
Minutes for MaY 12. 1958

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on

the above date.

It is not proposed to include a statement

with respect to any of the entries in this set of

minLtes in the record of policy actions required to

be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard

to the minutes, it will be appreciated if you will

advise the Secretary's Office. Otherwise, if you

were present at the meeting, please initial in col-

umn A below to indicate that you approve the minutes.

If you were not present, please initial in column B

below to indicate that you have seen the minutes.

A

Chm. Martin

Gov. Szymczak

Gov. Vardaman 1/

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

1/ In accordance with Governor Shepardson's memo-

randum of March 8, 1957, these minutes are not being

sent to Governor Vardaman for initial.
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Minutes of the Board of Governors of the Federal Reserve System

on Monday, May 12, 1958. The Board met in the Board Room at 10:00

PRESENT: Mr. Martin, Chairman

Mr. Balderston, Vice Chairman

Mr. Szymczak
Mr. Mills
Mr. Robertson
Mr. Shepardson

Mr.
Mr.
Mr.
Mr.
Mr.

Mr.
Mr.

Mr.

Mr.

Mr.
Mr.

Mr.

a.m.

Carpenter, Secretary

Kenyon, Assistant Secretary

Riefler, Assistant to the Chairman

Thomas, Economic Adviser to the Board

Young, Director, Division of Research

and Statistics
Masters, Director, Division of Examinations

Daniels, Assistant Director, Division of

Bank Operations
Noyes, Adviser, Division of Research and

Statistics
Koch, Associate Adviser, Division of Research

and Statistics

Solomon, Assistant General Counsel

Goodman, Assistant Director, Division of

Examinations
Wood, Economist, Division of Research and

Statistics

Items circulated to the Board. The following items, which had

been circulated to the members of the Board and copies of 
which are

e.tt4ched to these minutes under the respective item numbers indicat
ed,

aP roved nnanimously:

Lett.,
to Bank of America, New York, New York,

11:9
57 
1'ding the examination made as of November 22,

of". (With copies of the letter and the report
4A examination to the Federal Reserve Banks of
-T4 York and San Francisco)

Item No.

1
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5/12/58 -2-

Letter to International Banking Corporation,
New York, New York, regarding the examination
made as of December 6, 1957. (With copy of the

Fr and the report of examination to the
Federal Reserve Bank of New York)

Letter to The Provident Savings Bank and Trust
Com. .

1-1.,Ay, Cincinnati, Ohio, approving the establish-
'tent of a branch at Central Parkway and Vine Street.

(Por transmittal through the Federal Reserve Bank
O1 

Cleveland)

Letter to The Ohio Savings & Trust Company of
New Philadelphia, New Philadelphia, Ohio, approving
91e establishment of a branch at 245 West High Avenue.

g:el:mmittal through the Federal Reserve Bank of

11:letter to National Savings and Trust Company,
"hington, D. C., approving an investment in bank 

remises. (For transmittal through the Federal
serve Bank of Richmond)

Letter to The Ottawa County Bank, Minneapolis,

approving an investment in bank premises.
Or transmittal through the Federal Reserve Bank
Kansas City)

Letta er to the Federal Reserve Bank of Atlanta
mPPr°ving the retention in service of George C.
L9edlock until June 1, 1958. 

Letterto the Federal
aPproving the payment
PlUmbers at specified

Letter to the Federal
',41/Proving a change in
-',Ettlks for the purposeui
rectors.

Reserve Bank of Chicago

of salaries to painters and

annusl rates.

Reserve Bank of St. Louis

the classification of member

of electing Class A and Class B

Item No.

2

3

4

5

6

9
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Prior to approval of the foregoing Item No. 2, Gover
nor Mills

referred to the conditions under which the Board in its le
tter of

September 15, 1955, to International Banking Corporation
 interposed

no objection to the acquisition and holding by that cor
poration of the

caPital stock of The Bank of Monrovia, a Liberian banking 
corporation.

After Mr. Goodman indicated the extent of available 
information concerning

the operations of The Bank of Monrovia, Governor Mills 
expressed the view

that it seemed important to have sufficient information in 
order to be

satisfied that the operations of the Liberian banking co
rporation were

being conducted on a basis consistent with sound banking 
policies.

Mr. Goodman then withdrew from the meeting.

Testimony before the Senate Subcommittee on Hous
ing. Pursuant

tO 
the discussion at the meeting on Thursday, May 8, 

there had been

distributed to the members of the Board copies of a revised 
draft of

te8timonY to be given by Chairman Martin tomorrow before t
he Subcommittee

°4 11°118ing of the Senate Banking and Currency Comm
ittee concerning

8evel'al bills dealing with activities of the Federal G
overnment relating

to real estate, mortgage finance, or urban renewal program
s.

Mr. Wood said that there had been received in 
today's mail a

C°mmitt ce Print of an additionnl housing bill, as yet 
unnumbered, with

13' letter indicating that the Chairman of the S
ubcommittee on Housing

clesil'ed that all witnesses have this item. Mr. Wood said that it had
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not yet yet been possible to review the Committee Print thoroughly, but

that it would be studied today by the staff.

In discussion of the proposed testimony, Mr. Wood summarized,

at the request of Governor Mills, the provisions of S. 3398, which

/iceuld permit the Federal National Mortgage Association to regard pre-

ferred stock dividends paid to the Treasury as deductible expenses in

comPUting the amount to be paid by the Association in lieu of corporate

income tax under the Secondary Market Operation. In the light of these

camments, a change in the testimony was suggested to clarify that the

13°'ard was tpking no position with respect to S. 3398 or the other bills

Under consideration by the Subcommittee except S. 2791) which would

establish a Home Loan Guarantee Corporation.

At the conclusion of the discussion, it was agreed that the

statement would be changed to the extent suggested at this meeting and

that it would then be presented in a final form satisfactory to Chairman

Marti
•

Mr. Wood then withdrew from the meeting.

Small business legislation. In accordance with the understanding

r°11°ving discussions at the Board meetings on May 7 and 8, 1958, there

had been distributed to the members of the Board, with a memorandum from

Mr. 1°Ung dated May 9, alternative drafts of a letter to Senator Clark

c°4cerning the issue of the Federal Reserve System assliniing direct re-

815°4sibilities with regard to an investment financing program for small
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5/12/58

business. One One of the drafts embodied suggestions by Governor Robertson

at the Board meeting on May 8, and each of them took a negative position

on the issue.

Chairman Martin raised for consideration the question whether it

would be preferable, if the Board wished to take a negative position, to

transmit the Board's views to Senator Clark orally.

Governor Balderston then reviewed the discussion that took place

after the Chairman hnd left the Board meeting on May 8 which indicated

that the Board members present at that time were in favor of taking the

Position that administration of a small business financing program should

40t be assigned to the central banking system.

Governor Mills, who was out of town on May 8, indicated that he

also would favor taking such a position, with the understanding that if

the Congress nevertheless assigned responsibility in this regard to the

SYstem, the responsibility would be accepted gracefully and the System

/c)113-d perform the function to the best of its ability.

Chairman Martin reported that he had told Chairman Spence of the

11°11se Banking and Currency Committee, in response to the latter's question,

that he thought the Board's position was likely to be adverse. As a result

°r the views which had now been expressed by the members of the Board, it

415Peared that he could now confirm that position to Mr. Spence and inform

Setlators Clark and Fulbright to the same effect.

Governor Robertson agreed with the idea of presenting the Board's

15(58iti
0
n orally. Against the possibility, however, that it might become
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5/12/58 -6-

necessary to present the Board's views in writing, he suggested a

e°11ibination of parts of the two alternative drafts which had been

presented to the Board.

Thereupon, it was agreed unanimously that Chairman Martin would

Present the views of the Board orally to the interested members of the

Congress, with the understanding that if necessary the Board would then

consider what form of letter would be most appropriate.

Report on S. 3083 (Item No. 10). In a letter dated March 24,

1958/ the Board responded to a request from the Bureau of the Budget

for its views with respect to S. 3083, a bill to amend section 24 of

the Federal Reserve Act so as to bring within loans on "improved real

estate" loans on certain grazing lands. Mr. Shay, Legislative Counsel,

had now been advised by the staff of the Senate Banking and Currency

C°Dzaittee that the Committee would like to have a reply to its letter

°I) January 27, 1958, on this subject since it was contemplated that

e°mmittee consideration would be given to the bill. Accordingly, there

ha41 been distributed to the members of the Board, with a memorandum

rr°M Mr. Shay, a draft of letter to the Committee in the same form as

the letter to the Budget Bureau.

In a discussion of the matter, Governor Shepardson stated that

8-1-though he did not want to press for a change in the proposed letter,

PEIrtieularly in view of the fact that it reiterated the comments already

4184e to the Budget Bureau, there was some question in his mind as to

the Purpose of placing any restrictions on the eligibility of grazing
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as security for national bank loans. It appeared to him that in

Practice steps could easily be taken to satisfy the eligibility require-

luents established by S. 3083. In making these comments, he recognized

that section 24 of the Federal Reserve Act applies exclusively to real

estate loans by national banks and that one paragraph of the suggested

letter raised the question whether unimproved grazing land might not be

regarded by the Congress as suitable security for loans by national banks.

Thereupon, Governor Shepardson's comments having been noted,

unanimous approval was given to the proposed letter to the Senate Banking

and Currency Committee. A copy is attached as Item No. 10.

The members of the staff then withdrew and the Board went into

eXecutive session.

.Appointment at St. Louis Reserve Bank (Item No. 11). The

Secretary subsequently was informed that during the executive session

the Board, pursuant to the request contained in a letter from the Federal

Reserve Bank of St. Louis dated May 8, 1958, approved the appointment of

Romer Jones, currently Chief of the Consumer Credit and Finances Section

14 the Division of Research and Statistics, as officer in charge of the

Research Department of the St. Louis Bank, with the title of Vice Pres
ident,

"%fective July 1, 1958. The Board also approved the payment of salary

to Mr. Jones in that capacity at an annual rate of $19,000, effective

the date indicated, and the payment of salary to William J. Abbott as
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Adviser at his present annual rate of $17,500, effective the same date.

A copy of the letter sent to the Federal Reserve Bank of St. Louis

PlIrStlant to the action taken by the Board is attached as Item No. U.

Ba,sie

The meeting then adjourned.

Secretary's Notes:

Pursuant to recommendations contained in

memoranda from appropriate individuals

concerned, Governor Shepardson approved 
on behalf of the Board on May 9 and 12,
1958, respectively, the following items

affecting the Board's staff:

annual salary rate

Salary at the annual rate of $12,690 for Harris Loewy, whose
aPPointment as Economist in the Division of Research and Statistics
a. 

aPproved on March 21, 1958, to be effective the date he assumed
'.113 duties. Approval of the specific annual salary rate was given
7ith the understanding that if a general pay increase should be

rstituted during the present session of Congress, Mr. Loewy would
ceive only the increase necessary to adjust his salary to a step

4-11 the new range of Classification Group Y.

Its.).2 of disability  retirement

Margaret Dalton, Charwoman, Division of Administrative Services,

jfective June 1, 1958, with the understanding that sufficient addi-

1,4'unal sick leave would be granted beginning May 19, 1958, to carryLier on a leave with pay status until the effective date of retirement.

Governor Shepardson approved today on behalf

of the Board letters to the Federal Reserve

Banks of Chicago and Dallas (attached Items 

12 and 13) approving the designation of Mendal

C. Mearkle as special assistant examiner and

the appointment of T. W. Weatherred as assistant

examiner, respectively.

Sec etary
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 1
5/12/58

AODRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

Hay 12, 198

REGISTERED NAIL

Jesse W. Tapp,
Zas&Illan of the Board of Directors,
T;71..,c. of America,4k) 

Street,
New York 151 New York.

1)84" Mi. Tapp:

of B.„_, There are enclosed two copies of the report of examination
b, :1E14 of America, New York, New York, made as of November 22, 1957,
ffle")caminers for the Board of Governors of the Federal Reserve) System.

Vcond copy of the report is for the illformation and files of
lic:orn'le1117 A. J. Ralph, Vice President and -flanager in charge of the,te Office.

It is requested that the Board of Governors be advised re-
cor, "G the actions taken or contemplated with respect to the various
111T
a? 
rieritel recommendations, and suggestions of the examiner, partic-

Spec as set forth in Examiner's Comments, pages 15-16; Other Loans
pn, '84y 

106 
1,1entioned, pages 63-64; and Records, Systems and Controls,

7"e .

corlto- On page 45, the examiner has listed Loans and Other Non-
aa to'f;ine Lxtensions of Credit aggregating '1,425,000. Please advise

b wle progress made in bringing these transactions into conformity
- 4sgu1ati0n K.

Acc
cilIntOn pages 77-81, the exarainer has listed Nonconforming Deposit

80ar, 8 aggregating ))41887,760. It is requested that you inform the
tktrIal EIS to the progress made in terminating these deposit accounts or
Re 811 information justifying their continuance in conformity with

atien K.

htte 
s 

In view of the short period in which the revised Regulation K
n.ok ci n effect and in the absence of rulings by the Board, the
'8eire5 to point out that the fact that a loan or deposit account

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 1469

*. Jesse W. Tapp - 2 -

!as.not listed as nonconforming should not necessarily be construed as
'11d/eating that such account does, in fact, cenform to the requirements
0 Regulation K.

had u d 
With reference to the comment on page 15 that the directors

to n er consideration a plan to extend a greater measure of autonomy
New York, it will be appreciated if you will inform the Board as to

"ur plans in this regard.

Exe The Board has received a letter dated 'larch 14, 1958, from
A4 cUlve Vice President Smith of your Bank submitting, as a basis for-,,Lacu. •
re,, eslon, recma.ndations concerning interpretations and possible
"-Lsions of Regulation K which relate, among other things, to deposit

:!counts of the type listed by the examiner as nonconforming. These

rocommendations are being studied but, before arranging a conference
1957 heir discussion in line with the Board's letter of December 2,

the Board would like to have the benefit of any further comments
Bank desires to submit based on the report of examination.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

Znel _04.u.„ures.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

111,12.T_STERED MAIL

11r. Havard C. Sheperd,Chairman of the Board,
International Banking Corporation,55 Wall Street,
New York, New York.

pear Sir=

Item No. 2
5/12/58

ADDRESS OF-riciAt. CORRESPONOENCE

TO THE BOARD

May 12, 1958

There is enclosed a copy of the report of examination
International Banking Corporation, New York, New York, made

eol, of December 6, 1957, by examiners for the Board of Governors
13' the Federal Reserve System. The figures for the London
janch shown in the consolidated statement of condition, as
c'as 
 

the figures for The Bank of Monrovia, Societe Slysees-
chetle and Societe de Construction et d'Exploitation aux

alTs-laysees, were supplied by the Corporation.

Your courtesy in acknowledging receipt of the report
4-J- be appreciated.

Zrie
Os e.

Very truly yours)

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM Item No. 3

WASHINGTON 25. O. C. 
5/12/58

ADDRESS OFFICIAL CORRESPO
NDENCE

TO THE BOARD

May 121 1958

Board of Directors,
The Provident Savings Bank and Trust Company,

Cincinnati 1, Ohio.

Gentlemen:

Pursuant to your request submitted th
rough the

Federal Reserve Bank of Cleveland, the Board of
 Governors

of the Federal Reserve System approves the 
establishment

of a branch at the southeast corner of Central 
Parkway

and Vine Streets, Cincinnati, Ohio, by The 
Provident

Savings Bank and Trust Company, provided the 
branch is

established within one year from the date of 
this letter,

and the approval of the State authorities is in 
effect

as of the date of the establishment of the bran
ch.

It is understood that the operation of 
existing

branches located at 1506 Vine Street and Twelfth 
and

Main Street will be discontinued as required by 
the

Superintendent of Banks for the State of Ohio.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,

Secretary.
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BOARD OF GOVERNORSot0*****

0
CO k OF THE

FEDERAL RESERVE SYSTEM Item No. 4
WASHINGTON 25. D. C. 5/1-2/58

**4)*ttt..

ADDRESS orricsAL CORRESPONDENCE

VS41
TO THE BOARD

v0000-

May 12, 1958

il,3eard of Directors,
rhe Ohio Savings & Trust Company of New Philadelphia,
New Philadelphia, Ohio.

Gentlemen:

Pursuant to your request submitted through the

Federal Reserve Dank of Cleveland, the Board of Governors
of the Federal Reserve System approves the establishment
of a branch at 245 'West High Avenue, New Philadelphia, Ohio,
bY The Ohio Savings & Trust Company of New Philadelphia,

Provided the branch is established within one year from the
(?ate of this letLer, and the approval of the State authorities

11:8 in effect as of the date of the establishment of the
°ranch.

Very truly yours,

(Signed) S. R. Carpenter

S. H. Carpenter,
Secretary.
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4061-144,.;44

TO

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
National Savings and Trust Company,
Washington 5, D. C.

Gentlemen:

Item No. 5
5/12/58

ADDRESS arriciAL CORRESPONDENCE

TO THE BOARD

May 12, 1958

Pursuant to your request submitted through the

Federal Reserve Bank of Richmond, the Board of Governors
of the Federal Reserve System approves, under the provi-
sions of Section 24A of the Federal Reserve Act, an addi-

tional investment by National Savings and Trust Company

Of 05,000 in bank premises for the purpose of construct-

ing a drive-in facility adjoining the east side of your
main office.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,The Ottawa County Bank,
eaPelis, Kansas.

Gentlemen:

Item No. 6
5/12/58

ADORESEI EIFFICIAL CORRESPONOIENCK

TO THE BOARD

May 12, 1958

Pursuant to your request submitted through the

41) ral Reserve Bank of Kansas City, the Board of Governors

Pr"res an investment in bank premises by The Ottawa County
pa, 4 Minneapolis, Kansas, of not to exceed $50,000 for the
m'Pose of remodeling the existing banking quarters.

It is understood that upon completion of the pro-
the cost of the improvements will be capitalized by your
at not more than $35,000.

Very truly yours

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE:

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.:1*

.n*
ADDRESS OFFICIAL CORRESPONDENCE

item Ko. 7
5/12/58

TO THE BOARD

Eay 12, 1958

Mr. Edgar M. Vallette,
Director of Personnel,
Federal Reserve Bank of Atlanta,
Atlanta 3, Georgia.

Dear Mr. Vallettet

In the litht of the circumstances stated in your letter

cr April 30, 1958, the Board interposes no objection to the reten-
tzion in service until his retirement on June 1, 1953, of George

U. Medlock„ Supervisor of the Currency Verification and Destruction
Uait.

It is noted that at the time of employment Mr. Medlock

Cave his birth date as April 18, 1895, whereas the correct date
WaS April 18, 1892. He will therefore be 66 years, 1 month, old
4Pon his retirement the first of next month.

Very truly yours,

(Signed) 6. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No, 8
5/12/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

Nay 12, 1958

H. J. Newman, Vice President,
•eederal Reserve Bank of Chicago,
Chic ago 90, Illinois.

Dear Mr. Newman:

The Board of Governors approves the payment of salaries
bY he Federal Reserve Bank of Chicago to the incumbents of the
;-.:sitions shown below at the rates and effective dates indicated, in
%'cordance with the request contained in your letter of April 24, 1958.

Title Annual Salary

Head Painter 0,280.00 ) Effective April 1, 1958
Painter 6,552.00 ) (retroactive)

Plumber $6,982.56 Effective June 2, 1958

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

4,6 Delos C. Johns, President, 
ederal acserve Bank of St. Louis,

'A. Louis 2, Missouri.

Dear Mr. Johns:

Item No. 9
5/12/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 12, 1958

As recommended in your latter of April 7, 1958, the Boardof -b, kyoverncrs has changed the classification of member banks in the
t?ghth District, for the purpose of electing Class A and Class B
uarectors, to the following:

Group Banks mith Cl.pital and Surplus of:

1 '1,500,000 and over
2 .300,000 and over, but under a,500,000

3 Under 300,000

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORSle
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OFTHE
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WASHINGTON

Item No. 10
5/12/58

OFFICE OF THE CHAIRMAN

May 12, 1958

The Honorable J. W. Fulbright, Chairman,
Senate Committee on Banking and Currency,
United States Senate,
Washington 251 D. C.

Dear Senator Fulbright:

This is in response to your letter of January 27, 1958,
1:equesting a report on the bill S. 3083, "lb amend section 24 of
..titl?e Federal Reserve Act to clarify the requirements of such see-

in the case of loans made by national banks when the collateral
°ffered represents liens on grazing lands."

Under section 24 in its present form, grazing or range
ordinarily is not "improved real estate" and therefore national

"".8 may not make loans primarily secured by such land. S. 3083
would amend section 24 to permit national banks to make loans onthe 

security of grazing land

• • . on which the owner or lessee has expended money
in carrying out range management or soil conservation
Practices recognized and approved by a county Agricul-
tural Stabilization and Conservation Committee, the
local representative of the Soil Conservation Service,
or the county agriculture extension agent."

The Board understands that approved range management and soil con-
ir,rvation practices include such improvements as water installations,
p:rtleh control, drift fences, and reseeding. Although a complete
of°gram may involve several of these, it seems probable that adoption
h any of them would be "recognized and approved" by the agencies
ired, which is the test prescribed by the proposed amendment. In
r,,” event, under a literal interpretation of said amendment, a

tZj'ativelY nominal expenditure that would not substantially changeop,e "unimproved" nature of grazing land might be held to bring loans
4' such land within the purview of section 24.
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The Honorable J. W. FUlbright-2-

In other words, the Board raises the question whether,
in view of the language of S. 3083, that bill might be enacted
under the impression, and with the intention, that grazing land
would continue to be ineligible security for national bank loans
unless it had been substantially improved through approved rangeManagement and soil conservation practices, whereas the actual
effect of the bill might be to make grazing lands eligible secu-
rity on the basis of relatively insignificant improvements. Of
course, Congress may conclude that unimproved grazing land is
S,uitable security for loans by national banks. In that event,
however, it would seem preferable to so provide explicitly in
section 24.

In lieu of the slight restrictions prescribed byS. IAP
-"Q3, consideration might be given to amending section 24 to

vermit national banks to lend on the security of grazing lands
(„)2Y if the owner or lessee had carried out a program of range
ivrovements approved by the Agricultural Conservation Program
Service or the Soil Conservation Service of the United States
1!Partment of Agriculture. On the other hand, it may be that.4 

relatively mild requirements embodied in S. 3083 would serve
Useful purpose as a safeguard against loans being made on thes
ecurity of arid land that could not properly be classed as
graZing land.

As you are aware, section 24 of the Federal ReserveAct aPPliesexclusively to real estate loans by national banks.TIL.e Comp troller of the Currency is the primary supervisor of
,i7a national banking system., and accordingly the views of the
74_?asurY Lepartment presumably would be accorded particular
.1714ght in passing on the advisability of the proposal embodied

S. 3083.

Sincerely yours,

(Signed) Wm. MCC. Martin, Jr.

Wm. McC. Martin, Jr.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

ADDRESS 0

Item No. 11
5/12/58

FICIAL CORRESPONDENCE

TO THE BOARD

May 12, 1958

21.122§11.11ALIEL

%;12.1). os C. Johns, President,
t Reserve Bank of St. Louis,
8-1 'Ills 2$ Missouri.

4411' Mr. Johns:

Or 8 The Board of Governors approves the appointment of Mr. Homer
48e1„118 the officer in charge of the Research Department at the Federal
J111:v7 Bank of St. Louis, with the title of Vice President, effective
kr; '2 1958$ in accordance with the action taken by the Board ofetors as reported in your letter of May 8, 1958.

tO The Board of Governors also approves the payment of salaries
the"e following officers of the Federal Reserve Bank of St. Louis for

Period July 1, 1958 through December 31, 1958, at the rates indicated.

Name Title.......... ..._

Homer Jones Vice President

William J. Abbott Adviser

Annual
Salarz

$190000

$17,540

-verise The Board understands that the anticipated increase in salary
tor resultinp from the appointment of Mr. Jones was not provided

the 1958 budget.

Very truly yours,

(Signed) S. H. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. C. P. Van Zante,
Assistant Vice President,

Federal Reserve Bank of Chicago,
Chicago 90, Illinois.

Dear Mr. Van Unto:

Item No. 12
5/12/58

AOORESS OrFCAt CORRESPONDENCE

TO THE SOAP°

May 12, 1958

In accordance with the request contained in your
letter of May 80 19580 the Board approves the designation
of Mendal C. Mearkle as a special assistant examiner for
the Federal Reserve Bank of Chicago. Please advise as to
the date on which the designation is made effective.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

CONFIDENTIAL (FR) 

Mr. L. G. Pondrom, Vice President,
htderal Reserve Bank of Dallas,
Dallas 2, Texas.

Dear Mr. Pondrom:

Item No. 13
5/12/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 12, 1958

In accordance with the request contained in your
letter of May 7, 1958, the Board approves the appointment of
T. W. Weatherred as an assistant examiner for the Federal
Reserve Bank of Dallas, effective today.

It is noted that Mr. Weatherred is indebted to
Citizens Bank and Trust Company, Pampa, Texas, a nonmember
bank, in the amount of $2,450. Accordingly, the Boardts

approval is given with the understanding that Mr. Weatherred
14111 not participate in any examination of that bank until
L113 indebtedness has been liquidated.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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