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Minutes of the Board of Governors of the Federal Reserve System

on Wednesday, May 7, 1958. The Board met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman

Mr. Szymczak
Mr. Robertson

Mr. Carpenter, Secretary
Mr. Kenyon, Assistant Secretary

Mr, Riefler, Assistant to the Chairman

Mr. Leonard, Director, Division of Bank Operations

Mr. Young, Director, Division of Research and

Statistics
Mr. Hackley, General Counsel
Mr. Masters, Director, Division of Examinations

Mr. Shay, Legislative Counsel

Mr. Conkling, Assistant Director, Division of Bank

Operations
Mr. Noyes, Adviser, Division of Research and

Statistics
Mr. Koch, Associate Adviser, Division of Research

and Statistics

Items circulated to the Board. The following items, which had

been circulated to the members of the Board and copies of which are

attached to these minutes under the respective item numbers indicated,

were approved unanimously:

Letter to Bordentown Banking Company, Bordentown,
New Jersey, approving the establishment of a branch
in Bordentown Township. (For transmittal through the

Federal Reserve Bank of Philadelphia)

Letter to Southern Bank and Trust Company, Richmond,
Virginia, approving its application for permission to

exercise fiduciary powers. (For transmittal through
the Federal Reserve Bank of Richmond)

Item No.

1

2
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Item No.

Letter to Security Bank and Trust Company, Danville, 3
Virginia, extending the time within which it may

establish a branch on Riverside Drive at the inter-

section of Routes 58 and 29. (For transmittal through
the Federal Reserve Bank of Richmond)

Letter to Security State Bank and Trust Company of 4
Beaumont, Beaumont, Texas, approving its application
for permission to exercise fiduciary powers. (For

transmittal through the Federal Reserve Bank of Dallas)

Letter to the Comptroller of the Currency recommending 5
approval of the application of the Central Bank of Tampa,

Tampa, Florida, to convert into a national banking

association. (With a copy to the Federal Reserve Bank
Of Atlanta)

Memorandum from the Division of Personnel Administration 6

recommending that specified members of the Board's staff
be authorized to attend the Graduate School of Banking.

Memorandum from the Director, Division of Research and 7
Statistics, recommending that Mr. Tamagna of that Division
be authorized to proceed to Mexico City in late June and

early July to perform certain services requested by the
Center for Latin American Monetary Studies.

Discount rates. Unanimous approval was given to a telegram to

the Federal Reserve Bank of Boston approving the establishment without

change by that Bank on May 5, 1958, of the rates on discounts and advances

in its existing schedule.

Request of member bank in Miami (Item No. 8). Unanimous approval 

waS given to a letter to The Florida National Bank and Trust Company at

Miami, Miami, Florida, for transmittal through the Federal Reserve Bank

of Atlanta, denying the request of that bank for exemption from its

classification as a reserve city bank when Miami becomes a reserve city
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on May 15, 1958. Copies of the letter had been distributed to the

members of the Board prior to this meeting along with copies of the

incoming letter.

In a brief discussion which preceded approval of the letter,

the comment was made that Mr. Conkling had been in touch by telephone

with Vice President Denmnrk of the Atlanta Reserve Bank to determine

Whether, by any stretch of the imnEination, the national bank could

be considered to be in an outlying area and that Mr. Denmnrk's reply

was in the negative.

A copy of the approved letter is attached as Item No. 8.

Department store trade statistics. In a memorandum dated May 5,

1958, copies of which had been distributed to the members of the Board,

Mr. Young discussed a study which had been made by a special subcommittee

of the System Committee on Current Reporting Series concerning the System's

Program for collecting and disseminating statistics on department store

sales, stocks, and orders. In the light of this study, which had been

considered at some length by the System Research Advisory Committee and

also had been discussed by the Presidents' Conference, there was reported

to be a fairly clear consensus in favor of withdrawing from the department

store field if the Department of Commerce could be persuaded to improve

the currency and coverage of its retail trade series. It was recom-

mended, therefore, that the Director of the Division of Research

and Statistics, together with one or more representatives of the
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Federal Reserve Banks if that should seem desirable, be authorized to

open negotiations with the Department of Commerce to determine whether

that Department might be willing to assume additional responsibilities

in the field of retail trade which would relieve the System of its work

in this area. In this connection, the memorandum referred to the view

of the Presidents' Conference that some financial support by the System,

at least initinlly„ of an expanded program by Commerce would be justified

If the System were thereby relieved of its responsibilities.

Comments by Mr. Noyes brought out that dissatisfaction with the

Present program stemmed from a variety of deficiencies, some irritating

to the trade and others irritating to the System. There was a feeling

that to some extent the System had become a captive of the industry, and

the usefulness of the statistics for analytical purposes had deteriorated

due to various developments. At the same time, the expense involved in

collecting this information was quite substantial. One alternative would

be for the System to undertake an enlarged and improved program which

would be of greater usefulness both to the trade and for purposes of

analysis, while another alternative was the one recommended in Mr.

Y°uagls memorsndum. There would be, however, no point in starting

aegotiations with the Department of Commerce unless the Board was prepared

to consider some expenditure of funds, if necessary, in order to support

aa expanded program by that Department, at least in its initial stages.
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Following additional comments by Mr. Young, the view was

expressed by the Board that there would be no Objection to entering

into exploratory discussions with the Department of Commerce, it being

noted that no find decision was necessary pending the results of those

negotiations. Governor Robertson observed that it was important to bear

in mind in negotiating that the statistical information should be

collected on a sound basis and that it should be available to the Board

as promptly as though the information were collected by the System itself.

Some risk was seen that it might be difficult to terminate financial

support of such a program, but the comment was made that it would always

be possible for the System to reassume the function if necessary.

Use of reports of examination. With reference to the reports

Of examination of the Federal Reserve Banks which were transmitted to

the House Banking and Currency Committee with the Board's letter of

MaY 21 1958, Chairman Martin reported that Chairman Spence had advised

him of a request by Congressman Patman to use the reports outside of the

Commi ttee's offices.

The other members of the Board expressed agreement with the

appropriateness of the position taken by the Chairman in t1 king with

Mr. Spence that no objection would be interposed to a decision by the

latter to accede to the request.

Small business legislation. Chairman Martin reported on a

meeting which he, Mr. Young, and Mr. Shay had yesterday with Senators
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Fuibright, Clark, and Proxmire, Congressional staff members, 
and

Assistant Secretary of the Treasury Robbins, the purpose of whic
h was

to explore the possibility of the Federal Reserve System taking a 
direct

role in a program of financial assistance to small business. The three

members of the Senate appeared very anxious to get out a bill an
d seemed

to feel quite strongly that handling of the program by the Feder
al Reserve

System would be preferable to placing the program with an existin
g agency

or creating a new agency specifically for the purpose. In this approach,

they had received some support from a committee of the American B
ankers

Association.

Chairman Martin said he took the position that this was 
not a

central bank function, no matter how slight the association of the
 System

With the program. Suggestions were made, however, that the System might

act in various kinds of limited capacities, with an indication th
at

Whatever arrangements might be suggested by the Federal Reserve 
would

be agreeable. In this connection, the Chairman distributed copies of

a memorandum which had been presented at the meeting yesterd
ay suggesting

several alternative methods of establishing a small business inv
estment

Program in the Federal Government, the majority of which would 
include

chart ering and examination of the investment companies by the 
Federal

Reserve System.
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Chairman Martin went on to say that the Senate Small Business

Subcommittee, having completed its hearings, was to meet in executive

session tomorrow morning, and that he told Senator Clark, Chairman of

the Subcommittee, that, having expressed his own views, he would bring

the matter to the attention of the other members of the Board. However,

since there were only four members of the Board available today, it

appeared to him that a definite response should be deferred pending

consideration of the matter next Monday with two additional Board

members present.

After some discussion of alternative methods of procedure,

Governor Robertson stated that, at this moment at least, he would be

inclined to feel that the Board should take a firm position that the

Federal Reserve should have no part in the small business financing

program. He would state that the Board would be glad to make its staff

available for technical assistance in working out a legislative program,

but that the System should not have the examining, chartering, or

regulatory function and that the small business program should be

handled outside the central bank for it was not a central banking

function. He would not undertake to suggest, however, whether the

Program should be placed in an existing Government agency or in a

new agency, or conducted in some other manner. The Board, he said,

might of course be given the responsibility notwithstanding the fact

that it had taken this position, and if the Congress should make such
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a decision there would be no alternative. However, at this juncture he

felt that the Board should express the view that this was not a central

banking function end that the program therefore should not be linked

With the Federal Reserve System.

In further discussion, Chairman Martin stated that Senator

Robertson had asked by telephone for a memorandum on the principles

involved in this question by tomorrow morning. The Chairman said he

had asked the staff to prepare such a memorandm.

After Governors Szymczak and Balderston had indicated that 
they

would be sympathetic to a response along the lines stated by Governor

Robertson, the Chairman requested that the staff prepare a draft of

letter to Senator Clark taking such a position, with the understan
ding

that the letter would be considered at the meeting of the Board 
next

M°ndaY. In the meantime, he said, he would advise Senator Clark 
informally

that the initial reaction of the available members of the Board w
as un-

favorable toward participation of the Federal Reserve System in a
 small

business financing program.

Report on Bank Holding Company Act. Pursuant to the understanding

at the meeting on May 1, 1958, Chairman Martin had cleared with
 the

Chairmen of the Banking and Currency Committees a procedure 
under which

the report on the Bank Holding Company Act would be released f
or the

111°Ming papers of the day following its transmittal to t
he President of

the Senate, the Speaker of the House, and the Banking and Currency
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Committees. Accordingly, it was planned to transmit the report today

and release it in the manner contemplated.

There was unanimous agreement with this procedure, with the

understanding that copies would be sent to the Comptroller of the

Currency, the Federal Deposit Insurance Corporation, and the Federal

Reserve Banks, with the request that the Banks supply the State bank

supervisors in their respective districts. It was understood also that

copies of the report would be sent to all registered bank holding com-

panies.

The meeting then adjourned.

Secretary's Note: Pursuant to the suggestion
contained in a memorandum dated May 2, 1958,
from Mr. Carpenter, Secretary of the Board,
Governor Shepardson today approved on behalf
of the Board attendance of E. Betz Poeppel
and Cornelia Bates, members of the Records
Section, at the Institute on Records Management
and the Institute on Preservation and Adminis-
tration of Archives, respectively, with the
understanding that the tuition for each course
would be paid by the Board.

i000011111"
400f

.oll
11111

Asp...4.....#M, .. A .Aili 401 As.
/ / ecretary
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Bordentown Banking Comport,
Bordentown, New Jersey.

Gentlemen:

1409
Item No. 1

5/7/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 71 1958

Pursuant to your request submitted through the Federal
Reserve Bank of Philadelphia, the Board of Governors of the Federal
IZeserve System approves the establishment of a branch in Bordentown
Township, New Jersey, on U. S. Route 130 between Crosswicks Street

r Farnsworth Avenue, by the Bordentown Banking Company, Bordentown,
Jersey, provided the branch is established within one year from
date of this letter, and approval of the State authorities is

in effect as of the date the branch is established.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



444irtifr74*4

1244,:.4

4

Vt)

*:44. Ltatl

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
Southern Bank and Trust Company,
Richmond, Virginia*

Gentlemen:

Item No. 2
5/7/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 7, 1958

This refers to your request for permission,
Wider applicable provisions of your condition of mem-
bership nuMbered 1, to exercise fiduciary powers*

Following consideration of the information
sUbmitted, the Board of Governors of the Federal Reserve
SYstem grants permission to the Southern Bank and Trust
Company to exercise the fiduciary pouers now or horeafter
authorized under the terms of its Articles of Incorporation
and the laws of the Commonwealth of Virginia.

Very tray yours,

(Signed) S. R. Carpenter

So R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Security Bank and Trust Company,
Danville, Virginia.

Gentlemen:

Item No. 3
5/7/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

May 7, 1958

Pursuant to your request submitted through the
Federal Reserve Bank of Richmond, the Board of Governors
Of the Federal Reserve System extends until July 9, 1953,
the time within which Security Bank and Trust Company may
establish a branch at the intersection of Routes 58 and
9, in Danville, Virginia, under the authority contained
In the Board's letter of August 30, 1957.

Very truly yours,

(signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
Security State Bank and
Trust Company of Beaumont,

Beaumont, Texas.

Gentlemen:

1412

Item No. if

5/7/58

ADDRESS OFFICIAL CORRESPONDENCE
TO THE BOARD

May 7, 1958

This refers to your request for permission,
under applicable provisions of your condition of mem-

bership numbered 1, to exercise fiduciary powers.

Following consideration of the information

submitted, the Board of Governors of the Federal Reserve

System grants permission to the Security State Bank and

Trust Company of Beaumont to exercise the fiduciary
Powers now or hereafter authorized under the terms of
its charter and the laws of the State of Texas,

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



44 ittl terk,{i
44 al. ';0.1 'tto
*

4 0 '04

*0%

BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Comptroller of the Currency,
Treasury Department,
Washington 25, D. C.

Item No. 5

5/7/58

ADDRESS arriciAL CORRESPONDENCE

TO THE BOARD

May 7, 1958

Attention Mr. W. M. Taylor,
Deputy Comptroller of the Currency.

Dear Mr. Comptroller:

Reference is made to a letter from your office dated
!larch 26, 1958, enclosing copies of an application of the Central
'Dank of Tampa, Tampa, Florida, to convert into a national banking
association and requesting a recommendation as to whether or not
he application should be approved.

Information supplied by the Federal Reserve Bank of
Atlanta regarding the Central Bank of Tampa indicates fairly sat-
isfactory findings with respect to the financial history of the

its future earnings prospects, general character of its
Tanagement, and services to the community. While the bank's

structure appears to be reasonably adequate, basic cap-
;1;Tal stock does not meet the legal requirements of Section 5138
,1,)*S.R.S. for the organization of a national bank in the City of
,?113a unless your approval is obtained to have a reduced amount
n capital due to location in an outlying district. The Board
Of 

Governors recommends approval of the application of the Central
2.11k 61' Tampa to convert into a national banking association, pro-
14ded the legal requirements with respect to its capital are met.

The Board's Division of Examinations will be glad todiscnee any aspects of this case with representatives of your
"'lice if you so desire.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

Office Correspondence

Pro

Item No. 6
5/7/58

Mae  April 24, 1958

Board of Governors Subject:  Attendance at Summer Sessions-
Graduate School of Banking,

Division of Personnel Administration  Rutgers University. 

In accordance with the usual practice the Division of Personnel

Administration has requested the head of each Division of the Board to

submit names of qualified employees whom he would recommend for attendance
mt the 1959 Summer Session of the Graduate School of Banking at Rutgers
University. The School customarily holds two places in each entering

eiass for men from the Board. However, since there is always a waiting
list of applicants for admission to the School, it is desirable that
a2Plications for first-yoar students be received by the Registrar of the

Graduate School of Banking early in May, a year in advance, in order to

assare acceptance for the Summer Session of the following year.

From among the employees selected for recommendation by the

Division Heads, two have been recommended for the entering class who appear
to meet the qualifications as established by the School for first year

etudents. The qualifications state that the employee must be an officer

°,t a bank; that he must be at least thirty years of age; and that he must
have had at least eight years' experience in the banking field, or business

e'nd professional experience which in the opinion of the Faculty Committee
ell Admissions is equivalent.

hEks 
Mr. John T. MoClintock, Review Examiner, Division of Examinations,

ttleli een selected by Mr. Masters and Mr. David C. Crockett, Economist,

,--ess
ected ' 

Conditions Section, Division of Research and Statistics, has been
Selected iv Mr. Young. From viour previous experience we feel both of these—
men will qualify on an equivalent basis to meet the status criterion,

elth°ugh not members of the official staff of the Board.

RECI3MMENDATIONS:

It is recommended that the Board authorize Mr. John T. McClintock

Mr. David C. Crockett to attend the 1959 Summer Session of the Graduate

e11001 of Banking at Rutgers University, and continue their attendance at

su'sequent sessions until they have completed the required three resident

tehrieions, and that they be granted the additional leave required, and
at transportation and other expenses incidental to their attendance be

paid by the Board of Governors on the basis outlined in the Board's letterto 
the Reserve Banks an this subject dated February 26, 1953 (S-1489).
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To: Board of Governors 6•011111

It is further recommended that the Board authorize, on the same
basis, the continuance of the following employees at the Summer Sessions

Of the Graduate School of Banking at Rutgers University, until they have

completed the required three resident sessions:

Mr. John J. Hart, Personnel Assistant, Division of

Personnel Administration (completed first resident

session in 1957)

Mr. Clifford A. Davis, Assistant Counsel, Legal Division

(completed first resident session in 1957)

Mr. Paul F. Smith, Economist, Division of Research and

Statistics (authorized to attend 1958 Summer Session

as first-year ident)

Mr. Theodore A. Vbenstra, Technical Assistant, Division

of Bank Operations (authorized to attend 1958 Summer

Session as first-year student)

Background information on can

Mr. John T. McClintock, Review Examiner, Division of Examinations

Mr. McClintock, who is 33 years of age, was employed by the
Board of Governors an February 4, 1957, after having served for five
Years on the examining staff of the Federal Reserve Bank of Richmond.

Prior to his employment with the Reserve Bank, he was employed for
aPproximately two years as an Accountant and as an Office Manager with

Private industrial concerns. Following two and one-half years service
With the U. S. Navy he attended Virginia Polytechnic Institute where
he received a B.S. degree.

Mr. David C. Crockett, Economist, Business Conditions Section, Division

(3f Research and Statistics

Mr. Crockett, who is 33 years of age, was employed by the
,,120ard of Governors on October 1, 1951. He worked as an Analyst in the

Idvision of Bank Operations until July 31, 1955, at which time he was
P,romoted to his present position in the Division of Research and
,°,tatistics. FollDwing three years service with the Ti. S. Army Air

423rce he obtainod his E.S. degree from the University of Florida. He

.':11.en worked for one and one-half years as a Junior Statistician with
Ipe National Board of Fire Underwriters. Just prior to joining the

ard's staff he received his Masters degree from the Florida State,°
university, with a Major in Economics, and he is currently taking
K.raduate coursa3toward a Ph.D. degree at American University.

1 /
,,,
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BOARD OF GOVERNORS

or THE

FEDERAL RESERVE SYSTEM

Coneezpondence
Item No. 7
5/7/58

Mae April 30, 1958

B ard of Governors  Subject: 

Pro
A. YuQr_ig. 

The attached letter from Mr. Marquez of the

• Latin American Center for Monetary Studies requests that

.the Eoard send Mr. Frank Tamagna to Mexico City in late

-June and early July to deliver three lectures on savings

-at the Center and to complete certain work on the savings

_estimates for Mexico which was started under his direction

earlier this year.

It is recomnended that this request be approved

and that Mr. Tamagna be authorized to proceed to Mexico

City in accordance with the usual travel arrangements.

Attachment
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 8
5/7/58

ADDRESS OFFICIAL CORRESPONDENCE

TO THE EIOARO

May 7, 1958

Mr. C. F. Shownake„ President,
The Florida National Bank and Trust Company
.at miami,

Florida.

Dear Mr. Shewmake:

This refers to your letter of May 1, 1958, request-
5ng exemption of your bank from its classification as a re-

city bank when Miami becomes a reserve city on May 15,
1958.

Consideration has been given to your request, but,
's stated in its letter of April 29 to you, the Board is of

-the opinion that it would not be justified in making a further
?4tension of the effective date. Since your bank is located
all the downtown business and financial district of Miami and

Se?tion 19 of the Federal. Reserve Act requires that, to be
?_11eible for permission to carry reduced reserves, a bank must

'De "located in the outlying districts of a reserve city or in
a territory added to such a city by the extension of its cor-

!Irrate charter," the Board has no other dternative than to

uerlY your bank's application for exemption.

Very truly yours,

(Signed) S. RO Carpenter

S. R. Carpenter,
Secretary.
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