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Minutes for  March 26, 1962

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on
the above date.

It is not proposed to include a statement
with respect to any of the entries in this set of

minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard to

the minutes, it will be appreciated if you will advise

the Secretary's Office. Otherwise, please initial

below. If you were present at the meeting, your

initials will indicate approval of the minutes. If

you were not present, your initials will indicate

only that you have seen the minutes.

Chin. Martin

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

Gov. King

Gov. Mitchell
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Minutes of the Board of Governors of the Federal Reserve

System on Monday, March 26, 1962. The Board met in the Board

Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman

Mr. Balderston, Vice Chairman

Mr. Mills
Mt. Robertson

Mr. Shepardson

Mt. Mitchell

Mr. Sherman, Secretary

Mr. Kenyon, Assistant Secretary

Mr. Thomas, Adviser to the Board

Mr. Young, Adviser to the Board and Director,

Division of International Finance

Mr. Molony, Assistant to the Board

Mr. Fauver, Assistant to the Board

Mr. Cardon, Legislative Counsel

Mr. Spencer, General Assistant, Office of the
Secretary

Messrs. Noyes, Garfield, Holland, Williams, Brill,
Dembitz, Gehman, Partee, Wernick, Yager, Eckert,

Altmann, Trueblood, and Freedman and Miss Dingle

of the Division of Research and Statistics

Messrs. Furth, Hersey, Katz, Wood, Irvine, Maroni,
Reynolds, Gekker, and Mills of the Division
of International Finance

Messrs. Swan, President, and Hemmings, First Vice
President, Federal Reserve Bank of San
Francisco

Economic review. The Divisions of International Finance and

Research and Statistics presented a review of economic and financial

developments in the United States and abroad.

Following discussion based on that review, all of the members

of the staff except Messrs. Sherman, Kenyon, Fauver, and Spencer

withdrew from the meeting, as did Messrs. Swan and Hemmings, and the

following entered the room:
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Mr. Hackley, General Counsel

Mr. Goodman, Assistant Director, Division of

Examinations
Mr. Leavitt, Assistant Director, Division of

Examinations

Circulated or distributed items. The following items, which

had been circulated or distributed to the members of the Board and

copies of which are attached to these minutes under the respective

item numbers indicated, were approved unanimously:

Letter to Lapeer Savings Bank, Lapeer, Michigan,

granting its request for permission to exercise

fiduciary powers.

Letter to The First National Bank of Englewood,

Englewood, Colorado, approving its application

for fiduciary powers.

Letter to Morgan Guaranty International Banking

Corporation, New York, New York, granting consent

to the purchase of shares of Societe Ivoirienne de

Banque, Abidjan, Republic of the Ivory Coast.

Report on competitive factors (Fairbanks-Anchorage Alaska).

A draft of report to the Federal Deposit Insurance Corporation on the

competitive factors involved in the proposed merger of City National

Bank of Anchorage, Anchorage, Alaska, with and into Alaska State Bank,

Fairbanks, Alaska, had been distributed with a memorandum from the

Division of Examinations dated March 21, 1962.

The conclusion in the report read as follows:

Item No. 

1

2

In view of the distance between the areas served by

the two banks and the affiliate relationship which now

exists, there is virtually no competition between them.

3
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The proposed merger would have little effect

on the competitive situation in Fairbanks, Anchorage,

or in the State of Alaska.

In discussion of the report, attention was directed particularly

to the language in the conclusion relating to the affiliate relation-

ship between the two banks proposing to merge. The existence of such a

relationship was admittedly a factor affecting the vigor of interbank

competition. Question was raised, however, whether it was desirable,

at least as a continuing practice, to make specific reference to the

existence of such a relationship in the conclusion of reports on competi-

tive factors. In this particular instance, it was noted that the

reference did not appear necessary because the distance separating the

areas served by the two banks of itself resulted in a virtual lack of

competition between them. Accordingly, it was agreed to amend the

conclusion as follows:

In view of the distance between the areas

served by the two banks, there is virtually no competi-

tion between them.

The proposed merger would have little effect on

the competitive situation in Fairbanks, Anchorage, or

in the State of Alaska.

The report was then approved unanimously for transmittal to the

Corporation.

Director appointments. With reference to the actions taken by

the Board on February 21 and March 23, 1962, Mr. Fauver reported that John

D. Fredericks of Los Angeles, California, had accepted appointment as
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Deputy Chairman of the Federal Reserve Bank of
 San Francisco for

1962 and that Frederic S. Hirschler of San Fr
ancisco, California, had

accepted appointment as a Class C director of
 the Bank for the unexpired

portion of the three-year term ending Decem
ber 31, 1964.

that it was planned to announce the appointme
nts today.

The meeting then adjourned.

Secretary's Note: Pursuant to the recom-

mendation contained in a memorandum from

the Division of Research and Statistics,

Governor Shepardson today approved on behalf

of the Board an advance of sick leave for

Elsie Nelson, Economist in that Division,

for the period from February 26, 1962, to

the effective date of her impending retire-

ment on account of disability.

He indicated



4.1.mst,
044***—

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
Lapeer Savings Bank,
Lapeer, Michigan.

Gentlemen:

Item No. 1
3/26/62

ADDRESS OFFICIAL CORRESPONDENCE
TO THE BOARD

March 26, 1962

This refers to your request for permission,
under applicable provisions of your condition of member-
ship numbered 1, to exercise fiduciary powers.

Following consideration of the information
submitted, the Board of Governors of the Federal Reserve
System grants permission to Lapeer Savings Bank to exercise
the fiduciary powers now or hereafter authorized by its
charter and the laws of the State of Michigan.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

Board of Directors,
The First National Bank
of Englewood,

Englewood, Colorado.

Gentlemen:

WASHINGTON 25. D. C.

Item No. 2
3/26/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 261 1962

The Board of Governors of the Federal Reserve System has

given consideration to your application for fiduciary powers and

grants The First National Bank of Englewood authority to act, when

not in contravention of State or local law, as trustee, executor,

administrator, registrar of stocks and bonds, guardian of estates,

assignee, receiver, committee of estates of lunatics, or in any

other fiduciary capacity in which State banks, trust companies,

or other corporations which come into competition with national

banks are permitted to act under the laws of the State of Colorado.

The exercise of such rights shall be subject to
 the provisions of

Section 11(k) of the Federal Reserve Act and Regulation F of the

Board of Governors of the Federal Reserve System.

A formal certificate indicating the fiduciary powers

that your bank is now authorized to exercise will be forwarded

In due course.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Morgan Guaranty International
Banking Corporation,

23 Wall Street,
New York 8, New York.

Gentlemen:

Item No. 3
3/26/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 26, 1962

In accordance with the request and on the basis of the
information furnished in your letters of March 15 and 20, 1962,
transmitted through the Federal Reserve Bank of New York, the
Board of Governors grants consent for Morgan Guaranty International
Banking Corporation to purchase and hold 4,000 ordinary shares, par
value 10,000 CFA Francs each, of Societe Ivoirienne de Banque, an
Ivory Coast banking corporation in formation, at a cost of 40 million
CFA Francs, or approximately USS168,000, provided such stock is ac-
quired within one year from the date of this letter.

The Board's consent is granted upon condition that Morgan
Guaranty International Banking Corporation shall dispose of its hold-
ings of stock in the Ivory Coast corporation, as promptly as practica-
ble, in the event that the Ivory Coast corporation should at any time
(1) engage in issuing, underwriting, selling or distributing securities
in the United States; (2) engage in the general business of buying or
selling goods, wares, merchandise, or commodities in the United States
or transact any business in the United States except such as is in-
cidental to its international or foreign business; or (3) otherwise
conduct its operations in a manner which, in the judgment of the Board
of Governors, causes the continued holding of its stock by Morgan
Guaranty International Banking Corporation to be inappropriate under
the provisions of Section 25(a) of the Federal Reserve Act or regula-
tions thereunder.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.


