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Minutes of the Board of Governors of the Federal Reserve

System on Tuesday, June 4, 1963. The Board met in the Board Room

at 10:00 a.m.

PRESENT: Mr. Martin, Chairman

Mr. Balderston, Vice Chairman

Mr. Mills
Mr. King

Mr. Sherman, Secretary
Mr. Kenyon, Assistant Secretary

Mr. Young, Adviser to the Board and Director,

Division of International Finance

Mr. Molony, Assistant to the Board

Mr. Cardon, Legislative Counsel

Mr. Hackley, General Counsel

Mr. Noyes, Director, Division of Research

and Statistics
Mr. Solomon, Director, Division of

Examinations
Mr. Harris, Coordinator of Defense Planning

Mr. Hexter, Assistant General Counsel

Mr. Sammons, Adviser, Division of International

Finance
Mr. Conkling, Assistant Director, Division of

Bank Operations

Mr. Smith, Assistant Director, Division of

Examinations
Mr. Leavitt, Assistant Director, Division

of Examinations
Mrs. Semia, Technical Assistant, Office of

the Secretary
Mr. Doyle, Attorney, Legal Division

Mr. Poundstone, Review Examiner, Division of

Examinations

Discount rates. The establishment without change by the Federal

Reserve Bank of San Francisco on May 29, 1963, and by the Federal Reserve

Bank of Atlanta on May 30, 1963, of the rates on discounts and advances

in their existing schedules was approved unanimously, with the under-

standing that appropriate advice would be sent to those Banks.
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Circulated or distributed items. The following items, copies

of which are attached to these minutes under the respective item

numbers indicated, were approved unanimously:

Letter to Bank of America, New York, New York,

granting permission to purchase stock of a

proposed Turkish foreign trade bank in Istanbul,

Turkey.

Letter to Irving International Financing

Corporation, New York, New York, granting

permission to purchase stock of Industrial

Finance Corporation, Manila, Philippines.

Letter to White Rock National Bank of Dallas,

Dallas, Texas, granting its request for

permission to maintain reduced reserves.

Letter to Memorial National Bank of Houston,

Houston, Texas, granting its request for

permission to maintain reduced reserves.

Letter to Chairman Patman of the House Banking

and Currency Committee transmitting materials

relating to vault custody procedures at eleven

Federal Reserve Banks in accordance with his

request of May 10, 1963.

Item No.

1

2

3

5

Messrs. Doyle and Poundstone then withdrew from the meeting.

Report on competitive factors (Columbia-Bennettsville, South 

Carolina). There had been distributed a draft of report to the

Comptroller of the Currency regarding the competitive factors involved

in the proposed merger of Marlboro Trust Company, Bennettsville, 
South

Carolina, into The First National Bank of South Carolina of Columbia,

Columbia, South Carolina.
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After a discussion during which a minor change in the

conclusion was agreed upon, the report was approved unanimously for

transmission to the Comptroller. The conclusion of the report, as

approved, read as follows:

The nearest offices of The First National Bank of South

Carolina of Columbia and Marlboro Trust Company are 89 miles

apart and they are not in direct competition. Consummation

of the proposed merger would not significantly alter First

National's competitive capabilities in the areas in which it

currently operates, nor alter its position in relation to

other banks in the State; however, it would expose the remain-

ing independent bank in Bennettsville to competition from a

much larger bank.

Mr. Smith then withdrew from the meeting.

Testimony by Chairman Martin. There had been distributed a

draft of a statement to be made by Chairman Martin on June 5, 1963,

before Subcommittee No. 3 of the House Committee on Armed Services in

regard to H. R. 3516, a bill relating to incorporation of fallout

shelters in Federal structures, construction of emergency operating

offices, and financial assistance to nonprofit institutions for fall-

out shelters.

Mr. Harris commented that several suggestions had been made

by the staff that could be incorporated in the statement without

changing its general tone or substance.

It was understood that the revisions mentioned by Mr. Harris

would be made and that the statement would be presented in a final

form satisfactory to Chairman Martin.

Mr. Harris then withdrew from the meeting.
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Revised draft of deposit insurance bill. There had been

distributed a memorandum dated June 3, 1963, from Mr. Hackley, attaching

a memorandum addressed to him by Mr. Paul A. Volcker of the Treasury

Department and received by Mr. Hackley on May 31, 1963, requesting "the

judgment of the Federal Reserve, as soon as possible" with respect

to seven proposed changes in the revised draft of the deposit insurance

bill. On May 27, 1963, the Board had informed the Bureau of the Budget

that the draft bill would be "acceptable in principle" to the Board only

if modified to omit provisions regarding liquidity of insured banks.

The suggested changes about which Mr. Volcker inquired were as follows:

(1) The specified criteria to be considered in fixing maximum rates

of interest on deposits would be revised to eliminate the phrase "any

other reasonable classification intended to further the objective for

which a particular maximum rate is imposed" and substitute therefor a

provision "that any such classification shall be appropriate to further

the objective for which a particular maximum rate is imposed." (2)

Section 10(c) of the draft bill, authorizing the Comptroller of the

Currency (as to national banks) and the Board (as to State member

banks) to issue regulations to prevent conflicts of interest, would

be modified to make these provisions more explicit and to eliminate

some language to which objections had been raised. (3) The previous

draft bill would have exempted from the prohibition against loans to

executive officers any mortgage loan on a home occupied by the

executive officer in an amount not exceeding $25,000; the suggested
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modification was in the alternative: (a) to increase the limit to

$35,000, or (b) to prescribe no dollar limitation whatever. (4)

Inquiry was made as to whether the Board would have strong objections

to amending section 22(g) of the Federal Reserve Act, relating to

loans to executive officers of member banks, to permit the Comptroller

of the Currency, rather than the Board, to define the term "executive

officer" in the case of national banks. Presumably (although this was

not stated in Mr. Volcker's memorandum) the suggestion would also

encompass authority for the Comptroller to issue regulations under

section 22(g) insofar as it applied to national banks. (5) Inquiry

was made as to whether there would be any strong abjection to making

similar changes in certain sections of existing law dealing with

conflicts of interest by which discretionary power is delegated to the

regulatory agency. These were sections under which regulatory authority

as to all member banks was now vested in the Board or under which the

Federal Reserve Banks were authorized to sue for the collection of civil

penalties for the violation by member banks of prohibitions contained

in those sections. (6) It was suggested that the executive committee

of a board of directors of a member bank be authorized to approve

certain loans to executive officers. (7) It was suggested that an

executive officer of a member bank be required to report to the directors

of his bank his "total indebtedness," whether owed to banks or to other

creditors.
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Mr. Hackley's memorandum discussed each of these suggestions

and indicated that in the Legal Division's view there were no

substantial objections to the first three and the sixth. The seventh,

it was noted, would appear to impose unnecessary burdens on executive

officers of member banks unless reporting was required only with respect

to indebtedness exceeding a specified and reasonable amount. As to the

fourth and fifth suggestions, the staff saw strong objections on the

ground that the changes went beyond the reasonable purposes and scope

of the draft bill. They related to the distribution of supervisory

pavers among the three Federal bank supervisory agencies, a matter that

should be the subject of separate consideration and was the subject of

bills presently pending in Congress. The suggested amendments would

diffuse supervisory responsibilities with respect to member banks under

provisions of law that, for 30 years, had vested such responsibilities

in a single agency.

Mr. Hackley's memorandum noted that the manner in which the

request had been submitted, namely, a Treasury staff member asking a

member of the Board's staff for the views of the Board, and the form

in which all but one of the proposed changes were described in Mr.

Volcker's memorandum--in general substance rather than in specific

draft language--did not reflect the most desirable procedure for

consideration of proposed legislation of this kind. Further, the Board's

staff had not had an opportunity to give careful consideration to the

proposed changes, and obviously the members of the Board would not have
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an opportunity, in the time mentioned, to consider thoroughly the

nature and implications of such changes. Therefore, the Board might

prefer not to express any views in response to Mr. Volcker's request.

However, for consideration in the event the Board should be disposed

to express its views, there was attached to the memorandum a draft

of letter--which Mr. Hackley suggested be sent to the Bureau of the

Budget rather than to Mr. Volcker--reflecting the staff's appraisal

of the merits of the suggested changes.

At the Board's request, Mr. Hackley commented on Mr. Volcker's

inquiry, including the rather unusual procedure that had been followed.

Mr. Hexter added remarks in the same vein, observing that it seemed

questionable whether a staff member of one agency should ordinarily

ask a staff member of another agency for the second agency's views

on a proposal on which the first agency had not arrived at its own

conclusions.

Governor Mills commented that on previous occasions he had

expressed the opinion that the Board should refrain from taking a

position on such a hastily put-together legislative proposal. The

draft legislation had been faulty to begin with, and additional defects

were being disclosed each time it was discussed. As he saw it, the

Board was being led step by step into support of a controversial

measure. Then, if the proposed legislation came before Congress and

testimony was requested, the Board would find itself committed to

proposals that, in the light of full discussion, it might not wish to
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espouse. He suggested that the reply to Mr. Volcker's inquiry might

state that, in view of the procedures being followed, the Board would

not want to take a position on the proposal until it reached the

Congress.

Governor King suggested that Mr. Hackley might reply personally

to the Treasury inquiry, mentioning that not all of the Board members

were available, that more time would be needed to study the proposals

adequately; and that any request should come to the Board after the

Treasury had reached its own conclusions.

Mr. Hackley commented that although the procedure followed

may have been undesirable, that fault could be remedied--if the B
oard

was so inclined--by arranging to have the Budget Bureau request the

Board's views in the customary manner. He was more concerned as to the

lack of clarity of the suggestions for changes in the draft bill.

Further discussion of the Treasury suggestions brought out

that, while there might be some differences of opinion as to the 
other

proposals, there was unanimous objection to the suggested changes

numbered 4 and 5 in Mr. Volcker's memorandum. (Governor King also

found objectionable the provision for requiring executive offi
cers

of member banks to report their total indebtedness, suggested 
in

paragraph 7 of Mr. Volcker's memorandum.)

Various ways of handling Mr. Volcker's inquiry were considered,

following which it was understood  that Mr. Hackley would telephone

Mr. Volcker, and also Mr. Reeve of the Budget Bureau, 
stating that the
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Board did not wish to express any views in the form of a letter but had

asked Mr. Hackley to inform them that the Board would strongly object

to the changes proposed in paragraphs 4 and 5 of Mr. Volcker's memorandum.

As to the changes suggested in the other five paragraphs of the memorandum,

the Board would not wish to express any definite views until it had an

adequate opportunity to review the language of any final draft bill.

However, if the bill was to include a provision for reporting indebt
edness

of executive officers, as suggested in the seventh paragraph of Mr.

Volcker's memorandum, it would seem desirable to make the requirement

applicable only to indebtedness above a specified reasonable amount.

Secretary's Note: Mr. Hackley tele-

phoned Messrs. Volcker and Reeve

subsequent to the meeting and advised

them along the lines that had been

suggested.

Mr. Conkling then withdrew from the meeting.

Virgin Islands banking survey (Item No. 6). There had been

distributed a memorandum dated May 29, 1963, from Mr. Solomon in regard

to a request from the Secretary of the Banking Board of the Virgin

Islands that the Federal Reserve conduct a survey of the adequacy of

the banking facilities of the Islands. Mr. Solomon recommended compliance

with the request and suggested, for reasons set out in his mmorandum,

that the survey team be comprised of two members of the Board's s
taff,

one representative of the Federal Reserve Bank of New York, and
 one

representative of the Federal Reserve Bank of Philadelphia. He also

suggested that, following the Virgin Islands survey, the Board'
s
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representatives spend several days visiting banks in Puerto Rico.

Attached to the memorandum was a draft of letter to the Acting Chairma
n

of the Banking Board of the Virgin Islands stating that the requested

survey would be made late in June and that the expenses of the survey

would be borne by the Federal Reserve System.

After discussion it was agreed that the Virgin Islands survey

should be made, with details of the project to be arranged by Mr. So
lomon.

Accordingly, the letter to the Acting Chairman of the Banking Boar
d of

the Virgin Islands was approved unanimously; a copy is attached as

Item No. 6. It was understood that the members of the Board's staff

to participate in the survey would be Mr. Leavitt, Assistan
t Director,

and Mr. Poundstone, Review Examiner, both of the Division
 of Examinations.

Director appointment. Mr. Fred C. Tanner having advised that

he would be unable to accept appointment as a Class C director of 
the

Federal Reserve Bank of Boston, it was agreed to ascertain thr
ough

the Boston Reserve Bank whether Mr. Robert Leeson, President, 
Leesona

Corporation, Providence, Rhode Island, would accept appointment if

tendered as a Class C director for the unexpired portion of th
e three-

year term ending December 31, 1965, with the understandin
g that if

Mr. Leeson would accept, the appointment would be mad
e. It was also

agreed that in the event of the unavailability of Mr. Leeson
, similar

inquiry would be made with respect to Mr. Henry Dexter 
Sharpe, Jr.,

President, Brown & Sharpe Manufacturing Co., Providence, 
Rhode Island,
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the appointment to be made if it was ascertained that he would accept

such appointment if tendered.

Secretary's Note: It was subsequently
ascertained that neither Mr. Leeson
nor Mr. Sharpe would be available.

Proposed amendments to Securities Exchange Act. Mr. Hexter

referred to a draft bill, discussed by the Board on April 26 and 30,

1963, that would extend to stocks traded over the counter the provisions

of sections 13, 14, and 16 of the Securities Exchange Act, relating,

respectively, to financial reporting, proxy regulation, and controls on

insider trading. On May 9, 1963, the Board reported to the Bureau of

the Budget that it was in agreement with the purpose of the proposed

legislation and that it saw no Objection to the inclusion of bank

stocks in the coverage of the bill. The report expressed the view

that the proposed legislation should be administered by the Securities

and Exchange Commission with respect to bank stocks as well as other

stocks.

Mr. Hexter stated that it had been learned that the Treasury

Department, reflecting the views of the Comptroller of the Currency,

took the position that bank stocks traded over the counter should be

exempted from the proposed legislation. If bank stocks were included,

however, the Treasury recommended that administration be placed with

the three Federal bank supervisory agencies. The Bureau of the Budget

had now developed a revised bill in which bank stocks would be

covered. The Securities and Exchange Commission would have initial

administrative responsibility but would transfer that responsibility to
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any of the three bank supervisory agencies, at the request of the agency,

with respect to the banks supervised by the agency. It was expected

that the revised bill would be introduced in Congress today.

The meeting then adjourned.

Secretary's Notes: On May 31, 1963, Governor
Shepardson approved on behalf of the Board the

request of Mr. Young, Adviser to the Board and

Director, Division of International Finance, for

authority to travel to Europe during the period

June 18-July 12, 1963, to attend a meeting of

Working Party 3 of the Economic Policy Committee
of the Organization for Economic Cooperation and

Development in Paris, France, on June 19-20; to

meet with British Bank and Treasury officials

in London, England, on June 21-22; and to attend

a meeting of the Economic Policy Committee in

Paris on July 10-11. The travel was authorized

on the basis of actual expenses incurred during

the trip, including official entertainment. It

was understood that the period between June 22

and July 9 would be charged to annual leave.

Governor Shepardson also approved on behalf of

the Board on May 31, 1963, the following items:

Letter to the Secretary of the Retirement System of the Federal

Reserve Banks (attached Item No. 7) relating to the basis of payment

by the Board for the cost of increased retirement benefits incorporated

into the Board Plan for Board annuitants as provided by Public Law 87-793.

Letter to the Federal Reserve Bank of Chicago (attached Item No. 8)

approving the appointment of John E. Murphy as assistant examiner.

Memorandum from the Division of Administrative Services recommending

an increase in the basic annual salary of James R. Carnahan, Guard in

that Division, from $4,295 to $4,580, effective June 2, 1963.

Memorandum from the Division of Personnel Administration dated

May 27, 1963, recommending that the salary rate for Substitute Nur
ses

be increased from $20 per day to $22 per day, effective May 27, 1963.
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On June 3, 1963, Governor Balderston, acting
in the absence of Governor Shepardson, approved

on behalf of the Board the following items:

Telegram to the Federal Reserve Bank of Dallas (attached Item No. 9) 

approving the appointment of Ted E. Garner as assistant examiner.

Memoranda from appropriate individuals concerned recommending

the following actions relating to the Board's staff:

Appointment

Don E. Kline as Assistant Federal Reserve Examiner, Division of

Examinations, with basic annual salary at the rate of $7,125, effective

the date of entrance upon duty.

Salary increases, effective June 9, 1963

Nell T. Postles, Librarian, Division of Research and Statistics,

from $5,525 to $5,685 per annum.

Caroline M. Burgess, Assistant Chief Librarian, Division of

Research and Statistics, from $8,840 to $9,105 per annum.

Boris C. Swerling, Senior Economist, Division of International

Finance, from $15,525 to $16,005 per annum.

John D. Smith, Technical Assistant, Division of Bank Operations,

from $10,105 to $10,420 per annum.

D. Lewis McKee, Technical Assistant, Division of Bank Operations,

from $9,105 to $9,370 per annum.

J. Frank Bell, Supervisor, Motor Transport Unit, Division of

Administrative Services, from $6,055 to $6,225 per annum.

Jane Smith Wilson, Payroll Clerk, Office of the Controller,

from $4,885 to $5,045 per annum.

Acceptance of resignations 

Shirley R. Sherman, Secretary, Division of Research and Statistics,

effective at the close of business July 5, 1963.

Thomas F. Bryant, Cafeteria Laborer, Division of Administrative

Services, effective at the close of business May 28, 1963.
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Governor Balderston, Balderston, acting in the absence of

Governor Shepardson, today approved on behalf

of the Board the following items:

Telegram to the Federal Reserve Bank of Chicago (attached Item No. 10)

approving the appointment of William Taylor as assistant examiner.

Memorandum from the Division of Personnel Administration recommend-

ing that Judith M. Golodner be granted an extension of maternity leave

from May 24 through June 3, 1963; that she be reemployed following

such leave; and that she be transferred from the position of Secretary

in the Division of Bank Operations to the position of Secretary in

the Division of Personnel Administration, with an adjustment in her

basic annual salary from $5,375 to $5,365, effective June 4, 1963.

Secretary
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FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Bank of America,
41 Broad Street,
New York :is, New York.

Gentlemen:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1963.

In accordance with your request and on the b
asis of the information

furnished in your letter of March 26, 1963, tran
smitted through the Federal

Reserve Bank of New York, the Board of Governors grant
s consent for Bank of

America to purchase and hold 25 per cent of the capita
l stock of the proposed

Turkish foreign trade bank in Istanbul, Turkey, desc
ribed in that letter, at

a cost of approximately U54277,778, provided such stock
 is acquired within one

year from the date of this letter.

The Board's consent to the proposed purchase and hol
ding of stock

by Bank of America is granted subject to the foll
owing conditions:

(1) That Bank of America shall not hold any sto
ck in the Turkish

bank if the Turkish bank at any time fails to re
strict its

activities to those permissible to a corporation in 
which

Bank of America, with the consent of the Board of 
Governors,

may purchase and hold stock under Section 25(a) of the
 Federal

Reserve Act or Regulation K, or if the Turkish bank, e
xcept

with the consent of the Board of Governors, establ
ishes any

branch or agency (other than the contemplated branch
 at Izmir,

Turkey) or takes any action or undertakes any operation in

Turkey or elsewhere which at that time is not permissibl
e to

Bank of America without such consent;

(2) That, when required by the Board of Governors, Bank of
 America

will cause the Turkish bank to permit examiners ap
pointed by

the Board of Governors to examine the Turkish bank and
 to fur—

nish the Board of Governors with such reports as it 
may require

from time to time; and

( 3) That Bank of America will be expected to dispose of its hold
ings

of stock of the Turkish bank, as promptly as practicab
le, in
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the event that the Turkish bank should at any ti
me conduct its

operations in a manner which, in the judgmen
t of the Board of

Governors, causes the continued holding of
 its stock by Bank

of America, to be inappropriate under the provisio
ns of Sec..

tion 25(a) of the Federal Reserve Act or regulations
 thereunder.

When available, please furnish the Board of Gove
rnors, through the

Federal Reserve Bank of New York, (1) copies of t
he Articles of Association and

BY-laws of the proposed Turkish bank; (2) lists of direc
tors and principal

Officers (with the address and principal business a
ffiliation of each) and of

all stockholders holding 10 per cent or more of any 
class of the Turkish bank's

stock (and the amount held by each), and (3) information
 concerning the rights

and privileges of the various classes of stock. Please advise when the ac-

quisition of stock has been made, together with details 
regarding the transac-

tion.

Subject to continuing observation and review, the Bo
ard suspends

until further notice the provisions of subparagraph (1) of
 the second paragraph

of this letter, so far as they relate to restrictions on l
oans granted by the

Turkish bank in Turkey in the currency of that country.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



BOARD OF GOVERNORS

OV THE

FEDERAL RESERVE SYSTEM

WASHINGTON 25. D. C.

Irving International Financing Corporation,

One Wall Street,
New York 15, New York.

Gentlemen:

Item No. 2
6/4/63

A00/411CUOS orrteiAL OOMMEIIIIPOHOCHCE

TO THE 1110ARO

June 4, 1963.'

In accordance with the request contained in your letter of Apr
il 3,

1963, transmitted through the Federal Reserve Bank of New York, an
d on the

basis of information furnished, the Board of Governors gr
ants its consent for

Irving International Financing Corporation to purchase an
d hold approximately

29,000 shares, par value P10 each, of common stock of Ind
ustrial Finance

Corporation (IFC"), Manila, Philippines, at a cost of 
approximately US$125,000

(equivalent), provided such stock is acquired within one 
year from the date of

this letter.

The Board's consent is granted upon condition that I
rving International

Finanoing Corporation shall dispose of its holding of 
stock of IFC, as promptly

as practicable, in the event that IFC should at any time 
(1) engage in issuing,

underwriting, selling or distributing securities 
in the United States; (2) engage

In the general business of buying or selling goodsoiar
es, merchandise, or

commodities in the United States or transact any business in
 the United Statee

except such as is incidental to its international or
 foreign business; or

(3) otherwise conduct its operations in a manner which, i
n the judgment of the

Board of Governors, causes the continued holding of it
s stook by Irving Inter-

national Finanoing Corporation to be inappropriate under the
 provisions of Sec-

tion 25(a) of the Federal Reserve Act or regulations thereunder.

The Board also approves, under Sections 25(a) of the Fede
ral Reserve

Act and 211.9(d)(2) of Regulation K, the purchase and holding of 
stock within

the terms of the above consent in excess of 10 per cent of 
capital and surplus.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,

White Rock National Bank of Dallas,

Dallas, Texas.

Gentlemen:

Item No. 3
6/4/63

ADDRESS OFFICIAL CORRESPONDENCE

TO THE HOARD

June 4, 1963

Pursuant to your request submitted through the

Federal Reserve Bank of Dallgs, the Board of Governors,

acting under the provisions of Section 19 of the Federal

•Reserve Act, grants permission to the White Rock National

Bank of Dallas to maintain the same reserves against de-

posits as are required to be maintained by nonreserve city

banks, effective as of the date it opens for business.

Your attention is called to the fact that such

permission is subject to revocation by the Board of Governors.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,

Memorial National Bank of Houston,

Houston, Texas.

Gentlemen:

Item No. 4
6/4/63

• ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1963

Pursuant to your request submitted through the

Federal Reserve Bank of Dallas, the Board of Gov
ernors,

acting under the provisions of Section 19 of the 
Federal

Reserve Act, grants permission to the Memoria
l National

Bank of Houston to maintain the same reserves
 against de-

posits as are required to be maintained by nonre
scrve city

banks, effective as of the date it opens for 
business.

Your attention is called to the fact that such

permission is subject to revocation by the?-3oard of 
Governors.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

The Honorable Wright Patman,
Chairman,
Banking and Currency Committee,
House of Representatives,
Washington 25, D. C.

Item No. 5
6/4/63

OFFICE OF THE CHAIRMAh

June 4, 1963.

Dear Mr. Chairman:

Pursuant to the request received informally from Mr. John

Stark of the staff of your Committee, and confirmed by your letter of

May 10, 1963, all the Reserve Banks except the Federal Reserve Bank of

San Francisco were requested to supply the materials relating to vault

custody of securities, as listed below. (The Federal Reserve Bank of

San Francisco was not included because comparable material was placed

in the record of the hearing at San Francisco on April 22, 1963, con-

ducted by the special Subcommittee of which Congressman Reuss was the

Chairman.)

1. Section of operating manual on vault custody

of securities.

2. Section of operating manual setting forth waste

disposal regulations.

3. Written instructions or rules on use of envelopes

for containing securities in vault, covering in

particular provisions for

a. Joint participation of custodians in trans-

ferring securities to new envelope such as

by one custodian reverifying the other's

count or observing the other's action.

b. Tallying of amounts when transferring con-

tents from one to another envelope.

c. Recording inventory of contents when trans-

ferring from one envelope to another.

d. Holes in envelopes.
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e. Slitting of discarded envelopes.

f. Retention of discarded envelopes.

4. Written instructions on retention of waste pape
r

and checking waste paper in the vault prior to

disposal.

The various documents received from the 11 Reser
ve Banks,

respectively, are transmitted with this lette
r, including in each

case a summary cover sheet on which are set fort
h additional or

explanatory comments that seemed appropriate.

In view of the fact that security arrangement
s are involved,

the details of the vault manuals are ordinarily 
restricted in their

availability. It is hoped, therefore, that the needs of you
r Committee

can be served by limiting the availability of the 
enclosed materials

to members of the Congress and its staff. It will be appreciated if

all of the materials enclosed are returned to 
the Board as soon as

they have served your purpose.

Sincerely yours,

(Signed) Wm. MCC. Martin, Jr.

Wm. McC. Martin, Jr.

Enclosures.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON

The Honorable Morris F. deCastro,

Acting Chairman, Banking Board,

Department of Finance,

Government of The Virgin Islands of

the United States,

Charlotte Amalie, St. Thomas,

Virgin Islands.

Dear Mr. deCastro:

Item No. 6
6/4/63

OFFICE OF THE CHAIRMAN

June 4, 1963.

The Board has given careful considerati
on to the request

contained in Mr. Percy deJongh's letter of 
May 14, 1963, for a com-

prehensive survey of the need and desir
ability of additional banking

facilities in the Virgin Islands at this 
time. I am happy to tell

You that the Board is prepared to send a te
am of four representatives

to make such a study. This group would include representatives from

the Board's staff, the Federal Reserve Bank o
f New York ,and the

Federal Reserve Bank of Philadelphia. Expenses of the group would

be borne by the Federal Reserve System.

It appears that the week of June 24th wou
ld be the most

convenient time for the group to make the s
urvey. We trust that

this date will be satisfactory with you; if it 
is not, please let us

know. Mr. Brenton C. Leavitt, Assistant Director,
 Division of

Examinations, has been requested to be in touch 
with your representa-

tives with regard to further details of the stud
y.

Sincerely yours,

Wm. McC. Martin, Jr.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mrs. Valerie R. Splitt, Secretary,

Retirement System of the Federal

Reserve Banks,
Federal Reserve Bank of New York,

New York 45, New York.

Item No. 7
6/4/63

aoolmas OFFICIAL CORRESPONDENCE

TO THE BOARD

May 312 1963.

Dear Mrs. Splitt:

Reference is made to the Board's letter of November 
26,

1962, interposing no objection to incorporating into the B
oard Plan

the increased retirement benefits provided by Public Law
 87-793 and

stating that, as soon as Congress would take action to 
define the

method of financing the new liberalizations, the Board 
would request

that it be billed by the Retirement System for the amo
unt required

to finance similar benefits for Board Plan annuitants.

There is enclosed a copy of Public Law 88-252 approv
ed

May 17, 1963, that provides for the payment to the Civil Servi
ce

Retirement and Disability Fund of $30 million to finance 
the benefits

of Public Law 87-793 for Civil Service annuitants through J
une 30,

1963. With respect to financing the benefits after June 30, 
1963,

we are informed by the Civil Service Commission that $60 
million is

being recommended for the Federal budget to permit continua
tion of

the benefits throughout fiscal 1964. We are also informed that

there is a strong probability that the Commission will be 
authorized

to continue the liberalized payments after June 30, 1963, 
by a

concurrent resolution of both Houses of Congress pending 
consider-

ation of the budget for fiscal 1964.

In view of the circumstances outlined above and the 
virtual

certainty that Civil Service annuitants will receive r
egular monthly

payments of the increased benefits authorized by Public 
Law 87-793

during the period January 1, 1963 through June 30, 196
4, it is re-

quested that you bill the Board on a pay-as-you-go bas
is for the cost

of similar benefits for Board Plan annuitants during the 
same period.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Enclosure
P.L.-88-25



• \-; oF Go1;4! • .
•". il- ? •

"P.0 .0 -
: , • '1) N :,• -„ ... •

,.

* * 4titES. •

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. Leland Ross, Vice President,
Federal Reserve Bank of Chicago,
Chicago 90, Illinois.

Dear Mr. Ross:

Item No. 8
6/4/63

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 31, 1963

In accordance with the request contained in your letter of
May 27, 1963, the Board approves the appointment of John E. Murphy
as an assistant examiner for the Federal Reserve Bank of Chicago. Please
advise the effective date of the appointment.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



TELEGRAM
LEASED WIRE SERVICE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

SULLIVAN - DALLAS

Item No. 9
6/4/63

June 3, 1963

Reurlet of May 29, 1963, the Board approves the appointment of Ted E.

Garner as an assistant examiner for the Federal Reserve Bank of Dallas.

It is noted that the effective date of appointment is the date of approv
al

by the Board.

(Signed) Elizabeth L. Carmichael

CARMICHAEL
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TELEGR A IA Item No. 10

LEASED WIRE SERVICE 6/4/63

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

June 4, 1963.

ROSS - CHICAGO

In accordance with the request contained in your teleg
ram of June 3, 1963

the Board approves the appointment of William Taylor as 
an assistant

examiner for the Federal Reserve Bank of Chicago. Please advise us

of the effective date of appointment and the salary to be paid.

(signed) Elizabeth L. Carmichael

CARMICHAEL


