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Minutes for February 5, 1962

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on

the above date.

It is not proposed to include a statement

with respect to any of the entries in this set of

minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard to

the minutes, it will be appreciated if you will advise

the Secretary's Office. Otherwise, please initial

below. If you were present at the meeting, your

initials will indicate approval of the minutes. If

you were not present, your initials will indicate

only that you have seen the minutes.

Chin. Martin

Gov. Mills

Gov. Robertson

Gov. Balderston (1r4l

Gov. Shepardson

Gov. King 

s(Gov. Mitchell 1?;'S



Minutes of the Board of Governors of the Federal Reserve System on

Monday, February 5, 1962. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman
Mr. Mills
Mr. Robertson
Mr. Shepardson
Mr. King

Mr. Sherman, Secretary
Mr. Kenyon, Assistant Secretary
Mr. Thomas, Adviser to the Board
Mr. Young, Adviser to the Board and Director,

Division of International Finance
Mr. Molony, Assistant to the Board
Mr. Fauver, Assistant to the Board
Mr. Hackley, General Counsel
Mr. Noyes, Director, Division of Research and

Statistics
Mr. Farrell, Director, Division of Bank

Operations
Mr. Solomon, Director, Division of Examinations

Mr. O'Connell, Assistant General Counsel

Mr. Shay, Assistant General Counsel
Mr. Furth, Adviser, Division of International

Finance
Mr. Daniels, Assistant Director, Division of

Bank Operations
Mr. Leavitt, Assistant Director, Division of

Examinations
Mr. Young, Senior Attorney, Legal Division

Mr. Veret, Attorney, Legal Division
Mr. Lyon, Review Examiner, Division of

Examinations
Mr. Smith, Assistant Review Examiner, Division

of Examinations

Items circulated or distributed to the Board. The following

items, which had been circulated or distributed to the members of the

Board and copies of which are attached to these minutes under the

respective item numbers indicated, were approved unanimously:



2/5/62 -2-

Letter to Depositors Trust Company, Augusta,

Maine, approving the establishment of a branch

in the Northwood Park Shopping Center, Lewiston.

Letter to The Commercial Savings Bank, Adrian,

Michigan, granting consent to the retirement of

its outstanding preferred stock.

Letter to the Federal Deposit Insurance Corporation

regarding the application of The San Benito Bank &

Trust Company, San Benito, Texas, for continuation

of deposit insurance after withdrawal from member-

ship in the Federal Reserve System.

Letter to The First State Bank, Booker, Texas,

waiving the requirement of six months' notice of

Withdrawal from membership in the Federal Reserve

System.

Letter to United California Bank, Los Angeles,

California, approving an extension of time in

Which to establish a branch in the vicinity of

Hacienda Boulevard and Old Valley Boulevard,

City of Industry.

Letter to Wells Fargo Bank American Trust Company,

San Francisco, California, approving an extension

of time to establish a branch in Eureka.

Letter to the House Committee on Government Operations

regarding H. R. 9619, a bill "To establish and prescribe

the functions of a Department of Consumers, to require

the disclosure of finance charges in connection with

extensions of credit, and to create a Committee on

Consumers in the House of Representatives."

Letter to the Federal Reserve Bank of Richmond

regarding the status under Regulation U of loans

secured by savings and loan shares.

Letter to the Federal Reserve Bank of New York approving

the Bank's acting as fiscal agent in respect to a bond

issue of the International Bank for Reconstruction and

Development.

Item No.

1

2

3

5

6

7

8

9
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Mr. Leavitt then withdrew from the meeting.

Proposed silver legislation (Item No. 10). The Bureau of the

Budget had requested the Board's views with respect to a draft bill

submitted by the Treasury Department "to repeal certain legislation

relating to the purchase of silver, and for other purposes". The

proposed bill would (1) repeal the Acts of June 29, 1934, July 6,

1939, and July 31, 1946, relating to the purchase of silver; (2)

authorize the Federal Reserve Banks to issue Federal Reserve notes of

$1 denomination; and (3) terminate the special tax on transfers of

interests in silver bullion.

There had been distributed a draft of reply, prepared by the

Legal Division, which would restate the position taken by the Board in

a letter of November 1, 1961, written in reply to the Budget Bureau's

request for recommendations regarding certain proposals similar to those

incorporated in the present draft bill. As to the repeal of provisions

of the law relating to the purchase of silver, the proposed letter would

state that the Board believed it unnecessary to utilize silver as part

Of the United States monetary system, other than as material for coinage;

that, therefore, there was no need for retention of the existing silver

Purchase provisions; and that, accordingly, the Board would not object

to the repeal of those provisions. With regard to the proposed amend-

ment to the law that would authorize the issuance of Federal Reserve

notes of the $1 denomination, the letter would state that the Board
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favored the proposed amendment, although it believed that any replace-

ment or supplementation of the supply of silver certificates with such

Federal Reserve notes should take place gradually enough to moderate

any effect on the statutory minimum gold certificate reserve. In this

connection, the proposed letter would suggest that it might be considered

appropriate, in the interest of flexibility, also to authorize issuance

of $2 Federal Reserve notes.

With reference to a question that had been raised by Governor

Shepardson prior to the meeting, Mr. Veret summarized a telephone

conversation with a representative of the Treasury concerning the

reasons why provision had not been made in the draft bill for the

issuance of $2 Federal Reserve notes. It appeared that the Treasury

was required by law to maintain a certain level of United States notes

and that most of the currency of the $2 denomination consisted of such

notes. Further, the Treasury reportedly had understood from some

unidentified source that the Federal Reserve was not interested in

having authority to issue $2 Federal Reserve notes, and the President's

Economic Report had referred only to $1 Federal Reserve notes. Reference

also was made during the telephone conversation to difficulties encountered

by the Treasury with currency of the $2 denomination because of the

frequency with which it was mutilated by holders. However, it appeared

that the Treasury did not feel strongly on the matter. Its principal

concern was to expedite the clearance of the draft bill through the

Budget Bureau.
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Mr. Farrell said that he had suggested to Mr. Veret the inclusion

of the paragraph in the proposed letter raising the question of authority

to issue $2 Federal Reserve notes, following a telephone conversation

with a Budget Bureau representative in which the latter indicated general

agreement with the thought that inclusion of authority to issue $2 notes

would afford flexibility to the Reserve Banks. Mr. Farrell noted that

there had been some indication earlier that the Treasury intended

eventually to discontinue the issuance of currency; if so, a further

amendment to the law would be required at such time if authority for the

issuance of $2 Federal Reserve notes was not included in the currently

proposed legislation. As Mr. Veret had mentioned, it appeared that there

was a law going back to about 1878 which provided that the Treasury must

maintain a certain amount of United States notes. These notes constituted

interest-free Government debt, and the Treasury might be reluctant to

give up the authority. However, the notes need not be of the $2

denomination.

Governor Shepardson indicated that he had raised the question

only as a matter of general interest and that he had no particular

feeling on the matter one way or the other.

Since, according to Mr. Veret's informant, the Treasury apparently

did not feel strongly on the subject, it was the consensus that it would

be appropriate to leave the paragraph in question in the proposed letter

to the Budget Bureau.
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With regard to the portion of the letter concerning the pro-

visions of the draft bill that would repeal existing silver purchase

legislation, Chairman Martin questioned the need for the sentence

stating that the Board "did not object" to the repeal of these

provisions, following which Governor Balderston indicated that he

would favor a more positive approach.

Governor Mills then made a statement in which he said that he

continued to hold the Views he had expressed when the Board's letter to

the Budget Bureau of November 1, 1961, was under consideration. He felt

that the proposed silver legislation almost inevitably would be enacted.

However, when other countries had in the past abandoned silver backing

for their currency, that step was taken under exigent circumstances,

and he feared that foreign observers would consider enactment of the

Proposed silver legislation as reflecting a sense of desperation. This

kind of sentiment also could arise among the people of this country, who

regarded silver certificates, with their backing of silver bullion, as

having a tangible value, thus satisfying their taste for a metallic-

based currency. If the legislation were enacted, over a period of years

Silver would be represented in the monetary system only by minor coins.

FUrther, the enactment of this legislation would have the effect, over

a period of time, of diluting the gold backing of outstanding Federal

Reserve notes, thus bringing the country closer and closer to a completely

managed currency. This trend would be aggravated if the Federal Reserve
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System should yield to the request that it relax Regulation A, Advances

and Discounts by Federal Reserve Banks, and admit a wider range of

eligible paper as backing for Federal Reserve notes.

Chairman Martin inquired of Governor Mills whether he would

Oppose the proposed letter to the Budget Bureau, and the latter said

that he would not oppose it. He thought that the enactment of legis-

lation was inevitable. However, he concurred in the suggestion that

the sentence stating that the Board would not object to the repeal of

the silver purchase provisions of the law be eliminated.

Accordingly, it being understood that the sentence in question

would be eliminated, approval was given to a letter to the Budget Bureau

in the form attached as Item No. 10.

Messrs. Young, (Adviser to the Board and Director, Division of

International Finance), Furth, Daniels, Young (Senior Attorney), and

Veret then withdrew from the meeting.

Application of First Security Corporation. There had been

distributed to the Board memoranda from the Division of Examinations

and the Legal Division dated December 4, 1961, and January 29, 1962,

respectively, regarding an application by First Security Corporation,

Salt Lake City, Utah, for approval, pursuant to the Bank Holding Company

Act of 1956, of its proposed acquisition of all of the stock of Carbon

Emery Bank, Price, Utah. The Federal Reserve Bank of San Francisco and

the Division of Examinations both recommended denial. The Bank Commissioner
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of Utah, although not interposing specific objection, had expressed

some concern about the trend of First Security Corporation in acquiring

additional banks and in establishing new branches; he noted that 50 of

132 banking outlets in the State of Utah, including military facilities,

were controlled by First Security Corporation. The Legal Division

expressed the view that denial of this application would not be

inconsistent in any respect with the Board's earlier approval of

applications by First Security Corporation to acquire banks in Fill-more

and Mt. Pleasant, Utah, and that denial of the present application would

be sustained more readily on appeal than would have been the case in the

earlier applications.

At the Board's request, Mr. Solomon reviewed in some detail the

factual situation, the reasons underlying the recommendation of the

Division of Examinations, and the reasons why the advantages to the

Public interest that were claimed by the applicant holding company to

flow from approval of the application were not deemed sufficient to

Offset the unfavorable factors. Mr. Solomon's remarks were based

essentially on the material contained in the memorandum from the

Division of Examinations.

At the conclusion of this presentation, Chairman Martin inquired

whether there were members of the Board who favored approval of the

aPPlication, and no comments were heard.
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Accordingly, the application was denied by unanimous vote, with

the understanding that the Legal Division would draft for the Board's

consideration an order and statement reflecting the Board's decision.

The meeting then adjourned.

Secretary's Note: Governor Shepardson today

approved on behalf of the Board the following

items:

Memorandum from the Division of Bank Operations recommending

the transfer of Thomas G. Young from the position of Assistant Federal

Reserve Examiner in the Division of Examinations to the position of

Analyst in the Division of Bank Operations, with no change in his

basic annual salary at the rate of $5,520, effective the date he

assumes his new duties.

Letter to the Federal Reserve Bank of Cleveland (attached Item

p.11) approving the designation of 13 persons as special assistant

examiners.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Depositors Trust Company,
Augusta, Maine.

Gentlemen:

Item No. 1
2/5/62

ADDRESS orriciAL CORRESPONDENCE
TO THIC BOARD

February 5, 1962

The Board of Governors approves the establish-

ment of a branch in the Northwood Park Shopping Center,

Lewiston, Maine, by Depositors Trust Company, Augusta,

Maine, provided the branch is established within one year

from the date of this letter.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM Item No. 2

WASHINGTON 25. D. C. 
2/5/62

ADDRESS orricsAL CORRESPONDENCE

TO THE 00ARD

February 5, 1962

Board of Directors,
The Commercial Savings Bank,

Adrian, Michigan.

Gentlemen:

The Board of Governors hereby gives its consent,

under the provisions of Section 9 of the Federal Reserve
Act, to the retirement of $55,000 outstanding preferred

stock of The Commercial Savings Bank. This approval is.

given with the understanding that capital structure of

the bank will be increased in the amount of $135,000

through the sale of 2,500 shares of common stock with a

par value of $50,000.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM Item No. 3
WASHINGTON 25. D. C. 2/5/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

February 5, 1962

The Honorable Erie Cocke, Sr., Chairman,

Federal Deposit Insurance Corporation,

Washington 25, D. C.

Dear Mr. Cocke:

Reference is made to your letter of January 16,

1962, concerning the application of The San Benito Bank &

Trust Company, San Benito, Texas, for continuance of deposit

insurance after withdrawal from membership in the Federal

Reserve System.

No corrective programs which the Board of Governors

believes should be incorporated as conditions to the contin-

uance of deposit insurance have been urged upon or agreed to

by the bank.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
The First State Bank,
Booker, Texas.

Gentlemen:

Item No. 4
2/5/62

ADDRESS OFFICIAL. CORRESPONDENCE

TO THE BOARD

February 5, 1962

The Federal Reserve Bank of Dallas has forwarded to the
Board of Governors copies of your letter dated January 5, 1962, and a
resolution of your board of directors dated January 21 19621 signifying
r,our intention to withdraw from membership in the Federal Reserve
°Ystem and requesting waiver of the six months' notice of such with-

drawal.

In accordance with your request, the Board of Governors
waives the requirement of six months' notice of withdrawal. Upon
Surrender to the Federal Reserve Bank of Dallas of the Federal Reserve
°ank stock issued to your institution, such stock will be canceled and
appropriate refund will be made thereon. Under the provisions of
secti,on 10(c) of the Board's Regulation HI your institution may accom-
Plash termination of its membership at any time within eight months
trom the date the notice of intention to withdraw from membership was
given.

It is requested that the certificate of membership be returned
to the Federal Reserve Bank of Dallas.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



0.4 tot *It

pk;s0 601.
rt*
4'

441

4 4

Dot
114,41.0**w

BOARD OF GOVERNORS
Dr THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
United California Bank,
Los Angeles, California.

Gentlemen:

Item No. 5
2/5/62

ADDRESS °maim. CORRESPONDENCE
TO THE BOARD

February 5, 1962

The Board of Governors of the Federal Reserve
System has approved an extension until August 10, 1962,
of the time within which United California Bank, Los
Angeles, CAlifornia, may establish a branch in the
vicinity of the intersection of Hacienda Boulevard and
Old Valley Boulevard, City of Industry, Los Angeles
County, California, under the authorization contained in
the Board's letter of February 10, 1961.

Very truly yours,

(Signed) Elizabeth L Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM Item No. 6
WASHINGTON 25. D. C. 2/5/62

ADDRESS orricam. CORRESPONDENCE

TO THE SOAR°

February 5, 1962

Board of Directors,
Wells Fargo Bank American Trust Company,
San Francisco, California.

Gentlemen:

The Board of Governors of the Federal
Reserve System has approved an extension until
May 16, 1962, of the time within which Wells ,
Fargo Bank American Trust Company may establish
a branch in the downtown business section of
Eureka, Humboldt County, California. The estab-
lishment of this branch was authorized in a
letter dated August 16, 1961.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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FEDERAL RESERVE SYSTEM Item No. 7
2/5/62

WASHINGTON 25. D. C.

to r: ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD
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February 6, 1962

The Honorable William L. Dawson,

Chairman,
Committee on Government Operations,
House of Representatives,
Washington 25, D. C.

Dear Mr. Chairman:

This is in response to your request of January 15, 1962,
for a report on the bill H.R.9619 "To establish and prescribe the

functions of a Department of Consumers, to require the disclosure
of finance charges in connection with extensions of credit, and to

create a Committee on Consumers in the House of Representatives".

Title I of the bill provides for the establishment within
the Executive Branch of a new department to be called the Department
of Consumers. The provisions of this title are substantially the
same as the provisions of bills which have been introduced in the
last two sessions of Congress. The Board in its reports on these
bills has stated that while it is sympathetic with efforts to protect
the economic interests of consumers, it questions whether the proposed

separate executive department would be desirable or effective for this
Purpose. Existing public agencies should be guided in their decisions
1?Y due consideration of consumers as well as other interests, all

Included under the general welfare. To the extent that any serious

Problems may exist in the consumer field, the Board believes that it
would be preferable to consider legislation addressed directly to
those specific problems rather than to the creation of a new depart-
ment whose statutory responsibilities might be difficult to define.

Title II of the bill would require the disclosure of
finance charges in connection with extensions of credit. It would

l'squire a person engaged in the extensioncf credit to furnish to the
_I?erson to whom credit is extended, prior to the consummationcf the
-transaction, a statement in writing setting forth, to the extent
aPAlicable and in accordance with rules and regulations to be
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The Honorable William L. Dawson -2-

prescribed by the Board of Governors of the Federal Reserve System,

among other items: (1) the financial charge expressed in dollars

and cents, and (2) the percentage that the financial charge bears

to the total amount to be financed expressed as a simple annual

rate on the outstanding unpaid balance of the obligation. This

title is identical with S.1740 introduced in the last Congress

on which the Board submitted a report to the Senate Committee on

Banking and Currency. In that report the Board, while endorsing

the objective of requiring adequate disclosure of finance charges,

stated that extension of the Board's duties into the field of

trade practices as contemplated by the bill would be foreign to

the Board's present responsibilities, which are principally in the

field of monetary and credit regulation through the banking system,

and that the administration of such legislation would not constitute

an appropriate activity for the Federal Reserve System. These views,

Which are equally applicable to Title II of H.R.96191 are essentially

the same as those expressed in the Board's report to the House

Banking and Currency Committee in the second session of the 86th

Congress on H.R.95151 a bill similar to Title II of H.R.9619.

The Board has no comment with respect to Title III of

the bill which would establish a Standing Committee of the House

Of Representatives to be known as the Committee on Consumers.

Sincerely yours,

(Signed) Wm. McC. Martin, Jr.

Wm. MCC. Martin, Jr.

‘".
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FEDERAL RESERVE SYSTEM Item No. 8

WASHINGTON 25. D. C. 
2/5/62

144

%4045, 
ADDRESS OFFICIAL CORRESPONDENCE

;741L 

TO THE BOARD

4444**6

February 5, 1962

Mr. Welford S. Farmer, General Counsel,

Federal Reserve Bank of Richmond,

Richmond 13, Virginia.

Dear Mr. Farmer:

This is in response to your letter of Decemb
er 19, 1961,

forwarding a request from The South Carolina 
National Bank for a

ruling on the question whether savings and loan 
shares are "stock"

for the purpose of Regulation U.

Section 221.3(1) of Regulation U provides 
that the term

'stook' "includes any security commonly known as a
 stock". Since

the Securities Exchange Act of 1934 defines "sec
urity" to include

"any stock", the question becomes whether sa
vings and loan shares

are commonly known as stock.

As indicated in your letter to the Boar
d, the Code of

Laws of South Carolina refers to such shares as stoc
k, and Federal

aavings and loan associations have characteristics
 similar to those

of South Carolina (see 12 U.S.C. 1464). Both the Board of Governors

and the Comptroller of the Currency have conside
red such shares to

be "stock" for purposes of section 5136 of the 
Revised Statutes

(12 U.S.C. 24). The Board, as you have also noted, has ru
led that

loans by a member bank secured by shares of Federal sa
vings and

loan associations are subject to the provisions 
of section 11(m)

Of the Federal Reserve Act. Finally, it has been held, in a case

Involving an attachment for debt under the 
Delaware Code, that

Shares in an incorporated building and loan as
sociation are "stook".

ae..ntral National Bank of Wilmington v. Ruben
stein, 160 A. 871, 872s

(..D1-61., 1932).

It is noted that the letter from The S
outh Carolina

National Bank appears to contend that the t
am "stock" is properly

applicable only if "the owner . . . is 
entitled to build up his
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Mr. Welford S. Farmer

investment through the retention of earnings by the corporation"
and that an interest cannot constitute "stock" if the owner "is
privileged to take down only the exact dollar amount which he
contributed." If these tests were accepted, most issues of
preferred stock would be excluded from the category of "stock"
under Regulation U. However, it is certain that preferred stock
is a "security commonly known as a stock"; therefore, the
criteria suggested in the letter from The South Carolina National
Bank do not appear to be suitable tests for this purpose.

For these reasons, the Board of Governors agrees with
your conclusion that loans secured by savings and loan shares
should be regarded as loans "secured . . by stock" within the
purview of Regulation U. You are requested to transmit these
views and conclusion of the Board to the inquiring bank.

Very truly yours,

(signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM Item No. 9
WASHINGTON 25. D. C. 2/5/62

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

February 5, 1962

Mr. Harold A. Bilby,
Vice President,
Federal Reserve Bank of New York,
Neu York 45, New York.

Dear Ni'. Bilby:

This refers to your letter of January 26, 1962, and its

enclosures, concerning the proposed issue by the International

Dank for Reconstruction and Development of its Twenty-Year Bonds
Of 1962 due February 1, 1982. In that letter you stated that it

ls proposed to amend Schedule A of the Fiscal Agency Agreement,

dated as of February 6, 1950, between the International Bank and

Your Bank to include the Bonds in question.

The Board of Governors approves of your Bank acting as

Fiscal Agent in respect of the proposed issue by the International

Bank of its Twenty-Year Bonds of 1962 due February 1, 1982, and

approves the execution and delivery by your Bank of an Agreement

wlth the International Bank in the form or substantially in the

form of Supplement No. 21 to the Fiscal Agency Agreement dated

ia,8 of February 6, 1950, between your Bank and the Interrwtional

Bank, enclosed with your letter.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM Item No. 10
2/5/62

WASHINGTON 25. D. C.

Mr. PhiilipS. Hughes,

Assistant Director for Legislative Reference,

Bureau of the Budget,
Washington 25, D. C.

Attention Mr. Wilfred H. Rommel

Dear Sir:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

February 5, 1962

This is in response to your memorandum of January 30,

1962, requesting the views of the Board of Governors regarding the

Treasury's draft of a bill "To repeal certain legislation relating

to the purchase of silver, and for other purposes." The proposed

bill would (1) repeal provisions of the Acts of June 29, 1934,
July 6, 1939, and July 31, 1946, relating to the purchase of silver;
(2) authorize the Federal Reserve Banks to issue Federal Reserve

notes of one dollar denomination; and (3) terminate the special tax

on the transfer of interests in silver bullion.

1. As indicated in its letter to you dated November 1,

1961, the Board believes that it is unnecessary to utilize silver

as part of the United States monetary system other than as a

material for coinage. Therefore, there is no need for retention of

the existing silver purchase provisions.

2. The Board favors the proposed amendment of the law

that would authorize the issuance of Federal Reserve notes in one

dollar denomination in addition to those denominations already

authorized. However, as previously indicated, the Board believes

that any replacement or supplementation of the supply of silver

certificates with such Federal Reserve notes should take place

gradually enough to moderate any effect on the statutory minimum

gold certificate reserve.

It is noted that the result of the proposed bill would be

to authorize the Federal Reserve System to issue notes in all present
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Mr. Phillip S. Hughes -2-

denominations of currency with the exception of the two dollar denomi-

nation. In the interest of flexibility, it may be considered appro-

priate to authorize issuance of two dollar as well as one dollar

Federal Reserve notes.

3. The Board would not object to the repeal of the special
tax on transfers of interests in silver bullion.

Very trulY yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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0
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2/5/62

ADDREBS OFFICIAL CORRESPONDENCE

TO THE BOARD

February 6, 1962

Mi. Paul C. Stetzelberger, Vice President,

Federal Reserve Bank of Cleveland,
Cleveland 1, Ohio.

Dear Mi. Stetzelberger:

In accordance with the request contained in your letter

of January 30, 1962, the Board approves the designation of the

following employees as special assistant examiners for the Federal

Reserve Bank of Cleveland for the purpose of participating in

examinations of member banks except those listed opposite their

names:

John M. Fleming - Western Fannsylvania National Bank,

McKeesport, McKeesport, Pennsylvania;

and
Mellon National Bank and Trust Company,

Pittsburgh, Pennsylvania.

Karl C. Quinn, Jr. - Pittsburgh National Bank,
Pittsburgh, Pennsylvania.

Donald Benjamin

Paul Chernutan

C. E. Crawford

- The Union Commerce Bank,
Cleveland, Ohio; and

The National City Bank of Cleveland,

Cleveland, Ohio.

- The National City Bank of Cleveland,

Cleveland, Ohio; and
Central National Bank of Cleveland,

Cleveland, Ohio.

- The Cleveland Trust Company,

Cleveland, Ohio.

Elmer Fricek - Society National Bank of Cleveland,

Cleveland, Ohio.
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Mi.. Paul C. Stetzelberger -2-

G. Mast - Society National Bank of Cleveland,

Cleveland, Ohio.

*s. E. Y. Roberts - Society National Bank of Cleveland,

Cleveland, Ohio; and
The National City Bank of Cleveland,

Cleveland, Ohio.

Les Selby - The National City Bank of Cleveland,

Cleveland, Ohio; and

Society National Bank of Cleveland,

Cleveland, Ohio.

Mary M. Skorvanik - The National City Bank of Cleveland,

Cleveland, Ohio.

R. W. Strickland - The Cleveland Trust Company,
Cleveland, Ohio.

Nellie Wenzel - Central National Bank of Cleveland,

Cleveland, Ohio.

Joseph Wereb - The National City Bank of Cleveland,

Cleveland, Ohio.

All authorizations heretofore given your Bank to designate

these employees as special assistant examiners are hereby canceled
.

The names of Donald Ashcraft and Rodney McCane have been deleted

from the list of special assistant examiners, as requested.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.


