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Minutes of the Board of Governors of the Federal Reserve

System on Tuesday, July 24, 1962. The Board met in the Board Room

at 10:00 a.m.

PRESENT: Mr. Martin, Chairman

Mr. Balderston, Vice Chairman

Mr. Robertson
Mr. Shepardson
Mr. King
Mr. Mitchell

Mr. Sherman, Secretary

Mr. Kenyon, Assistant Secretary

Mr. Molony, Assistant to the Board

Mr. Cardon, Legislative Counsel

Mr. Fauver, Assistant to the Board

Mr. Hackley, General Counsel

Mr. Farrell, Director, Division of Bank

Operations
Mr. Solomon, Director, Division of Examinations

Mr. Hooff, Assistant General Counsel

Mr. Benner, Assistant Director, Division of

Examinations

Mr. Mattras, General Assistant, Office of

the Secretary
Mr. Langham, Chief, Call Report Section,

Division of Bank Operations

Mr. McClintock, Supervisory Review

Examiner, Division of Examinations

Discount rates. The establishment without change by the

Pt*erai 
Reserve Bank of Boston on July 23, 1962, of the rates on

cliseQunts and advances in its existing schedule was approved unani-

41°1181Y, with the understanding that appropriate advice would be sent

to that 
Bank.

Circulated or distributed items. The following items, which

been circulated or distributed to the members of the Board and
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coPies of which are attached to these minutes under the respective

item numbers indicated, were approved unanimously:

Item No. 

,etter to Security-Peoples Trust Company, Erie, 1
iennsYlvania, approving an additional investment
-01 bank  premises,

eetter to the Federal Reserve Bank of Richmond
Posing no objection to the acquisition of

roUghs B-270 high-speed check processing
1̀141Prilent on a rental basis, under purchaseoption.

:ter to The Citizens Bank of Abilene, Kansas, 3
13 ene, Kansas, approving the establishment of a
'flch at 502 North Cedar Street.

tter to First National Bank of Waterloo, Waterloo, k
14 York, approving its application for fiduciaryvovers.

Lett-er to The National Bank of Albany, Albany, 5
Ge°rgia, approving its application for fiduciary
PWers

mte.tter to Bank of the Commonwealth, Detroit,
tloclgan, granting its request for permission,Qxer 

cise fiduciary powers.

lenr to The Citizens National Bank of Chillicothe,
ro-44-icothe, Missouri, approving its application
rtiduciary powers.

Letter +-0 Peoples National Bank of Gloucester,
ror,,cester, Virginia, denying its application

riallciary powers.

Lett
to 

el,
the Deputy Comptroller of the Currency 9

liekul'ing the status under the Supplement to
re-c-;Tnic)n Q of the "grace period" provision for

—"jig deposits and paying interest.

2

6

8
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Item No. 

Letter to Citizens Bank and Trust Company, 10
l!park Ridge, Illinois, granting its request

a sixty-day extension from August 27, 1962,
°f the date by which operations under the
United Security Account Plan were to be
terminated.

to 
to Board Counsel granting permission 11

no file a reply to the memorandum from
;.:?ntinental Bank and Trust Company, Salt Lake
1).itY, Utah, in support of its Motion to
piflise and Demand for Final Order. (Governor

rtson did not participate in the consideration
or action on this matter.)

The foregoing Items 9 and 10 are attached in the form in which

theY were approved following consideration of suggestions made at the

illeeting for changes in the draft letters that had been previously

(list
ributed to the Board.

Liaort on competitive factors (Wellsville-Bolivar New York).

Th 
"

ere 1.
- ad been distributed a draft of report to the Federal Deposit

Insurance corporation on the competitive factors involved in the pro-

merger of The First National Bank of Bolivar, Bolivar, New

ol‘k, into The First Trust Company of Allegany County, Wellsville,

New York.
The conclusion of the report read as follows:

The proposed merger of The First National Bank
Of Bolivar, Bolivar, New York, into The First Trust

Company of Allegany County, Wellsville, New York, would

eliminate existing competition between the subject

institutions. Further, the proposal reflects the

continuance of a trend in Allegany County, New York,

toward concentration of banking resources in two relatively

large banks.
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After a brief discussion, during which certain changes in

the body of the report and in the conclusion were agreed upon, the

rePort was approved unanimously for transmittal to the Corporation

in a form in which the conclusion read as follows:

The proposed merger of The First National Bank
of Bolivar, Bolivar, New York, into The First Trust
Company of Allegany County, Wellsville, New York,
Would eliminate only slight competition existing between
the subject institutions. However, the proposal reflects
the continuance of a trend in Allegany County, New York,
toward concentration of banking resources in two banks.

Mr. McClintock then withdrew from the meeting.

Chain banking  survey (Items 12 and 13). There had been

dist
ributed a draft of letter proposed to be sent to those member

banks (about 1,100 out of 6,100) that had not responded to the

lard'S letter of May 25, 1962, requesting certain information in

e°11neetion with a study of direct and indirect controls in banking.

The 
survey was being undertaken by the Board following consideration

a 
request from Congressman Patman, Chairman of the House Select

C°111D
1
it tee on Small Business. The proposed letter would repeat the

1°I'elr4.°11s request for the desired information on the chance that the

addressed may not have received the earlier Board letter or may

hav.c,
- -inadvertently failed to respond.

During discussion of the matter, Mr. Cardon stated his under-

lag from the staff of the Committee that subpoenas might be

serveA
`' on those banks that willfully refused to reply. It was under-
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stood that Congressman Patman would like to have at some point a list

of the banks that did not respond, but that he had suggested a follow-

UP letter because the failure of some banks to respond may have been

Illadvertent. (In a letter to Chairman Martin dated July 23, 1962,

coPies of which were distributed to the members of the Board prior

to this meeting, Congressman Patman inquired about the status of the

8113711 asked how many banks and bank holding ccapanies had reported,

arid requested a list of the non-reporting banks and bank holding

e°1/113anies after a reasonable cut-off date.)

In reply to a question, it was stated that the replies to

the 120ard's letter of May 25 were distributed fairly consistently

824°143 the Reserve districts. In Minnesota, where the Commissioner
Of

445 had advised State member banks not to supply the requested

information following his receipt of an opinion from the State

Attcp.,
General, only one out of about 50 State member banks had

l'ePlied to the Board's letter.

In the circumstances, it was agreed that the proposed follow-

UP letter should be sent, subject to the understanding that certain

ecl1
t°11a1 changes would be made in the draft that had been distributed.

Later during the meeting, the Board gave further consideration

t° tile proposed letter at the request of Governor King. After some

cli.aellesi°11) it was decided to eliminate language suggesting that the

11°11`rePorting banks and bank holding companies provide a statement

°.1* t heir reasons for not supplying the desired information.
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The letter, as thus revised, was approved unanimously. A

e°]%r of the letter, as subsequently sent to the banks that had not

th4s far reported, is attached as Item No. 12; a similar letter was

8ert to the non-reporting bank holding companies. Attached as

Item
----2Lt_13 is a copy of the letter sent by Chairman Martin to

Congressman Patman in reply to the Congressman's letter of July 23,

1962.

Messrs. Cardon and Mattras then withdrew from the meeting

E141141essrs. Young, Adviser to the Board and Director, Division of

1/1te rnational Finance, and Noyes, Director, Division of Research

4114. Statistics, entered the room.

Possible amendmPnts to Regulation Q. At the meeting of

the
'arc& on May 22, 1962, it was understood that the Legal

-"3n would submit a memorandum setting forth arguments for and

a44118-t certain possible amendments to Regulation Q, Payment of

St on Deposits, in light of the development of various practices

1) ther banks in competing for time and savings deposits. A

till'andUM Prepared by Mr. Hackley under date of June 19, 1962, had

11°1't been distributed to the Board.

One practice that had given rise to questions, the memorandum

13ointed
-- out, was the issuance by some banks of long-maturity time

4-
eert

4
4-.
1cates providing for interest at the present maximum permissible

l'Ett
* In May of this year the Board had given preliminary consideration
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t° a Possible amendment to Regulation Q that would require member

banks to reduce the rate of interest stipulated in outstanding

contracts if the Board at some time in the future should reduce

then 
aximum permissible rate. Comments regarding such an amend-

lent were requested from the other Federal bank supervisory agencies

4114 the Federal Reserve Banks, but some of the comments had not yet

beer' received. Therefore, it seemed advisable to defer consideration

Of 
this possible amendment.

However, other practices that had developed in recent months

had suggested a possible need for amendments to prevent

the in1Proper use of savings deposits or to liberalize amendments

84°Pted for this purpose in January 1962. Falling into three categories,

stleh
amendments would:

1. Prevent short-term deposits in savings accounts
5°1ely for the purpose of profiting from the practice
401lowed by some banks of paying interest on a "daily
hasie.

2. Modify amendments adopted in January 1962
Prohibiting agreements for periodic withdrawals from

!'avings deposits so as to permit such withdrawals
ln order (a) to purchase U. S. Savings Bonds, (b) to
transfer funds to a time deposit account, and (c) to

1.1 r regular installments due on any loans made to

e depositor; and

3. Prohibit the representation of savings deposits
'Y. instruments having fixed maturities.

4 to e

backer

°Ilnd, presented arguments for and against the amendment, suggested

ach of these possible amendments, the memorandum summarized the
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the form such amendment might take if the Board considered the

alllerdment desirable, and indicated Mr. Hackley's recommendation.

In concluding his memorandum, Mr. Hackley expressed the

view that further amendments to Regulation Q should be adopted only

lf they seemed clearly to be necessary to implement the statute and

Pl'event evasions, and if they could be so clearly worded as to avoid

(31' minimize further questions of interpretation. With these consider-

e in mind, he recommended:

1. As to the "daily-interest" problem-

a. That no amendment to the Regulation be

adopted or published for comment unless and until

there was more evidence of development of the

possible misuse of the "daily-interest" practice;

but

b. That, if the Board should now wish to con-

sider an amendment, it would be preferable, from

among the various possibilities, to publish for

comment a proposed amendment excluding deposits

above a specified amount from the definition of a

savings deposit.

2. As to the suggestions for additional exceptions

to the prohibition of periodic withdrawals from

savings deposits-

a. That no amendments of the kind suggested be

considered at this time; and

b. That the New York Reserve Bank be advised

that, while its suggestions would be considered

further if the problem should become more serious,

they were not being considered at this time.

3. As to representation of savings deposits by

certificates with fixed maturities-
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a. That the Board request comments from the
other Federal bank supervisory agencies and the
Federal Reserve Banks as to a possible amendment

that would prohibit representation of savings

deposits by such certificates.

48 a Possible alternative procedure, Mr. Hackley's memorandum suggested

that the Board might send to the Federal Reserve Banks and to the

li‘ecleral bank supervisory agencies a copy of the memorandum, after

deletion of the recommendations made therein and with such other

elleN:gs as might be appropriate, but with a request for comments

as to the desirability of the suggested amendments. Then, in the

light of the views received, the Board could decide whether to publish

411: of the possible amendments in the Federal Register for comments

151 the Public.

At the request of the Board, Mr. Hackley reviewed in some

detail the possible assendments discussed in his memorandum. He

"11cluded his oral presentation by suggesting that the Board might

1144 to consider following the alternative procedure stated at the

end of the memorandum.

In the ensuing discussion, Governor Robertson expressed

the view that the Board should not act at this time on amendments

14c11 as outlined under either the first or the second category in

'aeltley's memorandum. He was not sure, however, that everyone

1414i agree with Mr. Hackley that in the absence of evidence of

415Use of the "daily-interest" practice, the Board should not act.
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Perhaps it would be appropriate to act to forestall any abuse of the

Pl'actice. With respect to the third category of items discussed in

the memorandum, Governor Robertson was inclined to feel that the Board

should act to amend Regulation Q. However, he thought it would be

ciesirable first to obtain the views of the Federal Reserve Banks and

the other Federal bank supervisory agencies. He would suggest, in

this connection, that the memorandum be edited so as to delete the

views of Mr. Hackley and also the references to the specific source

or the various suggestions.

Mr. Hackley said he had had in mind that the memorandum,

it transmitted for comments, would be edited along the lines

sllgg.ested by Governor Robertson.

Mr. Farrell commented at this point that if the memorandum

g°ing to be transmitted for comments, he would like to suggest

ec12-°rati0n of another possible alternative. As stated in Mr. Hackley's

tileinc3rariduln, Regulation Q had always involved difficult questions of

Iritelloretation, as illustrated by the amendments adopted in January

et this year. When amendments were aimed at a specific situation,

rIllther problems tended to arise. He could not help but feel that a

111°17e toward casting the Regulation in simpler terms would serve a

g°°4 Purpose. If the Board could say that a demand deposit was one

that could be withdrawn by the depositor at will, but that a

4.1rings deposit could be withdrawn only after 30 days' notice, that
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alone might take care of many problems. However, the Board might

not want to go to that extreme. Therefore, the Board might say,

in effect, that if a savings deposit was withdrawn without 30-day

rit)tice having been given, no interest would be paid on the account

fc)r the three-month period during which the withdrawal was made.

The Board might also say that a savings deposit could not be paid to

a third person.

Mr. Hackley commented that, if he understood Mr. Farrell's

4P1)roach correctly, he was inclined to be somewhat pessimistic. It

alight solve some problems but give rise to others, and the public

reCtetiOn might be adverse. However, it was something that should

be considered.

Comments by members of the Board also reflected a view that

aPproach was worthy of consideration. The suggestion was made

that
if the memorandum from Mr. Hackley was transmitted to the

Reserv,
e Banks and the Federal bank supervisory agencies for comment,

a.
131'°150sal along the lines mentioned by Mr. Farrell might be

-1porated in the memorandum in order to obtain views on it.

Governor Balderston inquired as to the desirability, if the

the

ker.-.o „ArA
-"'-alm were transmitted for comments, of including therein

liererence to the possibility of amending Regulation Q for the purposes

zet r

Re 811r,
-mgested that those receiving the memorandum might be led to believe

oh in the second category of the items covered in the memorandum.



7/24/62 -12-

that an amendment for such purpose was favored by the Board, whereas

he felt—like Governor Robertson and Mr. Hackley--that the Regulation

should not be amended along such lines.

Mr. Hackley noted, in this connection, that the suggestion

r°r amending Regulation Q in this manner had come from the Federal

Ileserve Bank of New York. The Board would have to reply to the

Reserve Bank at some time. Also, it was possible that if the Reserve

8'344 and the supervisory agencies had an opportunity to review this

3uggestion, they might make additional suggestions that the Board in

the end might conclude to be desirable.

There followed, at the instance of Governor Shepardson, a

Isther extensive discussion of the reasons why certain types of

ur'ganizations were permitted to maintain savings accounts. In the

c°4rse of the discussion, Mr. Hackley brought out that this question

1/4s considered a few years ago, at which time the Federal Reserve

134114 vere rather generally opposed to the idea of limiting savings

4ceounts to individuals, with the result that the Board dropped the

ril4tter. One of the suggestions discussed in the current memorandum,

licztelfer, was to limit the maximum amount of a savings account to a

eel'tain figure, say $25,000, which might to some extent take care of

the Problem referred to by Governor Shepardson as well as curb

4114se of the "daily-interest" practice.

Mr. Noyes noted that a principal argument for permitting

cel'tain kinds of organizations to maintain savings accounts had
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related to the large number of organizations, described generally as

being of a charitable nature, that were operated by people who were

4°t experts in the financial field. It had been thought that it would

be useful and convenient to such organizations to be able to place

iclle funds in savings accounts, from which such funds could be with-

On reasonably short notice. Such organizations, it was

BlIgg,ested, could not use time deposits effectively.

Mr. Hackley commented that before 1936 the Board defined a

81°Ings deposit as any deposit for a bona fide thrift purpose. How-

"=17, that definition proved unworkable, and the Regulation was

4raended in 1936 to provide a definition in terms of the nature of the

clePositor. He assumed that at that time there may have been suggestions

5)4 
pressure to permit not only individuals but charitable and religious

Qteftn-izations to have savings accounts. This, however, had raised

44..Y. questions of interpretation.

The discussion then reverted to the question of the action

t0 be taken with respect to Mr. Hackley's memorandum. It was agreed

tliat the memorandum, edited in the manner suggested earlier during

this meet ng
and augmented to include reference to an approach along

the lines suggested by Mr. Farrell, Should be transmitted to the

NAn7to
Reserve Banks, the Comptroller of the Currency, 

and the Federal

A*404.
Insurance Corporation for comment, following which the Board

IrobiA
consider, in the light of comments received, whether any of the
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aliggested amendments to Regulation Q should be published in the

hderal Register for comments from the public.

Vent

Secretary's Note: The memorandum, appropriately
edited and augmented along the lines contemplated
by the foregoing action, was transmitted to the
Federal Reserve Banks and to the other Federal
bank supervisory agencies under date of August 29,
1962, with a request for their comments by September
28, 1962.

All of the members of the staff then withdrew and the Board

into executive session.

.P1sIgnation of Governor Shepardson. The Secretary was

1111*ned later by the Chairman that during the executive session

the Board had vested in Governor Shepardson for the year beginning

41434st 1962, the direction of its internal affairs that are of a

43441El 1al nature. This meant that the Directors of Divisions wuld

e°11tinue to take up with him matters pertaining to Board personnel,

1"13'et, and housekeeping. The Board as a whole would continue to

keel) in touch with the operating problems of the staff and would

4tertaine questions of policy.

The designation continued Governor Shepardson's authorization

to 
PProve travel requests, in accordance with the provisions of the

Otti
-‘-'48.1 travel regulations of the Board.

The action also continued Governor Shepardson's authorization

aPPrave on behalf of the Board (1) all proposed personnel actions
to

r
elat ing to Board employees other than members of the official staff;
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and (2) the p

-15-

°posed appointment of examiners, assistant examiners,

eala special or special assistant examiners of the Federal Reserve

l-Bah
---s. It continued to be the understanding that all approvals by

Governor Shepardson under the authorization of this paragraph would

be entered in the minutes as of the date of his approval.

The meeting then adjourned.

Secretary
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
Security-Peoples Trust Company,
Erie, Pennsylvania.

Gentlemen:

Item NO. 1
7/24/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 24, 1962

The Board of Governors of the Federal Reserve

System approves, under the provisions of Section 24.A of

the Federal Reserve Act, an additional investment of

$52,500 in bank premises by Security-Peoples Trust Company,

Erie, Pennsylvania, for the purpose of purchasing a lot

and improvements adjoining its customers' parking lot at

its branch office at 18th and State Streets, Erie,

Pennsylvania.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

o44
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Q4440-

Mr. Aubrey N. Heflin,
First Vice President,
Federal Reserve Bank of Richmond,
R
ichmond 13, Virginia.

bearMr Heflin:

Item No. 2
7/24/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 24, 1962

fo This refers to the acquisition of a Burroughs B-270 system

igh-speed processing of checks at the Head Office, as set out
"11-" Your letter of December 7, 1961, which was noted in the Board's
;etter of December 21, 1961, with the understanding that the Board
_°111d be advised later whether such equipment would be acquired on a
l'ental basis with a purchase option or by outright purchase.

Your July 12 letter states that a decision has now been
reached to rent this equipment, with the addition of a B-303 Card
t rich, at a total monthly rental of $6,815, and that the decision

acquire the equipment on a rental basis rather than by outright
Purchase is based on the following circumstances:

1. Much of this equipment is still experimental

and has not been fully tested,

2, The Bank will need at least a year's experience

with this equipment under the MICR program in

order to plan more accurately for the future.

3. The equipment may be obsolete or unsuitable for

the Bank's future needs, or both, before the

cost of rentals equals the net cost of purchase.

4. The net difference between renting for a year

and buying now will be relatively minor ($13,000)

if the Bank decides to exercise its option to

purchase the equipment at the end of a year.

In these circumstances, the Board will interpose no

°0bije%t ion to the acquisition of the Burroughs B-270 high-speed

lett Processing equipment on a rental basis, as proposed in your

er of July 12, 1962.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, O. C.

Board of Directors,
The Citizens Bank of Abilene, Kansas,
Abilene, Kansas.

Gentlemen:

Item No. 3
7/24/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE SOAR°

July 24, 1962

The Board of Governors of the Federal Reserve
System approves the establishment by The Citizens Bank
of Abilene, Kansastof a branch at 502 North Cedar Street,
Abilene, Kansas, provided the branch is established
Within six months from the date of this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
First National Bank of Waterloo,
Waterloo, New York,

Gentlemen:

Item No. 4
7/24/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 24, 1962

The Board of Governors of the Federal Aeserve System
haa given consideration to your application for fiduciary powers
and grants First National Bank of Waterloo authority to act, when
not.in contravention of State or local law, as trustee, executor,
Etdministrator, registrar of stocks and bonds, guardian of estates,
assIgnee, receiver, committee of estates of lunatics, or in any
Other fiduciary capacity in which State banks, trust companies, or
Other corporations which come into competition with national banks
are Permitted to act under the laws of the State of New York. The
"rcise of such rights shall be subject to the provisions of Sec-
lon 11(k) of the Federal Reserve Act and Regulation F of the
opard of Governors of the Federal Reserve System.

th A formal certificate indicating the fiduciary powers
au your bank isnow authorized to exercise will be forwarded

.141 due course.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary,



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
The National Bank of Albany,
Albany, Georgia.

Gentlemen:

Item No. 5
7/24/62

ADDRESS orriciAL. CORRESPONDENCE
TO THE BOARD

July 240.1962

The Board of Governors of the Federal Reserve System has

Elven consideration to your application for fiduciary powers and

grants The National Bank of Albany authority to act, when not in
contravention of State or local law, as trustee, executor, adminis-

tl'ator, registrar of stocks and bonds, guardian of estates,

scignee, receiver, committee of estates of lunatics, or in any

Other fiduciary capacity in which State banks, trust companies, or

°ther corporations which come into competition with national banks
are permitted to act under the laws of the State of Georgia. The
exercise of such rights shall be subject to the provisions of

1S3ection 11(k) of the Federal Reserve Act and Regulation F of the

°ard of Governors of the Federal Reserve System.

A formal certificate indicating the fiduciary powers
that

Your bank is now authorized to exercise will be forwarded in
due course.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



s?„aktrat
4944.4.°

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Bank of the Commonwealth,
Detroit, Michigan.

Gentlemen:

Item No. 6
7/24/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 24, 1962

This refers to your request for permission, under
applicable provisions of your condition of membership numbered

1, to exercise fiduciary powers.

Following consideration of the information sub-
mitted, the Board of Governors of the Federal Reserve System
grants permission to Bank of the Commonwealth to exercise
the fiduciary powers now or hereafter authorized by its
Charter and the laws of the State of Michigan.

Very truly yours,

(signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
The Citizens National
Bank of Chillicothe,

Chillicothe, Missouri,

Gentlemen:

Item No. 7
7/24/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 24, 1962

The Board of Governors of the Federal Reserve System
has given consideration to your application for fiduciary
Powers and grants The Citizens National Bank of Chillicothe
authority to act, when not in contravention of State or local
law) as trustee, executor, administrator, registrar of stocks
and bonds, guardian of estates, assignee, receiver, committee
of estates of lunatics, or in any other fiduciary capacity in
which State banks, trust companies, or other corporations which
come into competition with national banks are permitted to act
under the laws of the State of Missouri. The exercise of such
rights shall be subject to the provisions of Section 11(k) of
the Federal Reserve Act and Regulation F of the Board of
Governors of the Federal Reserve System.

A formal certificate indicating the fiduciary powers
that your bank is now authorized to exercise will be forwarded
it due course.

Very truly yours,

(Signed.) Elizabeth 1,0 Carmichael

Elizabeth L. Carmichael,
Assistant Secretary-.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

tY0(I4(

-ttakup:•6

Board of Directors,
Peoples National Bank of Gloucester,
Gloucester, Virginia.

Gentlemen:

Item No. 8
7/24/62

ADDRESS OFFICIAL CORRESPONOENCE

TO THE UOARO

July 24, 1962

The Board of Governors has given consideration to the appli-

cation for fiduciary powers made on behalf of the proposed Peoples
National Bank of Gloucester, Gloucester, Virginia.

In pasUng upon an application for permission to exercise the

fiduciary powers authorized by Section 11(k) of the Federal Reserve Act,

lit)he Board gives special consideration to a number of factors having a

,earing on the proper exercise of the fiduciary authority requested. In

e case of an established bank, such factors include the general condi-

of the bank, the adequacy of its capital funds, the general charac-

Ler and ability of the management of the bank, the qualifications and

!xperience of the proposed executive officer of the trust department and

'he needs of the community for trust service of the kind applied for.

It is believed that an appraisal of the general condition of
the

bank and the demonstrated ability of management to operate the bank

s sound and successful manner is of particular importance when the

nnk desires to assume the additional duties, responsibilities and possi-

ule liabilities incident to the exercise of trust power
s. Such an

isal of your bank will, of course, be possible only after the institution

'as been in operation for a sufficient time to provide information on

these points.

It is the conclusion of the Board, therefore, that the request

for authority to exercise fiduciary powers Should not be granted.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 9
7/24/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 24, 1962

Mr. C. C. Fleming,
131-1tY Comptroller of the Currency,

ireasury Department,
Washington 25, D. C.

Dear Mr. Fleming:

This refers to your letter to the Board of June 19, 1962,
closing a copy of a letter of June 7, 1962, to the Comptroller of
he Currency from Mr. Carland Smith, attorney for The Central National

1(3 k of Okmulgee, Oklahoma. Mr. Smith presents the following question:
Did the Supplement to Regulation Q which became effective January I,

1,962, supersede the "grace period" provision for receiving deposits and

nng interest provided in section 217.3(d) of Regulation Q and (2) if
'4?) and the "grace period" provision is still in effect, is it permis-

T.ble for the bank to allow savings depositors who have had their fundsfn the bank from December 1st of one calendar year to withdraw their
j!nds on one of the last three business days in November of the follow-

calendar year and still pay to the depositor the amount of interest

Tlich wou1d have accrued if the funds had been left in the account a
1111 and complete twelve months?

The Board's recent amendment to the Supplement to Regulation Q,
establishing maximum interest rates member banks may pay on time and

ZZnngs deposits, did not supersede the provisions of section 217.3(d)„wl respect to so-called "grace periods". Therefore, savings depositors
have had funds in the bank from December 1st of one calendar year and

th hdraw such funds on one of the last three business days in November of
aned following year may receive the maximum interest payable for a full

4 complete twelve months. In other words, the maximum interest of

daPer cent may be paid on a deposit made during the first ten calendar

neYs of December of one year and withdrawn during the last three busi-
ra s days of November of the succeeding year. Of course, the 4 per cent
14.'43 does not apply to the month of December 1961 when the maximum rate
8 3 per cent

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

The Board of Directors,
Citizens Bank & Trust Company,
Perk Ridge, Illinois.

Gentlemen:

Item No. 10
7/24/62

ADDRESS OrFICIAL CORRESPONDENCE

TO THE BOARD

July 24, 1962

Attention Mr. Edward J. Reilly, President.

Your letter of July 17, 1962, states that Citizens Bank

411 coMpay with the Order of the Board of Governors in its letter
that 

11 to discontinue the United Security Account plan, and
T1,46 the bank has Already stopped accepting accounts under the plan.
_ue 

the
letter specified August 27, 1962, as the date for which

ueerations under the plan should be terminated, and you request an
)ctension of sixty days, for reasons described in your letter.

In view of the bank's need for the advice of its counsel,
4nd the fact that thereafter a reasonable period of time will be

Zeded to inform United Security Account customers and to arrange
yoLtermination of accounts under that plan) the Board accedes to

request and extends to October 27) 1962, the period for discon-
-411ance by your bank of the United Security Account plan.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

1Z. Thomas J. O'Connell, Board Counsel,
'yard of Governors of the

Federal Reserve System,
Q-lngton 25, D. C.

tear Mr. O'Connell:

Item No. 11
7/24162

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 24, 1962.

In the Matter of Continental Bank and
Trust Company

This refers to your letter of July 18, 1962, enclosingcond.
vieres of a 'Request for Permission to File Reply and Reply torio

randum in Support of Respondent's Motion to Dismiss and Demand
"Or Final Order".

Under section 263.8(c) of the Board's Rules of Practicerot. ts
_Lwermal Hearings, written memoranda may be filed with motions.

to -che present instance, Respondent's "Motion to Dismiss and Demand

the 
Final Order!' was not accompanied by a supporting memorandum at

1;se time of its filing. Such a memorandum was subsequently filed
Respondent on July 13, 1962. The Board interprets section 263.8(b)

no'tits Rules of Practice as entitling Board Counsel to file an answer

°nly to a motion but to any memorandum in support of such motion.

Accordingly, the Board has granted your request for per-kiss;
ii0t,4-vn to file a reply to Respondent's Memorandum in support of its
iieml°n to Dismiss and Demand for Final Order, and the reply to such
si2randum enclosed with your letter of July 18, 1962 will be con-
`Lered by the Board.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.

et Messrs. Drier, Billings, Doyle; Powell, Chase
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 12
7/24/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 31, 1962.

To the Executive Officer of the Member Bank Addressed

On May 25, 1962, the Board of Governors addressed to

he Executive Officer of each member bank a l
etter asking that

Ole bank furnish certain information relating to stockholders for
llse in a survey of banking control. There is enclosed a copy of

letter, in which it was pointed out that the information was

2eing asked for at the request of Congressman Wright Patman,

'ilairman of the Select Committee on Small Business of the House

of Representatives.

It does not appear that the form transmitted with the
Bo ardls letter of May 25 has been received from your bank, nor

has the Board received any communication from you regarding such

' report. Up to the present time, about 5,000 of the 6,100 member

banks have furnished the information requested.

In case your bank did not receive the letter and forms
in 

question or their completion was overlooked, another set
 is

"closed. It will be appreciated if you will complete the fo
rm

4rld send two copies to the Board.

If your bank is not in a position to provide the infor-

Mation requested it would be helpful to hear from you to that

effect • 2

Very truly yours,

Merritt an
Secretary.

Nel(Mres.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WAS

• 01,40**

.The Honorable Wright Patman,Ch
airman,

Select Committee on Small Business,
House of Representatives,
Washington 25, D. C.

Dear Mr. Chairman:

OFFICE OF THE CHAIRMAN

July 27 1962.

Item No. 13
7/24/62

With reference to your letter of July 23, 1962, regardingthe
, survey of direct and indirect controls of banks, the Board has

/ received completed forms from approximately 5,000 of the 6,100
.4nraeraber banks. Of the large banks (those having $200 million or
8()re in assets) approximately 80 per cent have reported, and the
:e proportion applies for all member banks. Of the 42 bank hold-
f g companies addressed reports have been received from all but
041,

and 1, The Board is sending out a follow-up letter to the banks
olding companies that have not reported and it would seem

;1:”• 
,I
onable tentatively to fix September 15 as a cutoff date on

a ch to consider that reports have been received from virtually
of the banks or holding companies that plan to furnish the

wo'iorrnation in response to the Board's request. In the meantime,
rjk on punching cards preparatory to making tabulations is going

Ward, and I understand that members of our staff are keeping
touch with your office regarding the procedures to be followed
tabulating data.

Sincerely yours,

(signed) Wm. McC. Martin, J

Wm. McC. Martin, Jr.


