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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Tuesday, September 3, 1957. The Board

met in the Board Room at 11:00 a.m.

PRESENT: Mr. Balderston, Vice Chairman

Mr. Szymczak
Mr. Vardaman
Mr. Robertson 1/

Mr. Sherman, Assistant Secretary

Mr. Kenyon, Assistant Secretary

Mr. Young, Director, Division of
Research and Statistics

Mr. Marget, Director, Division of
International Finance

Mr. Johnson, Controller, and Director,

Division of Personnel Administration

Mr. Hackley, General Counsel
Mr. Masters, Director, Division of

Examinations
Mr. Molony, Special Assistant to the

Board
Mr. Horbett, Associate Director, Division

of Bank Operations
Mr. Goodman, Assistant Director, Division

of Examinations
Mr. Furth, Chief, International Financial

Operations Section, Division of Inter-
national Finance

Ratification of actions taken by the available members of the 

Board (Items 1, 2, and 3). In the absence of a quorum, the available

members of the Board met on August 23, 27, and 30, 1957, and took

certain actions subject to ratification when a quorum was available.

Memoranda covering the three meetings are attached hereto as Items 1

1/ Withdrew from meeting at point indicated in minutes.
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At this meeting the actions which bad been taken by the avail-

able members of the Board were ratified by unanimous vote.

Revision of salary structures at Richmond and Minneapolis 

(Items 4,) 5, and 6). There had been circulated to the members of the

Board memoranda from the Division of Personnel Administration discussing

(1) requests from the Federal Reserve Banks of Richmond and Minneapolis

for approval of proposed revisions of their salary structures applicable

to officers other than the President and First Vice President, and (2)

a request from the Federal Reserve Bank of Minneapolis for approval of

a proposed revision of its salary structure applicable to non-officer

employees at the head office and the Helena Branch. In each instance

the recommendation of the Division of Personnel Administration was

favorable.

At the request of the Board, Mr. Johnson commented on the Richmond

request and pointed out that approval of this proposal and the Minneapolis

request would leave only three Reserve Banks with the officers' salary

structures originally established in 1953. In addition, one of the

remaining Banks (Boston) had submitted a request for revision of its

officers' salary structure which would come before the Board shortly.

Governor Balderston noted that when the first such request was

received several months ago, the Board was somewhat concerned about a

possible lack of consistency among the Federal Reserve Banks but was

hesitant to take the initiative in suggesting consideration of revised

structures by the other Banks. In view of subsequent developments, he

pointed out, a consistent pattern throughout the System was now assured.
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Governor Vardaman then raised a question as to whether the

salaries of officers at the Federal Reserve Banks, including the

Presidents and the First Vice Presidents, were getting out of line

from the standpoint of services rendered. He suggested that the

scope of discretionary responsibilities was limited and that a large

part of the officers' duties consisted of routine administrative

functions. In further comments, he spoke of a tendency for salaries

to become standardized throughout the System rather than to reflect

individual ability and said that he would favor an analytical study

of the whole problem of the salaries of Reserve Bank officers) in-

cluding Presidents. With respect to the proposed officer salary structures

at Richmond and Minneapolis, he said that he would be willing to approve

them, although reluctantly because such approval would be in accord with

what had been done for other Federal Reserve Banks.

Governor Robertson indicated that he was inclined to agree with

most of what Governor Vardaman had said regarding the general problem

of Reserve Bank officer compensation. With respect to the Richmond

and Minneapolis requests, he observed that the proposed salary structure

revisions related to positions "below the top" and that they were in

line with structures approved by the Board recently for other Banks.

Therefore, he would favor their approval.

Governor Szymczak suggested that the questions raised by Governor

Vardaman were of such a nature that they should be discussed when all 
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of the the members of the Board were present in order to see Whether the

Board wanted to reconsider the entire problem of officers' salaries.

As to the requests currently before the Board, he saw no alternative

to approving them.

At the conclusion of the discussion, unanimous approval was

given to the letters to the Federal Reserve Banks of Richmond and

Minneapolis of which copies are attached hereto as Items 4, 5, and 6.

Mr. Johnson then withdrew from the meeting and Miss Durkan,

Technical Assistant, Division of Bank Operations entered the roam.

Purchase of property at San Francisco (Item No. 7). There

had been circulated to the members of the Board a memorandum dated

August 20, 1957, from Mr. Farrell, Assistant Director, Division of

Bank Operations, discussing a request from the Federal Reserve Bank

of San Francisco for authorization to purchase, at a price of approxi-

mately 41400,000, certain property across Battery Street from the rear

of the head office building known as the Eastman Kodak property. This

building would be used for the storage of supplies and old records in

lieu of constructing a building on other property owned by the Reserve

Bank.

Agreement having been expressed that the requested authorization

should be given, the Board approved imenimously the telegram to the

Federal Reserve Bank of San Francisco of which a copy is attached as

Item No. 7.
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Chicago building program. On July 181 19571 the Board

authorized the Federal Reserve Bank of Chicago to call for bids

for the proposed addition to and alterations of its head office

building. Pursuant to this authorization, the Reserve Bank's

directors obtained bids from five contractors for general con-

struction and from 54 other contractors for various segments of the

mechanical work and demolition. Following receipt of bids of the

five general contractors, the Bank requested and received revised

bids from the two lowest original bidders. In addition, the Bank

entered into negotiations with the separate contractors for mechanical

work and was continuing these negotiations. Following consideration

of the bids by the Bank's Building Committee and the Board of Directors,

the Reserve Bank requested in a letter dated August 231 19571 that the

Board of Governors approve acceptance of the law bids received in each

category, subject to such further downward revisions as could be

negotiated before the actual awarding of the contracts. The law bids

were in the aggregate amount of $161622,2851 including architects'

fees and a contingency allowance of $650,000. This total figure excluded

an estimated cost of $2 million representing additional alterations to

the present head office building for which plans had not yet been

completed.

In a memorandum dated August 28, 19571 which had been distributed

to the members of the Board, the Division of Bank Operations pointed out
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that on the basis of the low bids received, the estimated cost of

the program was 12 per cent higher than the estimate made by the

Bank in June 1957. Question had been raised with the Chicago Bank

as to reasons for this increase of approximately 451,800,000, and

First Vice President Harris indicated in a telegram dated August 29:

1957: that the difference was attributable in part to much higher

prices on structural steel and an addition to the contingency fund

to provide for escalation of field labor. He also stated that the

estimates were based on present prices, that the construction program

would take at least three years, and that the bidders therefore had

provided for self-protection through calculated escalation for shop

labor and increased costs of material and equipment. He said that

the Building Committee and the Board of Directors had given detailed

attention to this matter and had concluded that the difference was

reasonable because of the unusual circumstances involved.

After Mr. Horbett had reviewed the principal points developed

in the memorandum from the Division of Bank Operations, Miss Durkan

presented statistics on the cost per square foot for several recent

branch building projects which involved additions to existing premises.

These statistics indicated that, taking into account interim increases

in building costs, the cost of the Chicago project did not appear to

be unreasonably out of line.
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In response to a question by Governor Balderston, Miss Durkan

said she did not recall other instances where revision of originnl

bids had been sought. Customarily, she said, the bids had been about

the same as the estimates made by the Reserve Bank before the bids were

asked or frequently lower.

Governor Balderston commented that the procedure of seeking

revised bids might not be conducive to good bidding if the Reserve

Banks followed such a practice and the fact became known.

On this point Mr. Horbett said that in effect the Chicago

Bank haa rejected the bids of all five general contractors and had

then asked the two lowest bidders to submit new bids.

Governor Vardaman questioned such a procedure from the stand-

point of making a defensible record and said that it was his under-

standing that Federal Government agencies are required to obtain at

least three bids on such projects. He then suggested that if the

Reserve Bank were to wait until after the first of next year, a

complete revision of the price estimates was not outside the realm

of possibility, for it might develop that the Bank was proposing to

award the contracts at the very peak of prices. Therefore, he felt

that the timing was subject to at least serious question. He then

asked what the penalty would be if the Reserve Bank waited after the

first of the year.

Mr. Horbett responded that the Reserve Bank was understood to

be anxious to award the contracts because the general contractor who
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submitted the low bid had also bid on other major jobs and would like

to be advised concerning the Reserve Bank matter as soon as possible.

Also, he said, it appeared to be the Reserve Bank's view that defer-

ment of the program might result in even higher bids.

Governor Vardaman suggested that this was a matter of specu-

lation. He again said that he saw no reason why the Reserve Bank had

failed to seek revised bids from at least three of the five general

contractors who had bid originally, particularly since the next to

highest original bid was less than 10 per cent higher than the next

to lowest original bid. Although he had complete confidence in the

integrity of the Board of Directors, he felt strongly that this procedure

did not contribute to a good record.

Governor Robertson stated that, like Governor Vardaman, he saw

little real justification in not asking for revised bids from each of

the five contractors who had bid originally, notwithstanding the fact

that the two contractors from whom revised bids were obtained were the

lowest bidders in the first instance. With regard to the element of

timing, it seemed to him that the Board, if it acted favorably on the

Chicago request, might be authorizing this building project at the

worst possible time. Since the System's current policy was designed

to hold off some of the business in the country, including this sort

of thing, he felt that it would be very difficult to explain why this

particular time had been chosen to authorize a contract of such size;

he felt that the only offsetting factor would be an urgent need, if

it was present, to proceed with the project. The real question, he
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said, was the one that the Board had debated for a long time, that is

whether the facilities at Chicago were so hard pressed that something

should be done as quickly as possible. In these circumstances, he

suggested that before the Board acted, the Chairman, President, and

Chairman of the Building Committee of the Reserve Bank be asked to

come to Washington and discuss the matter with the Board.

Following additional discussion of various aspects of the pro-

posed building program, during which question was raised by Governor

Vardaman as to whether it was good practice to contract for the entire

program at one time, Governor Robertson again expressed the view that

by and large the construction of buildings by the Federal Reserve 35rstem

should be undertaken in bad times rather than good, and the building

programs should be used as a "cushion", except where the need was such

that an exception should be made.

Governor Szymczak then referred to the Board's action of July

18, 1957, in authorizing the Chicago Reserve Bank to call for bids

and inquired whether it would be consistent for the Board now to with-

hold authorization to go forward with the construction. He pointed

out that the project had been pending for a long time and that it was

planned when the inflationary situation was not as acute as at present.

Now, he said, the matter had developed to a point where the bids were

in and the contractors were waiting to go to work. If the program

were to be deferred further, the contractors might decide that they

wanted to protect themselves to an even greater extent. In these
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circumstances, he he said, it would be his preference to approve acceptance

of the low bids. However, since two Board members had expressed concern

about the record and whether it could be defended, he felt that it was

necessary to go back to the Reserve Bank. He agreed that it was

difficult to explain why the Bank had requested revised bids from only

two of the five general contractors who originally submitted bids.

The suggestion then was made that Vice Chairman Balderston get

in touch with representatives of the Reserve Bank in order to arrange

a meeting such as suggested by Governor Robertson, and at the conclusion

of the discussion it was understood that Governor Balderston would

endeavor to make arrangements of this kind.

Mr. Horbett and Miss Durkan then withdrew from the meeting.

Operations of Bank of America. There had been distributed to

the members of the Board copies of a memorandum from the Division of

Examinations dated August 281 1957, concerning the reply from the

Executive Vice President of Bank of America, New York, New York, to

the Board's letter of June 7, 1957, which transmitted the report of

examination of Bank of America made as of December 11, 1956. The

memorandum pointed out that the letter from Bank of America reflected

extreme reluctance to conform to the spirit and letter of the revised

Regulation K, Corporations Doing Foreign Banking or Other Foreign

Financing Under the Federal Reserve Act. In view of the long

record of resistance to suggestions from the Board and its examiners
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regarding the type of business conducted in New York by Bank of America,

the view was expressed that the most effective results might be obtained

by requesting that representatives authorized to commit the bank come

to Washington and meet with representatives of the Board at an early

date for discussion of matters criticized in the report of examination,

in an effort to agree on corrections that the bank would make so as to

conform to Regulation K. Submitted with the memorandum was a draft of

a possible letter to Bank of America which would discuss various criticized

matters and would contain the suggestion that such a conference be held.

Question was raised, however, whether the letter should be sent at this

time.

The memorandum also referred to the fact that a formal application

from Bank of America for permission to acquire the shares of Banca d'America

e d'Italia was received yesterday, and it was pointed out that the con-

tract for purchase of the shares would expire on September 16, 1957. The

opinion was expressed that Bank of America should not be authorized to

acquire these shares until after a clear understanding had been obtained

that the bank would be operated in conformity with Regulation K.

Following preliminary comments by Mr. Masters supporting the

suggestion that a conference be held with representatives of Bank of

America, Governor Szymczak inquired to what extent the difficulties en-

countered in connection with examinations of the Edge Act corporation

were due to the fact that policy decisions are made to a large extent

at the offices of the parent bank in San Francisco rather than at the

offices of Bank of America in New York.
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Mr. Goodman responded in terms that the major need was to obtain

an agreement from responsible parties that they were going to operate

Bank of America in conformity with Regulation K, as interpreted by

the Board and its staff, rather than according to the interpretations

made by Bank of America and its parent institution.

After Governor Vardaman had expressed doubt whether such an

agreement could be obtained, Governor Szymczak referred again to the

evidence that policy was actunlly made by the parent institution in

San Francisco and asked whether the same problem was not present in

the case of other Edge Act corporations, the difference being that in

other cases the parent institution was located in the same city and

perhaps even in the same building.

In response, Mr. Goodman confirmed that the examiners, in con-

ducting examinations of Bank of America, had encountered difficulty

because the persons who made the policy decisions were not on the

premises. After pointing out that thus far the Board's representatives

had never gone to the West Coast for discussion with the policy-making

parties, he said that at this point it seemed very important for the

staff to know haw the Board felt about the problems which had been

developed by examinations of the Edge Act corporation.

Governor Szymczak commented that he would not like to see the

Board get into the position of making an issue of the fact that policy

decisions were made by the parent institution, merely because the

parent institution was located in San Francisco, if in fact it could

be said that the same thing was true in the case of other Edge Act

corporations.
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Discussion then turned to the proposed purchase of the stock

of Banca d'America e d'Italial and Mr. Goodman said that he felt the

Board should not give its approval to the transaction until it was

convinced that Bank of America was really going to be operated accord-

ing to Regulation K. In this connection, he noted that, although the

latest examination of Bank of America was made as of a date about one

month before the revised Regulation K went into effect, the Board had

already adopted the revised Regulation and copies of it had been dis-

tributed. In view of the expiration on September 16 of the contract

to purchase shares of the Italian bank, he considered it urgent that

any meeting with representatives of Bank of America be held in the

near future. He added that additional material was needed to analyze

the application to acquire shares of the Italian bank but that the

staff had withheld requesting the additional information until the

whole matter of the operations of Bank of America could be presented

to the Board for consideration.

Governor Robertson said that he did not think the Board was

ever going to get complete conformity with Regulation K and that he

doubted seriously whether this could be obtained through any meeting

in Washington with directors or officers of Bank of America. It was

his conclusion that the Board should write a stern letter to Bank of

America, with copies to the Chairman of the Board and the President

of the parent institution, Bank of America National Trust and Savings

Association, along the lines that the Board was going to expect compliance
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with Regulation Regulation K, that it did not think there had been compliance,

that the revision of Regulation K may have been such as to preclude

complete compliance, but that in the absence of amendment of the

Regulation the Board would insist on compliance. The letter would also

state that if the bank had doubts as to the correct interpretation of

the Regulation, representatives at the Board would be glad to sit

down and discuss them. Regarding the Italian transaction, he said

that although any necessary information should be obtained, it was his

feeling that in effect the Board had already given approval to the

ccquisition. Personally, he was not sure that this was the right

decision and he thought that more information should have been avail-

able. Nevertheless, he felt quite sure that the Board would approve

the application, and if so he thought that the Board should again state

that it would expect compliance with Regulation K.

Governor Szymczak indicated that his views on procedure were

substantially the same as those of Governor Robertson. He, too,felt

that any additional information about the proposed Italian acquisition

that was thought to be needed should be obtained quickly by the staff

so that final action could be taken by the Board before the expiration

of the existing contract. With regard to the operations of Bank of

America as disclosed by the last examination, he said that he would

favor a letter such as Governor Robertson had suggested and that he
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would be inclined to handle the problem separately from the matter of

the Italian acquisition.

Governor Vardaman questioned the need for getting any sub-

stantial amount of additional information about the Italian acquisition

and expressed the view, as he had when the matter was before the Board

previously, that it would not be possible for the Board to supervise

the detailed operations of the Italian bank. In any event, he felt that

the Division of Examinations should go no further than to secure such

additional information as it considered absolutely essential.

Governor Balderston agreed with Governor Robertson that the

principles involved in the Italian acquisition had already been decided

by the Board several months ago, even though technically the record up

to this point indicated only that the Board would make a final decision

when all of the pertinent information became available.

At the conclusion of the discussion, it was agreed that the

Division of Examinations should obtain promptly all further information

that it considered necessary in connection with the proposed purchase

of the Italian bank, with a view to presenting the matter to the Board

for final action at the earliest possible date. With regard to the

draft of letter to Bank of America concerning the most recent exami-

nation of the bank, it was agreed that it would be revised in the light

of Governor Robertson's suggestions and that the matter then would be

given further consideration by the Board.
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Governor Robertson then withdrew from the meeting along with

Messrs. Marget and Furth.

Request for comment on proposed State legislation. The Board

had received from the Bureau of the Budget a request for comment with

respect to a legislative proposal which would require designation of

the simple interest rate equivalent to the interest rate provided for

in loan agreements or the finance charge provided for in agreements

for the sale of goods on credit. A proposed reply had been distributed

to the members of the Board which would state that, while the Board

was not in a position to express an informed opinion as to the desira-

bility or need for legislation of this kind in the various States, the

Board saw no objection to submission of the proposed legislation to

State legislatures for their consideration in accordance with the

established procedure.

In a discussion of the proposal, Mr. Young said that it appeared

to be in the direction of good business practice to provide full infor-

mation on the interest rates involved in time financing. In view of

the amount of information available at the Board regarding charges

and practices in this field, he suggested eliminating the clause in

the reply which would suggest that the Board was not in a position to

express an informed opinion as to the desirability or need for legis-

lation of this kind.
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Mr. Hackley said he would have no objection, his only thought

in drafting the letter having been that the remainder of the sentence

might imply more of an endorsement of the suggested legislation than

the Board would wish to give.

Governor Vardaman stated that although he agreed in principle

with the proposal, he felt that he would have to oppose any endorsement

of the specific legislative suggestion because the interpretations which

might be placed upon the language could open the door to numerous

Practical difficulties. He cplled attention to the section of the

suggested legislation which would state that intentional failure,

directly or indirectly, on the part of the lender or vendor to comply

With the requirements would cause a forfeiture of the entire interest

or finance charge otherwise due. The legislation, he noted, would also

Provide that where the lender or vendor was engaged in the business of

lending money or selling goods on credit, failure to comply with the

requirements would be deemed to be intentional.

Mr. Hackley agreed that any such legislation would be subject

to the difficulties involved in its interpretation by lawyers. In all

fairness, however, he felt that the essential purpose of this proposed

legislation was merely to require the furnishing of information about

the simple rate of interest provided for in loan agreements and similar

documents.
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At the conclusion of the discussion, it was agreed that the

staff would submit a revised draft of letter to the Budget Bureau

Which would take into account the comments made by Governor Vardaman.

The meeting then adjourned.

Secretary's Notes:

The Federal Reserve Banks of New York
and Cleveland having advised on August 22,
1957, that their directors, at meetings held
on that day, had established, subject to review
and determination by the Board of Governors, a
rate of 3-1/2 per cent on discounts for and
advances to member banks under section313 and
13a of the Federal Reserve Act, along with appro-
priate subsidiary rates of discount and purchase,
the Secretary sent to those Banks, pursuant to
the authority given by the Board on August 12,
1957: telegrams in the form attached as Items 8 
and 9, respectively.

Pursuant to recommendations contained in
memoranda from appropriate individuals concerned,
Governor Balderston, acting in the absence of
Governor Shepardson, approved on behalf of the
Board on the dates indicated the following items
affecting the Board's staff:

August 21

Appointment

Nina L. Marcey as Cafeteria Helper in the Division of Administrative
Services, on a part-time (half-day) basis, with basic annual salary at
the rate of 4,413, effective the date she assumes her duties.

Acceptance of resignation

Edna L. Benjamin, Cafeteria Helper, Division of Administrative Services,
effective August 21, 1957.
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August 22

Appointment 

-19-

Susan O. Hoffman as Clerk in the Division of Research and Statistics,
With basic annual salary at the rate of $314151 effective the date she
assumes her duties.

Salary increases, effective August 25? 1957 

Basic annual salary
Name and title Division From To

Office of the Secretary

Betty P. Long, Records Clerk
Margaret J. Moister, Senior Records Clerk

Research and Statistics

*3,415
4,345

$3,500
4,480

Donald C. Miller, Chief, Government 111880 12,150
Finance Section

William J. Smith, Jr., Economist 5,645 5,980
Virginia Johns, Clerk-Stenographer 3,840 3,925

Bank Operations 

Theodore A. Veenstra, Jr.,
Technical Assistant

6,390 6,605

Examinations 

R. W. Cooke, Senior Federal Reserve Examiner 8I000 8,215
W. D. Dougal, Senior Federal Reserve Examiner 9,205 9,420
Elmer W. Lyster, Federal Reserve Examiner 6,605 6,820
Lloyd M. Schaeffer, Senior Federal Reserve Examiner 8,000 8,215
Lyle B. St. John, Assistant Federal Reserve Examiner 5,845 5,980

Administrative Services

Juanita S. Carpenter, Secretary
Claiborne Johnson, Operator, Offset Press

41o75 41210
5,179 5,450

Acceptance of resignation

Catharine A. Fornof, Secretary, Defense Planning, effective September
20, 1957.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



9/3/57 -20-

August 23 

Appointment 

Sylvia D. Louderback as Clerk-Stenographer, Division of Personnel
Administration, with basic annual salary at the rate of $3,5001 effective
the date she assumes her duties.

Salary increases, effective August 251 1957

Basic annusl salary
Name and title Division

Mni•••••••••..

From To

Research and Statistics

Caroline H. Cagle, Economist $71465 $7,785
Marie Butler Leven, Economist (Editorial) 8,645 8,990
M. Elva Morse, Statistical Assistant 1/ 3,925 4,075

Bank Operations 

Mary P. Barlow, Statistical Clerk 2/ 31345 3,500

August 28

Appointment

Dorothy Ann Mankey as Clerk in the Division of International Finance,
With basic annual salary at the rate of $3,175, effective the date she
assumes her duties.

LIAILTI.22

Acceptance of resignation

Mona E. Dingle, Economist, Division of Research and Statistics effec-
tive September 21, 1957,

September 3 

f.21Ey increase, effective September 8, 1957 

Elsie Q. Davis, Clerk, Division of Research and Statistics, from
$3,685 to $3,840 per annum.

1/ Change in title from Clerk to Statistical Assistant.
2/ Change in title from Clerk to Statistical Clerk.
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Governor Balderston, acting in the

absence of Governor Shepardson, approved 

on behalf of the Board on the dates in-
dicated the following letters and tele-

grams to Federal Reserve Banks, of which

copies are attached hereto under the item

numbers indicated:

August 21 

Telegram to the Federal Reserve Bank of
Boston approving the designation of William C.
Baldwin as special assistant examiner.

Letter to the Federal Reserve Bank of New York
approving the appointment of Lester P. Philp, Jr.,
as assistant examiner.

Telegram to the Federal Reserve Bank of Minneapolis
approving the appointment of James Francis Corcoran
as assistant examiner.

August 22

Letter to the Federal Reserve Bank of Dallas approving
the appointment of Jesse D. Sanders as assistant examiner.

August 28

Letter to the Federal Reserve Bank of Philadelphia
approving the appointment of John F. Manning as as-
sistant examiner.

On August 21, 1957, Governor Balderston,
acting in the absence of Governor Shepardson,
approved on behalf of the Board the letter to
National Surety Corporation, Washington, D. C.,
of which a copy is attached hereto as Item
No. 15.

Pursuant to the procedure authorized by
the Board on December 7, 1956, Governor
Robertson approved on behalf of the Board

Item No.

10

11

12

13
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on August 21, 1957, the appointment of
the following persons as Federal Reserve
Examiners for the purpose of an exami-
nation of First of Boston International
Corporation, New York, New York:

Federal Reserve Bank of New York

Donald F. Gaffney
William D. Kendrick
Harry J. Meyer
Jerome B. Nelson
Robert Richie
John G. Russell
William R. Skinner
Warren C. Straub

Assistant Examiner
Examiner
Examiner'
Assistant Examiner
Assistant Examiner
Assistant Examiner
Examiner
Assistant Examiner

Federal Reserve Bank of Boston

Archie C. Smiles Examiner

Assist:•t gcretary
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Memorandum of a meeting of the available members of the Board

of Governors of the Federal Reserve System which was held in the Board

Room on Friday, August 23, 1957, at 2:00 p.m.

PRESENT: Mr. Balderston, Vice Chairman
Mr. Vardaman
Mr. Robertson

Mr. Carpenter, Secretary
Mr. Kenyon, Assistant Secretary
Mr. Thurston, Assistant to the Board
Mr. Riefler, Assistant to the Chairman
Mr. Young, Director, Division of Research

and Statistics
Mr. Marget, Director, Division of Inter-

national Finance
Mr. Hackley, General Counsel
Mr. Hostrup, Assistant Director, Division

of Examinations
Mr. Wait, Review Examiner, Division of

Examinations

Items circulated to the Board. Pursuant to a suggestion by

the Vice Chairman, the following items, which had been circulated to

the available members of the Board and copies of which are attached

hereto under the respective item numbers indicated, were approved

unanimously by the members of the Board present, subject to ratifi-

cation of the action at such time as a quorum of the Board was avail-

able:

Letter to the Federal Reserve Bank of
Dallas approving the appointment of
Harvey A. Yancey as Federal Reserve
Agent's Representative at the Houston
Branch.

Item No.

M-1
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Letter to The First National City Bank of New
York regarding a change in the name of a branch
in Havana, Cuba. (For transmittal through the
Federal Reserve Bank of New York)

Letter to Manufacturers and Traders Trust Company,
Buffalo, New York, approving the establishment of
a branch in Fredonia, New York, incident to the
proposed merger of Citizens Trust Company of
Fredonia into the applicant bank. (For trans-
mittal through the Federal Reserve Bank of New York)

Letter to Bank of Passaic and Trust Company, Clifton,
New Jersey, approving the establishment of a branch
at 615 Main Avenue, Passaic, New Jersey, in connection
with the removal of the bank's head office to Clifton.
(For transmittal through the Federal Reserve Bank of
New York)

Letter to the Federal Reserve Bank of Cleveland con-
curring in the Bank's view that a proposed change
by Bank of Commerce, Lexington, Kentucky, in the
location of its Lafayette Branch would constitute
the mere relocation of an existing branch.

Letter to the Federal Reserve Bank of Chicago con-
cerning the applicability of section 10(a) of Regu-
lation F in certain circumstances.

Letter to the Federal Reserve Bank of St. Louis
approving an investment in bank premises by Citizens
Bank of Pacific, Pacific, Missouri.

Letter to the Federal Reserve Bank of San Francisco
approving an investment in bank premises by Twin
Falls Bank & Trust Company, Twin Falls, Idaho.

Letter to the Federal Reserve Bank of San Francisco
regarding whether a certain trust fund of Union Bank
& Trust Co. of Los Angeles could be considered a
common trust fund operated in conformity with section
17 of Regulation F.

Item No.

M-2

14-3

14-5

m-6

M-7

m-8

11-9
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Letter to the Federal Reserve Bank of San
Francisco commenting, in the light of
section 12 of Regulation F, on a method
of filing bearer coupon bonds proposed to
be instituted by a national bank.

Letter to Congressman Cellar regarding a
Possible amendment to Regulation U which
would permit 75 per cent of the current
market value of stock to be loaned by
banks for the purpose of purchasing stock
pursuant to "restricted stock options."

Letter to the Federal Deposit Insurance
Corporation concerning the application of
Saline Savings Bank, Saline, Michigan, for
continuance of deposit insurance after with-
drawal from membership in the Federal Reserve
System.

Item No.

M-10

M-11

M-12

With respect to the foregoing Item No. M-11, Governor Balderston

said that he continued to favor the principle of encouraging company

executives to invest in the companies they manage. Since, however, the

reply to Congressman Celler reflected the position heretofore adopted

by the Board after full discussion of similar suggestions, he was agree-

able to sending the letter, particularly because it appeared that an

amendment to Regulation U of the kind contemplated might be subject to

abuse and he had no alternative suggestion to offer at the moment.

Governor Vardaman indicated that his views were similar to those of

Governor Balderston.
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Mr. Wait Wait withdrew from the meeting at this point.

Letters from Congressman Patman. In a letter addressed to

Chairman Martin under date of August 22, 1957, Congressman Patman

referred to a portion of the Chairman's recent testimony before the

House Banking and Currency Committee concerning the Financial Insti-

tutions Act and raised a question about the status of officers and

employees of the Federal Reserve System, other than members of the

Board, as "public officials of the United States Government". A

proposed reply, drafted by Mr. Hackley, had been distributed to the

available members of the Board.

Following a discussion during which somewhat differing

approaches to the phraseology of the reply to Mr. Patman were suggested

by Governor Vardaman and Governor Robertson, it was understood that a

revised draft of letter would be prepared by the staff and submitted

for consideration by the available members of the Board.

In another letter, dated August 21, 1957, Mr. Patman referred

to the reports of examination of the Federal Reserve Banks and the

reports of audit of the System Open Market Account for the years

1952 through 1956 which had previously been sent to the House Banking

and Currency Committee and stated that he would appreciate it if the

Board would supply, under the same arrangements, reports of examination

Of the Federal Reserve Bank of New York and reports of audit of the

Syotem Open Market Account going back to the year 1935.
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Mr. Hostrup stated that under the existing records disposal

schedule, reports of examination of the Federal Reserve Banks are

kept at the Board's offices only in microfilm form after a ten-year

period) and that examination reports of the New York Bank therefore

could be furnished in the original form only as far back as 1947

unless it should be possible to obtain copies from the Reserve Bank.

As to the audits of the Open Market Account, he noted that it was not

until 1939 that the Federal Open Market Committee adopted a resolution

requesting the Board's field examining staff to audit the Account

each year.

After a discussion of alternative possibilities, unanimous

agreement was expressed with a suggestion that the available reports

of examination and audit be transmitted early next week, with a state-

ment that it was hoped the available examination reports of the New

York Bank would be adequate for the purpose because the earlier

reports were on microfilm and the cost and time involved in making

facsimile prints from the microfilm would be substantial.

In his letter Mr. Patman also asked for an indication as

to when four items of information that he had requested earlier

would become available to him. Among the items mentioned was a

record of transactions in the System Open Market Account since the

Treasury-Federal Reserve accord in 1951.

In reviewing the matter Mr. Riefler stated that after the

meeting of the Federal Open Market Committee on August 20, 1957, at
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which the requests from Mr. Patman for various open market data were

discussed, two of the Reserve Bank Presidents expressed to him the

view that upon further reflection they thought it would be advisable

to furnish the names of dealers with wham the Open Market Account haii 

conducted specific transactions. He also said that the photostating

of the records covering transactions in the Account since 1951 would

take about three weeks, if done at the New York Bank in the regular

course of business. It was his view that transactions in the Account

for 1957 should not be furnished.

At this point Governor Balderston talked by the loudspeaker

telephone with Governor Szymczak, who was on vacation. Governor

Szymczak expressed the view that the names should be furnished, that

the transmittal letter should call attention to the confidential

character of the information on open market transactions, that data

on transactions in the Account for 1957 should not be given, and

that it would not be necessary to request permission of those who

transacted business with the Account before furnishing the information,

although they might be told that the data had been requested and was

being furnished.

Governor Balderston then talked by the loudspeaker telephone

with Chairman Martin, who was also on vacation. Chairman Martin

interposed no objection to revealing names in connection with specific

transactions with the Account if that were the judgment of those Board

members who were present.
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The members of the Board present then expressed agreement 

with the views stated by the Chairman and Governor Szymezak, Governor

Vardaman indicating that he would agree to furnish the names of the

dealers only reluctantly and because he felt that failure to include

the names might lead to more embarrassment than if they were supplied.

Accordingly, it was understood that Mr. Riefler would get in touch

with all of the other available members of the Federal Open Market

Committee who were present at the meeting of the Committee on

August 20, 1957, to secure their views on supplying the names.

As to the timing of furnishing the data, agreement was ex-

pressed that the reply to Mr. Patman's letter of August 21, 1957,

should state that about four weeks might be required to prepare the

record of open market transactions and make it available. Mr. Patman

also would be advised that about the same length of time would be

required to furnish certain information originally requested in a

letter of August 16, 1957, relating to expenses of the Federal

Reserve Banks and branches in 1956. It was believed that the other

items of information mentioned by Mr. Patman in his August 21 letter

could be assembled within the next few days. Accordingly, it was

understood that a draft of letter to Mr. Patman would be prepared

in accordance with the above discussion for consideration next week.

As these procedural understandings were being reached, Mr.

Molony, Special Assistant to the Board, entered the room and reported
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a telephone inquiry from a staff member of the House Banking and

Currency Committee regarding the probable availability of the various

items of information mentioned in Mr. Patman's two most recent letters.

Gold loan to Bolivia (Item No. M-13). In a memorandum dated

August 221 1957, copies of which had been sent to the available members

of the Board, Mr. Marget discussed a request from the Federal Reserve

Bank of New York for approval of a proposed gold loan to Bolivia in

the amount of $1,0001000. This loan, like the recent loan to Chile,

would have to be regarded as coming under the "exceptional" category

in the 1955 Statement of Policy on Gold Loans. Mr. Marget's recom-

mendation was favorable because he considered the Bolivian stabilization

effort a very real one and because he had been assured that the granting

of a gold loan would not be regarded as weakening the stabilization

assistance programs of the two agencies directly concerned; namely,

the International Monetary Fund and the State Department. He called

attention also to the fact that Banco Central de Bolivia had explicitly

stated its willingness to sell the gold collateral at the end of a

three-month period if other resources were not available to discharge

the loan obligation.

In the course of the telephone conversations with Chairman

Martin and Governor Szymczak, mentioned earlier in this memorandum,

their views on the proposed loan were requested and each of them stated

that he would favor approval.
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Accordingly, the the granting of the proposed gold loan to

Bolivia was approved unanimously by the available members of the

Board, subject to ratification of the action at such time as a

quorum of the Board was available. The telegram sent to the Federal

Reserve Bank of New York pursuant to this decision was in• the form

attached hereto as Item No. M-13.

Discount rates. Subject to ratification of the action when

a quorum was available, unanimous approval was given to telegrams

to the Federal Reserve Banks of Philadelphia, Chicago, Minneapolis,

Kansas City, and Dallas approving the establishment without change

by those Bank on August 22, 1957, of the rates of discount and

Purchase in their existing schedules.

The meeting then adjourned.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

hr. Robert J. Smith,
Federal Reserve Agent,
Federal Reserve Bank of Dallas,
Dallas 2, Texas.

Dear lr. Smith:

Item No. M-1
8/23/57

ADDRESS orriciAL CORRESPONDENCE
TO THE BOARD

August 23, 1957

In accordance aith the request contained in your letter of
August 8, 1957, the Board of Governors approves the appointment of

Harvey A. Yancey as a Federal Reserve Agent's Representative at
the Houston Branch to succeed Mr. Taliam C. Hartung.

This approval is given with the understanding that Mr. Yancey
11 be solely responsible to the Federal Reserve Agent and the Board

of Governors for the proper performance of his duties, except that,
during the absence or disability of the Federal Reserve Agent or a

vacancy in that office, his rosFonsibility will be to the Assistant
l'ederal Reserve Agent and the Board of Governors.

,ihen not engaged in the performance of his duties as Federal
:leserve Agent's Representative hr. Yancey may, with the approval of the

ederal Reserve Agent and the Vice President in charge of the Houston

branch, perform such work for the Branch as will not be inconsistent
with his duties as Federal Reserve Agent's Representative.

It will be appreciated if i.r. Yancey is fully informed of
the importance of his responsibilities as a member of the staff of the

l'ederal Reserve Agent and the need for maintenance of independence from
the operations of the Bank in thP discharge of these responsibilities.

It is noted from your letter that Mi. Yancey will execute the
lasual oath of office, which will be forwarded to the Board with advice
of the effective date of his appointment.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.
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Mr. G. L. Childs, Assistant Vice President,
The First National City Bank of New York,
55 wall Street,
New York 15, New York.

Dear Mr. Childs:

'5)(2,r7t,,

Item No. M-2
8/23/57

ADDRESS OFFICIAL CORRESPONDENCE

TO TI1E BOARD

August 23, 1957

This will acknowledge your letter of August 9, 1957,
transmitted through the Federal Reserve Bank of New York,
indicating that your bank desires to change the name of its
"Rancho Boyeros" Branch to "Avenida Rancho Boyeros" Branch.
This branch was opened for business on June 17, 1957, at
Avenida Rancho Boyeros esquina San Francisco in Havana, Cuba,
as authorized in the Board's letters of Nay 24, 1956, and
April 4, 1957.

The particular designation given to a branch by
Your bank is not a matter requiring the Approval of the
Board of Governors, but your courtesy in informing the Board
of this change in name is appreciated.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Manufacturers and Traders Trust Company,
Buffalo, New York.

Gentlemen:

Item No. m-3
8/23/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 23, 1957

Pursuant to your request submitted through the
Federal Reserve Bank of New York, the Board of Governors
of the Federal Reserve System approves the establishment
of a branch at 1 East Main Street, Fredonia, New York, by
Manufacturers and Traders Trust Company, Buffalo, New York,
incident to the proposed merger of Citizens Trust Company
of Fredonia, New York, with and into Manufacturers and
Traders Trust Company, provided (a) the merger is effected
substantially in accordance with the plan of merger dated
July 3, 1957, submitted through the Federal Reserve Bank
of New York, and (b) the merger and establishment of the
branch is accomplished within six months from the date of
this letter.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C

Board of Directors,
Bank of Passaic and Trust Company,

Clifton, New Jersey.

Gentlemen:

Item No. m-4

8/23/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 23, 1957

Pursuant to your request submitted through the

Federal Reserve Bank of New York, the Board of Governors

of the Federal Reserve System approves the establishment

of a branch by Bank of Passaic and Trust Company, Clifton,

New Jersey, at 615 Main Avenue, Passaic, New Jersey, in

connection with the removal of its head office from that

address to its branch office at 505 Allwood Road, Clifton,

New Jersey.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYST
WASHINGTON 25. D. C.

Mr. Paul C. Stetzelberger,
Vice President,
Federal Reserve Bank of Cleveland,
Cleveland 1, Ohio.

Dear Mr. Stetzelberger:

EM
Item No.
8/23/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 23, 1957

Reference is made to your letter of August 13, 1957,
with regard to the request of Bank of Commerce, Lexington,
Kentucky, for permission to move its Lafayette Branch from
1974 Harrodsburg Road to 1975 Harrodsburg Road, the new loca-
tion being directly across the street from the present location.

It would appear that the proposal constitutes a mere
relocation of an existing branch in the immediate neighborhood
without affecting the nature of its business or the customers
served, and, therefore, we concur in your view that the ap-
proval of the Board of Governors is not necessary.

Very truly yours,

(Signed) S. R. Carpenter

S. h. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, ID. C.

Mr. W. R. Diercks, Vice President,
Federal Reserve Bank of Chicago,
Chicago 90, Illinois.

Dear Mr. Diercks:

2386

Item No. M-6
8/23/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 23, 1957

This refers to your letter dated July 23, 1957, with which you
enclosed copy of an inquiry dated July 12, 1957, by American Fletcher
National Bank and Trust Company, Indianapolis, Indiana, concerning the

applicability of section 10(a) of Regulation F in certain circumstances.
The inquiring bank questioned whether this section, or any other provi-
sion of the Regulation, requires the trust investment committee of a

national bank to approve the investment of funds

(1) where in an agency agreement the principal reserves
to himself the right to direct investments of funds
transferred to the bank as agent and accepts the
bank's promise to abide by such directions; and

(2) where the will, deed or other instrument creating

the trust authorizes an individual to direct the

investment of trust funds in the hands of the

trustee bank.

It is noted that in your interpretation approval by the trust investment

committee is at least desirable in thr first instance and essential in
the second. In the opinion of the inquiring bank, no approval is required

ln either instance.

The provisions of section 10(a) and the language appearing in

section 6(c) which states in part: "All investments of trust funds by

the trust department of every such national bank shall be made, retained

or disposed of only with the approval of the trust investment committee

..." are intended to apply to investment transactions of all fiduciary

aPpointments which repose in the national bank the discretionary respon-

sibility and authority for the acquisition, retention or disposition of
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investments. In the instances cited by American Fletcher National Bank
and Trust Company, it would appear that the instruments creating the
trust or agency relationships do not, under any circumstances, repose
in the national bank as trustee or agent authority to take discretionary
Investment actions; rather, it is assumed from the facts as presented
that authority to direct investments is lodged elsewhere than in the
bank and that those vested with this discretionary authority actually
exercise it and do not delegate it to the bank in its fiduciary or
agency capacity. On these assumptions, and in such circumstances,
formal approval by the trust investment committee of the directed in-
vestment transactions is not necessary. In this regard, it should be
Observed that section 10(b), dealing with specific investments directed
by court order, requires only that such investments be subject to the
"supervision of the trust investment committee."

Nevertheless, under any fiduciary or agency appointment where
the national bank has no discretionary investment authority, sound prin-
ciples of trust administration would seem to require that information
Concerning directed investment transactions be reported to the trust
Investment committee and a record thereof noted in its minutes.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE Item No. m-7

FEDERAL RESERVE SYSTEM 8/23/57
WASHINGTON 25. D. C.

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 230 1957

Mr. George E. Kroner,
Vice President,
Federal Reserve Bank of St. Louis,
St. Louis 21 Missouri.

Dear Mr. Kroner:

Reference is made to your letter of August 9,
1957, recommending that the Board approve, under the
provisions of Section 24A of the Federal Reserve Act,
an investment by Citizens Bank of Pacific, Pacific,
Missouri, in bank premises in excess of the capital
stock of the bank.

After consideration of all available in—
formation, the Board of Governors concurs in the Reserve
Bank's recommendation and approves an investment of
$291000 which was used to purchase three improved lots
on which the bank proposes to construct new quarters.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr. E. R. Millard, Vice President,
Federal Reserve Bank of San Francisco,
San Francisco 20, California.

Dear Mr. Millard:

Item No. M-8
8/23/57

AC/DRESS OFFICIAL CORRESPONDENCE

T 0 THE BOARD

August 23, 1957

Reference is made to your letter of August 9, 1957,
submitting the request of the Twin Falls Bank & Trust Company,
Twin Falls, Idaho, for approval, under the provisions of
Section 24A of the Federal Reserve Act, of an investment in
bank premises in excess of the capital stock of the bank.

After consideration of all available information,
the Board of Governors concurs in your recommendation and
approves the additional investment of not to exceed $295,000
ln banking premises by Twin Falls Bank & Trust Company, Twin
Falls, Idaho, for the purpose of remodeling its bank quarters,
which amount includes $186,434.81 expended between November 13,
1955 and May 13, 1957.

It is noted that a reduction of $125,000 in the
bank's investment in bank premises has been or will be taken
through charge-offs prior to completion of the remodeling
Program.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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Item No. M-9
SYSTEM 8/23/57

WASHINGTON 25. D. C.

239P

ADDRESS OFFICIAL CORRESPONDENCE

TO Tt-4E BOARD

August 23, 1957

141'. E. R. Millard, Vice President,
Federal Reserve Bank of San Francisco,
88.11 Francisco 20, California.

Dear Mr. Millard:

This refers to your letter dated June 18, 1957, in which you
l'equested a determination by the Board whether "Common Trust Fund No. 1
5)! Union Bank & Trust Co. of Los Angeles" could be considered to be a
uommon Trust Fund operated in conformity with section 17 of Regulation F.

From information submitted, it appears that the Fund is estab-
lished and maintained exclusively for the collective investment and
reinvestment of moneys contributed thereto by the subject bank in its

ilcitY as trustee for such doctors affiliated with the Southern
241fornia Permanente Medical Group from time to time as shall have
flreated inter vivos trusts with the subject bank for such purpose.
'he participating doctors, as trustors, each executes a specially
Ptrepared and printed form of revocable trust agreement creating a
4.11.18t with subject bank as trustee. All moneys deposited with the
ustee are to be invested exclusively in Common Trust Fund No. 1,

Ei3;nd all net income from investments is to be reinvested in the Fund.
uPon termination of a participating trust, principal is payable in
accordance with the distributive provisions optional with the trustor
1,111d incorporated in the trust instrument. On examination date, April 2$
t957, the Fund had a book value of $52,093, with 80 participating accounts,
4or an average investment of $651 per account.

Although investment management of the Fund rests entirely with
the bank as trustee, the plan of operation provides for an advisory cop.

composed of five doctors who have established participating trusts,
wnich will consult with and advise the trustee with respect to investments

the Fund. Copies of the annual report of the Fund have been distributedto all doctors in the Southern California Permanente Group, whether or not
;141" had established trusts participating in the Fund. The advisory cam-

Ltee agreed to prepare a descriptive brochure which would be sent to
each doctor joining the Group advising him of the existence and, presump-
ab1:Y, the advantages of the Fund.
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In addition, the advisory committee has directed a letter to
all doctors in the Group stating, among other things, that (1) the pur-
Pose of the Fund is to give the associated doctors a trust program based
uPon monthly increments and quarterly investments; (2) as a suggestion,
each participant should send in a year's supply of predated checks; (3)
each participant may send in additional moneys at any time; (4) for a
Participant to benefit from the Fund, it is advisable that he leave his
fullds in the trust for several years; and (5) any doctor who wishes to
Participate in the Fund may do so at any time.

Presumably, the trustee bank has no choice but to accept a trust
°ffered by a member of the Group. It thus appears that two important areas
(;'f discretion are denied the trustee: the trustee may exercise no discre-
ion in the acceptance of a proffered trust by a member of the Groups and
the trustee may invest moneys so made available only in units of partici-
Pation in Common Trust Fund No. 1.

As pointed out in F.R.L.S. #4103 (1940 Federal Reserve Bulletin

P3), in amending Regulation F to permit the operation of Common Trust11.nds, the Board intended that a Common Trust Fund should be used merely
to aid in the administration of trusts by a trust institution through the
"1/111*Iingled investment of funds of various trusts. While the operation of
! Common Trust Fund might thus enable a trust institution to accept small
f'usts which it otherwise would be unwilling to handle, it was contemplated
that trust guise or form should not be used to enable a trust institution

operate a Common Trust Fund as an investment trust attracting money
Seeking investment alone and to embark upon what would be in effect the
rs„ele of participations in a Common Trust Fund to the public as invest-

It1.  would appear that the latter is precisely what Union Bank &
ust Co. of Los Angeles is doing.

In determining whether a particular trust is created and used
for bona fide fiduciary purposes, as required by section 17(a) of the
laiegulation, it is necessary that the trust investment committee consider
c" only the terms of the trust instrument, but also other facts and cir-
fumstances concerning the creation and use of the trust. The Regulation
t°193ids the investment of funds of a trust in a Common Trust Fund if the
„!ust investment committee has reason to believe that the trust was not
"reated or is not being used for bona fide fiduciary purposes.

the From the facts presented, it appears that the principal if not
4 sole reason for the creation of the trusts participating in the sub-'

Cet commingled Fund is the desire of the doctors who are members of the
f,211,40 to obtain the benefits of investment management of their pooled
ors. Likewise, it appears that there is no reason for the creation

Common Trust Fund No. 1 other than to be used as an investment trust
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to implement this purpose; the fact that participation in the Fund is
limited to members of a particulpr professional group, and is not avail-
able to the public in general, is not believed sufficient to alter this
'dew. Therefore, it is the Board's opinion that Common Trust Fund No. 1
Of Union Bank & Trust Co. of Los Angeles could not be considered to be
one operated in conformity with the Board's Regulation F. Please advise
Union Bank & Trust Co. of Los Angeles accordingly.

Since the Fund is considered not to be a Common Trust Fund
vithin the meaning of Regulation F, the prohibitions of sections 17(a)
and 17(0(3) with respect to the use of the annual report as a means
c)f publicizing and advertising the Fund are not applicable. Such pub-
licizing and advertising maybe considered, however, as additional evi-
dence that the Fund in question is to be regarded as an investment trust.

Very truly yours,

(Signed) S. E. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. M-10
8/23/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 23, 1957

E. R. Millard, Vice President,
Federal Reserve Bank of San Francisco,
San Francisco 20, California.

Dear Mr. Millard:

This refers to your letter dated July 151 1957, transmitting
4 request of The Valley Nations.] Bank of Phoenix, Phoenix, Arizona,
.!:Qr a ruling by the Board as to whether a violation of section 12 of
4%gulation F would result from certain changes contemplated in the
method of vault filing bearer coupon bonds belonging to the various
Lrust accounts administered by The Valley National Bank of Phoenix.

The bank states that, under the proposed change, all bearer
,°uPon bonds belonging to each trust would be removed from the various
nlividual account folders where they are presently kept and would be
filed by the name of the issuing obligor by interest payment date andtn the number order assigned to the various trust accounts. A label
!curel,Y stapled to each bond would indicate the name and number of

zthe trust account awning the security. The bank anticipates that
he Proposed change will save considerable time now consumed in the

Z°°ess of locating and clipping coupons from a number of bonds of
e salmi° issue presently filed in the various individual account

folders.

Based on observations of the present practices employed by
ba'nks throughout  the country, the proposed change in filing methods/t11.21,11d be an unusual administrative procedure. It appears question-able 

whether the change would work out to the ultimate advantage ofthe 1 ank or at least be as time saving as the bank anticipates.e
inr'einly, because of the difficulties which would be encountered

jeriodically verifying the assets of the individual trust accounts,h
natioa system of filing 'timid impose an additional work load on exami-
rec4. na by supervisory authorities, on examinations by or for the di-

and on internal audits.

Under the provisions of section 11(k) of the Federal Reserve
tt3 national banks are required by law to segregate all assets held
, 411Y fiduciary capacity from the general assets of the bank. Thist.svgnizes one of the basic concepts of the fiduciary relationship:

it is the duty of the trustee to keep the trust property separate
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?ioin his awn property. It has been well established that it is also the
Uty of the trustee to keep the trust property separate from property
ueld upon other trusts. Section 12 of Regulation F reflects the accept-
aace of both these principles as they apply to the exercise of fiduciary
Powers by national banks. In consideration of the many different systems
14- 2l use by national banks for the protection of trust assets in their cus-
'4)V, section 12 does not prescribe any specific procedure or method
wherebY the property of one trust is to be kept separate from the props.
tiltY of another, or from the property of the trustee. However, the
nguage of the section infers that a distinct and physical separation

be maintained at all times with respect to securities and invest-
n

" 
nts belonging to the individual trusts, except in those cases where
funds of the individual trusts may be invested collectively.

Mane the inquiring national bank bases its argument that a3e While
will continue to exist under its proposed filing system on

,he premise that the specific label attached to each bond designates
as owned by an individual trust account, the Board is of the opin-

1:on that the possible hazards inherent in merely earmarking bearer
;Tipon bonds should be avoided, and that the basic concept of the

dueiary relationship as set forth above will be better served by• strict adherence to complete separation between the securities
elonging to the various trusts.

12 ofTo_ 
The question whether, aside from the provisions of section

,,ugulation Fs the proposed change in filing methods would vio-
B " anY provisions of State law depends upon factors of which theoard is not fully advised, and this letter should not be considered
an expression of opinion on this point. Please advise The Valley
-446ional Bank of Phoenix accordingly.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

Item No. M-11

8/23/57

CI FL. OF THE VICE CHAIRNiAN

August 26, 1957

The Honorable Emanuel Cellar,
Chairman,
Committee on the Judiciary,
House of Representatives,
Washington 25, D. C.

Dear Mr. Cellar:

This refers to your letter of August 12, 19570 suggest-
ing that Regulation U, issued by this Board, be amended to permit
75 per cent of the current market value of stock to be loaned by
banks for the purpose of purchasing stock pursuant to "restricted
stock options".

Such an amendment to Regulation U has been suggested on
several occasions in the past from a number of different sources,
and has been carefully considered by the Board. As recently as a
few months ago, there were several renewals of the suggestion and
the Board carefully re-examined the considerations that bear upon
this rather difficult question.

As a. result of that re-examination, the Board concluded,
and is still of the view, that while arguments can be advanced on
both sides, it would not be desirable, particularly in view of the
Present economic climate, to adopt such an amendment to the regula-
tion at this time. The Board recognizes, however, that this is a
question which involves a number of closely balanced considerations,
and I would like to assure you that the views expressed in your letter
have been carefully noted and will be borne in mind in connection with
any future consideration or developments with respect to the matter.

Although perhaps not directly in point on the present
subject, it may be of interest to note the recent case of Green v.
121tIK, decided June 7, 1957, by the United States Court of Appeals
in NiW York. In that case the Securities and Exchange Commission had
issued a rule providing in effect that transactions in stock acquired
pursuant to an option plan should be exempt from section 16(b) of the
ecurities Exchange Act. Under section 16(b) profits that insiders

rnake from short-swing trading in stock of their company must be paid
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The Honorable Emanuel Celler

Over to to the company, and the Court questioned the authority of the
SEC to issue the exemption. It was urged in support of the SEC
exemption that the tax provisions that apply to the exempted option
transactions would discourage short-swing trading by insiders. How-
ever, the Court stated that: "The possible inhibiting effects of
tax provisions upon the security transactions of insiders is a matter
completely apart from that of defining the power of the Securities
and Exchange Commission to promulgate a regulation that may permit
an abuse sought to be eliminated by section 16(b) ...."

Sincerely yours,

(Signed) C. Canby Balderston

C. Canby Balderston,
Vice Chairman.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

The Honorable H. E. Cook, Chairman,
Federal Deposit Insurance Corporation,
Washington 25, D. C.

Dear Mr. Cook:

Item No. M-12

8/23/57

ADDRESS OFFICiAL CORRESPONDENCE

TO THE BOARD

August 23, 1957

Reference is made to your letter of August 13,

1957, concerning the application of the Saline Savings

Bank, Saline, Michigan, for continuance of deposit insurance

after withdrawal from membership in the Federal Reserve

System.

No corrective programs which the Board of Governors

believes should be incorporated as conditions to the continu-
ance of deposit insurance have been urged upon or agreed to
by the bank.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2398

TELEGRAM Item No. M-13
LEASED WIRE SERVICE 8/23/57

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

August 23, 1957

DAVIS - NEW YORK

Your wire August 22. Board approves granting of loan or loans on gold

by your Bank to Banco Central de Bolivia of up to $1,000,000 on the

following terms and conditions:

A. Such loan or loans to be made up to 98 per cent of the value of

gold bars set aside in your vaults under pledge to you;

B. Such loan or loans to mature in three months with option to repay

before maturity;

C. Any such loan or loans to be requested and made within thirty days

Of the date on which the Board approves the granting of such loans;

D. Each such loan to bear interest at the discount rate of your Bank

in effect on the date on which such loan is made.

It is understood that the usual participation will be offered to the

Other Federal Reserve Banks.

(Signed) S. R. Carpenter

CARPENTM
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Item No. 2

9/3/57

Memorandum of a meeting of the available members of the Board

of Governors of the Federal Reserve System which was held in the Board

Room on Tuesday, August 27, 1957, at 10:00 a.m.

The respective actions were taken by the available members with

the understanding that the actions were subject to ratification at the

first meeting of the Board when a quorum was available.

PRESENT: Mr. Balderston, Vice Chairman
Mr. Vardaman
Mr. Robertson

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary
Mr. Riefler, Assistant to the Chairman
Mr. Young, Director, Division of Research

and Statistics
Mr. Hackley, General Counsel
Mr. Molony, Special Assistant to the Board
Mr. Horbett, Associate Director, Division

of Bank Operations
Mr. Hostrup, Assistant Director, Division

of Examinations

Requests for information received from Congressman Patman

Items M-14 and M-15 Pursuant to the understanding at the meeting

of available members of the Board on August 23, 1957, there had been

distributed copies of a revised draft of letter to Congressman Patman

regarding the status, as public officials, of officers and employees

of the Federal Reserve System other than members of the Board.

The revised draft was reviewed and several changes were agreed

Upon, reflecting suggestions made by members of the Board and the staff.

At the conclusion of the discussion, unanimous approval was given to a

letter to Mr. Patman in the form attached hereto as Item No. M-14.
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There had also been distributed copies of a draft of a second

letter to Mr. Patman which would transmit certain documents and data

requested in his two letters dated August 14, 1957, and in his letter

Of August 21, 1957.

In response to a question by Governor Balderston, who noted

that the proposed letter would not refer to information requested by

Mr. Patman with respect to open market operations, Mr. Riefler sum-

marized telephone conversations yesterday with a staff member of the

House Banking and Currency Committee which indicated that Mr. Patman

Ws aware of the amount of work involved in compiling the open market

data, particularly the record of transactions in the System Open Market

Account since 1951, and that his most pressing request was for the

reports of examination and audit referred to in his letter of August

21/ 1957. Pa.. Riefler also said that a letter which would transmit

some of the open market information had been drafted, but that he

would like to clear it with the Federal Reserve Bank of New York,

Particularly in view of the instruction of the Federal Open Market

Committee which was in terms that he and Mr. Rouse, Manager of the

°Pen Market Account, would collaborate in the preparation of the data

sought by Mr. Patman. He believed that answers to some of the open

market questions could be ready for transmittal before the end of this

week.
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In further discussion, during which Mr. Cherry, Legislative

Counsel, was called into the meeting, question was raised whether

the correspondence with Mr. Patman should cite the amount of staff

time required to prepare the requested information. Governor

Vardaman suggested that although records should be kept on the time

Spent at the Board and the Reserve Banks, it would not be advisable

to set forth these data in connection with furnishing the information.

In additional comments, Governor Vardaman said that he felt

the Board should take all the time necessary to compile the requested

data, that it should move deliberately, and that it should not make

Promises as to when the information would be made available. He was

Of the opinion that the matter should be handled in routine channels

and that the work should not be done on an overtime basis.

Question then was raised regarding the procedure followed in

transmitting requested documents and information. It was agreed that

the procedure should continue to be followed of sending all documents

such as examination and audit reports direct to the House Banking and

Currency Committee and that copies of all letters to Mr. Patman supplying

Other items of requested information should be sent to Committee Chair-

man Spence.

At the conclusion of the discussion, unanimous approval was

iven to a letter to Congressman Patman in the form attached hereto

as Item No. M-15.
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Repurchase agreements. agreements. Governor Robertson referred to the

changes in the Comptroller of the Currency's investment securities

regulation, effective August 16, 1957, which gave effect to the

decision that repurchase agreements on Government securities would

henceforth be regarded as loan transactions subject to paragraph 8

of section 5200, Revised Statutes, rather than transactions subject

to the investment securities regulation. He said that Aubrey Lanston,

a Government securities dealer, had written to the Comptroller of the

Currency in protest, that after checking with a number of sources,

including members of the Federal Advisory Council, the Comptroller

wrote to Mr. Lanston expressing disagreement with his contentions,

and that Mr. Lanston then wrote to Mr. Patman and several other

members of the Congress asking for legislation at this session because

the ruling was allegedly going to raise the rates on Government secu-

rities and bring about certain other developments. Mr. Patman, he said,

then wrote to the Comptroller requesting that the effective date of the

ruling be deferred pending further hearings on the Financial Insti-

tutions Act, because provisions of the Act refer specifically to

repurchase agreements.

The Comptroller, therefore, was in a position of having to

respond to Mr. Patman and also to other members of the Congress who

might inquire concerning the matter. Consequently, Governor Robertson

seddy he had asked the Federal Reserve Bank of New York to make inquiry
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concerning the views of other Government securities dealers and their

problems, if any, attributable to the regulation. He had also asked

the Board's legal staff to review carefully the representations made

bY Mr. Lanston. By these means, he hoped that the exact situation

could be developed and that the Comptroller could then be given such

advice as seemed appropriate in the circumstances.

Governor Robertson indicated that at present he was inclined

to feel that Mr. Lanston was "making a mountain out of a molehill".

However, if it should develop that the current regulation was making

it difficult for the dealers to finance themselves, this would of

course be a matter of concern to the System. In that event, the

current limitations possibly should be eased, but he continued to

feel that the repurchase transactions should properly be regarded as

loan rather than investment transactions.

Governor Robertson concluded by saying that no action on the

Part of the Board was required at this time and that he was making

this interim report only in order that the Board might be informed

Of 
developments.

Messrs. Sherman, Riefler, Young, Cherry, Molony, and Horbett

thea withdrew from the meeting.

Application for general voting permit (Item No. M-16).

Reference was made to a memorandum from the Division of Examinations

dated August 8, 1957, which had been distributed, concerning the
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application of Transamerica Corporation, San Francisco, California,

for a general voting permit covering stock owned or controlled in

twelve subsidiary member banks, including all of Transamerica's

slibsidiary member banks for which it had not previously been granted

general voting permits except Southern Arizona Bank and Trust Company,

Tucson, Arizona. Since Transamerica controls banks in the Ninth,

Tenth, Eleventh, and Twelfth Federal Reserve Districts, the Federal

Reserve Banks in those Districts had been contacted and each Bank

had recommended that the current application be granted. This was

also the recommendation of the Division of Examinations after analysis

of the application in the light of the factors required by section 5144

Of the Revised Statutes to be considered in a case of this kind.

Mr. Hostrup commented that while certain of the member banks

had some problems, experience would indicate that Transamerica could

be expected to work in the direction of curing those problems and

that the probable effect of Transamerica control on the condition of

the banks would be beneficial.

Thereupon, the issuance of the requested general voting permit

was akiarmsl. unanimously. A copy of the telegram sent to the Federal

Reserve Agent at San Francisco pursuant to this action is attached

hereto as Item No. M-16.

Change in name of The Chase Bank  (Item No. M-17). On February

21, 1957, the Board granted permission for The Chase Bank to be a
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financing corporation, subject to the provisions of Regulation K as

revised effective January 15, 1957, with the understanding that the

name of the corporation would be changed to "Chase International In-

vestment Corporation". At that time Governor Robertson dissented

with respect to the change in name because he considered the proposed

new name as being inconsistent with provisions of Regulation K which

state that no financing corporation hereafter organized shall have

a name which is similar to the name of, or identifies the corporation

with/ any bank in the United States with which such financing corpora-

tion is affiliated. At the February meeting, also, Governor Mills had

refrained from participating in the discussion because the question

"as related to provisions of the revised Regulation K and he had

oPPosed the adoption of the revised Regulation.

In a letter dated August 14, 1957, transmitted through the

Federal Reserve Bank of New York, the Cashier of The Chase Bank advised

that at a special meeting of stockholders on that date the corporation's

articles of association were amended to change the title of the cor-

Poration to "Chase International Investment Corporation", and the

Board's approval of this amendment was requested. A draft of pro-

Posed favorable response had been distributed prior to this meeting.

In the course of discussion, during which Mr. Goodman, Assistant

Director, Division of Examinations, was called into the room, Governor

Robertson referred to the position which he had taken at the meeting on
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February 21, 1957/ and stated that he would like to be recorded as

favoring the current request solely because it was in line with the

action already taken by the Board. In principle, he said, his views

continued to be as he had stated previously.

Governor Vardaman said that he would be i c ined to favor a

Change in Regulation K on this point, since he thought more latitude

iu the use of names should be provided, and that such an amendment

to the Regulation Should be prepared.

Thereupon, the proposed letter to The Chase Bank was approved

unanimously, for transmittal through the Federal Reserve Bank of New

York. A copy of the letter is attached hereto as Item No. 14-17.

The meeting then adjourned.

2406
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON

The Honorable Wright Patman,
House of Representatives,
Washington 25, D. C.

Dear Mr. Patman:

Item No. M-14
8/27/57

OFFICE OF THE VICE CHAIRMAN

August 28, 1957

This is in response to your letter of August 22, regard-

ing the status of officers and employees of the Federal Reserve

System, other than the members of the Board, as public officials.

The Federal Reserve Banks are instrumentalities of the

Government with public functions. In that sense, the officers

and employees of the Federal Reserve Banks are engaged in the

performance of public service and hence can be considered to be

Public officials. However, they are not officers or employees of

the United States Government and do not subscribe to the oath of

Office taken by officers and employees of the Federal Government.

Some of the officers and employees of the Federal Reserve

System, other than the Board and its staff, can be considered as

public officials of the United States Government. They are the

members and alternate members of the Federal Open Market Committee,

and the Federal Reserve Agents and Assistant Federal Reserve Agent
s

at the various Federal Reserve Banks.

The Federal Open Market Committee is, of course, a Gov-

ernmental body created by the Federal Reserve Act. The Reserve

Bank Presidents and First Vice Presidents who are members or

alternate members of the Committee serve in a dual capacity. As

such members they subscribe '„o the constitutional oath of office pre-

scribed by section 16 of Title 5 of the United States Code. In their

capacity as officers of the Reserve Banks, however, they have the

different status indicated in the second paragraph of this letter.

The Federal Reserve Agent at each Federal Reserve Bank,

Who is also Chairman of its Board of Directors, acts in his capacity

as Federal Reserve Agent as an agent and representative of the Board

of Governors and as such takes the oath of office prescribed by the
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above-mentioned provisions of the United States Code. For similar

reasons, the Federal Reserve Agent's Assistants likewise subscribe
to the statutory oath of office.

I trust that this will supply the information you desire.

Sincerely yours,

C. Canby Balderston,
Vice Chairman.
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BOARD OF GOVERNORS

Or 'THE

FEDERAL RESERVE SYSTEM
WASHINGTON

The Honorable Wright Patman,
House of Representatives,
Washington, D. C.

Dear Mr. Patman:

Item No, 1:-15
3/27/58

OFFICE OF THE: VICE CHAIRMAN

August 28, 1957

Pursuant to the request contained in your letter of August 21,
1957, the reports of examination of the Federal Reserve Bank of New
York for the years 19147 through 1951 and the reports of audit of the
System Open Market Account for the years 1939 through 1950 (the report
for 1951 was sent with the letter of August 13, 1957) are being sent
today under separate cover to the offices of the Committee on Banking
and Currency. These documents are being sent to the Committee with
the understanding that they may be made available in confidence to
You and your staff, as well as to other Members of Congress and the
staff of such Committee. Since these reports are the only copies in
our files, it will be appreciated if they are returned to the Board
as soon as they have served your purpose.

The reports of examination of the Federal Reserve Bank of New
York for the years prior to 190 are available only in the form of
microfilm copies. The year 1939 is the earliest year for which a
!leparate report on the System Open Market Account was prepared. Prior
to that time, information regarding the Account was included in the
reports of examination of the Federal Reserve Bank of New York.

The information requested in paragraph (3) of your longer
letter of August is not yet ready, but it is hoped that it can
be forwarded within the next week. The information requested in
Paragraph numbered (h) in the same letter is attached.

A 
As requested in items (1) and (2) of your other letter of

up + 11.
A -r5118 %, 441! there are enclosed (1) a copy of the Board's Regulation
42 and (2) copies of the Board's letters to the Federal Reserve Banks
of October 10, 19149, and January 12, 1950, which contain the current
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in8tructions to the Reserve Banks with respect to the waiver of

Penalties for deficiencies in reserves of member banks. Except
for paragraphs C and D in the attachment to the letter of October

10, 190, these instructions have not been made public and, there-
fore, they are being sent with the understanding that they may be
made available in confidence to you and your staff, as well as to

Other Members of Congress and the staff of the House Banking and

Currency Committee.

With respect to paragraph numbered 00 in your August 21
letter, which refers to the information requested in your letter
Of August 16, we have asked the Federal Reserve Banks to submit
the items in accordance with the form of statement agreed upon.

Because of the amount of work involved, it is probable that it
Will require about a month to compile the information and hence

there will be a delay in the reply to your letter of August 16.

Work on the other matters referred to in your letter of

August 21 is going forward.

Sincerely yours,

C. Canby Balderston,
Vice Chairman.

Enclosures
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TELEGRAM
LEASED WIRE SERVICE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

3RAI1NER SAN FRANCISCO

Item No. M-16
8/27/57

August 27, 1957

REBJE

A. 
Transamerica Corporation, San Francisco, California

B. The American National Bank of Denver, Denver, Colorado

Englewood State Bank, Englewood, Colorado

The First National Bank in Fort Collins, Fort Collins, Colorado

sank of Idaho, Boise, Idaho

The Conrad National Bank of Kalispell, Kalispell, Montana

Montana Bank, Great Falls, Montana

Roswell State Bank, Roswell, New Mexico

Santa Fe National Bank, Santa Fe, New Mexico

Walker Bank & Trust Company, Salt Lake City, Utah

The Casper National Bank, Casper, Wyoming

The First National Bank of Laramie, Laramie, Wyoming

The First National Bank of Riverton, Riverton, Wyoming
C.

1"rior to the issuance of permit, authorized herein, applicant shall

execute and deliver to you in duplicate an agreement in form

accompanying Board's letter S-.964. (F .R .L.3 . #7190) .

SHEREAN

(Signed) Merritt Sherman
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr. Mortimer J. Palmer, Cashier,
The Chase Bank,
Pine Street corner of Nassau,
New York 15, New York.

Dear Sir:

Item No. M-17
8/27/57

ADDRESS OFFICIAL CORRESPONDENCE

TO TO-4E BOARD

August 27, 1957

This will acknowledge receipt of your letter of August 14,
1957, transmitted through the Federal Reserve Bank of New York,
enclosing a certified copy of a resolution adopted at a special
meeting of stockholders of your corporation held on August 14, 1957,
aulending the articles of association to change the title of the cor-
P_oration from "The Chase Bank" to "Chase International Investment
uor

poration".

B 
In accordance with your request, and in line with theo Als letter of February 21, 1957, granting permission for The

'"ase Bank to be a Financing Corporation, subject to the provisions
(,),f, Regulation K as revised effective January 15, 1957, with the
,(.:,c_

"
lerstanding that the name of the corporation would be changed to

approves 
International Investment Corporation", the Board of Governors

'pproves the amendment to your articles of association.

Ver5, truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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Item No. 3

9/3/57

Memorandum of a meeting of the available members of the Board of

Governors of the Federal Reserve System which was held in the Board Room

on Friday, August 30, 1957, at 10:00 a.m.

The actions referred to in this memorandum were taken by the avail-

able members with the understanding that they were subject to ratification

at the first meeting of the Board when a quorum was available.

PRESENT: Mr. Balderston, Vice Chairman
Mr. Robertson

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary
Mt. Marget, Director, Division of

International Finance
Mr. Hackley, General Counsel
Mr. Horbett, Associate Director,

Division of Bank Operations
Mr. Hostrup, Assistant Director,

Division of Examinations
Mr. Goodman, Assistant Director,

Division of Examinations
Mr. Katz, Chief, British Commonwealth,

Scandinavia, and Near East Section,
Division of International Finance

The Vice Chairman stated that Governor Vardaman, in a telephone

conversation yesterday afternoon, had advised that he would have no ob-

Jection to approval of any of the items that were listed for consideration

at this meeting.

Items circulated or distributed to the Board. The following items,

1411ch had been circulated or distributed to the available members of the

lloard and copies of which are attached hereto under the respective item

altibers indicated, were approved unanimously:

Item No.
Letter to the Federal Reserve Bank of New York interposing M-18

objection to a leave of absence without pay for Merlyn N.
xrued in 

on

with a proposed mission to Viet-Nam.
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8/3o/57 -2-

Letter to the Superintendent of Banks for
Ecuador advising of the selection of Messrs.
Clarke ad Ciancimino of the Federal Reserve
Bank of New York to render certain requested
technical assistance. (With a copy to the
Federal Reserve Bank of New York)

Letter to Security Bank and Trust Company,
Danville, Virginia, approving the establish-
ment of a branch on Riverside Drive, at an
intersection of U. S. Routes 58 and 291 rather
than at a location previously approved by the
Board. (For transmittal through the Federal
Reserve Bank of Richmond)

Letter to Marion National Bank, Marion, South
Carolina, granting its application for permission
to exercise a specific fiduciary power. (For
transmittal through the Federal Reserve Bank of
Richmond)

Letter to the Federal Reserve Bank of Chicago
extending the time within which Union Bank of
Michigan, Grand Rapids, Michigan, may establish
an in-town branch.

Letter to City Bank and Trust Company, Jackson,
Michigan, approving the establishment of a branch
in Vandercook Lake, Michigan. (For transmittal
through the Federal Reserve Bank of Chicago)

Letter to Union Bank & Trust Co. of Los Angeles,Los 
Angeles, California, approving the establish-

ment of four branches incident to a proposed merger
with Occidental Savings & Commercial Bank/ also ofLos Angeles. (For transmittal through the Federal
Reserve Bank of San Francisco)

I the Federal Reserve Bank of New York
authorizingthe Bank to open and maintain an account
ln the name of the Bank of Ghana.

Item No.

M-19

M- 20

M- 21

M.- 22

M-23

M- 214-

M- 25
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8/30/57 -3-

Opening of accounts for foreign central banks. With reference

to the foregoing action authorizing the opening of an account in the

name of the Bank of Ghana, Governor Robertson inquired whether it was

regarded as necessary for the Board to grant specific authority to the

Federal Reserve Bank of New York in each individual case where it was

proposed to open an account for a foreign correspondent.

Mr. Marget responded by referring to the provisions of the

Board's Regulation NI as revised effective January 1, 1944, and to a

memorandum prepared recently by Mr. Fauver, Assistant Secretary, which

traced the reasons for the Board's decision to require approval of the

°Pening of an account in each individual case in lieu of a blanket authori-

zation. After citing instances in the past where the New York Reserve

Bank had reached a negative decision in a matter of this kind without

checking with the Board, he expressed the view that procedures should

continue to require reference of each case to the Board for review and

for discussion with other appropriate Governmental agencies if necessary,

although he would be inclined to favor a modification of procedural

al"rangements within the Board's organization which would insure a prompt

reraY to the New York Bank.

Mr. Carpenter noted that there was some feeling within the staff

that if some arrangement could be worked out to assure clearance of any

questionable matters, perhaps it would not be necessary to bring each

individual case before the Board for action. He also pointed out that
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8/30/57 -4-

the subject might not be too important at this time because corres-

pondent relationships with central banks in most foreign countries

had already been established.

Messrs. Marget, Goodman, and Katz then withdrew from the

meeting.

Letter from Congressman Patman. Governor Balderston called

attention to a letter from Congressman Patman dated August 29, 1957,

requesting certain information on Federal Reserve Bank and branch

expenditures for new buildings, alterations, and modernization for

each of the years 1950 through 1956.

Following a discussion, it was understood that the Division

Of Bank Operations would draft a reply.

During the discussion Mr. Cherry, Legislative Counsel, was

Called into the meeting and explained, at Governor Robertson's request,

the basis on which it had been agreed at the recent hearings on the

Financial Institutions Act that additional information might be re-

quested from the Board by members of the House Banking and Currency

C
ommittee.

Discount rates. Telegrams to the following Federal Reserve

Banks approving the establishment without change by those Banks on the

dates indicated of the rates of discount and purchase in their existing

schedules were approved Imsnimously:
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Boston
Atlanta
San Francisco
Richmond
St. Louis

August 26, 1957
August 261 1957
August 281 1957
August 29, 1957
August 29, 1957

2417

Visit by re resentatives of Investment Bankers Association. 

Governor Balderston reported that at the request of a spokesman for

the Investment Bankers Association, arrangements had been made for a

grouP from the Association to meet with available members of the Board

O' staff from 8:45 to 9:30 a.m. on September 101 1957, for discussion

Of current economic developments.

The meeting then adjourned.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No, Iv1-18

8/30/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 30, 1957

Mr. Thomas O. Waage, Secretary,
Federal Reserve Bank of New York,
33 Liberty Street,
New York 45, New York.

Dear Mr. Waage:

This letter is in response to your communication
Of August 12 advising that, in response to a request from
Day & Zimmerman, Inc., Philadelphia, a leave of absence
Without pay has been granted Mr. Merlyn N. Trued, Special

Assistant, Foreign Department, to permit him to accept the

Position of General Economist with a team of specialists

organized by them to undertake a survey and report on the

economic and industrial development of Viet-Nam.

It is understood that Mr. Trued's leave of absence
7ithout pay commences in the latter part of August or early
in September for a period of approximately six months (plus
travel time) and that the terms of Mr. Truedls services have
been worked out by Mt. Trued with Day & Zimmerman, Inc.,
With the knowledge and consent of the Federal Reserve Bank
of New York.

The Board of Governors interposes no objection to
the arrangements with respect to MI:. Trued described in your

letter.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON

Item No. 14-19

8/30/57

OFFICE OF THE VICE CHAIRMAN

August 30, 1957

Your reference: NO. 298-G

AIR MAIL

Mr. Guillermo Borja Enriquez,
Su

perintendent of Banks,
Q4ito, Ecuador.

Dear Mr. Borja:

This letter is in response to your letters of 
August 6

4Q1114 9 to Chairman Martin in which you requested the Federa
l Reserve

ITtam to supply one or two specialists to review and adv
ise on

mrking regulations in Ecuador in accordance with 
discussions between

Marget, Director of the Board's Division of I
nternational Finance,

rid Mr. Curran of the Special Economic Mission to Ecuador.

As you were advised in my cable of this date, Mr. 
John J. Clarke,

Assistant General Counsel, assisted by Mr. Matthew R. 
Ciancimi  no, who

?.,r_f? with the Federal Reserve Bank of New York, have be
en selected for

6als 
assignment.

Cian 
It is understood that the salaries of Messrs. 

Clarke and
f.4
--0111no are to be paid by the Federal Reserve Bank of

 New York

and that their travel and local expenses will be paid by
 the Central

sank of Ecuador. It is suggested that the Central Bank
 of Ecuador

pc'el:!firm the detailed administrative arrangements di
rectly with the

the 
Reserve Bank of New York at their early con

venience sincet
"e two-man team proposes to leave for Ecuador on Septemb

er 7.

Sincerely yours,

(Signed) C. Canby Baldercton

C. Canby Balderston,

Vice Chairman.
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OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
Security Bank and Trust Company,
Danville, Virginia.

Gentlemen:

Item No. M-20

8/30/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 30, 1957

Pursuant to your request submitted through the
Federal Reserve Bank of Richmond, the Board of Governors
of the Federal Reserve System approves the establishment
Of a branch by Security Bank and Trust Company, Danville,
Virginia, in a shopping center to be constructed on
Riverside Drive at the intersection of U. S. Routes 58
and 29, in Danville, Virginia, instead of on the south
Side of Riverside Drive (U. S. Route 58), on the east
boundary of Neal's warehouse property, provided the
branch is established by May 9, 1958, and the approval of
the State authorities is in effect as of the date the
branch is established.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS 2421
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Marion National Bank,
Marion, South Carolina.

Gentlemen:

Item No. M,21
8/30/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 30, 1957

The Board of Governors of the Federal Reserve
System has given consideration to your application for
fiduciary powers and grants you authority to act, whennot in contravention of State or local law, as trustee
for a $125,000 mortgage bond issue of Manning Street
Corporation, Marion, South Carolina, the exercise of
such authority to be subject to the provisions of the
Federal Reserve Act and the regulations of the Board
of Governors of the Federal Reserve System.

A certificate covering such authorizationis enclosed.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.

Enclosure
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr. W. R. Diercks, Vice President,
Federal Reserve Bank of Chicago,
Chicago 90, Illinois.

Dear Mr. Diercks:

Item No. M-22
8/30/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 30, 1957

Reference is made to your letter of August 19, 1957,
submitting the request of the Union Bank of Michigan, Grand
1.1apids, Michigan, for an extension of time within which to es-
tablish a branch in the vicinity of the intersection of
MI.chigan Street, N. E. and Fuller Avenue, N. E., Grand Rapids,
Michigan.

In view of the delay encountered in completing con-
struction of the branch building, the Board concurs in your

favorable recommendation and extends to September 6, 1957, the
ime within which the establishment of the branch, as origin-
ally approved in the Board's letter of May 25, 1956, may be
accomplished, provided approval of the State authorities is
effective as of the date the branch is established.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM 813057

WASHINGTON 25, D. C.

Board of Directors,
City Bank and Trust Company,
Jackson, Michigan.

Item No. M-23

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 30, 1957

Gentlemen:

Pursuant to your request submitted through the
Federal Reserve Bank of Chicago, the Board of Governors
of the Federal Reserve System approves the establishment
of a branch by the City Bank and Trust Company, Jackson,
Michigan, at 4608 Francis Street, in the unincorporated
Village of Yandercook Lake, Michigan, provided the branch
is established within nine months from the date of this
letter, and approval of the State authorities is in effect
as of the date the branch is established.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Union Bank & Trust Co. of Los Angeles,
Los Angeles, California.

Gentlemen:

24

Item No. M-24
8/30/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 30, 1957

Pursuant to your request submitted through the Federal

Reserve Bank of San Francisco, the Board of Governors approves
the establishment by Union Bank & Trust Co. of Los Angeles, Los

Angeles, California, of branches at:

12140 Victory Boulevard, Los Angeles (North

Hollywood), California,

16926 Saticoy Street, Los Angeles (West Van

Nuys), California,
8620 Van Nuys Boulevard, Los Angeles (Panorama

City), California, and

in the vicinity of the intersection of Riverside

Drive and Lankershim Boulevard in the Toluca

Lake Area of Los Angeles (North Hollywood),

California,

provided: (a) the merger with Occidental Savings & Commercial

Bank, Los
dan 

Angeles, California, is effected substantially in accor—

,ce with the terms of the agreement to merge dated July 15, 1957;

(b) shares of stock not taken by dissenting shareholders are dis—

posed of within six months after the date of acquisition; (c) the

branches are established within six months from the date of this

letter; and (d) formal approval of the State authorities is ef—

fective at the time the branches arc, established.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TELEGRAM
LEASEO WIRE SERVICE
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Item No. M-25
8/30/57

[BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

August 30, 1957

SANFORD - NEW YORK

Your wire August 28. Board approves the opening and

maintenance of an account on your books in the name of

the Bank of Ghana, subject to the usual terms and conditions

upon which your Bank maintains accounts for foreign central

banks and governments.

It is understood that you will in due course offer

Participation in this account to other Federal Reserve

Banks.

(Signed) S. R. Carpenter

CARPENTER
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

CONFIDENTIAL (FR)

Mr. John B. Woodyard, Jr., Chairman

Federal Reserve Bank of Richmond,
Richmond 13, Virginia.

Dear Mr, Woodyard:

Item No. 4

9/3/57

AooNESS OFFiCtAL CORRESPONDENCE

TO THE BOARD

September 3, 1957

The Board of Governors has approved effective

January 1, 1958, the adjustments proposed in your letter of
August 12, 1957, for the minimums and maximums of the salary
structure of the Officerst Salary Administration Plan of the

Federal Reserve Bank of Richmond as follovs:

Grow, Min imum

$150000

Maximum

A $222500
12,500 18,000
10,000 15,000
8,500 12,500

Very truly yours,

(Signed) Lkerritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

CONFIDENTIAL (FR) 

Mr. Leslie N. Perrin, Chairman,
Federal Reserve Bank of Minneapolis,
Minneapolis 2, Minnesota.

Dear Mr. Perrin:

Item No. 5
9/3/57

AODREHS OFFiciAL cORAESPEINDENCE

ru THE HOARD

September 3, 1957

The Board of Governors has approved effective

immediately the adjustments proposed in Mr. Deming's
letter of August 19, 1957, for the minimums and maximums
of the salary structure of the Officers' Salary Adminis-
tration Plan of the Federal Reserve Bank of Minneapolis
as follows:

Group Minimum Maximum

A $15,000 $22,500
B 12,500 18,000
C 10,500 14,500
D 9,000 12,000

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 6
9/3/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

September 3, 1957

e(INFI NTIAL (FR\

Mr. Frederick L. Deming, President,
Recleral Reserve Bank of Minneapolis,
Ilirmeapolis 2, Minnesota.
Dear Kr. Deming:

(lover, In accordance with your letter of August 14, 1957, the Board of
res,:ors approves the following minimum and maximum salaries for the
?e,retive grades of the employees! salary structure applicable to the
'Aural Reserve Bank of Minneapolis and its Helena Branch effective immediately*

Grade Minimum Salary Maximum Salary

1 $ -
2 2,100
3 2,330
4 2,580
5 2,870
6 3,240
7 3,630
8 4,060
9 4,530
10 5,030
11 5,590
12 6,200
13 6,900
14 7,670
15 8,470
16 9,370

$
2,830
3,130
3,460
3,870
14,360
14,890
5,460
6,090
6,770
7,520
8,350
9,300
10,330
11,430
12,630

than The Board approves the payment of salaries to the employees, other
thni"rs, within the limits specified for the grades in which the positions

Ilhoata 4espective employees are classified. It is assumed that all employees
tlAre il!".14ries are below the minimum of their grades as a result of the struc-
44d n—rease will be brought within the appropriate range as soon as practicablec't later than December 1, 1957.
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F. L. De mini

The Board understands that salary increases resulting
from this adjustment will approximate $6,000 for which no pro-
vision has been made in the 1957 budget of the Bank.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2430
TELEGRAM Item No. 7

LEASED WIRE SERVICE 

9/3/57
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

WASHINGTON

September 3, 1957

Mange's - San Francisco

Reurlet August 14, 1957. Board will interpose no objection

to the purchase of the Eastman Kodak Company property at

Battery, Halleck and Sacramento Streets at a price approxi-

mating $400,000.
(Signed) Merritt Sherman

SHERMAN
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Item No.
TELEGRAM

LEASED WIRE SERVICE 9/3/57

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

August 22, 1957

Waage Nev York

Reurtel today. Board approved, effective August 23, for

Your Bank (a) rate of 3-1/2 per cent on discounts for and advances

to member banks under Sections 13 and 13a, (b) other rates as set

forth in your telegram of today, and (c) establishment by your Bank

'without change of remaining rates in Bank's existing schedule.

(Signed) S. R. Carpenter

CARPENTER

The rates referred to in (b) above were as follow,:

On advances to member banks under Section 10(b)- -4 per cent;

On advances to individuals
' 

partnerships, and corporations

cent; 
4.other ),-.an under member banks der last paragraph of Section 13 - -4 -1/4 per

•

On advances direct to industrial and commercial businessesfiiider Section 131.,, including advances made in participation vith
0011alleing institutions - -a range of 4-1/4 to 6 per cent, provided that

commitment shall be given on a loan on which the borrower is charged
morethan  6 per cent.
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TELEGRAM
LEASED WIRE SERVICE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

ftlton - Cleveland

Item No.

9/3/57

August 22, 1957

Reurtel today. Board approved, effective August 23, for

Your Bank (a) rate of 3-1/2 per cent on discounts for and advances

to member banks under Sections 13 and 13a, (b) other rates as set

forth 4-n your telegram of today, and (c) establishment by your Bank

'without change of remaining rates in Bank's existing schedule.

The rates

(Signed) S. R. Carpenter

CARPENTER

referred to in (b) above vere as follows:

On advances to member banks under Section 10(b)- -4 per cent;

On advances to individuals, partnerships and corporations
other 
cen member banks under last paragraph of Section 13 - -4-1/2 pert/ 

41,

On advances direct to industrial and commercial businesses
tf.Ider 

On

13b, including advances made in participation withInaneing institutions--a range of 4 to 6 per cent.
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Item 140. 10

TELEGRAM
LEASED WIRE SERVICE 9/3/57

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

August 21, 1957

RING - BOSTON

Reurtel August 19, 1957, Board approves designation of William C.

Baldwin as special assistant examiner for the Federal Reserve Bank

Of Boston.

(Signed) S. R. Carpenter

CARPENTER
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr. R. H. Kimball, Vice President,
Federal Reserve Bank of NeyrYork,
New York 45, N. Y.

Dear Mr. Kimball:

Item No. 11

9/3/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 21, 1957

In accordance with the request contained in your letter
Of August 150 1957, the Board approves the appointment of
Lester P. Philp, Jr., as an Assistant Examiner for the Federal
Reserve Bank of New York.

Please advise as to the date on which the appointment is
made effective.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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Item No. 12TELEGRAM
LEASE0 WIRE SERVICE 9/3/57

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

DEivaNG INNEAPOLIS

August 211 1957

Reurlet August 19, 1957, Board approves appointment of James Francis

Corcoran as assistant examiner for Federal Reserve Bank of Minneapolis.

Please advise date upon which appointment is made effective

(Signed) S. R. Carpenter

CARPENTER
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. L. G. Pondrom, Vice President,
Federal Reserve Bank of Dallas,
Dallas 13, Texas.

Dear Mr. Pondrom:

Item No. 13
9/3/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE HOARD

August 22, 1957

In accordance with the request contained
in your letter of August 19, 1957, the Board approves
the appointment of Jesse D. Sanders as an Assistant
Examiner for the Federal Reserve Bank of Dallas.

Please advise us as to the date upon which
the appointment is made effective.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

lir. Z. G. Fenner, Chief Examiner,
Federal Reserve Bank of Philadelphia,
Philadelphia 1, Pennsylvania.

Dear Mr. Fenner:

Item No. 14

9/3/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

August 28, 1957

In accordance with the request contained
in your letter of August 26, 1957, the Board approves
the appointment of John F. Manning as an assistant
examiner for the Federal Reserve Bank of Philadelphia.
Please advise the Board as to the date on Which the
appointment is made effective.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

National Surety Corporation,
412 - 424 Woodward Building,
Washington 5, D. C.

Gentlemen:

2438

Item No. 15

9/3/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

Attention Mrs. Finch

August 21) 1957

Please make the following changes in our Name Schedule
Bond No. 837151, effective immediately:

Delete:
Josephine E. Lally, Deputy Disbursing Officer $25,000

Add:

Benjamin R. Beading, Accountant 5,000

Increase:
Susie T. Oros, Disbursing Assistant

(formerly Accounting Clerk) from $15,000. to 25,000

F. Allison Kramer, Accounting Clerk
from $10,000. to 15,000

The above changes indicate a net decrease in coverage of
$5,000 on which premium refund adjustment should be made by check

payable to the Board.

, Please furnish an appropriate rider to be attached to the

pond' together with the necessary application form to be completed

Reading, who is being covered by bond for the first time.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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