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Minutes of the Board of Governors of the Federal Reserve

System on Monday, February 11, 1963. The Board met in the Board

Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman

Mr. Robertson
Mr. Shepardson
Mr. Mitchell

Mr. Sherman, Secretary
Mr. Kenyon, Assistant Secretary
Mr. Young, Adviser to the Board and Director,

Division of International Finance

Mr. Molony, Assistant to the Board
Mr. Cardon, Legislative Counsel
Mr. Solomon, Director, Division of Examinations

Mrs. Semia, Technical Assistant, Office of the
Secretary

Messrs. Noyes, Koch, Brill, Garfield, Holland,
Williams, Dembitz, Solomon, Altmann, Broida,

Eckert, Fisher, Partee, and Wernick of the

Division of Research and Statistics

Messrs. Furth, Hersey, Sammons, Katz, Irvine,
Klein, Maroni, Mills, and Reynolds of the
Division of International Finance

Economic review. The Divisions of International Finance

44a Research and Statistics commented on recent international and

clftestic economic and financial developments, and responded to various

gnestions posed by members of the Board relating to the information

Dresented.

All members of the staff except Messrs. Sherman, Kenyon, Young,

M°1°nY, Noyes, and Solomon (Division of Examinations), and Mrs. Semia

then withdrew and Messrs. Hackley, General Counsel, and Leavitt, Assistant

13irector, Division of Examinations, entered the room.
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Report on competitive factors (Everett-Lake Stevens, 

Wash ington). There had been distributed a draft of report to the

Federal Deposit Insurance Corporation on the competitive factors

involved in the proposal of the Everett Trust & Savings Bank, Everett,

Washington, to acquire the assets of and assume liability to pay deposits

made in Bank of Lake Stevens, Lake Stevens, Washington.

After discussion, the report was approved unanimously for

transmission to the Federal Deposit Insurance Corporation. The

ec)nclusion of the report read as follows:

There appears to be only slight competition
existing between Everett Trust & Savings Bank and
Bank of Lake Stevens. Consummation of the proposal
would have little effect on other banks operating
in the resulting institution's service area.

Messrs. Solomon and Leavitt then withdrew from the meeting.

Policy record of Federal Open Market Committee. With a

Memorandum dated February 4, 1963, which had been distributed, Mr.

.?°ung, Secretary of the Federal Open Market Committee, submitted a

revised draft of the record of policy actions of the Committee during

1962. This record had been prepared for inclusion in the Annual Report

°I' the Board of Governors pursuant to the requirements of section 10

°r the Federal Reserve Act. The memorandum noted that in preparing

the revised draft, consideration had been given to comments received from

the
members of the Federal Open Market Committee, from the Reserve

1344k Presidents not currently serving on the Committee, and from members
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the Committee staff following distribution of preliminary drafts of

the policy record entries. The resulting changes were indicated in the

revised draft. Also, several entries had been added relating to the

Program of System foreign currency operations, together with a

Prefatory statement similar in form to those that had been included in

the Annual Reports for several years, pursuant to a suggestion of the

Board.

During the discussion at this meeting, Mr. Sherman noted that

acIvice had not yet been received from a few of the Committee members

as to whether they had any suggestions with regard to the revised draft

entries. However, it was not anticipated that changes of substance would

be suggested.

A change in the draft of prefatory statement to the policy

record was agreed upon, along with a change in the explanatory portion

°I the draft entry for the meeting on January 23, 1962, relating to

SYstem foreign currency operations. A possible rewording that it was

thought might tend to clarify a part of the draft of policy record entry

r°r the meeting on December 18, 1962, was presented and explained,

441- after some discussion this matter was referred to Messrs. Sherman

and Young for further study and decision.

As to the preparation of the policy record in the future, the

View was expressed by the Board that it would be desirable, as soon as

13(18sib1e after each meeting of the Open Market Committee, if there could

he distributed not only preliminary draft entries for the policy record
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but also,

-4-

after receipt of comments, the revised draft entries. This

lould be with a view to placing the policy record entries in approximately

their final form with a minimum lapse of time.

The policy record of the Federal Open Market Committee for

1962 was then approved for inclusion in the Annual Report of the Board

Of Governors subject to the understanding that the changes agreed upon

at this meeting would be made and the further understanding that Messrs.

Sherman and Young were authorized to make other technical or editorial

changes, not affecting substance, that might appear appropriate in the

light of any additional comments received from members of the Open

Market Committee.

It was understood that, in accordance with a request made

%Ihen Chairman Martin testified before the Joint Economic Committee on

?ebruarY 1, 1963, copies of the policy record would be furnished to

the Committee by Friday, February 15. It was also understood that copies

Of the Policy record would be sent at the same time to the Chairmen

Or the Senate and House Banking and Currency Committees.

Secretary's Note: Copies of the policy record

were sent to the Chairmen of the aforementioned

Committees on February 15, 1963.

The meeting then adjourned.

Secretary's Note: Governor Shepardson today

approved on behalf of the Board the follow-

ing items:
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Memorandum from the Division of Examinations recommending an
increase in the basic annual salary of George G. Noory, Assistant
Review Examiner in that Division, from $6,675 to $6,900 effective
Pebruary 3, 1963.

, Letter to Professor Edwin L. Stevens confirming arrangements for
'dm to conduct a 24-hour course in Effective Oral Communication for
meMbers of the Board's staff as an activity of the Employee Training
ana Development Program, with compensation in the amount of $750 to be
at the completion of the course.

- \ ,

Seceta.ft


