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Minutes for  September 11 1961 

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the
Board of Governors of the Federal Reserve System on
the above date.

It is not proposed to include a statement
with respect to any of the entries in this set of
minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal
Reserve Act.

Should you have any question with regard to
the minutes, it will be appreciated if you will advise
the Secretary's Office. Otherwise, please initial
below. If you were present at the meeting, your
initials will indicate approval of the minutes. If
you were not present, your initials will indicate
only that you have seen the minutes.

Ohm. Martin

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

Gov. King

Gov. Mitchell
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Minutes of the Board of Governors of the Federal Reserve System on

Monday, September 11, 1961. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman 1/

Mr. Robertson
Mr. Shepardson
Mr. King
Mr. Mitchell

Mr. Sherman, Secretary
Mr. Kenyon, Assistant Secretary

Mr. Young, Adviser to the Board and Director,

Division of International Finance

Mr. Shay, Legislative Counsel

Mr. Molony, Assistant to the Board

Mr. Fauver, Assistant to the Board

Messrs. Noyes, Garfield, Holland, Koch, Williams,

Altmann, Eckert, Freedman, Gehman, Peret,

Solomon, Wernick, and Wood, and Miss Dingle

of the Division of Research and Statistics

Messrs. Furth, Hersey, Sammons, Anderson, Dahl,

Irvine, Maroni, Reynolds, and Wood, and Miss

Logue of the Division of International Finance

Mr. Mitchell, who took his oath of office as a member of the Board

(41 Governors on August 31, 1961, attended his first meeting as a member of

the Board today.

Economic review. Reviews of domestic and international economic and

rinancial developments were presented by the Divisions of Research and

Statistics and International Finance, respectively.

Following discussion based on those reviews, all of the members of

the staff except Messrs. Sherman, Kenyon, Molony, and Fauver withdrew from

the meeting and Messrs. Hackley, General Counsel, Solomon, Director, Division

Or
,ocaminations, and O'Connell, Assistant General Counsel, entered the room.

Attended afternoon session only.
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Manufacturers-Hanover merger. Mr. O'Connell presented a report of

an informational character on the unsuccessful attempt of the Department of

Justice to obtain a temporary injunction against the merger of Manufacturers

Trust Company and The Hanover Bank, both of New York City, which merger was

approved by the Board on September 6, 1961, and was made effective by the

banks at the close of business Friday, September 8. Mr. O'Connell also

referred to a further court hearing on the matter that was scheduled to

be held tomorrow, and in that connection reported a telephone call from a

representative of the Justice Department who inquired whether an additional

copy or copies of the merger application filed with the Board could be made

available to the Department. Two copies of such application had already

been sent to the Department in connection with the Board's request for a

report on the competitive factors involved in the then proposed merger.

In such circumstances, it was presumed that the Department desired the

additional copy or copies as a matter of convenience, and the staff was

authorized to comply with the request by transmitting any extra copy or

copies that could conveniently be made available out of the Board's supply

or by offering assistance in the duplicating of the application. In the

e°11rse of his comments, Mr. O'Connell further indicated that a quest
ion had

been raised by the Justice Department representative concerning the votes

W Board members on the application. However, his response on that point

had not been informative, and the question had not been pursued.
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The meeting then recessed and reconvened in the Board Room at 3:15

P.m., at which time the attendance on the part of members of the Board was

the same as at the morning session except that Chairman Martin also was

Present. Staff attendance was the same as at the conclusion of the

Morning session except that Mr. Shay, Legislative Counsel, and Messrs.

Rexter and Hoof f, Assistant General Counsel, also were present, along

With Messrs. Leavitt, Assistant Director, and McClintock, Review Examiner,

Division of Examinations.

Manufacturers-Hanover merger (Item No. 1). There had been

distributed to the Board copies of a letter from Congressman Patman dated

September 8, 1961, in which Mr. Patman acknowledged the Board's letter of

the same date which had transmitted to him, as requested, a copy of the

Board's report to the Comptroller of the Currency on the competitive

factors involved in the then proposed merger of Continental Illinois

National Bank and Trust Company and City National Bank and Trust Company,

13°th of Chicago, Illinois. Mr. Patman also indicated that he was anxious

to receive, as mentioned in the Board's letter of September 8, a copy of

the report then in preparation concerning the basis for the Board's

aPProval of the application of Manufacturers Trust Company, New York

CitY, for permission to merge with The Hanover Bank. Mr. Patman inquired

Illether, in the meantime, the Board would supply him with a copy of the

Materials presented to the Board for consideration in connection with its

determination of the competitive aspects of the two mergers.
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There had had also been distributed to the Board copies of a proposed

reply to Congressman Patman. The proposed reply would advise, with respect

to the Chicago merger, that the report on competitive factors previously

sent to him recited all of the circumstances presented to the members of

the Board as a basis for the conclusion in that report. As to the New

York merger, the reply would transmit a copy of the statement concerning

the Board's approval of the application that had been mentioned in the

Board's September 8 letter as being in process of preparation. Pursuant

to the understanding at the Board meeting on September 8, this document

had been prepared by the staff in consultation with Governor Shepardson.

The document was in a form intended to be suitable for inclusion in the

Board's Annual Report for 1961 as the statement of basis for approval of

the merger required to be set forth therein, and copies had been distributed

tO the Board prior to this meeting.

The proposed reply to Congressman Pathan would also transmit copies

°I' the unedited transcript of the oral presentation made to the Board by

l'ePresentatives of Manufacturers and Hanover on September 6, 1961, along

/1-th an edited version of the memorandum submitted by the Division of

13c8minations in presenting the merger application for the Board's

consideration. As the letter would indicate, such statement, in the

l'°rIA transmitted, would not include expressions of opinion or recommen-

(14tions made by the Federal Reserve Bank of New York or the Board's staff.
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The statement, in the form in which it was proposed to be sent, had not yet

been made available for review by the Board.

There followed an extended discussion of the interpretation that

should be placed upon Mr. Patman's letter and the manner of response that

Yould be most appropriate, during the course of which it was noted that

the request in this instance was from an individual member of the Congress

rather than from a Congressional Committee within the jurisdiction of which

Et matter of this kind might fall.

As to the question of interpretation,, the Board was informed by Mr.

Shay of a conversation with a representative of Mr. Patman from which the

impression had been gained that the intent of the letter was to obtain all

Clf the materials that were before the Board when it made its decision. Such

Materials, it was noted, included among other things the memoranda containing

the analysis, opinions, and recommendations of the Federal Reserve Bank of

New York and the Division of Examinations. Thus, if this were the intent,

an edited version of the Division memorandum that attempted to exclude

Noressions of opinion would still not meet the request fully. Views were

Presented by members of the Board and the staff as to whether, in any event,

it would be feasible to edit the Division memorandum in such fashion as to

otter a completely factual and self-contained statement uncolored by

Noressions of opinion or interpretation. The general inclination was to

teel that this would be difficult. In the case of the memorandum from the
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New York Bank, the views stated were even more strongly to the effect that

a separation of facts and opinions would not be feasible.

It was pointed out by Governor Robertson that if the letter were

read literally, the request would appear to be fulfilled by furnishing the

facts that had been presented to the Federal Reserve by the banks seeking

Permission to merge. Thus, a complete disclosure of the facts of the case,

46 presented, would be made by supplying the basic and supplemental appli-

cation papers along with the unedited transcript of the oral presentation

to the Board on September 6 by representatives of the two banks concerned.

After discussion, it was the conclusion of the Board that it would

be appropriate to construe the request in the manner suggested by Governor

Robertson and to furnish the documents mentioned. If a further written

request should then be received which made it clear that Congressman

Patman desired also the memoranda of the Division of Examinations and the

New York Reserve Bank, including expressions of opinion and recommendations,

such request could be given consideration by the Board. However, several of

the members of the Board indicated that their present inclination would be

Ilot to accede to a request of that kind.

The discussion then turned to the draft statement of basis for

Etioloroval of the merger, intended ultimately for inclusion in the Board's

444ua1 Report for 1961, which, however, it was proposed to transmit with

the suggested letter to Congressman Patman pursuant to the indication given
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in the Board's letter of September 8 that such a statement would be trans-

'flitted when it had been prepared.

Governor Shepardson, with whom the staff had consulted in the

Preparation of the statement, commented on the content of the 
document

and the reasoning that had contributed to its being composed along suc
h

lines. He then referred to certain staff suggestions that had been ma
de

f°110wing the distribution of the draft and the reasons therefor. With the

understanding that these changes would be made, no objection was
 indicated

to the transmittal of the statement to Congressman Patman at thi
s time. In

resPonse to a question raised by Mr. Molony, it was indicated that
, the

statement having been so transmitted, there would be no objectio
n to its

release also to other interested parties.

In this connection, it was noted by Governor Robertson that the 
use

the statement in this manner prior to its publication in the 
Annual Report

would constitute a departure from the practice heretofore follo
wed by the

Board. This one departure from previous practice having been m
ade, he sug-

gested that at some time prior to the preparation of the Annua
l Report for

1961 the Board likewise give consideration to the disclosure of
 votes cast

011 merger cases. Governor King indicated that he also would like to h
ave

this procedural aspect considered, in which connection he 
repeated a

81-1ggestion he had made at the Board meeting on September 
6 that any

decision to disclose the votes of Board members on merger cases 
should be
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made retroactive to cover all cases decided to date under the Bank Merger

Act of 1960.

Governor Robertson stated that in anticipation of a possible change

Of procedure, as referred to above, he had drafted a statement of the basis

cm which he had voted to deny the Manufacturers-Hanover application, and it

waS suggested by Chairman Martin that Governor Robertson might wish to trans-

mit copies of the statement to the other members of the Board for their

i
nformation.

These comments led to the suggestion, with which there was general

ag.reement, that it would seem desirable for the Board to give consideration

at the earliest appropriate time to the question of procedures to be followed

generally in the handling of decisions on bank merger and bank holding company

cases, as discussed in a memorandum from Mr. Hackley to the Board dated

May 26, 1961.

In a further reference to the materials to be transmitted to

Congressman Patman, Mr. Hackley noted that they would not include copies

°I the reports on competitive factors involved in the Manufacturers-Hanover

Merger that had been submitted to the Board by the Comptroller of the

ellrrencY, the Federal Deposit Insurance Corporation, and the Department

°f JUstice. Chairman Martin suggested that it would seem appropriate, if

C"gressman Patman desired those reports, for him to request them from the

resPective originating agencies, and no different opinion was expressed.
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Accordingly, it was understood that the materials to be transmitted

to Congressman Patman in response to his letter of September 8 would be

those that had been decided upon during the foregoing discussion, and

that the draft of letter to Mr. Patman would be revised in an appropriate

manner. A copy of the letter subsequently sent to Mr. Patman pursuant to

this understanding, together with a copy of the statement of the basis for

aPPraval of the Manufacturers-Hanover merger, is attached as Item No. 1.

All of the members of the staff except Mr. Sherman then withdrew

from the meeting.

Question of reemployment. Governor Shepardson referred to a memo-

l'andum dated September 7, 1961, from Mr. Young, Adviser to the Board and

131-rector, Division of International Finance, and Mr. Noyes, Director,

Division of Research and Statistics, advising that Mr. Sigel, Chief of

the Flow of Funds and Savings Section in the Division of Research and

Statistics, had been asked to accept the position of Chief of the

Statistical Branch (Deputy Director), Directorate of Economics and

St
atistics, Organization for Economic Cooperation and Development,

Paris, France. If he accepted, Mr. Sigel would be appointed as a

t°reign service reserve officer by the Department of State and would be

detailed by that Department to the Organization for Economic Cooperation

allcl Development. Mr. Sigel had indicated that he would not be interested

accepting the offer if in so doing he would forego consideration for

l'eemPloyment by the Federal Reserve at the end of the contemplated period

(31' '4'0 years, overseas service. While Mr. Sigel understood that it would
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be necessary for him to resign his position with the Board to accept

aPpointment as a foreign service reserve officer and that the Board would

necessarily have to fill his present position on a permanent basis, Mr.

Sigel had requested informal assurance that his acceptance of the over-

seas assignment would not prejudice adversely his career with the Federal

Reserve.

After discussion, it was agreed that Mr. Sigel should be advised,

by personal assurance from Governor Shepardson and Mr. Noyes and by confirming

letter signed by the Board's Secretary, that although the present Board could

n°t commit a future Board as to actions that might be taken at a later date,

his resignation in order to accept the appointment in question would be

aceePted without prejudice to his reemployment. 1/

The meeting then adjourned.

Secretary's Notes: By letter dated May 12, 1961,
the Board reported to the Senate Banking and
Currency Committee on S. 1771, a bill "to
improve the usefulness of national bank
branches in foreign countries." It having
been indicated by a staff member of the House
Banking and Currency Committee that that Com-
mittee would like to have a report from the
Board on the bill, the letter of which a copy
is attached as Item No. 2 was sent to Committee
Chairman Spence under date of September 11, 1961.
The letter was in the same form as the Board's
May 12 report.

Governor Shepardson today approved on behalf of
the Board the following items:

Letter to the Federal Reserve Bank of Boston (attached Item No. 3)
aPProvi.-ng the appointment of Robert J. Murphy as assistant examiner.

1
C°PY of letter addressed to Mr. Sigel attached as Item No. 6.
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Letter to to the Federal Reserve Bank of Richmond (attached Item No. 4)
aPproving the designation of Howard S. Boote, Jr., as special assistant

examiner.

Letter to the Federal Reserve Bank of Dallas (attached Item No. 5)
ePproving the appointment of Charles W. Bailey as assistant examiner.

Memoranda from appropriate individuals concerned recommending the
aPPointment of the following persons to the Board's staff, effective the
l'espective dates of entrance upon duty:

Gail Kelder as Clerk-Stenographer in the Division of
Personnel Administration, with basic annual salary

at the rate of $4,250.

Roger M. Painter as Guard in the Division of Adminis-

trative Services, with basic annual salary at the

rate of $3,500.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

13,111and

The Honorable Wright Patman,
House of Representatives,
Washington 25, D. C.

Dear Mr. Patman:

Item No. 1
9/11/61

OFFICE OF THE CHAIRMAN

September 12, 1961.

Your letter of September 8, 1961, requested that you be
!uPplied with "a copy of the materials presented to the Board of

rvernors for consideration in connection with their determination
_I* the competitive aspects of" the proposed merger of City National
!!anl.c and Trust Company, Chicago, Illinois, into Continental IllinoisNa 

Bank and Trust Company of Chicago, Illinois, and the pro-
I I°_sed merger of Manufacturers Trust Company, New York, New York, with
fue Hanover Bank, New York, New York. It is understood that the in-

rIllation desired is the factual material which was actually brought
teo the attention of the Board as a basis for its conclusions in thesecases.

Prior to receipt of your letter of September 8, 1961, there
was transmitted to you with my letter of that date a copy of the re-Port 

submitted by the Board to the Comptroller of the Currency, pur-
?Illant to the bank merger statute, on the competitive factors involved

Chicago 
Proposed merger of City National Bank and Trust Company of
into Continental Illinois National Bank and Trust Company of

Chicago. That report contains a recital of all the circumstances of
proposed merger which were presented to the Board as a basis forthe conclusion in the report on the competitive factors.

With respect to the proposed merger of Manufacturers TrustOrn
t1,74/1Y with The Hanover Bank, there is being transmitted to you with
0;11.4.ss letter a copy of the application filed with the Board in this

together with a copy of the unedited transcript of a meeting

1
Lcuments
-0'41 the Board by representatives of the two banks involved. These

constitute the factual material which was presented to the
ard as a basis for determining whether or not to approve the merger.

1961May I emphasize again, as I did in my letter of September 8,t) hat the Board's report to the Comptroller of the Currency in

tt44,4;
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The Honorable Wright Patman

he Chicago Chicago case relates only to the competitive factors involved in
that proposed merger and not to the other factors which the Comptroller
was required by the bank merger statute to consider in determining whether
or not to approve the merger. On the other hand, the Board in the New
York case was required to consider all of the factors enumerated in the
bank merger statute in determining whether or not to approve the pro -
Posed merger, in contrast to the more limited statutory function of the
Board in the Chicago case.

In my letter of September 80 I indicated that there was in prep -
'ration a statement of the basis for the Board's approval of the applica-
tion of Manufacturers Trust Company to merge with The Hanover Bank. That
statement has been completed and a copy is enclosed. This has been pre-
pared for publication in the Board's Annual Report pursuant to the bank
merger statute, but is being supplied to you in advance.

Sincerely yours,

(Signed) Wm. MeC. Martin, Jr.

Wm. McC. Martin, Jr.

Znclo sures .
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Basis for Approval by the Board of Governors (9-6-61)

Name of bank,  and type of transaction

14anuracturers Trust Company, New York
rh,to merge with
te Hanover Bank, New York

Resources
(in thousands

Banking offices 
In To be

of dollars)  operation operated 

'0,845,364

2,156,415

120

10
130

As of December 31, 1960, there were in New York City 33 banks

conducting a general commercial banking business; they operated 569 banking

".ces and had aggregate deposits of approximately $37.3 billion. In

terms of deposits, Manufacturers Trust Company and Hanover Bank were the

fifth and eighth largest of the commercial banks; they held, respectively,

93 Per cent and 5.1 per cent of the deposits of such banks and 21.1 per

cerit and 1.8 per cent of commercial banking offices. The proposed merger

'40111d combine these two banks to form the third largest commercial bank

1.4 N
ew York City, which would hold 14.4 per cent of total commercial

clePcsits and 22.9 per cent of commercial banking offices.

While banking comparisons on a national basis are in general less

8111ir1Cant than local or regional comparisons, it may be noted that in

term
of deposits Manufacturers and Hanover ranked sixth and fourteenth

/11°11g all commercial banks of the country, and held 1.5 per cent and .8 per

Cent) respectively, Qf the deposits of those banks. The total deposits of

the 22 commercial banks in the United States having deposits of lil billion

In
Ore aggregated ',1)68.9 billion, of which Manufacturers had 5.0 per cent

411(1 Hanover 2.7 per cent. The resulting bank would rank fourth in size

rlati°11allY, with 2.3 per cent of deposits of all commercial banks and 7.8

1)41 cent of deposits held by the a billion group.
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Although Manufacturers Trust Company has many large accounts,

t " 
-v- 

• 
Thugh Its widespread branch system it has long emphasized "retail 

banking,"

that is, the serving of large numbers of relatively small depositors and

61%11 borrowers. The business of Hanover Bank is confined almost exclusively

t° banks and large corporate customers, and it IP characterized as a

"Wholesale bank." The combining of these two generally different and

e°111Plementary banking functions would serve the public interest and the

callnience and needs of the community through greater opportunity for

(liver Sif '--ication of risks, improved specialization, and broader banking

While the proposed merger would increase the percentage of

dePosits held by the 5 largest commercial banks in the city from 71.9 per

cent to 77.0 per cent and the offices of these banks from 73.5 per cent to

75.1
-I Per cent, this is more than offset by the resulting advantages. The

ecrit nuing bank, with its increased diversification and larger lending

$ would be able to compete more effectively, particularly in the

Ilatic)nal and international fields, with the two largest banks in New York.

The merger would tend to stimulate competition without significantly

1E'rect1ng the number or competitive strength of alternative sources of

banking services,
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

Item No. 2
9/11/61

OFFICE OF THE CHAIRMAN

September 11, 1961.

',1,1fle Honorable Brent Spence,

l 
nirman, Banking and Currency Committee,'ouse of Representatives,
11a4lington 25 n

near Mr. Chairman:

Couzis, It is our understanding from Mr, Robert L. Cardon, Clerk and General
$440.2J- of your Committee, that you would like to have a report from the
'4 on the bill, S. 1771, now pending before your Committee.

the S. 1771 would amend section 25 of the Federal Reserve Act to permitBo
or4e ,1,11°1 of Governors of the Federal Reserve System by regulatioue to auth-
litlich fore branches of national banks to exorcise, in addition to powers
(la m,,t1,1eY play exercise under other provisions of law, "such further powers

°0 ueual" in connection with the business of banking in the places
Aoweer such branches transact business. The exorcise of such additional
Prelsc uld be subject to such conditions as the Board's regulations might
gao arld the regulations could not authorize a foreign branch to en-
438 a general business in goods, wares, or merchandise, nor in the busi-

'4 underwriting, selling, or distributing securities.

8. 1161 S. 1771 is virtually identical to section h4 (f) of Title II of
1),433eci-,,k8)th Congress), the "Financial Institutions Act of 1957n, which
4.956 ,,'41e Senate on March 21, 1957. In recommending such an amendmant in
obsea ;no Board of Governors expressed the opinion that it would rcelueo the
Ilecc4-Les to effective competition by national banks abroad, (Legislative

BaZiclations of the Federal Supervisory Agencies to the Senate Committee
2c1 se 'rig and Currency, October 12, 1956 (Committee Print, 814-th Cong.,30 )

Pp. 111-112.)
la tie i The Board of Governors continues of the opinion that such legislation

ble "for the furtherance of the foreign commerce of the United States",
'e•biljx‘c388 Purpose for which national banks wore originally authorized to es-Nco Ak b

ranches abroad. (12 U.S.C. 601.) Accordingly, the Board of Governors
ends the passage of S. 1771.

Sincerely yours,

(Signed) Wm. McC. Martin, Jr.

WM. McC. Martin, Jr.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



_

WQ01,14.4
,

`0ri
.„14*
.*

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, O.

Item No. 3
9/11/61

ADDRESS arrictAt. CORRESPONDENCE

TO THE BOARD

September 11) 1961

Mr. William R. King,
Assistant Vice President,
Federal Reserve Bank of Boston,
Boston 6, Massachusetts.

Dear Mr. King:

In accordance with the request contained in your

letter of August 31 1961, the Board approves the appointment

Of Robert J. Murphy as an assistant examiner for the Federal

Reserve Bank of Boston. Please advise the effective date of

the appointment.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS

OF THE.

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item NO. L.
9/11/61

ADDRESS OFFICIAL CORRESPONOENCE

TO THE BOARD

September 11, 1961

Mr. John L. Nosker, Vice President,
Federal Reserve Bank of Richmond,
Richmond 13, Virginia.

Dear Mr. Nosker:

In accordance with the request contained in your

letter of August 30, 1961, the Board approves the designation

Of Howard S. Boots, Jr. as a special assistant examiner for

the Federal Reserve Bank of Richmond for the purpose of

Participating in examinations of State member banks only.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. L. G. Pondrom, Vice President,

Federal Reserve Bank of Dallas,

Dallas 20 Texas.

Dear Mr. Pondrom:

Item No. 5
9/11/61

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

September 11, 1961

In accordance with the request contained in

your letter of September 1, 1961, the Board approves

the appointment of Charles W. Bailey as an assistant

examiner for the Federal Reserve Bank of Dallas,

effective today.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. Stanley J. Sigel, Chief,
Plow Of Blinds and Savings Section,
Dtvision of Research and Statistics,
Board of Governors of the Federal
Reserve System,

W
ashington, D. C.

Dear Mr. Sigel:

Item No. 6
9/11/61

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

September 14, 1961

The Board has been informed of the fact that you have been
as.ked to accept a position as Chief of the Statistical Branch (Deputy

rector), Directorate of Economics and Statistics, Organization for

,c°nomio Cooperation and Development, Paris, France, and that you
aave indicated that you would not be interested in such an appoint-

11111t if, in accepting it, you would forego consideration for re-

emPloyment by the Federal Reserve at the end of the contemplated
Period of two years overseas service.

While 'you will understand that the present Board cannot

(c12TIllit a future Board as to actions that may be taken at a later

reay the Board has requested that you be informed that, in the

jnt you should resign your present position in order to accept

_ L!*e appointment in question, your resignation would be accepted

without prejudice to your reemployment.

Very truly yours,

(Signed) Merritt Sherman

'Merritt Sherman,
Secretary.
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