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Minutes of the Board of Governors of the Federal Reserve

SYstem on Monday, March 18, 1963. The Board met in the Board Room

at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman

Mr. Mills
Mr. Robertson
Mr. Shepardson
Mr. Mitchell

Mr. Sherman, Secretary

Mr. Kenyon, Assistant Secretary

Mr. Young, Adviser to the Board and Director,

Division of International Finance

Mr. Fauver, Assistant to the Board

Mr. Hackley, General Counsel

Mr. Farrell, Director, Division of Bank Operations

Mr. Solomon, Director, Division of Examinations

Mr. Johnson, Director, Division of Personnel

Administration

Mr. Hexter, Assistant General Counsel

Mr. Shay, Assistant General Counsel

Mr. Hooff, Assistant General Counsel

Mr. Conkling, Assistant Director, Division of

Bank Operations

Mr. Daniels, Assistant Director, Division of Bank

Operations
Mr. Masters, Associate Director, Division of

Examinations

Mr. Benner, Assistant Director, Division of

Examinations

Mr. Leavitt, Assistant Director, Division of

Examinations

Mrs. Semia, Technical Assistant, Office of the

Secretary

Mr. Collier, Chief, Current Series Section,

Division of Bank Operations

Discount rates. The establishment without change by the Federal

l'I serve Banks of Cleveland, Richmond, Chicago, St. Louis, Minneapolis,

Kezlsas City, and Dallas on March 14, 1963, of the rates on discounts
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and advances in their existing schedules was approved unanimously, with

the understanding that appropriate advice would be sent to those Banks.

Circulated or distributed items. The following items, copies of

which are attached to these minutes under the respective item numbers indi-

cated, were approved unanimously:

Letter to Bankers Trust Company, New York, New York,
ePProving an extension of time to establish a branch

at 2 Lafayette Street, Borough of Manhattan.

Letter to Mr. Harvey L. Williams, Philadelphia, Pennsyl-

vania, granting permission for the organization of a
Corporation under section 25(a) of the Federal Reserve
Act to be known as "The Company for Investing Abroad,"
123 South Broad Street, Philadelphia, and transmitting
a Preliminary permit authorizing that corporation to
exercise powers incidental and preliminary to its
°rganization.

_Ale.tter to the Federal Reserve Bank of Chicago approving
he payment of salaries to the Bank's painters at specified
rates.

Item No.

1

2

3

Letter to Trinity National Bank of Dallas, Dallas, Texas, 4

gl'anting its request for permission to carry reduced
reserveS.

Letter to the Presidents of all Federal Reserve Banks and
11 Federal Reserve Agents amending the "Plan for Securing

,ederal Reserve Notes by Pledge of Participations (Undivided
Illterests) in Direct Obligations of the United States in

SIrstem Open Market Account." (No adverse comments had been
received on the draft letter, in the same form, that was
.stent to the Presidents and Federal Reserve Agents pursuant

Board action on February 7, 1963.)

!eMorandum from Mr. Masters dated March 8, 1963, regarding
6he transfer to the Office of the Comptroller of the Currency
°t Board files relating to trust powers of national banks.

5

6
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In connection with Item Ao. 2 it was noted that Mr. Goodman,

Assistant Director, Division of Examinations, had expressed reservations

With respect to the name of the proposed Edge Act corporation. However,

after a discussion during which it was pointed out that there was no ob-

jection to the proposed 'lam: from a legal standpoint, it was agreed that

no question would be raised as to its appropriateness.

Mr. Johnson then withdrew from the meeting.

Report on competitive factors (Portland-York, Maine). There had

been distributed a draft of report to the Comptroller of the Currency on

the competitive factors involved in the proposed merger of Community Trust

ecImPany, York, Maine, into First National Bank of Portland, Portland, Maine.

After a discussion of the degree of banking concentration in the

State of Maine during which certain changes in the wording of the conclusion

°f the report were agreed upon, the report was approved unanimously for

transmission to the Comptroller of the Currency in a form in which the

conclusion read as follows:

The proposed merger would eliminate the slight amount of
competition existing between the two banks and somewhat increase
the size of the second largest commercial bank in Maine. It
would probably not have undesirable competitive effects on other
banks operating in the service areas involved.

Mr. Cardon, Legislative Counsel, joined the meeting at this point.

Resort on co etitive factors (Farmin dale New York Item No. 7).

There had been distributed a draft of report to the Comptroller of the

etIrrency on the competitive factors involved in the proposed purchase of
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assets and and assumption of liabilities of The First National Bank of

Farmingdale by First National Bank of Farmingdale, both of Farmingdale,

New York. The latter was to be a new bank, organized for the purpose of

acquiring the assets of the former. The conclusion of the draft report

read as follows:

the.t

No competition exists between The First National Bank of
Farmingdale and First National Bank of Farmingdale as the latter
is being organized to succeed the former which, under the proposal,
will be liquidated. However, all the capital stock of the latter

(except directors' qualifying shares) would be owned by BT New

York Corporation, a wholly-owned affiliate of Bankers Trust Company,
a State member bank. The proposal would eliminate the modest
amount of competition now existing, as well as potential for more

competition, between The First National Bank of Farmingdale and

Bankers Trust Company, and inject indirectly into the Farmingdale

area the competitive ability of a large New York City bank.

There is to be submitted to the Board of Governors an
application to merge Bank of Rockville Centre Trust Company,

Rockville Centre, New York, into Chemical Bank New York Trust

Company, New York City, New York, which may be similar to the

Bankers Trust-Farmingdale application. In view of the fact that
the Board's investigation of the Chemical-Rockville Centre proposal
Will not be limited to 30 days as it is in this case where it is

reporting only on the competitive factors involved, the Board may

conclude from its investigation that a conclusion different from the

one herein expressed is indicated. In this event, a supplemental

report on competitive factors will be provided should this case

still be pending in your office.

At its meeting on March 6, 1963, the Board had discussed the fact

all of the stock of the proposed new bank was to be purchased by

1811 New York Corporation. This raised the question whether the proposed

acquisition by Bankers Trust Company's subsidiary would violate section

5136 of the Revised Statutes, which (in conjunction with paragraph 20
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cf section 9 of the Federal Reserve Act) in effect forbids the "purchase"

Of corporate stock by member State banks. In a letter of March 6, 1963,

the Board informed the Comptroller of the Currency that the competitive

factor report he had requested would be forthcoming promptly, and that

the Board was studying the legality of the acquisition of the stock of

the proposed new bank by a subsidiary of Bankers Trust Company.

In response to an inquiry from Chairman Martin, Mr. Hackley said

that after a conference between representatives of the Board's legal staff

and Counsel for Bankers Trust Company, Bankers Trust Company had submitted

an extensive memorandum, which the Board's legal staff was now analyzing.

The matter involved not only the applicability of the statutory provision

Prohibiting the purchase of corporate stock by member State banks but also

the jurisdictional question whether the Board or the Comptroller of the

Currency should interpret the provisions of the National Bank Act as they

aPPlied to State member banks. The Comptroller of the Currency, in a

letter dated March 11 responding to the Board's letter of March 6, had

4sked if he was correct in his understanding that the Board reserved to

itself the right to interpret all sections of the national banking laws

and regulations issued by the Comptroller of the Currency in their appli-

e4tion to state member banks, "as it reserves the right to interpret

Section 5136 of the Revised Statutes by virtue of the twentieth paragraph

°r Section 9 of the Federal Reserve Act, as it applies to state member

13444-" That understanding was not strictly accurate, Mr. Hackley continued;

it
 as not the position the Board had taken. The question tied into the
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Present case, he pointed out, because Bankers Trust Company continued to

maintain that it was for the Comptroller to interpret the provisions of

section 5136 as they applied to State member banks, particularly in a

case in which the Comptroller must pass upon a proposed merger of two

national banks. Thus, a difficult problem was involved; the Legal Division

hoped to have a memorandum available shortly for the Board's consideration.

Inquiry was made as to whether the Board's report on competitive

factors in the proposed Farmingdale merger could be considered in any

sense to prejudice the outcome of the study being made of the question

involved in ET New York Corporation's proposed acquisition of the stock

the Farmingdale bank.

Mr. Hackley replied that the competitive factor report now under

consideration would not preclude an adverse finding by the Board on the

stock acquisition question. However, it might be well, for the record,

to transmit the report with a letter reiterating that the Board was making

a study of the applicability of section 5136 of the Revised Statutes and

Paragraph 20 of section 9 of the Federal Reserve Act to the proposed

acquisition of stock by BT New York Corporation. Mr. Hexter also expressed

the view that the Board's competitive factor report on the Farmingdale

Illerger in no way blocked consideration of the stock acquisition question.

Re went on to bring out that if the Board were to decide that the pro-

Posed acquistion of stock would involve a violation of section 5136 and

the twentieth paragraph of section 9, and advice to such effect was
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transmitted to the Comptroller, the Comptroller would be confronted
 with

the question whether to approve the proposed merger under the Bank 
Merger

Act despite the prospective violation of law. Further, even if the

Comptroller approved the merger, Bankers Trust Company would be faced

with the question whether it wanted to go ahead with the proposed acqui-

sition of stock of the national bank by its wholly-owned subsidiary, which

the Board would have held to involve a violation of law.

Question then was raised as to how the competitive aspects of 
the

Proposed Farmingdale merger compared with the situations presen
ted by

the Chase Manhattan-Hempstead Bank and Chemical Bank New York Trust-Long

Island Trust mergers (denied by orders of the Board dated April 30,
 1962).

Mr. Leavitt brought out that in preparing the report on the Farmin
g-

dale merger the staff had suggested a relatively neutral conclusion,
 not

041Y in the light of last year's Chase and Chemical decisions but al
so in

view of the pending application of Chemical Bank New York Trust Company

t° acquire by merger a bank in Rockville Centre, Long Island.

During further discussion, which reflected consideration of 
the

aforementioned factors, several changes were suggested in both 
the body

c3f the report and in its conclusion. There was general agreement that

it would be advisable to avoid, in this matter in which the Boa
rd did not

have the primary responsibility, taking a position that might 
inhibit the

8°ard's judgment following full study of t
he pending Chemical-Rockville

Centre application, in which the Board would have th
e decision-making

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



3/18/63 -8-

At the conclusion of the discussion the report was approved

unanimously for transmission to the Comptroller of the Currency in a

form in which the conclusion read as follows:

No competition exists between The First National
Bank of Farmingdale and First National Bank of Farmingdale as
the latter is being organized to succeed the former which, under
the proposal, will be liquidated. However, all the capital stock
of the latter (except directors' qualifying shares) would be
owned by BT New York Corporation, a wholly-owned affiliate of Bankers
Trust Company, a State member bank. The proposal would eliminate
the modest amount of competition now existing between The First
National Bank of Farmingdale and Bankers Trust Company, and bring
into the Farmingdale area the competitive ability of a large New

York City bank.

A copy of the letter with which the report was transmitted to

the Comptroller of the Currency is attached as Item No. 7.

Report on competitive factors (Roanoke-Wytheville, Virginia).

There had been distributed a draft of a report to the Comptroller of the

Currency with respect to the competitive factors involved in the proposed

merger of The First National Farmers Bank of Wytheville, Wytheville,

Virginia, into The First National Exchange Bank of Virginia, Roanoke,

Virginia.

After a discussion during which a change in the wording of the

conclusion was agreed upon, the report was approved unanimously for

**4nemi56i0n to the Comptroller of the Currency. The conclusion of

the report, as approved, read as follows:

The nearest offices of The First National Exchange Bank

of Virginia and The First National Farmers Bank of Wytheville
are 55 miles apart and are not directly competitive. However,
some competition does exist between them since Exchange-
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There

National, the largest bank in the southwestern section of

Virginia, attracts correspondent business from a wide range
and solicits business from large local concerns in Wytheville,
as well as from national and regional corporations that operate
in the service areas of both banks.

While the proposed merger would not significantly alter
Exchange National's competitive capacity in the areas in which
it currently operates, nor alter its position in relation to
other large banks in the State, it would expand the geographical
area served by the bank which now extends from Roanoke to Bristol.
It would also expose the remaining independent bank in Wytheville
to the direct competitive capabilities of a larger regional bank
and continue a trend toward the State-wide concentration of

commercial banking resources by way of mergers and bank holding

company acquisitions.

Air courier service for Federal Reserve note shipments (Item No. 8).

had been circulated a memorandum dated March 4, 1963, from the

13ivision of Bank Operations regarding a proposal by the Federal Reserve

1144k of Atlanta to ship $12 million in fit $50 Federal Reserve notes

tliom the Jacksonville Branch to the Federal Reserve Bank of New York by

41r courier service and on the return trip to pick up $9.6 million in

new' $5 notes in Washington for delivery in Atlanta. The use of air

Courier service rather than registered mail would be about $325 cheaper

tc)r the shipment to New York and about $1,375 cheaper, in total, if the

shiPment from Washington to Atlanta was included. The memorandum

l'commended disapproval of the Reserve Bank's proposal, based principally

the fact that the Board and the Reserve Banks, through the 
Presidents'

eenference Subcommittee on Cash, Leased Wire, and Sundry Operations, now

1/41 under study an offer from Brink's, Inc., to transport new Federal

Reserve notes from Washington by armored car or by a combination of air
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express and armored car. The Division believed it best not to depart from

the current practice of using registered mail for Federal Reserve note

shipments from Washington until a decision had been reached in regard to

the Brink's offer. As to the proposed shipment to New York, it was noted

that only a nominal saving would result from the use of air courier

service rather than registered mail. Attached to the memorandum was a

draft of a letter to the Federal Reserve Bank of Atlanta reflecting the

Division's recommendation.

After discussion the letter was approved unanimously. A copy

is attached as Item No. 8.

Absorption of exchange char5es. There had been circulated a

raemorandum dated March 4, 1963, from the Division of Examinations stating

that the latest report of examination of Cass Bank and Trust Company,

St. Louis, Missourl, showed that the bank had been absorbing exchange charges

t°r certain customers in excess of the limitation of $2 a month for any

°Ile account set by the Board in 1960. Specific instances of absorption

clf exchange charges in excess of $2 were listed. Similar instances had

been noted in the two preceding examination reports, and the Reserve Bank's

letters to the member bank in regard to those reports had referred to the

13ractice. The report of the most recent examination indicated that the

1)1'esident of Cass Bank "reiterated that he did not propose to lose any

accounts by debiting the relatively small amount of nonpar charges to

these profitable accounts and consequently no change is contemplated in

the manner in which exchange charges are now being handled."
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One possible means of handling the matter was to send the bank a

letter, a draft of which was attached to the nt?..morandum, stating that the

Board had noted the bank's practices with respect to absorption of exchange

charges, and was calling attention to the matter so that appropriate action

might be taken to correct the situation. Another means of dealing with

the problem would be to have the Reserve Bank continue to investigate

at each examination, and bring to bear as much supervisory influence as

Possible. The Division of Examinations recommended the latter course.

In commenting on the memorandum, Mr. Solomon stated that since the

violations of the $2 rule were only moderate and undoubtedly other banks

Ifere doing the same thing but were not so candid as to their intention to

continue doing so, the Board might not want to issue a warning. The next

8teP called for, if the bank continued the practice following such a

/48*rn1ng, would be a proceeding for expulsion of the bank from the System,

4 recourse that seemed out of keeping with the circumstances involved.

Mr. Benner remarked that the situation in St. Louis was very touchy.

C458 Bank and Trust Company was observing the $2 rule in most instances,

1314 it had a few large accounts in which it found it difficult to avoid

absorbing more than $2 per month because of the competitive situation.

Other banks in St. Louis were reported also to be absorbing exchange

charges 
in much the same manner, and Cass Bank might lose some large

4ccounts to those banks if it did not do likewise. The St. Louis Reserve

13411k believed that if an issue were made of the matter, Cass Bank might
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vlthdraw from the System, along with other State member banks confronted

vith the same problem.

After discussion of the matter, a view was expressed that the Board

shouad not send Cass Bank and Trust Company a warning letter unless

similar letters were sent to the other banks in the community that were

guilty of violating the $2 rule. There ensued comments as to the

difficulty of enforcing the $2 rule, particularly in the case of national

banks, and of alternative courses that might be followed. A distinction

Vas suggested between relatively trivial absorptions of exchange charges,

On more or less a defensive basis, and flagrant violations of the $2

48 an aggressive tactic in the solicitation of business. At the same

time, there was an expression of opinion that it would not be appropriate

to condone violations of the $2 rule as long as it remained in effect,

Particularly if there was evidence of substantial abuse.

Chairman Martin then suggested that the Board might await the

Issitance of the report of the President's Committee on Financial Insti-

tUtions, following which a general review could be made of the question

or absorption of exchange charges to determine what course of action

8eemed most feasible.

There was agreement with the Chairman's suggestion. Accordingly,

t l'ias understood that no letter would be written at this time in respect

t0 the matter involving Cass Bank and Trust Company. This contemplated

hat the St. Louis Reserve Bank would be advised, in informal conversation,
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not to press unduly matters of this kind arising at banks in the area

Pending review of the exchange absorption problem by the Board on a

broader basis.

Inquiry regarding float and Federal Reserve notes (Items 9 and 10).

In a letter dated March 5, 1963, Chairman Dante B. Fascell of the Legal

and Monetary Affairs Subcommittee of the House Committee on Government

CTerations referred to responses made by the Board on April 14, 1961,

December 22, 1960, and August 18, 1960, to questions that had been raised

by Congressman Porter Hardy, then Chairman of the Foreign Operations and

Monetary Affairs Subcommittee, regarding Federal Reserve float, one central

isslle of Federal Reserve notes, and local destruction of Federal Reserve

notes. (Through a subsequent reorganization, jurisdiction over the matters

to which the correspondence pertained was now lodged with Congressman

?ascell's Subcommittee.) In view of the time that had elapsed since the

(3ard's responses and the possibility that current data or circumstances

Might have altered the Board's earlier expressed views on the subjects,

°I.. on aspects of them, Chairman Fascell asked that the Board advise of

its Present thinking.

There had been distributed a draft of reply to Chairman Fascell

Which it was noted that the Board had earlier expressed the view that

the disadvantages of changing deferment schedules from a two-day to a

till'ee-day maximum to reduce float outweighed the advantages, but that

the Board would continue to follow the question closely; that any change
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in the present form of Federal Reserve notes would be undesirable unless

it were a part of a general program for simplifying the currency structure

of the United States; and that the possible savings of about $63,000 a

Year by destroying Federal Reserve notes at the Federal Reserve Banks were

outweighed in importance by the risks inherent in such handling of higher

denomination currency. The draft letter then pointed out that there had

subsequently been a number of developments bearing on the three subjects,

such as the proposal in current silver legislation for the issuance of

$1 denomination Federal Reserve notes. Because of the complexity of the

Matters, it would be necessary to study recent developments fully before

reaching definite conclusions as to their significance, but it was expected

that the Board would be able to give Chairman Fascell its further views

bY the first of July.

In commenting on the matter, Mr. Farrell cited a number of

l'easons that led him to the conclusion that it would be desirable to

rePlY to Chairman Fascell in terms that the Board proposed to study

comprehensively, on a current basis, all three of the questions referred

to in Chairman Fascell's letter. If this approach was favored by the Board,

he would suggest that a letter be sent to the Chairman of the Conference

(3f Presidents of the Federal Reserve Banks asking that these questions be

Pla.ced on the agenda for discussion at the next meeting of the Conference.

There being general agreement with the approach suggested by Mr.

?Etrrell, the letter to Chairman Fascell was approved unanimously. A copy
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is attached as Item No. 9. Attached as Item No. 10 is a copy of the

letter sent to the Chairman of the Presidents' Conference.

Messrs. Cardon and Daniels then withdrew from the meeting.

Trust powers of national banks (Item No. 11). There had been

distributed a memorandum dated March 5, 1963, from the Division of

Examinations and the Legal Division regarding a proposed revision of

the Comptroller of the Currency's Regulation 9, under the title Fiduciary

Powers of National Banks and Collective Investment Funds. The proposed

l'evision, which was published for comment in the Federal Register of

February 1963, constituted an extensive liberalization of the regulation

first issued by the Comptroller after the transfer from the Board to his

°ffice of the regulatory authority over trust powers of national banks,

effective September 28, 1962. The regulation first issued paralleled

the Board's Regulation F, Trust Powers of National Banks. The more

eignificant proposed amendments were set out in the memorandum, followed

by 
comments. The Board had received no official request for comment on

the proposed amendments, although Mr. Masters had received a letter from

4 "Representative in Trust" attached to the Comptroller's Office, written

on behalf of Deputy Comptroller Miller, stating that Mr. Miller would

aa3Preciate receiving any views or comments you may wish to make." The

IlleMorandum concluded by raising the question whether the Board would wish

to transmit views to the Comptroller of the Currency regarding the proposed

perhaps with particular emphasis on those features affecting
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collective investment funds because of their bearing on State as well

as national banks. A draft of possible letter to the Comptroller was

submitted with the memorandum.

There had also been distributed a memorandum dated March 5, 1963,

from Mr. Hexter presenting arguments in favor of the liberalization of

the Comptroller's regulation.

At the beginning of a discussion of the matter, Governor Mills

raised the question whether there should be any communication of views

to the Comptroller of the Currency.

Several members of the staff commented in response to this

question. Mr. Solomon noted that the Board was under no compulsion

to express its views. However, the Board had a general interest in the

subject, and it had experience in the field over a long period of time.

Ir the Board remained silent, and if a regulation were adopted containing

PI'ovisions that were deemed undesirable, the Board might feel later that

it thould have gone on record with an expression of its views. Mr. Hexter

exPressed the view that the Board should comment in one way or another.

he current proposal was to revise a regulation that the Board had origi-

nated and administered over a period of time. The proposed revision had

been Published for comments, and if a Government agency with unique experi-

ence in the field did not comment, there might be a question whether it

b4d fulfilled its duty. Mr. Masters observed that the thought had not

been for the Board to reply to the letter addressed to him. Instead, the
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thought had been that in the light of the Board's experience in the field

O r the regulation of trust powers it might be appropriate to make some

comment following the publication of the proposed regulation in the Federal

Register, Mr. Hooff noted that the proposed regulation would have some

apPlicability to State member banks as well as national banks. Also,

national banks were, of course, members of the Federal Reserve System.

After some discussion of this point, Chairman Martin suggested

that the two staff memoranda, with certain appropriate editing as to form,

be transmitted to the Comptroller with a note from him (Chairman Martin)

indicating that they were being sent as a matter of possible interest and

that the Board had taken no position with respect to the proposal to amend

Regulation 9 or as to the comments of its staff reflected in the memoranda.

Governor Mills, who had expressed his preference against communi-

cating views to the Comptroller with respect to the proposed regulation,

indicated that he would not object to the procedure suggested by the

Chairman if the memoranda were clearly submitted as reflecting staff study,

and Without committing the members of the Board. In his view, he added,

the liberalizations proposed by the Comptroller would involve the banks

in endless difficulties and were contradictory to sound fiduciary practices.

they represented a departure from principles that the Board had upheld

Over a period of time, and in his opinion with justification.

Chairman Martin commented that the sending of both of the staff

IlleMoranda would show that there were differences of opinion within the
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B08rd's staff. In his opinion, the memorandum from the Legal and Exami-

nations Divisions pointed up most of the questions concerning which there

might be legitimate criticisms. It seemed to him, however, that the Board

ought not try to hammer out a position; there would be difficulty in

reaching full agreement on a number of the matters covered in the propo
sed

regulation.

There developed to be general agreement with the procedure

sUggested by the Chairman. Governor Mills indicated that he would be

agreeable if the record showed that personally he would have preferre
d

not to submit any comments. He saw some danger, however, in submitting

the two staff memoranda. The memoranda seemed to support certain of the

ProPosals reflected in the proposed regulation with which he would 
disagree,

and it might appear that the staff comments had the Board's genera
l support.

4180) where the Board had taken positions adverse to some o
f the proposals

in the proposed regulation, objection to them might be regarded
 as pique

Oh the part of a former administering agency that had thought it best
 not

to adopt proposals such as were now before the financial community.

At the conclusion of the discussion it was understood, Governor

Mille' views having been noted, that the staff memoranda would be se
nt

to the Comptroller with a transmittal note from Chairman Martin phrased

41°ng the lines indicated earlier by the 
Chairman.

A copy of the Chairman's transmittal letter, sent to the Comptroller

°n March 19, 1963, is attached at Item No. 11.
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Messrs. Young, Hexte4 and Benner then withdrew from the meeting.

Eligibility to maintain savings deposit. There had been distributed

a memorandum dated March 8, 1963, from Mr. Hooff in regard to a letter

addressed by the Comptroller of the Currency on March 4, 1963, to an officer

Of a national bank expressing the opinion that Associated Hospital service

of Philadelphia, Pennsylvania, was eligible to maintain a savings deposit

in a national bank notwithstanding an interpretation by the Board holding

that the association was ineligible to maintain a savings deposit in a

member bank. The Board's interpretation of October 5, 1960, which was

PUblished in the Federal Reserve Bulletin and in the Federal Register,

held that Associated Hospital Service was ineligible to maintain a

savings deposit because there was no indication that it was operated

tor charitable purposes even though its organic act declared it to be

a charitable institution. The basis for the position taken by the

ComPtroller in the letter to the national bank was explained to Mr. Hooff

14 a telephone conversation with a member of the Comptroller's legal

8taft. The contention was that a former Comptroller of the Currency,

14h° had had difficulty in carrying out the provisions of section 19

°t the Federal Reserve Act prohibiting payment of interest on demand

clqlosits, proposed the addition of a provision to what became the Banking

Act Of 1935 authorizing the Board to define terms such as "demand deposits,"

time deposits," and "savings deposits," for the purposes of that section)

1111111e1Y, reserves and payment of interest. It was now maintained that under

that authority the Board was not authorized to rule on who could maintain

•
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a savings deposit and was authorized only to define a savings deposit,

and that the Board went beyond its authority when it said, by interpre-

tation, that Associated Hospital Service could not have a savings account.

In discussion of the matter, Governor Robertson expressed the

view that the Board should go on record with the Comptroller of the

Currency that it regarded its authority to define a savings deposit as

including authority to declare who may have a savings account.

There being general agreement with this approach, it was understood

that the Legal Division would prepare for the Board's consideration a

draft of letter to the Comptroller of the Currency.

Foreign travel. Governor Shepardson stated that Mr. Young,

Adviser to the Board and Director, Division of International Finance,

had recommended that Robert F. Gemmill, Economist in the Division of

International Finance, be authorized to travel to England, the Netherlands,

rance, Germany, and Switzerland for a period of approximately five weeks

beginning on or about June 1, 1963. Mr. Gemmill would accompany Mr. Young

to the regular meetings of the Economic Policy Committee and Working Party 3

Of the Organization for Economic Cooperation and Development to be held in

?aris sometime during the latter half of June. In addition, he would visit

central banks, commercial banks, and investment bankers in each of the

countries listed for the purpose of making a study of European capital

Markets, with particular reference to access of nonresidents to such

Markets.

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis 



1,4

3/18/63 -21-

The recommendation of Mr. Young was approved unanimously.

The meeting then adjourned.

Secretary's Notes: Pursuant to the under-

standing at the meeting of the Board on

March 1, 1963, a letter was sent to the

President of each Federal Reserve Bank on

March 13, 1963, regarding the designation

of Charles Molony, Assistant to the Board,

to prepare a history of the Federal Reserve

System in connection with the observance of

the 50th anniversary of the System. A copy

of the letter is attached as Item No. 12.

Acting in the absence of Governor Shepardson,

Governor Balderston  approved on behalf of the

Board on March 14, 1963, the following items:

Letter to the Federal Reserve Bank of Atlanta (attached Item No. 13)

aPProving the designation of 16 employees as special assistant examiners.

Memoranda from appropriate individuals concerned recommending the

f°110wing actions relating to the Board's staff:

2-1Z.21aL112/2

Michael A. Gomez as Economist, Division of International Finance,

/g1th basic annual salary at the rate of $10,105, effective the date of
entrance upon duty.

Saler increase

t Helen Bennett, Secretary, Division of Bank Operations, from $5,525

° $5,885 per annum, effective March 17, 1963.

.side activity

Thomas M. Klein, Economist, Division of International Finance,
 to

teach a course in Money and Banking at Georgetown University du
ring the

alaMMer session.

-'19-9_2ptance of resignation

Betty Bert Schieman, Statistical Assistant, 
Division of Research

'''11(1. Statistics, effective at the close of 
business March 22, 1963.
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On March 14, 1963, Governor Balderston

noted on behalf of the Board a memo-
randum advising that application for
retirement under the Civil Service
Retirement System had been filed by
Francis R. Pawley, Economist, Division
of Research and Statistics, effective
at the close of business March 22, 1963.

On March 15, 1963, Governor Balderston,
acting in the absence of Governor
Shepardson, approved on behalf of the
Board the following items:

Letter to the Federal Reserve Bank of New York (attached Item No. 1).i-)
aPproving the appointment of Bruce J. Calder as assistant examiner.

Letter to the Federal Reserve Bank of Chicago (attached Item No. 15) 
aPproving the appointment of Charles W. Elbers as assistant examiner.

Memoranda from appropriate individuals concerned recommending the
following actions relating to the Board's staff:

Establishment of new position

Additional position of Key Punch Operator in the Division of Data
P ocessing, for which no provision was made in the 1963 budget of the
Division.

sale. .--„Ey increases, effective March 17 1963

Basic annual salary
Name and title Division From To

Board Members' Offices 

Athens J. Messick, Secretary to Mr. Mitchell $8,045 ,310

Office of the Secretary.

Zikohn J. Mattras, General Assistant 6,675 6,900

viarY L. Scott, Indexing and Reference Assistant 4,390 4,725

(change in title from Records Clerk)
George L. Spencer, Jr., General Assistant 8,025 8,515

•
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Sala increases effective March 17 1963 (continued)

Name and title Division
Basic annual salary
From To

Research and Statistics

PhYllis J. Featherstone, Statistical Clerk $4,250 $4,390
Edward R. Fry, Economist 9,475 9,790
Claudia A. Mahoney, Secretary 4,885 5,045

Examinations

Patricia A. Kilroy, Secretary 5,375 5,545
Robert N. Westmoreland, Jr., Assistant 6,900 7,125
Federal Reserve Examiner

Governor Shepardson today approved

on behalf of the Board the following

items:

Memoranda from the Division of Bank Operations recommending
acceptance of the resignations of Patricia A. Leonard, Statistical

Clerk, and Evert F. Nowak, Analyst, both effective at the close of
bUsiness March 29, 1963.

Letter to the Federal Reserve Bank of Cleveland (attached Item

approving the designation of Dale A. Cashin, Dale C. Durkee, and

Richard T. Goodwin as special assistant examiners.

C,

Secii-et
( 
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,

Bankers Trust Company,
New York, New York.

Gentlemen:

Item No. 1
3/18/63

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1963

The Board of Governors of the Federal Reserve

System extends to August 1, 1963, the time within which

Bankers Trust Company may establish a branch at 2

Lafayette Street, Borough of Manhattan, New York, New

York. The establishment of this branch was authorized in

a letter dated August 3, 1961.

Very truly yours,

(Signed.) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. Harve•Y L. Williams,
123 South Broad Street,
Philadelphia 9, Pennsylvania.

Dear Mr. Williams:

18

Item No. 2
3/18/63

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1963

The Board of Governors has approved the Articles
qf Association and the Organization Certificate, dated
February 11, 1963, of The Company for Investing Abroad,
and there is enclosed a preliminary permit authorizing
,that Corporation to exercise such of the powers conferred
°Y Section 25(a) of the Federal Reserve Act as are
,J,;ncidental and preliminary to its organization. The
'orporation may not exercise any of the other powers

conferred by Section 25(a) until it has received a final

termit from the Board authorizing it general3y to commence1,siness. The steps which must be taken prior to issuance
a final permit are enumerated in Section 211.3(c) of

'he Boards s Regulation K.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

liolosure
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

March 18, 1963

Preliminary Permit

IT IS HEREBY CERTIFIED that the Board of Governors

°f the Federal Reserve System, pursuant to authority vested in

It by Section 25(a) of the Federal Reserve Act, as amended, has

this day approved the Articles of Association and Organization

Cel‘tificate, dated February 11, 1963, of THE COMPANY FOR INVEST-

ING ABROAD duly filed with said Board of Governors, and that THE

C(MPANY FOR INVESTING ABROAD is authorized to exercise such of

the powers conferred upon it by said Section 25(a) as are inci-

derital and preliminary to its organization pending the issuance

by the Board of Governors of the Federal Reserve System of a

cu. permit generally to commence business in accordance with

the 
provisions of said Section 25(a) and the rules and regulations

Of the Board of Governors of the Federal Reserve System issued pur-

ell lat thereto.

BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM

By (Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.

(SEAL)
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 3
3/18/63

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1963

COMFIDRNTIAL (FR) 

lir. H. J. Newman, Vice President,

Poderal Reserve Bank of Chicago,

Chicago 90, Illinois.

Dear mr. Newman:

As requested in your letter of March 4, 1963, 
the

Board of Governors approves the payment of salaries by the

i.ederal aeserve Bank of Chicago to the incumbents of the

Positions shown below at the rates indicated effective

April 1, 1963:

Title Annual Salary

Head Painter $8,320.00

Painter 7,488.00

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. O. C.

130ard of Directors,
Trinity National Bank of Dallas,

)sa114121, Texas.

Gentlemen:

Item No. 4
3/18/63

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 181 1963

Pursuant to your request submitted through 
the

Pea
-eral Reserve Bank of Dallas, the Board of Governo

rs,

;:cting under the provisions of Section 19 of the Fed
eral

4eserve Act, grants permission to the Trinity National

r8,11nk of Dallas to maintain the same reserves a
gainst

Posits as are required to be maintained by nonreserve

eitY banks, effective as of the date it opens for 
business.

Your attention is called to the fact that 
such

Permission is subject to revocation by the Board of 
Governors.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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Dear Sir:

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

S-1867

Item No. 5
3/18/63

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 26, 1963

The "Plan for Securing Federal Reserve Notes by Pledge of Participa-tio
s " (Undivided Interests) in Direct Obligations of the United States in
;Ystem Open market Account" (S-683; FoR.L.S #5827.1) contains a provision in
pragraph (2) that each Reserve Bank shall "whenever practicable" leave un-
besdged at least 5 per cent of its participation and "take such steps as may
I, Practicable" to restore this margin when the unpledged portion becomes
"s than 5 per cent.

This provision was designed to allow for ease of transactions inSe".Lurities, and the Board's files indicate that the 5 per cent margin would,
aotf the time of its adoption, have permitted net sales from the System Account
by aPproximately $225 million in the course of a day's operations without resort
a the New York Reserve.Bank to paragraph (7) of the Plan. At the present time,
aimiargin of 2 per cent (in lieu of the 5 per cent prescribed by the Plan) would
ml.°w for approximately $600 million in net sales of securities on any day,
Acich would make it unlikely that a Reserve Bank's pledge of System Open Market
sye°unt securities would have to be disturbed by a day's transactions in the
stem Account (including any reallocation of the securities).

CO1VC 
Recently, one of the Reserve Banks has had particular difficulty in

av0 °1"ming to the provision in paragraph (2) of the Plan and at the same time
froldihg a deficiency in its reserves against deposits. In doing so, transfers

the Federal Reserve Agents' Fund to the Interdistrict Settlement Fund
den  the preceding day, made to avoid a deficiency in reserves against
dice'sits) have been followed later the same day by transfers in the opposite
re,ction, in order to release Government securities pledged as collateral and
'cire the 5 per cent margin of unpledged participation.

4 The Board, the Presidents of the Reserve Banks, and the Federal
-serv‘L e Agents have approved amending the Plan for pledging participations
"le System Open Market Account as collateral for Federal Reserve notes
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b3rarsubstitution of the figure "2" for the figure "5" where it appears in
ietataraPh (2) of the Plan. The change is effective on the date of thisr,

-2- S-1867

Banks This letter is being sent to the Presidents of all Federal Reserve
and to all Federal Reserve Agents.

To

Very truly yours,

44.0,S

Mer herman,
Secretary.

.40

SIDENTS OF ALL FEDERAL RESERVE BANKS AND ALL FEDERAL RESERVE AGENTS
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Item No. 6
3/18/63

March 8, 19630

Board of Governors

R. C. Masters

of the c The Board will recall that on transfer to the Comptroller
%Ithol...4.urrency, effective September 28, 1962, of the statutory

to grant trust powers to national banks and to regulate the
"1,411i'l!se of such powers, the Comptroller requested that his office be
whichs",eci With all records and files "without reservation or exception"
the 'lad been developed and maintained by the Board in connection with
rizeTccrcise of this function. Shortly thereafter, the Board autho-

th1Qh

"
transfer to the Comptroller of (1) "national bank fiduciary files

grazt cc)ntained, for each active national bank to which the Board had
tia.terr trust authority, the application, correspondence and related
trusi.'al and (2) subsidiary card records, pertaining to the exercisa of
or N:apowers by national banks, which had been maintained by the Division
Co lilinations. When these files and records were transferred, the

er was advised in a letter dated October 22:

he Board's general files related to the exercise of
-.Lb./lust powers, and the trust power subject files main-

4̀1-hed in the Board's Legal Division, contain a con-
siderable body of material related solely to the fiduciary

!ilctivities of State member banks. A review of these files

4.3 how under way to separate this material from that con-
cerned with the exercise of trust powers by national banks.

!le°, a considerable portion of the material which these
tiles contain has a significant bearing on fiduciary activi-

,T:iee of State member banks even though it arose in connec-
tion with the Board's administration of the national bank
'rust power regulation. Consequently, arrangements are

linder way for copying such material as will have usefulness
,Li_o the Board in connection with its continuing State member

Q x"lk supervisory responsibilities."

otti The Board's general (subject) files, captioned Trust Powerst.,
;-cu. Bank, comprise 16 running feet of material which is con-
'4 eight file drawers. As the Board requested, a careful

i1,4nd reclassification of all this material has been completed,
"e following findings -
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(1)

(2)

(3)

Board of Governors - 2

Material which pertains solely to trust activities
of member State banks, or to trust business in
,neral not related directly to exercise of Section
'1(k) authority. '

Reconnlended Disposition:

Retain in Board's general files.

1:laterial arising directly from Board's exercise of
Its Section 11(k) authority but with subject matter

°F such general interest and broad applicability in
'ne trust 'field that retention by Board highly
de
sirable.

Ree-
----utamended Disnosition:

Transfer to Comptroller after copies made for reton-
1°4 in Board's general files.

Material pertaining solely to exercise of trust
Powers by national banks.

Reec
----122apnded Disposition:

Approximate
footage

file content

1

1-1/2

13-1/2

fer to Comptroller without preparation and
retention of copies by Board.

firoeti 4 If the Board agrees that the portion of the general files which

*tit 811411 connection with administration of the former Section 11(k) 
'author-

4̀4,1•Irren°111d be properly lodged with the Office of the Comptroller of the

'erre-cieY4.) a remaining question is whether the entire file should be trans-

corci Lo the Comptroller under the assurance)." of future access by the

%ritir, 0r whethcr that portion which the staff has determined to be of

l'ete ng value and use to the Board should first be copied for permanent

-°4 in the Board's files. The latter course is recommended,

The B
cora oard has a letter dated October 26, 1962, in which the

tr Ptroller states his office "will make available all files so

81141,1_eferred to us to the Board and its staff in the future should
ille" access become necessary in carrying out the Board's functions

resPect to member banks."
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d of Governbrs

eellts a 
It is estimated that each running inch of file space repre-

reen Pproximately 200 pieces; therefore, to preserve the file material
316ZIerided for retention it would be necessary to copy approximately

(prep Piece3 at a per item cost of 5-1/2 cents if the photostat process
..erreo

I is used; total cost about $200.

„.._ In the Comptroller' s original request for the Board's files
toetr:rorda$ reference was made to the subject files maintained in the
revi' a Legal Division. It is understood that at this writing thew or 

auch files has not yet been completed.
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BOARD OF GOVERNORS
OF THE Item No. 7

FEDERAL RESERVE SYSTEM 3/18/63
WASHINGTON 25. D. C.

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1963.

comptroller of the Currency,
,l'essury Department,
"sshington 25, D. C.

tlear Mr. Comptroller:

the As requested in your letter of February 12, 1962, 1./
l 

.. .
c-'e s enclosed the Board's report, under section 18(c)

;4a the Federal Deposit Insurance Act, on the competitive

tiet°rs involved in the proposed purchase of assets and assump-

pa°n of liabilities of The First National Bank of Farmingdale,
patmingdale, New York, by First National Bank of Farmingdale,

11°1ingdale, New York.

°n the
This report, of course, does not express any opinion

gir 
This

whether the proposed acquisition of stock of

a St National Bank of Farmingdale by BT New York Corporation,
visubsid

isry of Bankers Trust Company, New York City, might
Ac!lste the 20th paragraph of section 9 of the Federal Reserve
chL and Section 5136 of the Revised Statutes. As indicated in
co4irman Martin's letter of March 6, 1963, to you, the Board's

astIV-nsion on this question will be communicated to you as soon

sibit as finished its study of the matter, in view of the pos-

Natie relationship to the pending application by the First

of °nal Bank of Farmingdale, which was the subject of your letter
Pebruary 12.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,

Assistant Secretary.

Enc
losure

ShoUld have read February 12, 1963.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON 25, D. C.

Item No. 8
3/18/63

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1963

Mr• Malcolm Bryan, President,

Federal Reserve Bank of Atlanta,

Atlanta 3, Georgia.

Dear Mr. Bryan:

This refers to Mr. Raisty's letter of Februar
y 18

containing a proposal by your Bank to ship $12 mi
llion in $50 fit

Federal Reserve notes of other Reserve Banks from the 
Jacksonville

Branch to the Federal Reserve Bank of New York by Brink's A
ir

Courier Service, and on the return trip move some new notes from

Washington to Atlanta.

As you know, the System has under consideration a pr
o-

Posal to transport Federal Reserve notes from. Washington by armored

ear or by a coMbination of air express and armored car. While this

Proposal remains under consideration, the Board is of the opinion
at it would be inadvisable to make any exception to the established
rocedures whereby all notes are shipped from Washington by regis-

c?red mail. Only a nominal saving would be realized through use of

alr courier service in place of registered mail for shipping fit

nates from Jacksonville to New York, witheut an accompanying movement
°.f new notes from. Washington to Atlanta.

For these reasons the Board disapproves your Bank's

Pfr°Posal. While there is no objection to the shipment of fit notes

r°m Jacksonville to the Federal Reserve Bank of New York, the Board

equests that the facilities of the Post Office Department be used
sOr anY such shipments instead of air courier service or armored car

_erlace. In this connection, the Board understands informally from
4.1:1ePresentatives of the Post Office Department that there would be
rn: objection to 3 shipments of $4 million each, rather than 12 ship-

Of $1 million each as specified in your Bank's proposal. On
"ls basis, the saving through use of air courier service instead of
registered mail would be about 025 instead of $800.

Very truly yours,

(Signed) Merritt Sherman

Nerritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

Item No. 9
3/18/63

OFFICE OF THE CHAIRMAN

March 19, 1963

The 
Honorable Dante B. Fascell, Chairman,

Legal and Monetary Affairs Subcommittee of the
C°mmittee on Government Operations,

uHouse 
of Representatives,

"ashington 25, D. C.

IIea Mr. Chairman:

This is in response to your letter of March 5, 1963, concern-
.1g the Board's replies dated April 14, 1961, December 22, 1960, and

ilat 18, 1960, to questions that had been asked by Congressman
sj)dY, then Chairman of the Foreign Operations and Monetary Affairs

c°mmittee of the Committee on Government Operations, with regard
due float, one central issue of Federal Reserve notes, and local
otstruction of Federal Reserve notes. Your letter noted that the lapse
toatime or other factors may have altered the views expressed in the

earlier replies on these subjects and asked for our present

that ,, At the time of its earlier replies, the Board indicated feelings
day ki) the disadvantages of changing deferment schedules from a two-
adv t° a three-day maximum to reduce float then outweighed the
c10:11”ges, but that the Board would continue to follow the question
vcui7;4Y; (2) any change in the present form of Federal Reserve notes
sim he undesirable unless it were a part of a general program for
8itil ifYing the currency structure of the United States; and (3) pos-

ilorpe savings of about 03,000 a year by destroying Federal Reserve

the-s at the Federal Reserve Banks were outweighed in importance by
tisks inherent in such handling of higher denomination currency.

a Since these views were sent to Chairman Hardy, there have been
-umbe

such r of developments that have a bearing on the three subjects,

$1 d as the proposal in current silver legislation for the issuance of
the en°mination Federal Reserve notes. Because of the complexity of

filli tars, it will be necessary to study the recent developments
but pefore reaching definite conclusions as to their significance,
firs, hope that we will be able to give you our further views by the

` of July.

Sincerely yours,

(Signed) Wm. McC. Martin, Jr.

Wm. McC. Martin, Jr.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. Watrous H. Irons, Chairman,
Conference of Presidents,
Pederal Reserve Bank of Dallas,
b llss 2, Texas.

L'ear Mr. Irond:

Item No. 10
3/18/63

ADDRESS OFFICIAL. CORRESPONDENCE

TO THE BOARD

March 19, 1963.

Enclosed is a copy of a letter dated March 5, 
1963, from

Co"ggressman Fascell, Chairman, Legal and Monetary Affa
irs Subcommittee

°cfu the House Committee on Government Operations, reque
sting the Board's

firrent thinking with regard to questions previously 
asked concerning

of°at, one central issue of Federal Reserve notes, and l
ocal destruction

date !
edersi Reserve notes. Also enclosed is a copy of the Board's reply

d March 19, 1963, to Congressman Fascell.

Among the developments that lead the Board to 
believe that a

1/4. ,„20.Trehensive review of all three of these questio
ns would be desirable

at this time are the following:

(1) Daily average float has continued to increa
se,

for example, from $991 million for the Sy
stem

as a whole during 1958 to $1,603 million 
during

1962.

(2) Experience with electronic check proces
sing may

now be sufficient to permit more in
formed judgments

concerning the effect high-speed processing
 might

have on check collection schedules an
d, conversely,

the effect a change in the deferment schedu
les

might have on high-speed processing.

(3) Substitution of Federal Reserve notes for $1 
silver

certificates, as proposed in H. R. 4413, wi
ll

substantially change the currency handling 
procedures,

particularly the sorting. requirements, at t
he Reserve

Banks; and will also necessitate a review 
of the

procedures for destroying unfit Treasury 
currency and

the establishment of procedures for d
estroying unfit

$1 Federal Reserve notes.
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Watrous H. Irons -2-

Accordingly, the Board requests that the .thiee questions
mentioned by Congressman Fascell be placed on the agenda for discus-
sion at the meeting of the Conference of Presidents to be held in June.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.

Enclosures.
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BOARD OF GOVERNORS
OP THE

FEDERAL RESERVE SYSTEM
WASHINGTON

Ihe Honorable James J. Saxon,
Com-ptroller of the Currency,
Washington 25, D. C.

Dear Jim:

li.32

Item No. 11
3/18/63

OFFICE" OF THE CHAIRMAN

March 19, 1963.

With the thought that they may be of interest to you,

I am sending over copies of two memoranda prepared by members of

the Board's staff regarding the proposals you made to amend

Your Regulation 9 relating to fiduciary powers of national banks

, and collective investment funds. These include a memorandum pre-

tared jointly by the Board's Division of Examinations and Legalivision commenting in some detail on a number of points in your

Proposed regulation, and a separate memorandum prepared by a

member of the Board's Legal Division regarding the use of common

trust funds as investment media.

The Board has taken no position with respect to the

pro-0r sale you have made or the comments of the staff as reflected
In the enclosed memoranda. It seemed to me, however, that you

Tight be interested in these staff comments, and solely with that

Ought in mind they are being sent along to you.

Sincerely yours,

go,.a
Wm. McC. Martin, Jr.

Enclosures
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WAS

Item No. 12
3/18/63

OFFICE OF THE CHAIRMAN

March 13, 1963.

(Letter  to the Presidents of all Federal Reserve Banks)

vel'sary 
In considering ways in which to observe the Fiftieth Anni-

revi of the Federal Reservp System, the Board was interested in
Prese.wing the discussions that had taken place in the Conference of

Ctiaildents, as reported in a letter of January 30 from Mr. Shuford,

dtini rTan of the Committee on Bank and Public Relations. The memoran-
tiot4' toPics considered by the Presidents at their meeting on March 4
the t that  Mr. Shuford reported to the Conference the designation by

histo rd of Mr. Charles Molony, Assistant to the Board, to prepare a

duri 'Y °f the Federal Reserve System with a view to its publication
-ng 1964.

Pub 
Mr. Molony, who is an Associate of the Subcommittee on Bank

aVail h'ic Relations of the Presidents' Conference, is being made

on a full-time basis beginning March 15 to work on the 
history

pro-

f s . It will be appreciated if you or members of your staff
PertCurnish him with any suggestions, leads, or materials of a
data srit nature that might be of possible assistance in assembling

-or this project.

or,
6ani, 

The Board's records contain extensive data regarding the
OleR:ation of the System and early meetings of System officials.
devei serve Banks no doubt also have items of significance in the
mor

„-
e -Pment of the System generally, as distinguished from those of a
m°t less local nature. It is materials of this sort for which

kss 131(3nY would be grateful, if they can be identified for his
use.

1) ap
As a specific example of illustrative materials, it would

lotollreciated if you would have a descriptive list furnished of early

SYsterngraPhs that your Bank may have of persons then connected with the

ct.°Pies or of building quarters and the like. It is not desired that

'hat Of suchhoto ra hs be sent in unless Mr. Molony later requeststhat b g
e done.

asa,
thmb1e

4While this letter is directed particularly toward helping to
at i-nformation as to historical items, it should be understood

Ntre-IlY relevant materials or suggestions as to the manner in which
Ntetifttil°1" Past developments might be used in this work would also be

Y received.

Sincerely yours,

(Signed) Wm. McC. Martin, Jr.

Wm. McC. Martin, Jr.
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Item No. 13
BOARD OF GOVERNORS 3/18/63

OF THE

4t* FEDERAL RESERVE SYSTEM
I .t,

o 0 *

WASHINGTON 25. D. C.

°I IL

J. E. Denmark, Vice President,
1/4teral Reserve Bank of Atlanta,

—184ta 1, Georgia.

Dear Mr. De rk:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 151 1963

In accordance with the request contained in Mr. Shefferlsletter
toil - of March 7, 1963, the Board approves the designation of the

Iles,:41ing employees as special assistant examiners for the Federal
tic:ve Bank of Atlanta for the purpose of participating in examina-

L'e Of State member banks:

4n'ea to

Y Th.
-, Reserve Bank advised subsequently that the correct
444es were Newton M. Brawn and Arthur Moylan.

Newton A. Brown 1./
Joseph R. Hassan
Harry Hendrix
Arthur Moylandl./
Robert O'Neal
Ronald J. Robinson
Addison A. Sawyer
Lloyd Walker

Appropriate notations have
be deleted from the list of

Richard Berry
B. W. Thomas
D. D. Wagor
Raymond Aucoin
Edward G. Brockhoeft
Charles J. Buckley
William W. Dykes
Roy J. Thibodaux

been made on our records of the
special assistant examiners.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WA5HINGTON 25, D. C.

Howard D. Crosse, Vice President,

f,ederal Reserve Bank of New York,

Ilew York 45, New York.

Dear Mr. Crosse:

41') S:

Item NO. 14
3/18/63

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1963

In accordance with the request contained in
 your letter

f March 82 1963, the Board approves the appointment of Bru
ce J.

Calder as an assistant examiner for the Federal 
Reserve Balk of

New York. Please advise the effective date of the appointment.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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,Attest

Item No. 15

BOARD OF GOVERNORS 3/.18/63

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 18, 1963

AIR MAIL

CONFIDEWTIAL - FR

1,1,1'. Leland Ross, Vice President,
lie,cleral Reserve Bank of Chicago,

cag° 90, Illinois.

Dear Mr. Ross:

In accordance with the request contained in your letter

c)ts marlb 0h 6, 1963, the Board approves the appointment of Charles W.
'ers as an assistant examiner for the Federal Reserve Bank ofOhic

ago. Please advise the effective date of the appointment.

Stat.,„ 
Bank, Frankenmuth, Michigan, a nonmember bank. Accordingly,

11;c, Board's approval of Mr. Elber's appointment is given with the

rstanding that he will not participate in any examination of
uat bank until his indebtedness has been liquidated.

It is noted that Mr. Elbers is indebted to Frankenmuth

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

ti0v4-,
44440*

Paul C. Stetzelberger, Vice President,
p!leral Reserve Bank of Cleveland,
eveland 1, Ohio.

bear Mr. Stetzelberger:

Item No. 16
3/18/63

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 19, 1963

0f M 
In accordance with the request contained in your letter

ar 1,48114 c- 7, 1963, the Board approves the designation of Dale A.
the .!;11 and Richard T. Goodwin as special assistant examiners for
p4t,L'edera1 Reserve Bank of Cleveland for the purpose of partici-

14g in examinations of State member banks.

as The Board also approves the designation of Dale C. Durkee
part-48Pecial assistant examiner for your Bank for the purpose of
$ .3.'eiPating in examinations of State member banks except The Elyriaalr ,

nss et Trust Company, Elyria, Ohio.

Of 8 The name of Robert Baughman is being removed from the list
Pecial assistant examiners, as requested.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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