
(609. 9/61

Minutes for December 7, 1962

To: Members of the Board

From: Office Of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve .System on
the above date.

It is not proposed to include a statement

With respect to any of the entries in this set of

minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard to
the minutes, it will be appreciated if you will advise
the Secretary's Office. Otherwise, please initial

below. If you were present at the meeting, your

initials will indicate approval of the minutes. If
you were not present, your initials will indicate
only that you have seen the minutes.

Chin. Martin

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepard son

Gov. King

Gov. Mitchell



Minutes of the Board of Governors of the Federal Reserve System

O n Friday, December 7, 1962. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Balderston, Vice Chairman

Mr. Mills

Mr. Shepardson

Mr. King 1/
Mr. Mitchell

Mr. Sherman, Secretary

Mr. Kenyon, Assistant Secretary

Mr. Young, Adviser to the Board and Director,

Division of International Finance

Mr. Molony, Assistant to the Board

Mr. Cardon, Legislative Counsel

Mr. Fauver, Assistant to the Board

Mr. Noyes, Director, Division of Research and

Statistics

Mr. Solomon, Director, Division of Examinations

Mr. Koch, Associate Director, Division of

Research and Statistics

Mr. Brill, Adviser, Division of Research and

Statistics

Mr. Holland, Adviser, Division of Research

and Statistics

Mr. Furth, Adviser, Division of International

Finance

Mr. Sammons, Adviser, Division of International
Finance

Mr. Mattras, General Assistant, Office of the

Secretary

Mr. Eckert, Chief, Banking Section, Division of

Research and Statistics

Mr. Yager, Chief, Government Finance Section,
Division of Research and Statistics

Mr. Axilrod, Senior Economist, Division of

Research and Statistics

Mr. Keir, Senior Economist, Division of Research

and Statistics

Mr. Reynolds, Chief, Special Studies and

Operations Section, Division of International

Finance

Mr. Goldstein, Economist, Division of

International Finance

1/ 
Entered meeting at point indicated in minutes.
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Money market review. There were distributed to the Board

charts relating to the following material: official purchases of

longer-term coupon issues in months of most active buying--1961 and

1962; dealers' long-term positions, including repurchase agreements;

market yields on 90-day Treasury bills for November-February periods

in recent years; and summary of monetary developments during the five

Weeks ended December 5, 1962.

Mr. Keir reported on recent developments in the Government

securities market and commented on seasonal variations in Treasury

bill rates, after which Mr. Axilrod discussed recent trends in bank

reserves and the money supply. Mr. Goldstein reported on recent

developments in the foreign exchange market.

All members of the staff then withdrew except Messrs. Sherman,

KenYon, Fauver, Noyes; Solomon, and Mattras.

Governor King joined the meeting at this point and the following

members of the staff also entered the room:

R'eServe

Mr. Hackley, General Counsel

Mr. Johnson, Director, Division of Personnel

Administration

Mr. Hooff, Assistant General Counsel

Mr. Young, Senior Attorney, Legal Division

Discount rates. The establishment without change by the Federal

Banks of St. Louis and Kansas City on December 5, 1962, and by

the Federal Reserve Banks of New York, Philadelphia, Cleveland, Richmond,

Chicago, Dallas, and San Francisco on December 6, 1962, of the rates on



12/7/62 -3-

discounts and advances in their existing schedules was approved 

unanimously, with the understanding that appropriate advice would be

sent to those Banks.

Arrangements with Inter-American Development Bank (Item No. 1).

Unanimous approval was given to a letter to the Federal Reserve Bank of

New York authorizing the Bank to execute a fiscal agency agreement with

the Inter-American Development Bank and to act as fiscal agent in

connection with a proposed issue of 20-year bonds. A copy of the letter

is attached as Item No. 1.

Proposed revision of Regulation I. There had been distributed

to the Board a memorandum from the Legal Division dated December 5, 1962,

submitting a proposed revision of Regulation I, Issue and Cancellation of

Capital Stock of Federal. Reserve Banks, in form reflecting suggestions

received from the Federal Reserve Banks in response to the Board's

request of May 16, 1962. It was recommended that the draft of revised

Regulation be published in the Federal Register for comments and that

any 
further comments of the Reserve Banks also be invited.

In discussion, Messrs. Hackley and Hooff reviewed the principal

suggestions that had been received from the Reserve Banks. They pointed

°ut that the revision reflected technical changes to bring the Regula-

tion up to date and that this was the last of the Board's regulations

r0 
be converted to the style of the Code of Federal Regulations.
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Thereupon, the publication of the proposed revision of

Re gulation I in the Federal Register for comments was approved 

unanimously, with the understanding that copies also would be sent to

the Reserve Banks.

Messrs. Hooff and Mattras then withdrew from the meeting.

Officer salaries at Boston Reserve Bank (Item No. 2). There

had been circulated a memorandum from the Division of Personnel Admin-

istration dated November 20, 1962, with regard to a proposed revision

of the officer salary ranges at the Federal Reserve Bank of Boston. At

the Board meeting on December 3, 1962, action was deferred on this

matter in light of the fact that the minimum of the salary range for

Gt°uP A officers was placed at $19,000, which was at least $500 higher

than the minimum for Group A at any of the other eight Banks having a

$27,500 maximum for Group A. It had been understood at the December 3

meeting that members of the Board's Committee on Organization,

e°mPensation, and Building Plans would discuss the matter with President

Ellis of the Boston Bank.

Governor Mitchell reported that he and Governor Balderston had

n°‘,7 discussed the proposed salary group ranges with President Ellis,

with Particular reference to the $19,000 Group A minimum. However,

l'resident Ellis stated that a reduction of the Group A minimum would

dist°rt the symmetrical pattern of the ranges for the various officer

gr°uPs at the Boston Bank and indicated that he would prefer not to make

4 change.
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Governor Mitchell stated that he and Governor Balderston had

made it clear to President Ellis that the Board would not be receptive

to a mass movement to bring up to the $19,000 minimum quickly the

Group A officers whose salaries were now below that figure, and that

President Ellis did not take exception to this point. Governor Mitchell

went on to say that he and Governor Balderston were of the view that the

question of the proposed Group A minimum was too minor an issue to

pursue further.

After discussion, it was agreed unanimously to send to the

130ston Bank a letter approving the proposed revised ranges for the

°fficer salary groups at that Bank, with the understanding that no

reference would be made in the letter to the question of the minimum

for Salary Group A but that the Board's minutes would show that

President Ellis had been made aware of the fact that the Board would

not be receptive to a general move to advance the salaries of below-

minimum Group A officers promptly to the $19,000 figure. A copy of

the letter sent to the Boston Bank pursuant to this action is attached

to 
these minutes as Item No. 2.

Director appointments. Mr. Fauver reported to the Board on the

status of director appointments at the Federal Reserve Banks and

branches for terms beginning January 1, 1963. On the basis of his

rePort it was agreed that a press statement on such appointments would

be issued on Tuesday, December 11, for release the following day.
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All members of the staff then withdrew from the meeting except

Mr. Sherman and Mr. Hackley.

Announcement of call report date. Governor Balderston reported

telephone conversations that he had had with the Deputy Comptroller of

the Currency and the Chairman of the Federal Deposit Insurance

Corporation regarding the possible desirability of announcing in advance

the date on which condition reports were to be called for from national,

State member, and insured nonmember banks. He stated that he had asked

Mr. Hackley to look into the legal question whether advance announcement

of such call report dates was precluded by the terms of the statutes.

Mr. Hackley stated that the law did not expressly prohibit an

advance announcement of a call for reports of condition but that the

legislative history of the amendment to the Federal Deposit Insurance

Act
in 1960 regarding the manner in which call dates would be fixed

referred to "surprise" calls. After reviewing in some detail the

results of his investigation, Mr. Hackley said he was of the opinion

that an advance announcement of a date for a report of condition

required by the supervisory agencies would not be in accordance with the

intent of the law.

Governor Mitchell suggested that it might be desirable to con-

Sider changing the date for a report of condition so as to introduce a

real 
surprise element--for example, by moving it away from the end of

I3ecember and the end of June. His thought was that such action might
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hall) to discourage window-dressing by banks, a practice of some banks

that was generally considered to be improper and undesirable.

Governor Mills recalled that when the month-end date for the

midyear call reports was departed from in the years 1957-60 some

objection was raised from the statistical standpoint because the

condition report figures were not on a basis consistent with other

Years. He felt that this was a matter to be considered in connection

with a possible change in any midyear or year-end call.

Reverting to the question of advance announcement of a call date,

Governor Balderston noted that it was the disposition of the members of

the Board present at this meeting not to favor advance announcement of

the date for a called report of condition. However, he suggested that

it might be desirable to delay responding to the question that had been

raised with him until he had had an opportunity to bring the matter to

the attention of Chairman Martin and Governor Robertson, and there was

-a-galtp.1 with this suggestion.

Secretary's Note: On December 10, 1962,

the Secretary informed Deputy Comptroller

of the Currency Justin Watson by

telephone of the view of the Board, as

indicated at this meeting.

Travel by Mr. Sammons. Governor Shepardson referred to a

memorandum dated December 5, 1962, from Mr. Young, Adviser to the Board

and Director, Division of International Finance, relating that Mr.

Sammons, Adviser in the Division of International Finance, had been
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invited to attend a Conference on Inflation and Growth in Latin America

to be held in Rio de Janeiro, Brazil, during the period January 3-11,

1963. Mr. Young recommended that Mr. Sammons be authorized to attend.

After discussion, unanimous approval was given to Mr. Sammons'

attendance at the conference subject to determination that the Depart-

ment of State concurred in the desirability of participation from the

U.S point of view.

Secretary's Note: It was subsequently

ascertained that the Department of State

would have no objection to Mr. Sammons'

participation in the conference. In

addition, on December 10, 1962, Governor

Shepardson approved on behalf of the

Board a stopover by Mr. Sammons in

Venezuela for about two weeks following

the conference in Brazil, for the purpose

of advising the Central Bank of Venezuela

on certain statistical problems related

to the work of its Department of National

Accounts, with the understanding that

this assistance would be rendered on a

nonreimbursable expense basis.

The meeting then adjourned.

Secretary's Notes: Governor Shepardson

approved on behalf of the Board on

December 6, 1962, the following letters:

4 Letters to the Federal Reserve Bank of Cleveland (attached Items 3,

approving the appointment of Andrew J. Worth as examiner and
e designation of Warren H. Frey, John A. Regel, Carl Bechemer, Frank

`Jarrell, and R. H. Pollock as special assistant examiners.

Letter to the Federal Reserve Bank of Chicago (attached Item No. 6)appro

ving the appointment of Gary R. Hickory as assistant examiner.
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Governor Shepardson today approved on

behalf of the Board a letter to the

Chairman of the Council of Economic

Advisers advising that, as requested in

his letter of December 4, the loan of

Nancy H. Teeters' services to the

Council had been extended through

January 27, 1963, that the Board approved

a change in the reimbursement for her

services to a three-quarter-day basis

(six hours per day) for the period Nov-

ember 26, 1962 through January 27, 1963,

and that an increase in Mrs. Teeters'

salary on an annual basis to $8,840

effective October 14, 1962, would be

reflected on the next billing rendered to

the Council.

4

Secetary

11,



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 1
12/7/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

December 7, 1962

Harold A. Bilby, Vice President,
Federal Reserve Bank of New York,
New York 45, New York.

Dear Mr. Baby:

This refers to your letter of November 290 1962, with
enclosure, concerning the request of the Inter-American Development
:IRK that the Federal Reserve Bank of New York act as. its fiscal

ent in connection with its issuance of bonds and other securities.

You state that the Inter-American Development Bank has

V,:lsed that it proposes to create in December 1962 an issue of
i;ieiear Bonds of 1962, due 1982, in aggregate principal amount of

77,.) Million, and in connection with such issue, wishes to appoint

;Jur Bank its fiscal agent in the event approval is given by the

'4111.:d of Governors to the draft of proposed fiscal agency agreement

etril,!tosed with your letter, for the purposes of authentication, regis-

on, transfer and exchange of the Bonds, and the payment of the
PrineiPau. of and the interest on such Bonds.

The Board of Governors approves (1) the execution by your

litln,of the fiscal agency agreement in the form of, or substantially

we. the form of, the draft of proposed fiscal agency agreement which

a.,11 enclosed with your letter, and (2) your Bank's acting as fiscal

nent of the Inter-American Development Bank in respect of the
r'oposed issue described above.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

CONFIDENTIAL (FR)

Mr. George H. Ellis, President,
Federal Reserve Bank of Boston,
Boston 6, Massachusetts.

Dear Mr. Ellis:

Item No. 2
12/7/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

December 7, 1962

The Board of Governors has approved, effective January 1,

1963, the following minimum and maximum ranges for the respective

°fficer salary groups at the Federal Reserve Bank of Boston, as
requested in your letter of October 30, 1962:

Group Minimum Maximum

A $19,000 $27,500
16,000 23,000
13,500 19,500
11,500 16,500

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. Paul C. Stetzelberger, Vice President,

Federal Reserve Bank of Cleveland,

Cleveland 1, Ohio.

Dear Mr. Stetzelberger:

Item No. 3
12/7/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

December 6, 1962

In accordance with the request contained in your

letter of November 28, 1962, the Board approves the appoint-

ment of Andrew J. Worth, at present an assistant examiner,

as an examiner for the Federal Reserve Bank of Cleveland,

effective December 31, 1962.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS

OF THE Item No. 4

FEDERAL RESERVE SYSTEM 
12/7/62

WASHINGTON 25, D. C.

ADDRESS OffICIAL CORRESPONDENCE

TO THE BOARD

December 6, 1962

Mr. Paul C. Stetzelberger, Vice President,

Federal Reserve Bank of Cleveland,

Cleveland 1, Ohio.

Dear Mr. Stetzelberger:

In accordance with the request contai
ned in your

letter of November 27, 1962, the Board approves
 the desig-

nation of the following employees as special 
assistant ex-

aminers for the Federal Reserve Bank of C
leveland for the

Purpose of participating in examinations of 
State member

banks except those listed opposite their names:

Warren H. Frey - Commonwealth Bank and Trus
t Company,

Pittsburgh, Pennsylvania

John A. Regel - St. Clair Deposit Bank of Pittsburgh,

Pittsburgh, Pennsylvania

The authorizations heretofore given your Bank to

designate these employees as special as
sistant examiners are

hereby canceled.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item NO. 5
12/7/62

ADDRESS OFFICIAL CORRESPONOENCE

TO THE BOARD

December 6, 1962

Mr. Paul C. Stetzelberger, Vice President,

Federal Reserve Bank of Cleveland,

Cleveland 1, Ohio.

Dear Mr. Stetzelberger:

In accordance with the request contained in your

letter of November 30, 1962, the Board approves the 
desig-

nation of the following employees as special ass
istant

examiners for the Federal Reserve Bank of Cleve
land for the

Purpose of participating in examinations of Sta
te member

banks except those listed opposite their names:

Carl Bechemer - The Cleveland Trust Company,

Cleveland, Ohio.

Frank Carrell - The Cleveland Trust Company,

Cleveland, Ohio.

R. H. Pollock - The Elyria Savings & Trust Company,

Elyria, Ohio.

The authorizations heretofore given your Bank to

designate these employees as special assistant examiners are

hereby canceled.

Appropriate notations have been made on our rec
ords

Of the names to be deleted from the list of special assista
nt

examiner's.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,

Assistant Secretary.



BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D.

CONFIDENTIAL (FR) 

Mr. Lelana Ross, Vice President,

Federal Reserve Bank of Chicago,

Chicago 90, Illinois.

Dear Mr. Ross:

Item No. 6
12/7/62

ADDRESS OFFICIAL CORRESPONDENCE
TO THE SOAR°

December 6, 1962

In accordance with the request contained in your

letter of October 31, 1962, the Board approves 
the appoint-

ment of Gary R. Hickory as an assistant examiner for 
the

Federal Reserve Bank of Chicago. Please advise if the

appointment is not made effective January 2,
 1963, as planned.

It is noted that Mr. Hickory owns 15 shares of

stock of City Bank and Trust Company, Jackson,
 Michigan, a

State member bank, and that his father is president
 and

director of The First National Bank of Burr 
Oak, Burr Oak,

Michigan. Accordingly, the Board's approval of the appoint-

ment of Mr. Hickory is given with the understanding that
 he

Will not participate in any examination of City Bank and

Trust Company as long as he owns stock of that bank, or of

The First National Bank of Burr Oak as long as his fath
er

Is an officer or director of that institution.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.


