
Minutes for December 23, 1959

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on
the above date.

It is not proposed to include a statement

with respect to any of the entries in this set of

minutes in the record of policy actions required to

be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard to
the minutes, it will be appreciated if you will advise
the Secretary's Office. Otherwise, please initial below.

If you were present at the meeting, your initials will

indicate approval of the minutes. If you were not present,

Your initials will indicate only that you have seen the

minutes.

Chm. Martin

Gov. Szymczak

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

Gov. King
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Minutes of the Board of Governors of the Federal Reserve System

on Wednesday, December 23, 1959. The Board met in the Board Room at

10:00 a.m.

PRESENT: Mr. Balderston, Vice Chairman

Mr. Szymczak
Mr. Mills
Mr. Robertson
Mr. Shepardson

Mr. Sherman, Secretary
Miss Carmichael, Assistant Secretary

Mr. Riefler, Assistant to the Chairman

Mr. Hackley, General Counsel

Mr. Farrell, Director, Division of Bank Operations

Mr. Solomon, Director, Division of Examinations

Mr. Hexter, Assistant General Counsel

Mr. Conkling, Assistant Director, Division of

Bank Operations
Mr. Daniels, Assistant Director, Division of

Bank Operations

Mr. Kiley, Assistant Director, Division of

Bank Operations

Mr. Nelson, Assistant Director, Division of

Examinations
Mr. Thompson, Supervisory Review Expininer,

Division of Examinations

Piscount rates. The establishment without change by the

Pederal-- Reserve Bank of Kansas City on December 221 1959, of the rates

o4
6 ounts and advances in its existing schedule was approved unsni-

4101Asi
4•Y, vith the understanding that appropriate advice would be sent

to that B

Items circulated to the Board. The following items, which had

been
circulated to the Board and copies of which are 

attached to these

kirazten ,uluer the respective item numbers indicated, were approved
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12/23/59 -2-

Letter to the Federation Bank and Trust Company,litew York City, approving the establishment of a
vralich at 87-24 Midland Parkway, Jamaica.

Letter to the American Bank and Trust Company,
SYr01k) Virginia, approving the establishment(34 a branch at North Main and Market Streets.
Let ter to the Comptroller of the Currency recom-Z
v 
Tlaing unfavorably with regard to an application
p °rganize a national bank in the Apollo Beach-

Florida, area.

flirter to the Comptroller of the Currency recom-
t,4cling unfavorably with respect to an application
-°rganize a national bank at Ruskin, Florida.

tetts er to Millburn-Short Hills Bank, Millburn, New
41.1-ar modifying condition numbered 3 prescribed
.0",_°0nnection With its admission to membership in

Pederal Reserve System.

LGes.tter to the First Granite City National Bank,4/lite City, Illinois, approving its application
fiduciary powers.

Letter
spri to The First National Bank of Springdale,
fo.r2ra1e, Arkansas, approving its application

..iduciary powers.
Letter,trite to the Federal Reserve Bank of St. Louis
Dolfe,rining no objection to the exercise of trust
the DY the Gravois Bank, Affton, Missouri, for

vlarloose of handling insurance business.
Lett- --erS
ilatiort '4) the Citizens National Bank of Chicago and
111,41;?-.1 Bank of Commerce of Chicago, both of Chicago,
teseZi-s) granting permission to maintain reduced

Letter
Nee,,to the Presidents of all Federal Reserve Banks
4ectl:ting certain outstanding letters relating
N)ori.'4 13b loans and requesting submission of final

°4 P. R. 417 and 417a.

Item No.

1

3

14.

5

8

9, 9a

10
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12/23/59 -3-

Organization of a national bank in Sun Valley, California (Item

4--.-9-LU.l• There had been circulated to the Board a draft of letter to the

C°4t roller of the Currency, prepared in the Division of Examinations,

rec--
vwmending disapproval of an application to organize a national bark

alley, Los Angeles County, California. This recommendation of

the Division of Examinations was in line with a recommendation from the

Federal Reserve Bank of San Francisco.

Governor Robertson indicated that he saw nothing in the record

48 submitted to warrant an adverse recommendation.

Mr. Nelson explained that the community in which the proposed

bank -
would operate was in a rather poor area on the outskirts of Los

Angeles.
It seemed doubtful that a new bank could attract a satisfactory

"%rally,IflOQf 
business to enable it to operate profitably in that location,

" was already served by two branches of large banking organizations.

Governor Mills said that he accepted the recommendation of the

Division of Examinations and the Federal Reserve Bank of San Francisco

1)reci°111illaritlY on the grounds that the prospects for the community were
80

-wa.ted as to indicate that a disservice would be done by encouraging
the or

Szym
czak 

concurred in this view.

Governor Balderston said that his reaction was similar to

Gc)vertor Robertson's. Unless approval were given for the establishment

Or banks of this type, the chance of small independent banks continuing

t° e3ciat in a State like California would be slight. One of the chief

ganization of a new bank for the area. Governors Shepardson and
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reasons for turning down the application was the character of the

c°41/nunity that would be served, he said, but persons familiar with

the area were willing to venture their capital in a bank, and his

disPosition was to let them do so.

A letter to the Comptroller of the Currency (attached Item

1-194-2L11 recommending disapproval of the application, was then approved,

Governors Balderston and Robertson dissenting.

Mr. Thomas, Economic Adviser to the Board, entered during the

h°ve discussion, and Messrs. Conkling and Nelson withdrew from the

14eetiag.

Reserve Bank earnings pro expenses and interest on Federal 

Reserve notes (Items 12 13  and 14). There had been distributed to

the Board under date of December 22, 1959, memoranda from Mr. Farrell:

(1

(2)

Recommending that the Federal Reserve Banks be advised

that the Board had noted without objection the proposed

1959 year-end entries to profit and loss accounts with
the understanding that such entries would include those
set forth in the Board's telegrams of December 18 and 21,
1959) concerning surplus and reserves for contingencies;

Recommending that the Board give advance authority for
the sending on January 4, 1960, of telegrams to the
Federal Reserve Banks specifying the interest rates on

Federal Reserve notes for the year-end payment to the

Treasury Department without prior Board action on that
day,

It was pointed out in one of the memoranda that interest payments

to tile TreasurY for the first eleven months of 1959 totaled $572 million.
hey

11ere
calculated on the expectation that the payment for the year

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



13421.1

12/23/59 -5-

represent 90 per cent of net earnings after dividends, and on

this basis the Banks estimated that the December payment would total

about $71 million. This would have malie the total for the year about

(g),
million. The Board's decision on December 18 to pay all net

"'Things after allowances to bring surplus up to subscribed capital

v°1134 add $71 million to the interest payment, the decision to reduce

81111Plus to the amount of subscribed capital at all Banks would increase

the 
payment by a net of about $92 million, and the decision to close out

the reserves for contingencies other than for registered mail losses

vould 
increase the payment by another $98 million. The total interest

PaYMent this year was expected to be $906 million.

In commenting on the memorandum recommending that the Boa
rd give

advance authority for sending telegrams to Reserve Banks specifyin
g

illteTest rates on Federal Reserve notes, Mr. Farrell noted that the

Eltqlgssted procedure would be in line with that followed in previ
ous

Years.

During a discussion of the two recommendations, Governor Balderston

red as to the date on which interest payments on Federal Reserve

40tes
would be made to the Treasury. Mr. Farrell explained that the

actions would be as of December 31, 1959, but that actual payment

143111(1 be made on Jan

11°ted that the Treas

uary 4, the first business day in 1960. Mr. Farrell

ury Department would not hold its books open until
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the 
Payment had been received, although the payment would be reflected

in the December 31, 1959, Federal Reserve statement.

In response to a question from Governor Shepardson, Mir. Farrell

said he did not think it would be possible for the Federal Reserve Banks

to have figures available in time for payment to be made before the

Treasury closed its books for December 31. He also pointed out that

Payment to the Treasury could not be made before the Board specified

the interest rates on Federal Reserve notes.

Mr. Molony, Assistant to the Board, entered during the above

dis
cussion.

Governor Mills indicated that he would approve the recommendation

fc)r advance authority for sending telegrams to the Federal Reserve Banks

co
ncerning interest rates on Federal Reserve notes and that the action

Of tbcing such rates would be in accordance with the majority decision

on IDecember 18, 1959, regarding capital accounts of the Reserve Banks.

Governor Mills requested that the minutes reflect he had not

l'ecedea from his position objecting to the policy of (1) abandoning the

150
11eY of adding to the surplus accounts of Reserve Banks on a prede-

tellained basis that would have the approval of Congress, and (2)

invading the surplus of Reserve Banks by requiring them to include

13.13etrt of the interest payment to the Treasury any amount in surplus

°'Iel" 200 per cent of paid-in capital.
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The Board then approved telegrams to the Federal Reserve Banks

Eldvising them that the Board would have no objection to
 their proposed

Year-end entries to profit and loss accounts after making any
 necessary

44Justments on the basis of the Board's telegrams of Dece
mber 18 and 21,

1959. Copies of the telegrams are attached hereto as Items 12,
 13, and

The Board also approved giving advance authority fo
r the sending

°4 January 4, 1960, of telegrams to the Federal Reserve Banks specifying

the interest rates on Federal Reserve notes for the year-end payment

with prior Board action on that day.

In response to a question from Governor Balderston, Mr.
 Farrell

141l1cated that data on 1959 earnings and expenses of Federal Reserve

44k8 Probably would be released to the press on January 6, 1960, but

that an advance dummy copy of the proposed press release would 
be

ll'rePared for Board approval, after which a copy would be sen
t to each

'e'leral Reserve Bank.

A question was raised as to whether the Board a
ction on December

18, 
959, with reference to changes in Reserve Bank capital accounts and

interest 
payments to the Treasury Department involved a 

policy action or

Etecounting change. Governor Balderston expressed the thought that

14elliber8 of Congress would expect to find in the Board's 
Annual Report

4 l'eCOrd. of this action and that it would be appropr
iate to have an

entrir
-v regarding these decisions included in the r

ecord of policy actions.
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12/23/59 -8-

Removal of Federal Reserve notes from Fort Knox (Items 15 and

Under date of December 10, 1959, there had been circulated to the

1)°ara a memorandum from the Division of Bank Operations concerning the

1:11‘°13088.1 of the Comptroller of the Currency (approved by the Board on

julY 31, 1959) for the removal of $300 million of Federal Reserve notes

stored in the United States Bullion Depository, Fort Knox, Kentucky.

Q11°tation
5
 presented in the memorandum showed that the removal could

be accomplished most economically by shipping the notes from Fort Knox

clit'ectly to the Federal Reserve Banks of issue by registered mail; the

/Division of Bank Operations recommended that this procedure be followed.

The memorandum pointed out that $15 million was the maximum shipment

that could be covered under the Loss Sharing Agreement of the Federal

Reaerve Banks, and several of the shipments 'would exceed that amount.

Aceordi
an amendment to the Loss Sharing Agreement was proposed

to e 
over this particular shipment.

Attached to the memorandum from the Division of Bank Operations
were

utraft letters to (1) Mr. Johns, Chairman of the Conference of

--"L's, requesting that the Reserve Banks consider an amendment
to 

Be
eticn 7 of the Loss Sharing Agreement that would apply only to

the
'"iPments under consideration and (2) to Armored Car, Inc., re-

46 its proposals for transporting the Federal Reserve notes.

Governor Shepardson asked whether several shipments might be

i-
"'4.t order to avoid the present $15 million maximum, thereby panking

ieQti
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Mr. Farrell replied that, if this were

done, the special rates furnished by the Post Offic
e Department would

11(It apply and the shipping cost would therefore be hi
gher.

Unanimous approval was then given to a lett
er to Mr. Johns,

Chairman of the Conference of Presidents, requesting 
that the Reserve

Barike consider the proposed amendment to section 7 of the Loss
 Sharing

Ae'reemerit• A copy of this letter is attached as Item No. 
15. The Board

els° 21210.1 a letter, which is attached as Item No. 16
, advising

Arill°red Car, Inc. that its proposals

?ecleral Reserve notes from Fort Knox

Messrs. Thomas, Daniels, and

A plication by Diversa Inc.

ion (Items 17 18 and 121.

distributed a memorandum from the Division of 
Examinations dated December

clete

18, 19
59,

(1)

(2)

and drafts of letters to:

for transporting $300 million in

were being rejected.

Kiley then withdrew from the meeting.

Dallas Texas for a section 301

Before the meeting there had been

Bankers Life & Casualty Company, Chicago, 
Illinois, advising

that due to actions taken (a) the Board wi
ll not rescind its

1955 section 301 determination, and (b) 
it is no longer a

bank holding company, and it will not 
be necessary for it

to file a registration statement, pursuant
 to section 5(a)

Of the Bank Holding Company Act of 1956.

The Murmanill Corporation, Dallas, Texa
s, advising (a) that

the Board understands (i) that it is no 
longer a part of a

group of corporations which controlled t
wo banks; (ii) that

it does not now own or control, directly or
 indirectly, or

manage or control any banking institution 
other than Chicago

City Bank & Trust Company, Chicago, 
Illinois ("City Bank");

and (b) on the basis of such understandin
gs the Board will

not rescind its 1958 section 301 
determination.
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(3) Diversa, Inc., Dallas, Texas, advising that a section 301
determination was being issued to that company.

Pursuant to Board action on September 14, 1959, letters were

Sent on September 16 to Bankers Life & Casualty Company, Chicago,

I1
1in°16, and to The Murmanill Corporation, Dallas, Texas, advising

them 
that the Board was giving consideration to rescinding the section

3°1 determinations previously issued to them. Also in line with Board

action on September 14, Diversa, Inc., Dallas, Texas, was advised by a

letter dated September 16 that the Board was giving consideration to

4Ying its request for a section 301 determination. The three companies
were

-i-nformed that before taking final action a 60-day period would be

allcf4ed in order that they might have an opportunity to submit additional

int°rmation.

Mr. Solomon reported that information had been received indicating

that each of the three companies had taken the steps necessary to remove

their 
holding company status and, accordingly, they were eligible for

8ecti°4 301 determinations.

After a brief discussion, unanimous approval was given to letters

14 the 
form attached to these minutes as Items 17 18, and 19, inclusive.

The meeting then adjourned.

Secretary's Notes: Governor Shepardson approved

today on behalf of the Board a letter to the

Federal Reserve Bank of Richmond confirming

arrangements for Mr. Aubrey Heflin, Vice Presi-

dent and General Counsel, to assist the Board's
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Legal Division for a temporary period in a special

project beginning November 1, 1959, with the under-

standing that the Richmond Bank would continue to

pay Mr. Heflin's salary but that the Board would

reimburse the Bank for travel and other official

expenses incurred by him, including living accommo-

dations in Washington, in connection with carrying

out the assignment.

Governor Shepardson also approved today on behalf

of the Board the following items:

arla 21, Letters to the Federal Reserve Bank of Richmond (attached Items 20

approvingthe appointments of Harry E. Dunn and Robert L. MillerAazain.

Letter to the Federal Reserve Bank of Dallas (attached Item No. 22)

wlag the appointment of David R. Evans as examiner.

toiCToranda from appropriate individuals concerned recommending the

"'..ng actions affecting the Board's staff:

exivr itIcrease

.,t5,Z1c'thY H. Duke, Secretary, Division of Research and Statistics, from

t° $6,330, effective January 1, 1960.

AeclePtan--ce of resignation

I-960'1°114 E. Hogan, Legal Assistant, Legal Division, 
effective January 15,

Memorraerit „,a/1-4-0. from appropriate individuals concerned 
recommending that

to Y increases be granted to the following 
employees on the

8 etaff in the amounts indicated, effective January 
10, 1960:

Division

Board Members' Offices 

R7,0.rge L. Spencer, Jr.,-eeretnTh- to Governor Szymczak

Basic annual salary
From To

7,030 $ 7,270
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Merit Salary Increases (continued)

Name and title

-12-

Division

Office of the Secretary

Jo44 V. Caulfield, Senior Records Clerk
s'44e quick, Minutes Clerk

elle Rice, Index & Reference Assistant
--z4r1 S. Thompson, Records Clerk

Legal

jellet Hart, Assistant Counsel

Research and Statistics

m1'1111821, Smith, Senior Economist

-‘.11aillatepelsilSgleectliCohniefl 

Consumer Credit
0

t;EttlleY J. Sigel, Chief, Flow of Funds and
SEtvings Section

Milc)1113:lbt* Sol Economist
14--vorl 

Solomon, Senior
Moss Economist

-4/14;ice Sch:rartz, Chief Analyst,
elLioerations Planning

A. Yager, Economist
iie:i7rt M. Fisher, Economist

Wendel, Economist
Leeuw, Economist

R. Frv-,, Economist:,aroline 
Burgess, Assistant Chief Librarian

1+414:„elYtt M. Hurley, Economist
OiOthv 

eset V. Hastings, Research Assistant
Bujno Secretary
BarhaM, Clerk-Stenographer

Itian s
,Etil 

Roberts, Clerk-Stenographer
* 7̀°r11:111s, Clerk-Stenographertic;s

2

4 McKee, Clerk- Stenographer
4:141:eleLaughlin, Library Assistant

Jessup, Clerk-Typist

and

Statistical

International Finance 

?IptierIck R. Dahl, EconomistA-(111,1,4 
Reyttolds, EconomistT. Rob 

Secretary
1\11.1't se sher17', secretary

Basic annual salary

From To

$ 4,po
3,850
4,940
4,135

8,330

13,370
13,070

13,070

13,070
11,835
11,355

L1,355
8,570
8,810
8,330
7,270
7,270
7,270
5,130
5,240
4,135
4-435
3,850
3)850
3,755
3,780

8,810
11,355
41490
4,914C)

ei; 41490
3,945
5,090
14., 230

8,570

13,670
13,370

13,370

13,370
12,075
11,595

11,595
8,810
9,050
8,570
7,510
7,510
7,510
5,280
5,390
4,230
4,230
3,945
3,945
3,850
3,875

9,050
11,595
4,64o
5,090
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Merit Salary Increases(continued)

Division

Bank Operations 

'1644 D. Smith, Technical Assistant
SeYnlour Golodner, Analyst

li
l',!4ligetz‘et K. Ball, Supervisor, Call Report UnitHelen M. Bennett, Secretary
1)earle E. Randour, Statistical Assistant
Judith J. McGrain, Secretary

Examinations

Robert r,0. Achor, Review Examiner
am adleY Fraser, Assistant Federal Reserve Examiner

R. Smith, Assistant Federal Reserve Examiner

baj:"-eia D' Ambrosio, Stenographer
sus'Y L. Polk, Stenographer

Rowzie, Stenographer

14,
Personnel Administration

lie Wickline, Nurse

Administrative Services 

ette V. Breden, Assistant Manager, Cafeteria

Rite W. Moon, Senior Purchasing Assistant

Blanch Brinley, Secretary
Gkriehe C. King, Charwoman

R. Gaines, Messenger

Office of the Controller
Johri K
ITIarry IGI.ka71,..", Budget & Planning Assistant

wai4: Budget & Planning Assistant,e Waller, Jr., Accounting Technician

Office of Defense Planning

o
Grimwood, Economist

Basic annual salary
From To

$ 7,750 $ 7,990
5,985 6,135
5,730 5,880
4194o 5,090
5,240 5,390
4,o4o 4,190

9,050
6,735
4198o
3,945
3,945
3,945

5,580

4,490
6,285
4,64o
3,150
3,150

8,810
6,285
5,985

9,290
6,885
5,130
4„o4o
14., 014.0
4,o4o

5,730

4,64o
6,435
4,790
3,245
3,245

9,050
6,435
6,135

11,355 11,595
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BOARD OF GOVERNORS44 tiliw4
OF THE

*
p FEDERAL RESERVE SYSTEM,#
p. WASHINGTON 25, D. C.

AO'*iflutPV

Item No. 1
12/23/59

ADORES!! arriciAL CORRIESPONOCNCE
TO THE BOARD

December 23, 1959

tckril
Peci8.4.°5 Directors,
New ;:6;L_on Bank and Trust Company,

New York.
Gerltlenlexi.

PUrSuant to your request submitted through the ! Federal1 
ank of New York the Board of Governors of the Feder

QYstem 8 '14mA,,approves !the establishment of an in-town branch at
iszlk n",:and Parkway, Jamaica, Borou&h of Queens, by Federation
L)1:11;''4.yrust Company, Provided the branch is established within
Z1,tho 11;

-
4i rrem the date of this letter and approval of State

braneh 
es is in effect as of the date of the establishment of

keeP a,. While the c it structure of the bank has failed to
belt Pbr eyed the to b eNg

al 
nsion of resources and liabilities, and is

bh e 
be 

below the desired level, the establishment of this
are ing approved in view of the limited nature of its
0 4 to ioTictions and the apparent convenience and needs of Tine‘*1 served. The Board wishes to emphasize the need for'N efforts to strengthen the bank's capital structure.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
American Bank and Trust Company,
Suffolk, Virginia.

Gentlemen:

Item No. 2
12/23/59

ADDRESS orriciAL COMIRCIIIPONOCNCI
TO THE •OARO

December 23, 1959

Pursuant to your request submitted through the

Federal Reserve Bank of Richmond, the Board of Governors

of the Federal Reserve System approves the establishment

Of a branch by American Bank and Trust Company, Suffolk,

1171:rginia, at North Main and Market Streets in Suffolk,

vlrginia, provided the branch is established within 
one

Year from the date of this letter.

It is understood that on December 10, 1959, a

,l!lan was recommended to stockholders authorizing the sale
.1. 25,000 additional shares of common capital stock at a

plles (c))ff per share. It is also understood that pro-

075,000 from the sale of the stock are to be

ocated to the capital and surplus accounts in the

amounts of $250,000 and $125,0001 respectively.

Attention is called to the fact that the pro
-

Posed increase in capital stock must be paid in before
the additional investment in bank premises is made, 

or a
vriolation of Section 2LA of the Federal Reserve Act 

will

the 
unless your bank receives the advance approval 

of

Board of Governors.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon)
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 3
12/23/59

AODR[13111 OFFICIAL CORAEOPONOUNCIE

TO TliC •OARO

December 23, 1959

,C°FaPtrou er of the Currency,4 r ea su,_

Department
Washington 25, D. C.

Attention Mr. W. M. Taylor,
Deputy Comptroller of the Currency.

Dear Mr. Comptroller:

e1959
Reference is made to a letter from your office dated June 15,

the nclosing copies of an application to organize a national bank in

as te°110 Beach—Ruskin, Florida, area, and requesting a recommendation

whether or not the application should be approved.

Information contained in a report of investigation of the
aPPlicat*thclic lon made by an examiner for the Federal Reserve Bank of 

Atlanta
volilmates 

th"6
,4. the proposed capital structure would be adequate 

for the

operaZ.and character of business. However, prospects for profitable

"ns are not entirely favorable, and arrangements for satisfactory
therement nave not been made. Based on the information available,

Accorctes not appear to be sufficient need for the bank at this time.

irlg a, nglY, the Board of Governors does not feel justified in recommend—
vProval of the application.

arky 
a_'Psets 

The Boardls Division of Examinations will be glad to discuss of. .vsa.re. was case with representatives of your office if 
you so

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,

Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

12/23/59

ADDRESS OFFICIAL CORREOPONDENCE
TO THE BOARD

December 23, 1959

fLo_mptroller of the Currency,
1;'),re?urY Department,

tgton 251 D. C.

Attention Mr. W. M. Taylor,
Deputy Comptroller of the Currency.

Deal' Comptroller:

May Reference is made to a letter from your office dated
1959, enclosing copies of an application to organize a

tion al bank at Ruskin, Florida, and requesting a recommenda-
a,9 to whether or not the application should be approved.

the Information contained in a report of investigation of
of Al

'
rlication made by an examiner for the Federal Reserve Bank

balli:,anta indicates that the proposed capital structure of the
rath 4ould be adequate. However, the prospects for earnings are
lack7 Poor and satisfactory arrangements for management are
apps'ng. Based upon the information available, there does not

° be sufficient need for the bank at this time.
recon.:4'elY, the Board of Governors does not feel justified in

—eliding approval of the application.

discus, The Board's Division of Examinations will be glad to
QrticeQ.a1V aspects of this case with representatives of your

lf You so desire.

Very tray yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Or
ganization Committee,Millburn-Short Hills Bank,Millburn, New Jersey.

G
entlemen:

Item No. 5
12/23/59

ADDRESS OFFICIAL CORRESPONDENCE

TO THE SOARO

December 231 1959

thr Reference is made to your request, transmitted
()ugh the Federal Reserve Bank of New York, that conditionnurabe red 3

1958 
prescribed in the Board's letter of November 25,

Ili, P with respect to admission to membership of the
"4.11burn_ Short Hills Bank be modified.

The Board of Governors has modified condition
numbered 3 to read as follows:

3. At the time of admission to membership, such
bank shall have paid-in and unimpaired capital

stock of not less than 0250,000 and other

capital funds of not less than $200,000.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,

Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
First Granite City National Bank,
Granite City, Illinois.

G
entlemen:

Item No. 6
12/23/59

ADDRESS °maim. OORRESPOHOIENCE
TO THE BOARD

December 23, 3.959

S 
The Board of Governors of the Federal Reserve

.Ystem u
fiA given consideration to your application for

ary powers and grants First Granite City National
2111c authority to act, when not in contravention of State

local _law, as trustee, executor, administrator, registrar
stocks and bonds, guardian of estates, assignee, receiver)

Zmittee of estates of lunatics, or in any other fiduciary
cj.!citY in which State banks, trust companies, or other
„41Jorations which come into competition with national banks

The permitted to act under the laws of the 
State of Illinois.

:,4:.exereise of such rights shall be subject to the provisions
fiction 11(k) of the Federal Reserve Act and Regulation Fw- the Board  of Governors of the Federal Reserve System.

A formal certificate indicating the fiduciary
liters that your bank is now authorized to exercise will be

warded in due course.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
The First National Bank of Springdale,
Springdale, Arkansas.

Gentlemen:

Item NO. 7
12/23/59

ADDRESS OFFICIAL. CORRESPONDENCE

TO THE BOARD

December 23, 1959

The Board of Governors of the Federal Reserve
Sys4

uem has given consideration to your application for
...iduciary powers and grants The First National Bank of

ngdale authority to act, when not in contravention
_r State or local law, as trustee, executor, administrator,
7
?
gistrar of stocks and bonds, guardian of estates, assignee,

f 2eiver, committee of estates of lunatics: or in any other
,34fIciary capacity in which State banks, trust companies, or
l'o,'"er corporations which come into competition with national
Atks are permitted to act under the laws of the State of
;4ansas. The exercise of such rights shall be subject toaG 

Provisions of Section 11(k) of the Federal Reserve Act
Regulation F of the Board of Governors of the Federal

—.serve System.

A formal certificate indicating the fiduciaryPowers
that your bank is now authorized to exercise will be

mrwarded in due course.

Very truly yours,

(signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 8
12/23/59 .

ADDRESS orriciAL CORRESPONDENCE

TO THE BOARD

December 23, 1959

Geo. E. Kroner, Vice President,
eral Reserve Bank of St. Louis,

'L. Louis 66, Missouri.

Dear Mr. Kroner:

Reference is made to your letter of December 1, 1959,sra•
fo ltting the request of the Gravois Bank, Affton, Missouri,
of' Permission to exercise limited fiduciary powers for the purpose
to °Aerating its insurance department. It is noted that authority
co exercise fiduciary powers has been obtained from the Deputy
plarnilissioner of Finance of the State of Missouri for the sole
ill?0!30 of handling insurance business and that the bank has no
It 71tion of seeking or accepting any other fiduciary business.
to t? noted, also, that the bank's insurance business is confined

writinab of property insurance as a broker or through an
agent.

From the information submitted, it appears that the

t;11°Isal will not involve a broadening in the functions exercised
Reso e bank at the time of admission to membership in the Federal

rnki.,-fve SYstem such as would tend to affect materially the standard
ror*".'atned by the bank when it was admitted to membership. There-

be Z) Permis3i0n of the Board is not required and no objection will
a8 ,,IlterPosed to the Gravois Bank engaging in the insurance business

described above. Please advise the bank accordingly.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 9
12/23/59

ADDRESS OFFICIAL CORRESPONOENDE

TO THE BOARD

December 23, 1959

T. H. Golightly,
Chairman of the Board and President,
Ctizelas National Bank of Chicago,5200 West Chicago Avenue,
ChicaCo, Illinois.

Dear gr. 
Golic;htly:

Pursuant to your request submitted through the Fed-
Reserve Bank of Chicago the Board of Governors, acting'41.er the provisions of Section 19 of the Federal Reserve Act,1,ts permission to your bank to maintain the same reserves
'alnst deposits as are recu mired to be intained by banksj
jeated outside of central reserve and. reserve cities, effec-

b' 
fre Vith the first semimonthly reserve computation period
arining after the date of this letter.

. Your attention is called to the fac
the °11 Is subject to revocation by the Board

Pederal Reserve System.

Very truly yours,

that such per-
f Governors of

(Signed) Merritt Sherman

ritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item NO. 9a
12/23/59

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

December 23, 1959

.11r. T. H. Golightly,
Clvyt of the Board and President,
,":ti-orra Bank of Commerce of Chicago,4010 west Madison Street,
Chicago Illinois.

Golightly:

Pursuant to your request submitted through the Fed-
1 Reserve Bank of Chicago, the Board of Governors, acting

;!
Cr the provisons of ;,-!ction 19 of the Federal Reserve Act..rants permission to your 1_,nk to maintain the same reserves

ieQinst deposits bs are required to be maintained by banks
ted outside of cerntr;)1 rerve and reserve cities, effec-

blv vith the first semimonthly reserve computation period
e(11-nning after the date of this letter.

he r
.321011 ,is suoject to revocation by the Board of Governors oi

Your attention is called to the fact that such per-
t 

edema.. Reserve System.

Very truly yours,

(Signed) Merritt Sherman

Merritt 3hertn,
Sec retrlry.
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tidt*** BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

'ear Sir:

Item No. 10
12/23/59

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

December 23, 1959.

Supplementing the Boardls telegram of August 10, 1959,
regarding the termination of Regulation SI this letter rescindsthe Bte oard's letter of August l51 1956 (S-1602; F.R.L.S. #5507)
?larding the submission of forms F. R. 417 and 4I7a and cancels

items #5500 through #5557, all relating to Section 13b
,ugustrial Loans.

that , In order to complete the Boards files, it is requested
r‘f neserve Banks submit final reports on F. R. 417 and 417a as

an appropriate date which will show all industrial loans and
'.ultmtitments as terminated.

Very truly y rs„

Merritt S
Secret

111E PRESIDENTS OF ALL FEDERAL RESERVE BANKS.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 11
12/23/59

AODREBB OFFICIAL CORRESPONDENCE

TO THE BOARD

December 231 1959

Comptroller of the Currency,Tfeaaury Department,"ashington 25, D. C.

Attention Mr. L. A. Jennings,
Deputy Comptroller of the Currency.

Dear Mr. Comptroller:

AlIvo+ Reference is made to a letter from your office dated

t
-' 25/ 1959, enclosing copies of an application to organize a

id.onal bank at Sun Valley, California, and requesting a recom—
ul ation as to whether or not the application should be approved.

A report of investigation of the application made by anexam.'
the:i'ller for the Federal Reserve Bank of San Francisco indicates
/low vthe proposed capital structure of the bank would be adequate.
rac!
"
..er, prospects for profitable earnings are not entirely satis—
rY and the need for an additional commercial bank in the area
ot been sufficiently established at this time. While the board

orell'ectors is composed of reputable business and professional men,
exZ One has had previous banking experience, and a qualified chief
Goveutive officer has not been selected. Accordingly, the Board of
41)1,1,1:11°rs does not feel justified in recommending approval of the"-Lcation.

The Board's DIvision of Examinations will be glad to
orri 83 anY aspects of this case with representatives of your

ee if you so desire.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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'TE LEGRAM
LEASED WIRE SERVICE Item No. 12

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 12/23/59
WASHINGTON

December 23: 1959.

TO filth*
Pram:roes OF ALL FEDERAL RESERVE BANKS EXCEIV

ANIIA AND DALLAS

Board has considered and notes without objection proposed

h4r-end closing entries of your Bank as shown by statement accompanying

but with understanding that such entries will be revised

to terlect action requested in Board telegrams of December 18 and 21

c°11"taing surplus and reserves for contingencies other than for

Nilitered mail losses.

lioatozi

york

1111441011Dhia
Cleveland

kiehraolia

et.
Louis

1444efttiolis

44448 City

44 /11114101sec)

(Signed) Merritt Sherman

SHERMAN
(a)

December 14 letter from Mr. Strong

December 7 letter from Mr. Kimball

December 3 letter from Mr. Wilgus

December 11 letter from Mr. Clouse

December 10 letter from Mr. Leach

December 15 letter from Mr. Scanlon

December 4 letter from Mr. Wotawa

December 7 letter from Mr. Ohnstad

December 9 letter from Mr. Boysen

November 16 letter from Mr. Hemmings
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TELEGRAM
LEASED WIRE SERVICE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

December 23, 1959,

Item No. 13
12/23/59

BrYan - Atlanta

Board has considered and notes without objection

ProPosed year-end closing entries of your Bank as shown by

statement accompanying December 11 letter from Mr. Patterson,

but with understanding that such entries will be revised to

reflect action requested in Board telegrams of December 18 and

21 concerning surplus and reserves for contingencies other

than for registered mail losses.

It is noted that your surplus account is below sub-

scribed capital. Necessary allowance for this purpose will be

Illade from net earnings of your Bank before computation of

PaYment to the Treasury of interest on Federal Reserve notes.

(Signed) Merritt Sherman

SHERMAN
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TELEGRAM
LEASED WIRE SERVICE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

December 23, 1959.

Irons - Dallas

Item No. 14
12/23/59

Board has considered and notes without objection

Proposed year-end closing entries of your Bank as shown by

statement accompanying December 10 letter from Mr. Murff,

bUt With understanding that such entries will be revised to

tsflect action requested in Board telegrams of December 18 and

21 concerning surplus and reserves for contingencies other

tban, for registered mail losses.

It is noted that your surplus account is below sub-

Capital. Necessary allowance for this purpose will be

slade from net earnings of your Bank before computation of

134Yment to the Treasury of interest on Federal Reserve notes.

(Signed) Merritt Sherman

SHERMAN
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr, Delos C. Johns,
Chairman of the Conference of Presidents
,of the Federal Reserve Banks,

c/o Federal Reserve Bank of St. Louis,
P. O. Box 442,
St. Louis 66, Missouri.

Dear Mr, Johns:

Item No. 15
12/23/59

ADDRESS orrtciAL CORRESPONDENCE
TO THE BOARD

December 231 1959

Several months ago, the Comptroller of the Currency
commended that the Federal Reserve notes stored in the United

°tate° Bullion Depository at Ft. Knox be removed, and the Board
°f Governors has interposed no objection to this recommendation.

Ric Five of the Reserve Banks (New York, Philadelphia,
ond, Chicago and San Francisco) have notes at the Ft. Knox

1?!pository. It appears desirable in the interest of economy to

rilo the notes from the Depository at Ft. Knox direct to the
tallk of issue by registered mail. Of the shipments to be made,

aling $300 million, it is contemplated that amounts aggregating
Yoto2,080,000 would be in excess of $15 million (the maximum shipment

new currency by registered mail by the Treasury which may now be
:de under the Loss Sharing Agreement of the Federal Reserve Banks),

7Z8, 
7 
follows: New York, $68,000,000; Richmond, $25,000,000; Chicago,

r ,000,000; San Francisco, $15,280,000; Los Angeles, $45,320,000;
'jeattle, $1,480,000.

e.Mendment 
To accomplish this end, it has been suggested that an
to Section 7 of the Loss Sharinz Agreement be adopted

1.1.0:Ta would apply only to the shipments under consideration. This
mit(? save the cost of purchasing insurance. Such an amendment

section 
16" consist of the following paragraph to be added at the end of7:
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To: Mr. Johns -2-

"The limitations prescribed in this section shall not

apply to the shipment, during the year 1960, from the United

States Bullion Depository, Fort Knox, Kentucky, to one or

more Federal Reserve Bank offices, of any or all of the

*300 million in Federal Reserve notes stored in said

depository on December 31, 1959."

It will be appreciated if you will take the necessary

steps to have such an amendment proposed for consideration by the

Federal Reserve Banks.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 16
12/23/59

ADDRESS OFFICIAL. CORRESPONDENCE

TO THE BOARD

December 23, 1959

Mr. Dozier Willard,
Vice President,
Armored Car, Inc.,
2654 Poydras Street,
New, Orleans 19, Louisiana..

Dear Mr. Willard:

This refers to your letter of November 13, 1959,
transmitting proposals and service charges for covering a

movement of $300 million in new Federal Reserve notes from the .

United States Bullion Depository, Fort Knox, Kentucky, to

certain points.

After consideration of the various possibilities, it

"pears that it would be most advantageous to the Federal Reserve

?anks to make the shipments by registered mail. Accordingly,
the proposals of Armored Car, Inc., for transporting this

currency are rejected.

to
The Board is appreciative of your interest and wishes

, Lank you for the excellent presentation of the Armored Car,

Jlac. proposals.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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FEDE

OARD OF GOVER
OF THE

RAL RESERVE

NORS

SYSTEM
WASHINGTON 25, D. C.

Bankers Life & Casualty Company,
Chicago, Illinois.

Ge
ntlemen:

Item No. 17
12/23/59

ADDRESS OFFICIAL CORRESPONDENCE
TO THE BOARD

December 23, 1959.

This refers to the Board's letters of September 16, 1959,
advising Bankers Life & Casualty Company of its status as a bank
hola4
R ,-4-ng company within the purview of section 2(a)(1) of the Bank
;(4ding Company Act of 1956 and notifying such company that the
ifoard was considering rescinding its determination of June 29, 1955as to the holding company affiliate status of Bankers Life &
casualty 

Company.

At that time, Bankers Life and Casualty Company had a direct
Illaiority interest in one bank (Citizens Bank and Trust Company, Park
Ri
(0:111()e) Illinois) and a substantial indirect interest in another bank
Drileago City Bank and Trust Company) through control of National
st 11111(7, Company, which in turn held a substantial interest in the

of The Murmanill Corporation. Your letter of December 9, 1959,
tVeates that indirect interest of Bankers Life & Casualty Company

Na"J- 
hicago City Bank and Trust Company has been terminated since

oronal Drilling Company has divested itself of all shares of stock
LI,The 

Murmanill Corporation. In addition, it is stated that Bankers
L4e & Casualty Company has divested itself of any shares of The

1.111,eview Trust and Savings Bank of Chicago. Accordingly, it is now
0_'?rstood that Bankers Life & Casualty Company does not, directly
1,;01 Y.1direct1y, own or control any stock of, or manage or control, any

41ng institution other than Citizens Bank & Trust Company.

In view of this development, (1) the Board is of the opinionthat 
Bankers Life & Casualty Company is no longer a bank holding companywithi_

or 1,41 the purview of section 2(a)(1) of the Bank Holding Company Act

'our 56, and it will not be necessary to file a registration statement
suant to section 5(a) of such Act, and (2) the Board's determination
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

Bankers Life & Casualty Company -2-

June 29, 1955, as to the status of Bankers Life and Casualty

ParlY as a holding company affiliate will not be rescinded.
"°14ever, as stated in such determination, the Board reserves the
!ight to rescind its determination and make a further determination
ur this matter at any time on the basis of the then existing facts.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

The Murmanill Corporation,
Dallas, Texas.

Gentlemen:

Item No. 18
12/23/59

ADDRESS orriciAL CORRESPONDENCE
TO THE BOARD

December 23, 1959.

cont 
This refers to the Board's letter of September 16, 1959,

A
advice that the Board was considering rescinding its

;Zuermination of January 8, 1958, as to the holding company affiliate
c_Iltu8 of The Murmanill Corporation. At that time The Murmanill
t'rPoration was part of a group of corporations Which controlled
1/33 banks, namely, Citizens Bank and Trust Company, Park Ridge,
11„in°t6 and Chicago City Bank and Trust Company. The Board now
tn
X 

stands that The Murmanill Corporation is no longer a part of
i  group and that The Murmanill Corporation does not, directly or
banireetly, own or control any stock of, or manage or control, any

king institution other than Chicago City Bank and Trust Company.

Janu In view of this development, the Board's determination ofn
h014717 8, 1958, as to the status of The Murmanill Corporation as a

ng company affiliate will not be rescinded. However, as stated
det'4en determination, the Board reserves the right to rescind its
anyermination and make a further determination of this matter at

timC on the basis of the then existing facts.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 19
12/23/59

ADDRESS OFFICIAL CORRESPONDENCE

TO NC BOARD

December 23, 1959

Mr, Russell Allen,
//ice President and General Counsel,m
tiversa, Inc.,
!!!33 Meadows Building,
uallas 6, Texas.

Dear Mr. Allen:

This refers to the Board's letter of September 161 1959,
Ilith G,_respect to the issuance of a determination by the Board of
Governors as to the holding company affiliate status of Diversa, Inc.

Pri As stated in that letter, the Board understands that theneithe pal activities of Diversa, Inc., involve the investment in and

I'lanagement of oil and gas properties and that its holdings of bank
wick are limited to investment in the stock of Chicago City Bank

0E" Trust Company. At that time, Diversa, Inc., was part of a group

c°rPorations which controlled another bank (Citizens Bank and Trust

de-riP,anY, Park Ridge, Illinois) and, therefore, the Board was considering

/11J-Lng the requested determination. It is now understood that Diversas

not" is no longer a part of this group, and that Diversa, Inc., does
conla directly or indirectly, own or control any stock of, or manage or

Tr xi°1, any banking institution other than Chicago City Bank and

tlat Company.

In view of these facts the Board has determined that

hAisa, Inc., is not engaged, directly or indirectly, as a business

aes,(4ding the stock of, or managing or controlling, banks, banking
01, vciations, savings banks, or trust companies within the meaning

bilisction 2(c) of the Banking Act of 1933, as amended; and, accordingly,

terer8al Inc., is not deemed to be a holding company affiliate except

llot the purposes of section 23A of the 
Federal Reserve Act, and does

the ,Ilesd a voting permit from the Board of Governors in order to vote
Dank stock which it owns.
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-2-Mr. Russell Allen

If, however, the facts should at any time differ from those
Set out above to an extent which would indicate that Diversa, Inc.,
tight be deemed to be so engaged, this matter should again be
Thnlitted to the Board. The Board reserves the right to rescind this
rjtermination and make a further determination of this matter at any

On the basis of the then existing facts.

Very truly yours,

(Signed.) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 20
12/23/59

ADDRESS orrictm. CORRESPONDENCE

TO TN( BOARD

December 231 1959

Mr. John L. Nosker,
Assistant Vice President,
Federal Reserve Bank of Richmond,
Richmond 13, Virginia.

Dear Mi, Nosker:

In accordance with the request contained in

"ur letter of December 16, 1959, the Board approves

the appointment of Harry E. Dunn, at present an assist-

ant examiner, as an examiner for the Federal Reserve

Dank of Richmond, effective January 1, 1960.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,

,Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. John L. Nosker,

Assistant Vice President,

Federal Reserve Bank of Richmond,

Richmond 13, Virginia.

Dear Mr, Noskert

Item No. 21
12/23/59

ADDRESS OFFICIAL CORRESI,OHOENCE

TO THE ODARD

December 23, 1959

In accordance with the request contai
ned in

Your letter of December 16, 1959, the Board 
approves

the appointment of Robert L. Miller, at 
present an

assistant examiner, as an examiner for 
the Federal

Reserve Bank of Richmond, effective January 1,
 1960.

It is noted that Mr. Miller is indebted 
to

Virginia Trust Company, Richmond, Virgi
nia, a nonmember

bank, in the amount of $1,100. Accordingly, the Board's

approval of his appointment is given 
with the understanding

that Mi. Miller will not participate in 
any examination

of Virginia Trust Company until his 
indebtedness has been

liquidated.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,

Aosistart Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

AIR MAIL - CONFIDENTIAL

Mr, L. G. Pondrom, Vice

Federal Reserve Bank of

Dallas 2, Texas.

Dear Mr. Pondrom:

(FR)

President,
Dallas,

Item No. 22
12/23/59

ADDRESS OFFICIAL DORRICIPONDIENCE

TO THX BOARD

December 23, 1959

In accordance with the request contained 
in your

letter of December 18, 1959, the Board approves the a
ppoint-

ment of David R. Evans, at present an assistan
t examiner, as

an examiner for the Federal Reserve Bank of 
Dallas, effective

January 1, 1960.

It is noted that MX :Evans is indebted t
o Exchange

Sank & Trust Company, Dallas, Texas, a nonmemb
er bank, in the

amount of $1,075. Accordingly, the Board's approval of t
he

appointment is given with the understa
nding that Mr. Evans

'will not participate in any examination of 
Exchange Bank &

Trust Company until his indebtedness to 
that bank has been

liquidated.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,

Assistant Secretary.
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