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Minutes for May 4, 1960

To: Ifimbers of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on

the above date.

It is not proposed to include a statement

With respect to any of the entries in this set of

minutes in the record of policy actions required to

be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard to

the minutes, it will be appreciated if you will advise

the Secretary's Office. Otherwise, please initial below.

If you were present at the meeting, your initials will

indicate approval of the minutes. If you were not present,

Your initials will indicate only that you have seen the

minutes.

Chin. Martin

Gov. Szymczak

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

Gov. King

CArtits,

* Correction made. Governor Ba1derston's conversation was
With Mr. Wilde instead of Dr. Fox.
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Minutes of the Board of Governors of the Federal Reserve System

on Wednesday, May 4, 1960. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Balderston, Vice Chairman

Mr. Szymczak
Mr. Shepardson
Mr. King

Mr. Sherman, Secretary
Miss Carmichael, Assistant Secretary
Mr. Hexter, Assistant General Counsel
Mr. Masters, Associate Director, Division

of Examinations
Mr. Hostrup, Assistant Director, Division

of Examinations
Mr. Nelson, Assistant Director, Division

of Examinations
Mr. Poundstone, Examiner, Division of

Examinations
Mr. Reynolds, Economist, Division of

International Finance

Discount rates. The establishment without change by the Federal

Reserve Banks of Boston and Atlanta on May 2, 1960, of the rates on

discounts and advances in their existing schedules was approved unani-

mously, with the understanding that appropriate advice would be sent

to those Banks.

Items circulated to the Board. The following items, which had

been circulated to the Board and copies of which are attached to these

minutes under the respective item numbers indicated, were approved

Unanimously:

Letter to Morgan Guaranty International Finance
Cor

poration, New York City, granting general
consent, subject to certain prescribed conditions,
!.0 purchase and hold stock in generally designated
tYPes of corporations.

Item No. 

1
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Letter to Union Trust Company, Greensburg,
Indiana, approving the establishment of a
branch at 122 W. Washington Street.

Letter to the Progressive Bank and Trust
Company, New Orleans, Louisiana, approving
the establishment of a branch at 1330 Odeon
Street.

Item No.

2

3

Letter to the Comptroller of the Currency 14.

recommending favorably with respect to an
application to organize a national bank at
Houston, Texas.

Letter to Joliet-Moline Investment Corporation. 5
Joliet, Illinois, granting a section 301 determi-
nation exempting it from all holding company
affiliate requirements except section 23A.

Letter to BancOhio Corporation, Columbus, Ohio, 6
granting an extension of the period of time,
Pursuant to section 4(a) of the Bank Holding
Company Act of 1956,within which it may retain
Its indirect interest in its subsidiary Prairie
Land Company, Columbus, Ohio.

With respect to Item No. 1, granting a general consent to

Morgan Guaranty International Finance Corporation to purchase and hold

stock in generally designated types of corporations, it was noted that

this procedure was in line with the pattern followed by the Board in

granting similar requests from Chase International Investment Corpo-

ration and Chemical International Finance, Ltd. on January 20, 1960.

It Was also noted that, while the general consent was limited to 5

Per cent of the capital and surplus of the Morgan Guaranty International
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Finance Corporation, that corporation could return to the Board for

approval of individual investments beyond this figure if it so desired.

In connection with Item No. 4, reference was made to an earlier

application by the same group to establish a new bank in the downtown

area of Houston, considered by the Board on January 18, 1960. The

first application involved the establishment of a bank in an area that

was deteriorating. The Federal Reserve Bank of Dallas had recommended

disapproval of the first application, but the Board of Governors

recommended favorably to the Comptroller of the Currency. Later the

Comptroller of the Currency disapproved the application. In the case

of the instant application, which involved location of the bank in an

expanding area in Houston, both the Reserve Bank and the Division of

Examinations recommended approval. Governor King noted that, if

established, the new bank would be a unit bank and not connected with

anY other banking institution.

Messrs. Hostrup and Nelson then withdrew from the meeting.

Foreign travel program of the Federal Reserve Bank of New York.

There had been distributed a memorandum dated May 3, 1960, from Mr.

Marget attaching a letter from Mr. Coombs, Vice President of the Federal

Reserve Bank of New York, in which he presented an informal inquiry

re
gardiug a request of the Commission on Money and Credit that Mr.

Klopstock, Manager of the Research Department of the New York Reserve

13ank, undertake a study on international short-term capital movements,
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with special emphasis on the susceptibility of foreign-owned dollar

balances to short-term interest rate movements and on the movement of

funds through the continental dollar market. The Commission proposed

that Mr. Klopstock go to Europe to consult with bankers active in that

area. Mr. Coombs' letter pointed out that the System had an interest

in this field and a responsibility for keeping fully informed and that,

While the Reserve Bank wished to cooperate with the Commission, it would

seem preferable for an officer of that Bank to visit commercial banks

abroad, under the auspices of the Federal Reserve rather than the

Commission on Money and Credit. Therefore, he suggested that Mr.

Klopstock and Mr. Holmes, Manager of the Securities Department, visit

European banks during the first three weeks of June on behalf of the

New York Bank. Mr. Marget's memorandum stated that the reasons for

such a visit seemed persuasive and, although this would represent an

addition to the 1960 travel program of the Bank, he recommended that

he be authorized to advise Mr. Coombs that, if the Federal Reserve Bank

°f New York should make a formal proposal regarding the study by Mr.

Klopstock and Mr. Holmes, the Board would interpose no objection.

After a discussion, Mr. Marget's recommendation was approved

with the understanding that if a formal proposal along these lines were

received from the New York Reserve Bank, a letter would be entered in

the 
minutes advising the Bank that the Board had no objection to the

travel.
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Commission on Money and Credit. In connection with the fore-

going discussion, Governor Szymczak raised a question as to the extent

to which the Board should assist the Commission on Money and Credit in

its work.

Mr. Knipe, Consultant to the Chairman, entered the room at this

point. He spcke of meetings scheduled by the Commission for May 21

and June 23, 1960, to review various phases of its study and indicated

that it would not be possible to furnish the Commission with replies

to questions it had submitted to the Board by May 21 and probably not

by June 23. He observed that even if the answers were supplied by

June 15, the Commission would not have time to study them before the

June 23 meeting. In view of this he felt it would be desirable to be

as helpful and friendly as possible to the Commission.

Mr. Noyes then entered the room.

It was noted in the discussion that a question had been raised

earlier as to whether the Board's replies to the Commission's questions

might be supplied in parts. At that time the reply was that the

C°mmission's staff had been in touch 'with the Board's staff and was

cs'rere of the nature of the replies being drafted. Since Question No. 1

I' s all-embracing, little would be gained by trying to divide the Board's

replies into two parts--the easy answers and the long, hard ones. Mr.

Knipe observed that it would be difficult to answer the questions on a

Piecemeal basis and there was not much point in trying to get in a few
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easy answers in order to have them reach the Commission in time for

the June meeting. It would seem preferable to have all the answers

reconciled and submitted at one time as a composite reply. The length

of the answers, he said, would be such that the Commission would require

several weeks to study them properly. When it was known that the Board's

answers to the questions would not be completed in time for the May 21

meeting, Mr. Ritter of the Commission said he would prepare replies to

the questions for consideration at the May meeting. This would take

care of the immediate problem.

Governor Szymczak commented on the staff time involved in

Preparing the replies to the Commission's questions. While it was

desirable to have the information being prepared by the staff and to

cooPerate with the Commission, the demands on the staff were heavy,

and he suggested that careful thought should be given to any additional

requests for assistance to the Commission's work.

Mr. Knipe reiterated his opinion that it would be desirable to

assist the Commission with its work in any way possible, such as by

the 
study by Messrs. Klopstock and Holmes of the New York Reserve Bank,

111 view of the delay in furnishing replies to the 22 questions submitted

to the Board by Mr. Wilde last January.

In response to a question from Governor Balderston, Mr. Noyes

indicated that the Commission had the impression that the Federal Reserve

13ank of New York had been very cooperative, whereas it seemed to feel
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the Board had been "dragging its feet." The impression originated,

Mr. Noyes thought, from the early position taken by the Board that

there should be an arm's-length relationship between the Board and

the Commission on the grounds that the Board should not be in a position

of seeming to influence the work of the Commission unduly. Mr. Noyes

noted that there had been an unfortunate reaction to the Board's

initial response to an invitation that it suggest the type of study

the Commission might undertake.

Governor Shepardson said he thought in a later approach the

Commission came to the Board with specific questions, at which time it

was agreed that it would be appropriate to furnish answers.

Mr. Noyes replied that this was essentially correct but that

the relationship was more complicated than that. The Commission came

to the Board in the first place with a long list of questions, most of

"Joh were requests for statements of the Board's position on contro-

versial matters. After an extensive and difficult series of negotiations

'with respect to the nature of the questions, the Commission submitted

4 set of questions which was substantially different from the initial

Set. Originally the questions would have involved replies in the nature

Of recommendations for changes in the central banking organization and

its procedures which it would not have seemed appropriate for the Board

to propose through a privately sponsored organization. The final

questions submitted by the Commission were good questions. However,
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the staff was having difficulty in pulling together some of the answers,

such as the reply to the question designed to bring out the advantages

Of regional Federal Reserve Banks with stock ownership of member banks.

To develop a convincing and well-reasoned defense of the System's

regional organization was not easy.

Governor Balderston said he assumed that some impression had

been conveyed to the Commission that the Board's staff was pursuing a

great many different studies. He wondered whether it might be desirable

to invite Dr. Bertrand Fox, Director of Research, and Mr. Ritter, a

member of the New York Reserve Bank's staff who had been made available

to the Commission on Money and Credit, to visit the Board and read some

Of the rough drafts being prepared by the staff in reply to the

Commission's questions.

Mr. Noyes replied that members of the Commission's staff have

an open invitation to visit the Board any time. Up to the present time

they had been too busy with their own work to accept the invitation.

However, there would be no reason why the invitation to visit the Board

could not be repeated.

For the record Governor Balderston felt it was important that

the Board not, through errors of omission, make the same mistakes in

connection with the Commission on Money and Credit as it appeared the

Bank of England had made in working with the Radcliffe Committee. He

favored extending a friendly invitation, formally and informally, for
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representatives of the Commission to visit the Board before their

May 21 meeting and take advantage of whatever the Board's staff had

been able to accomplish to date in replying to the Commission's questions.

Mr. Knipe agreed with this suggestion but expressed doubt as

to whether the Board's invitation would be accepted. It was observed

that, if it was not accepted and inconsistencies were later discovered

in the Commission's study and the replies furnished by the Board, it

might be embarrassing to the Commission.

Mr. Noyes said that when reference was made to inconsistencies

in the answers to the Commission's questions, it should be understood

that factual errors were not involved but, rather, different points of

view. He noted that it was to be expected that differences in views

81410ng the Federal Reserve Banks, members of the Board, and the staff

were inevitable, especially in initial drafts of statements regarding

some questions.

Governor Balderston then observed that if Mr. Ritter had time

to visit the Board it might help him in his awn thinking to know whether

the material that he was going to present at the May 21 meeting of the

C°11111liesion with respect to the Federal Reserve provided the proper answers

or whether the questions involved such complex matters that it would be

better to set forth his comments with reservations.

Mr. Knipe pointed out that Mr. Ritter's statements relating to

he Federal Reserve System would be presented as his own and not those

°f the System.
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Governor Balderston recalled a recent conversation with Mr.

Frazar B. Wilde, Chairman of the Commission, which had been completely

friendly and understanding. At that time Governor Balderston spoke of

the Board's sincere interest in the work of the Commission and of the

Board's desire to assist in ways that were appropriate and constructive.

He also spoke of the Board's concern that no failure on its part undermine

the quality of the Commission's work. Governor Balderston said he had

indicated that the Board found the Commission's questions to be searching

°nes. He had made an effort to explain to Mr. Wilde that, although the

Board had been obliged to express a position on a matter of principle

at the outset, its entire concern now was to present as good replies as

Possible to the Commission's questions submitted last January.

After some further discussion, including reference to the

Possibility of Chairman Martin's inviting Dr. Fox to meet with him at

the Federal Reserve Bank of New York, it was understood that Governor

Balderston's suggestion for inviting the Commission's staff to visit

the Board's office to discuss and examine the work done to date on its

questions would be explored.

The meeting then adjourned.

Secretary's Notes: On May 3, 1960, Governor
Shepardson approved on behalf of the Board a

letter to the Presidents of all Federal Reserve

Banks transmitting copies of the form (F.R. 107b)

to be used by State member banks in submitting
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16(

reports of earnings and dividends for the

six months ended June 30, 1960, with the

understanding the letter would be sent when

the forms were printed.

On May 3, 1960, Governor Shepardson also
approved on behalf of the Board a letter to

Price Waterhouse & Co., requesting that firm

to make available a qualified representative

to consult with the Board's examiners in a

project involving an on-the-spot survey of an

Auditing Department of a Federal Reserve Bank,

pursuant to the discussion at a meeting on

April 20, 1960. The letter noted that the fee

for the services of a representative would be

between $1,000 and $1,500, with the latter as

a maximum.

Governor Shepardson today approved on behalf

of the Board a memorandum dated May 3, 1960,
from Mr. Farrell, Director, Division of Bank

Operations, recommending the acceptance of the

resignation of Deanna C. Shunk, Statistical

Clerk in that Division, effective May 3, 1960.

c re-tary
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Walter K. Davies,
Executive Vice President,
Morgan Guaranty International
Finance Corporation,

23 Wall Street,
New York 8, New York.

Dear Mr. Davies:

Item No. 1
5/4/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 4, 1960

Consideration has been given by the Board of Governors to
the request contained in your letter of March 29, 1960, transmitted
through the Federal Reserve Bank of New York, for the Boards general
!onsent to Morgan Guaranty International Finance Corporation (MGIFC)
6° Purchase and hold stock in generally designated types of corpor-
ations.

On the basis of the information furnished as to investment

rlicies to be pursued by MGIFC, the Board grants its general consent,
,por the purposes of the first sentence of Section 9(c) of Regulation

to MGIFC to purchase and to hold shares of stock of any foreign

12ion
rPoration, provided the aggregate investment in any one foreign cor-
orat (and its subsidiaries on a combined basis) shall not exceed
Percent of the capital and surplus of MGIFC, subject to the follow-

InC conditions:

(1) This authorization shall be applicable only to
investments made on or before December 31, 1961,
and the Board of Governors shall be informed
promptly in writing, through the Federal Reserve
Bank of New York, when any such investment is
made, together with pertinent details regarding
such investments, and the Board of Governors shall
be furnished within thirty days after acquisition:
(a) a balance sheet of the corporation whose stock
has been acquired, showing the financial position
of the corporation as of a recent date, together
with an income statement for the preceding fiscal
period; (b) a brief description of the business
of the corporation; (c) a list of officers and
directors, with addresses and principal business
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affiliations; (d) a descrintirm of the stock
acquired; (e) information concerning the rights
and privileges of the various classes of stock of
the corporation outstanding; (f) a list showing
each stockholder holding 5 per cent or more of
any class of stock of such corporation; and (g)
a brief summary of any loan or credit transaction
with the corporation in connection with which the
stock was acquired. If the Board of Governors de-
termines that an investment is contrary to the
investment program of MGIFC, or is otherwise ob-
jectionable to the Board of Governors, EGIFC shall
take the necessary steps to divest itself of such
investment, upon notice to that effect and within
such time as the Board may specify.

(2) PAGIFC shall carry on its business in accordance
with sound financial policies, including, among
others, (a) appropriate diversification of its
loan and investment portfolios so as to avoid
undue concentrations in loans to, and investments
in, individual enterprises, industries, or other-
wise, and (b) proper regard to the relationship
between its assets and the maturities of its ob-
ligations so as to give reasonable assurance that
EGIFC will be in a position to pay its obligations
as they mature.

(3) MGIFC shall be expected to dispose of its holdings
of stock of such foreign corporation, as promptly
as practicable, in the event that such foreign
corporation should at any time (a) engage in the
business of issuing, underwriting, selling or dis-
tributing securities; (b) engage in the general
business of buying or selling goods, wares, mer-
chandise, or commodities in the United States or
transact any business in the United States except
such as is incidental to its international or foreign
business; or (c) conduct its operations in a manner
inconsistent with Section 25(a) of the Federal
Reserve Act or regulations thereunder.

(4) Such investments shall not be made in the shares of
financial corporations or holding companies.
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(5) The investment in any such foreign corporation shall
not include more than ti9 percent of its voting shares
or otherwise qualify E.GIFC to designate a majority of
the foreign corporation's board of directors or simi-
lar management group.

(6) The aggregate equity investment (at cost) in foreign
corporations engaged in the same business (i.e., the
manufacture or mining of similar products or the
carrying on of similar activities by similar means)
shall not exceed 25 percent of EGIFC's capital and
surplus.

( 7 ) The aggregate equity investment in all foreign cor-
porations doing business in any one country, colony,
possession or dependency shall not exceed 25 percent
of EGIFC's capital and surplus.

It is further provided that the acquisition of any such shares
Shall be accomplished by negotiations with the foreign corporation con-
cerned and no such shares shall be acquired in the open market.

With respect to the exercise of options to acquire stocks
sllbsequent to the termination date (December 31, 1961) of the general
eor.isent, it would be the view of the Board that any options to ac-

re stocks subsequent to such expiry date should not be exercised
1_119-e38 specifically approved by the Board or permitted under a then
2.14iql.a.p. general consent.

The right is reserved to terminate this general consent upon
Y days' written notice to MIK.

that "th 
With regard to your request that the general consent provide

e aggregate investment in any one foreign corporation shall not
exceed a set percentage of our capital and surplus, left to your dis-

ZI:e i°n, but which we should like to be as close to the statutory maximum
4(1% as possible", the Board feels that until some experience has been

ZIp"n the operation of foreign financing corporations under the gen-
- consent arrangement, it would be preferable to limit the aggregate

;"vestment in any one foreign corporation to 5 percent of capital and
:Plus of the foreign financing corporation. Proposed investments in
sjess of 5 percent of capital and surplus of EGIFC may, of course, be
thwmitted to the Board for individual consideration. It is hoped that
e limitations herein prescribed will not hamper hGIFC in its operations.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
Union Trust Company,
Greensburg, Indiana.

Gentlemen:

Item No. 2
5/4/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 4, 1960

Pursuant to your request submitted through
the Federal Reserve Bank of Chicago, the Board of
Governors of the Federal Reserve System approves the
establishment of a branch at 122 W. Washington Street
in Greensburg, Indiana, by Union Trust Company, pro-
vided the branch is established within six months
from the date of this letter.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
Progressive Bank and Trust Company,
New Orleans, Louisiana.

Gentlemen:

Item No. 3
5/4/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 4, 1960

Pursuant to your request submitted through the
Federal Reserve Bank of Atlanta, the Board of Governors of
the Federal Reserve System approves the establishment of a
branch at 1330 Odeon Street, New Orleans, Louisiana, by
Progressive Bank and Trust Company, provided the branch is
established within six months from the date of this letter.

It is understood that the Algiers Naval Facility
located at Algiers Naval Station, will be discontinued simul-taneously with the establishment of the branch at 1330 Odeon
Street, and that within one or two years the branch at 401
Opelousas Avenue will be discontinued.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Comptroller of the Currency,
Treasury Department,
Washington 251 D. C.

Item No. 4
5/4/60

ADDRESS orriciAL CORRESPONDENCE

TO THE BOARD

May 4, 1960

Attention Mr. C. C. Fleming,
Deputy Comptroller of the Currency.

Dear Mr. Comptroller:

Reference is made to a letter from your office dated
March 16, 1960, enclosing copies of an application to organize
a national bank at Houston, Texas, signed by William R. Lummis
and associates and requesting a recommendation as to whether
or not the application should be approved.

A report of investigation of the application made by
an examiner for the Federal Reserve Bank of Dallas indicates
favorable findings with respect to the proposed capital struc-
ture of the bank, its future earnings prospects, and management.
While the need for the bank in downtown Houston may be somewhat
borderline, the prospects for future growth of the area are
favorable and it appears that the institution could operate
successfully. Accordingly, the Board of Governors recommends
favorable consideration of the application.

The Board's Division of Examinations will be glad to
discuss any aspects of this case with representatives of your
Office if you so desire.

Very truly yours,

igned) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. O. C.

Mr. J. P. O'Meara, Secretary,
Joliet-Moline Investment Corporation,
Joliet, rninois.

Dear Mr. O'Meara:

Item No. 5
5/4/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 4, 1960

This refers to your request, submitted through the Federal
Reserve Bank of Chicago, for a determination by the Board of Governors
Of the Federal Reserve System as to the status of Joliet-Moline In-
vestment Corporation as a holding company affiliate.

The Board understands that Joliet-Moline Investment Corpo-
ration was organized as a personal holding company for investment
Purposes; that its principal asset consists of stock of Moline
National Bank, Moline, Illinois; that it owns approximately 79.1 per
,?nt of the authorized and outstanding shares of stock of Moline
,lational Bank, and approximately 3.7 per cent of the authorized and
aUtstanding shares of stock of The Second National Bank of Danville,
Danville, Illinois; and that Joliet-Moline Investment Corporation
'?es not, directly or indirectly, own or control aRy stock of any
nher banking institution, or manage or control any banking institu-
lon other than Moline National Bank.

In view of these facts, the Board has determined thatJoli4 et-Moline Investment Corporation is not engaged, directly or
tnclirectlyl as a business in holding the stock of or managing or
e2ntro lling banks, banking associations, savings banks, or trust

121ipanies within the meaning of section 2(c) of the Banking Act of
4.3, as amended; and, accordingly, Joliet-holine Investment Corpo-
thtl°n is not deemed to be a holding company affiliate except for
11....e Purposes of section 23A of the Federal Reserve Act and does not

a voting permit from the Board of Governors in order to voteL4te bank stock which it owns.
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If, however, the facts should any time differ from those
set out above to an extent which would indicate that Joliet-Moline
Investment Corporation might be deemed to be so engaged, this matter
Should again be submitted to the Board. Particularly, if investments
in bank stocks other than Moline National Bank are of such an extent
and size, even though not constituting control, as to make it advis-
able for the Board to determine that Joliet-Moline Investment Corpo-
ration is engaged as a business in holding the stock of banks, the
determination herein granted maybe rescinded. The Board reserves
the right to rescind this determination and make a further determina-
tion of this matter at any time on the basis of the then existing
facts.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. Derrol R. Johnson, President,
BancOhio Corporation,
Fifty-One North High Street,
Columbus 15, Ohio.

Dear Mr. Johnson:

Item NO. 6
5/4/60

ADDRESS orrsciAL CORRESPONDENCE

TO THE BOARD

MAY 4 1960

This refers to your Corporation's application,
Pursuant to section 4(a) of the Bank Holding Company Act
of 1956, for extension, for one year from May 9, 19601 of
the period within which it may retain indirect control of
250 shares of Prairie Land Company, Columbus, Ohio.

In accordance with the provisions of section 4(a)
Of the Act, the Board has granted the requested extension
to and including May 9, 1961.

Attention is drawn to the fact that, pursuant
to sections 4(a) and 4(c)(5) of the Act, by May 91 1961,
ti.le shares of Prairie Land Company, owned or controlled,
dlrectly or indirectly, by your Corporation shall not
include more than five per cent of the outstanding voting
shares of the company.

It is requested that the Board be advised, throughthe 
Federal Reserve Bank of Cleveland, when control of the

2hares of the aforementioned company is reduced to the limita-
'4Aft which will become effective on May 9) 1961.

Very truly yours,

(Signed) libniwth Kenycn

Kenneth A. Kenyon,
Assistant Secretary.
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