
Minutes for  March 23, 1960

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the
Board of Governors of the Federal Reserve System on
the above date.

It is not proposed to include a statement
with 

It
to any of the entries in this set of

minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard to

the minutes, it will be appreciated if you will advise
the Secretary's Office. Otherwise, please initial below.

You were present at the meeting, your initials will

'Ildicate approval of the minutes. If you were not present,

Your initials will indicate only that you have seen the
Minutes.

Chin. Martin

Gov. Szymczak

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

Gov. King
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Minutes of the Board of Governors of the Federal Reserve System

on 
Wednesday, March 23, 1960. The Board met in the Board Room at 9:30 a m

PRESENT: Mr.
Mr.
Mr.
Mr.
Mr.

Balderston, Vice Chairman

Szymczak
Mills
Robertson
Shepardson

Mr.
Mr.

Mr.

Mr.

Mr.
Mr.

Mr.

Mr.
Mr.

Sherman, Secretary

Farrell, Director, Division of Bank

Operations
Solomon, Director, Division of

Examinations
Johnson, Director, Division of

Personnel Administration

Hexter, Assistant General Counsel

Conkling, Assistant Director, Division

of Bank Operations

Nelson, Assistant Director, Division

of Examinations

Landry, Assistant to the Secretary

Collier, Chief, Current Series Section,

Division of Bank Operations

Discount rates. The establishment without change by the
 Federal

Ileaerlic Banks of Boston and Atlanta on March 21, 1960, of 
the rates on

titiscertillte and advances in their existing schedules was 
approved unani-

41°481Y)vith the understanding that appropriate advice would
 be sent

to 
those Banks.

Items circulated to the Board. The following items, which had

beell circulated to the Board

111:41/1tes under the respective
kolielyz

and copies of which are attached to these

item numbers indicated, were approved unani-
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3/23/60 -2-

Item No.

Lettin er to the Comptroller of the Currency recommend- 1

o blrg favora y with respect to an application to
ganize a national bank at Moline, Illinois.

Lett
er to the Comptroller of the Currency recommend- 2
favorably with respect to an application to

ganize a national bank at Alvin, Texas.

Lettemex, r to the First State Bank of Taos, Taos, New 3

approving the establishment of a seasonal

'Leh at Red River.

Letter to the Portland Trust Bank, Portland, Oregon,
Be.tPr,roevn

cuingetrn.extension of time to establish a branch

Lett
130st:r to the Federal Reserve Bank of St. Louis inter-

deo g no objection to the classification as savings

or'ci).!its of deposits at the Fort Leonard Wood facility

c e Boatments National Bank of St. Louis to the ac
-

Of the Fort Leonard Wood Billeting Association

Lett-e Lrtiois o the Streator National Bank, Streator, Illi-
6

aPproving its application for fiduciary powers.

Application to organize a  national bank at 
Dunedin, Florida

There had been circulated to the Board a 
draft of letter

to th
e Comptroller of the Currency recommending 

favorably with respect

to an
BPPlication to organize a national bank at 

Dunedin, Florida. In

4

the di 
scussion of this application, it was brought 

out that the proposed

bealk
l'ould be affiliated with the First National Bank of 

Dunedin, the

°B.nk in the community, with deposits of $19 
million, and that the

Drop°
Bed bank would be situated approximately 2.7 

miles north of the
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3/23/60
-3-

cicruntolin section of Dunedin, population 10,000. Because of the pro-

hibition against branch banking in Florida, it was apparent that

the First National Bank, being unable to establish a branch to

8erve the area in which it already had some business, wished to

°rganize the new bank to serve the area specified.

Governor Robertson said that despite the fact the application

rc)r the proposed national bank was dated August 12, 1959, well in

aclir"ce of an application filed for a State Bank in the same area on

PebrIlarY 19, 1960, he believed the priority rule should not be applied

14 this instance since approval of the national bank application would

1°:va the First National Bank of Dunedin a monopoly in the area.

The letter to the Comptroller of the Currency recommending

ably ravor
---Y with respect to an application to organize a national bank

at111,,
-'euin, Florida, was then approved with Governor Robertson dis-

Beritin . ,
-16 A copy is attached as Item No. 7.

Letter to the Federal Reserve Bank of Chicago (Item No. 8).

Illere had been distributed copies of a draft letter to the Federal

Reserve Bank of Chicago that would inform the Reserve Bank that the

11°Ett.c1 Ims deferring action on applications to carry reduced reserves

117 banks in the $43-$70 million demand deposit category until stand-

for designation of reserve cities were established. This draft

letter
"'as accompanied by a memorandum dated March 18, 1960, from the

'Lon of Bank Operations indicating that requests for reduced reserves

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



3/23/60 -4-

had been received from 8 of the 11 Chicago banks with demand deposits

betlleen $43470 million referred to in the Board's letter of Janu-

a17 25, 1960, to the Chicago Reserve Bank. The memorandum indicated

rill er that in the United States as a whole there are 93 banks in

central reserve and reserve cities with demand deposits of $70 million

le", located in 41 cities, that have not been granted permission to

c"1"-Y reduced reserves; that 56 of these 93 held demand deposits of

$43 million or less and 37 (including 11 Chicago banks) were in the

'F70 million demand deposit category. If all of the 93 banks were

.1ranted 
permission to maintain reduced reserves, required reserves would

be
-k°14ered by about $160 million; and if all 56 with demand deposits of

$43
million or less were granted permission to maintain reduced reserves,

requi
red reserves would be lowered by about $55 million. It was noted

that required reserves had already been reduced by about $40 million

thf.- permissions granted to 2 banks in Miami, 2 in Washington, 1 in

111vaukee, and 42 in Chicago. The Division of Bank Operations recommended

that, in addition to deferring action on the 8 Chicago applications,

similar 
action be taken in the event applications were received from any

Qther
oanks with demand deposits exceeding $43 million and that considera-

tion
''41 an individual basis be given to any applications received from

kly or
the 56 present central reserve (one in New York City) and reserve

ty 
banks (55) with demand deposits of $43 million or less.

Mr. Conkling observed that the letter before the Board was in-

tettded
to "button up" this matter as a sequel to the Board's letter of
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3/23/6o —5—

jailtlarY 25,which was written when the Board did not have complete

information on deposits and activity of Chicago banks with demand

deposits of between $43470 million.

Noting that he favored both the letter to the Chicago Bank and

the recommendation contained in the memorandum, Governor Mills said

t119:t he was struck by the significant release of reserves that would

be involved if all 93 banks throughout the country in the $43470

4111lion demand deposit category were granted permission to maintain

l'educad reserves. The reduction of reserve requirements for a rather

lart,
z.e number of good sized banks could be a real hurdle for the Board

t° stirnmunt, he said, although he believed the Board was moving in the

ri*It direction in approaching the problem of reclassifying banks for

r"erve 
Purposes.

Unanimous approval was then given to a letter to the Chicago

Reap,-
-"re Bank in the form of attached Item No. 8.

Mr. Thomas, Adviser to the Board, entered the room during the

l'I'e8Qing discussion and withdrew at its conclusion along with Messrs.

Comr,
-41ng, Nelson, and Collier.

Letter to the Federal Reserve Bank of Cleveland (Item No. 9).

There
had. been circulated a draft letter to the Federal Reserve Bank of

Clew,
d that would approve the payment of salaries to two officers,

kee
Schmidt and Kelly, at rates fixed by the Board of Directors.

le lett which is attached Item No. 9, was approved unanimously.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



3/214A0 -6-

In connection with the approval of this item, Governor Mills

equalented on a memorandum that had been distributed to the Board

lirlder date of March 16, 1960, from Messrs. Johnson and J. R. Farrell

relating to trends in Reserve Bank salaries since 1951, prepared in

accordance with the request of the Board at its meeting on December 9,

1959. He vas impressed by the fact that during the period covered,

Balaries of classified civil service workers were up about 52 per cent

average salaries of Reserve Bank employees increased about 46

Pel' cent. However, it Appeared to him that the salary ranges at the

Federal 
Reserve Bank of Cleveland, and perhaps at one or two other

Reserve Banks, had moved up rather sharply.

141". Johnson commented that salaries at the Cleveland Bank lagged

those of banks of comparable size 4 or 5 years ago and the Bank was now

the 
process of catching up. He noted that the Cleveland Bank was

schecIllied for a visit by Board staff members for the purpose of review-

it
8 Personnel administration program during 1960.

The meeting then adjourned.

Secretaryts Notes: Pursuant to the recommenda-

tion contained in a memorandum dated March 16,

1960, Governor Shepardson approved on behalf

of the Board on March 22, 1960, the acceptance

of the resignation of Richard M. Westebbe, Econo-

mist, Division of International Finance, effec-

tive March 25, 1960.

Governor Shepardson approved today on behalf of

the Board the following items:
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3/23/60 -7-

the Memoranda from appropriate individuals concerned 
recommending

iollowing actions affecting the Board's staff:

APPointments

Richard N. Thompson
l'ith basic annual salary
asstimes his duties, with

as Review Examiner, Division of Examinations,

at the rate of $9,290, effective the date he

commission as a Federal Reserve Examiner.

vith Carlton C. Poling as Guard, Division of Administrative 
Services,

as , basic annual salary at the rate of $3,255, effective 
the date he

es his duties.

T178,41s,

tratiRita D. Brinley, from the position of Secretary, 
Division of Adminis-

Ilat, ve Services, to the position of Secretary in the 
Division of Inter-

1 Finance, Finance, with no change in basic annual salary at 
therate of

) effective the date she assumes her new duties.

No Letter to the Federal Reserve Bank of Atlanta 
(attached Item

10) 
approving the reappointmelt of Richard A. Dill as 

assistant exam-

Letter to the Federal Reserve Bank of Atlanta 
(attached Item

approving the designation of Vincent R. Danna as 
special assis-

examiner.

No. 121 Letter to the Federal Reserve Bank of St. Louis 
(attached Item

approving the appointment of William B. Hanley as 
assistant

kaliner.

ItenIN Letter to the Federal Reserve Bank of San 
Francisco (attached

;-3i1. 11-2-!-L) approving the appointment of 
Julian Frank, Jr., as assistant

/ler.

Secretaty
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SOARED OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Comptroller of the Currency,
Treasury Department,
Washington 25, D. C.

Item No. 1
3/23/60

ADDRESS OrrICIAL CORRESPONDENCE

TO THE BOARD

March 23, 1960

Attention Mr. W. M. Taylor,
Deputy Comptroller of the Currency.

Dear Mr. Comptroller:

Reference is made to a letter received from your office
dated December 8, 3_959, enclosing copies of an application to
°rganize a national bank at Moline, Illinois, and requesting a
recommendation as to whether or not the application should be
aPproved.

A report of investigation made by an examiner for the

Federal Reserve Bank of Chicago indicates generally favorable
•j-ndings with respect to each of the factors usually considered
111 applications of this nature. Accordingly, the Board of Governors
recommends favorable consideration of the application.

The Boardts Division of Examinations will be glad to
.411-8cuss any aspects of this case with representatives of your office
.Lf You so desire.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Comptroller of the Currency,
T yres --sur Department,
Washington 25, D. C.

Item No. 2
3/23/60

ADDRESS orrice...I_ CORRESPONDENCE
TO TN( SOAR°

March 23, 1960

Attention Mr. G. W. Garwood,
Deputy Comptroller of the Currency.

Dean Mr. Comptroller:

Reference is made to a letter from your office dated
SePtember 1, 1959, enclosing copies of an application to organize
a national bank in Alvin, Texas, and requesting a recommendation
48 to whether or not the application should be approved.

Information contained in a report of investigation of
.„e application made by an examiner for the Federal Reserve Bank
°I Dallas indicates that the proponents plan to provide a capital
!tructure of $400,000 for the bank instead of 000,000 shown in

application. This revised capital structure is regarded as
a'equate. The prospects for profitable operations of the bank,
V well as the proposed management, are believed to be satisfactory.
?sscl upon the information available, it appears that the area has
"vsloped sufficiently to support a second bank without adversely
frfseting the existing institution. Accordingly, the Board of
Qovernors recommends favorable consideration of the application.

The Board's Division of Examinations will be glad todiscuss any aspects of this case with representatives of your
cil'fics if you so desire.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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Att4,
r 014;;44

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
First State Bank of Taos,
Taos, New Mexico.

Gentlemen:

Item No. 3
3/23/60

ADDRESS orricom. CORRESPONDENCE
TO THE BOARD

March 231 1960

Pursuant to your request submitted through the

Federal Reserve Bank of Kansas City, the Board of Governors

approves the establishment of a seasonal branch at Red River,

New Mexico, to operate from June 1 to September 15 each year,
bY the First State Bank of Taos, Taos, New Mexico. This

approval is given provided the approval of the State author-
ities is effective while the seasonal branch is in operation.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Portland Trust Bank,
Portland, Oregon.

Gentlemen:

Item No. 14.
3/23/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 23, 1960

Pursuant to your request submitted through the
Federal Reserve Bank of San Francisco, the Board of
Governors extends until September 26, 1960, the time
within which Portland Trust Bank may establish a branch
at Pendleton, Oregon, under authority contained in the
Board's letter of November 25, 1959.

Very truly yours,

(Signed.) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Itl:r* George E. Kroner, Vice President,
vederal Reserve Bank of St. Louis,St Louis A,

000 Missouri.

13ear Mr. Kroner:

Item No. 5
3/23/60

ADDRESS' OFFICIAL CORRESPONDENCE

TO THE BOARD

March 23, 1960

This refers to your letter presenting the question whetherde .
Poelts at the Fort Leonard Wood facility of the Boatmen's National43ank

A. of St. Louis to the account of Fort Leonard Wood Billeting
A'sociation Rind may be classified as savings accounts under the
'etinition of section 1(e) of Regulation Q.

As you know, the answer to this question does not depend
ItTcT the source of such funds but whether the funds are deposited

he credit of an organization operated primarily for religious,
;;;14',J-emthropic, Charitable, educational, fraternal or other similar
be t/see and not operated for profit, or in which the entire
be 
e
ficial interest is held by such an organization. The use to

111.,acle of these funds is not entirely clear from the information
0;13-Lab1e but upon the assumption that they are held for the benefit
th;teAbers of a service organization and are used only to supplement
11:130cost of morale, welfare, and recreational programs, no objection

be offered to their classification as savings deposits if they
de'erwise comply with the requirements of the definition of savings
P°sits.

Very truly yours,

(Signed) Kenneth A. Kenyon

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
The Streator National Bank,
Streator, Illinois.

Gentlemen:

Item No. 6
3/23/60

ADDRESS OrrICIAL CORRESPONDENCE

TO THE •OARO

March 23, 1960

ha The Board of Governors of the Federal Reserve System
as glven consideration to your application for fiduciary powers

.atpd grants The Streator National Bank, Streator, Illinois, au-
to act, when not in contravention of State or local law,

bs trustee, executor, administrator, registrar of stocks and
2nds, guardian of estates, assignee, receiver, committee of

ates of lunatics, or in any other fiduciary capacity in which
”e banks, trust companies, or other corporations which come

competition with national banks are permitted to act under
Ile,laws of the State of Illinois. The exercise of such rights

ItAa'l be subject to the provisions of Section 11(k) of the Federal
p;2erve Act and Regulation F of the Board of Governors of the
'4"al Reserve System.

th A formal certificate indicating the fiduciary powersat
i„ Your bank is now authorized to exercise will be forwarded
s" due course.

Very truly yours,

(Signed). Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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imtotoc4.
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 7
3/23/60

ADDRESS oFriciAL CORRESPONDENCE

TO THE BOAR 0

March 23, 1960

Comptroller of the Currency,
Treasury Department,
Washington 25, D. C.

Attention Mr. Hollis S. Haggard,
Chief National Bank Examiner.

Dear Mr. Comptroller:

Reference is made to a letter from your office dated

AUgUSt 14, 1.959, enclosing copies of an application to organize
a.national bank at Dunedin, Florida, and requesting a recommenda-
tlon as to whether or not the application should be approved.

A report of investigation made by an examiner for the

Federal Reserve Bank of Atlanta indicates that the organizers
have agreed to provide a minimum capital structure for the bank
c)f $600,000 instead of $500,000 as shown in the application. The
revised capital structure appears to be adequate. In addition, the
report discloses generally favorable findings with respect to future

?arnings prospects and proposed management. While it is reported
Ihere is no urgent need for a bank in this area, it appears that

through its affiliation with the First National Bank of Dunedin, the

Proposed bank would acquire a satisfactory volume of business and
would provide more convenient banking facilities for the area to be

served. Accordingly, the Board of Governors recommends favorable
consideration of the application.

The Board's Division of Examinations will be glad to discuss
anY aspects of this case with representatives of your office if you so
clesire.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr. W. R. Diercks Vice President,
Federal Reserve Bank of Chicago,
Chicago 90, Illinois.

Dear Mr. Diercks:

Item No. 8
3/23/60

ADDRESS orrocIAL CORRESPONDENCE
TO THE BOARD

March 23, 1960

Reference is made to the Board's letter of January 25,
1960, regarding the eleven Chicago member banks in the $43470
!Illion demand deposit category and to the information furnished
9' Your Bank, including the applications and recommendations on
eight of these banks.

Throughout the System, there are 37 central reserve and
reserve city banks in this demand deposit size category. As you
know, the Board is mw studying the problem of establishing
standards for designation of reserve cities. It has decided that,
vhile this study is in process and until such standards have been
established, action should be deferred on applications for per-

Sion to carry reduced reserves that are received from any
:lank having demand deposits of $43 million or more. You may wish
'0 inform the applicant banks in Chicago regarding this decision.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

CONFIDENTIAL (FR) 

Mr. W. D. Fulton, President,
Federal Reserve Bank of Cleveland,

Cleveland 1, Ohio.

Dear Mr. Fulton:

Item No. 9
3/23/60

ADORERS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 231 1960

The Board of Governors approves the payment of

salaries to the following officers of the Federal Reserve

Bank of Cleveland assigned to the Pittsburgh Branch, for the

Period May 1 through December 31, 1960, at the rates indicated,

Which are the rates fixed by your Board of Directors as reported

in your letter of March 10, 1960:

Annual

Name Title Salary

John A. Schmidt Cashier 04,000

Frederick S. Kelly Assistant Cashier 11,000

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. J. E. Denmark, Vice President,

Federal Reserve Bank of Atlanta,
Atlanta 3, Georgia.

Dear Mr. Denmark:

Item No. 10
3/23/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 23, 1960

In accordance with the request contained

in your letter of March 16, 1960, the Board approves

the reappointment of Richard A. Dill as an assistant

examiner for the Federal Reserve Bank of Atlanta,

effective April 1, 1960.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. Geo. W. Sheffer, Jr.,
Chief Examiner,
Federal Reserve Bank of Atlanta,

Atlanta 3$ Georgia.

Dear Mr. Sheffer:

Item No. 11
3/23/60

ADORE'OrrICIAL CONALSFONOCNCIL

TO TUC •OARO

March 231 1960

In accordance with the request contained

in your letter of March 18, 1960, the Board approves

the designation of Vincent R. Danna as a special

assistant examiner for the Federal Reserve Bank of

Atlanta for the purpose of participating in examina-

tions of State member banks only.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

92111125211E1122
Mr. Geo. E. Kroner, Vice President,

Federal Reserve Bank of St. Louis,
St. Louis 66, Missouri.

Dear Mr. Kroner:

Item No. 12
3/23/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 23, 1960

In accordance with the request contained
 in your

letter of March 18, 1960, the Board approves 
the appointment

Of William B. Hanley as an assistant examiner for
 the Federal

Reserve Bank of St. Louis.

It is noted that Mr. Hanley is indebted 
to Gravois

Bank, Affton, Missouri, a State member bank, in 
the amount of

$687.00 and to State Bank & Trust Company of 
Wellston,

Wellston, Missouri, a nonmember bank, in 
the amount of $358.22.

Accordingly, the Board's approval is given w
ith the understand-

ing that Mr. Hanley will not participate in 
any examination of

Gravois Bank or State Bank & Trust Company 
of Wellston until

his indebtedness has been liquidated.

Please advise as to the date on which the appoin
tment

is made effective.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 13
3/23/60

ADOREE113 orriciAL CORRE•PONOCHCE
TO THE BOARD

March 23, 1960

Mr. Eliot J. Swan, First Vice President,
Federal Reserve Bank of San Francisco,
San Francisco 203 California.

Dear Mr. Swan:

In accordance with the request contained in your

letter of March 17, 1960, the Board approves the appointment
Of Julian Frank, Jr., as an assistant examiner for the

Federal Reserve Bank of San Francisco. Please advise as to

the date on which the appointment is made effective.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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