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Minutes of the Board of Governors of the Federal Reserve System

°111M°11daY, March 21, 1960. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman

Mr. Szymczak 1/
Mr. Mills
Mr. Robertson
Mr. Shepardson

Mr. Sherman, Secretary
Mr. Thomas, Adviser to the Board

Mr. Young, Adviser to the Board

Mr. Shay, Legislative Counsel

Mr. Noyes, Director, Division of Research

and Statistics
Mr. Marget, Director, Division of International

Finance
Mr. Garfield, Adviser, Division of Research and

Statistics
Mr. Koch, Adviser, Division of Research and

Statistics
Mr. Dembitz, Associate Adviser, Division of

Research and Statistics

Mr. Williams, Associate Adviser, Division of

Research and Statistics

Mr. Furth, Associate Adviser, Division of

International Finance

Mr. Landry, Assistant to the Secretary

Messrs. Eckert, Gehman, Keir, Fisher, Peret, and

Wernick, and Misses Dingle and Stockwell of the

Division of Research and Statistics

Messrs. Irvine, Katz, Wood, Anderson, Dahl, and

Maroni of the Division of International Finance

Economic review. The staffs of the Divisions of International

and Research and Statistics presented a review of international

Ethd
'meatie conditions and developments.

ithdrev 
from meeting at point indicated in minutes.
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3/21/'60 -2-

During this presentation Mr. Raymond Bonham Carter, Adviser,

'lank of England, and Mr. A. R. Low, Economic Adviser of the Reserve

Of New Zealand, were present. They withdrew following its con-

as did all of the members of the staff with the exception

°I) Messrs. Sherman, Young, Noyes, and Landry, and Messrs. Solomon,

1)4ector Division of Examinations, Hexter, Assistant General Counsel,

"Nelson, Assistant Director, Division of Examinations, entered the

Items circulated to the Board. The following items, which had

b'seh circulated to the members of the Board and copies of which are

attached- to these minutes under the respective item numbers indicated,

/rere a
jaroved unanimously:

Item No.

Letteree r to the Comptroller of the Currency
ai5,,,°Itzending favorably with respect to an
Alv'd-cation to organize a national bank at

exkIldrial Virginia.

tette
stia r to the Center for Latin American Monetary 2

all dies proposing the attendance of Alfred Serex,

thi
at ec°nomist at the Federal Reserve Bank of New York,

-s yearts training program of the Center.

,Survey of maximum interest rates on time and savings deposits.

1114,-re had been distributed a memorandum from Mr. Noyes dated March 18,

196N
') recommending a quick survey of the highest interest rates offered

°4 ttm
e or savings deposits by member banks by means of a single question

1

to b
e Placed on a postal card to be mailed to member banks by the Federal

"rye Banks.
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3/21/60 -3-

Mr. Noyes indicated that the idea for such a survey originated

with a statement made by Mr. G. Russell Clark, New York State Superin-

tendent of Banks, on March 7, 1960, in a talk entitled "Rate Regula-

tion and the Struggle for Savings". Mr. Clark indicated in that

statement that over 70 per cent of the commercial banks in New York

State are at the 3 per cent maximum rate permitted under the Board's

Regulation Q, Payment of Interest on Deposits.

During a discussion of a survey of the type proposed, there

Va8 general agreement that information on maximum rates being paid by

beliksl both member and nonmember, would be desirable. Some question

/148 raised, however, as to whether an inquiry on the subject at this

time might create misunderstanding. It was also suggested that if

ellch an inquiry were to be made by the Board, it would be desirable

to ascertain whether the Federal Deposit Insurance Corporation wou
ld

/41sh to make a similar survey of nonmember insured banks.

At the conclusion of this discussion there was concurrence with

Et suggestion by Governor Szymczak that the Presidents of the Federal

Reserve Banks, who were meeting in Washington today, be asked to 
give

the Board their views on the proposed survey at the joint meeting of

the Board and the Presidents to be held on March 22, 1960.

Mr. Molony, Assistant to the Board, entered the room dur
ing the

discussion, and Governor Szymczak withdrew from the meet
ing at its con-

clUsion.
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Department store store statistics. Chairman Martin referred to the

meeting with the delegation from the National Retail Merchants As-

"ation on March 7, 1960, at 2:30 p.m., to discuss the Federal

Reserve department store statistics program. He said that he had

Placed this topic on the agenda for today because, far from abating,

the interest in the matter had continued to grow as indicated by letters

"telephone calls that he had been receiving from representatives

or the department store trade, members of Congress, and others. He

Ngested that it was important that each member of the Board keep in

the
Position that no decision had been made by the Board with respect

toe final disposition of this statistical program. It would be un-

rol"41nste to communicate the idea that this was a closed issue, he said,

since
, if that were the case, there would have been no purpose in per-

the representatives of the National Retail Merchants Association

to a
PPear before the Board recently. The Federal Reserve had had a

1°4 history in this field, the Chairman said, and the department store

1)e°131a with their interest in the program had done an effective job in

ing uP interest in the idea that the Federal Reserve might discon-

its participation in the program. His response to inquiries, and

he
'lted one received over the past week end, had been that the Board

'4" Made a decision as to what it would do and that the matter was

'lot 
a closed issue. If there was any member of the Board who understood

the I/°ardta position to be other than that he had taken, he would like

to  of it.
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Governor Robertson said that this statement was in accordance

/rith the facts, namely, his understanding was that the Board had not

4cle a decision regarding the program.

The Chairman then said that unfortunately the allegation was

beilaglilade in the trade that some members of the Boardts organization

484 indicated that the Federal Reserve had definitely decided to dis-

e141tinue its participation in the department store statistics program.

Ris reason for bringing the matter before the Board at this time was

to b-'= certain whether he was correct in responding to inquiries that

the Board had not made such a decision and that it had an open mind on

the Program.

None of the members of the Board indicated a view different

Dr°M that expressed by Chairman Martin.

Mr. Nelson withdrew from the meeting at this point.

Telephone call from attorney for Chase Manhattan Bank re bank

Mr. Hexter reported that he had received a telephone call

this
lactraing from Mr. Roy C. Haberkern, Jr., attorney for Chase Manhat-

tkaBA,
--44, New York, concerning S. 1062, the bank merger bill presently

bell)
considered in executive session by the House Banking and Currency

C°11111ittes. Mr. Haberkern was disturbed by the language in the bill

151'°Iricling that the supervisory agencies would approve bank mergers where

the: vere

"found in the public interest". He would prefer language

1113etrYing that the mergers could be approved if they were found to be
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not contrary to the public interest". He also had stated that Con-

8resftan Multer of the House Banking and Currency Committee had

illdicated there would be no interest in changing the wording of the

'"-Lesa the supervisory agencies opposed the present language,

arld he therefore had called to ask whether the Board would be willing

to,
'squest such a change.

A discussion ensued during which it vas reported that both

CortiPtroller of the Currency Gidney and Chairman Wolcott of the Federal

I)I)08it Insurance Corporation would accept the present wording and

that they were opposed to supervisory intervention with the legislative

13r°cess at this time.

The discussion concluded with general agreement that it would

11()t be desirable or appropriate for the Board to take any steps t
oward

4king for a change in the bill at this stage.

Letter from Justice Department. Chairman Martin reported that

letter dated March 16, 1960, had been received from Mr. Bicks, Acting

4881atant Attorney General, Antitrust Division, Department of 
Justice,

theLlIkillg the Board for its letter of March 11, 1960, advising Justice

(11'ths pendency of four applications filed prior to January 29, 
1960,

11"er section 3(a) of the Bank Holding Company Act of 1956. The Board

4" aken this action in accordance with the request of Justice conta
ined

it 8 letter of November 17, 1959, whereby pursuant to the provisions

" it pso
8 -,Les of Organization the Board decided to inform Justice of 

the
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l'eceiPt of applications under section 3(a) of this Act for approval

c4 the acquisition of bank shares or bank assets. In his letter

kr' Bicks requested that a member of his staff be permitted to 
inspect

the four applications referred to. This matter was reported to the

Board for its information as the first such request received 
from the

Justice Department since the Boardts action of January 28, 
1960.

The meeting then adjourned.

Secretaryts Note: On March 18, 1960, Governor

Shepardson approved on behalf of the Board the

following items:

itet Letter to the Federal Reserve Bank of New York (attached

;7:17°'.13.) approving the reappointment of Matthew R. 
Ciancimino as

—u-Lner.

the Memoranda from appropriate individuals concerned 
recommending

foil° wing actions affecting the Boardts staff:

increases, effective March 20, 1960

Nm Allan F. Rau, Jr., Economist, Division of International 
Finance,

7,510 to $8,330 per annum.

tio John J. Hart, Personnel Assistant, Division of 
Personnel Administra-

, from $9,530 to $9,890 per annum.

14 t 'Louise L. Hiller, from $4,325 to $4,490 per annum, with 
a change

or A_1;t e from Head Operator (Key Punch) to Data Control 
Clerk, Division

ilgrainistrative Services.

No—
"afer and salary increase effective March 21, 1960

Anne T. Roberson, from the position of Secretary 
in the Division of

48:111ati0nal Finance to the position of Secretary in 
the Division of

*4:arch and Statistics, with an increase in basic annual 
salary from

'f90 to $4,940.
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Governor Shepardson approved today on

behalf of the Board a letter to the Federal

Reserve Bank of Cleveland (attached Item

No. 4) approving the designation of Ralph

Perry and Harold Thoma as special assist-

ant examiners.

Seer
^k
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Comptroller of the Currency,
Itreasury Department,
Washington 25, D. C.

Item No. 1
3/21/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

14arch 21, l90

Attention Mr. W. M. Taylor,
Deputy Comptroller of the Currency.

bear Mr. Comptroller:

Reference is made to a letter from your office dated

i lsY,17, 1959, enclosing copies of an application signed by

at Al'e"Y S. 
Bendheim and associates to organize a national bank

,As_.lexandria, Virginia, and requesting a recommendation as toWhet 
or not the application should be approved.

a rr, A report of investigation of the application made by

..'Presentative of the Federal Reserve Bank of Richmond 
indicates

's'etnerally favorable findings with respect to the proposed capital

cture, future earnings prospects, and character of the

rPosed management. While there is no urgent need for another

s k at this time, it appears that the institution would develop

affrioient business to operate profitably without adversely

to,ecting the existing financial institutions. 
Accordingly, the

'‘ 
of Governors recommends favorable consideration of the

vialcation.

The Board's Division of Examinations will be glad to

off."3 any aspects of this case with representatives of your

le e if you so desire.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

MAIL

A Fernando Rivera,4.8zi
.,stant Director,'ertro de Estudios Mcoetarios Latinoamerieanos,
Juan de Letran No. 2 - Piso 32,

-'4ecic° 1, D. F.

bea
Ar. Rivera:

Item No. 2
3/21/60

AODRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 21, 1960

Pety,„, In reference to Chairman Martin's letter to you of
arY 12, this is to inform you that the Board of Governors has

ilV'ved the attendance of Mr. Alfred Serex, an economist in the
at "Jga Research Div4s4on of the Federal Reserve Bank of New York,

e Eighth Technical Training Program of the Center for Latin
N;)-eala Monetary Studies. Mr. Serex has had several years of
8 T2nce in international economics and has,a good command of the

.4.811 language.

or You will receive directly from the Federal Reserve Bank
per7w York a completed copy of your Letter of Introduction andQ0

11a1 History form.

pose The Federal Reserve System has no other candidates to
as trainees this year.

Pr

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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010.0, BOARD OF GOVERNORS
4
044 V 4% OF THE

o 
42*t L FEDERAL RESERVE SYSTEM 

Item No. 3
.. 3/21/60I* 

AOORESS orriciAL OORRIC•PONOCNCIC

* WASHINGTON 25, D. C.
4

* o

**0t4l Nnt$4;04‘ TO THE BOARD

44*****

March 18, 1960

ADNFIDENTIAL (FR) 

Nr. John F. Pierce, Chief Examiner,
Federal Reserve Bank of New York,
New York 45, New York.

Dear Mr. Pierce:

In accordance with the request contained in
Your letter of March 11, 1960, the Board approves the
reappointment of Matthew R. Ciancimino as an examiner
for the Federal Reserve Bank of New York. Please
advise as to the salary rate and the effective date
of the appointment.

It is noted that Mr. Ciancimino is indebted to
The First National City Bank of New York, New York,
New York, as co-maker on an automobile loan in the pre-
sent amount of $1,536. Accordingly, the Board's approval
of Mr. Ciancimino's reappointment is given with the under-
standing that he will not participate in any examination
of that bank until his indebtedness has been liquidated.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. Paul C. Stetzelberger, Vice President,
Federal Reserve Bank of Cleveland,
Cleveland 1, Ohio.

Dear Mr. Stetzelberger:

Item No. 4
3/21/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 21, 1960

In accordance with the request contained in your
letter of March 14, 1960, the Board approves the designation
af Ralph Perry and Harold Thoma as special assistant exaniners
Ior the Federal Reserve Bank of Cleveland for the purpose of
Participating in examinations of banks except the bank imm.e-
diately above their names:

The First National Bank of Latonia
Covington, Kentucky 

Ralph Perry

The Peoples-Liberty Bank and Trust Company
Covinyton, Kentucky 

Harold Taama

The authorization heretofore given your Bank todes4-,gnate Messrs. Perry and Thoma as special assistant examiners
443 hereby canceled.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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