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Minutes of the Board of Governors of the Federal Reserve

SYetem on Monday, November 24, 1958. The Board met in the Board

Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman
Mr. Szymczak 1/
Mr. Vardaman 1/
Mr. Mills
Mr. Robertson

Mr. Sherman, Secretary
Mr. Kenyon, Assistant Secretary
Mr. Riefler, Assistant to the Chairman
Mr. Thomas, Economic Adviser to the Board
Mr. Hackley, General Counsel
Mr. Masters, Director, Division of

Examinations
Mr. Noyes, Adviser, Division of Research

and Statistics
Mr. Solomon, Assistant General Counsel
Mr. Hexter, Assistant General Counsel
Mr. Nelson, Assistant Director, Division

of Examinations
Mr. Holahan, Supervisory Review Examiner,

Division of Examinations

Items circulated to the Board. The following items, which had

been circulated to the members of the Board and copies of which are

attached to these minutes under the respective item numbers indicated,

ipasztl unanimously:
Item No.

Let4._

th,2'er to the Hempstead Bank, Hempstead, New York, approving(Fc establishment of a branch in North Massapequa, New York.
°r ork) . transmittal through the Federal Reserve Bank of New, 

Entered  meeting at point indicated in minutes; Governor Vardamanattended morning session only.
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Item No.

Letter to The Union Commerce Bank, Cleveland, Ohio, granting 2
an extension of time within which to establish a branch in
a shopping center on Mayfield Road, Mayfield Heights, Ohio.
(For transmittal through the Federal Reserve Bank of Cleve-
land)

Letter to the Citizens Bank of Darlington, Darlington, South 3
Carolina, approving the establishment of an in-town branch
and an investment in bank premises. (For transmittal
through the Federal Reserve Bank of Richmond)

Letter to the Comptroller of the Currency recommending 4
aPproval of an application to organize a national bank at
Lake Geneva, Wisconsin.

Letter to Alan L. Austin, Watertown, South Dakota, replying 5
to a question regarding the Bank Holding Company Act. (With
a Copy to the Federal Reserve Bank of Minneapolis)

Meeting with representatives of The Michigan Bank. A meeting

with representatives of The Michigan Bank, Detroit, Michigan, had been

arranged for 2:30 p.m. this afternoon to permit them to submit additional

statements relative to the Board's decision to approve certain branches

aPPlied for by the bank provided the bank's capital was increased through

the sale of not less than $1 million of additional common stock.

Following a discussion of the procedures to be followed, it

148 agreed that such arguments, particularly of a legal character, as

cht be made by the representatives of The Michigan Bank regarding the

118e °f preferred stock as part of a bank's capital structure would be

received for consideration and would not be debated at the meeting.
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Mr. Holahan then withdrew from the meeting and Mr. Dembitz,

Research Associate, Division of Research and Statistics, entered the

rOpm •

Study of Federal funds. A memorandum from Messrs. Thomas

and Young dated November 17, 1958, which had been distributed to the

Board, summarized comments received from the Reserve Bank Presidents

in response to the Board's letter of October 20, 1958, regarding the

Proposed collection of certain statistics as an additional phase of

the Federal funds study. Two of the Presidents (Messrs. Bryan and

Ilangels) entered objections to the new statistical program. Those

Objections were summarized in an attached memorandum from Mr. Dembitz

dated November 14, 1958, and copies of the letters from Messrs. Bryan

arid Mange's also were attached. It was noted also that President

4ickson of the Boston Bank had suggested that the statistics be

collected for a trial period of one year rather than deciding now on

a total period of three years.

The background and objectives of the Federal funds study,
thp.
- reported discussion thereof by the Presidents' Conference, the

ritlire of and reasons for the proposed collection of statistics on

44eral funds transactions, and the objections raised, particularly by
Mr. 

Bryan, were reviewed by Mr. Thomas and discussed by the Board in

"Ille detail. In this connection, Mr. Thomas stated that members of
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the staff had been in touch with Mr. Bryan who indicated that he did

not wish to push too strongly the points that he had raised.

While it was the consensus that the program should go forward

as proposed, the feeling was expressed that it would be desirable to

have clarification of the views of the Presidents' Conference in the

light of President Bryan's suggestion that there might have been certain

misunderstandings. Accordingly, it was suggested that the Chairman of

the Presidents' Conference be asked to arrange for further discussion

of the matter at the meeting of the Conference on December 15 and that

in the meantime certain procedural aspects of the program needing

Alrther staff consideration be discussed at the meeting of the System

Research Advisory Committee scheduled for December 2.

The suggested procedure was approved unanimously.

With regard to proposed publication of the initial Federal

funds study in the form of a pamphlet, Mr. Thomas stated that the text

had been fully reviewed at staff level and would be submitted to the

80ard shortly.

Messrs. Noyes and Dembitz then withdrew from the meeting.

Question regarding "cash transactions" under Regulation T.

(Item
There had been circulated to the Board a memorandum from

Mrs Solomon dated November 1141 1958, regarding a question raised by the

ile'4 York Stock Exchange about "cash transactions" under Regulation T.

The
question related to purchases of securities by pension, welfare,
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or Similar similar funds operated and controlled by a State or one of its

subdivisions and purchases by savings banks, credit unions, and other

financial institutions subject to State laws and regulations where

certain formal procedures are specified before money may be disbursed

or where the purchaser is prevented from accepting delivery of a

Particular security until it is placed on a legal list or otherwise

approved by appropriate State officials. These procedures might require

Payment to be delayed beyond the seven-day period specified in section

4(o)(2) of Regulation T. The question, therefore, was whether such

delays would prevent the transactions from being Included in the special

cash account under section 4(c) of Regulation T and also whether an

extension of time would be permissible under section 4(c)(6). Submitted

with the memorandum was a draft of interpretation which would hold that

in the situations described the transaction could qualify for inclusion

in the special cash account and for an extension of time under section

When the item was in circulation, Governor Mills attached a

Illemorandum in which he questioned the desirability of the proposed

interpretation, stating that the fact that funds may be available could

1.1°t be taken as conclusive evidence that they would eventually be applied

to the purchase of securities for which acquisition had been negotiated

where a veto power resided with trustees, public officials, or others.

Re noted that as a practical matter any delay in obtaining final approval
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of purchases of the kind referred to would not necessarily kill the

dealer's sale where he was able to arrange a carry of the securities

Pending their regular delivery upon confirmation of the transaction.

Governor Robertson attached to the file a note in which he

inquired whether the proposed interpretation inferred that the State

laws and regulations were designed as formalities only, so that the

approving officials were only "rubber stamps."

At the request of the Board, Ni. Solomon commented on the origin

and nature of the question raised. In the course of his remarks, he

Pointed out that in 1957 the Board expressed the view that a purchase of

securities by a municipal employees' retirement fund could not qualify

for inclusion in the special cash account where the securities were

available for prompt delivery but where it was known that the retirement

fund would delay payment because the supervisors administering the fund

nlust approve the payment and they met only once or twice a month. In

the present case, however, the delay would be due entirely to laws or

I'sgulations essentially beyond the control of the purchaser.

There followed a full discussion of the matter in the light of

the memorandum that had been circulated and the questions raised by

Governors Mills and Robertson. It was not entirely clear from the

information that had been submitted to the Board to what extent a

decision against issuing the suggested interpretation might impede

tl*ansactions of the kind described. It appeared, however, that the
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matter had been presented by the New York Stock Exchange to the New York

Reserve Bank in terms of the provisions of the regulation constituting

an annoyance such as to suggest a need for a liberalizing interpretation.

The comment was made in this connection that the current provisions of

the regulation had been in effect for many years, during which time there

was no indication of complaint that they were such as to constitute a

serious impediment to securities transactions.

The possibility was suggested of informing the Federal Reserve

Bank of New that the Board was inclined to leave the matter in

-t-PAL.1.2 gm but that the Reserve Bank or the Stock Exchange might wish to

Present additional reasons in support of a liberal interpretation. It

was noted, however, that if the Board were simply to deny the requested

interpretation, the Stock Exchange or other parties could bring the

question to the Board again if they had strong feelings.

Accordingly, it was agreed to advise the Federal Reserve Bank of

New York that the Board was not prepared to give favorable consideration

t° an interpretation of the kind that had been suggested by the New York

Stock Exchange. In this connection, Governor Balderston noted that as

4 general principle he hoped that rules of the Board might be such as not

to interfere unduly with securities operations in the absence of a clear

indication of necessity.

A copy of the letter sent to the Federal Reserve Bank of New York

13111'suant to the Board's action is attached as Item No. 6.
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Mr. Thomas then withdrew and Mr. Fauver, Assistant Secretary,

entered the room.

Appointment of director at Boston Reserve Bank. There was

discussion of the appointment of a Class C director at the Federal Reserve

Bank of Boston for the three-year term beginning January 1, 1959, in the

light of information concerning possible appointees contained in memoranda

from Mr. Fauver dated November 20 and 21, 1958, following which it was

understood that Governor Balderston would discuss the matter further with

Chairman Sprague of the Boston Bank.

At this point Governor Vardaman joined the meeting.

Application of Wachovia Bank and Trust Company (Item No. 7).

Pursuant to the understanding at the meeting on Friday, November 21,

further consideration was given to the application of Wachovia Bank and

Trust Company, Winston-Salem, North Carolina, to establish two branches

in Wilmington incident to a merger with The Wilmington Savings & Trust

Cornpany. At the Chairman's request, the Secretary read the following

Memorandum which had been prepared by Governor Shepardson:

A careful review of the memorandum dated November 20 from

the Division of Examinations, which was received subsequent to

the Board meeting on November 21, points out that the total

Share accounts of the four Wilmington savings and loan associa-

tions exceed the total bank deposits of the city. While the

Proposed merger would give Wachovia 68.9 per cent of bank

deposits and 50 per cent of banking offices pending the proposed

Closing of one branch, Wachovia would have only 33 per cent of

the total deposits of banks and savings and loan associations

and 33 per cent of the offices.
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Considering the relative size of Wilmington and Grand
Rapids, the degree of dominance both in offices and deposits
would seem to be significantly less in the case of Wachovia
than in the case of Old Kent and not sufficient to be harmful
to the needs and welfare of the community.

The memorandum further points out that in four of five
cities in which Wachovia has acquired banks through merger
since March 1, 1954, its per cent of total deposits has
decreased. In the fifth city the bank acquired was not a
commercial bank at time of merger. This would not tend to
show any hurtful competitive dominance.

In view of these facts and in view of the apparent con-
venience and public need for the services of the Third Street
branch, it is my conclusion that the Wachovia application for
this branch should be approved and that the application for
the second branch should be given temporary approval for a
limited time pending completion of building arrangements to
permit the consolidation of the principal office of Wilmington
Savings and Trust with the Front Street branch of Wachovia.
I would so vote if I were present.

Governor Mills said he continued to feel that the Board should

adhere to its original decision and deny the application. As he saw it,

the issue was one of market power and dominance in a single locality,

alld the Board had had an indication from the court decision in the

14ansamerica case that it should focus its consideration of monopolistic

tendencies on a community-by-community basis. The Board had made a

decision on that basis, and Wachovia recognized it, in the case of Old

leht Bank and Trust Company. Looking at the dominance and market power

that
would be vested in Wachovia in the city of Wilmington, he did not

hink the Board had any choice except to deny the application. To him,

Governor Balderston's carefully Prepared memorandum of November 20 and
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Governor Shepardsonts opinion were beside the point because it had been

rather clearly established through legal precedents that in cases

involving questions of monopolistic tendencies the issue was market power.

It had been clearly recognized that monopoly could contribute to community

convenience and to the efficiency of institutions operating within a

community, but that those conditions were of secondary importance to an

administrative body such as the Board with the task of passing on

monopolistic problems. In this connection, Governor Mills referred to the

recent decision of a Federal District Court against a proposed merger of

Bethlehem Steel Corporation and Youngstown Sheet & Tube Company. He

concluded by expressing the view that the Board would be derelict in its

(lutY if it did not deny the application.

Governor Robertson said he would favor reaffirming the position

taken 
previously by the Board.

Governor Balderston stated that he was torn between the theoretical

c°11siderations implicit in the Old Kent case and the practical considera-

tions that seemed important in this case. He suggested that a resident

(4 Wilmington who happened to be a customer at one of the banking offices

ill question might ask how a closing of that office was going to benefit

as a citizen. The resident might ask whether Wachovia was not just as

sound an institution as the one with which he had been doing business and

iry he should be subjected to inconvenience in order that Wachovials

cl°Minance might be curbed. Governor Balderston noted that the proposed
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merger would not be prevented by an adverse decision on the branch

application. Therefore, he was concerned about the futility of such a

decision as well as about possible misunderstanding on the part of the

Public as to why the Board was taking that action and who was being

benefited. For these reasons, he said, he would like to be recorded as

favoring approval of the revised application submitted by Wachovia.

Chairman Martin said he felt that the Board would be subjected to

a good deal of discussion as time went on from the standpoint of whether

it was serving the public by split decisions. However, that was all that

could be done under present operating procedures.

The Chairman then said he had been trying to persuade himself

over the week end that this case did not involve value judgments. However,

he concluded that there were real differences between the cities of Grand

RaPids and Wilmington from the standpoint of the mores of the citizens,

the composition of the two communities, and the climate and environment in

liarious respects. When talking about section 7 of the Clayton Act, he

Observed, the Board was dealing with a very delicate and difficult area

involving judgment about what tends toward monopoly or the lessening of

conipetition. In this particular instance, he felt that there was a clear

ease for denying the proposed merger, and if the merger could be stopped

he would have no compunctions about taking such action. Being unable to

8t°13 the merger, he felt that the Board must face up to the possibility

Of 
a charge of harassment. Instead of harassment, the Board through its
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decisions should be trying to make it easier for those under its

Jurisdiction to "make a living." The Board's objective and purpose

Should be to give those parties as much opportunity as possible to

develop their communities and resources. Putting himself in the position

Of the "man on the street," he found it difficult to make a case for

Closing the two branches. The case for such a decision, he noted, would

have to be made more on the basis of what might develop five or ten years

hence than on the basis of the foreseeable future. The Chairman then

stated that he would like to be recorded as voting against denial of the

application.

The discussion turned to procedure in the light of the absence of

twc members of the Board and it was stated by the Secretary that Governor

azYniczak had arrived at his office and would join the meeting shortly.

Reference then was made to certain cases under the Bank Holding

C°mPany Act where Board consideration had been delayed, in one case

because of the delay of the Reserve Bank concerned in submitting a

recommendation. When question was raised about whether the desirability
Of 

speeding up procedures should be brought to the attention of the

Pr •esldents' Conference, the view was expressed by Mr. Masters that the

'rye Banks were aware of the need for expediting such cases and that

4laYs were the exception rather than the rule.

After further discussion of certain matters in the bank supervisory

field the members of the staff withdrew and Governor Szymczak joined the

tileetinge
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Secretary's Note: Following the executive session
Chairman Martin informed the Secretary that during
that session the Board voted to deny the applica-
tion of Wachovia Bank and Trust Company for
permission to establish two branches in Wilmington
incident to its merger with The Wilmington Savings
& Trust Company. On this action Governors

Szymczak, Vardaman, Mills, and Robertson voted for
denial and Chairman Martin and Governor Balderston
voted for approval. A copy of the letter sent to
Wachovia through the Federal Reserve Bank of

Richmond pursuant to this action is attached as

Item No. 7.

The meeting then recessed and reconvened at 2:30 p.m. with

Chairman Martin and Governors Balderston, Szymczak, Mills, and Robertson

Present along with Messrs. Sherman, Hackley, Masters, Solomon, Hexter,

Nelson, and Holahan of the staff.

Meeting with representatives of The Michigan Bank. Pursuant to

arrangements made at their request, Messrs. John C. Hay, President,

Howard Stoddard, a director and stockholder, and James B. Alley, Counsel,

°f The Michigan Bank, Detroit, Michigan, presented to the Board certain

additional views relating to the use of preferred stock in a bank's

capital structure, with particular reference to the situation of The

ehigan Bank. A stenographic record was made of the meeting and a copy

°11 the transcript has been placed in the Board's files.

The meeting then adjourned.

Secretary's Note: On the basis of information

contained in a memorandum from Mr. Sherman,
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Secretary of the Board, dated November 20, 1958,
Governor Robertson, acting on behalf of the
Board in the absence of Governor Shepardson,
granted permission to Edna Stoll, Records Clerk
in the Office of the Secretary, to enter into an
outside activity involving church choir duties.

Secretary
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,

Hempstead Bank,
Hempstead, New York.

Gentlemen:

Item No. 1
11/24/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

November 24, 1958

Pursuant to your request submitted through the

Federal Reserve Bank of New York, the Board of Governors

of the Federal Reserve System approves the establishment

of a branch at 1079 Massapequa-Hicksville Road, in the

unincorporated area of North Massapequa, Nassau County,

New York, by Hempstead Bank, Hempstead, New York, provided

the branch is established within six months from the date

of this letter and approval of the State authorities is

in effect as of the date of the establishment of the branch.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
The Union Commerce Bank,

Cleveland 1, Ohio.

Gentlemen:

Item No. 2
11/24/58

ADDRESS OFFICIAL CORRESPONDENCE.

TO THE BOARD

November 24, 1958

Pursuant to your request submitted through the

Federal Reserve Bank of Cleveland, the Board of Governors

extends to May 20, 1959, the time within which The Union

Commerce Bank may establish a branch in a shopping center
to be constructed on the south side of Mayfield Road, west
of SOM Center Road, Mayfield Heights, Ohio.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
Citizens Bank of Darlington,
Darlington, South Carolina.

Gentlemen:

Item No. 3
11/24/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

November 24, 1958

Pursuant to your request submitted through the

Federal Reserve Bank of Richmond, the Board of Governors

of the Federal Reserve System approves the establishment
by the Citizens Bank of Darlington of a branch at the

corner of South Main and Siskron Streets in Darlington,

South Carolina, provided the branch is established within

twelve months from the date of this letter, and approval

of the State authorities is effective as of the date the

branch is established.

The Board of Governors also approves, under the

provisions of Section 24A of the Federal Reserve Act, an

additional investment by Citizens Bank of Darlington of

an amount not exceeding ::65,266, for the purpose of

constructing the branch building, including heating

plant, drive-in window and night depository.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Comptroller of the Currency,
Treasury Department,
Washington 25, D. Co

Item No. 4
11/24/58

ADDRESS orriciAL CORRESPONDENCE

TO THE BOARD

November 24, 1958

Attention Mr. W. M. Taylor,
Deputy Comptroller of the Currency.

Dear Mr. Comptroller:

Reference is made to a letter from your office

dated June 13, 1958, enclosing copies of an application to

organize a national bank at Lake Geneva, Wisconsin, signed

by Norman L. Caved° and associates, and requesting a recom-

mendation as to whether or not the application should be

approved.

A report of investigation of the application made
by an examiner for the Federal Reserve Bank of Chicago in-

dicates that a capital structure of $350,000, instead of

$280,000 as shown in the application, will be provided for

the bank and this amount of capital is regarded as adequate.

The proposed management of the bank is reported to be satis-

factory and our informant advises that conditions in the

community favor the establishment of the bank and its profit-

able operation. Accordingly, the Board of Governors recom-

mends favorable consideration of the application.

The Board's Division of Examinations will be glad

to discuss any aspects of this case with representatives of

your office if you so desire.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Alan L. Austin, Esq.,
Austin & Hinderaker,
Way-Penney Building,
Watertown, South Dakota.

Dear Mr. Austin:

Item No. 5
11/24/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

November 24, 1958

This refers to your letter of October 28, 1958, presenting

the question, in effect, of the applicability of the Bank Holding

Company Act of 1956 to certain facts as indicated below:

It is understood that Farmers and Merchants Investment Co.,

a South Dakota corporation engaged in a general insurance business,

owns a majority of the shares of Farmers and Merchants Bank of

Watertown, Watertown, South Dakota; that except for one director's

qualifying share, two persons hold all the stock of the investment

company; that these two individuals own over 50 per cent of the' total

shares of common stock of Monona Grove State Bank of Madison, Wisconsin;

that the two individuals propose to sell 24 per cent of the stock of

Monona Grove State Bank to the investment company, with the result

that the investment company and the two individuals mentioned could

control the election of the majority of the directors of Monona Grove

State Bank.

On the basis of the information presented, the Board concurs

in your opinion that the Bank Holding Company Act is n
ot applicable to

either Farmers and Merchants Investment Co. or the two individuals.

Since Farmers and Merchants Investment Co. does not own 25 per cent

or more of the stock, or control the election of a majority of the

directors, of more than one bank, it does not fall within the defini-

tion of a "bank holding company" set forth in section 2(a) of that Act.

The fact that two individuals own all of the stock of the investment

company and 25 per cent or more of the shares of a bank is without

Significance, since an individual is not within the definition of

company" contained in section 2(h) of the Act; nor is it significant

that the investment company and those two individuals in concert may

be able to control the election of a majority of the directors of the
two banks involved. Accordingly, the proposed transaction would not

be subject to the Bank Holding Company Act.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. Howard D. Crosse,
Assistant Vice President,
Federal Reserve Bank of New York,
New York 45, New York.

Dear Mr. Crosse:

Item No. 6
11/24/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

November 24, 195

This refers to your letter of July 161 1958 regarding
a question raised under section 4(c) of Regulation T by the New
York Stock Exchange.

The question arises from purchases of securities by

Pension, welfare, or similar funds operated and controlled by a State
or one of its subdivisions, and also from purchases by savings banks,
credit unions, and other financial institutions subject to State laws
and regulations. In the cases presented, the purchasers have the

necessary means of payment readily available, and agree in good faith
to make full cash payment as promptly as possible. However, the pur-
chasers are obliged to comply with State laws or regulations which
specify formal procedures to be followed, such as approval of the
State Attorney General, before money in the fund may be disbursed,
O r which prevent the purchaser from accepting delivery of a particular
security until it is placed on a legal list or otherwise approved by
the appropriate State officials. Such State laws or regulations may
require payment to be delayed beyond the 7-day period specified in
section -(c)(2). The question is whether such delays prevent the
transactions from being included in the special cash account under
section 4(e) of Regulation T and also whether an extension of time
would be permissible under section 4(c)(6).

Section 4(c)(1)(A) of Regulation T provides that for a
clAstomer's purchases of securities to qualify for inclusion in the
!)?ecial cash account, the purchases must be "bona fide cash transac-
Q-ons', and that among other things, funds to cover the purchase
!ill.zst be held in the account or there must be "an agreement accepted
°Y the [broker] in good faith that the customer will promptly make
1\111 cash payment for the security ...."

Under section 4(c)(2), if the customer does not make full
!a°}1 payment for a purchase in the account within 7 days after the
'ate of the purchase, the broker must promptly cancel or otherwise
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liquidate the transaction, unless the transaction falls within
certain exceptions. One of these exceptions, stated in sec-
tion 4(c)(6), authorizes an appropriate committee of a national
securities exchange or national securities association to extend
the 7-day period; but such extensions are not permissible unless
the transaction is of the kind that may properly be included in
the special cash account.

In an interpretation published at p. 911 of the
1957 Federal Reserve Bulletin the Board expressed the view that a
Purchase of securities by a certain municipal employees' retirement
fUnd could not qualify for inclusion in the special cash account
where the securities were available for prompt delivery but it was
known that the retirement fund would delay payment because the
supervisors who administer the fund must approve the payment and
they meet only, once or twice a month.

Upon careful consideration of the present question the
Board is of the opinion that the principles stated in the 1957 in-
terpretation are applicable to the present cases and that the trans-
aetions here in question cannot qualify for inclusion in the special
cash account under section 4(c) of Regulation T.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Secretary.
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Board of Directors,
Wachovia Bank and Trust Company,
Winston-Salem, North Carolina.

Gentlemen:

Item No. 7
11/24/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

November 250 1958

Reference is made to your application of November 17,
1958, submitted through the Federal Reserve Bank of Richmond,
for the Board's approval of the establishment of two additional
branches at 110 Princess Street and 400 North Third Street,
Wilmington, North Carolina, incident to the proposed merger of
The Wilmington Savings & Trust Company with and into Wachovia
Bank and Trust Company. You state that as soon as practicable
it is proposed to consolidate the banking operations now con-
ducted by Wachovia Bank and Trust Company at its branch at
109 North Front Street with those of the proposed branch at
110 Princess Street, thus eliminating banking operations at one
location.

Consideration has been given to the application in the
light of the discussion at the meeting of the Board with repre-
sentatives of the merging banks on November 19. The current
proposal does not seem to involve any significant change in the
factors that caused the Board to disapprove your previous appli-
cation with respect to these branches. Accordingly, for the
reason set forth in its letter of November 13, 1958 the Board
does not feel justified in approving your application dated
November 17.

Very truly yours,

AO44,
Merritt

Secretary.
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