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and thaet, while some concern was expressed as to possible embarrassment
if he did accept, this was a matter for Mr. Briggs to decide rather
than one on which the Board should take a definite position one way or
the other,

Governor Balderston recalled that Mr. Allen had phoned him.
After subsequent Board discussion, he had phoned to Mr. Allen that
Mr, Briggs should use his own judgment in deciding the matter.

Although the views of the Board members varied as to the appropriateness
of such service, it was felt that the decision should be left to Mr.
Briggs.,

Governor Robertson said it had been his view that small business
investment companies were of such nature that Class C directors, who
Were prohibited from serving as commercial bank directors, should be
Precluded from serving as directors of such companies, He noted that
Some banks were using these companies to make loans that the bank itself
did not want to make. In some cases, the officers of the bank were
also officers of the small business investment company. However, as
the minutes indicated, it had been the prevailing view that it would
be all right for Chairman Briggs to make his own decision.

Governor Mills, who was not present at the Board meeting when

the matter was discussed, said he believed it would be in order for



















