
Minutes for December 21, 1959

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on
the above date.

It is not proposed to include a statement
with respect to any of the entries in this set of

minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard to
the minutes, it will be appreciated if you will advise
the Secretary's Office. Otherwise, please initial below.

If You were present at the meeting, your initials will

indicate approval of the minutes. If you were not present,
Your initials will indicate only that you have seen the

minutes.

Chm. Martin

Gov. Szymczak

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

Gov. King
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Minutes of the Board of Governors of the Federal Reserve System

on Monday, December 21, 1959. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Balderston, Vice Chairman

Mr. Szymczak
Mr. Mills
Mr. Robertson
Mr. Shepardson

Mr. Sherman, Secretary

Mr. Riefler, Assistant to the Chairman

Mr. Thomas, Economic Adviser to the Board

Mr. Fauver, Assistant to the Board

Mr. Johnson, Director, Division of Personnel

Administration
Mr. Hackley, General Counsel

Mr. Farrell, Director, Division of Bank Operations

Mr. Solomon, Director, Division of Examinations

Mr. Hexter, Assistant General Counsel

Mr. Daniels, Assistant Director, Division of Bank

Operations
Mr. Kiley, Assistant Director, Division of Bank

Operations

Mr. Hostrup, Assistant Director, Division of

Examinations
Mr. Nelson, Assistant Director, Division of

Examinations
Mr. Landry, Assistant to the Secretary

Mr. Walter Young, Assistant Counsel

_circulated or distributed to the Board. The following

items, vhich had been circulated or distributed to the Board and copie
s

o 
wIlich are attached to these minutes under the respective item nu

mbers

indicated, were approved unanimously:

Is,etter to Savannah Bank & Trust Company of

".annah, Savannah, Georgia, approving the?stablishment of a branch on U. S. Highway 17

bet/leen Bay and Houlihan Streets.

Item No.

1
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12/21/59 -2-

Item No.

Tele gram to the Federal Reserve Agent at Richmond
!Iltborizing the issuance of a general voting permit
'473 The First Virginia Corporation, Arlington, Virginia,
le4overing its stock in The National Bank of Manassas,

eliti ts, Virginia.

.1t!tter to the Federal Reserve Bank of New York regarding 3
s"e appointment of the officer in charge of the Bank
Ilpervision and Relations function at the Bank.

Letter approving payment of salary to a Federal Reserve 4
Joank officer.

Letter to the Federal Reserve Bank of Dallas regarding a 5

rasible violation of Regulation 0 at the Southern Arizona
8-Ak and Trust Company, Tucson, Arizona.

With respect to Item No. 5 above, Mr. Young noted that the

iticlividual involved, although holding no official title in the Southern

°11.8. Bank and Trust Company, Tucson, Arizona, was manager of the

bank's cattle and agricultural loan division, was paid a salary compa-

4*ble with that of a vice president at the institution, had the power

2

to mr.A. .
individuni loans not exceeding $5,000 each and was authorized

to process loans up to $10,000 for old established customers on a

seculied basis, and that, although his appointment was not approved by

the board of directors, his salary was. He added that to follow the

B°111eIlhat narrow view that a person not appointed directly by a bank's

b 110
-" of directors cannot be an executive officer opened the door wide

evasion of the law and the Board's Regulation 0, Loans to Executive

°rticers of Member Banks.
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Messrs. Johnson, Hostrup, Nelson, and Young then withdrew from

the meeting, and Mr. Molony, Assistant to the Board, entered the room

at this point.

Further discussion of Reserve Bank capital accounts (Item No. 6).

The Secretary reported on telephone conversations with several Reserve

Bank Presidents following their receipt of advice of the Boardts action

On December 18, 1959, regarding Reserve Bank capital accounts. President

Pulton had called to report that, as Chairman of the Committee on Miscel-

laneous Operations, he had canvassed the Reserve Banks and it was their

general belief that it would be physically impossible to accomplish the

IleeessarY amendment to the Loss Sharing Agreement by December 31, 1959,

to
permit elimination of the reserve for registered mail losses by that

date* He recommended therefore that the Board let this matter go over

Until the necessary actions could be completed in 1960.

A discussion then ensued with respect to the mechanics of making

the ro
- 1/4-Losing entries at the year end on the books of the Federal Reserve

Bank
8 and whether announcement of earnings and expenses of the Banks

°Itiring 1959 might be deferred until the $11 million reserve for registered

ail losses could be closed out. This discussion led to the conclusion

that
" wuld be preferable to proceed with the usual year-end statement

Of ea.

rnings and expenses early in January 1960, which would include a

l*ell°rt ofb
- Payments made to the Treasury as interest on Federal Reserve

lOtes
and to close out the reserve for registered mail losses at a
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Convenient time time in 1960 after the Loss Shsring Agreement had been

mended. This would mean, it was noted, that the customary additions

to that reserve would be made on or before December 31, 1959.

At the conclusion of the discussion, Messrs. Sherman, Hackley,

446 Farrell were requested to prepare a telegram to the Federal Reserv
e

1344ks informing them that closing out of the reserve for registe
red mail

losses would be deferred until an appropriate time in 1960, that they

should proceed with the other actions regarding capital accounts of

141ich they had been informed on December 18, 1959, and requesting that

theY give appropriate advice of these actions to the directors o
f the

respective Banks. A copy of the telegram sent to all Reserve Bank

Presidents later in the day is attached as Item No. 6. In taking this

4cti°11, it was understood that Governor Balderston would inform Treasury

°fricials of the actions that had been taken on Reserve Bank capital

counts later in the day, with advice of the approximate amount of t
he

PaYluent that would be instie by the Reserve Banks to the Treasury as 
of

December 31, 1959.

The meeting then adjourned.

Secretary's Note: Governor Shepardson today

approved on behalf of the Board a letter to

the Federal Reserve Bank of Boston (attached

Item No. 7) approving the appointment of Robe
rt

Louis Sterns as assistant examiner.

II

. L(
Secretary
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go** BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
Savannah Bank & Trust Company of Savannah,
Savannah, Georgia.

Gentlemen:

Item No. 1
12/21/59

AOC:MIMI OPTICIAL CIOIROCIPONOENCIE

TO THIC 1110ARO

December 21, 1959

Pursuant to your request submitted through
the Federal Reserve Bank of Atlanta, the Board of
Governors of the Federal Reserve System approves the
establishment of a branch on U.S. Highway 17, between
!3,87 and Houlihan Streets, Savannah, Georgia, by Savannah
Dank & Trust Company of Savannah, Savannah, Georgia,
provided the branch is established within six months
ti‘om the date of this letter.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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TELEGRAM
LEASED WIRE SERVICE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

DECKER - RICHMOND

ICEBJE

A.

B.

C.

Item No. 2
12/21/59

December 211 1959

The First Virginia Corporation, Arlington, Virginia.

The National Bank of Manassas, Manassas, Virginia.

Prior to the issuance of permit authorized herein,

applicant shall execute and deliver to you in duplicate

an agreement in form accompanying Board's letter S-964

(F.R.L.S.#7190).

Definition of KERTE

(Signed) Kenneth A. Kenyon

KETION

The 
Board authorizes the issuance of a general voting permit, under
the provisions of section 5144 of the Revised Statutes of the
lUnited States, to the holding company affiliate named below
after the letter 'IP, entitling such organization to vote the
ttock which it owns or controls of the bank(s) named below
after the letter "B" at all meetings of shareholders of such

bank(s), subject to the condition(s) stated below after the
letter "C". The period within which a permit may be issued
Pursuant to this authorization is limited to thirty days from
he date of this telegram unless an extension of time is granted
the Board. Please proceed in accordance with the instruc-

tions contained in the Board's letter of March 10, 1947, (S-964).
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51.

BOARD OF GOVERNORS
OF THE Item NO. 3

FEDERAL RESERVE SYSTEM 12/21/59
WASHINGTON 25, D. C.

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

December 21, 1959

Mrs Alfred Hayes, President,
Federal Reserve Bank of New York,
New York 45, New York.

Dear Mr. Hayes:

The Board of Governors approves the appointment of
Mr u. -award D. Crosse as the officer in charge of the Bank

QuPervision and Relations function at the I2edera1 Reserve Bank
?f. New York with the title of Vice President effective January 1,

;1, -?60, in accordance '-r1; the action tal:en by your Board of

'lrectors as reported in your letter of December 7, 1959.

It is noted that the salary fixed for Mr. Crosse as
Vice President is the same amount (.,23,030) approved for the year

1960 at his for-1-.r title, as "12dicated in the Board's letter of
December 10, 1959.

Very truly yours,

(Signed) Merritt Sherman
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BOARD OF GOVERNORS Item 1To. L.

OF THE 12/21/59

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

December 21, 1959

22EIKEITALIEL

Mr. W. D. Fulton, President,
Federal Reserve Bank of Cleveland,
Cleveland 1, Ohio.

Dear Mr. Fulton:

The Board of Governors approves the payment of salary
to Mr. lff. Braddock Hickman as a Vice President of the Federal

Reserve Bank of Cleveland for the period February 1 through

December 31, 1960, at the rate of $25,000 per annum, which is

the rate fixed by your Board of Directors as reported in your

letter of December 11, 1959.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

t1,41.M.11.9 ,t;:'41
044***

Ill% L. G. Pondrom, Vice President,1,?
,--eral Reserve Bank of Dallas,
uallas 2, Texas.

1)ear Mr, Pondrom:

Item No. 5
12/21/59

ADDRESS OFFICIAL CORRESPONDENCE
TO THE BOARD

December 21, 1959

This is in response to your letter of November 17, 1959,
Ilt h_enclosures, regarding a possible violation of qe':ulation 0 at

,=;outhern Arizona Bank and Trust Company, Tucson, Arizona, as a
ba t of loans made to Mr. Daniel i;Jest Clarke, Manager of the
"" s Cattle and Agricultural Loan Division.

Mr. „ The information which you have supplied indicates that
es,_,k,-Larke, while having no official title, is responsible for
niarlishing the bank's policy on agricultural loans, that he
8i0ges the Cattle and Agricultural Loan Division and is respon-
ind:-e for its efficient operation. It is noted also that he
ce ually has made loans up to ,;5,000 and is authorized in

ain cases to process loans up to 4;10,000.

the This is to advise you that the Board is in agreement with
opin unclusion reached by your Assistant General Counsel, whose
J41 : n was enclosed with your letter, that Mr. Clarke participates
4e)te e oPerating management of his bank and should be considered an

4.t40r
management

utive officer" of the bank as that term is defined in Regula-

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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TELEGR AM
LEASED WIRE SERVICE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

TO ME PRESIDENTS OF ALL FEDERAL RESERVE BANKS

Item No. 6
12/21/59

December 21, 1959.

Please refer to Board's telegram December 180 1959, concerning

Ileserve Bank capital accounts. In view of further report by Mr. Fulton,

Board has agreed to postpone closing out reserve for registered mail

1088e8 until Loss Sharing Agreement can be appropriately amended in

the usual manner early in 1960. Please give appropriate advice to

r0111' board of directors regarding other Board actions of which you were

advised in wire of December 18.

Board requests that following actions be taken on or before

December 31, 1959:

(1) Close out the reserve for contingencies other than the

t'eserve for registered mail losses and credit the amount to profit

eald loss.

(2) Make usual addition to reserve for registered mail

(Signed) Merritt Sherman

SHERMAN
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mi. Benjamin F. Groot, Vice President,
Federal Reserve Bank of Boston,
Boston 6, Massachusetts.

Dear Mr. Groot:

Item No. 7
12/21/59

ADORES' OrrICIAL CORRESPONDENCE

TO THE OCIARO

December 212 1959

In accordance with the request contained in your
letter of December 14, 1959, the Board approves the appoint—
ment of Robert Louis Sterns as an assistant examiner for the
Federal Reserve Bank of Boston. Please advise as to the date
O n which the appointment is made effective.

Very truly yours,

(SiLined) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




