
The attached set of minutes of the

meeting of the Board of Governors of the Federal

Reserve System on November 14, 1957, which you

have previously initialed, has been amended to

make a change in the last sentence of the state-

ment by Chairman Martin appearing at the bottom

of page 9.

If you were present at the meeting, please

initial in column A below to indicate that you

approve the minutes as amended. If you were not

present, please initial in column B below to

indicate that you have seen the amended minutes.

Chm. Martin

Gov. Szymczak

Gov. Mills

Gov. Robertson x

Gov. Balderstonx c,c,-//3  
Gov. Shepardson
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The attached set of minutes of the

meeting of the Board of Governors of the Federal

Reserve System on November 14, 1957/ which you

have previously initialed, has been amended at

Chairman Martin Is request to include an expression

of his views on pages 9 and 10. It has also been

amended at the request of Vice Chairman Balderston

to include an expression of his views on page 10.

If you approve these minutes as amended,

please initial below.

Chairman Martin

Governor Szymczak
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Minutes for November 14, 1957

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the Board of Governors
of the Federal Reserve System on the above date.

It is proposed to place in the record of policy actions

required to be kept under the provisions of Section 10 of the

Federal Reserve Act an entry covering the item in this set of
minutes commencing on the page and dealing with the subject re-

ferred to below:

Page 5 Reduction in discount rate

at the Federal Reserve Banks

of New York, Richmond, Atlanta,

and St. Louis

Should you have any question with regard to the minutes,
it will be apprecated if you will advise the Secretary's Office.
Otherwise, if you were present at the meeting, please initial in
column A below to indicate that you approve the minutes. If you
were not present, please initial in column B below to indicate that
You have seen the minutes.

Chin. Martin

Gov. Szymczak

Gov. Vardaman

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson
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Minutes of actions taken by the Board of Governors of th
e

Federal Reserve System on Thursday, November 14, 1957. The Board

met in the Board Room at 10:00 a.m.

PRESENT: Mt. Martin, Chairman

Mr. Balderston, Vice Chairman

Mt. Szymczak

Mt. Vardaman

Mt. Robertson

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Fauver, Assistant Secretary

Mr. Thurston, Assistant to the Board

Mr. Riefler, Assistant to the Chairman

Mr. Thomas, Economic Adviser to the Board

Mr. Leonard, Director, Division of Bank Operatio
ns

Mr. Young, Director, Division of Research and

Statistics

Mr. Masters, Director, Division of Examinations

Mr. Cherry, Legislative Counsel

Mr. Solomon, Assistant General Counsel

Mr. Koch, Assistant Director, Division of Resear
ch

and Statistics

Mr. Molony, Special Assistant to the Board

Items circulated to the Board. The following ite
ms, which had

been circulated to the members of the Board and cop
ies of which are

attached to these minutes under the respective
 item numbers indicated,

were approved unanimously:

Letter to the Federal Reserve Bank of Clevelan
d

approving an additional extension of time to e
stablish

a branch, as requested by The Cleveland Trust 
Company,

Cleveland, Ohio.

Letter to the American Trust Company, Charl
otte, North

Carolina, approving the establishment of 
three branches,

all in Charlotte, in connection with the p
roposed merger

With The Commercial National Bank of Charlotte
. (For

transmittal through the Federal Reserv
e Bank of Richmond)

Item No.

1

2
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Letter to Farmers Bank and Trust Company, Blytheville,

Arkansas, granting its application for permission to

exercise trust powers. (For transmittal through the

Federal Reserve Bank of St. Louis)

Letter to the Federal Reserve Bank of San Francisco

regarding the relocation of the Livermore Office of

the American Trust Company, San Francisco, California.

Letter to the Presidents of all Federal Reserve Banks

transmitting forms to be used by State member banks and

their affiliates in submitting reports as of the next

call date. (With the understanding that the letter would

be sent when the forms were printed)

Letter to The Honorable Wright Patman regarding his request

dated August 27, 1957, in connection with each Federal

Reserve Bank's transactions as agent, for member banks and

for others, in the purchase or sale of United States Govern-

ment securities during the year 1956.

Item No.

3

14.

5

6

Prior to approval of Item No. 2, Governor Balderston raised

the question whether the staff should be asked to prepare a memorandum

covering cases coming before the Board in recent years involving ba
nk

mergers and the establishment of branches, so that the Board coul
d point

out the possible inconsistencies in the treatment of these cases as

contrasted to bank acquisitions under the Bank Holding Company Ac
t.

In the case before the Board for approval, the American Trust 
Company

of Charlotte, North Carolina, was merging with The Commercial Nat
ional

Bank, also of Charlotte, and the Board's role was limited to appr
oving

the establishment only of the branches which would be created by t
he

merger since, under the law, the approval by the Board of 
the merger

itself was not required. It was agreed that inasmuch as the State
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authorities had approved the merger, the Board would not be justified

in withholding approval of the branches which would be incidental to

the merger.

Governor Vardaman commented that Governor Balderston's point

vaS well taken because there were developing in North Carolina two

great branch banking systems which seemed destined to control eventu-

ally the major portion of the banking facilities in that State. Such

expansion, he felt, was clearly inconsistent with the spirit and

intent of Congress as expressed in the Bank Holding Company Act.

Governor Robertson pointed out that the collection of such

information would be especially useful in connection with the con-

sideration of anti-merger legislation. He said the Board had previously

made the point that in instances like the present case, the System had

no authority with respect to the merger.

At the conclusion of the discussion Mr. Masters was asked to

undertake the preparation of a memorandum along the lines suggested

by Governor Balderston.

Expenses of Emergency Planning Program. Governor Robertson

referred to the discussion at the meeting on October 23, 1957, and

to the understanding reached on September 7, 1956, regarding expenses

incurred by the Advisory Committee on Commercial Bank Preparedness

and the Banking Committee on Emergency Operations. He read a letter

dated November 8, 1957, from Mr. McCloy, Chairman of the Advisory
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Committee, in which it was proposed that the Board share equally

with the commercial banking industry in the expenses entailed in

sending out to all banks the September 5 letter of the Advisory

Committee on Commercial Bank Preparedness and the Banking Committee

on Emergency Operations, as well as in the expenses of preparing

and distributing the preparedness guides referred to in that

letter. He said he also understood that the expenses of the members

Of both committees would be borne by their respective banks.

It was his view that this compromise solution to the sharing

of expenses was the best that could be expected under the circum-

stances and he recommended that the Board indicate its approval of

this arrangement to the Chairman of the Advisory Committee. After

a brief discussion, it was unanimously agreed that Governor Robertson

should convey to the Chairman of the Advisory Committee the Board's

concurrence with his proposal for sharing expenses as outlined in

the letter of November 8.

Consideration of statement for hearing before the House Select 

Committee on Small Business. The Board then turned to the consideration

Of a draft of a statement prepared by the staff for presentation by

Chairman Martin when he appeared before the House Select Committee

on small Business on November 21, 1957, in response to a request

from the Chairman of the Committee dated October 14, 1957. Copies

Of the draft had been distributed prior to the meeting.
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Numerous suggestions for revisions were made and Mr. Thurston

was asked to prepare a revision of the statement in the light of the

comments made during the discussion. Mr. Cherry reported that he had

received a call from the Committee's Counsel requesting that copies of

the Chairman's statement be made available to the Committee by Friday,

November 15, if at all possible, but by Monday, November 18 at the

latest.

Discount rates. Chairman Martin stated that in accordance

with the understanding at the meeting yesterday afternoon he had been

talking to the Presidents of the Federal Reserve Banks. It was probable,

he said, that some of the Reserve Banks would take action to reduce

their discount rates, and he would appreciate it if the Board could

meet at 2:30 this afternoon to consider such reductions.

Thereupon, the meeting recessed and reconvened at 2:30 p.m.

With the same attendance as at the end of the morning session except

that Messrs. Leonard, Koch, Masters, and Cherry were not present.

During the recess advice had been received from the Federal

Reserve Banks of Richmond, Atlanta, and St. Louis that at meetings

today the Boards of Directors of the respective Banks had fixed, subject

to review and determination by the Board of Governors, a rate of 3 per

cent (a reduction from 3-1/2 per cent) on discounts for and advances

to member banks under sections 13 and 13a of the Federal Reserve Act

With appropriate reductions in certain other rates in effect at the

Banks.
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Advice had also been received that the Board of Directors of

the Federal Reserve Bank of San Francisco at a meeting yesterday and

the Boards of Directors of the Federal Reserve Banks of Cleveland,

Chicago, and Dallas at meetings today had re-established without change

the respective Banks' existing schedules of rates on discounts and

advances.

Chairman Martin stated that just before this meeting he had

talked over the telephone with President Hayes of the Federal Reserve

Bank of New York, who informed him that the directors of that Bank

were considering what action they would take on the rates in effect

at that Bank and that it was probable that they would fix a rate of

3-1/4 per cent on discounts and advances for member banks under

sections 13 and 13a.

While the meeting was in session a wire was received from

President Irons of the Federal Reserve Bank of Dallas stating that in

view of possible announcements by the Board of Governors and inquiries

by the press, he would appreciate immediate wire advice of approval of

the Bank's action in re-establishing its discount rate at 3-1/2 per

cent. This request was discussed on the basis of whether in the

circumstances the Secretary should call President Irons or whether th
e

Usual telegraphic advice of approval would be adequate and it was agreed

Unanimously that the usual wire of advice of approval should be s
ent

today to all Federal Reserve Banks which had informed the Board th
at

no change had been made in their rates.
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There was also a general discussion of the action to be taken

by the Board of Governors on the reduced rates fixed by the directors

Of the Federal Reserve Banks of Richmond, Atlanta, and St. Louis. All

Of the members of the Board present, with the exception of Governor

Robertson, favored approval of these rates. Consideration was also

given to the possible actions that might be taken by the Board in the

event the directors of the Federal Reserve Bank of New York or any other

Federal Reserve Bank should fix a discount rate of 3-1/4 per cent, but

no conclusions were reached.

During the discussion, Chairman Martin was called from the

meeting and upon his return asked that the Board go into executive

session. Thereupon all of the members of the staff withdrew from the

meeting.

Following the meeting, Governor Balderston informed the Secre-

tary that, during the executive session, Chairman Martin stated that

President Hayes had just called to say that the directors of the New

York Bank had fixed a 3-1/4 per cent rate. There was a brief discussion

Of this action at the conclusion of which the members of the Board

voted, Governor Robertson dissenting, to approve, effective November 15,

1957) the rates fixed by the Federal Reserve Banks of Richmond, Atlanta,

and St. Louis and there was a unanimous vote to take no action at this

time on the rates fixed by the directors of the Federal Reserve Bank 

Of New York. This would mean that the 3-1/2 per cent rate and other

existing rates at the New York Bank would continue in effect. At
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3:52 p.m. Chairman Martin informed President Hayes by telephone from

the Board Room of the Board's action, whereupon President Hayes in-

quired if it was too late for the directors of the New York Bank to

fix a 3 per cent rate. He was informed that the Board would be glad

to consider any further action that the directors might take.

At about 3:55 p.m. President Hayes informed Chairman Martin

by telephone that the Board of Directors of the New York Bank had

voted reluctantly to fix a rate of 3 per cent on discounts and advances

under sections 13 and 13a with appropriate rates on other discounts

and advances. Thereupon, the Board of Governors voted, Governor

Robertson dissenting, to approve the rates fixed by the Federal Reserve

Bank of New York, effective November 15, 1957, and Chairman Martin in-

formed President Hayes of the Board's action.

Governor Robertson made the following statement in connection

With his negative vote:

I vote against approving reduction in discount rates

by the Federal Reserve Banks of Atlanta, Richmond, St. Louis,

and New York. In my opinion the prevailing economic situation

does not call for an overt act which would indicate a drastic

move toward monetary ease - as this would be. The economy

is moving sidewise with some downtrends which may well be

in the nature of readjustments from unsustainable upward

movements, and the dangers of continuing inflation are as

great today as the dangers of deflation.

Not only does the economic picture not call for such a

move, but there are dangers in taking such an action:

1. Such an indication of a changed monetary

policy may encourage the belief that we

will validate all price and wage increases
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by supplying enough credit base to support

the higher levels. The effect of this on

those administering prices and negotiating

wages is obvious.

2. A reduction in discount rates at this time

may confirm the psychological fears prevailing

in New York City and elsewhere (which, in my

opinion, are not well founded) that we have

entered into a recession. This may create

the erroneous impression that the Federal

Reserve System is frightened and believes

there is greater danger in the present eco-

nomic movements than we actually think exists.

This may cause unjustified fears to feed on

themselves and become exaggerated, with un-

fortunate results.

In other words, the prevailing conditions do not justify

the risks involved in taking this action.

Furthermore, the motivating reason advanced for taking

this action now is to facilitate Treasury financing operations

later this week. Although fiscal and monetary operations must

be appropriately co-ordinated, the facilitation of Treasury

financing operations should never be the sole motive for the

formulation of monetary policy.

Chairman Martin made the following statement in connection with

418 affirmative vote and in commenting on the reasons given by Governor

Robertson for his negative vote:

In my judgment the prevailing economic situation, and

in particular its financial aspects, indicates clearly a

deteriorating trend which cannot be ignored, and an overt

act to change the posture of the Federal Reserve System

is urgently needed. If action is taken promptly before any

further deterioration occurs it will, in my judgment, 
have

a stabilizing effect by clearly indicating the alertne
ss

of the System and will not lead to implications of panic

or fright which might be the construction placed on it if

the action is taken at a later point in what I believe

could become a snowballing downtrend.
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This was my position at the open market meeting on

November 12, although I did not press for immediate action
in view of the necessity of timing in relation to Treasury

financing. This matter having been discussed with the

Treasury, my reason now for voting in the affirmative on
this action is not to facilitate Treasury financing (this

will be readily accomplished under existing conditions

almost irrespective of the coupon placed on it) but to play

fair and open with the investing public and to protect the

position of the Treasury therewith.

In registering his affirmative vote, Vice Chairman Balderston

recalled that in Open Market on the previous Tuesday he had favored

an immediate change in the discount rate from 3-1/2 to 3 per cent in

order to make clear to the business community that the System, believing

in a flexible policy, recognizes that the boom has topped off, and is

not holding a set position so stubbornly as to create the fear that

the System is adamant in its adherence to a given posture regardless

Of evident changes in the economy. If the Treasury financing is to

be conducted in a "climate" that will avoid unfairness, the System

must take, prior to the Treasury announcement, an action that will

make clear to the market the change in the direction of System policy.

The rates thus approved by the Board for the Federal Reserve

Banks of New York, Richmond, Atlanta, and St. Louis were as follows:

Board approved effective November 15, 1957, the following

rates:

On discounts for and advances to member banks under

Sections 13 and 13a for Federal Reserve Banks of New York,

Richmond, Atlanta, and St. Louis--3 per cent;
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On advances to member banks under Section 10(b) for

each of these Banks--3-1/2 per cent;

On advances to individuals, partnerships, and cor-

porations other than member banks under last paragraph

of Section 13, for Federal Reserve Bank of New York--

3-3/4 per cent, and for Federal Reserve Bank of St. Louis

--4 per cent;

On advances direct to industrial and commercial

businesses under Section 13b, including advances

made in participation with financing institutions,

for Federal Reserve Bank of New York--a range of

3-3/4 to 5-1/2 per cent, and for Federal Reserve

Bank of St. Louis--a range of 3-1/2 to 5-1/2 per

cent;

On advances taken over from financing insti-

tutions under Section 13b, for Federal Reserve Bank

of St. Louis--3 to 3-1/2 per cent on portion on which

financing institution assumes risk;

On commitments to financing institutions under

Section 13b, for Federal Reserve Bank of New York the

provision that no commitment shall be given on loan

on which borrower is charged more than 5-1/2 per cent.

The Board also voted, Governor Robertson dissenting for the

reasons stated above, that in the event advice was received from any

Other Federal Reserve Bank that its Board of Directors had voted to

re-establish the existing rates of discount and purchase or to establish

a rate of 3 per cent on loans and advances to member banks under sec-

tions 13 and 13a of the Federal Reserve Act and other appropriate rates,

the Secretary would inform the Bank that the Board of Gove
rnors approved

the rates fixed by the Bank, effective the first business day following

receipt of advice of the action of the directors.
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It was also agreed that a press statement in the usuRi form

Should be issued at 4:30 p.m. E.S.T. with respect to the changed rates

at the Federal Reserve Banks of New York, Richmond, Atlanta, and

St. Louis, that appropriate advice concerning the Board's action would

be sent by telegram to all Federal Reserve Banks and branches, and that

an appropriate notice would be published in the Federal Register.

The meeting then adjourned.

Secretary's Notes: Governor Shepardson

approved on behalf of the Board, on the

dates indicated, the following items:

November 8

. Memorandum dated November 51 1957, from Mr. Johnson, Director,

Division of Personnel Administration, recommending the acceptance of

the resignation of Peggy Ann Cupp, Clerk-Stenographer in that Division,

effective November 15, 1957.

November 12

Telegram to the Federal Reserve Bank of Boston approving the

designation of Earl C. Andrewsas special assistant examiner. A copy

Of the telegram is attached hereto as Item No. 7.

November 13

Letter to General Services Administration, Washington, D. C.,

accepting its offer to provide the new "Through-Dialing" 
system for

use on the Board's two-position dial telephone switchboard by Jul
y 1,

1958. A copy of the letter is attached hereto as Item No. 8.

Governor Balderston, acting in the absence

of Governor Shepardson„ approved on November

13, 1957, on behalf of the Board the following

items:
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Letter to the Federal Reserve Bank of New York approving the

appointment of Frank A. McKeown as assistant examiner. A copy of

the letter is attached hereto as Item No. 9.

Letter to the Federal Reserve Bank of St. Louis approving the

designation of Joseph Clarence Welman, Jr., as special assistant

examiner. A copy of the letter is attached hereto Item No. 10.

Sec ary
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 1
11/14/57

ADDRESS Of FACIAL CDRULS.PON OE NCE

TO 1' Ilk: BOARD

November 14, 1957

Mr. H. M. Boyd, Chief Examiner,
Federal Reserve Bank of Cleveland,
Cleveland 1, Ohio.

Dear Mr. Boyd:

Reference is made to your letter of October 290
1957, regarding the request of The Cleveland Trust Company,

Cleveland, Ohio, for an additional extension of time to
establish a branch at the southeast corner of Front and
School Streets, Berea, Ohio.

It is noted that the branch building which is
well under construction should be completed shortly after
the first of the year, and the State authorities have approved
an extension until February 21, 1958.

In view of these circumstances, the Board concurs

in Your recommendation and further extends until February 21,
1958, the time within which the trust company may establish
the branch, under the authorization contained in its letter
of March 22, 1956.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
American Trust Company,
Charlotte, North Carolina.

Gentlemen:

Item No. 2
11/14/57

ADDRESS OFFICIAL CORRESPONOENCE

TO THE SOARO

November 14, 1957

Pursuant to your request submitted through the

Federal Reserve Bank of Richmond, the Board of Governors

approves the establishment of branches by American Trust

Company, Charlotte, North Carolina, at the following lo-

cations in Charlotte:

135 West Morehead Street,

2401 North Tryon Street,

109 East Fourth Street,

provided (1) the merger of The Commercial National Bank of

Charlotte, North Carolina, with and into the American Trust

Company, Charlotte, North Carolina, is effected substantially

in accordance with the merger agreement dated October 15,

1957, (2) shares of dissenting stockholders which may be ac-

quired, are disposed of within six months from the date of

such acquisition, and (3) the establishment of the branches

is effected within six months from the date of this letter.

. It is understood that after the merger the name

of the resulting bank will be changed to American Commercial

Bank, Charlotte, North Carolina.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C,

Board of Directors,
Farmers Bank and Trust Comnany,

Blytheville, Arkansas.

Gentlemen:

Item No. 3
13/14/57

ADDRESS OFF,CIAL CORRESPONOENCE

TO THE BOARD

November 14, 1957

This refers to your request for permission,

under applicable provisions of your condition of mem-

bership numbered 1, to exercise fiduciary powers.

Following consideration of the information

submitted, the Board of Governors of the Federal Reserve

System grants permission to the Farmers Bank and Trust

Company to exercise the fiduciary powers now or herea
fter

authorized under the terms of its articles of incorp
ora-

tion and the laws of the State of Arkansas.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
, F THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr. E. H. Galvin, Chief Examiner,
Federal Reserve Bank of San Francisco,
San Francisco 20, California.

Dear Mr. Galvin:

Item No. 4
11/14/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

November 14, 1957

Reference is made to your letter of October 29,

1957, advising of the proposal of the American Trust Company,

San Francisco, California, to move its Livermore Office a

distance of three blocks to a new location at Second and "K"

Streets, Livermore, California.

It appears that this proposal would constitute a

mere relocation of an existing branch in the immediate

neighborhood without affecting the nature of its business or

customers served, and, accordingly the approval of the Board

of Governors is unnecessary°

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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Item No. 5

BOARD OF GOVERNORS 11/1107
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. O. C.

Dear Sir:

Z- (On office
copies only)

ADDRESEi CIFFICIAL CORRESPONDENCE

TO THE BOARD

The indicated number of copies of the following forms are

being forwarded to your Bank under separate cover for use of State

Member banks and their affiliates in submitting reports as of the

next call date. A copy of each form is attached.

Number of
copies

3.957,

Znclosures

TO THE PRESIDENTS OF ALL FEDERAL RESERVE BANKS

Form F.R. 105 (Call No. 146), Report of condition of

State member banks.

Form F.R. 105e (Revised November 1955), Publisher's

copy of report of condition of State member banks.

Form F.R. 105e-1 (Revised November 1955), Publisher's

copy of report of condition of State member banks.

Form F.R. 105e-2 (Revised November 1955), Publisher's

copy supplement.

Form F.R. 220 (Revised March 1952), Report of affiliate

or holding company affiliate.

Form F.R. 220a (Revised March 1952), Publisher's copy

of report of affiliate or holding company affiliate.

Al]. of the forms are the same as those used on October 11,

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINOTOtsi

The Honorable Wright Patmar4
House of Representatives,
Washington, D. C.

Dear Mr. Patmant

Item No. 6
104/57

OFFICE Or THE CHAIRMAN

November 141 1957

. In your letter of August 27, 1957, you requested that we
Lurnish you with tabulations showing each Federal Reserve Bank's
transactions as agent, for member banks and for others, in the
Purchase or sale of United States Government securities during the
Year 1956,

The tabulations requested, which it was necessary to have
Prepared at the individual Federal Reserve Banks, have now been com-
pleted and in accordance with your request are being transmitted to
A Committee on Banking and Currency of the House of Representatives.
copy of our covering letter to Chairman Spence is enclosed for yourznformation.

Sincerely yours,

(Signed) Wm. McC. Martin, Jr.

Wm. Mc0. Martin, Jr.

Encloaure
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TELEGRAM
LEASED WIRE SERVICE

T?.38
Item No. 7
11/14/57

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

November 12, 1957

GROOT — BOSTON

Relet November 7, 1957. Board approves designation of Earl C. Andrews

as a special assistant examiner for the Federal Reserve Bank
 of Boston

for the purpose of participating in the examinations of Deposit
ors

Trust Company, Augusta, Maine; The Merrill Trust Com
pany, Bangor,

Maine; The Connecticut Bank and Trust Company, Hartf
ord, Connecticut;

and Rhode Island Hospital Trust Company, Providence, Rhod
e Island.

(Signed) Merritt Sherman

SHERMAN
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

Mr. J. H. Lewis, Chief,

Telecommunications Branch,

General Services Administration,

Region 3)
Washington 25, D. C.

Dear Mr. Lewis:

Item No. 8
104157

DIVISION OF

ADMINISTIRATIVE SERVICES

November 13, 1957

With reference to your letter dated Septem
ber 27,

1957, you are hereby notified that the Board of Govern
ors of

the Federal Reserve System accepts your offer to 
provide the

new "Through-Dialing" system for use on our two
-position

dial telephone switchboard by July 1, 1958.

It is understood from your Mr. Lloyd that 
traffic

and cost studies indicate the cost to the Board 
for the new

through-dialing service will be increased 
approximately

$65.00 per month over our current average mon
thly cost of

$58.00 and that the facilities will eliminate
 the need for

46 per cent of one operator.

Should future studies or revised plans dev
elop

changes in these estimates, we would appre
ciate being advised

accordingly.

Very truly yours,

(Signed) L. P. Bethea

L. P. Bethea, Director,

Division of Administrative Services.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

CONFIDENTIAL (FR) 

Mr. R. B. Wiltse, Vice President,

Federal Reserve Bank of New York,

New York 45, New York.

Dear Mr. Wiltse:

Item No. 9
11/14/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

November 13, 1957

In accordance with the request contained in your

letter of November 7, 1957, the Board approves the appoint—

ment of Frank A. McKeown as an assistant examiner for th
e

Federal Reserve Bank of New York. Please advise as to the

date upon which the appointment is made effective.

It is noted that Mr. McKeown is indebted to The

First National City Bank of New York, New York, New York,

in the amount of $350. Accordingly, the Board's approval

is given with the understanding that Mr. McKeown will not

participate in any examination of The First National C
ity

Bank of New York, New York, New York, until his indebtednes
s

to the bank has been liquidated.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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CONFIDENTIAL (FR) 

Mr. George E. Kroner, Vice President,

Federal Reserve Bank of St. Louis,
St. Louis 2, Missouri.

Dear Mr. Kroner:

Item No. 10
11/14/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

November 13, 1957

In accordance with the request contained in your

letter of November 5, 1957, the Board approes the desig-

nation of Joseph Clarence Neiman, Jr., as a special assist-

ant examiner for the Federal Reserve Bank of St. Louis.

Please advise us as to the date upon which the designation

is made effective.

It is noted that Mr. Welman owns 41-2/3 shares of

common stock of Bank of Kennett, Kennett, Missouri, a non-

member insured bank, of which his father is president. Ac-

cordingly, the Board's approval of the designation of Mr. Welman

as a special assistant examiner for the Federal Reserve Bank

of St. Louis is given with the understanding that he will not

Participate in any examination of Bank of Kennett while a stock-

holder in that bank or so long as his father is an officer of

the institution.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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