
To:

Minutes for August 61 19c8 

Members of the Board

From: Office of the Secretary

Attacbed is a copy of the minutes of the
Board of Governors of the Federal Reserve System on
the above date.

It is not proposed to include a statement
vith respect to any of the entries in this set of
minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal
Reserve Act.
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to the minutes, it will be appreciated if you 'will
advise the Secretary's Office. Otherwise, if you
were present at the meeting, please initial in col-
umn A, below to indicate that you approve the minutes.
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below to indicate that you have seen the minutes.
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Minutes of the Board of Governors of the Federal Reserve System

O n 
Wednesday, August 6, 1958. The Board met in the Board Room at 10:45

been

PRESENT: Mr. Martin, Chairman
Mr. Balderston0, Vice Chairman
Mr. Vardaman 1/
Mr. Mills
Mr. Shepardson

Kenyon, Assistant Secretary
Mr. Fauver, Assistant Secretary
Mr. Leonard, Director, Division of Bank

Operations
Mr. Young, Director, Division of Research

and Statistics
Mr. Johnson, Director, Division of Personnel

Administration
Mr. Noyes, Adviser, Division of Research and

Statistics
Mr. Solomon, Assistant General Counsel
Mr. Hostrup, Assistant Director, Division of

Examinations
Mr. Nelson, Assistant Director, Division of

Examinations
Mr. Smith, Assistant Director, Division of

Examinations
Mr. Huning, Review N. er„ Division of

Examinations

Items circulated to the Board. The following items, which had

circulated to the members of the Board and copies of which are

attached to these minutes under the respective item numbers indicated,

11"e a roved unanimously:

Item No.

Letezr to the Federal Reserve Bank of Boston regarding
ee by Mr. John C. Volpe as a director of the Malden
t company and The National Shawmut Bank of Boston.

/a.
rathdrew from meeting and reentered at points indicated in
zinutes.

1
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Letter to the Viachovia Bank and Trust Company,
Winston-Salem, North Carolina, approving the
establishment of an additional branch in
Salisbury. (For transmittal through the Fed-
eral Reserve Bank of Richmond)

Letter to Union Bank and Trust Company, Grand
1614ids, Michigan, approving the establishment
Of a branch in Wyoming Township. (For trans-
mittal through the Federal Reserve Bank of Chicago)

Letter to Central State Bank, Elkader, Iowa,
csral:tul 

St. Olaf, Iowa, and approving the
its proposed absorption of Farmers

establishment of a branch in St. Olaf. (For
transmittal through the Federal Reserve Bank ofOhica30)

tter to the Fidelity Bank and Trust Company,
tIllIneapolia, Minnesota, approving its request
(2r Permission to exercise fiduciary powers.

Or transmittal through the Federal Reserve
nl of Minneapolis)

Itetter to the Roswell State Bank, Roswell, New
:x1e0) approving its request for permission to

.t eroise fiduciary powers. (For transmittal
"r°1-Igh the Federal Reserve Bank of Dallas)

ter to iells Fargo Bank, San Francisco,
17'Lif0rnial approving the establishment of a

j
"
anch in Santa Clara. (For transmittal through
e Federal Reserve Bank of San Francisco)

Li-er to The First National Bank of Wallace,
ett

a--4-ace, Idaho, approving its application forf rdlo ri
to act in a specific fiduciary capacity.

4°r transmittal through the Federal Reserve Bank
San Francisco)

teitter to the City National Bank of Anchorage,
ticeih°raCe, Alaska, denying its application for
pei ciarY powers. (For transmittal through the
--ral Reserve Bank of San Francisco)

Item No.

2

3

14

6

7

8

9
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Item No.

Letter to the Bureau of the Budget requesting 10
learance for two forms to be used in obtain-
14 information on service station credit
eard accounts and retail fuel oil accounts
fram the major gasoline and oil distributors.

Approval of Item No. 2 above was preceded by a discussion

O r the
expansionist activities of the Wachovia Bank and Trust

0°111PailY, of Winston-Salem, North Carolina, which now holds a dominant

Position in the banking structure of the entire State through its

e tensive branch banking system. As a result of the discussion it

/las understood that the Federal Reserve Bank of Richmond would be

asked to talk with representatives of the Wachovia Bank and to deter-

from them a more complete picture of the intentions and longer-

liange plans of this institution. The Richmond Bank was then to report

to 
the Board on the results of this inquiry. Concern was expressed

that although standards under the Bank Holding Company Act require

eideration of certain specified factors, including effects on

e°111Petiti0n, before-approval of applications thereunder, the banking

law 4_
4-u not specific with regard to the factors to be considered where

the aPproval of branches of a State member bank is concerned.

During this discussion Mr. Molony, Special Assistant to the

ard
entered the room, and following the approval of the items

Ilhieh had been circulated to the Board Mr. Huning left the meeting.

Discount rates. Unanimous approval was given to a telegram

to 44,
""e Federal Reserve Bank of Richmond approving the establishment
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Without change by that Bank on August 5, 1958, of the rates on

discounts and advances in its existing schedule.

Expenses of wives accompanying officers  on foreign travel 

(Ili2E1LNo. 11). The Board then turned to the consideration of an aide

submitted by Mr. Hayes, President of the Federal Reserve Bank

of New York, which had been distributed prior to the meeting, express-

ing the view of that Bank that it would be professionally useful to

arrange on some occasions for officers engaged on foreign travel to

be accompanied by their wives. The memorandum stated that the Bank

had been tending to the view that inasmuch as the Bank and the System

14°111d benefit from the presence of wives, the costs of the wives'

travel and maintenance abroad ought to be considered a Bank expense.

It Pointed out that an increasing tendency had been noted for central

ba
Ilkers of a number of countries to travel accompanied by their wives

both to the United States and to other areas and that the aspect of

reciprocity was an important one in the Bank's relations with other

central banks. It added that this was the practice among certain New

Y'rk commercial banks importantly engaged in foreign business.

Along with copies of the aide mamoire there had been distri-

ht/t5 a copy of a proposed reply expressing the view that, while the

Boa
lll Was not unmindful of advantages that might accrue on occasion

rl'°1/1 having the wife of a Bank officer accompany her husband on visits

to foreirm
central banks, the Board was unable to persuade itself

that the payment of such expenses would represent an appropriate use

Of 
'Pls.—.

'acts by a Federal Reserve Bank.
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Following a discussion of the matter, it was unanimously

241:221 to send a letter to the Federal Reserve Bank of New York in

the form attached to these minutes as Item No. U.

Reserve Bank budget procedures (Item No. 12). Governor

Shepardson referred to earlier discussions of the Board regarding

l'evised procedures for the review of Federal Reserve Bank budgets.

These new procedures would be designed to bring participation by the

board and its staff into the budget process before Reserve Bank budgets

were f inalized by their own directors' actions.

The staff had been working on this problem under the direction

°f Governor Shepardson, and prior to this meeting of the Board there

had been distributed a draft of letter to the Presidents of the Federal

Reserve Banks which would request an opportunity to discuss informally

vith each President the significant aspects of proposals to be reflected

ill the upcoming budgets. It was contemplated that the discussions

81101211 touch on major changes in policy or activities in such matters

"bank relations, research, the employee relations program, construe-

- or modernization activities, and salary administration programs.

Governor Shepardson pointed out that because the time schedule

called for presentation and approval of Bank budgets at the directors'

ineetinge in September, there was some urgency in getting a letter to

the Presidents as soon as possible.

After a brief discussion in which Governor Balderston emphasized

the
44uPortance of receiving information from the Presidents which could
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be studied in advance of such discussions, a letter to the Presidents

in the form attached to these minutes as Item No. 12 was unanimously

At this point Governor Vardaman left the meeting, but before

departing he indicated that he had no comments to make with regard to

the memorandum on problem banks which had been scheduled for discussion

later in the meeting.

Governor Shepardson raised a question as to which member or

inexabers of the Board would be designated to meet with the Reserve Bank

Presidents following receipt of the information called for in the

13°ard's budget letter. He indicated that because of his responsibility

tor the Board's internal administration he would prefer not to be

included in this process. Thereupon it was agreed that Governors

Balderston, Szymozak, and Mills would constitute a committee to review

the material received from the Reserve Bank Presidents and to discuss

blidget matters with them in accordance with the new procedure outlined

the letter. At Governor Shepardson's suggestion, it was also agreed 

that this same committee should give consideration to problems involved

ill the coordination of System research activities. This matter, it was

totmA—42 had been discussed by the Board and the Presidents' Conference

°11 8eyeral occasions, most recently at the joint meeting on February 11,

1958. Thereafter, at the meeting of the Presidents' Conference on

jline 16, 1958, the Committee on Research and Statistics had been
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relieved, at its own request, from further responsibility for developing

4 simplified program for clearing research projects.

At this point all the members of the staff withdraw except

Messrs. Kenyon, Fauver, Hostrup, and Smith.

Examination reports of the Federal Reserve Banks of Kansas 

and Atlanta. At this point the Chairman asked 114.. Smith to review

for the Board the highlights of the 1958 examination reports of the

Federal Reserve Banks of Kansas City and Atlanta.

Mr. Smith reviewed both reports, emphasizing developments in

Personnel, member bank borrowing, expenditures, and conformity thereof

Ilith Board policies. Neither examination, he said, had revealed

elcPenditures of such a nature as to warrant the Board's attention or

action.

Governor Mills questioned Mr. Smith as to whether there had

been 
-" anY evidence that the field force examination reports might have

been inhibited in any way- by the fact that such reports were now made

avatia
ble to Congressional committees. Governor Mills felt this was

added reason for more searching reports of expenditures and for deter-
.

141nat'lon that expenditures were for appropriate purposes. He felt

that if the reports should tend to minimize any questionable expenses,

the system would be laid open to additional criticism if such
e .XPendltures were revealed at same later date. Mr. Hostrup assured

the Board that in his opinion the examination force had not pulled
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arlY punches because of recent Congressional developments related to

Reserve Bank expenditures. The discussion made it clear that the

examiners should be encouraged to comment on any expenditures of a

Reserve Bank which they felt might be subject to criticism as to

Purpose or nature, even though a general item covering such expenditures

had been included in the Reserve Bank's annual budget.

Problem banks. Because Mr. Masters was unable to attend this

111c/rang's meeting, it was agreed that the discussion of the problem

bank memorandum of the Division of Examinations, which had been set

fOx this date, would be held over for a later meeting.

Nonofficial entertainment of persons  not employed by Federal 

Reserve Banks. Prior to the meeting of the Board there had been

distributed copies of N4.. Erickson's memorandum of June 17, 1958,

tegarding the use of Federal Reserve funds for nonofficial entertainment

ct Persons not employed by the Federal Reserve Banks. This memorandum

tr°ra Mr. Erickson, as Chairman of the Conference of Presidents, reflected

the •
71ews of the Reserve Bank Presidents as expressed at their June

." g. The memorandum stated that it was the unanimous opinion of

the Presidents that inclusion of wives and husbands of Federal Reserve

Earik employees at appropriate Bank functions was an integral, necessa
ry,

441 highly desirable part of the Reserve Banks' personnel relations

OCiitiS It added that the Presidents felt that a prohibition of

thin ..y.pe of expenditure would not only work hardships on personnel

activities but would restrict the Reserve Banks in filling their pro
per

tcles in the banking community.
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The Chairman stated that in view of the difficult nature of

this question he would prefer to defer consideration until all the

members of the Board were present. Governor Shepardson called attention

to the fact that the Reserve Banks were presently engaged in budget

Plaming for the coming year and that if the Board had any guidance

to offer on this matter and wished it to affect next year's budgets,

Lt was important that the Banks be informed as soon as possible.

Chaixman Martin stated that so far as the question of guidance was

concerned, he felt the proper approach was to minimize such expenditures

wherever it was possible to do so. He recognized, however, that to

eliminate such expenditures entirely would raise many difficult problems,

especially where certain kinds of activities had become an established

13art of a Bank's personnel relations program.

At this point the meeting recessed. The Board reconvened at

2:45 P.m. with Chairman Martin and Governors Balderston, Vardaman, Mills,

414 Shepardson present. Messrs. Kenyon, Fauver, Riefler, Leonard, and

411iscn of the staff also were present.

Defense planning matters. At the Chairman's request, Messrs.

Rietler and Allison reported to the Board on a meeting which they had

attended during the morning at the Office of Defense and Civilian

11°bilization. As a result of the meeting, the Board had been requested

to have 
full-time liaison representation at High Point.

Following discussion of the request and other aspects of the

derense planning program, Governor Shepardson was asked to take this
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matter under consideration and to report his recommendation to the

Board on Monday, August 11.

Thereupon the meeting adjourned.

Assistant Secretary
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BOARD OF GOVERNORS
OF THE Item No. 1

FEDERAL RESERVE SYSTEM 8/6/58
WASHINGTON 25. D. C.

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 6, 1958

Mr. Benjamin F. Groot, Vice President,

Federal Reserve Bank of Boston,
Boston 6, Massachusetts.

Bear Ar. Ciroot:

Reference is made to your letter of July 7, 1958, and
enclosures, regarding the question whether under the pr

ovisions

Of the Clayton Act Mr. John C. Volpe may serve as a 
director of

the Malden Trust Company and as a director of The Nat
ional Shaw-

mut Bank of Boston.

It appears from the information submitted that th
e

national bank has a branch in Revere, and that the ci
ties of

Malden and Revere have a common corporate boundary for a 
distance

°f approximately a mile and a half. In the circumstances, the

exception contained in section 8(5) of the Clayton Act 
and in the

corresp onding provision in section 2(d)(5) of Regulation L 
is not

!!PPlicable. It therefore appears that the statute pro
hibits the

1-nterlocking relationship described above.

On July 22 Mr. Schermerhorn, President of The 
National

Shawmut Bank of Boston telephoned the Board's offices stating 
that

's!e wished to discuss the matter orally before a final 
decision was

Tached, On July 26 he telephoned again, saying that 
the Federal

rve Bank of Boston had explained the statutory s
ituation to

"IA and that, as a consequence, he had decided that 
it would be

futile for him to come to Washington and that he would 
await

1:eipt of a letter advising him that the relationsh
ip was within

re prohibitions of the statute. It will be appreciated if your

ank will so advise him.

Very truly yours,

(Sipmed) Kenneth A. Kenyon

Kenneth A. Kenyon,

Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
Wachovia Bank and Trust Company,
Winston-Salem, North Carolina.

Gentlemen:

Item No. 2
8/6/58

ADDREBB OFFICIAL CORRESPONDENCE

TO THE BOARD

August 6, 1958

Pursuant to your request submitted through the
Federal Reserve Bank of Richmond, the Board of Governors

of 
°! the Federal Reserve System approves the establishment

a branch by Wachovia Bank and Trust Company, Winston-

walem, North Carolina, at the intersection of Grove and

iTst Innes Streets, Salisbury, North Carolina, provided
'fle branch is established within one year from the date

°
e4
! this letter, and approval of the State authorities is

fective as of the date the branch is established.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Union Bank and Trust Company,
Grand Rapids, Michigan.

Gentlemen=

Item No. 3
8/6/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 6, 1958

Pursuant to your request submitted through the Federal
Reserve Bank of Chicago, the Board of Governors of the Federal
!1?eerve System approves the establishment of a branch in the

IrIcinity of Chicago Drive, S. W., and Godfrey Avenue, S. w.,
1,11 WYoming Township, Kent County, Michigan, by Union Bank and
rust Company, Grand Rapids, Michigan, provided the branch ise t

within six months from the date of this letter and

approval of the State authorities is in effect as of the
'ate of the establishment of the branch.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS

OF THE Item No. 4
FEDERAL RESERVE SYSTEM 8/6/58

WASHINGTON 25, D. C.

Board of Directors,
Central State Bank,
Elkader, Iowa.

Ge
ntlemen:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 6$ 1958

hereby The Board of Governors of the Federal Reserve System

gives its consent under the provisions of Section 18(c)

V the Federal Deposit Insurance Act to the absorption of

Zers State Bank, St. Olaf, Iowa, by Central State Bank,

steacrl,?r, Iowa, and approves the establishment of a branch in

ce„'lat, at the present location of Farmers State Bank, by
al State Bank, provided

(1)

(2)

(3)

the proposed absorption and establishment of

the branch are effected within six months from

the date of this letter and substantially in ac-

cordance with the agreement between the parties

as submitted to the Federal Reserve Bank,

investment securities and banking premises ac-

quired from Farmers State Bank are not placed

on the books of Central State Bank, in excess

of market value and depreciated value for Federal

income tax purposes, respectively, and

formal approval is obtained from the State

authorities.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
ndelity Bank and Trust Company,
Minneapolis, Minnesota.

G
entlemen:

Item No. 5
8/6/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 6, 1958

This refers to your request for permission,
,Inder applicable provisions of your condition of mem-
oerahip numbered 1, to exercise fiduciary powers.

Following consideration of the information
submitted, the Board of Governors of the Federal Reserve
?stem grants permission to the Fidelity Bank and Trust
°mPanY to exercise the fiduciary powers now or hereafter
authorized under the terms of its Articles of Incorporation
and the laws of the State of Minnesota.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
oswell State Sank,

itoswell, New liexico.

Gentlemen:

Item No. 6
8/6/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 6, 1958

This refers to your request for permission, under

applicable provisions of your condition of membership numbered
1, to exercise fiduciary powers.

Following consideration of the information submitted,
the Board of Governors of the Federal Reserve System grants
Permission to Roswell State Bank to exercise the fiduciary
Powers now or hereafter authorized under the terms of its
Certificate of Incorporation and the laws of the State of
New Lexico. It is understood, in this connection, that the
bank will increase its capital and surplus to the extent
recired under State law.

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



226')

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

134°:,aV of Directors,
1.4e4.1s Fargo Bank,
'an Francisco, California.

Gentlemen:

Item No. 7
8/6/9

ADDRESS OFFICIAL. CORRESPONDENCE

TO THE BOARD

August 6, 1958

Pursuant to your request submitted through the FederalRese
t" rye Bank of San Francisco, the Board of Governors approves
07  establishment of a branch on El Camino Real in the vicinity
sLOotild Street, Santa Clara, California, by Fargo Bank,

Pk*encisco, California. This approval is given provided the

1::n is established within six months from the date of this
tec'er and that formal approval of the State authorities is ef6

tive at the time the branch is established.'

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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,tli+titrtr*,
BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
The First National Bank of Wallace,
Wallace, Idaho.

Gentlemen:

Item No. 8
8/6/58

ADDRELifi uvrtetAL CORRESPONDENCE

TO THE BOARD

August 6, 1958

The Board of Governors of the Federal Reserve
PYstem has given consideration to your supplemental ap-
Plication for fiduciary powers and grants you authority
to act, when not in contravention of State or local law,
as registrar and transfer agent of the stocks and bonds
of the Lucky Friday Silver Lead Nines, Inc. The exercise
Of such authority) in addition to that heretofore granted
to act as trustee, restricted to the mere holding of title
tO real estate for local mining companies, shall be subject
to the provisions of section 11(k) of the Federal Reserve
Act and Regulation F of the Board of Governors of the
Federal Reserve System.

A certificate indicating the fiduciary authority
?rein granted to The First National Bank of Wallace is en-
closed.

EllelOSure

Vvry truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Asoistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2271
HOARD OF GOVERNORS

III' THE

FEDERAL RESERVE SYSTEM

Board of Directors,City 
National batik of

Anchorao, 
Ala=2,1•:a•

Geatiemen:

WASHINGTON 25, D. C.

Anchorage,

Item No. 9
8/6/58

ADDRESS OFFICIAL CCIRRESPONOENCE

TO THE HOARD

August 6, 1958

given 0 T.Ikt- 14Roar! of Governors of the Federal ,eserve system has
wa2 A .onsideration to your application for fiduciary powers which

lorwarded through the Federal. Reserve lank of San Francisco.

anil if Your bank has onjoye 1 considerable growth in recent years
or , aPpear:3 that you have been successful in expanding most phases
L!°nr internal operations to accomodate the increased volume of

he it lt is noted also that although loan volume is somewhat
eri;' agressive collection efforts have resulted in a decrease of

s'lcizeq piper, and the condition or the loan portfolio, as a whole,
not:I(A unBatisractory. The capital accounts of the bank, however, have
your crQased in proportion to the expansion in loan volume and thus
thzit ltatement reflects a lack oC capital adequacy when compared to
44,1,11h1ch is ordinarily considered necessary for a bank of your size

ure. It is likely, in addition, that your capital position
been 

c8
more favorable than it actually is, since interest which has

collected but not earned on instalment loans has not been segregated
capital accounts. A review or the earnings of the bank from 1953

1957  1956, as shown in the report of examination dated September 6,
th() 1') disclosed that the unusually high operating expenses with which
Of (et* is burdened have led to low net earnings; thus with the advent
Of tl vtdend payment in 1956, reta'Lned earnings are nominal for a bank
iNpoxlij cize and cannot be reg,arded, under the circumstances, as an

ant source of capital accretion.

The administration of the various kinds of fiduciary accounts
1%041 the hank may be called upon to accept requires special technical
viai;edflo on th, part of those responsible for the operation and super-
to bcn of the trust department. No one in the bank, however, who is
itl eu,A"nnected with the proposed department has background or experience

"noction with fiduciary undertakings.

b118infat., The peculiar responsibility which is assumed in accepting trust

IDitale can lead to unexpected liability and a resulting charge against
funds, even under the guidance of experienced trust management.
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:WARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

City National Bank of Anchorage - 2

costs in establishing a department, as well as operating losses
which are ordinarily encountered until considerable volume is obtained,
are likely to cause some drain on earnings. In view of such inherent
Problems in trust department operation, it is believed that until such
lame as the bank has obtained adequate capital and has attained
ricleasonably sound earning power, the bank is not warranted in embarking
n a new, unfamiliar, and possibly costly venture.

After consideration of all the circumstances, it is the view

Board that your request for authority to exercise fiduciary

should not be granted at this time.

°f the
Powers

Very truly yours,

(Signed) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. O. C.

Item No. 10
8/6/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE DOARD

August 61 1958

*. Paul F. Krueger,
Clearance Officer,
Office of Statistical Standards,
Bul'eau of the Budget,
Washington 25, D. C.

Deals Mr. Krueger:

We are enclosing two copies each of form R&S 2410
ctric ci P.R. 580 proposed for use in obtaining information on the
rUtstanding amount of service station credit card accounts and
°tail home-heating fuel oil accounts from the major gasoline

aott. oil distributors. Form P&S 2410 would be used only once to

retrospective data from most of the important companies.

acjrra P.R. 580 would be used to obtain monthly information from
, 3111aller sample of companies. We are also enclosing copies of
4°11r form 83, Request for Clearance.

The information requested in these forms will provide
a ba 4(3-,8 for estinates of the amount of service station credit

d. accounts and home fuel oil heating accounts for inclusion

ac the consumer credit statistics. The consumer portion of these
tl,coll.nts has increased rapidly in size and should be included in

statistics.

This project has been discussed with representatives

cjirlthe American Petroleum Institute and several large distribu-

the companies. They have indicated that it is feasible and that

7e.,.., requested information can be provided by most companies with

little effort.

Closures

Very truly yours,

(Sign d) Kenneth A. Kenyon

Kenneth A. Kenyon,
Assistant Secretary.
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E3OARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WAR H I N GTO N

Mr. Alfred Hayes, President,
Federal Reserve Bank of New York,
New York 45, New York.

pear Al:

Item No. 11
8/6/58

OFFICE OF THE CHAIRMAN

August 6, 1958.

I have brought to the attention of the Board the
aids memoir° which you handed to me recently discussing the
Possible adoption of a policy providing in certain circum-
stances for the payment of travel expenses of wives of
Reserve Bank officers accompanying their husbands who are
assigned to official foreign travel.

While not unmindful of the advantages that may
accrue on occasion from having the wife of the Bank officer
accompany her husband, particularly when visits to foreign
central banks are concerned, the Board is unable to per-
suade itself that the payment of expenses in such circum-
stances would represent an appropriate use of the funds
c'e a Federal Reserve Bank, whose functions are so closely
related in character to those of a public institution.

Sincerely yours,

Wm. McC. Martin, Jr.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 12
8/6/58

ADDRESS OPFICIAL CORREBPONDENCE

TO THE BOARD

August 6, 1958.

te'-11' Sir.

b udgets,
Durinp a recent review of procedures relating to Federal Reserve

taFes the Board came to the conclusion that there were some advan-
ank

prc,si,to be gained if it had an opportunity to discuss informally with each
i
t141" 

-ntent the significant aspects of the proposals that would be reflected
810:_e budgets, and that it would probably be most helpful if these discus-

could take place before the budgets were put into final form.

,htem These discussions might) for example, touch upon such matters as
with Plated changes in policy and type or level of activities in connection
vith Bank Relations, Research, and Employee Relations programs, particularly
tion resPect to substantial new projects or substantial expansion or reduc-
Nbli°f existing projects; changes under consideration with regard to Bank

41.4 ber,ati°ns; selectivity of salary increases to be recommended for officers,
beircssible changes in salary structures of employees; consideration that is

rnere given to sizeable purchases of furniture, fixtures and mechanical equip-

contemplated major repair and alteration projects that will not be

allY It seems logical to expect that at the Federal Reserve Banks, as in
the v,1,1.8iness enterprise, proposals will be made from time to time throughout
t*wTr with respect to matters of this kind, and that to the extent they re-
blid et'entative approval the proposals will be reflected in the preliminary

11,Ne,,3+Planning. The Board's thought was that there would be better mutual

of policy position and operating needs if such matters could be
Nt i„ eu before they become firmly entrenched in a budget that has been

',Lc final form.

this It is recognized that there is not much time left in which to put
ceivii)r0F!rarn into effect this year. The Board would therefore appreciate re-

It̀ lt, ,fr'crIl You as soon as possible a letter outlining the matters of the
13011; andicated above which you feel might be appropriately discussed.

cli clase„c4eiPt of this information, the Board will undertake to arrange for a
at a mutually agreeable time.

%THE PR
ESIDENTS OF ALL?IlYEAL 
RESERVE BANKS

Sincerely yours,

• ,

McC. Martin, Jr.
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