 .5 mil lion,* has applied, oursuant to the Bank Merger Act of 1960

(12u
1828(c)), for the Board's prior approval of its acquisition

Of assets, and assumption of the deposit liabilities, of Peoples State

4* of ploomingdale, Bloomingdale, Michigan ("Bloomingdale Bank"),

th deposits of $2.3 million.

Of which

Incident to such application, Bank of South Haven, the title

would be changed to Citizens Trust and Savings Bank, also h
as

Plj
under section 9 of the Federal Reserve Act (12 U.S.C. 

321),

the Board's prior approval of the establishment of a bran
ch at the

4)eati°n of the sole office of Bloomingdale Bank, increasing t
he number

()f of 
of Bank of South Haven to two.

Under the Act, the Board is required to consider, as to each

Of t he banks involved, (1) its financial history and condition, (2) the

"egliQcY of its capital structure, (3) its future earnings prospects,

(4) 
the general character of its management, (5) whether its corporate

sit figures as of June 29, 1963.
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13°Ilars are consistent with the purposes of 12 U.S.C., Ch. 16 (the

eral Deposit Insurance Act), (6) the convenience and needs of the

e°111r4unitY Co be served, and (7) the effect of the transaction on

e(Itilletition (including any tendency toward monopoly). The Board may

11°taPProve the transaction unless, after considering all these factors,

it f4 ,
'licks the transaction to be in the public interest.

Lpking factors. - Each bank has a satisfactory financial

tnrY dating back to the troubled financial period of the MO's.

banks also have satisfactory asset conditions and their capital

ttuctures are adequate, and this would hold true for the acquiring

batik.

Bank of South Haven has a good earnings record and its

fttttire
earnings prospects are regarded as favorable. For recent years

400111.

lngdale Bank's net current earnings have been below the average

O

higan member banks of comparable size in the Seventh Federal

'17e District. Consummation of the proposal would be expected to

Pr 
yide a basis for improved earnings for what would then be the acquir-

itlg banl-4's Bloomingdale office; and the earnings prospects of the

a

iting bank would appear to be favorable.

The management of Bank of South Haven is capable and aggressive.

tloom.
lngdale Bank, primarily because of its size and recent earnings ex-

_Aerie
'Lee, lacks depth in experienced management. Effectuation of the

action would solve this problem of Bloomingdale Bank and aid the
zquiri

ng bank, which would add to its staff the co,ipetent, experienced
sQ4i

t officer of Bloomingdale Bank.
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No inconsistency with the purposes of 12 U.S.C., Ch. 16

indicatcd.

Convenience and needs of the communities. - South Haven,

lichigan, is located on the eastern shore of Lake Michigan 44 miles

nerthwest of Kalamazoo. It has a population of approximately 6,200

arid serves a trade area with an estimated additional population of

120. The economy of the area is dependent on local industry, agri-

Iture, and suruner resort activity.

The manufacture of automotive perts is the principal

itidustrial activity of the area while fruit growing comprises the

bulkof the agricultural pursuits. Although the area has shown only

a /1106,
-at Population growth in the last 20 years, it is 

anticipated that

the
new interstate highway system passing through the area will acceler-

ate
'Ls future growth.

Bloomingdale, Michigan, with a population of 471, is 
located

19
tfilles east of South Haven and 23 miles northwest of 

Kalamazoo. Its

bred ar 
e includes an additional !=!stimated 5,000 population. Thee _ a

my of the area is supported primarily by 
agriculture, dairying,

grain

and fruit growing being the principal activities. Some of the

fits of the Bloomingdale area commute to and from industrial

°Dr/lent in Kalamazoo.

t to

The acquiring bank would be able to offer a higher lending

customers of Bloomingdale Bank, which is now limited 
to $18,500

upo,
'-- approval of two-thirds of the directors to $37,000. 

The lending
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Of the acquiring bank is $153,0Y, or $300,000 with the 
directors'

proyal. In addition, trust services would become 
available in the

umlngdale area, which is now dependent on 
such services principally

at banks in Kalamazoo. Bank of South Haven is negotiating for the

services of an experienced agriculturist to handle its farm 
loans, and

thes
services would become available to

are

fanners in the Bloomingdale

a through the proposed branch. Bank of South Haven also is presently

ng a drive-in facility and, if the proposed 
transaction is con-

ed, would provide a similar facility in Bloomingdale.

These increased services and resources clearly 
would have a

berlet.
Icial effect on the convenience and needs of 

the Bloomingdale area.

Competition. - The banks are the only banking 
offices located

14 their respective cities; neither operates any branches. 
Their offices

19 miles apart, and consummation of the proposed 
transaction would

elizincte only a minor amount of competition.

Bloomingdale Bank's strongest competition is 
provided by the

Ft
National Bank and Trust Company of 

Kalamazoo, which has deposits

Proximately $96.5 million*, and which 
operates 11 banking offices,

itleluding a branch at Cobles, Michigan, 5 
miles southeast of Bloomingdale.

Illere a e
r four other banks which have offices in the 

service areas of

th
Participating banks. However, because these other banking offices

41 situated 10 to 21 miles from 
Bloomingdale, it is improbable that

fee

tuation of the proposal would have any 
significant effect on their

vetltive situations.

P°sit figure as of June 29, 1963.
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1 On ns

banks

Savings and loan associations in Kalamazoo secure real estate

in the service area of the Bank of South Haven, and three 
large

in Kalamazoo solicit automobile trade paper in the service 
areas

Of 
of the participating benks.

There is no evidence that consummation of the 
proposed

tanaaction would have any adverse competitive effects on 
other banks

Ilith offices in the service areas of the participating 
banks; rather,

it appears that there would be a stimulation of 
competition in the

B100 ,
ingdale area.

Summary and conclusion. - The acquisition of Bloomingdale 
Bank

by 
sank of South Haven would provide expanded banking services 

and

t4ces to better serve the people of the Bloomingdale area, 
solve

'Langdale Bank's management problem, and strengthen the earnings

Pros
?eCts of Bloomingdale's only banking office. It would have no sig-

tlificant adverse effect on banking competition in the 
service areas of

the ba
n4s, and would be expected to stimulete 

banking competition in

the 
area served by Bloomingdale Bank.

Accordingly, the Board finds the proposed acquisition to be

the public interest.

t ber is, 1953.


