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Minutes of the Board of Governors of the Federal Reserve System

on Friday, May 261 1961. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman

Mr. Balderston, Vice Chairman
Mr. Mills
Mr. Robertson
Mt. Shepardson

Mr. King

Mr. Sherman, Secretary

Mr. Kenyon, Assistant Secretary

Mr. Young, Adviser to the Board and Director,

Division of International Finance

Mr. Shay, Legislative Counsel

Mr. Molony, Assistant to the Board

Mr. Fauver, Assistant to the Board

Mr. Noyes, Director, Division of Research

and Statistics

Mr. Koch, Adviser, Division of Research and

Statistics

Mr. Landry, Assistant to the Secretary

Mr. Yager, Economist, Government Finance Section,

Division of Research and Statistics

Money market review. Mr. Yager reported on the condition of

tile money market, after which Mr. Koch commented on recent developments

in bank credit and the money supply. Mr. Koch also distributed, and

coMmented on, selected statistics to assess Federal Reserve and Treasury

°Perations in longer-term Government securities.

Following these reports Messrs. Young, Shay, Fauver, Koch, and

Withdrew and the following entered the room:tlger

Mr. Hackley, General Counsel

Mr. Solomon, Director, Division of Examinations

Mr. Hooff, Assistant General Counsel

Mr. Goodman, Assistant Director, Division of

Examinations

Mr. Leavitt, Assistant Director, Division of

Examinations
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Mr. Young, Assistant Counsel

Miss Dingle, Chief, Consumer Credit and Finances

Section, Division of Research and Statistics

Mt. Pawley, Economist, Division of Research and

Statistics

Discount rates. The establishment without change by the Federal

Reserve Banks of New York, Cleveland, Richmond, Chicago, St. Louis,

Kansas City, and Dallas on May 25, 1961, of the rates on discounts and

advances in their existing schedules was approved unanimously, with the

Understanding that appropriate advice would be sent to those Banks.

Items circulated or distributed to the Board. The following

Items, which had been circulated or distributed to the Board and copies

Or which are attached to these minutes under the respective item numbers

irldicated, were approved unanimously:

Letter to Bank of America, New York, New York,
extending to September 30, 1961, the time with-
.!'n which Banca d'America e d'Italia may operate
4.ta seasonal agency at Villanova d'Albenga.

Letter to Continental Illinois National Bank
and Trust Company of Chicago, Chicago, Illinois,

ranting permission for the establishment of a
ranch in London, England.

Letter to Citizens State Bank, Tupelo, Missis-

sIPPil approving an investment in bank premises.

Letter to the Comptroller of the Currency
4.ecommending favorably with respect to an
er:PPlication of Cherry Creek Bank, Denver,
`'°10rado, to convert into a national banking
ass

ociation.

Item No.

1

2

3

4

Messrs. Hooff and Goodman then withdrew from the meeting.
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Report on competitive factors (Baltimore and Parkville Maryland). 

There had been distributed under date of May 22, 1961, a memorandum from

the Division of Examinations transmitting a draft report to the Federal

Deposit Insurance Corporation on the competitive factor
s involved in the

Proposed purchase of assets and assumption of liabili
ties of The Parkville

Bank) Parkville, Maryland, by The Equitable T
rust Company, Baltimore,

Maryland.

The report, which contained the following concl
usion, was approved 

luaanimously for transmission to the Corporation:

Although the two banks have offices within a
 few blocks

of each other there is little effective comp
etition between

them. The proposed transaction would have min
or effect on

competition.

Report on S. 1740. There had been distributed with a memorandum

rrom the Legal Division dated May 23, 1961, copies 
of a draft report to

Chairman Robertson of the Senate Committee on 
Banking ann Currency with

respect to S. 1740, a bill to require the 
disclosure of finance charges

14 connection with extensions of credit, pursua
nt to regulations prescribed

bY the Board of Governors of the Federal Reserve System. In its memo-

l'aliclum the Legal Division pointed out that in a 
report on a similar bill,

S. 2755, introduced in the 86th Congress, the Board 
stated that it was

14 accord with the objective of the bill, but expresse
d the view that

the administration of such legislation would not 
constitute an appropriate

4et1VitY for the Federal Reserve System. The draft of reply to the

Senate Committee on Banking and Currency on S. 1740 
reaffirmed the
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Position taken by the Board last year. In addition, it referred to a

statement made by Senator Douglas at the time he introduced the bill on

April 27, 1961, to the effect that the central purpose thereof was to

Prevent excessive and untimely use of credit by consumers arising out

of the ignorance of the cost of credit. In this connection the draft

rePlY would state that the Board was in no position to assert that

clisclosure of finance charges would help prevent excessive and untimely

use of credit by consumers, or that consumer borrowers generally would

be Particularly responsive to rate changes.

With respect to receipt of a request from the House Banking and

Currency Committee for a report on an identical bill, H.R. 6725, the

Mealorandum suggested that if the Board should approve the proposed reply

regarding S. 1740, it might wish to send a similar report to the House

Committee.

Mr. Shay commented on the legislative history of the financial

disclosure bill, noting in his remarks that last year, following hearings

before the Subcommittee

not present S. 2755

04rrency due to lack of

on Production and Stabilization, Senator Douglas

to the full Senate Committee on Banking and

necessary votes to cause the bill to be reported

°Ilt of the Committee. However, Mt. Shay said, although there was no

Irtallediate pressure to consider the bill in the near future, it was

likelY the Subcommittee would hold hearings on S. 1740, and he felt there

a greater likelihood of having the bill reported out of Committee

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



5/26/61 —5—

this year than last. Mr. Shay went on to say that indications from

the staff of the Subcommittee were that although Senator Douglas was

anxious to have the Board renew its support of the objectives of S. 1740,

he was not anxious to place the burden of administering the proposed

lav on an unwilling agency. In the circumstances, Mr. Shay suggested

that it might be advisable, before mailing a report on S. 1740, for

Chairman Martin to discuss the matter informally with Senators Robertson

and Douglas. In this connection Mr. Shay expressed the view that if

should there be, sooner or later, a reactivation of some type of consumer

credit regulation, the agency given responsibility for administering

8s 1740 might well be given responsibility for administering the consumer

eredit legislation also.

In the ensuing discussion, elimination of a portion of the draft

l'ePort commenting on Senator Douglas' statement of April 27 regarding

the
Central purpose of the bill was suggested in order to provide a

33-321P1er form of reply and avoid some of the technical difficulties

illherent in the present draft. The result of this deletion would be

to Phrase the Board's reply in approximately the same terms as the

l'ePort last year on S. 2755.

At the conclusion of the discussion, it was understood that a

revised draft of report on S. 1740, along the lines suggested, would

be PrePared for consideration by the Board at an appropriate time, prior

to which Chairman Martin might have had an opportunity for discussion

l'ith Senators Robertson and Douglas.
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All members of the staff then withdrew and the Board went into

executive session.

Loan of services of Mr. Sammons. The Secretary was informed

later by Governor Shepardson that during the executive session the Board

gave consideration to a memorandum dated May 25, 1961, from Mr. Young,

Adviser to the Board and Director of the Division of International

Finance, advising that the Department of Defense had requested the

services of Mr. Sammons, Adviser, Division of International Finance,

for a period of approximately three weeks on a full-time basis, and for

some additional time thereafter as needed, in order that he might act

48 a consultant in connection with the problem of reducing the impact on

the balance of payments of United States military expenditures abroad.

The assignment would begin more or less immediately. Mr. Young recom-

Mended that the Board accede to the request and make 
the services of

141". Sammons available on a nonreimbursable basis, with 
the understanding

that a reasonable degree of flexibility as to the amount of time involved

1/012.1d be acceptable.

Governor Shepardson stated that the Board had agreed to make

the services of Mr. Sammons available on the terms indicated in Mr.

s memorandum.

The meeting then adjourned.
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Secretary's Notes: Pursuant to recommen-

dations contained in memoranda from

appropriate individuals concerned, Governor

Shepardson approved on behalf of the Board

on the dates indicated the following actions

relating to the Board's staff:

MaY 25:

Salary increases, effective May 28, 1961

Dorothy Szpilowski, from $5,520 to $6,435 per annum, with a change

in title from Research Assistant to Economist, Division of Research
and Statistics.

. Charles R. Norris, Head, Mail and Messenger Service, Division of
Aaministrative Services, from $5,170 to $5,490 per annum.

Transfer

Charles W. Bryson,from the position of Analyst in the Division of

tarik Operations to the position of Economist in the Division of Research

:r Statistics, with an increase in basic annual sala.2y from $5,850 to

P°,435, effective May 28, 1961.

MaY 26.

APPointments

bao4_ Allene H. Freeman 
as Records Clerk, Office of the Secretary, with

annual salary at the rate of $4,04o, effective the date of entrance

,,Pon duty.

Mary Anne McVeigh as Clerk-Stenographer, Division of Personnel

'4 _QIinistration, with basic annual salary at the rate of $4,145, effective

'ne date of entrance upon duty.

Aolmi liarynoble shissler as Clerk-Stenographer, Division of Personnel

the stration, with basic annual salary at the rate of $4,145, effective

date of entrance upon duty.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



5/26/61 -8-

Salary increases, effective May 28, 1961

Basic annual salary

Name and title Division From To

Office of the Secretary

Ruth 14. Franta, Supervisor, Minutes Indexing
and Reference Unit $ 6,015 $ 6,180

Legal

W. Sutton Potter, Legal Assistant 7,095 7,260

Research and Statistics 

Peter M. Keir, Chief, Government Finance Section 14,055 14,380
Kathryn. Whistler, Research Assistant (Data

Processing) 
4,510 5)355

Bonk Operations 

Jacqueline Schuster, Statistical Clerk 4,250 4,355

Examinations 

aniel H. MacDonald, Assistant Federal Reserve

txaminer 6,180 6,345

Personnel Administration

Robert B. Hamilton, Personnel Technician 6,050 6,435

Administrative Services 

v, C • Charuhas, Utility Clerk 4 4,510 ,675Jaae 

i 33-a E. Heflin, Charwoman 3,185 3,290

-8211es R. Turner, Offset Press Operator (Multilith) 4,098 4,306

Governor Shepardson noted on behalf of

the Board on May 25, 1961, that appli-

cation for retirement had been filed

by Malcolm F. Johnson, Review Examiner,

Division of Examinations, effective

June 1, 1961.
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Governor Shepardson approved today on

behalf of the Board a letter to the

Presidents of all Federal Reserve Banks

(attached Item No. 5) regarding the

revision and submission of tabulations

of daily deposits and other data from

member bank reports of deposits for

reserve purposes.
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,BOARD OF GOVERNORS
OF THE.

%ft

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Bank of America,
41 Broad Street,
New York 15, New York.

Gentlemen:

Item No. 1
5/26/61

ADDRESS OFFICIAL CORRESPONDENCE
TO THE BOARD

May 26, 1961

In accordance with the request and on the basis of theinformation furnished in your letter of May 3, 1961, transmitted
through the Federal Reserve Bank of New Yorks the Board of
Governors extends to September 30, 1961, the time within which
Banca d'America e d'Itslia MAP) may operate its seasonal
agency at Villanova d'Albenga as authorized by the Board's letter
of consent dated September 30, 1960.

It is understood that BAI has made application to Bank
Italy for permission to convert the seasonal agency at Villanova

cuAlbenga to a full agency providing banking services throughout
.,t,he Year. It is further understood that details of the activitieseroposed will be submitted to :the Board of Governors by September
3°, 1961.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
' Assistant Secretary.
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.BOARD OF GOVERNORS
OF THE.

,p04, FEDERAL RESERVE SYSTEM
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WASHINGTON 25. O. C.

Continental Illinois National Bank
.and Trust Company of Chicago,
Chicago 90, Illinois.

Gentlemen:

Item No. 2
5/26/61

ADDRESS OFFICIAL CORRESPONDENCE
TO THE BOARD

May 26, 1961.

The Board of Governors of the Federal Reserve System

authorizes Continental Illinois National Bank and Trust Company

of Chicago, pursuant to the provisions of Section 25 of the

Pederal Reserve Act, to establish a branch at 58-60 Moorgate,

London, E. C. 2, England; and to operate and maintain such branch

subject to the provisions of such Section. The location of the

branch may not be changed, after establishment, without the prior

approval of the Board of Governors.

Unless the branch is actually established and opened for

Ipusiness on or before May 1, 1962, all rights granted hereby shall
De deemed to have been abandoned and the authority hereby granted
will automatically terminate on that date.

Please advise the Board of Governors, in writing, through
the Federal Reserve Bank of Chicago, when the branch is opened for
ousiness.

Very truly yours,

(Signed) Elizabeth L. Carmichael

• Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

Board of Directors,
Citizens State Bank,
Tupelo, Mississippi.

Gentlemen:

WASHINGTON 25, D. C.

Item No. 3
5/26/61

ADDRESS OFFICIAL. CORRESPONDENCE

TO THE SOARD

May 26, 1961

Pursuant to your request submitted through the
Federal Reserve Bank of St. Louis, the Board of Governors
of the Federal Reserve System approves, under the provi-
sions of Section 24A of the Federal Reserve Act, an
additional investment by Citizens State Bank, Tupelo,
Mississippi, of $7,500 in bank premises for the purposes
of repairs and improvements to the bank's branch office.

Very truly yours,

(Signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Comptroller of the Currency)
Treasury Department,
Washington 25) D. C.

Item No. 4
5/26/61

ADDRESS OFFICIAL CORRESPONDENCE
TO THE SOAR()

May 26, 1961

Attention: Mr. C. C. Fleming,
Deputy Comptroller of the Currency.

Dear Mr. Comptroller:

196 
Reference is made to a letter from your office dated March 13) .

enclosing copies of an application of the Cherry Creek Bank)venv
er, Colorado) to convert into a national banking association and

Cquesting a recommendation as to whether or not the application shoulde approved.

The applicant bank was organized as a State-chartered insti-
it,Iltion and opened for business in 1953. The capital structure) earningsVa?eloects, and general character of management of the institution are
5 isfactory. The bank is apparently well established and appears to be
0:rving the convenience and needs of the area. Accordingly, the Board.6, Governors recommends favorable consideration of the application of

bank to convert into a national banking association.

Very truly yours,

(signed) Elizabeth L. Carmichael

Elizabeth L. Carmichael,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Dear Sir:

S-17914

Item No. 5
5/26/61

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 26, 1961.

In a letter dated. November 24, 1959 (S-1716), all Reserve
Banks were requested to prepare tabulations of daily deposits and
Other data from member bank reports of deposits for reserve pur-
Poses and to transmit summaries of these data to the Board. These
summaries were to begin with October 1959 and, be maintained on a
!urrent basis thereafter, and. eventually to extend backward over
'1.21e Period November 1958 through September 1959. Formats for
!tacing the data on punched. cards were contained. in a memorandum
IviL December 4, 1959 from Mr. Langham of the Board's Division of
ank Operations.

In response to this request, all Reserve Banks have sub-
illitted data for the entire period, and current data from most
:"erve Banks are being received reasonably promply after the
'e'4-ose of each reserve period--in some cases, within a week. How-

back data for several Districts were found to contain
ssible errors which operating personnel at the Reserve Banks

rere asked to investigate and, where necessary, to revise. Thus
ot-r, about half of the Reserve Banks have completed this clean-up
13"- back data. It is understood that in some cases the delay has

Jen occasioned by a concern about the need for and cost of inves-
gating and correcting the errors that have been reported to the

-vserve Banks.

Peri 
Accurate summary cards, both for current and for back

od• s, are needed for estimating cash allowed as reserves and for
rjr°ving estimates of required reserves used in the Board's H.4.1
Arl,ease, in preparing accurate current estimates of the seasonally
iz...alsted money supply, as shown in the J.3 release, and for project-
p0  member bank reserves used by the Open Market Committee for
j'icY determination and by the Trading Desk in its daily operations.
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In order that the work already done on this project may
be most useful, it is necessary that significant errors in back
data be corrected. The Board feels that the cost of making suchcorrections is justifiable in light of the purposes for which the
data will be used. Accordingly, it will be appreciated if appro-
Prlate steps are taken to expedite the completion of any necessary
revisions of these data. With respect to current data, it will
aleo be appreciated if submission of summary cards could be 

within
days 

in any cases where they are not now being sent within
1-0 days after the close of the reserve reporting period.

It is requested that the Reserve Banks continue to retain
dividual bank cards or reports for the period since November 1958.

i'3fle various needs for these data are now being reviewed and you will
advised as soon as decisions are reached as to the ultimate
Position of these data.

Very truly yours,

c\4,
..., _,

0"Merritt S
Secret

11° 7RE PRESIDENTS OF ALL niERAL RESERVE BANKS
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