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Minutes for August 4, 1961

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on

the above date.

It is not proposed to include a statement

with respect to any of the entries in this set of

minutes in the record of policy actions required to

be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard to

the minutes, it will be appreciated if you will advise

the Secretary's Office. Otherwise, please initial

below. If you were present at the meeting, your

initials will indicate approval of the minutes. If

you were not present, your initials will indicate

only that you have seen the minutes.

Ohm. Martin

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

Gov. King
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Minutes of the Board of Governors of the Federal Reserve System

on Friday, August 4, 1961. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman

Mr. Mills
Mr. Shepardson

Mr. Kenyon, Assistant Secretary

Mr. Thomas, Adviser to the Board

Mr. Molony, Assistant to the Board

Mr. Noyes, Director, Division of Research

and Statistics

Mr. Holland, Adviser, Division of Research

and Statistics
Mr. Yager, Economist, Government Finance

Section, Division of Research and Statistics

Mr. Spencer, General Assistant, Office of the

Secretary

Mr. Holmes, Manager, Securities Department,

Federal Reserve Bank of New York

Money market review. Mr. Holmes commented on recent developments

in the Government securities market, after which Mr. Thomas presented a

report on bank credit, the money supply, and related matters.

Following these reports, Messrs. Molony, Noyes, Holland, Yager,

and Holmes withdrew from the meeting and the following entered the room:

Mr. Hackley, General Counsel

Mr. Solomon, Director, Division of Examinations

Mr. Hexter, Assistant General Counsel

Mr. Hooff, Assistant General Counsel

Mr. Goodman, Assistant Director, Division of

Examinations

Mr. Benner, Assistant Director, Division of

Examinations

Mr. Sprecher, Assistant Director, Division of

Personnel Administration

Discount rates. The establishment without change by the Federal

Reserve Banks of New York, Philadelphia, Chicago, and San Francisco on
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August 3, 1961, of the rates on discounts aryl advances in their existing

schedules was approved unanimously, with the understanding that appropriate

advice would be sent to those Banks.

Items circulated to the Board. The following items, which had

been circulated to the Board and copies of which are attached to these

minutes under the respective item numbers indicated, were approved

unanimously:

Letter to The Trust Company of New Jersey, Jersey
City, New Jersey, approving an investment in bank

premises.

Letter to the Federal Reserve Bank of New York

approving a revision of the minimum of Grade 1

in the employees' salary structure at the

Buffalo Branch.

Letter to the Federal Reserve Bank of New York
regarding questions raised by the former Chairman
Of the Banking Board of the Virgin Islands with

regard to examinations of The Chase Manhattan
Bank and the availability of reports of examination.

Letter to The County Trust Company, White Plains, New
York, approving an extension of time to establish a

branch in the Rye Ridge Shopping Center, Town of Rye,

Westchester County.

Letter to Manufacturers Trust Company, New York, New

York, approving the establishment of a branch at 41-

01 Kissena Boulevard, Flushing.

Letter to The Chardon Savings Bank Company, Chardon,

°hio, approving the establishment of a branch in
Chesterland

Item No. 

1

2

3

L.

5

6
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Letter to The Central Bank Company, Lorain, Ohio,

approving the establishment of a branch at Broadway

and 8th Street.

Letter to The Toledo Trust Company, Toledo, Ohio,

approving the establishment of a branch at 3360

Stickney Avenue.

Letter to Commerce Trust Colvany, Kansas City,

Missouri, approving the establishment of a branch

on Charlotte Street between 11th and 12th Streets.

Letter to the Federal Reserve Bank of New York

approving the payment of salary to an officer at

the rate fixed by the Bank's Board of Directors.

Item No. 

7

8

9

10

Messrs. Thomas, Hooff, Goodman, and Benner then withdrew from

the meeting.

Proposal for amendment to Regulation Y. There had been distributed

a memorandum from the Legal Division dated August 1, 1961, in connecti
on

vith a letter to the Board from Mr. J. H. Colman, President of the

Association of Registered Bank Holding Companies, submitting a proposal

to amend Regulation Y, Bank Holding Companies, with a view to obtaining

a judicial definition of "discount", as used in section 6(a)(4) of the

Bank Holding Company Act.

In discussion, Mr. Hackley noted that Mr. Colman's proposal

amounted to a rather unique suggestion. Since Board representatives

would be meeting with a group from the Association, headed by Mr. Colman,

O n Monday afternoon, August 7, guidance was being requested by the Legal

Division.
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Mr. Hexter Hexter commented that on balance the Legal Division would be

inclined to recommend against complying with Mr. Colman 's plan, which was

designed to enable the holding companies to test in court the correctness

Of the definition of "discount" that the Board had adopted in two cases.

However, since the proposal envisaged litigation in which the Justice

Department would have to take the lead, it seemed important that the

attitude of the Department be ascertained.

In further discussion, Governor Mills commented that he agreed

with Mr. Hexter's analysis and recommendations. He added that it would

seem appropriate for the Board to press for remedial legislation, since

that would provide the most clean-cut answer to the problem.

Mr. Hexter noted that the Board had been recommending remedial

legislation in this respect since 1958. If this should be accomplished,

the situation would of course be corrected. He went on to suggest that

the Board might, if it so desired, raise with the Chairman of one of the

Banking and Currency Committees the question of introducing an appropriate

bill.

It having been noted that in the past bank holding company

representatives had appeared reluctant to have the matter approached

through legislation, apparently because of other questions that might be

raised in the process of Congressional consideration of such legislation,

Governor Mills suggested that the holding company group be sounded out at

the meeting with the Board's staff next Monday to ascertain their present

attitude.
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Agreement was expressed with Governor Mills' suggestion, following

Which Governor Shepardson indicated that he would not object to authorizing

the Legal Division to obtain the thinking of the Justice Department on a

procedure such as Mr. Colman had suggested.

Governor Balderston indicated that it was of some concern to him

that the Board apparently considered the position of the holding companies

correct from the standpoint of public policy. He also recalled that the

Board had interpreted "discount" in a manner different from that recommended

by some of the members of its legal staff. In the circumstances, he raised

the question whether the Board should consider the possibility of reversing

its interpretation of the law.

In reply, Mr. Hexter pointed out that although a reversal of the

interpretation would permit interbank transfers of paper, on a nonrecourse

basis, within a holding company system, it would also permit other practices

that the Board had indicated it would not consider appropriate. Legislation

apparently would be required to permit the one type of transaction and not

the others.

After further comments along these lines, Governor Balderston said

this discussion tended to confirm his original thought that the only clean

l'raY of meeting the problem was through legislation.

Mr. Hackley pointed out that drafts of alternative amendments,

either to repeal or amend section 6 of the Bank Holding Company Act, were

available, having been prepared in connection with the Board's 1958 report

to Congress concerning that Act, and Chairman Martin suggested that copies
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of the alternative drafts be furnished to him by the Legal Division. He

indicated that he might mention the matter to the Chairmen of the Banking

and Currency Comndttees if an appropriate opportunity arose, although he

doubted that they would be inclined to introduce such legislation at this

time.

It was then agreed that, as suggested by Governor Mills, the staff

would explore the present attitude of the bank holding companies toward an

effort to obtain remedial legislation. It was understood, also, that the

Legal Division would obtain from the Department of Justice its reaction to

a procedure along the lines suggested by Mr. Colman.

Messrs. Solomon and Hexter then withdrew from the meeting.

Retirement System: service deemed in the public interest (Items 

21_and_21._ At the Board meeting on July 27, 1961, there had been

discussion regarding resolutions adopted on June 21, 1961, by the Board

of Trustees of the Retirement System of the Federal Reserve Banks pertaining

to benefits to be provided for members of the Retirement System whose

emPloyment was discontinued upon entry into service for a period of not

more than five years for a purpose deemed to be in the public interest.

In the course of that discussion, certain questions were raised by members

or the Board and it was understood that the staff would explore those

matters further.

There had now been distributed copies of a memorandum from the

Division of Personnel Administration dated August 1, 1961, regarding the
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Intent of of paragraph (iv) on page two of the resolutions adapted by the

Trustees, as explained by the Secretary of the Retirement System. The

Intent, it was stated, was to indicate that if a person did not return to

the Reserve Bank by which he had been employed he would nevertheless be

eligible for credit for the time spent in public service if he made appli-

cation for retirement under the special service provisions of the Rules

and Regulations within 90 days after his separation from public service

and if his previous tenure with the Reserve Bank plus the time spent in

Public service totaled at least 10 years. This provision was in accord

With the resolution implementing section 5A of the Rules and Regulations

'With respect to military service. It was pointed out that there would

not be any possibility of duplication of retirement benefits because the

Period of time spent in public service must be less than five years to

qualify under section 5A and Government or related service normally 
has

a vesting time of at least five years. Hence, an individual serving less

than five years in public service would receive only a refund of his

accumulated contributions.

Submitted with the memorandum was a draft of letter to all Federal

Reserve Banks which was proposed to be sent if the Board of Governors

aPproved the resolutions adapted by the Board of Trustees. This letter

.4oUld specify the limited categories of public service that the Board of

Governors would be prepared to consider as "service deemed to be in the

Public interest".
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In its memorandum the Division of Personnel Administration

recommended that the resolutions be approved in the form adopted by the

Board of Trustees. The view was expressed that if such a decision was

supplemented by the proposed letter the procedure would comply with the

general principle of uniform application contemplated by the Internal

Revenue Service, particularly since the resolutions stipulated Board

Participation in any decision made thereunder.

Mr. Sprecher, in reviewing the points discussed in the memorandum,

noted that he had recently attended a meeting of the Retirement Committee

in Boston. At that meeting, he said, he had brought to the Committee's

attention the type of letter that might be sent by the Board to the Reserve

Banks and the reaction was generally favorable.

In discussion, Governor ghepardson recalled that one of the questions

he had raised at the July 27 meeting was whether the type of service here

contemplated merited the same financial consideration as military service.

Personally, he felt that this was a different situation and that there was

not the same justification for bearing the entire cost of contributions to

the Retirement System on behalf of the employee. On the other hand) in all

Probability there would only be a limited number of cases, and there might

not be enough involved to pursue further the question he had raised.

Governor Mills indicated that he would concur in the reasoning of

the Division of Personnel Administration and in sending the proposed letter

to 
the Federal Reserve Banks. While the question was a complicated one and
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he could understand the reservations expressed by Governor Shepardson,

there were certain saving features. An individual, while engaged in

service deemed to be in the public interest", would not be able to

Obtain all of the emoluments that would have accrued to him had he

continued in the service of the Reserve Bank. Although he would enjoy

the advantage of having contributions to the Retirement System made on

his behalf by the Reserve Bank, it seemed likely bhat most individuals

'whose cases would fall within the category under consideration probably

Would receive, while in public service, salaries lower than they would

have received at the Reserve Banks.

After Mr. Sprecher had commented on certain benefits incident to

Pederal Reserve employment that would not continue to accrue to an indi-

vidual while in service "deemed to be in the public interest" Governor

Balderston said that he considered the proposal carefully thought out

and that, with the proposed letter defining the categories of service

that the Board would consider to be in the public interest, it probably

Was workable. He noted, however, that President Bryan had suggested that

the Reserve Banks night, in the alternative, make contractual arrangements

°Iltside the Retirement System that would take care of these cases.

Governor Mills responded that at the meeting of the Board of

Trustees the question of the effect on the tax status of the Retirement

2Ystem had been raised only by President Bryan. He added that personally
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he disliked the idea of entering into outside contractual arrangements of

the kind Mr. Bryan had suggested.

Mr. Hackley commented that since the resolutions adopted by the

Trustees required joint approval of all cases by the Board and the Reserve

Bank concerned, since the proposed letter to the Reserve Banks would indicate

the limited categories of public service that the Board would be prepared to

consider as "service deemed to be in the public interest," and since the

categories of service indicated therein were related to the national

interest, he felt this combination of factors would go a long way toward

avoiding any question such as Mr. Bryan had in mind with regard to the

Possible effect on the tax status of the Retirement System. In view of

the factors mentioned, he (Mr. Hackley) would be satisfied.

Mr. Hackley also commented that in the discussion of this matter

at the meeting on July 27 it had been suggested that the Legal Division

stuaY further two points raised by Governor Robertson: (1) the question

Or an individual who did not return to his Reserve Bank obtaining Retirement

System service credit for the period of his absence, and (2) the possibility

°r an individual obtaining duplicate benefits from the Federal Reserve and

Civil Service Retirement Systems. On both points, Mr. Hackley said, he

as completely satisfied by the explanation contained in the Personnel

Vision's memorandum of August 1, 1961.

Thereupon, the comments made during this discussion having been

4°tea, the resolutions of the Board of Trustees of the Retirement System
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adopted on June 21, 1961, were approved unanimously, with the understanding

that the proposed letter to the Presidents of the Federal Reserve Banks

would be sent (attached Item No. 11) and that the Secretary of the Retire-

ment System would be advised of the Board's approval of the resolutions

(attached Item No. 12).

The members of the staff then withdrew and the Board went into

executive session.

The Secretary's Office was informed later that during the executive

session the following actions were taken.

Procedure on director appointments. After consideration of the

recommendation contained in a memorandum dated July 18, 1961, from Mr.

Pauver, Assistant to the Board, the Board approved on an experimental

basis the use of letters in lieu of telegrams in furnishing advice to the

Reserve Banks and individuals concerned with regard to the reappointment

bY the Board of Federal Reserve Bank and branch directors. It was under-

Stood that the use of letters would also extend, wherever feasible, to the

redesignation of a Chairman and Federal Reserve Agent and to the reappointment

a Deputy Chairman.

Opening of new building of State Bank of Pakistan. Chairman

Martin mentioned to the Board that he had asked Vice Chairman Balderston

to attend in his place the ceremonies incident to the opening of the new

btlilding of the State Bank of Pakistan in November 1961. In this connection

the Board authorized a member of the staff, probably Mr. Irvine of the
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Division of International Finance, to accompany Vice Chairman Balderston,

With the understanding that the staff member's expenses would be covered

on an actual expense basis and that the trip might include visits en

route to other foreign central banks.

The meeting then adjourned.

Secretary's Note: Pursuant to recommendations
contained in memoranda from appropriate indi-
viduals concerned, Governor Shepardson today
approved on behalf of the Board the following
actions relating to the Board's staff:

.lary increases

Sylvia I. Clements, Secretary, Division of Personnel Administration,
from $5,820 to $6,150 per annum, effective August 20, 1961.

Harold F. Stone, Analyst, Division of Bank Operations, from $7,425

t° $7,590 per annum, effective August 20, 1961.

. Gail J. Lennon, from $3,865 to S4,040 per annum, with a change in
title from Draftsman-Trainee to Draftsman in the Division of Research and
Statistics, effective August 6, 1961.

Reinstatement following military leave 

Levon H. Garabedian as General Assistant, Division of Research and
Sftatistics, with basic annual salary at the rate of $5,520, effective the
date of entrance upon duty.

22-111Etatement fo1lowin5 maternity leave 

_ Daviette H. Stansbury as Research Assistant (Data Processing), Division
ur Research and Statistics, on a half-time basis, with salary at the annual
1‘ate of $2,760, effective August 7, 1961, it being understood that the terms

3. Stansbury's employment would be reviewed at the end of six months.

Aece tance of resignation

James W. Ford, Economist, Di-vision of Research and Statistics, effective
at the close of business August 4, 1961.

Assistant Secretary
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No. 1

WASHINGTON 25. D. C.

Arsoness orriciAL. COFINCOPONOCNCE
TO INC SOARS,

August 4, 1961

Board of Directors,
The Trust Company of New Jersey,
Jersey City, New Jersey.

Gentlemen:

Under the provisions of Section 24A of the
Federal Reserve Act, the Board of Governors of the
Federal Reserve System approves an additional invest-
ment of $139,000 in bank premises by The Trust Com-
pany of New Jersey, Jersey City, New Jersey.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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ADDRESS orriciAL CORRESPONDENCE
TO THE BOARD

August 4, 1961

CONFIDENTIAL (FR) 

Mr. Harold A. Bilby, Vice President,
Federal Reserve Bank of New York,
New York 45, New York.

Dear Mr. Bilby:

The Board of Governors approves a revision of the
employees' salary structure for the Buffalo Branch, effective
immediately, to the extent of establishing the minimum limit
of Grade 1 at $23921 in accordance with the action of your
Board of Directors as reported in your letter of July 28,
1961.

Very truly yours,.

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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WASHINGTON 25. D. C.

* AOOPICall OFFICIAL CORRE•PONDENCE

TO THE IBOARD

August 4, 1961

Mr. Howard D. Crosse, Vice President,

Federal Reserve Bank of New York,
New York 45, New York.

Dear Mr. Crosse:

Reference is made to your letter of April 25, 1961, enclos-

ing a copy of a letter received from Mr. Roy W. Bornn, Government

Secretary and Chairman, Banking Board of the Virgin Islands, with

regard to (1) provisions of the Virgin Islands Code of Laws concern-

ing the examination of banks; (2) examinations of The Chase Manhattan

Bank by the Federal Reserve; and (3) availability of reports of exam-

ination of The Chase Manhattan Bank and its Virgin Islands branches.

This matter has been the subject of various telephone conversations

between you and members of the Board's Division of Examinations.

According to information obtained from the Office of Terri-

tories, Department of the Interior, Mr. Cyril King has succeeded Mr.

Bornn as Government Secretary and Chairman of the Banking Board of

the Virgin Islands.

While it is recognized that the Banking Board of the Virgin

Islands is somewhat similar to those of other State supervisory authori-

ties, in view of the fact that there is only one national bank and only

one State member bank that has branches in the Virgin Islands (other

than some minor savings institution), it would seem that the lack of

full-time professional supervisory personnel might justify less close

cooperative relations than customarily prevail between the Reserve

Banks and the State Banking Departments in their respective districts.

Accordingly, it would be the view of the Board that reports of examina,

tion of The Chase Manhattan Bank should not be furnished to, or made

available 'for inspection of, the Banking Board of the Virgin Islands.

However, no objection would be interposed to permitting Mr. King,

Mr. Percy DeJong (Secretary of the Banking Board), or other duly

authorized representative of the Banking Board to see reports of

examination of the Virgin Islands branches of The Chase Manhattan

Bank at your Bank or at the Board's offices in Washington.

Under the procedure ouilined in the Board's letter of

October 12, 1960, to President Hayes concerning the examination of

Edge Act Corporations, Agreement Corporations, and foreign branches
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Mr. Howard D. Crosse

of State State member banks, it is contemplated that the examination of the

branches of The Chase Manhattan Bank in the Virgin Islands (as well a
s

in Puerto Rico) will be handled in the same manner as other overseas

branches, notwithstanding the fact that it is the practice of the

Comptroller of the Currency to examine the Virgin Islands National

Bank and its branches and of the Federal Deposit Insurance Corporation

to examine insured nonmember banks and their branches in Puerto Rico

once each year.

The attached draft contains a few paragraphs representing

the Board's views which you may wish to consider in preparing your

reply to the Banking Board of the Virgin Islands.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Enclosure
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Draft of paragraphs that might be included in letter to Banking Board

of the Vir in Islands.

In a letter dated April 21, 1961, Mr. Roy W. Bornn, formerly

Government Secretary and Chairman, Banking Board of the Virgin Islands,

wrote with regard to the provisions of the Virgin Islands Code of Laws

concerning the examination of banks in the Virgin Islands and stated

that the Manager for the Virgin Islands Branches of The Chase Manhattan

Bank advised that he did not have "a report of examination indicating

in a separate way the affairs of their branches in the Virgin Islands."

Mr. Bornn stated that, at the request of the Banking Board of the Virgin

Islands, he was writing to ask concerning tha examination of The Chase

Manhattan Bank by the Federal Reserve Bank.

As stated on page 90 of the 1960 Annual Report of the Board

of Governors of the Federal Reserve System, the policy of the Federal

Reserve with respect to the frequency of examinations is as follows:

"State member banks are subject to examinations made
by direction of the Board of Governors or of the Federal

Reserve Banks by examiners selected or approved by the

Board of Governors. The established policy is to conduct

at least one regular examination of each State member bank,

including its trust department, during each calendar year,

by examiners for the Reserve Bank of the district in which

the bank is situated, with additional examinations if con-

sidered desirable."

While examinations of the head offices and domestic branches
of.State member banks are made by the Federal Reserve Bank of the dis-

trlct in which situated, the examinations of overseas branches of State

Member banks are conducted by examiners designated by the Board of
Governors. The last examinationsof the Virgin Islands branches of The
Ehase Manhattan Bank situated in Charlotte Amalie, Christiansted,
rrederiksted, and Cruz Bay were made as of December 31, 1959, by an
examiner for the Board of Governors.

It is our understanding that, under the current policy of
thh Board, surveys of overseas branches will be made each year at

aci office on the basis of information available. Actual examina-
0.0n3 of overseas branches will be made "on the spot" only where and

r1en deemed appropriate in order to have an adequate understanding of1° condition of such branches.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS OF THE FEDERAL RESERV
E SYSTEM

It is assumed that from time to time you visi
t Washington

and New York, and I feel confident that arrangeme
nts could be made

for you, or a duly authorized representative of
 the Banking Board of

the Virgin Islands, to inspect the reports of 
examination of the

Virgin Islands branches here at the Federal Res
erve Bank or at the

Board's offices in Washington. It is hoped that this will satisfac-

torily meet the needs of your Banking Board.

We wish to assure you that we shall be happy 
to discuss

supervisory matters with you at any time. 
Moreover, we are confident

that the Board's Division of Examinations will 
be glad to cooperate

With you in any way that would be helpful and 
appropriate.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM Item No. 4
8/4/61

4t WASHINGTON 25, D. C.

ADDRESS OFFICIAL CORRESPONOENCE

TO THE BOARD

August 4, 1961

Board of Directors,
The County Trust Company,
White Plains, New York.

Gentlemen:

The Board of Governors of the Federal

Reserve System extends to March 6, 1962, the
time within which The C9unty Trust Company,

White Plains, New York, may establish a branch

in the Rye Ridge Shopping Center to be located

on the southwest corner of Bowman Avenue and

Ridge Street, Town of Rye (unincorporated area),

Westchester County, New York.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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Board of Directors,
Manufacturers Trust Company,
New York 15, New York.

Gentlemen:

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM item No. 5
8/14161

AO REES OFFICIAL CORRESPONDENCE

TO THE BOARD

August 4, 1961

The Board of Governors of the Federal
Reserve System approves the establishment of a
branch by Manufacturers Trust Company, New York,
New York, at 41-01 Kissena Boulevard) Flushing, ,
Borough of Queens, New York, provided the branch
is established within one year from the date
of this letter.

Very truly yours,

(signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM Item No. 6

WASHINGTON 25. D. C. 
8/4/61

ADORMII OFFICIAL CORRIESPONDIENCE

TO THE BOARD

August Ii., 1961

Board of Directors,
The Chardon Savings Bank Company,
Chardon, Ohio.

Gentlemen:

Pursuant to your request submitted throuah the
Federal Reserve Bank of Cleveland, the Board of Governors
approves the establishment of a branch in the West Geauga
Shopping Center near the intersection of Mayfield and
Chillicothe Roads, Chesterland, Ohio, by The Chardon
Savings Bank Company, Chardon, Ohio. This approval is
given provided the branch is established within six months
from the date of this letter.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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WASHINGTON 25, D. C.

Board of Directors,
The Central Bank Company,
Lorain, Ohio.

Gentlemen:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 4, 1961

Pursuant to your request submitted through the

Federal Reserve Bank of Cleveland, the Board of Governors

approves the establishment of a branch at the southeast

corner of Broadway and 8th Street, Lorain, Ohio, by The

Central Bank Company, Lorain, Ohio. This approval is given

provided the branch is established within one year from

the date of this letter.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM Item 
No.88/4/61.

WASHINGTON 25. D. C.

Board of Directors,
The Toledo Trust Company,
Toledo) Ohio.

Gentlemen:

ADDRESS DTF1CIAL CORRESPONDENCE

TO THE BOARD

August 4, 1961

Pursuant to youl4 request submitted through the

Federal Reserve Bank of Cleveland, the Board of Governors

approves the establishment of a branch at 3360 Stickney

Avenue, Toledo, Ohio, by The Toledo Trust Company,
Toledo, Ohio. This approval is given provided the branch
is established within one year from the date of this letter.

Very truly yours,

(signed.) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



ouittn4 tin,

44A,lowc01.,*.
44',Nr•

4 4

ti

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM Item No. 9
8/4/63.

WASHINGTON 25. D. C.
1:

ADDRESS orriciAL CORRESPONDENCE •

*

ot7:0;k103t.'"
TO THE 8 OAR°

August 4, 1961

Board of Directors,
The Commerce TruSt Company,
Kansas City, Missouri.

Gentlemen:

Pursuant to your request submitted throurfh the
Federal Reserve Bank of Kansas City, the Board of Governors
approves the establishment of a branch on the east side of
Charlotte Street between 11th and 12th Streets, Kansas City,
Missouri, by The Commerce Trust Company, Kansas City, Missouri.
This approval is given provided the branch is established
within ten months from the date of this letter.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant 6ecretary.
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FEDERAL RESERVE SYSTEM Item No. 10
8/4/61

WASHINGTON 25, D. C.

Confidential (FR)

Mr. William F. Treiber,
First Vice President,
Federal Reserve Bank of New York,
New York 451 New York.

Dear Mr. Treiber:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 4, 1961

The Board of Governors approves the payment of
salary to Mr. Francis H. Schott as Manager, at the Federal
Reserve Bank of New York, for the period August 1 through
December 31, 1961, at the rate of $14,000 per annum,
Which is the rate fixed by your Board of Directors ap
reported in your letter of July 31, 1961.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Digitized for FRASER 
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Dear sir:

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 11
8/4/61

S-1802

ADDRESS OFFICIAL CORRESPONDENCE

TO THE SOARD

August 4, 1961.

The Board of Governors has approved the Resolutions adopted
bY the Board of Trustees on June 21, 1961, under Section 5A of the
1.111es and Regulations of the Retirement System of the Federal Reserve
14:tanks, covering benefits to be provided for members of the Bank Plan
hose employment is discontinued upon entry into service for a purpose

cleemed to be in the public interest

tio 
In this connection, the Board believes that the interpreta-

„ n of that portion of Section 5A of the Rules and Regulations and
rlese ,,,solutions which relate to a purpose deemed to be

the Dubli,' interest should be generally limited to service with
,011Y departmcmt cr ar,ency of the Federal Government, foreign central

,Jan, or irtorplt-1_,,nal monetary or financial organization of which the
,nited .;tate3 is a member, if such service is requested by the
'resident of the United States or by the head of any such department,
otgenc-J, Dank or organization.

Very truly yours,

a 5627/111
i

Kenneth A, Kenyon,
Assistant Secretary,

rIPHE PRESIDENTS OF ALL FEDERAL RESERVE BANKS
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http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



true f 1 ..F%

BOARD OF GOVERNORS
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FEDERAL RESERVE SYSTEM 
Item No. 12

WASHINGTON 25. D. C. 
8/4/61

orricam. COPIRCIPONOCHCIE

TO THE 110ARD

August 4, 1961

Mrs, Valerie R. Frank,
Secretary, Retirement System
of the Federal Reserve Banks,

Federal Reserve Bank of New York,
New York 45, New York.

Dear Mrs. Frank:

The Board of Governors has given consideration to your

letter of June 23, 1961, enclosing Resolutions covering the bene-

fits to be provided for members of the Retirement System whose

employment is discontinued upon entry into service for not more

than five years for a purpose deemed in the public interest in

order to comply with the provisions of Section 5A of the Rules

and Regulations of the Retirement System of the Federal R
eserve

Banks.

The Board approves the Resolutions as adopted by the

Board of Trustees on June 21, 1961.

It will be noted from the enclosed copy of a letter of

this date to the Presidents of the Federal Reserve Banks that

the Board has indicated generally the types of service it woul
d

be prepared to consider to be in the public interest for pur-

Poses of these Resolutions and Section 51 of the Rules and

Regulations of the Retirement System.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Enclosure
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