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with respect to any of the entries in this set of
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Minutes of actions taken by the Board of Governors of the Federal

Ties.-rve System on Monday, September 16, 1957. The Board met in the

8°arcl-Roora at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman
Mr. Szymczak
Mr. Vardaman
Mr. Mills
Mr. Robertson

Mr. Carpenter, Secretary
Mr. Kenyon, Assistant Secretary
Mr. Johnson, Controller, and Director,

Division of Personnel Administration

Mr. Hackley, General Counsel
Mr. Masters, Director, Division of

Examinations
Mr. Sprecher, Assistant Director, Division

of Personnel Administration
Mr. Solomon, Assistant General Counsel
Mr. Hostrup, Assistant Director, Division

of Examinations

Items circulated to the Board. The following items, vhich had

beel circulated to the members of the Board and copies of which are

attached to these minutes under the respective item numbers indicated,

Imre
ZPIREald unanimously:

Item No.

Letter to Morgan & Cie. Incorporated, Nev York, New 1
48'4, transmitting the report of examination made
allaor June 10, 1957. (With a copy of the letter

Port of examination to the Federal Reserve
."444 Or Nelq York.)

'tetterec_r to Congressman Rogers regarding correspondence
44111ed from the President of Industrial Savings
naa.x.4 of Fort Lauderdale, Florida, pertaining to the
oh fIllam rate of interest which may be paid by banks

'Ime deposits.

Igithdrem from meeting at point indicated in minutes.
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Item No. 

Letter to the New York Stock Exchange regarding 3
131‘"isi0n8 of the Financial Institutions Act which
l'equire the record owner of bank stocks to disclose
"Ilain beneficial interests.

Discount rates. Telegrams to the following Federal Reserve

8844 approving the establishment without change on the dates indicated

ot the rates of discount and purchase in their existing schedules were

IttPrOed unanimously:

Boston September 9
Atlanta September 9

San Francisco September 11

New, York September 12

Cleveland September 12

Richmond September 12

St. Louis September 12

Minneapolis September 12

Kansas City September 12

Dallas September 12

Retirement cases at Federal Reserve Banks (Item No. 4). Your-

to the understanding at the meeting on September 12, 1957, there

11841 been distributed to the members of the Board copies of a draft of

letto-r to the Chairman of the Presidents* Conference requesting dis-

1188ion at the next meeting of the Conference concerning the handling

°t retirement cases under the Bank Plan of the Retirement System of the

441%41 Reserve Banks in the months prior to the effective date of the

Illereased retirement benefits (September 1, 1957). The letter would

4180 ask that, in the light of that discussion, each Reserve Bank review

the e 
asee of retired employees to see what, if any, action should be

4 on the basis of the experience at all of the Banks.
teke
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The letter, of which a copy is attached hereto as Item No. 4,

l'a8 lIkEnaml unanimously.

Application of Baystate Corporation. There had been distributed

t° the members of the Board copies of memoranda from the Division of

xa.nlinations and the Legal Division relating to an application from

134"tate Corporation, Boston, Massachusetts, for prior approval of

the acquisition of voting shares of Union Trust Company of Springfield,

8Pringfield, Massachusetts. Chairman Martin suggested, in view of the

nature of the questions presented by this application, that the matter

be held over for consideration when all of the members of the Board were

131'esent, and there was unanimous agreement with this suggestion.

Mr. Hostrup then withdrew from the meeting and Messrs. Sherman

'4" l'auver, Assistant Secretaries, Riefler, Assistant to the Chairman,

'tad 
Th°mae, Economic Adviser to the Board, entered the room.

Plan for orientation of top-level non-career executives (Item

No. z%
With a memorandum dated August 7, 1957, Mr. Maxwell M. Rabb,

Seer
etarY to the Cabinet, enclosed a statement relating to a program,

41/131"oved by the President, for the orientation of top-level non-career

eeelltives. Each agency was requested to provide an outline of its

°VII Plan by September 15, 1957,

Alternative drafts of a reply had been circulated to the members

or the Board, including one suggested by Governor Balderston which would

813ell out in somewhat more detail than the others the procedures fol-

loveA
ln orientation of newly-appointed members of the Board and also
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vould indicate why the procedures outlined in the statement might be

exPected to contribute to an even better job of orientation. This

(Iraft would state that Governor Shepardson had been designated by the

Board to act as liaison officer with the White House in connection with

the plan.

Governor Balderston stated that his suggestions reflected con-

that the earlier drafts of reply did not do justice to the program

rbr orientation of newly-appointed members of the Board, for he felt

that a very substantial amount of help customarily was provided by the

Chairman and other members of the Board and by the staff.

Governor Robertson, vho had expressed preference for the

°riginal draft when the file was in circulation, said it was his in-

that the latest draft vent a little too far in suggesting the

dcRree of improvement that the new plan might bring about so far as the

11Qard yas concerned. He also raised a question whether the statement of

the Plan furnished by Mr. Rabb would permit designation of a member of

the Beard other than the Chairman as liaison officer with the White

4°118e in connection with the plan, but withdrew his question on this

ticlint after the pertinent paragraph of the plan had been reviewed. He

thell said that although he continued to prefer somewhat the original

clraft Y for the reason that he had mentioned, he did not regard the point

as being of any great importance.

Accordingly, the letter to Mr. Rabb, of which a copy is attached

48 1-4-
4.-4"TIIJI2L.J., was approved unanimously.
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Messrs. Johnson and Sprecher then withdrew from the meeting

444 Mr. Hexter, Assistant General Counsel, entered the room.

,Status of Amalgamated Clothing Workers of America under the 

1141121tHo1ding Company_LISItem No. 61. There had been circulated

to the members of the Board a memorandum from Mr. Hexter dated

August 9) 1957, together with a memorandum from Mr. Rolph of the

Legal Division dated June 21, 1957, discussing the question whether

the Amalgamated Clothing Workers of America, an unincorporated labor

Uni°n, should be regarded as a bank holding company within the meaning

°f the Bank Holding Company Act. The union's own counsel had expressed

the opinion that it should not be so regarded, and accordingly the

°rganization had not registered as a bank holding company. The staff

Of the Federal Reserve Bank of New York agreed with this conclusion.

In his memorandum, Mt. Hexter expressed the view that a

clefinite conclusion could not be reached on the basis of information

11°v/ available to the Board. Since it appeared that the terms of the

trtlat agreements under which trustees hold stock of banks in New York

444 Chicago on behalf of the labor organization's national office and

its "Chicago Joint Board" might be of importance in determining the

1114tter, there was submitted a draft of letter to the New York Reserve

/144k requesting it to obtain copies of those instruments and related

cl°oUments for the Board.
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Following a statement by Mr. Hexter in which 
he expressed

the opinion that the matter should not be dropped with
out further

review and that examination of the trust instruments an
d related

documents might be of considerable help, the letter to 
the New York

Reserve Bank was approved unanimously. A copy is attached hereto

as Item No. 6.

Messrs. Riefler, Thomas, Masters, Solomon, and 
Hexter then

vithdrew and Messrs. Leonard, Director, and Farrell, Assi
stant Director,

D sion of Bank Operations, joined the meeting.

Reserve Bank and branch directors. With reference to appoint-

of directors at the Federal Reserve Banks and branch
es for terms

beginning January 1, 1958, Chairman Martin suggested tha
t the matter

be considered by the Board in the first two weeks of N
ovember and

that in the meantime all of the members of the Board be givin
g con-

sideration to possible appointees. His suggestion was in lieu of

taaking assignments to individual Board members to consider
 the filling

01 impending vacancies on the boards of directors of part
icular Banks

and branches. It also contemplated that Mr. Fauver would assemb
le as

11111ch data as possible for the Board's use.

There was unanimous agreement with the procedure propose
d by

Cliaillaan Martin. In this connection, the Chairman suggested that he

be authorized to discuss with Pa.. John A. Hannah the question of his

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



9/16/57 _7_

2565

Et"ePting reappointment as a director of the Detroit Branch of the

Federal Reserve Batik of Chicago for the three-year term beginning

jalluarY1, 1958, because there appeared to be some doubt about Mr.

----Lys availability and it seemed advisable to settle the matter

as Promptly as possible.

The Chairman was authorized to discuss the matter with Mr.

11444Lah, and the discussion then turned to the question of filling

the vacancy on the Board of Directors of the Los Angeles Branch

oil the Federal Reserve Bank of San Francisco created by the resigna-

tioa Of Mr. Edward Carter. Biographical data on several persons

Nested for appointment had been distributed to the Board by Mr.

kwer.

Following discussion, it was agreed unanimously to request

thee 
of the San Francisco Reserve Bank to ascertain and

44vise whether Mr. Robert J. Cannon, President of Cannon Electric

C°14P843r, Los Angeles, California, would accept appointment, if

for the unexpired portion of the term ending December 31,

195.7
') with the understanding that if Mr. Cannon would accept, the

intment would be made. It was further agreed that if Mr. Cannon

11(3t available the same inquiry would be made and action taken

respect to Mr. Charles B. Thornton, Chairman of the Board of

LittOn Industries, Beverly Hills, California; and that if Mr. Thornton
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not available, similar inquiry would be made and action taken

With respect to Mr. J. L. Atwood, President of North American

Aviation, Inc., Los Angeles, California. In this connection, it

was understood  that as a first step Chairman Martin would discuss

the
suggested appointments with Chairman Brawner.

With regard to the current vacancy on the Board of Directors

°f the Federal Reserve Bank of Dallas occasioned by the death of

Mr' Henry Drought, Chairman Martin reported that names of possible

aPPointees were to be submitted by Reserve Bank Chairman Smith and

bY D. A. Hulcy, a Class B Director of the Dallas Bank. With

l*ee-rd to the vacancy on the Board of Directors of the Memphis

Bran„i_
Federal Reserve Bank of St. Louis, occasioned by the recent

death of T. HenryBanks, it was understood that Chairman Martin

11°111d discuss the matter with Reserve Bank Chairman McBride.

Mr. Fauver then withdrew from the meeting.

Reserve Bank membershi dues and contributions (Item No. 7).

Ta a. 
letter from the Board dated May 3, 1957, the Presidents' Conference

VEtP

reqUeSted to suggest a statement of policy with respect to expen-

clittlres for membership dues that could be adopted by the boards of

cliretOrs of the Federal Reserve Banks and approved by the Board of

GOvernors.

Such a statement was submitted at the joint meeting of

the Board and the Presidents on June 18, 1957. In a memorandum from

the 0,
'vision of Bank Operations dated August 15, 1957, copies of which
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had been distributed to the members of the Board, it was pointed

°ut that the guides suggested by the Presidents would give more

latitude to the Banks than was suggested in the Board's letter of

D
ecember 21, 1956, particularly with respect to individual member-

81143 in professional associations and memberships in social, college,

service, and luncheon clubs and similar organizations. The memo-

also brought out that neither the guides originally proposed

b the Board nor those proposed by the Presidents made any mention

or "contributions". The desirability of a uniform reporting procedure

Ilas suggested and revisions in the manner of presenting "membership

clUss and contributions" in the Reserve Bank budgets were presented

t°r consideration.

Following comments on the matter by Mr. Farrell, during

he referred to the degree of latitude that would be afforded

/44(ler the proposed statement of policy and the questions raised by

Reserve Bank "contributions", as exemplified by the practice of the

Chicago Bank to make gifts to various persons outside the Bank as

hristma s remembrances, Chairman Martin expressed the view that these

144tters should be discussed with the Presidents at the time of the

c)rtlIc°1111-11g meeting of the Presidents' Conference. He said that it was

hie 
Pr so opinion that the time had come when, with some reason-

able
flexibility, clear-cut principles must be established. If the
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expenditures were questionable on the part of a public organization,

he felt that they must not be incurred by a Reserve Bank regardless

Of the attitude of the Bank's directors. In this connection, he

Pointed out that the memberships in question do not actually represent

44 imPortant prerogative of office. It would be much better, he thought,

to give way on a lot of other things than on this type of expenditure,

because the advantage to the System was so slight.

Governor Szymczak agreed that the Board should take a clear-

ellt Position, for otherwise each Bank would tend to make its own

decisions. He felt that discussion with the Presidents should be

°111 exactly the basis outlined by Chairman Martin.

Governor Mills said he could not conceive that any handicap

t0 the Reserve Banks would result from following principles such as

stIggested by the Chairman. He agreed fully with what the Chairman had

said
and pointed out that this was a sensitive area where expenditures

c°111(1 easily result in problems for the System unless checked at the

130 
level.

Further discussion concerned the practice of the Chicago Bank

—.4.11g gifts for services rendered by persons outside the Bank.

14r. p..-
g-vrel1 brought out the difficulty in appraising the problem in

absence of uniform reporting procedures, and there was general

e'lleellierit that adequate information should be available.
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It was then suggested that Reserve Bank contributions be included

a4°ag the problems in this area to be discussed with the Presidents, for

it was recognized that the Presidents were anxious to be in a position

t° justify the expenditures of their respective Banks.

Thereupon, it was agreed unanimously that a letter should be

sent to the Chairman of the Presidents' Conference requesting that Re-

serve Bank expenditures for membership dues be placed on the agenda for

cliscussion with the Board at the time of the next meeting of the Presi-

dents' Conference. A copy of the letter sent pursuant to this action

is attached as Item No. 7.

During the foregoing discussion, Governor Balderston withdrew

t14°41 the meeting to extend a welcome to students from the Center for

Latin American Monetary Studies visiting the Board this week.

Review of Reserve Bank budget experience for 1956. Under date

rmaY 13, 1957, there had been distributed to the members of the Board

ka anal
Ysis of the 1956 budget experience of the Federal Reserve Banks.

At the request of the Board, Mr. Farrell commented on this

44117.4
4‘'48. He pointed out that gross expenses of the Reserve Banks in

1956 %/ere only 2.2 per cent above the 1956 combined budgets and that

about
$1.7 million of the $3 million excess represented assessment for

13041,A
exPenses and the cost of Federal Reserve currency. In summary,

he telt that the results were such as to indicate a satisfactory job

Ohl the Part of the Reserve Banks in preparing their budgets and operating

44cler them.
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Following a discussion, the report on the 1956 budget experience

of the Federal Reserve Banks was accepted by the Board.

The meeting then adjourned.

Secretary's Notes: Pursuant to the recom-

mendation contained in a memorandum from

Mr. Young, Director, Division of Research

and Statistics, Governor Szymczak, acting

in the absence of Governor Shepardson,
approved on behalf of the Board on September

13, 1957, acceptance of the resignation of
Robert R. Moss, Economist in the Division

of Research and Statistics, effective September

14, 1957.

Pursuant to recommendations contained in
memoranda from appropriate individuals con-

cerned, Governor Balderston, acting in the

absence of Governor Shepardson, today approved

on behalf of the Board the following items

affecting the Board's staff:

A01111.MarY V. Mnlarkey as Clerk-Stenographer in the Division of Personnel

thelrlistration, with basic annul salary at the rate of 3,840, effective
date she assumes her duties.

S
a-l-arY increase

A Zert B. Hamilton, Personnel Technician, Division of Personnel
1957. tration, from 4;4,215 to $4,525 per annum, effective September 22,

Transfer and salary adjustment

to 411th E. Morris, from the position of Secretary to Governor Szymczak
adills! Position of Secretary in the Office of the Secretary, with an

Se ht rnent in her basic annual salary from 4;6,390 to $4,890, effectivez, ember 22, 1957.
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Acce tance of rignations

Faye Davis, Clerk-Stenographer, Division of Personnel
effective September 27, 1957. 

Administration,

1957RUth BO Willard Secretary, Legal Division, effective September 20,

Notice of retirement

feAlmeda Steiner, Charwoman, Division of Administrative Services,ef t
e 

-i
ve November 1, 1957.

Id investi ation for security clearance

George L. Spencer, Jr., Secretary to Governor Szymczak.

After checking with the other
members of the Board who were avail-
able, Governor Balderston approved 
on behalf of the Board today the
letter to Federal Parking Services,
Inc., of which a copy is attached
as Item No. 8.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 1
9/16/57

2572

ADDRESS OFFiCIAL CORRESPONDENCE

TO THE BOARD

September 16, 1957

tiT.p.a.§.11m2
Board of Directors,
Norgan 84 Cie. Incorporated,
„23 Wall Street,"ew York 8, New York.

Dear Sirs:

There is enclosed a copy of the report of examination
the Head Office of Morgan & Cie. Incorporated made as of

uune 10Ped 1957, by an examiner for the Board of Governors of the
th erel Reserve System The Combined Balance Sheet included in
e report was supplied by the Head Office.

vill Your courtesy in acknowledging receipt of the report
Lie appreciated.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpente
Secretary.

Ericloauze.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WAS

Item No. 2
9/16/57

OFFICE OF THE CHAIRMAN

September 16, 1957

The il
onorable Paul G. Rogers,

1,91j5e of Representatives,
"ashington 25, D. C.

boar V.r. Rogers:

a lette 
This is in response to your letter of August 27, enclosing

the T r 

This
by you from Hr. Charles L. Perkins, President of

th„, -kndustrial Savings Bank of Fort Lauderdale, Florida, regarding
depomaximum rate of interest which may be paid by banks on time
the " It awars that lir. Perkins' basic question relates to
rSons for which banks are restricted as to the rate of interest
tior, theY may pay on time deposits, whereas savings and loan associa-
' and similar institutions are not similarly restricted.

Board As you doubtless know, the Federal Reserve Act requires the
Nay b of 

As

by regulation to limit the rate of interest which
kitime, Paid  by member banks of the Federal Reserve System on time and
?K)cirr deposits. For many years the maximum rates prescribed by the
(1epoz..141.nder this requirement of the law were per cent for savings
2 perl's and for time deposits with maturities of 6 months or longer,

Noh4.1c_ent for time deposits with maturities of between 90 days and
thati-r33 and 1 per cent for time deposits with maturities of less
Payab:;0 daYs. Effective January 1, 1957, the maximum rate of interest

la011-4.̀e on savings deposits and on time deposits with maturities of

ps or more was increased to 3 per cent, and the maximum rate for
Crea 'eP°sits with maturities of between 90 days and 6 months was in-

to 21 per cent.

Nertkr The Industrial Savings Bank of Fort Lauderdale is not a
I'la.)fltn_ bank of the Federal Reserve System and, consequently, the
to ti:'11 rates of interest prescribed by the Board are not applicable
toqu'i:at bank. However, the Federal Deposit Insurance Corporation is

12d by law to limit the rate of interest which may be paid on
tion savings deposits by nonmember insured bans and that Corpora-

prescribed maximum rates of interest which are the same as
t4411,.a Prescribed by the Board of Governors with respect to member
1;a11,(1 1nee it appears that the Industrial Savings Bank of Fort
ttl,/Z-Le is a member of the Federal Deposit Insurance Corporation,
'hat he subject to the interest rate limitations prescribed by

orporation.
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The 
Honorable Paul G. Rogers -2-

It should be noted that under the law both the Board of

to "crs and the Federal Deposit Insurance Corporation are required

aterescribe maximum rates of interest on time and savings deposits

be ,3_,e-ccordingly, it would not be possible for these limitations to

c'iminated without further amendment of the statutes.

tlons As to the justification for the imposition of such 
restric-

iihen,uPon member and nonmember insured banks, it may be 
noted that

cispo he provision regarding interest rates on time and savings

Barlil lts in member banks was first incorporated in the law by 
the

lia.s.l!g Act of 1933, Senator Carter Glass stated that 
the provision

ended

"to put a stop to the competition between banks in payment

?f interest, which frequently induces banks to pay 
excessive

?.nterest on time deposits and has many times over again

brought banks into serious trouble."

Sic
etancis. hat time, of course, the growth of savings and loan 

associations

divialndlar institutions and the payment by such 
organizations of

paicinds at rates higher than the rates of interest 
permitted to be

u:Y commercial banks have undoubtedly tended to place 
member banks

respneonmember insured banks at a competitive disadvantage 
in this

*to sl?t. However, in considering whether the laws should be 
changed

tO bel 
uor
tlinate the provisions for limitations on interest rates, 

it is

t neerm 4 in mind that in general commercial banks make shorter-

wband,uvestments, are subject to greater required reserves 
and higher

arba lards of liquidity, and carry much greater tax 
burdens than savings

°an associations.

be in, In connection with this matter, you and your 
constituent may

Board'erested in the enclosed excerpt from the policy record 
of the

rega;) Published in the Board's 1956 Annual Report on pages 52-55,

permiding the Board's action last year in increasing the 
maximum

8sible rates payable by member banks on time deposits.

&S well Mr. Perkins has sent the Board a copy of his 
letter to you,

tO th.n 
,,as a copy of a letter regarding this 

matter addressed by him

tlxrarv-, '""airman of the Board of Directcr's of the Federal 
Deposit In-

a-e Corporation. Accordingly, I am taking the liberty of forward-

of this letter to Mr. Perkins with the hope 
that it may be

whicil'h in explaining the nature and background of the 
problem with

1 km rueet is understandably concerned. In accordance with your request,

Urning Mr. Perkins' letter.

Zriclosnres

Sincerely yours,

(Signed) Vto McC. Martin, Jr.

Wm. McC. Martin, Jr.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

11r, J!;dward C. Gray,
4ecutive Vice President,New. York Stock Exchange,
laeven Wall Street,1\lew York 5, New York.

bear 4d:

Item No. 3
9/16/57

OFFICE OF THE CHAIRMAN

September 16, 1957

Thank you for your letter of August 7, 1957, enclosing a
ZIY of a letter which Keith Funston wrote to Chairman Spence of the
;42e Banking and Currency Committee regarding provisions of the
iAlancial Institutions Act (sec. 23(g) of Title II and sec. 27(b) of
cer!'e III) which require the record owner of bank stocks to disclose

beneficial interests.

as These provisions did not originate with the Board. However,
•"-"A Will note from the enclos)d excerpt from my statement of

that: 53 1957 before the House Banking and Currency Committee, I stated

"Although this requirement for disclosure of equitable
Ownership might be burdensome in some instances, the
.ucard believes that the proposed provisions have merit."

Or 
othwould certainly recognize, however, that these provisions

or 0„er3 in the bill may be susceptible of some improvement in drafting
lett'aer details. It would seem that the suggestions in Keith FUnstonts
thatl' deserve the careful consideration of the Committee. I might add
811g -Ln connection with an earlier version of these provisions the Board
tharsted to the staff of the Senate Bulking and Currency Committee
1) consideration be given to placing the burden of reporting on the-
rather'lal owner, as in section 16(a) of the Securities xchange Act,

than on the record owner.

Sincerely yours,

(Signed) Wm. McC. Martin, Jr.

UM. McC. Elartin, Jr.
44e1

01.....i1
re
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Lx.capr FROM STAThIMENT REGARDING PROPOSD

"FINANCIAL INSTITUTIONS ACT OF 195711

Shareholders lists and disclosure of stock ownership 

( 23\
- New provisions would require each State member bank to

raairltain a list of its stockholders and to notify the Board of any

IrlEle transaction involving the transfer of 10 per cent or more of the

°Iltstallcling shares of the bank. In addition, the record owner of any

slIch stock would be required to notify the Board of the names of any

Pez's0
n8 having a beneficial or equitable interest in such stock in

eee88 Of 5 per cent of the outstanding shares of the bank. Although

:this requirement for disclosure of equitable ownership might be burden-

8°Iiie some instances, the Board believes that the proposed provisions

4°*e merit.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. H. G. Leedy, Chairman,
Conference of Presidents,
c/o Federal Reserve Bank of Kansas City,
Kansas City, Missouri.

Dear Mr. Leedy:

Item No, 4
9/16/57

ADDFRESS OFFICIAL CORRESPONDENCE

TO TNE EJOAR0

September 16, 1957

The Board of Governors has given consideration to the repliesreceived from the Federal Reserve Banks to its letter of July 15, 1957,
?°ncerning the retirement or retention in employment, of employees inIt:1h° few months prior to the effective date of the increased retirement
enefits on September 1, 1957.

It is clear from the information submitted that the Reserve
Ranks have done a good job in handling this difficult problem. At the

varied 
time, it appears that the practices of the Reserve Banks have

_ and it is not clear that in all cases employees who were retiredWere 
given an opportunity to remain ia the employ of the Bank until

Line effective date of the amendments on September 1, 1957.

Rese According to the information available to the Board, one
rve Bank as early as March 191 1957, decided that steps should be

Of Up 
to retain employees, whose retirements were imminent, for periods

up to 90 days provided that was feasible and desirable from the stand-
point of the Bank and the employees involved, and that the employees
Would not be retained beyond the effective date of the proposed revi-
lons in the Retirement System. At least one other Bank adopted

1 as the date beyond which it would retain employees who expressed
th-aingness to be retained. During the period prior to September 1,
tLe employment of a nuraber of Reserve Bank personnel was extended until
14: increased benefits became effective. For various reasons, othersWere 

retired in the period between March and September.

t
In its review of the matter the Board felt that steps should

a aken to make certain that there have been no cases involving inequity
1-0.11:41 therefore, would sugr:est that this matter be discussed by the
of"idents at the next Presidents' Conference, and that in the light

that discussion each Reserve Bank review the cases of retired
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Mr. H. G. Leedy, Chairman

employees to see what, if any, action needs to be taken because of the

experience of all of the Federal Reserve Banks. The slggestion has

11°?en made that in the interest of uniform treatment of employees re—

tiring on or after April 1, a review be made to determine whether in any
such cases further action is called for. It is recognized that if any
adjustments were necessary, they would have to be made outside the Re—

tirement System unless the Rules and Regulations were further amended.

The Board will appreciate it, therefore, if the Presidents'
Conference will discuss the matter and if as promptly as possible

'ilereafter each Reserve Bank will inform the Board of the results of
its review and, if any further action should appear to be called for,

suggest the form that action should take.

Because of the short time remaining before the next Presidents'
COn 

ference, a copy of this letter is being sent direct to the President
°f each of the other Federal Reserve Banks.

Very truly yours,

(Signed) S. . Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

Mr. Maxwell M. Rabb,
Secretary to the Cabinet,
The White House,
Washington 25, D. C.

Dear Mr. Rabb:

Item No. 5
9/16/57

OFFICE OF THE CHAIRMAN

September 16, 1957

This letter is in response to your memorandum of

August 7 with which you enclosed a statement relating to a
taan, approved by the President, for the orientation of top-
level non-career executives. The members of the Board are
the only individuals in this organization who would be re-
Carded as non-career executives.

It has been the Board's practice to cover many of
the Points in your memorandum through (1) Federal Reserve pub-
lications and other material prepared especially for the purpose,
and (2) discussions with new members by the Chairman and other
members of the Board, and by members of the staff.

The procedure outlined in the statement will enable
48 to do even a better job of orientation: First, it will make
available in a more effective manner the sources listed in the
section entitled "Central Responsibilities." Second, we are
arranging to prepare and assemble additional material with
respect to some of the points so that a complete presentation
Can be made as contemplated by the plan whenever a new member
of the Board is appointed.

hasAs suggested by the statement, Governor Shepardson
been 

As
by the Board to act as liaison officer

(WI the White House in connection with the plan.

Sincerely yours,

(Signed) Wm. McC. Martin, Jr.

Wm. McC. Martin, Jr.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Howard D. Crosse,
Assistant Vice President,
'ederal Reserve Bank of New York,Ilea York 45, New York.

Dear hr. Crosse:

Item No. 6
9/16/57

ADDRESS OFFICIAL CORRESPONOENCE

TO THE BOARD

September 16, 1957

This is with reference to the status of Amalgamated Clothing
"I's of America under the Bank Holding Company Act.

°rand
With your letter of April 24, 1957, you enclosed a copy of a

iletil/lati . um on this subject, dated April 11, 1957, from your Bank Exami-
to "-c)ns Department to Counsel for your Bank. That memorandum referred

'404:
cti0

n 8 of Article X of the Constitution of Amalgamated Clothing
Which provides that "all books, records, funds and property

shal? Possession or subject to the control of any . . . joint board
the he and remain the property of the Amalgamated . . . ." However,

memorandum emphasized the fact that section 8 also provides thatp
to lieruY held by a joint board shall be retained by it with full power

14iths?Llt "for its benefit and the benefit of its members in accordance
so Is," Provisions of its charter and by-laws and of this Constitution,
Tho:ng as such . . joint board remains affiliated with the Amalgamated."
ota.Fmorandum further expresses the view that Amalgamatedfs ownership

eaUt14 such property, as provided by its Constitution, "is of a 
pre-

°narY nature . . . ."

the c The Board notes that the memorandum of April 11, 1957 reaches
Oefin"clusion that Amalgamated is not a "bank holding company" as
is no:d in either section 2(a)(1) or 2(a)(2) of the Act. However, it
avail'1,entirely clear to the Board that there is sufficient information
clire!):!-e to support such a conclusion, especially in view of the words
in bo'.Ci-LY or indirectly owns" in section 2(a)(1) and the word "controls"

h 2(a)(1) and 2(a)(2) of the Act.

letter Neither the memorandum of April 11, 1957 nor Amalgamatedts
the ()r arch 26, 1957, a copy of which you enclosed, deals withvos •

sible application of section 2(a)(3), which defines as a bank
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Mr. Howard D. Crosse -2-

holdi_
2ff lig company any association "for the benefit of whose . . . members
> Per centum or more of the voting shares of each of two or more banks
°,* • is held by trustees." In this connection, it would appear de-

4 le to have additional information as to the composition of the
Irab

i.211P of persons for whose benefit the stock of each of the two banks
4 held by trustees.

should In the circumstances, it is believed that further consideration

Comp be given to the status of Amalgamated under the Bank Holding
te allY Act. In connection therewith, it is desired to ascertain the

Nerms of the trust instruments under which trustees hold stock of the

J0.1;7:1°11k and Chicarfo banks on behalf of Amalgamated and the Chicago

1..,11,0tc)t=,3 respectively. Accordingly, it will be appreciated if you

if possible, and transmit to the Board copies of those
instruments together with any related documents that may throw

oht! on the circumstances under which the trusts were created, their
and duration, the beneficiaries thereof, the nature of the

trIklelal interests thereunder, the circumstances under which the
upo; s can be terminated, and the ownership status of the bank stocks
arid tsuch termination. Additionally, it is requested that you obtain

it ti ransmit to the Board the names of 
the trustees who hold the stock

Chi: New York and Chicago banks on behalf of Amalgamated and the

'!!le ttit:oard, respectively, and also information concerning

'71astees. Union positions or business affiliations of such

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. H. G. Leedy, Chairman,
Presidents' Conference,
Federal Reserve Bank of Kansas City,
Kansas City 6, Missouri.

Dear Mr. Leedy:

Item No. 7
9/16/57

ADORES'S OFFICIAL CORRESPONDENCE

TO rHE somata

September 16, 1957

This refers to the suggested statement of policy

in connection with Reserve Bank expenditures for membership

dues which was approved by the Presidents' Conference and

Presented to the Board at the joint meeting on June 18, 1957.
During the Board's consideration of this matter certain

questions have arisen which the Board would like to discuss

with the Presidents at their forthcoming Conference. Ac-

cordingly, it will be appreciated if you will have this

topic placed on the agenda for consideration by the Conference
Of Presidents.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 8
9/16/57

ADDRESS OFFICIAL COR-RESPONDENCE

TO THE BOARD

September 16, 1957

D• F. Antonelli, Jr., President,
-eueral Parking Services, Inc.,1719 

DeSales Street, N. W.,
W43hington 6, D. C.

Antonelli:

ori We have examined the prospectus presented to us by you

at Y 16/ 1957, for the construction of an office building
eat° Jrd and E Streets, N. W., Washington, D. C. It is noted,
I, 12g other things, that it is proposed to commence construction
j4vetober 1957, to open the building to partial occupancy in

1958, and to complete construction in September 1958.

e°111PletedThis is to advise you that if the building is begun and
vitt_ - according to this schedule and conforms substantially
theVie Plans and specifications referred to in the prospectus,

Of tl-clard would be interested in leasing approximately one floor
ue proposed building.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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