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Minutes for March 9, 1960.

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on
the above date.

It is not proposed to include a statement
With respect to any of the entries in this set of

minutes in the record of policy actions required to

be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard to
the minutes, it will be appreciated if you will advise
the Secretary's Office. Otherwise, please initial below.

If you were present at the meeting, your initials will

indicate approval of the minutes. If you were not present,

Your initials will indicate only that you have seen the

minutes.

Chm. Martin

Gov. Szymczak

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

Gov. King
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542

Minutes of the Board of Governors of the Federal Reserve System

on Wednesday, March 9, 1960. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman

Mr. Szymczak
Mr. Mills
Mr. Robertson
Mr. King

Mr. Sherman, Secretary

Miss Carmichael, Assistant Secretary

Mr. Molony, Assistant to the Board

Mr. Hackley, General Counsel

Mr. Farrell, Director, Division of Bank

Operations
Mr. Solomon, Director, Division of

Examinations
Mr. O'Connell, Assistant General Counsel

Mr. Daniels, Assistant Director, Division

of Bank Operations

Mr. Nelson, Assistant Director, Division

of Examinations

Items circulated to the Board. The following items, which had

been circulated to the Board and copies of which are attached to these

rIlinlItes under the respective item numbers indicated, were approved

44441mously:

Let+
-er to Mr. James F. Gallaher, New York City,

'svering his request for certain informationZ3,1)I,cerning bank holding companies and their
--sidiary banks.

Ic'eotte to the Second Bank-State Street Trust
es1.1t113,!nY, Boston, Massachusetts, approving the

aulishment of a branch at 125 High Street.

tettecit r to Manufacturers Trust Company, New York
bY, aPprovinE an extension of time to establish
rellch at 3825 East Tremont Avenue, Bronx.

Item No.

1

2

3
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3/9/60 -2-

Letter to the Union Trust Company of Wildwood,
J., Wildwood, New Jersey, approving an

extension of time to establish a branch at
Park Boulevard and Hildreth Avenue.

Letter to the Federal Reserve Bank of Atlanta
au
thorizing the preparation of detailed plans

f°r an addition to the parking garage adjoining
the head office building.

Letter to the Boonville National Bank, Boonville,
Ladiana, approving its application for fiduciary
Powers.

Letter to the Stockmans National Bank of Lusk,
Lusk, Wyoming, regarding its surrender of the, au
thority to exercise a fiduciary power.

rileeting.

Item No.

14.

5

6

7

Messrs. Farrell, Daniels, and Nelson then withdrew from the

Letter to Federal Reserve Banks concerning Industrial Production

tooir
----4=---SL—t_a_iriNo.8). There had been distributed to the Board a draft

f letter to the Presidents of all Federal Reserve Banks concerning the

sPecial Publication, Industrial Production--1959 Revision. The letter

°Iltlined the approved distribution policy for the book and inquired as

t° the number of copies needed for distribution within the Reserve Banks

branches.

The letter also requested information as to (1) whether the

Resew-
"e nanks had mailing lists of teachers used to advise them of the

"11-labi1ity of System publications and (2) whether the Reserve Banks

Vo41d .
wish to advise teachers of the Industrial Production Book. If

k...
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the answer to the second question was in the affirmative, the Banks

were asked to furnish information regarding the number of teachers on

the mailing list and the estimated number who might request this special

Pliblication. The letter indicated that this information would be used

11(4 only in giving consideration to authorization of Reserve Banks to

circularize teachers concerning the availability of the book, but also

14 connection with publications distribution problems discussed at the

September 23, 1959, meeting of the System Research Committee on Education

and. Publications.

Mr. Sherman explained that the letter had been brought to the

1°ard's attention because any authorization the Board might give Reserve

Batiks
for circularization of teachers concerning the availability of a

I'llblioation would result in an increase in the number of copies dis-

tributed. Mr. Molony was of the opinion that only a relatively small

Ilunther of teachers in the field of money and banking would have an

late rest in publications on such subjects as industrial production. It

WashrOUght out, however, that a number of the Reserve Banks have rather

large mailing lists of teachers, and circularization of these teachers

c0111d be expected to result in a substantial increase in the number of

e°1/ies requested. Mr. Molony indicated that the proposed letter

re _
st'4e-sted information concerning mailing lists of teachers, but no

actual
authorization to advise teachers of the new publication was

lved at this time.
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3/9/60

The letter letter to the Reserve Banks was then approved unanimously

and is attached as Item No. 8.

Proposed amendment to Regulation Y (Items 9 and 10). Simultaneous

'with publication in the Federal Register of a notice of the proposed

amendment to Regulation Y, Bank Holding Companies, approved at the meeting

°n March 2, 1960, Mr. Hackley expressed the thought that it would be

desirable to send a copy of the proposed amendment to all registered

bank holding companies. He indicated that it was important for all of

these
companies to have information concerning the proposed amendment

arld noted that some of them might not see it in the Federal Register.

Mr. Hackley then read a draft of letter to all Reserve Banks

enclosing a copy of the proposed amendment to Regulation Y and asking

11°1' c°mments concerning it. He proposed that a similar letter be sent

to 411 registered bank holding companies.

After a brief discussion, unanimous approval was given to letters

to
e Reserve Banks and registered bank holding companies, and copies

41'e attached as Items 9 and 10. It was understood that copies of the

letters would be sent to the Association of Registered Bank Holding

CcIMP4nies and other interested persons.

Mr. Noyes, Director, Division of Research and Statistics,

eritered the room during the foregoing discussion.

Definition of  "a reasonable time" for special arbitrage accounts

Regulation U. Governor Mills raised a question as to the status
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Of th e study which the staff was making to determine what period of

time would be considered reasonable" for arbitrage transactions. This

"44' vas being made pursuant to discussion at the Board meeting on

l'ebrilarY 17, 1960, concerning a clarifying amendment to Regulation U

that would incorporate the "reasonable time" concept as applied to

arbitrage transactions. Mr. Hackley replied that the results of the

attlOY you'd be available shortly for Board consideration. He said that

the New York Federal Reserve Bank had been requested to furnish infor-

tati 
on to assist in determining what a "reasonable" time would be.

The meeting then adjourned.

Secretary's Note: Pursuant to the recommen-

dation contained in a memorandum from Mr.
Kelleher, Director, Division of Administrative

Services, Governor Robertson, acting in the

absence of Governor Shepardson„ today approved

on behalf of the Board the acceptance of the

resignation of Sam M. VanHook, Guard in that

Division, effective March 18, 1960.

6

Secrete.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

James F. Gallagher,;313 East 183rd Street,ew 
I°rk 58, New York.

13ear Mr. Gallagher:

Item No. 1
3/9/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 9, 1960.

You This refers to your letter of February 4, 1960,
requested certain information concerning bank holdingd their subsidiary banks.

The names of principal officers of the holding companies
are notc, 

ent
furnished, because the information the Board has is not

in which
companies

klaeri.ca Since December 31, 1958, Amalgamated Clothing Workers of
1101,1,_ New New York, has registered pursuant to the Bank

—4-1-11g Company Act of 1956.

or The other information requested is available from public
1--)Illaished sources and is set forth below.

have t (1) The names of registered bank holding companies whichhave heir principal offices outside of New York State, but which1.1c,11 
2ubsidiary banks in New York State, together with the names of
uexiks are as follows:

Bank of Montreal, Montreal, Canada
Bank of Montreal Trust Company, New York, New York

The Canadian Bank of Commerce, Toronto, Canada
Canadian Bank of Commerce Trust Company, New York,

New York
The Bank of Tokyo, Ltd., Tokyo, Japan

Bank of Tokyo Trust Company, New York, New York
Domin ion Securities, Incorporated,
201-204 American Building, 1001 E. Main Street,
Richmond, Virginia

Industrial Bank of Commerce of Albany, Albany, New York
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

4. James F. Gallagher —2—

Tennessee Shares Corporation,
414 W. Clinch Ave., S. W., Knoxville, Tennessee

Industrial Bank of Commerce of Albany, Albany, New York

Of4. (2) The addresses and the names of the subsidiary banksuhe 
following registered bank holding companies are:

Empire Shares Corporation,
103 Park Avenue, New York, New York

Buffalo Industrial Bank, Buffalo, New York
Industrial Bank of Commerce, New York, New York
Industrial Bank of Schenectady, Schenectady, New York

Illinois Shares Corporation,
103 Park Avenue, New York, New York

Pullman Trust & Savings Bank, Chicago, Illinois
Standard State Bank, Chicago, Illinois

Southeastern Shares Corporation,
103 Park Avenue, New York, New York

Industrial Bank of Commerce of Albany, Albany, New York
. The Bank of Georgia, Atlanta, Georgia

Financial Institutions, Inc.,
Warsaw, New York

Pavilion State Bank, Pavilion, New York
Wyoming County Bank and Trust Company, Warsaw, New York

National Bank of Geneva, Geneva, New York
Amalgamated Clothing Workers of America

Amalgamated Bank of New York, New York, New York

Amalgamated Trust and Savings Bank, Chicago, Illinois

at The foregoing information is as at December 31, 1958, andn date the banks identified met the statutory definition of
Aq 0f(1-;arY" as contained in section 2(d) of the Bank Holding Company

Very truly yours,

(signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, O. C.

Board of Directors,
Second Bank-State Street
Trust Company,

Boston, Massachusetts.

Ge
ntlemen:

Item No. 2
3/9/60

ADDRESS OPTICIAL CORRESPONDENCE

TO THE SOAR°

March 9, 1960.

Pursuant to your request submitted through the
Federal Reserve Bank of Boston, the Board of Governors ofthe 

Federal Reserve System approves the establishment of
!II in-town branch at 125 High Street by Second Bank-State

treet Trust Company, provided the branch is established
III-thin six months from the date of this letter.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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9
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Manufacturers Trust Company,
New York, New York.

Gentlemen:

Item No. 3
3/9/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE •OARO

March 9, 1960.

Pursuant to your request submitted through
the Federal Reserve Bank of New York, the Board of
Governors extends to September 19, 1960, the time
Within which Manufacturers Trust Company, New York,
New York, may establish a branch at 3825 East
Tremont Avenue, Throggs Neck, Bronx, New York.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,Union Trust Company of
Wildwood,N. J.3

Wildwood, New Jersey,

Ge
ntlemen:

961

Item No. 4
3/9/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 9, 1960.

Rese Pursuant to your request submitted through the Federal

t
rve Bank of Philadelphia, the Board of Governors has approvedlextension of time until September 6, 1960, in which Union Trust

aerlY of Nildwood, N. J. may establish a branch at Park BoulevardIiildreth Avenue. The establishment of this branch was authorized-4 a letter dated March 6, 1959.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

MI'. Walter /AL. Mitchell, Chairman,
Federal Reserve Bank of Atlanta,
Atlanta 3, Georgia.

Dear Mr. Mitchell:

Item No. 5
3/9/60

ADORCII arrscim. CORRESPONOCNCE

TO THC •OARD

March 9, 1960.

teques tingtZhrrtirelon to proceed with working drawings for
to your letter of January 25, 1960

te Proposed two-floor addition to the parking garage adjoining
e Atlanta building.

and The Board authorizes the preparation of detailed plans

Z.

the 
specifications for the garage enlargement in accordance with

let liminary plans and cost estimates transmitted with your

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



9
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Boonville National Bank,
Boonville, Indiana.

Gentlemen:

Item No. 6
3/9/60

A0011C11111 0/IIOIAL CONOICOPONOIENCE

TO TOOL BOARD

March 9, 1960.

The Board of Governors of the Federal Reserve
SYstem has given consideration to your application for fl-

powers and grants Boonville National Bank authority
act, when not in contravention of State or local law, as

trustee, executor, administrator, registrar of stocks andbon ds, guardian of estates, assignee, receiver, committee
of estates of lunatics, or in any other fiduciary capacity
in which State banks, trust companies, or other corporations
uhich come into competition with national banks are per-
mitted to act under the laws of the State of Indiana. Theexercise of such rights shall be subject to the provisions
of Section 11(k) of the Federal Reserve Act and Regulation F
of the Board of Governors of the Federal Reserve System.

A formal certificate indicating the fiduciary
that your bank is now authorized to exercise will beLOXwarded in due course.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Stocks National Bank of Lusk,
Lusk, Wyoming°

G
entlemen:

This refers
1959, by the board of
sire to surrender theh
eretofore granted by

Reserve System.

Item No. 7
3/9/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 9, 1960.

to the resolution adopted on November 21,
directors of your bank, signifying its de-
authority to exercise a fiduciary power
the Board of Governors of the Federal

The Board, understanding that your bank has been dis-
charged or otherwise properly relieved in accordance with the lawof all of its duties as fiduciary, has issued a formal certifi-

Tne to the effect that Stockmans National Bank of Lusk is no14-3_ger authorized to exercise any of the fiduciary powers covered
Y the provisions of Section 11(k) of the Federal Reserve Act, asamencic4 

This certificate is enclosed.

thatIn this connection, your attention is called to the fact
Act  under the provisions of Section 11(k) of the Federal Reserve

as amended, when such a certificate has been issued by the
bankyard of Governors of the Federal Reserve System to a national

such bank (1) shall no longer be subject to the provisions
i„; Section 11(k) or Regulation F of the Board of Governors of the
t4 c,leral Reserve System made pursuant thereto, (2) shall be en-
d'_-_qed to have returned to it any securities which it may have
,770sited with the State authorities for the protection of pri-
or'? or court trusts, and (3) shall not exercise thereafter any
sp. 11:le powers granted by the Board pursuant to the provisions of

.LI(k) without first applying for and obtaining a new
Permit to exercise such powers.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

-e'°81.1re
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 8
3/9/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 9, 1960.

Dear sir:

1959Later this year a special publication, Industrial Production--

Revision, will be available for distribution. As indicated on
Page 1466 of the December 1959 Federal Reserve Bulletin, the publica-
°4 will include descriptive material and detailed statistical tables.
lease let the Board know the number of copies needed for distribution
'411-il your Bank and branches.

a . Upon request at the Board, the book will be furnished on
merirPllmentary basis to Federal Reserve Banks and branches; Govern -

dePartments, agencies, and establishments (domestic and foreign),

teacucl,ing central banks; public and school libraries; the press;
81.1r\ tilers at educational institutions; and persons who cooperated by

1,7-41:43riL ng information for use in the study. To all others there
more oe a charge of $1 up to 10 copies and 85 cents each for 10 or
pra 4.c0Pies in a single shipment. In accordance with tho usual 

c''ice, the book will be announced in the Bul1etin without refer -
to the groups eligible for free copies.

aAltho • In the past several Federal Reserve r-nks have asked for
pil.,.rlzation to advise teachers on their mailing lists of new Board
ti24cat10n s. In order that consideration may be given to this ques-
hel in connection with the Industrial Production book, it would be

if your Bank would furnish the following infornation:

(1) Does your Bank have a regular mailing list of

teachers which you use to advise them of the

availability of System publications? Yes ( )

No ( )

(2) Would it be in line with your program for
distributing System publications to teachers

to advise them of this publication? Yes ( )

No ( )
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(3) If yes to (2), please provide the following
information:

Number of teachers on mailing 1
at present time,

(b) Estimated number who might request
this special publication.

The information requested in this letter will be useful also
z2:otsidering some of the distribution problems discussed at the

irember 23) 1959, meeting of the System Research Committee on4e -.ox and and Publications.

Very truly yo

Merritt
Secretary.

S OF ALL FEDERAL RESERVE B.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, O. C.

Dear Sir:

Item No. 9
3/9/60

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 9, 1960.

The Board has today transmitted to the Federal Register
notic of a proposed amendment to Regulation Y, Bank Holding

Reu,Panies, that would provide for publication in the Federal

th!i„!ter of notice of receipt of applications under section 4 of
"egulation. A copy of the proposed amendment is enclosed.

The Board's experience has suggested that the proposed

Under
Pr"edure, if adopted, will expedite disposition of applications

reat 
 section 4 and will elicit facts, views, and comments to a

pab er extent than under the present procedure whereby the first
nottic notice of a proposed acquisition is given through published
the ice of a tentative decision by the Board. Pending adoption of
co ,Proposed amendment, the tentative decision procedure will be

1161nued.

3rOtLr The Board will, of course, appreciate any comments that
Bank may wish to submit relative to the proposed amendment.

tncio

Very truly yours,

Secretary.

Sure

PRESIDENTS OF ALL i.hDERAL RESERVE BANKS
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 10
3/9/60

ADDRESS orriciAL CORRESPONDENCE
TO THE BOARD

March 9, 1960.

4
The Board has today transmitted to the Federal Register

nOtcCo_ e of a proposed amendment to Regulation Y, Bank Holding
Refan

i 

ies, that would provide for publication in the Federal
thrter of notice of receipt of applications under section 4 of

r'egulation. A copy of the proposed amendment is enclosed.

Pro^- The Board's experience has suggested that the proposed,u
Ilrieu re, if adopted, will expedite disposition of applications
greer section 4 and will elicit facts, views, and comments to a
pub er extent than under the present procedure whereby the first
not.le notice of a proposed acquisition is given through published

the ice of a tentative decision by the Board. Pending adoption of
„Q

tinued
o ProPosed amendment/ the tentative decision procedure will ben . 

yola yrin .The Board will, of course, appreciate any comments that
Y wish to submit with respect to the proposed amendment.

4'10sure

To

Very truly yours,

Merritt Sh
Secretar

'ALL I1EGISTERED BANK HOLDING COMPANIES
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