
Minutes for March 10, 1959.

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on

the above date.

It is not proposed to include a statement

with respect to any of the entries in this set of

minutes in the record of policy actions required to

be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard

to the minutes, it will be appreciated if you will

advise the Secretary's Office. Otherwise, if you

were present at the meeting, please initial in col-

umn A below to indicate that you approve the minutes.

If you were not present, please initial in column B

below to indicate that you have seen the minutes.

Chm. Martin

Gov. Szymczak

Gov. Mills

A

,T7n7Pf4

Gov. Robertson

Gov. Balderston x / 
,

Gov. Shepardson
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Minutes of the Board of Governors of the Federal Reserve 
System

on Tuesday, March 10, 1959. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Balderston, Vice Chairman

Mr. Szymczak

Mr. Mills
Mr. Robertson

Mr. Sherman, Secretary

Mr. Kenyon, Assistant Secretary

Mr. Riefler, Assistant to the Chairman

Mr. Thomas, Economic Adviser to the Board

Mr. Hackley, General Counsel

Mr. Farrell, Director, Division of Bank Operations

Mr. Hexter, Assistant General Counsel

Mr. Hostrup, Assistant Director, Division of

Examinations

Mr. Nelson, Assistant Director, Division of

Examinations

Mr. Goodman, Assistant Director, Division of

Examinations

Mr. Benner, Assistant Director, Division of

Examinations

Mr. Hill, Assistant to the Secretary

Mr. Davis, Assistant Counsel

Discount rates. With further reference to the discussion at

the meeting yesterday concerning a telegram from the Fede
ral Reserve

Bank of Minneapolis dated March 6, 1959, advising of the reestabli
shment

Of existing discount rates, Governor Robertson stated th
at he had reread

the minutes of the meeting on November 12, 1958, and di
d not interpret

them to mean that any fixed procedure had been decided 
upon for handling

matters of this kind, although it was understood that the ma
tter of

discount rate procedure would be taken up at the December 
meeting of

the Chairmen's Conference. In this particular case, he would suggest
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3/10/59 -2-

deferring a reply to the incoming telegram but calling
 the Minneapolis

Bank on the telephone to explain why, so that there might b
e no misunder-

standing. As he saw it, this was an unusual case because the 
change

in the discount rate had received much publicity. As a general rule,

he agreed with the principle of prompt reply to wires advis
ing the

Board of the establishment of discount rates by a Bank's boa
rd of

directors.

The other members of the Board indicated that in their 
view

Prompt reply to incoming discount rate telegrams should be th
e usual

Procedure and that the circumstances surrounding the present 
case did

not require a departure from such procedure.

Thereupon it was agreed, Governor Robertson dissenting, 
to

advise the Minneapolis Reserve Bank by the usual code telegr
am that

the Board approved the establishment without change by that Bank 
on

March 6, 1959, of the rates on discounts and advances in its existing

schedule.

Mr. Thomas then withdrew from the meeting.

Items circulated or distributed to the Board. The following

items, which had been circulated or distributed to the Board and cop
ies

Of Which are attached to these minutes under the respective item numbe
rs

indicated, were approved unanimously:
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Letter to International Banking Corporation, New York,

New York, consenting to the issuance of an undertaking

to the Registrar of Banks of the Union of South Africa

to remit to The First National City Bank of New York

(South Africa) Limited, without charge to it and prior

to the 1959 year-end closing, an amount equal to any

operating losses of the South African bank for the
 year

1959, plus start-up expenses not covered by operatin
g

profits. (For transmittal through the Federal Reserve

Bank of New York)

Letter to The First Pennsylvania Banking and Trust Comp
any,

Philadelphia, Pennsylvania, approving the establ
ishment

of a branch at 118 South State Road, Springfield Town
ship,

Delaware County. (For transmittal through the Federal

Reserve Bank of Philadelphia)

Letter to the Federal Reserve Bank of Cleveland rega
rding

an arrangement proposed by a national bank to transfe
r

investments held by individual fiduciary accounts 
to

the bank's common trust fund in exchange for participa
tions

therein.

Letter to the Commercial Security Bank, Ogden, Utah,

approving the establishment of a branch in Washing
ton

Terrace. (For transmittal through the Federal Reserve

Bank of San Francisco)

Letter to the Comptroller of the Currency recommendi
ng

favorably on an application to organize a national
 bank

at Orlando, Florida. (With a copy to the Federal Reserve

Bank of Atlanta)

Letter to the Federal Reserve Agent at the Federal 
Reserve

Bank of Richmond interposing no objection to a proposed

Change in the arrangements for receipt of new Federal

Reserve notes from Washington.

Letter to the Presidents of sll Federal Reserve Banks

requesting that the respective Banks take action
, effective

May 1, 1959, to amend the uniform paragraphs regarding

protest contained in their circulars or operating 
letters

relating to the collection of cash and noncash items
.

Item No.

1

2

3

4

5

6

7
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Memorandum from Mr. Hackley dated February 24, 1959,

submitting a draft of a manual of procedure to be

used as a guide in processing applications under

the Bank Holding Company Act.

Item No.

8

Preceding approval of Item No. 3, Mr. Benner discussed, at the

request of the Board, reasons for not sanctioning the exchange of

investments held by individual fiduciary accounts for parti
cipations

in a common trust fund, a procedure which, under the present pro
posal,

Would be effected indirectly. In addition, Mr. Hexter commented from

a legal standpoint in support of the view of the Division of Examinations
.

It was understood that a copy of the letter to the Federal Reserve 
Bank

Of Cleveland, appropriately edited, would be sent to all Federal 
Reserve

Banks and published in the Federal Reserve Bulletin and the Federal

Register.

In discussion preceding approval of Item No. 6, agreement was

expressed with a suggestion by Governor Robertson that the Presidents
'

Conference be requested to make a complete study of the handling 
of

Federal Reserve notes from the time of their shipment from the Bure
au

Of Engraving and Printing through their issuance to the Federal 
Reserve

)181.nk with a view to eliminating unnecessary procedures while maint
aining

adequate safeguards.

During the discussion of the foregoing items Mr. Molony, Special

Assistant to the Board, entered the room. At the conclusion of the
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discussion Messrs. Hexter, Nelson, Benner, and Goodman withdrew from

the meeting.

Check collection time schedule (Item No. 9). The Secretary

referred to the decision at the meeting on March 5, 1959, to lay on

the table the proposal to increase from two days to three days the

period of maximum deferment under the check collection time schedules

Of the Federal Reserve Banks. He then read a draft of a suggested

letter to the Presidents of all Federal Reserve Banks advising of

the decision reached by the Board.

After discussion, the letter, of which a copy is attached as

Item No. 9, was approved unanimously.

Maximum interest rates on time deposits (Item No. 10). The

Secretary referred to the decision reached by the Board on March 4,

1959, to make no change in the maximum permissible rates of interest

prescribed in the supplement to Regulation Q, Payment of Interest on

Deposits. After raising the question whether advice of this action

should be sent to the Presidents of the Federal Reserve Banks in

order to enable them to answer any inquiries, he read a draft of

Proposed telegram. In this connection, question was raised whether

a public announcement should be made by the Board. However, after

consideration of this and other possible alternatives; including

release of an edited version of the letter sent to the Federal

Reserve Bank of New York on March 4, 1959, it was decided that it
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would be sufficient (1) to send the Reserve Bank Presidents a telegram

in the form attached hereto as Item No. 10, (2) to authorize Mr. Molony

to respond to any inquiries on the basis of the language of the telegram

and authorize the Secretary's Office to handle correspondence on the

same basis, and (3) to give appropriate advice of the Board's decision

to the Comptroller of the Currency and the Federal Deposit Insurance

Corporation.

The meeting then adjourned.

Secretary's Note: Acting in the absence of

Governor Shepardson, Governor Robertson today

approved on behalf of the Board a letter to

the Federal Reserve Bank of New York (attached

Item No. 11) approving the reappointment of

John A. Clear as examiner, and a letter to the

Federal Reserve Bank of Richmond (attached

Item No. 12) approving the designation of

Richard H. Jones as special assistant examiner.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON 25, D. C.

International Banking Corporation,

55 Wall Street,
New York 151 New York.

Gentlemen:

Item No. 1

3/10/59

AO0AESII orrtciAL CORRE
SPONOENCE

TO THE BOARD

March 10, 1959.

In accordance with the request and on the basis of

information furnished in your letter of February 16, 1
959,

transmitted through the Federal Reserve Bank of New 
York; the

Board of Governors grants its consent to the issuance of 
an

undertaking by your Corporation to the Registrar of Ba
nks of

the Union of South Africa to remit to The First National City

Bank of Neu York (South Africa) Limited, without charge to it

and prior to the 1959 year-end closing, an amount equal 
to any

Operating losses of the South African Bank fo the year 1959,

Plus an ardount equal to all or that portion of the sta
rt-up

expenses not covered by operating profits. It is understoo
d

that you estimate that the amount of such additional invest
-

ment, if any, will not exceed approximately US3100,000.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,

Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
The First Pennsylvania Banking and Trust Company,
Philadelphia, Pennsylvania.

Gentlemen:

Item No. 2

3/10/59

ADDRESS orFiciAL CORRESPONDENCE

TO THE BOARD

March 10, 1959.

Pursuant to your request submitted through the 
Federal

Reserve Bank of Philadelphia, the Board of Governors appr
oves the

establishment of a branch at 118 South State Road, S
pringfield

11;ovinship, Delaware County, Pennsylvania, by The First 
Pennsylvania

anking and Trust Company, Philadelphia, Pennsylvania. This ap-

Proval is given provided the branch is established within 
one year

from the date of this letter and that formal approval of 
State

authorities is effective at the time the branch is 
established.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

90 I

Item No. 3
3/10/59

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 10, 1959.

141*, Id+ D. Raton, President,
Federal Reserve Bank of Cleveland,

Cleveland 1, Ohio.

Dear Mr. Fulton:

Reference is made to your letter of October 13, 1958,

in which you enclosed certain correspondence in connection with

a proposal by the First National Bank and Trust Company of

Lexington, Lexington, Kentucky, to transfer assets from in-

dividual fiduciary accounts to a common trust fund in exchange

for participations therein. You have requested an opinion of

the Board as to whether such transactions would be permitted

under Section 17 of Regulation F.

As you know, the words contained in Regulation F in

connection with the investment of individual accounts in a common

trust fund are confined to "funds" or "moneys," terms connoting
5h. Thus, it is clear that the direct exchange of assets, other

,an cash, for units of a common trust fund is not contemplated

°Y the Regulation. The only exception to this is in the case of

Vited States savings bonds and certain nonmarketable Treasury

2nde (1951 Bulletin 510). You state, however, that in practice

bank would sell assets of individual trusts to the common

trust fund, ascertain the sale price of the transaction, and then
Participate the account to this amount, plus or minus a small

ZmOunt of cash to provide for the purchase of whole units. It re..

,alne, then, to determine if inter-trust dealing may be employed
uY the bank to do indirectly what it cannot do directly.

The procedures through which the bank proposes to ac-
c:)mPlish the sale of securities to the common trust fund and the

'acncomitant purchase of units therein appear to be surrounded with

number of sound administrative safeguards. The exercise of

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS OF THE FEDERAL RE
SERVE SYSTEM

Mr. W. D. Fulton - 2 -

investment discretion by the trust invest
ment committee, however,

is not susceptible to the application of fixed 
procedures. The se-

lection of securities for a common trust must be deci
ded solely

upon investment considerations and the needs of 
particular accounts

Participating therein. Other external factors should be excluded

from the thinking of the trust investment committee 
in reaching its

decisions. If the practice which the bank proposes w
ere permitted,

it is believed that trust investment committees of 
banks administering

common trust funds might tend to select the particular secur
ities

held in individual fiduciary accounts for additions to the 
fund pri-

marily because of their availability. The effect on common trust

!und portfolios exerted by such influence is believed 
undesirable.

'lore over, any such transactions between different trusts impose 
upon

the trustee the burden of being able to justify the transac
tion as

fair and not disadvantageous to both the buying and selling 
accounts;

and it is believed that the saving of brokerage commissio
ns by trans-

ferring assets to the common trust fund is far outweighed
 by the

Possibility that the bank may be compelled to defend 
its actions.

It is the opinion of the Board, therefore, that t
he exchange

°f assets, other than for cash or the nonmarketable United
 States

ob ligations noted above, for units of the common trust 
fund, either

direct4 or indirectly, is not in conformity with the 
letter and the

aPirit of Section 17 of Regulation F. Please advise the national bank

accordingl.Y.

Very tray yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON 25. D. C.

Board of Directors,

Commercial Security Bank,

Ogden, Utah.

Gentlemen:

Item No. 4
3/10/59

ADDRESS OFFICIAL CORRES
PONDENCE

TO THE BOARD

March 10, 1959.

Pursuant to your request submitted through 
the

Federal Reserve Bank of San Francisco, the B
oard of

Governors of the Federal Reserve System appr
oves the es-

tablishment of a branch at 166 East 4600 South 
Street,

Washington Terrace, Utah, by Commercial Secu
rity Bank,

Ogden, Utah, provided the branch is established w
ithin

six months from the date of this letter and approval 
of

State authorities is in effect as of the date of t
he es-

tablishment of the branch.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,

Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Comptroller of the Currency,
Treasury Department,
Washington 25, D. C.

Item No. 5
3/10/59

ADDRESS OFrICIAL CORRESPONDENCE

TO THE BOARD

March 10, 1959.

Attention la.. W. M. Taylor,
Deputy Comptroller of the Currency.

Dear. Mr. Comptroller:

Reference is made to a letter from your office dated

October 14, 1950, enclosing copies of an application to organize
a national bank in Orlando, Florida, and requesting a recom-

mendation as to whether or not the application should be approved.

A report of investigation of the application made by an

examiner for the Federal Reserve Bank of Atlanta indicates that
the organizers have agreed to provide a minimum capital structure
for the bank of $600,000 instead of $500,000 shown in the applica-

tion. This revised capital structure appears to be adequate.
This report discloses generally favorable findings with respect
to the earnings prospects of the bank and the convenience and
needs of the community to be served. Definite arrangements have
not been made for operating management of the institution, but

assurances were given that satisfactory management would be

provided. Accordingly, the Board of Governors recommends
favorable consideration of the application.

The Board's Division of Examirmtions will be glad to
discuss any aspects of this case with representatives of your
office if you so desire.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 6
3/10/59

ADDRESS OFFICIAL cORRE9P0110ENCE

TO THE BOAR°

March 10 1959.

Mr. Alonzo G. Decker, Jr.,
Federal Reserve Agent,
Federal Reserve Bank of Richmond,
Richmond 13, Virginia.

Dear Mr. Decker:

This refers to your letter of February 12, 1959, asking
Whether the Board has any objection to a proposed change in the

arrangements for receipt of new Federal Reserve notes fran Washington.

It is noted that when a shipment of unissued Federal Reserve
notes arrives, the Assistant Federal Reserve Agent goes to the Rich-
ru)nd Post Office, checks in the shipment by pouches, and acknowledges
l'eceipt on a Post Office Department form; that at the Post Office he
illinediately turns over the locked pouches to the representatives of

l!rinkts, Inc., which company is under contract to transport property
the Bank, including property of the Federal Reserve Agent; and

that he then returns to the bank, where he accepts delivery of the
pouches from Brink's in the vault area.

As you indicate, the practice whereby the Assistant Fed-
;ral Reserve Agent acknowledges receipt of shipments of unissued
ederal Reserve not-,s at the Richmond Post Office before such ship-

are received by Brink's, Inc., is not required by rules and
f:egulations of the Board of Governors. Accordingly, the Board would
',1,alre no objection to your making arrangements whereby Brink's, Inc.,
ruld receive directly from the Post Office, for transportation to the
rnk pouches of unissued Federal Reserve notes addressed to the Fed-

Reserve Agent. It is noted you contemplate that appropriate
changes would also be made in the branch office procedures.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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Dear Sir:

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

S-1690
Item No. 7
3/10/59

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

Larch 10, 1959.

In its letter of October 20, 1958 (S-1675) the Board concurred

in the action taken by the Conference of Presidents at its meeting of

S?ptember 8-9, 1958, regarding the protesting of cash and noncash items,

with the understanding that the Subcommittee on Collections would in-

the Bank flanagement Commission of the American Bankers Association
that the Federal Reserve Banks are prepared to amend their circulars

regarding the collection of cash items to provide for protest of dis-

honored items of $1,000 or over instead of $500.01 or over, and with
the assumption that the circulars of the Reserve Banks would be changed

accordingly upon receipt of advice that the ABA agrees to recommend to
its member banks that their general transit instructions be changed in
like manner.

The Board has now been advised by the Chairman of the Sub-

?ommittee on Collections that the Bank i.:anagement Commission has agreed
to recommend to member banks of the ABA that they amend their transit
instructions to provide for the protest of dishonored cash items of

4P1,000 or over instead of c:1i500.01 or over, and that, upon confirmation
that the various Federal Reserve Banks will amend their operating

]7,tters accordingly, the Commission will send a letter to member banks0- 

the Association recommending that the proposal be put into effect
oeginning Lay 1, 1959.

Pe Accordingly, it would now appear to be appropriate for the

deral Reserve Banks to amend the uniform paragraphs regarding pro-

test contained in their circulars or operating letters relating to the
Collection of cash and noncash items, and, in accordance with the
'ecommendation of the Chairman of the Subcommittee on Collections, the
Board requests that appropriate action be taken by the Federal Reserve

Banks as follows:

(1) to amend, effective Lay 1, 1959, the first para-

graph of the "uniform instructions regarding
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protest and wire advice of nonpayment", contained
in the operating letters or circulars of the
Federal Reserve Banks relating to "Collection of
Cash Items", so that the introductory provisions
of that paragraph, together with subdivisions (1)
and (2) thereof, shall read as follows (no change
being made in the remaining subdivisions of that
paragraph):

"Federal Reserve Banks will receive, handle,
and forward cash items subject to the following
uniform instructions regarding protest and wire
advice of nonpayment except that United States
Government checks will not be protested:

(1) DO NOT PROTEST items of less than $1,000

(2) PROTEST dishonored items of $1,000 or
over, except those bearing on their
face the A.B.A. no protest symbol of
a Federal Reserve Bank or of a preceding
bank endorser."; and

(2) to amend, effective May 10 1959, the paragraph regarding
"Protest practice in absence of instructions", contained
in the operating letters or circulars of the Federal Re-
serve Banks relating to "Collection of Noncash Items",
so that such paragraph shall read as follows:

"In the absence of specific instructions in the
sending bank's collection letter, this bank will
receive, handle, and forward noncash items subject
to the following protest instructions:

(a) DO NOT PROTEST items of less than $1,000

(b) PROTEST dishonored items of $1,000 or over,
except bonds, debentures, coupons, and
other similar securities."

In order that the issuance of these amendments may be timed to
:,?(43ir.lcide with the mailing of the ABA's communication to its member banks,

Is understood that the Chairman of the Subcommittee on Collections
;4.11 wire each Federal Reserve Bank of the mailing date selected by the
ank Management Commission.

Very truly yours,

Merrit rman,
Secretary.

TRE PRESIDENTS OF ALL FEDERAL RESERVE BANKS
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Board of Governors

Mr. Hackley

February 24, 1959

Item No. 8
3/10/59

Subject: Manual of Procedure under

Bank Holding Company Act.

Some time ago it was suggested at a Board meeting t
hat it would

be desirable to have a "Manual of Procedure" as a guid
e for internal use

ln the processing of applications under the Bank Holding
 Company Act.

Because procedures under the Act were still being formu
lated, the prepara-

tion of such a manual was delayed. It appears now, howev
er, that the

Procedures have become sufficiently crystalized to wa
rrant the adoption

Of a manual of this kind. Accordingly, there is submitted herewith a

draft of a Manual of Procedure which will be followed in the 
future,

subject, of course, to any comments the Board may care to make.

As indicated in the "Foreword", the Manual is inten
ded only as

a guide. It is not in any sense rigid; and it is quite likel
y that new

Procedures will be developed. With this in mind, it is contemplated that

the Manual will be prepared in loose-leaf form in order t
hat necessary

changes may be made from time to time.

The Manual has been compiled in the Legal Division, 
under the

direct supervision of Mr. Davis, but in consvltation with 
other inter-

ested Divisions of the Board, particularly the Division
 of Examinations.

For the most part, the Manual covers technical procedur
al

details and forms used for various purposes. However, it also incor-

porates certain procedures that have heretofore been approv
ed and fol-

lowed by the Board, such as, for example, the "tentative decis
ion"

Procedure. The principal provisions of the Manual that may be 
of

direct interest to the Board itself are those relating t
o the following:

Consideration by the Board of section 3 applications

(page 6).
Tentative Decisions (page 7).

Voting by the Board on Orders, and Dissenting

Statements (page 12).
Circumstances in which a hearing will normally be

ordered by the Board on its own initiative (page 17).

The nonadversary role of Board Counsel during a

hearing (page 20).

As previously indicated, it is contemplated tha
t the Manual

n1 be used only for the guidance of the Board's staff. 
It is not con-

IrrqPlated that it will be given any distribution among th
e Federal Reserve

v,anks, unless of course the Board feels that some such
 distribution would

ue desirable.

Attachment

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON 28. O. C.

Dear Sir:

Item No. 9
3/10/59

Aoomm OrrICIM.CORRCOPONCIENC
E

TO TI•le EIOARD

March 10, 1959.

This letter relates to the recomm
endation of the Presidents'

Conference regarding a change in time
 schedules to provide a maximum 

of

3-days rather than 2-days deferment of c
redit for cash items collected

through the Federal Reserve Check Col
lection System, concerning which

the Board sent a letter to the Preside
nts of all Federal Reserve Ba

nks

on October 20, 1958.

The Board has given further consi
deration to the question of

a possible change in the time schedu
les in the light of information t

hat

has become available since last Octobe
r, including discussions with th

e

Presidents on November 10 and Decemb
er 16, 1958 and on March 3, 1959

,

and with the Federal Advisory Council on
 February 17, and it has reached

the conclusion that the matter should 
be laid on the tableo

In view of this action, the last 
two paragraphs of the Board's

letter of October 20, 1958, are without 
effect, The substance of the

earlier part of that letter will shor
tly be distributed for inclusion

in the Federal Reserve Loose-Leaf Service.

sci>„
Very truly yours,

(-)

c4,-\///'

Merritt 0 Ian,

Secretary.

TO THE PRESIDENTS OF ALL FEDERAL RESERVE
 BANKS
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TELEGRAM
LEASED WIRE SERVICE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

WASHINGTON

March 10, 1959

TO THE PRESIDENTS OF ALL FEDERAL RESERVE BANKS EXCEPT NEW YORK

AND TO VICE PRESIDENTS IN CHARGE OF ALL RESERVE BANK BRANCHES

Item No. 10
3/10/59

For your information, the Board, after full consideration,

has decided not to make a change in maximum permissible rates of

interest specified in supplement to Regulation Q. There is no

objection to responding to inquiries you may receive to the effect

stated.

(Signed) Merritt Sherman

SHERMAN
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

John F. Pierce Chief Examiner,

Federal Reserve Bank of New York,

New York 45, New York.

Dear Mr. Pierce:

Item No. 11
3/10/59

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 10, 1959.

In accordance with the request contained

in your letter of March 4, 1959, the Board approves
the reappointment of John A. Clear as an examiner

for the Federal Reserve Bank of New York, effective

March 12, 1959.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, O. C.

Mr. N. L. Armistead, Vice President,

Federal Reserve Bank of Richmond,

Richmond 13, Virginia.

Dear Mr. Armistead:

Item No. 12

3/10/59

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

March 10, 1959.

In accordance with the request contained

in your letter of March 51 1959, the Board approves

the designation of Richard H. Jones as a special

assistant examiner for the Federal Reserve Bank of

Richmond for the purpose of participating in the

examination of State member banks only.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




